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In the matier of the appli-
cation of Southern Unicn Gas
Company for an order approving
an onorthodox location in the
1“:1_'}}; Of SGC. ]8, To B)liic, .?o
10w, NiFM; such proyposed loca-
tion heing 1910 1., south and
1690 east of the northwest No. 376
corner of the KEZ of said Sec.
183 and, further, for approval
of an exception 1o GCrder No,
799, as amended by Order No,
R-11G, to permit the drilling
of a well to test the Mesa-
verde formation on a wnit com-
prising 267,76 acres, more or
less.
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April 28, 1952

E.E. GREESON
ACA DEARNLEY
CQuRT REPORTERS
BOX 1302
FHONES 5-9422 AND 5-9540
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SPECTAL HEARING, April 28, 1952

BEVORE: Hon, Edes Mechom, Governor
Hone Guy Shepard, Commlissioner of Public Lands

Hon, R. R, “purrier, Member and Seccretary

BEGISIER

Quilman B, Davis, Southern Union Gas Co., Dallas, Tcxas.
Truett Helms ditto Farmington 4 N. M,
Van Thompson ditto Dallas, Texas.

Critchell Parsoné, Beaver lLodge Corporation, Dallas,
Texas,

. O, Macey, 0il Conservation Commission, Santa Fe, N. M.
L. C, White, 0il Conservation Commission, Santa Fe., N. M,
Je O+ Sethy self, Santa Fe, N. M.
Clayence E. Hinkle, Richardson & Bass, Roswell, N. M,
J. Be Lovejoy, ditto Fort Worth, Texas,

E. B. Unger, Unger Exploration Co., Midland, Texas,

Perry R. Bass,”Richarﬁson & Bass, Fort VWorth, Texas.

Howard ¥, Jennings, self, (address not given),

MR. SPURRIER: Will you read the advertisement, Mr, White?
(Mr. White reads the notice of publication,)

MR, SPURRIER: biir, Davis,
M, DAVIS: Vill you swear Mr, Parsons, please,

{Mr. Parsons sworn.)
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MR, DAVIS: Quilman B, Davis, rcpresenting Southern
Union Gas Cempany.

CRITCHELL PARSONS, having been first duly sworn, testi-
fied as follows:

DIRECT EXAMINATION

BY MR, DAVIS:

Will you please state your name, please, sir?

My hame is Critehell Farsonse.

Q

A

Q Who are you with, Mr, Parsons?

A Beaver Lodge Corporation, Dallas, Texas
Q

Mr., Parsons, give us a brief description of your back-
ground and @éducation,
A I graduated from the University of New Mexico in 1932 in
geononics and geology., I was then at Oxford University for
four years studying ecbnomics, and in the last yeer international
petroleum operations, 1 was then connected with the Soconye
Vacuun 0il Company in their headguarters in Cairo vith Trespon-
sibilities in the marketing and distribution of petmleum in
the Middle Eastern countries, From 1940 and 1941 I was with the
Socony~Vacuum 0il Company in Kew York. From 1942 until 1946 I
was deputy director of the petroleum division, Foreign Econonmic
Administration, Washington. And since 1946 I have been an
independent oll operator in Dallas, Texas., #nd a snort time

ago organiied the Beaver lLodge Corporation, of which I am

President,
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Q Are Mr, Parsons'! qualifications acceptable?

MR. SPUHKRIER: They arec,
Q Mr. Parsons, are you interested in the proposed unit,
comprising part ol the N4 of Sec. 18, T, 31N., R, 104, San
Juan County, N. M.?
A Yes. ‘The Beaver Lodge Corporation has entered intc the
communitization arrangement with Southern Unicn ané others for
communitization of the N3 of Sec. 18.
Q I hand yon a plat of that area and ask you to identify
the N4, and particularly the proposed location of our HcCoy
Unit No. 1 well., Please state the location of the well,
A This is the N%4 of Sec, 18. And the location of the
well designated as the Southern Union Gas Company-Beaver Lodge
Corporation McCoy Unit No, 1 1is here right next to the high-
way from Aztec to Durango, Slightly to the west of the
highway,
Q Will you give the distance from the north and east lines
of the section?
A The location is 990 feet from the east line of Sec. 18
and -- is that 1,910 feet?

MR, SPURRIER: Yes,
A From the north line.
Q In the application for épproval of an unorthodox location,

would it be true if the well were located in compliance with -
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- the speacing regulatjons of the Commission's order, it vould
be here in the river or so close to the river it would be im-
possible to concduct drilling operations?

A Yes, I visited the location Saturday, this last Saturday
arternoon, an¢ again yesterday morning, and surveyed it infor-
mally on the spot, The only location available for the well
is on this small triangle site bounded by the highway to the
Bast and the river to the North and VWest., And there 1s only
really one location where the well‘ can be placed, If it vere
placed in accordance with the regular spacing, the spacing
rules, of the State of New Mexico, it would I belleve be almost
in the riddle of the Animas River,

Q Now, Mr, Parvsons, considering the size of the unit wve
are asking for an exception for to Rule 799, which is the
Blanco spacing orde.r, would ycu please tell the Commission
what knowledge you have of the efforts of both Beaver Lodge
and Southern Unjion to obtain a lease ‘from Basillio Larcher?

A In January, I think approximately the middle of January,
wWe completed our deal with a Midland, Texas operator, Mr,
Wayne Moore, with an acquisition of certain acreage in the
Cedar Hill area, including acreage under Flatherty and McCoy
leases which 15 going into the communitization of the N% of
Sec, 18, Ve were informed at that time Mr, Larcher's acreage
wasn't under lease, “nd beginning in the early part of
February we made attempts to negotiate with Mr, Larcher to
bring his lease =~ to secure an oil and gas 1eas.é fr_om him -~
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30 that the acreage could be included in owr unit., Ve, on
February 6, after preliminary negotiations with Southern Union
Gas Coupany relating to this communitization project, wrote a
letter to lMr. Larcher advising him of our 1ntentions, of our
intention to communitize. We addressed the letter to Mr,
Larcher, Rural Route,Aztec, M. M., registered meil, return
recelpt requested, And it was returned to us unclaimed, Hr,
Davis has the letter if you would like to enter it as an exhibit,
Q Mr, Parsons, let me ask you one other thing. Whether,
without obtaining an exception to rule 799, it would prevent
the drilling of a well and the operation of the remaining lands
in the N3 of Sec., 18 for the production of o0il and gas.
Wouldn't 1t?

A YeSf, Sir.
MR, DAVIS: I would like to introduce in evidence as

Southern Union Gas Company's Exhibit 1 the plat,
A . I might say ve made cther attempts to approach lr,
Larcher directly and indirectly and were unsuccessful in
- securing any lease from him one way or the other,

MR, WHITE: At the present time you don't know his
whereabouts?
A No. I presume he 1s in the environs of Aztec.

MR, DAVIS: The next witness will show he i1s still up

there in that area,

Q For the prupose of identificatibn, is thls the letter you »
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referred to a minute ago where you notified ir, Larcher of your
intention to pool the N#¥, and asking him to come into the -
unit?

A It is. At that time -~ although Beaver Lodge Corporation

was a party and participant in the communitization, this let-
ter was written by Tioga Petroleum Coruoration, a sister com=-

pany domiciled in the same office in Dallas,

MK, DAVIS: I vwould like %o sulmit thie ag Exhibit No. 2,
MR. SPURRIER: Without objection, these exhibits will be

received,

MR, DAVIS: That 1s all the questions I have of Mr,
Parsons,

MR, SPURRIER: Does anyone have a question of this wit-
ness, If not, the witness may be excused,

TRUETT HELMS, having been first duly sworn, testified
as follows:
| DIRECT EXAMINATION
BY MR, DAVIS:
Please state your name,
Truett Helms,
Mr, Helms, what company are you with?
Southern Union Gas Company

In what capacity are you employed by Southern Union?

> 0 > O > O

District land man.,
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Q tJhere?
i | A Farmlngton, N. M.
Q Farmington, N; 1, Houw long have you been district land
man for Sduthern Unlon Gas Company?
A Approximately six months,

Have you been in Farmington for most of that pefiod?

Q
A Yes, sir,
Q Are Mr, Helms! qualificatlons acceptable?
MR. SPURRIER: They are.
Q Mr. Helms, as distrlct land man, you have had occasion
to contact Mf. Bagillo Larcher in connection with the -~ either
the leasing or pooling or getting him to pool a working interest
in the proposed unit of the N3 of Sec. 18, have you not?

A I have,

Q What were the results of your many dlscussions with Mr,
Larcher?

A They were all unsuccessful,

Q Did you make more than one visit out at Mr, Larcher's
farm?

A I made numerous visits, about fifteen or twenty,

Q Does Mr, Larcher live on this 55 acres up in the NE{ of

the N4 of Sec, 187
A He lives on Sec, 18, yes.,

Q “Have you made an offer to Mr. Larcher to participate in
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the drilling of the well as vell as‘proposing a lease to

Southern Union Gas Coupany?

A I have,

Q And have been refused on all of those -~ refused on all
counts,

A Yeu

MR, DAVIS: That is all the questions I have of this wit-~
ness. “

MR, SPUBRIER: Can you tell us any more about what is
reason is for not participating in this ~~
A I think I can. I have been to see him, like I said, 15
or 20 times. And I have pitched his hay for him, and fed his
cattle and drained his radlator of his tractor, and other
chores around the farm. And he thinks everyhody is trying to
get to him. And he won't believe anybody. We have offered
him all his rights and a fair price for his lease and offered
a working interest.

MR, SPURKIER: You have offered what is probably the goingf“;
rate in the area for the lease?
A Yes, sir,

MR, SPURRIER: And have offered to carry him for his
share of the well and to let him pay out of his share after the
well is producing? ‘

MR, DAVIS: Ve haven't offered to let him participate in
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the drilling of the well withoul putting up any money. Ve
dont{ feel like we should drill the well and then let ir.
Larcher set back, And 1 we gel a dry 0le, he doecsn!t pay
anything, And if we get a good producer, in % or 10 ycars
cone in for a %9/320 of the gas produced, We don't want to
set a precedent like that, Ve are afraid a lot of thesc 40
acres where we have never becn able to get an assignment or
purchase a lease would want the same, |

Q  Mr. Helms, just one other thing, In addition to the
going price, I believe we have offered Mr, Larcher the top
price for that type of acreage in the area., Have other people
in the area not associated with the Southern Uhion Gas Company
attempted to get a lease from Mr, Larcher?

A Yes, sir, they have,

Q Have we not also solicitied the assistance of friends of
Mr. Larcher to see if they couldn't explain the reason for 1it?
A Yes, sir,

Q Attempting to get a lease from him, Did he not give one
reason for noit leasing, that he wanted an 0il well and nothing
else?

A That!s right., When he moved into the place, somebcdy
t0ld him there was oil under it. Vhich is no difference from

any other land owner. But he is firmly convinced there is.

Q In other words, he would give you a lease if you would

guarantee an oil well?




A Thet's right,

MR, WHITE: Why don't you take him up on that?

(0£? the racord,)

MR, SiURRIER: Any further questions of &this wiiness?

MK. MACEY: Mr, lelms, as 1 understand it, you are not
asking to have Mr. Larcher forced into the vnitizing, or are
you?

MR, DAVIS: No. lr, Macey, we are not asking the Com-
mission to force unitization of the N4, We feel like if we get
an exception from Rule 799 or R-110 to permit drilling of this
Mesaverde well on 267.76 acres, that if and when proration
does come into effect, it will be reduced to 267,76/320 of
the allowable, What we would ask is if Mr. Larcher would like
to come in and drill a well on this 55 acres, that he would be.
permitted to do so, but would recelve only 554320 of the
allowable, |

MR, SPURRIER: Have you got a witness to explain how the
- Commission would prorate the allowable? We don't have any
proration in that country. In the meantime, how 4o you pro-
pose to set it up so that drainage doesn't occur?‘

MR, DAVIS: I don't lnow, We can't set it up unless we
cut the well back. And, incidentally, Mr. Larcher has had
every opportunity to participate in it, énd i1f he wants to
come in and drill a well to offset the drainage, it will be
perfectly all right,
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A He has told me he don't want any part of that, donft care
abouvt 1it.

MR, WHITIN:  Suppose at a later date he would like to come

t
]
i
i}
P
1

in and form an =zgrecuent and get his prorata share. Are you

agrecable to that?

MR. DAVIS: Yes., Because we would be interested, if and
vwhen proration does come in, be interested in getting a full
2llowable from the unit, But the>thing that is bothering me

1s not the taking in or proratihg production, Now we are aware,

and I feel sure everyone else is aware, of these small 4O-acre
tracts that would give us considerable difficulty down the
line in trying to prorate, leaving those 40 acres out or carrying l
those 4O-acre tracts,

MR, WHITE: WVWhy is it you car't drill a well in the middle ]
of the Animas rivef?

(off the records) ;

MR. DAVIS: Any other questions of Mr. Helms?

MR. SPURRIER: You may be excused, Mr, Helms,

(Witness excused,)

VAN THOMPSON, having been first duly sworn, testified as
folows:

DIRECT EXAMINATION
BY MR, DAVIS:
W1ill you state your name, please?

A Van Thompson,
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Q You have testifled before the Comnmission before, Mr.
Thompson?
A Several times, yes, slr,

Mk, DAVIS: Are his gualifications acceptable?

M. SPUKRIER: They are,

Q ¥r., Thompson, a question was asked why the well could
not be drilled, I presume on an orthodox location rather than
unorthodox, which would be at in the approximate center of
the Animas River,
A At the present time the water is about 10 to 15 feet
deep out there, It would be just impossible to get the equip-
ment in and drill in the river bed. And furthermore, after it
was drilled we couldn't operate 1t, Couldn't take care of it,
Q Actually is the present proposed location only about 50
to 60 feet outside the 200 foot toleranée permitted by the
Blanco rules?
A It 1s only 60 feet out of the permitted location. The
only country it could drain would be the land to the south,
which 1s the gas company's acreage. And we intend to unitize
the S, and there will be another well drilled in the SEi. »So
that the two wells in the overall will drain the section as
they are supposed to do;
MR, SPURRIER: You mean SW4, don'‘t you?

A Southwest, yes, sir. You see, it isn't unorthodox to
the east from the east line, It is just 60 feet further
south than the rules allow,
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MR. SCURRIER: Perhaps Mr, Thompson can answer my aues-
tion, Uithout gas proration or any allowable out there, how
can the Commission allocate the zas so that so that it isn't
gas in M¥r, Larcher's 55 acres?

| MR.\DAVIS: Hr. Spurrier, does not the rule of the Blanco
field contemplate there can be exceptions notwlthstanding pro-
ration?

MR, SPURRIER: If you cannot get ycur entire mnit together,

- 1R, DAVIS: That leads %o forced pooling. You can't ask
for fqrced poolinge.

MR, SPURRIER: If the Commission were allocating gas, yes.
But we are not, How do you propose to do it in the meantime?
You are asking the Commission to allocate to that 267,76/320.
A We think until you have neasurements set up the well will
be produeced just like any other well as a full unit, We have
done everything we can to get this land in and we Jjust can't
help it; When you do set up proration, vhich I am sure ve
will have in the next two or three years, then it will be
allocated on that basis, I do not believe that man will suffer
any dréinage in the mweantime,

MR. SPURRIER: Of course, 1f he takes upon himseif to
pursue that drainage amount, that is between you and Mr,
Larcher,

A That's right,
MR, SPURRIER: But I am just trying to clear the record,

Q Mr. Thompson, to complete the record, do we not have a
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arilling commitment for this N+ of Sec, 18%
A That's right, ‘e have to have a well started by dpril
30 or Beaver Lodge Corporation will losae the lease on the

FeCoy tract,

The McCoy as well as the Flatherty tract?
That's right, g

Il

in other words, both leases have a comnliment to commence

drilling a well on the N% of Sec, 18 before April 18 or Hay

3%
MR. SPURRIER: Any other guestions of this witness?

A I would like to make one other statement., We have had some

similar conditions like that down in the Kutz-~Canyon area.

And the way 1t was handied finally, in one case El Paso Natural

acquired the lease, in the other case Stanolind acquired them;

so ve sold the interest in the well that was already produc-

ing based upon its value at the time we sold it to them. And
not upon the cost od drilling‘it, but what'the well was
actually worth, So if some day in the fuiure somebody did
acquire that lease or wanted to buy into the well, I know as
far as our company is concerned, they would not have any objecs
tion. ,
- MR, BPURRIER: Any further questions? If not, the witness
may be excused,
MR, PARSONS resumed the stand for further direct examination,
BY MR, DAVIS: ’

About the Flatherty and McCoy lease, I would like to make




one statement abeut our leases in the Cedar i1l avea, The
terms of the agreement.

¥R. SFURRIER: All right,
A Ve acqulred approximately 2,000 acres of lease by assigne

ment from Wayne Moore of iidland, Texas, and there is included

a lease from Flatherty and leCoy in Sec, 18, The McCoy lease

is the site for the proposed well. The overall deal depended
upon a drilling commitment, predicated upon a drilling com-
mitment, in elther the Flatherty or icCoy leases to commence
March 1, Ve got a sixty day extension from Flatherty and
McCoy. And it 1s therefore necessary that Beaver Lodge and
Southern Union be actually drilling a’weli on the zgreed site
by May 1.

Q  Or otherwise the leases will --

A Or otherwise 49 not only the Faltherty and McCoy leases
terminate, but all the leases on approximately 1,800 acres.
Q In other wdrds, the contract gqverning the rcﬁa*ning

acreage will also tarminate?

A That is correct,
Q We are primarily interested in the provisions of the

lease here which provide that the lease will terminate unless
a well is commenced on the N3 of 18 by May 17

A There was a provision also that the well be drilled on
the ?latherty lease, Ve finally got a walver on that because
it would be impossible under the pattern rule to drill in the

~15= _
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NW4. The other yuestion I wanted to ask. Ihen a proration
allowable is set for Mesaverde gas aloug the line, is it cor-
rect in %this casc if the Larcher acrca;e has not been included
to make a full 320~acre unii? That in 21l probabilily il the
production allowable 15 a million feet a day, we will say, it
would be cut proportionately to the acreage in the unit?

1.¥4
a4
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A 15 that correct? That is all I have,

MR, DAVIS: Any questions of the witness?

MR, SPURRIER: Any further questions of this witness, If
not, the witness may be excused. Do you have any more wit-
nesses?

MR. DAVIS: "That is all the witnesses we have,

MR. SPURRIER: If there are no further witnesses, that
completes Case 367, which we will take under advisement for

this morning, The next case on the docket is 365,

STATE OF NEW MEXICO
COUNTY OF BERNALILLO 52

I HEREBY CERTIFY That the foregoing is a true record of
the matters therein contained,

DONE at Albuquerque, N . M., May 2, 195

53
Q " Z . /{/ , /y’&\/’\, - -

Notary Public

My Comnission Expires: 8-H~52
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Cu.. COMNSERVATION COMMISSIONM
P. O. BOX 871
SANTA FE, NEW MEXICO

Ssptember 5, 1952

Hr. Juilman Davis
Southern Union Gas Company
Burt Building

O' Dallas, Texas
Doar 9irs RE$ OCC Case 367

We attach a tigned copy of Order R~65 which wa3 signed on
June 19, 19%2, in Case 367.

Very truly yours,

‘ We Be Hacey
i ‘ Chief Engineer
WR{ny
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Sorrneesy UstoNn Gas GoMpaNy
Bunt BuiLDING
CXPLORATION DEPARTMENT N
. Dartaas 1, Texas

VAN THOMPSON
MARAGETR

April 3, 1952

Re: Southern Union Gas Company-
Beaver lodge Corp., ' No, 1
MceCoy Indt wel) (SErNEL 18-31N-10U, )

Mr. R. R, Spurrier
New Mexico 01l Conservstion Commission
Santa Fe, New Mexico

Dear Dicks

Attached are five copies each of surveyor'!s plat and Y"netice of intention

to dr3il11l" Southern Union Ges Company- Beaver Lodge Corp.,'s McCoy Unit No, 1
well, located 1910' south and 1650' east of the NW corner of the NEi of
section 18, T-31-N,, R-10-¥,, N.M.P.M., Planco«LaP}ata field San Juan County

New beico. T G

You will note that the well location is unorthodox for the reasson that if
apotted in the usual location it would be in the river as indicated by the
attached sketch prepared by the surveyor. It is my understanding that this
locetion was discussed with Mr. Greer and has his avproval as being the only
possible location under the circumstances, I

' The well is located on a pooled unit of fee lands embracing all of the N} of
gection 18,<§xcept thoge lands owned by Basilio Lareher) containing 267,76
acres more or less. Southern Union Gas Company made every possible effort to
leese the vroperty owned by Basilio Larcher ard failing to lease endeavored
to pursuade him to join the pooling agreement as a working interest owner,

He refused to do either, Ve are enclosing an affidavit signed by Villiam
R. Clark and H. C. Montgomery, employees of Southern Union Gas Company, and
Al Greer of the New Mexico 0il Conservation Commission staff, stating their
contacts with My, Larcher with reference %o the formation of the pooled unit.

We trust that. ‘he foregoing explanation will permlt the early approval of
this driliing Location as one of the ieases involved cariios a May 1, 1952

drilling commitment.
Please wire us collect when the location has been approved.

Yours very truly,

C/w) CD&{WM
Van Thompson . T
VT/ba. “ ‘ o t,x
Attachments - 11 EO R
cct Al Greer . ) 3
N.M,0i1 Conservation Commission Cos APR TR
Aztec, N.M, ?
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Olt. CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

April 7, 1952

Mr. Van Thompson
Southexyn Union Gas Gompany
Dallasg, Texas

Re: Southern Union Gas Company -
Beaver l.odge Corp. ' No. 1
McCoy Unit (SE NE 18-21N-i0W)

Deaxr Van:

I have just sent you & telegram to explain that you cannot locate
your No. 1 McCoy, SE NE 18-3I1N-10W until I have knowledge of the
offset operstors and their written consent, i. e., if offset operators are
other than Southexn Unlon.

Secondedly, you cannot be granted administrative permisaion to
drill on less than 320 acres without propesr notice and open hearing.
You could, of course, make the lovca\tion after you have compiied with
the requirements of Rule 104 and hold your lease by spudding in.
However, it would be Southern Union's responsibility to apply for the

apudding in without an order to force pooling.
Incidentally, Mr. Greer acted completely without jurisdiction
in attempting to cause the Larchers to communitize with Southern Unjon,
The matter is strictly between Southern Union and Mr. Larcher until
it is brought before the Commission by proper application for heariung.

Very rtruly youts.

RRS:W Secretary and Director

cc: Al Greer
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PRFCRE 9F OI1, CONSERVATION COIZITSSION OF THR STAT GF Nui MEXICO

S u‘ ENY IV

TiTHE MATTER OF THE APPLICATYION OF SOUTHERH )

UNION GAS CCMPARY FOR APPROVAL o*«' All ULCRTIHO- ) .

DOX WALL, LOCATYOH AND FOR Al EYCEPTION TO ORDER ) CASE TO,
10, 799, i\o AENDED BY ORDER z:o. 310 CF e )

i XICO OTL CONSERVATION COMpSTe 10;1. )

APPLICATION

Comes now Soutbern Union Gas Company and respectfully nehbitions the

Tomntssion for the dceuance of an arder: |

1.  4oproving en worthodox well loces

Section 18 Township 31 North, Range 10 Ve
J

_Ln» 'I('\lﬂ! cr\u*h r\nR ’ngf\’ Y"WCA of the tlorx

Quarter of sgid Scction 18, and

ation in the lortheast Cuerter of
st, HoM P, , such prorogsed location
*thwest corney of the HNertheasth

2. Granting an exceotion %c the spacing order Tor the Blanco-La Plata
gas Tield, designated as Crder MNo. 799, as amended by Order No. R-110, to
vermit the drilling of a well to test the lMesn Verde formabtion on a unii
emoracing 267.76 acres, more or less.

In support of tThe above, Arplicant plleges and states:

1. That due to topographical conditions of the IE} of Section 18,
Towmship 31 Horth, Range 10 West, H,.P.M,, it 1s fmrerative that the well De
drilled at the 1ocation provosed gbove and any otier location would make the
drilling of such well unduly burdensome, There s atlached hereto as Exhibit
"A" a plat indicating the vroposed locaition of Avplicant's well, as well as
indicating the owners of oil and ges lenses within a radius of GEO' thereol.
It is Applicant's belief that Basilio Larcher's mailing address is Aztec, lew
Mexico.

2. That Applicant, Beaver T.odge Cerporation and Stanolind 01l and Cas
Comvar:y heve enterel 1nto a poo]in; aioreement wroviding for the pooling of
their respective oll and pgas leases cmbracing lands in the North One-half of
Secticn 18, Movmchin 2 Horth, ‘Rance 10 Hest, H.MLPLH., San Juan Couniy, MNew
Mexico, for the purpose of forming a drilling unit cembracing approximately
267.76 acres to drill a wucll thoreon testing the lMesa Verde Tormation.

3. ‘That Applicant has been desipnated as operator of the aforesaid
érilling unit,

k. That in the lortheast Quarter of shid Section 18 arc approxinately
55 acres of lund ovmed by Basilio T.orcher which, to the best of AopWicant‘
knowledge and bHeldief, are not under an oll and pas deasce.

5. That representatives of Avplicant and Beaver Lodge Corporetion have
made repeated efforts wvithin the last sixty days to cbtain an oil and ges
lease from Basilio Larcher for the purpose of ineluding said 55-acre trect
in the drdlling unit and that Basilio Larcher has refused to lease said land
or join with the pavtiou Lo the pooling arrcement as a vorking interest owaer.

6. That unless Anplicant is permitted to drill on a unit emoracing less
than 320 acres, property of Avplicant and the other parties holding oil and
gas leases in the N of Seetion 18 will be denrived of an opportunity to pro-
duce s Trom the pool.,




Wherefore, Applicant orays that ’chi 3 revbber be set down for hearingg
that notdier theveot bne aiven as required by 1o the resadations of the

PETER S v}
Co* wission; and that uson fiaal heearing Thi ion entey an ordox

s Comniss
almroviﬂg the prorosed unorthedox well 100 ation in the Southeast Tuarier
the lortheast Quartere of Section 18 and granting Avplicant zn excention
to Order 'i{o. 759, as smended by Order lio. R-110.

Respectfully submitied,

SOUTHERN UNICH GAS COMPARY

2 U R
By_@&d&mﬂ/ Cﬁ (74 A2

Its Attorney

STATE OF TEAAS

o s
167)
0

COURTY OF DALLAS

Subscrived and sworn to vefore me by Quilman B. Davis, Atborney of
Southern Union Gas Company, the sbove named epplicant, this 12th day of
April, 1952.

Dallas County, Texas

My Commission Expires:

June 1, 1953

N
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S OONESTIC SERVICE 2] 3 JIRYERRATIONAL SERVIER
Checkthe cdatsof service denrired: ’4 "4 1208 Check theclass of service desleed:
otherwiss this me:sage willbe A A . otherwise this messege will be

sentasafullrate telegram sent ¢ the fuli tace
FULL RATE Ii ! ll FILL LETTER
YELEGRAN SERiBL N @ N RATE TELEGRAM
L‘DAY L NIOHT 1 VICTORY SNH? )
\LEYIER teriee i W B MARSIALL, rhesioraT N LETTER RACIOGRAM
HO. WDS.-CL. OF $VC, PO ORCOUL. | CASH KO, CHARGE 10 THE ACCOUNT OF __ : THE FiLED

01l Conservation Commission

Send tAs following mersage, sudject 10 i34 icrms on back kereof, which ere hereby agreed to

SANTA FE, N. M, APRIL 7, 1952
VAN THOMPSON '
SOUTHERN UNION GAS COMPANY
BURT BUILDING
DALLAS, TEXAS
RE NO. 1 McCOY SENE 18-31N-10W CANNOT APPROVE UNORTHODOX
LOCATION FOR TWO REASONS. YOU MUST HAVE HEARING TO
UNITIZE (SEE ORDER R-110) AND YOU DO NOT INDICATE OFFSET
ACREAGE OWNERSHIP.

R. R. SPURRIER




ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:
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CLASSES OF SERVICE
DOMESTIC SERVICES INFERNATIONAL SERVICES
FULL RATE (FR)
FULL RATE TELEGRAM The standard fast ~crvice at fuil rates.” Maz be ~ritten fo any language that can be
Af) rata expedited seriion, expresscd In Roman letters, or in seecet language. A minfmum charge for 5 words applies.

LETTER TELEGRAM (LT)
Overrdght plalo ianguage mescazes. Miclner charge for 22 words applise.

DAY LETTER (DL)
A Selereod ecrvice at lower than the full rate,
VICTORY LETTER TELEGRAM (VLT)

'vE-R-—-ML "-—-'SER) Overaizht plaln lwaguwe Wsaes 19 wmed (olees overseas, Minfoum chexse for
Messages £ent 10 sections dudeg the sama day, . 10 words applies. )
NIGHY LETTER (NL) ’ SHIP RADIOGRAM
Accetted up w 2 A, M. for dellvery not edrtler than tte followring motning St rates ) A rervite (0 and from ghips at ssa. Plaln or sevret language may be used. Minlmum

substantielly fewer than the full rate telegrum or day letter rates. charge for 5 words appiies.
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TrocAa PRTROLEUM CORTPORATION
IO MERCANTILE COMMERCE DBUILDING

CRITCHELL PANSONS PRosPrct 7332

PRESIDENT Dartas 1, Tuxas 7 s

Febraary

NG I(-mz g
RETURN RECEIPT Hu UEBSTED

AR HATL

1 hal

i Tire Basitio Larchoy
ural Route
Aztac, lew ilexico

Dear Sir:

e have recently agreed, through ne{rot,mtmn with Mr. Vayne loore
of liidland, Texas, to comnence a Vel] before i‘arch lst, located in the
Horth Half of Section 18, Township 31 IYor'th, Range 10 ilest, San Juan
County, New {lexico., '/e propose to drill this well to tesi the llesa
Verde at approximately 5500 feet, F urtnermore, we have contacted Stan-
olind 0il and Gas Company, who own leases in the North Half of Section 18,
Township 31 North, Range 10 Yest, with reference to unitization which will
comprise a 320-acre unit as set out by the State of llew Mexico for the
drilling of gas wells in this area.

It is our understanding that within tnis unit you ovm a 59-acre
tract of land, which is unleased, The purpose of this letter is to
ascertain whether or not you desive to participate in an uwnitization
agreement for the drilling of this well.,

Will you please let us hear from you at your carliest convenience,

Yours very truly,

)
AT e

Dveor € 2hall=

TIGGA TETROLEUNM CORPORATTION
[

.Oscar E, ‘alton

05W/rhg
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After 15 duys, rcturn to
Ot CONSERVATION COMMISSION,
Box 871,
SANTA FE, NEW JMEXICO.
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4 OIL CONSERVATION COMMISSION

GOVERNOR LDWINL MECHEM
CHRAIAMAN

LAND COMMIZSIONER GUY SHEPAROD
AT 'Y FE )

STATEL ~: {0QIST R. R. SPURRIER
. BECAETARY ANODIRECTION

P.O.BOXB71
SANTA FE NEW MEXICO

April 14, 1952

¥Mr, Basi 1io Larcher
AITEC, HEW 16X ICO

Dear 3ir:

e attach a copy of the legal nobice which has been is-
sued today for publicatioun in relation to Case 367, set
to be heard April 28, 1952, at 9 a.m., before the 0il
Congervation Comniszion.

e believe that the notice will be self-explanatory, and
this copy may be considered your proper hotice as vrequired
by rules and regulations of the Cormission,

Tery truly yours,

o> i
We B. Macey, Chief| Engineer
W3Minr

g | New Mexico |
‘ijﬂ




NOTICY OF PUBLICATICH
STATE OF NEY MEXICO

O, CONSERVATION COHIIBIG
BANTA YE - KEW HEXICO

The State of lew lexico by its Oil Conservation Commission herxeby
gives notice puravwant to law and the rules and regulations of said Com-
plegion of the following spsoial hearing to be held at 9 a.me April 28,
1952, et Mabxy Hall, State Cepitol, Santa Fe, New Mexico.

JTATE OF NEW HBXICO TOs

Basilie Larchar; Asteo; M. M., and
all other persons or parties having
an interest in the matter herein set
forth.

CASE 3673

In the metter of the application of Southern Union Gas Company for

an order approving an unorthodox location in KE/4 of Section 18, Twpe 31
xort-h Rgee 10 Weet, KM, such proposed losation being 1910 fest south

350 foat sasdt of the northwest cormey of the northeast quarter of
uid Sectica 183 and, furthsr, for approval of en exception to Order
Kos 709, &8 smeided by Order Moe R=210, to permit the drilling of a well
%0 ;;:at the Mesaverds formation on a unit embraoing 267.76 asros, more
or sz

GIVEN under the seal of the 01l Conservation Commission this l4th
day of April, 1952,

STATE OF NEW MEXICO

ATT NANITDITAM Y AL I‘AMQQTM

VN VV«“M‘\I“& AT WA M AW

Re Re 3 er, Secretary
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OiL. CONSERVATION COMMISSION
. 0. BOX 871

SANTA FE, NEW MEXICO

April 14, 1952

Deay Sirt

We attach a copy of the lecal uotice which hes beon is-
sucd today for piblicetion in rolstion to Case 367, set
to boe heard Anrdl 28, 1952, at 9 a.me, befors the 011
Conanarvation Commisaion,

o bolieve that the notice will be self-uxplanatory, and

this copy may be conniderod vour prover notdce as mnquired
by o and restiatiag of tha Covmdgssion.

Very truly yours,

W. B. Macey, Chief Engineer

¥BHinrx
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SournerNY UnrtoN Gas GoMpaNy

BUuRrRt BUILDING A.S.GRENIER
LKGALPFZAF_”MENT Dataras 1, Texas . QuiLMAN B. DAvIS
' R.M. MARTIN, JR.

Wiiiis £ LEA,JK.
y MiLLaRD F. CaRR

GLYEAAL ATTORNEY

Aoril 12, 1052

AL

R MATIL
SPRCTAL DELIVERY

e, Uiliian tincey
C1il Conservetion Comnission
Santa Fe, New lexico

Deaxr Mr. lacey:

In aecordance witis our telephone conversation yesterday, I am
enclosing tvwo copies of our application for a hearing on the un-
orthodox well location in the IE of Section 18, Towmshin 31 North,
Range 10 Vest, N.M.P.M. and our reguest Tor an oxception to the
Blanco-La Flata field spacing order to permit the drilling of z
Mesa Verde vell on a unit containing less than 320 acres,

This application has been prepared rather hurriedly and it may
be that we will want tc malte some minor changes after I discuss the
matter with you on Monday. OFf course, what I am interested in is
that if we are permitted to drill on the 267.76 acres leased to
Soushiern Union, Beaver Lodge and Stanclind it will meon that Larcher
would, if permitted to drill on his 55-~gcre tract, receive only
55/320ths of the gas producivle therefrom.

1 greatly appreciate your assistance in this matier and the
setting of this hearing for April 28, since it is imperative that we
proceed with the well on or about such date to prevent lapse of one or
morc oil and gas leases in the M. I am hopeful that the Pioneer

anand

will be on schedule, and L Will give you a rlng as suoll as 1 &UTiVE
at the hotel, which will probably be about 1:30,

Again with thanks and best personal regards, T am

OBD:nl
Encs.




-~ mately 55 acres of land owned by Basilio Lar cher which, to the best of

BEFORE THE OIlL: CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICQ <

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
GONSIDERING :

CASE NO. 367 {
ORDER NO, R-65

THE APPLICATION OF SO UTHERN

UNION GAS COMPANY FOR APPROVAL

OF AN UNORTHODOX WELL LOCATION
AND FOR AN EXCEPTION TO ORDER NO, 7
799, AS AMENDED BY ORDER NO, R-110,
OF THE NEW MEXICO OIL CONSERVATION
COMMISSION,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a,m, April 28, 1952, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New
Mexico, hereinafter referred to as the ""Commission",

NOW, on this 19th day of June 1952, the Commission, having
considered the testimony adduced and exhibits received at said hearing,
and being fully advised in the premises, ‘

FINDS:

(1) That due public notice having been given as reguired by law,

the Commission has jurisdiction of this cause and the subject matter thereof.

(2) That due to topographical conditions of the northeast quarter
of Section 18, Township 31 north, Range 10 west, NMPM, it would be
impossible to drill a well on the north half of Section 18 at an orthodox
location, without being within the boundaries of the Animas River,

"(3) That Southern Union Gas Company is the owner of the oil and
gas lease in the south half of Section 18, which is immediately south of the

proposed well location,

(4) That a well is proposed to be drilled in the southwest quarter -
of Section 18, and that the correlative righis of the adjoining lessees will
not be impaired or mfrmged

(5) That Southern Union Gas Company, Beaver Lodge Corporation
and Stanolind Qil and Gas Company have entered into a pooling agreement,
providing for the pooling of their respective 'oil and gas leases embracing
lands in the north half of Section 18 for the purpose of forming a drilling
unit embracing approximately 267,76 acres more or less, to drill a well
thereon testing the Mesaverde formation. o H

(6) That in the northeast quarter of said Sectton 18 are approxi-




-2
Casge No, 367

Applicant's knowledge and belief, are net under an oil and gas lease.

(7) That representatives of Southern Union Gas Company and Beaver
Lcdge Corporation have made every effort to obtain an oil and gas lease
from Basilio I.archer for the purpose of including said 55-acre tract within
the drilling unit and that Basilio Larcher has refused to lease said land or
join with Southern Union Gas Company, Beaver l.odge Corporation and
Stanolind Oil and Gas Company as a working interest owner in the pooled

ullitu

(8) That unless Southern Union Gas Company, Beaver Lodge Corpora-
tion and Stanolind Oil and Gas Company are permitted to drill on a unit
embracing less than 320 acrcs, they will be deprived of their right to

produce gas from the pool,
There appearing no objection thereto,

IT IS THEREFORE ORDERED:

That the location of Southern Union Gas Company --Beaver Lodge
Corporation McCoy Unit Well #1, 1910 fect frdm the ncith line and 990 feet
from the east line of Section 18, Township 31 north, Range 10 west, NMPM, )
San Juan County, New Mexico, be, and the same is hereby approved.

IT IS FURTHER ORDERED:

That Southern Union Gas Company, Beaver Lodge Corporation and
Stanolind Qil and Gas Company be granted an exception te order No. 799,
as amended by order No. R-110, to permit the formation of drilling unit
to embrace 267,76 acrcs, more or less, in the north half of Section 18,
Township 31 North, Range 10 West, NMPM, San Juan County, New Mexico,
and that upon allocation of gas producible in the Blanco~-Mesaverde Pool,
said 267, 76 acres shall be considered a single unit, If move than one well
be drilled on the north half of Section 18, aforesaid; after permission from
the Commission is first had and obtained, the allowable shall be in direct

proportion to the acreage assigned to each well,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated, '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

'EDWIN L, MECHEM, Chairman,

1

i
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STATE OF NEW MEXICO, ;
as8.
COUNTY OF SAN JUAN. )

AFPIDAVIT,

‘We, the undersigned, each being first duly sworn separately
upon hls oath deposes and says:

That he 18 of lawful age and a resident of the State of
New Mexlco.

That a8 to Wm. R. Clark and H. C. Montgomery they and each
of them are employeea of Southern Union Gas Co., in the drilling
and exploratlon depertment of sald company, at 2114 Weet lailn St.,
Farmington, New Mexlco.

That as to Al CGreer he ie the local inspector for the 01l
Conservation Commission of the State of New Mexico.

That each of them, ssparately or in the company of one or
the other of the others, have contacted Basllio Larcher and/or
his wilfe Clera Larcher, relatlive to pooling, and designating as a
drilling unit, the N& of Sectlon 18, T31N, RLOW, N.¥.P.M.

That the sald Basilio and Clara Larcher areﬂthe purported
owners of 55 acres of land in the NEZ of sald section, township
and range described as follows, to-wit:

The East One-Half of the Northwest Quarter of the Northeast

Quarter (EiNWENEL) of Section Eighteen (18), in Township ~

Thirty-One {31) North of Range Ten (10) West, N.M.P. M.,

contalning 20 acres, and being the same land gonveyed to

Basllio Larcher and Clara Larcher by Warranty Deed dated

February 26, 1926, recorded in Book 75, page 379, of the

Records of sald County; ‘

35 acres, more or legs, and being all that part of the

Northeast Quarter of the Northeast Quarter (NEINEZ) of

Section Eighteen (18), in Township Thirty-~One (31) North

of Range Ten (10} Weet, N.M,P.M., lying West of the Animas

River, and beling the same land conveyed by Lillian E.

Walters et vir to Basillo Larcher and Clara Larcher by

Quitclaim Deed dated January 2, 1934, recorded in Book 79,

page 395, of the Records of sald County;
and that they and each of them have refused to pool sald lands
wlith the lands of the other ownars and leaseholders of sald N#&

of Section 18 aforesaidyor‘to Join any plan proposed by the said




Scuthern Union Gas Company for the development of sald N4 of
Scction 18.

That Lt 18 impossidble to fowvm a complete unit for the
drilling of a well on the N2 of sald Section besausce of snd by
reason ¢f the refusal of aald Basilio Larcher, et ux, to join
gald unilt and make anilable the sald 55 acres aforesald.

That 1t 18 to the best Lintereste of the other owners and
operators in sald unit to proceed under the further orders of
the 011 Conservation Commission without any further delay in
forming sald pool or unitg. |

- Further affian®s salth not.

William R. Clark

0N rizncses

" H. C. Hontgomesy

A e

Al Greer

Subscrided and sworn to bsfore me this &/ __ day of March,

gﬁu@a&zzjw

Notary. Public

1852.

My Commission Tpires Sept. 15, 1933
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