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O CONSERVATION COMMISSIUN
P. O. BOX 871

SANTA FE. NEW MEXICO

June 20, 1952

Hr. Juszs E. Sperling

Simees, lodrall, Seymour & Siuns
Box 466

Albuqusrque, N. M.

Dear 8irs

For your records and thuse of your client, Bay Petrolowa
Corporation, we enclose two signed coples of Order R-l64
issuad by this Commdssion on June 19 in Caze 369, heard
before the Comaission upon petitism of Bay Petroleum Core
poration.

Very troly yours,

He Bs Hacey
WB¥tny Chief £ngineer




BEFORE THE OI. CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE

DM DOCE ATE YA EITT D TRY,
PURPOSE OF CONSD TRING:

CASE NO, 369
: ORDER NO, R-164
THE MATTER OF THE APPLICATION '
OF BAY PETROLEUM CORPORATION
FOR APPROVAL OF THE BAY-MESAVERDE
UNIT AGREEMENT, EMBRACING 320 ACRES
IN SAN JUAN COUNTY, NEW MEXICO, IN
SECTION 36, TWP, 30 NORTH, RANGE 8
WEST, NMPM, |

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause camie on for hearing at 9 2, m, on May 20, 1952, at
Santa Fe, New Mexico, before the Qil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission,"

L, 24 .

NOW, on this/f 'aay of June, 1952, the Commission, a q\xor‘um
being present having considered said application and the evidence
introduced in support thereof, and being fully advised in the premises,

FINDS:

(1) That due pwblic notice ha{/ing been given as required by law,

'the Commission has jurisdiction of this cause and the subject matter

thereof,

(2) That the proposed unit plan will in principle tend to promote
the conservation of oil and gas and the prevention of waste,

IT IS THEREFORE ORDERED:

SECTION 1,  That this order shall be known as the

BAY-MESAVERDE UNIT AGREEMENT ORDER

SECTION 2, (a) That the project herein referred to shall be
known as the Bay-Mesaverde Unit Agreement, and shall herzafter be
referred to as the "Project."

. (b) That the plan by which the Project shall be
operated shali be embraced in the form of a unit agreement for the
development and operation of the Bay-Mesaverde Unit Area referred
to in the Petitioner's petition and filed with said petition, and such
plan shall be known as the Bay-Mesaverde Unit Agreement Plan,

SECTION 3, That the Bay-Mesaverde Unit Agreement Plan

shall be, and hereby is, approved in principle as a proper conservation
measure; provided, however, that notwithstanding any of the provisions
contained in said unit agreement this approval shall not be considered
‘as waiving or relinquishing in any manner any rights, duties or obli-
gations which are now, or may hereafter, be vested in the New Mexico




2
Case No., 369
Ordetho. R-164

Oil Conservation Commission by law relative to the supervision and
control of operations for exploration and development of any lands
committed to said Bay-Mesaverde Unit Agreement, or relative to the
production of oil or gas therefrom,

SECTION 4, (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

Township 30 N, Range 8 W
E/2 Section 36

Total unit area: 320 acres, more or less,

(b) The unit area may be enlarged or contracted
as provided in said plan.

SECTION 5, That the unit operator shall file with the Com-
mission an executed original or executed counterpart of the Bay-Mesa-
verde Unit Agreement within 30 days after the effective date thereof,

SECTION 6. That any party owning rights in the unitized sub-
stances who does not commit such rights to said unit agreement
before the effective date thereof may thereafter become a party thereto
by subscribing te such agreemen{i or counterpart thereof, or by ratifying
the same. The unit operator shall file with the Commission within 30 ;
days an original of any such counterpart or ratification, ;

!

SECTION 7, . That this order shall become effective upon approval
of said unit agréement by the Commissioner of Public Lands of the State
of New Mexico, and shall terminace ipso facto upon the termination of
said unit agreement. The last unit operator shall immediately notify
the Commission in writing of such termination,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated, ‘

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION .

oo

EDWIN L. MECHEM, Chairman

GUY SHE D, Mé&mber

e

R. R, SPU

R, Secretary




PBEFORE THE QI COMBERVATION COMMISSION
CF TRHE STATE 0 HEY MEICOG

IN THE MATTER GF THE HE/ RING
CALILED BY THE OIL CONSERVATIGN
COMMISSION 08 NEW MEXICO FOR THE
SURPOSE OF CONSIDERING:

CASE NO, 369
DRDER NGO, R-164

THE MATTER OF THE /PPLIG £ TION

OF BAY PATROLEWM CORPORATION

FOR APPROVAL OF THE BAY-MESAVERDE

UNIT AGREEMENT, £MBRACING 320 ACRES

IN AN JUAN COUNTY, N&W MEXISO, IN

SECTION 36, TWP. 30 NORTH, R2NGE 8

WEST, NMPM,

B e

ORPDER OF THE COMMISSION

BY THE COMMISEION:

A A ORI e

Yoo dite:

This cause varae on for heaving ¢ 9 a.m. or May 20, 1952, at
Santa Fe, Rew Mexico, before the Ol Conservation Cormmission of
New Mexico, hereinafter referved to as the "Commission.”

sf
NOW, on this /f ’d{ay of June, 1952, the Commiseion, a quorum
~ being present having considered said application and the evidence
introduced in support thereof, and being fully advised in the pressices,

¥ INDS:

(1) That due publ ic notice having bern given as reguired by law,
the Commission has jurtediction of this cause and the subject maiter

thereol.

(2) That the proposed unit plan will in principle tend to promote
the conservation of oil and gas and the prevention of waste.

IT IS THEREFORE ORDERED;

SECTION 1,  That this order shall be knowa as the

R Sy i rrm s

BAY-MESAVERDE UNIT AGREEMENT ORDER

SECTION 2, (a) That the project herein referred te shall be
known as the Bay-Mesaverde Unit fgreement, and shall hereafter be
referred to as the "Project."

: (b) That the pian by which the Project shall be
operated shall be embraced in ths forn of a unit agreemsant for the.
development and operation of the Bay-Mesaverde Unit Area referred
to in the Petitfoner's petition and filed with said petition, and such
plan shall bc knovm as the Bay-Mesaverde Unit / greement Plan,

. aECTlON 3. That the Bay-Mesaverde Unit / greement Plaa
shall be, and hereby is, approved in principle as a proper conssrvetion
measure; provided, however, that notwithstunding any of the provisions
contained in 3aid unit agreement this approval shall not be considered’
as waiving or relinquishing in any manner any rights, dutics or obli-

" gations which are now, or may hrea(hr. be vested in tln New Mexico

VNG F. NICROCRAPHICS




i RTIERTR S EE Ll‘/ 1. r ;;.,l;‘;lvt £ thn S R "
»y»»};dimutu‘\‘u"b‘ v etk rt"’r"‘.i‘., N Ly i rd
jir g e s voaiw e VFAIRY “’if,;s,}; a.,-’a.(.. RIS S I S L i

i W Siuw;u*.’f-st.ﬂa

‘,-»g;" FAFRIER QI SRR £ VU o S OO P I S

: - Forsw ,:) iu Py L sy I
L . o - e g o cp i oo e
R R BJE et tom 36

sl Tatal il eaves 800 even o, g v Dol

” . ' (b} [RHEIEVTILE R S T B e
ae yxmm in sntd pran,

&tﬁ‘!‘!ﬂ!@ 3., That the vall cper 1ol Lol tus Wi v wo
mispion a8 emwcuted original oF ERECUILE Cum el Wb L aroy s e

vords Umit Agreement within 30 days alfer b clliceive cow v s

C AECTION 6. That any pariy owaeing righle o e walleact vase
m&ﬂt commit such riguve 30 Balt Wt o grevene 5
bolars the sifactive date theseof may tnervalivr buowiwe G Foi
by sudscribing to svch agreement or counlurpurt ntreol,
e same.  The unit spersior shall wie with G
“’. “ W of any. such COMRLEE e By W 1 AVt atius.

;
i
{0 P T L e R
(. shEnnd salen S

PP

mm That this Hroer Alall LLGLUE GRUTIEY Wi v
of mmmt h)? the {Jguhjih)$;uuﬁa) @ atdEle LoaaGe -}. Cag ‘}".L,,wi
of Bew Mexii.o, ant 2iai: Wwrmloale oo s apor lee w :
#ald wnit agreament. The hagt wuil operaior sa;uii o
e Commisaion in writhug of such wr i,

-
Pi Lt el W

L ¥ ) -‘.,;;?v_:x_ __,:\-,“'{3

PORE at Sants e, Rev d.00400, OB U Wil L jode ser ey

WED G T Y wsdesadiat

EU | ‘;’\4:')':-,‘1 ST N T g
1o Ae B9 lNIAY VALY aw st dikaud s

bl 'S B R T
dde X2 M sy Elieed s deriaNiplnotiat

.

Lo 'Ac/// //;/;m X

L. FACIUAEE T /“

s bee AW RIMEN 4:;..;.‘&*{~.1‘.




gl

Iy

IERRSIN

B

Pidbdea




-
Case No, 309
Qrder No, R-104

O1l Congervation Commission by law relative to the supervision and
ceomtrol of aperationa for sxploration and develoupment of any londs
committed to sald Bay-Mesaverde Unit Agroemant, or ralative to the
production of oll or gas therafrom,

SECTION 4, (n} That the unit area shall be:

BN W

NEW MIEAICO DRINCIP AL MERD2LS N

Townehip 30 M, Range & W
w/2 section 36

Total unit area: 320 acyse, more or less,

{b) The unit area may be enlarged or contracted
1nwm_
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SECTION 5, That the unit operator shall file with the Com-
roission an executed original or executed counterpart of the Bay-Meoo-
verde Unit Agreement within 30 days after the effective date thereof.

SECTION 6, That any party owning rights in the unitized sub-
atances who does not comimit such rights to said unit agreement
before the effective dete thereof may thercafter become a party thereio
H : by subscribing to such agreument or countarpart therecf, or by ratifying
the same. The unit operator shall file with the Commission within 30
days an original of any suchk counterpart or ratification.

S AT Vo

»arn

Jea o onpeea 1

SECTION 7. That this order shall become effective upon approval
of said unit agreemant by the Commissioner of PPublic Lands of the State
of New Mexico, and shall terminate ipso facto upon the termination of
said unit agreement. The last unit operator shall irmmediately notify
the Commission in writing of such termination.

netare

0
BRI 2

‘ : ;:’ DONE at Santa Fe, New Mexico, on the day and ysar hereinabove
B i designated,

%f . STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman

R. R, SPURRIER, Secretary

SEAL .

TVMLCF. nCROcRAPHICS




dﬁ}! CRE THE CIL, CONSERYATLON SO MISSION
OF THE 8TATE 4F NEW SEXICG

IN THE MATTER OF THE HE .S RING
CALLED BY THE OIL CORGERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPGSE OF CONSIDERING:

CASE NO, 369

: CRADER NO, R-164
THE MATTER UF THE 22PLIC ATION
OF BAY PETRQLEUNM CORPQRAATION
TOR APPROVAL OF THE DAY CARESAVERDE
UNIT AGREEMENT, EMBRACING 320 ACRES
INSAN JUAN COUNTY, NEW MEXICO, IN
SECTION 36, TwI, 30 NURTH, RANGY B
WEST, NMPM,

ORDER CF THE COMMISSION

BY THE COMMISSIGN:

This cause came on oy haearing at 9 a.m, on May 20, 1952, af
Sants Fe, Naw Mexico, before the Qil Conzervation Commisesior: of
New Maxico, hereinafter referrad to as ths "Commieston.™

NO¥%, on this/f day of June, 1952, the Commission, a quorYum
being present having considered said application and the svidence
introduced in suppoxt thereof, and being fully advised in the premises,

FINDS:

Pt A bt

(1) That due pudlic notice having beea given as requived by taw,
the Commission has jurisdiction of this cause and the subject matter

thereof.

~ {2) That the propceed unit plan will in principle tend t¢ promote
the conservation of oil and gas and the prevention of waste,

IT IS THEREFORE ORDEREL;

SECTION 1. That this ozder shall be tnown as the

BAY-MRESAVERDE UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be
known as the Bay-Mesaverde Unit Agreement, and thall hereafier de
referred to as the "Project.”

(b) That the plan by whkich the Project shall be
opcrahd shall be embraced in the form of a unit agreement for the
development and operation of the Bay-Mesaverds Unit Area referred
to in the Petitioner's petition and filed with said petition, and such .
plan shall be known as the Bay-Mesaverde Unit 2greement Flan,

SECTION 3. That the Bay-Mesaverde Unit /A greement Plan
shall be, and heredy is, approved ia principle as 2 proper conservatica
measure; provided, however, that notwithstanding any of the provisions
contained in said wnit agreement this sppreval shall not be considered
as waiving or relinquishing in aay manmer any rights, duties or obli-
gations which are now, or may hereafter, be vested in the New Mexico
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Casge No. 369
Ovder No, R-164

il Conservation Commission by law relative to $k2 supervision and
control of operations for axpleoration and develepment of any lunds
comimitied to sald Bay-Megaverds Unit Agreement, or relative to the
production of oll er gas therefrom,

SECTION 4, (2} That the unit axea shall be;

LA o MW

NEW MEXICO PRINCIPAL MEIIDIAN

Townehip 30 N, Range 8 W
r/% :.iect%on 50

Tota} unit area: 320 acres, more or less,

(b) The unicx arvea may be enlarged or contracted
as provided in said plan,

SECTION 8, That the unit operator shail file with the Com-
mission an executed original or executed counterpart of the Bay-dicsa-

- verde Unit Agreement within 30 daye sfter the effective date thereof.

SECTION 6., That any party owning rights in the unitized sub-
stances who does not commit such rights to said unit agreement
before the effective date thereof may thereafter bacome a party thereto
by subscribing to such agreement or counterpart thereof, or by ratifying
the same. The unii operator shall file with the Commission within 30
days an original of any such counterpart or ratification. .

SECTION 7. That this order ghall become effective upsn approvat
of said unit agreement by the Comimissioner of Public Lands cf the State
of New Mexico, and ghall termin._te ipso facte upon the termination of
satd unit agreement. The last unit operator shall immediately notify
the Commisstion in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
QIL CONSERVATION COMMISSION

EDWIN L, MECHEM, Chairman

CGUY SHEPARD, Member

o
S

R. R, SPURRIER, Secretary




BEFOGRE THE Ol CUMNUE UV, TIOM L Ussinglnm
GF PEE 8TATE OF W MEXNICS

IN THE MATTER OF THY 12 KING
CALLEDL PY THE OIL CONSERVATIN
COUMMISSION OF NEW MEAX\,& FoR THE
PURPOSE OF CONSIDERING

CALE B, 269

_ OROER NG, R-164
THE MATTER OF THE APPILICATION
OF BAY PETROLEUM CORPCRATION
FOR APPROV AL OF THE RpY-MESAVERDE
UNIT AGREEMENT, EMBRACING 320 ACRES
IN SAN JUAN COUNTY, NEW MEXICO, I
SECTION 36, TV, 30 NORTH, RANGE 8
WEST, NMPM,

ORDRER OF THE COMMISSION

BY THE €3

Thie cause came on for hearing at 9 . m. on May 20, 1952, ot
Santa Fe, New Mexico, before the Oll Conservation Commission of
‘New Mexico, hereinafter raforved to as the “"Commission, ™

" NOW, on this /7 “"day of June, 1952, the Commisaton, a querum

. being present having considered said application and the evidence
- introduced in support thereof, and being fully advised in the premises,

_E‘“BSDQ:

{1) That due pibl ic notice hsving been given as required by law,
the Commtcsicm has jurisdiction of this cause and the subject matier
thereof.

{2) That the proposed unit plan will in principle tend to promote
the conservation of ofl and gas and the prevention of waste,

IT IS THEREFORE ORDERED:

SECTIOGN 1. That this order shall be known as the

BAY-MESAVERDE UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be
known as the Bay-Mesaverde Unit <~ greement, and shall hereafier be
referred to as the "Project,”

‘ (d) That the plan by which the Projcct shall be
operated shall be embraced in the form of a unit agreemaent for tha
development and operation of the Bay-Mesaverds Unit Area referred
- t¢ in the Petitioner's petition and {iled with said petition, and such
plan shail be known as the Bay-}esaverde Unit 2greement Plan,

. SECTION 3. That the Bay-Mesaverde Unit / gresmesnt Plan =
shall 9e, and bereby {s, approved ie principls as 2 proper conservation
measure; provided, however, that notwithstaading any of the provisions
conteined in said unit agreement thie approval shall not be considered
as walving or rcmaqthuu {a any mammer any rights, duties or obli-
gations which are now, or may hervesfier, be vested in the New Mexico
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Coee Mo, 369
Order No, R-164

Cil Conservation Cormniission by low relative o the supervision sic
control of opevations for sxylorution and developiveat of sny lands
comnraitted to said Bay«~Mesaverde Unit Lgreninent, or rolulive to the
production of oll or gus therefrom,

SECTION 4, (&) That the unit srea ehzll be:

NEW MEXICC PRINCIPAL MERIOI/N

_'rmmahtg 20 N, Range 8§ W
]2 >ection 356

Total unit area: 320 acres, uiore or less.

(b) The unit area may be enlarged or contractsd
as provided {a sald pian,

SECTION 5.  That the unit operator shall file with the Com-

R LS A SO YT

verde Unlt Agresment within 30 days after the efiactive date therenf,

SECTION 6, That any party owning rights in the unitized sub-
stances whko does not commit seuch rights to said unit agreement
before the effective date thereof may thereafter become a party thereto
by subscribing to such agrzement or counterpert thereof, or by vatilyiag
the same, The unit operator shall file with the Commission witkin 30
days an original of any such counterpart or ratification.

SECTION 7. That this order chall becorne effective upon approval
of said unit agrsement by tue Commissioner of Public Lands of the State
o of New Mexico, and shall erminate ipso facto upon the termination of
said unit agresment. The last unit operator shall immediately notify
the Commission in writing of suck termination,

DONE a8 Santa Fe, New Mexico, on the day and year hereincbove

designatad,
R | STATE OF NEW MEXICO
e OIL CONSERVATION COMMISSION
Yo EDWIN L, MECHEM, Chairman

C GUY SHEPARD, Member

R. R, SPUKRIER, Secretary

L
-
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Siams, MObDUALL, SEYMOUR & S1HMs
ATTORNEYS AT LAW
ALBUQUERQVLE, Niw Mixico

JOHN F SiMvMS UR.

JAMES E SPERUING

GOSEPN £ ROEHL June 11, 1952.
JORRN B MIMANUS, UR . N
GEORGE T. HARRIS, JR.

lre Rs R, Spurrior,
0il Censervation Cemmission,
Capitol Building,
Santa Fe, New lexico.
Re: Application for approval of Unit Agreemestl,

San Juan County, New Mexico,/Case Yo, 369.

..
T - -t
TS iy i 00

Dear Dick:

I am enclosing herewith proposed form of order in
ccnnection with the above application. I intended to
submit the proposed form at the time of the hearing on the
application but it was overlooked until this date.

I want to express my appreciation for the courtesies
extended to this office and to the writer in my contacts
with the commission.

With kindest personal regards;

Very truly yours,

SIMMS, MCDRALL, SEWOUR 2 SIMIS,

X s

JES:1g

Enclosure-

£.O.BOX 4C6




BEFORE Tiff CIL CCISERVATION (OIZIs3I0N
OF Tild STATE OF ERW JEXTQ

I¥ THE JATTER OF the heurinyg
callcd by the Cil Conservation
Cormission for the murpose of
considering:

CASE No. 369
CRDER Koe__

THE AYPLICATION OF THE

BLY P0 TRQL;;U‘\; CORPORATIVE W

Ali CROER APPROVING A UNIT AGRER-

}ENT EBRACING B3, Section 36,

Township 30 Horth, Range 8 Vest,

contal nding 320 acres, San Juan

County, HNew lexico.

CRDER & THE CQIISSION

‘BY THE CQ4{ISSION:

This cause came on for hearing at 9:00 a.n. on MHay 20,
1952, at Santa Fe, New lexico, before the Cil Conservation
Commission of New MHexico, hereinafter referred to as the
"Commission, !

NOW, on this day of s 1952, the
Commission, a quorum being present, having considered the testmom,'
adduced and exhibits received at said hearing, and being fully
advised in the premises,

FIMDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this case, of all
interested parties, and of the subject matter thereof.

(2) That the proposed unit plan will in principle tend
to pronot,p the conservation of oil and gas and the prevention of
waste, ’

IT IS THEREFORE (RDERED:

o (1) That the order herein shall be known as the BAY-
MESA VERDE UNIT AGREEMENT ORDER.

(a) That the project herein shall be known as




the May-iiesa Verde Unit Arrecment for the EX,
Section 30, Township 30 North, Runge 8 West,

San Juan County, Hyr liexico, and the plan by vhich
the jproject shall be operated shall be ambraced

in the forim of = unit agreement for the developrent
and oparation of the unit area referred to in the
application,

(2) That the unit agreewent plan shadl be and is hereby
approved in orinciple as a proper conservation measure; provided,
howiever, that notwithstanding any of the provisions contained in
said wit apgrecment, this approval of said agreerent shall not
be considered ac & waiver or relinquishment in any manner of any
rirhts, dutics, or obligations which are now or nay hereafter
be vested in the New Fexico 0il Conservation Comaission by law
relative to the supervision and control of operations or explora-
tion and developrent of any laids committed to said unit agree-~
ment or rslative to the production of oil or gas therefrom.

(3) That the unit area shall be:
Township 30 North, Ramge 8 West, IMPH

Section 36: K3z, containing
320 acres, more or less

(4) That the unit operator shall file with the Commission
an executed oripginal or execuwted cointerpart of the said unit -
agreement not later than 30 days afler the effective date

hereof,

(5) That this order shall become effective as of the date
of approval of the Commissioner of Public Lands of the State of
New Mexico and shall terminate ipso facto on the termination of
said unit agreement. The last unit operator shall immediately
notify the Commission in writing of such termination.

] DONE at Santa Fe, New liexico, on the day end year herein-
above designated,

STATE OF NEW MEXXCO
OIL CONSERVATION COMMISSION
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Srays, MonpuanL, SEyMounr & SiMas

JOHN F. SIMMS . - e .
ST, ATTORNEYS AT LAW
A T.SEYMOUR ALnuQurnrovy, Nuw Muxico
JOHN b Gitifs, Ui

: - ) , oA LA g
JAMES £.SPERUINO Apri}' 26’ 1952.

JOSEPH € ROELHL
JOHN B.MCMANUS,UR,
GEQRGE T. HARRIS,UR.

011 Conservation Commission,
Box 871,
Santa Fe, New Mexico.

Re: Application of Bay Petroleum Corporation
for approval of Unit Apreement, E%, Section 36,
Township 30 North, Range 8 West

Gentlemen:

This of fice filed, with the Commisgsion, on April 25,
1952, an application for approval of the Unit Apgreement
covering the property belonging to the State of New Hexico,
described above,

Due to the fact that sufficient copies of the proposed
Unit Agreement were not available at the time of filing the
application, the necessary copies were not attached thereto,
We are, however, enclosing herewith three copies of the
proposad Unit Agreement, together with thres copies of plat
‘showing production and drilling wells in the vicinity of
the proposed unit, which we would appreciate your also
‘attaching to the co,"es of the application on file with the

Commi.ssion,
Very truly yours,
SIMMS, MODRALL, SEYMOUR & SIMMS,
JES:1g
Enclosures erpnSOR
( o vy : |
LRI T
>




BEFORE THE
OTL COKRSERVATION COLMIGSSION

SANTA FL, NEW MEXICO

TRANSCRIPT CF PR CCEEDINGS
Case No. 369

i

i
Regular Hearing ¢ : 5 R R
May 20, 1952 b R |

ADA DEARNLEY & ASSOCILTES
COURT KHEPORTERS
ROOM 12, CROMWELL ELDG
PHONES 7-8845 AND 5-€54¢
ALBUOUERQUY. NEW MEXICY




BEFORYE THE
OTL CONSERVATION COMMIGSION

A% B X1 LY Rl R "1 3 ¥
SARTA FE, NEW MRXICO

May 20, 1952

s -~ - R TN S o ey we arww oo ®s  ae oy

In the Matter of:

Bay Petroleum Corporation's appli-
cation for approval of Ray«liesaverde

Unit Agreement embracing 320 acres Case No. 369
in /2 36-30N.-8W, HMPM, San Juan
County.
MR. SPURRIER: We will come to order. The nexi case -
is 369. l

(Hotice of Publication read by Mr. Graham.)

MR. SPERLING: Gentlemen, I am James E. Sperling, repre-

- senting Bay Petroleum Company. The proposed application requests:

- approval of a unit agreement to bLe entered into between El Pasc

f Natural Gas Company, Skelly 0il Company, and Ray Petroleum Com-

f pany, embracing the east half of Section 36, Township 30 North,

. Range 8 West, San Juan County, New Mexico.

As the reading of the Decket disclosed, the proposed

f name of the unit agreement or the unit is the Bay-Mesaverde Unit -

g with Bay Petroleum Corporation to be the operator under the unit.;

% The land involved is, of course, all state land and is held as I

| have stated respectively by the three participants in the unit

agreement,. The north half of the northeast quarter is presently

ADA DEARNLEY & ASSOCIATES
COURT REPORTRERS
ROOM 12, CROMWELL 8LDG.
PHOMNES 7-9645 AND 5.9846
ALBUQUERGUE, NEW MEXICC




- This, as the Commission is well aware, has been set up on 320-acre

- copies to the Commission. The proposed unit, as I have stated,

- 1s located within the Blanco pool or the arca designated as the

under lcase to Skelly 011 Company. The south half of the north-
east quarter to kl Faso Natural Gas Compsny, and the southeast
quarter under lcase to Ray Petroleum Corporation. The applicatioﬁ
is made pursuant to a previously existing order relating to spac»i

ing with reference Lo naturual gas production in the Blanco pool.

spacing and the proposed unit would be in conformity with the

presently existing order. As stated, the proposed operator is
Bay Pétroleum Corvorsgtion, and we have submitted in connection
with our application the proposed unit agrcement and a copy of
the nraoposed operating agreement., These have not besn signed as

yet and ve have requested leave of the Comwission to substitute

in the event of an approval of the application properly executed

Blanco pool, and as a matter of fact the proposed location set

. forth in the unit contemplates an offset to a presently existing

- productive natvral gas well. There are a number of producing

AA..v-

as will be shown by the
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' plat which has been attached to the application.

I would like, at this time, to have Mr. Ed Kerr of Bay

. Petroleum Corporation sworn.

i
I
t
]
I
1

By MR. SPERLING:

ED KERR,

fhavinp been first duly sworn, testified as follows:

DIRECT EXAMINATION

~Q  State your name, please,

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM_ 12, CROMWELL BLDG.
PHONES 7.964%5 AND 5.9B46
ALBUQUERQUE, NEW MEXICC
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A Ed Kerr.

Q What is8 your position, Mr. Kerr? .

A Exploration manager for New Mexico for Bay Peiroleum
Corporation at Albuouerque,; New Mexico.

Q You are, of course, the Bay Petroleum representative inj

connection with the application for unit agreement which is pend--

ing here?
A Yes.
Q wWhat area is embraced by the prceposed unit?
A The area embraced is the east half of Section 36, Town- .

ship 30 North, Range 8 test.
Q Can you designate for the Commission the interest of

the respective participants in the proposed unit agreement, the

- location of their holdings?

A Skelly 0il owns the north half of the northeast quarter,

El Paso owns the south half and northeast quarter, and Bay Petro--

" 1eum Corporation oung the southeast one~quarter.

Q Is it true, Mr. Kerr, that the form of the unit agree-

. ment which has been submitted in connection with the aprlication

' is substantially that as have previously been considered by the

Commission and apsroval orders granted on the basis of the hearing
and testimony, and so forth?

A Yes.

Q Can you state what the presently exlsting well spacing

requirement is with reference to natural gas production in the

ADA DEARNLEY & ASSOCIATES
COUXT RKFORTERS

ROCM 12, CROMWELL BLDG.
FPHONES 7-9845 AND 5.90846
ALBUQUERQUE, NE'W MEXICO
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" Blanco pool?

A Three hundred twenty acres.

Q Is it your.understanding that the proposasd unit area :

i

- will be subject to the same regulation as far as 3pécing is con- |

- cerned?
A Yes.
Q What is the proposed location of the well to be drilled

 pursuant to unit agreement if approved?

A The location, propogced location, will be 1,650 out of

the north and east corner of Section 36.

Q Is it your opinion, Mr. Kerr, that in the event of

- approval of the agreement and the subsequent drilling of a well

t pursuant thereto that the development will be in accordsnce with f

. good conservation practices in view of the presently existing

%order relating to well spacing?

A Yes.
Q It is contemplated, is it not, that the operator under

' the proposed agreement will be Bay Petroleum Corporation?

i

A Correct.
Q And your company 1is assuming responsibility for the
drilling and development of the unit area in accordance with the

unit agreement and the operating agreement'to be entered into by

' the respective participants?

A Yes.
Q It is also true, is it not, Mr. Kerr, that the lands

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROOM 12, CROMWELL BLDG.
PHONES 7.9645 AND 5.9846 -
ALBUQUERQUE, NEW MEXICO




i embraced within the area of the unit agreement have previously
. been designated as common school lands; so far as the State of
éNew Mexico is concerned?
A Yes.
MR. SPERLING: I think that is all,
MR. SPURRIER: Anyone have a question? If not, the
witness may be excused. Anyoine have & <o
MR. SPERLING: I think not, Mr. Spurrier.
MR. SPURRIER: If approved, that unit is in a welil
defined area?

MR. SPERLING: Oh, yes, I overlcocoked something. Mr.

| Kerr, if you would come back, please.

.

Q As I stated in opening consideration of the case, there

; has been attached to the application a plat showing the present
5 production in the immediate area of the proposed unit. I would
? like for the record to introduce a copy of that plat for the
; benefit of the Commission at this time.

MR. SPURRIER: Without objection it will be received.

A it is our understanding that you can unitize any way
within the section as long as you have the well in the northeast
or southwest.
Q And the proposed location is so located?

: A Yes, that is right.
% R Also for the record, I would like to l'ave Mr. Kerr

j identify an amended unit agreement. It does not conform in one

ADADEARNLEY & ASSOCIATES
COURT RRFPORYERC
ROOM 12, CROMWELL BLDG
PHONES 7.9645 AND B.0840
ALBUQUERQUE, NEW MUXICC
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minor respect with the one attsched tc the application at the timé
- of its filing with the Commission? If you will please so state
for the record, Mr. Xerr, that that 1is a proposed fiual form of

the unit agreement as you anticipate it will be executed by the

- participants.
A It is.
Mit. GHAHAM: Do you expect 100 per cent signatures?

A Yes, sir.
MR. SPURRIER: Do you have anything further? If not,
the witness will be excused and we will take the case under ad~
. visement, The next case on the Docket is Case No. 370.

{Witness excused.)

~ STATE OF NEW MEXICO )

; COUNTY OF BERNALILLO ;
I HEREBY CERTIFY that the foregoing and attached transcript

| of hearing in Case Ho. 369 hefore the 0il Conservaﬁion Coumission,

. State of New Mexico, at Santa Fe, on May 20, 1952, is a true and

; correct record of the same to the best oi my knowledge, skill and

| ability.

‘ DATED at Albuquerque, New Mexico, this _____ day of May,

| 1952,

REPORTER

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROON 12, CROMWELL. BLDG,
PHONES 7.964B AND 5.9846 -
ALBUQUERQUE. NEW MEYICO
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Regular Hearing
May 20, 1952
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TRANSCRIPT OF PROCEEDINGS

Case No. 369
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BEFORE THE ;
GIL CORSERVATION COMIYGSION ‘
SANTA FII, HRW MLXICC

May 2G, 1952

In the Matter of:

Bay Petroleum Corporation’s appli-

cation for aporovael of Bay-Mesaverde

Unit Agreement embracing 320 acres "~ Case No. 369
in E/2 36-3C0N-8W, NMPM, San Juan
County.

- e e e e e e

MR. SPURRIER: YWe will come to order. The next case

(Notice of Publication read by Mr. Graham.)

MR. SPERLING: Gentlemen, I am James E. Sperling, repre;
senting Bay Petroleum Company. The provosed application requeSt@
approval of a unit agreenent to be entered into Letween El Paso '
Natural Gas Company, Skelly 0il Compahy, and Ray Petroleum Com-
nany, embracing the east halfl of Section 36, Township 30 North,
Range 8 West, San dJuan County, Neﬁ Mexico.

As the'reading of the Docket disclosed, the proposed
name of the unit agreement or the unit is the Bay-Mesaverde Unit
with Bay Petroleum Corporation to be the operator under the uniti
The land involved is, of course, all state land and is held as If
have stated respecti&ely by the three particivants in the unit

agreement. The north half of the northeast quarter is presently

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 12, CROMWELL BLDG.
PHONSS 7.9645 AND 5.9546
ALBUQUERQUE, NEW MEXICO




under lease to Skelly il Comneny. The soutr half of the north-

; east quarter to 51 Paso Natural Cas Company, and the southeast
quarter under lease to Bay Petroleum Corporation. The application
is made pursuant Lo & previously existing order relating to spac-!

* ing with reference to natural gas production in the Blanco pool. |

This, as the Commission i: well aware, has been set up on 320~acré

spacing and the proposed unit would he in conformity with tiie

presently existing order. £s ststed, the provosed operator is
Bay Petroleum Corvoration, and we have submitted in connection
with our application the proposed unit agreement and a copy of
the propdsed overating agreement. These have not been csigned as
yet and we have requested leave of the Commission to substitute

in the event of an approval of the application properly executed

copies to the Commission. -The proposed unit, as I have stated,
is located within the Blanco pool or the area designated as the
iﬁBlanco pool, and as a matter of fact the proposed locstion set
forth in the unit contemplates an offset to a presently existing
productive natural gas well., There are a nunber of producing
? wells in the area at the present time, as will be shown by the
| plat which has been attached to the application.
| I ﬁould like, at this time, to have Mr. Ed Kerr of Bay
Petroleun Corporation Sworn.

ED KERR,

1
! - e - — s e

| having been first duly sworr, testified as follows:
DIRECT EXAMINATION

By MR. SPERLING:
State your name, olease.

e bt et -

ADA DEARNLEY & ASSOCIATES
COURT HREPORYTRRS

RQOM 12z, CROMWELL BLDG.
PHONES 7-964% AND 5.9846
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A Ed Kerr.,
i O that 1s your vosition, kr. Kerr?
A Exploration menager for New iexico for Bay Petrcleum
Corvoration at Albuquercue, New h.exico. ;
G You are, of course, the Bay Petroleum representative in5

connection with the application for unit agreement which is pend--

ing here?

A Yes.
o What area is embraced by the proposed unit?
A The area embraced is the east half of Section 36, Town-

ship 30 North, Range 8 Vest.

Q Can you designate for the Commission the interest of
the respective participants in the propdsed unit agreement, the
location of their holdings? ’ |

A Skelly 0il owns the north half of the northaast quarter;
£l Paso owns the south half and northeast quarter, and Bay Petro-i
leum Corporation owns the southeast one-quarter.

Q Is it true, Mr. Kerr, that the form of the unit agree-
ment which has been submitted in connection with the apbliéaticn
is substantially that as have previously been considered by the

| Commission and approval orders granted on the basis of the hearing

?and testimouy, and so forth?
i A Yes.
; Q Can you state what the presently existing well spacing

requirement is with reference to natural gas production in the

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
ROOK 12, CROMWELL BLOG.
PHONES 7.9645 AND 5.9546
ALBUQUEROUE, NEW MEXICCO
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fBlanco pool?
A Three hundred twenty acres.
o Is it your understanding that the proposed unit area

‘' will be subject to the same regulation as far as spacing is con-

g cerned?
A Tes.
Q that is the proposed location of the well to be drilled

pursuant to unit agreement if approved?
A The location, proposed location, will be 1,650 out of
the north and east corner of Section 36.
0 Ts it your opinion, Mr.. Kerr, that in the event cf
- approval of the agreement and the subsequent drilling of 2 well
‘pufu;bnt‘thereto that the development will be in accordance with
- good conservation practices in view of the presently existing
forder relating to well spacing?

A Yes.

Q It is contemplated, is it not, that the operator under
ithe proposed agreement will be Bay Petfbleum Corroration?

A Correct.

QG And your company is assuming responSibility for the
iidrilling and ‘development of the unit area in accordance with the
unit agreement and the operating agreement to be entered,into by,E
the respective participants?

i A Yes.

Q - It is also true, is 1t not, Mr. Kerr, that the lands

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS
HOOM 12, CROMWELL BLEG.
PHONES 7-9645 AND 59546
ALBUQUERQUE, NEW MEXICO




; embraced within the area of the unit agreement have »reviously
been designated as common school lands, so far as the state of
; New bMexico is concerned?
A Yes.
M. SPRRLING: I think that 1s all.
MR. SPURRIKR: Anyone have a gquestion? 1If not, the
witness may be excuséd. Anyone have a comment in this case?
MR. SPERLING: 1 think noct, Mr. Spurrier.
FR. SPURRIER: If aporoved, that unit is in a well
defined area?
MR. SPERLIKG: Oh, yes, I overlooked something. MNMr.
Kerr, if you would come back, please.
Q As I stated in opening consideration of the case, there;
has been attached to the application a plat showing the present |
7 production in the jmmediate area of the ppopoéed unit. I would

like for the record to introduce a copy of that plat for the

benefit of the Commission at this time.
tR. SPURRIER: Without objection it will be received.
A It is our understanding that you can unitize any way

within the section as long as you have the well in the northeast

or,. southwest.
-0 And the proposed location is so located?
A Yes, that is right.

G Alsc for the record, I would like to have kr. Xerr

' identify an amended unit agreement. It does not conform in one |
! o , |
j

ADA DEARNLEY & ASSOCIATES
COUAY REFORTEAS
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o

minor respect with the one attached to the apviication st the timg
f of dts filing with the Commission? I you will please sc state
for the record, sr. Kerr, that that is a proposed final form of
the unit agrecrent as yoﬁ anticipate 1t wili Le exccuted by the
varticipants,
A it is,
wit, GRAHAL: Do you expect 100 per cent signatures?
A Yes, sir.
MH. SPURRIIR: Do you have anything further? 1f not,
the witness will be excused and we will tuke the ceose under ad-
visement.. ''he next case on the Docket is Case No. 370.

(Witness excused.)

STATE OF NEY XBE{ICO )
COUNTY OF BERNALILLO )

I HYREBY CERTIFY that the foregoing and attached transcript
of hearing in Case No. 369 before the 0il Conservation Commission;

é - State of New lMexico, at Santa Fe, on lMay 20, 1952, is a true and

correct record of the same to the best of my knowledge, skill and

ability.
DATED at Albuquerqgue, New Mexico, thisz __ day of May,

1952,

i ' _ ’ REPORTER.

Lk

ADA DEARNLEY & ASSOCIATES
. COURY RUPORTERS

#OOM 12, CRONMWELL BLDG.
FHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO
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WIEKNAS the State of Yew dexiee, hy ard thivugh its
Lomaslagioner of fublic Lands is tha lessor under suid oll and gzas
Jnsaas, and _ |
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SEATAS the O4) Censexvation tonmdsalon of the iteate of
How Saxico ia aathorlzed to auprove auch o yoausnt,

Widy TUEFL O, An ecnaideration of tha matual coversinte’
and agrewinids horein providedy 1t io agreod as Collov.s

1. UHES Al The following: desceibed land ig berely
doaignated the unit aveas

£}, Saotion 30, Tounship 3 lorth,
Nange § Yest, Jan Juan County, M. M

tha unit 42 to be designated for idantiffoatlion purpones
as "The Rayw=less Yerds Unit,"
2. VURITIZED SUBSTANCESs A1) dry gas und/or condensate

produced fron all formations domn to and including ths tiew

Vorde formation underlying the unit area is unitized widsr this

agresmant and caliod "undbimed gubatances.®
3. URIT Q5RATORe  The Bar Pateoleoust Corporation is liores

by desigmated as Unit Uperatar and shall have exclusive charge
of the developmort and ocparation of the Unit Area. Hothing herein,
huavever, shall be construsd to transfor titlo to any o1l and a6
losse, 1t belng understood that the Unit Uperator in such
capacity shall sxerciss the rights of pessession of ths les:zes
of the unit Ares for ths putposes herein spscifiesd,

he mm, (0 AN DEVEIORMEMEL If unit aparater bas not

alrcady commsnoed uperations for the drilling of the well herelne
after rafearred tu, it shell, =ithin ninety days aftar tha effecw

tive date haruof, comaence oparations for the drilling of @ well
“ located 1650 feet fron the Warth 1ine and 1650 feet from the hust
Une of Section 36, Teunship 30 Horth, Range § Vest, San Jduan 1
t Ceunby, Kaw dexico, and thereafter drill such well with dus diligence '
%0 a depth sufficlent to test the Hesa Verde farmetion found at the

approcimste depth of 55200 feet unless unitised substanves are .

feund in paying quardities at a lesser depth or an upemsireble

sbetanse i3 encourbared,

e




11 covenarte a«pross or implied in oach loave wvering tha
unit Area shwll be mpolicablo to the Unlt ‘ver as en entirsty as &f
covorad by ong lnano and shell povarn the subegyusnt davaloant and
operatlion of the Unit Aren.

B¢ ALILCATIUN OF PROLUCTION sl VEYHBIR G0 RUIALTTY
. AEIIIIETDCICDEAN 2R HGED ST eI Genx

For tin purpose of @t«er:ﬁnin the pamsnt of royslties dus .qo:oy
under the terms of tha leanss somitted to thls agresaant ¢l production
of unitized substances obtained frwa sny part of ths Unit Avea ahall
be sllosated to the rospective leases coveving said Unit Area in tho propore
tion that the acreaps interost of each leass within the Ynit Ares bears
to the entiro acresape interest of the Unit ires, with the samo effsob
as if that proportion of unitised substonces so allcegatsd to each
lonce was obtained from wells drilled tharecn, The royaltiag
poyabla for geid produstion allocated to cach ofl and gas leasze cone
prieing the Unit Ares shall bo computed amd paid on ths basis ¢ the
proportionaty wmeourdt of unitised substances vlloocatad to the respeotive
lsaasa and in the manner provided for the payment of royalty described
in each of naid loanss, ‘ -

6o RENLAL PAWENTS All rentals dus the stats of faw lexico

shall ba paid by the respective leusa ownars in accordande with
tha teris of their leases.
Te BFFECT OF DIALLIMNG ABD PRODUCTIONs 1t 1s agreed that

the comaenvement; drilling, completion and operation of a well on

any pert of the Unit Area shall for all purposws be considered as

S L AT S

the comiencemsnt, drilling, cawlotion and operatlion of o well on
each tract inoluded within the Unit Ares undar the terms snd provisions

e

f of sach and all of thn ol and yas lesses comyriaing the Unit irea,

% gnd that produstion of matural gas and/or condensate from any part of

: the Unit Area oioll be desned to be produstion of such substances under |
2 the terms of each and 51l of asid loases with the sare force ani effect
{ as if said production was obtained from a well located on the lend
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BEFORIS fHe. OLL COHSERVATION CGHMISSION
OF THE STATE OF NEW MWXILCO

I8 THE MATTER OF the Application

of THe BAY PETROLsUM CORPORATION

for tne approval of a Unit Agreemsnt

erbracing E%, Saction 36, Township . No.
30 North, Range 8 West, containing

32u acres, San Juan County, New Hexico.

APPLICATION

Application is hereby made by the Bsy Petroleum Corpora-

tion whoss post office address is 1655 Grant Street, Denver,

Colorado, for the approval by the Commission of & Unit Agreement
for the developing and operation of a unit area in the

County of San Juan, State of New liexico and entered .\ib_n‘co‘ by ’ohé
applicant herein as unit operator, Skelly 0il Company, whose
post office address is Tulsa, Oklahoma and El Paso Natural -

Gas Company, whose post office address is El Paso, Texas, owners

of the working interest in the lands embraced within such unit,

not owned by applicant hereins

Le
The unit area embraces the following described. lands located
in San Juan County, New Mexico, to~wit: |

E%, Section 36, Township 30 North, Range 8
West. NeM.P.HM, o '

The total area embraced in said unit area is 320 acres,
all of which is held under oil and gas leases i:ssued by Come
missioner of Public Lands of the State of New Mexico. The
unit is to be designated for identitication purposes as "The
Bay=Mesa Verde Unit." |

I,
An application for the approval of this Unii Agreement has

‘been filed with the Commissioner of Public Lands and it is




anticipated that the same will be approved shortly hereafter
and applicant requests that this application be set down

for hearing at ﬁhe SUNAY ./ 9SD hesring date, At such

hearing the reouisite wmumber of signed copies of the Unit
Agreemant will be submitted for approval and filed in your office.
An unsigned copy of the Unit Agreement is filed herewith for
temporary record pending filing of the campletely executed copiess
The Unit Agreemont contains the statement of ownership of ail the
oil and gas interests in the lands embraced in said unit and
as shoyn therein all the working and royalty interests have
beon committed to tﬁe unit agraeement axcept the royalty interest
of the State of New Mexico being sought by applicaticn filed
herswith before the Conmissioner of Yublic landse

o ITL.

The form of Unit 4greemsnt substantially follows those
previously considered by this Commission, As shown therein the
011 Oonservation Comuission has hervtofors entered its O.?der
establishing the wellwspacing requirements as 320 acres fov the
Blanco podlo |

v,

g , Within ninety days after such Unit Agresment is made,effective,
! the unit operator is obligated to commence drilling operations

on a well to be located 1650 feet from the kNort-h line and

1650 feet from the East line of Section 36, Township 30 Noxth,
“Range 3 Weste Should camsrciul production be discovered umitized
% operations will ona.blé produetion oper:atiéns to be cénducted in |
accordance with the best overall reservoir practices. Under
" ‘ c this Unit. Agreament the State of New Hexico will receive its
o fair share of the oil and/or gas. The Unit Agreement is in all
respicts tc the best interest of the State and tends to promote

e




the conservation of oil and/or gas and the elimination of
waste,. |
Ve

This commigsion is hereby rem ésted to set this applice-
tion down for hearing and after such hearing give its formal
approvel to this Unit Agresment, |

Respectfully submitted this z_ifﬁay of April, 1952.

THE BAY PETROLEUM CORPORATION

s\dZaaid Ex -
L

STATE OF
County of

s being first duly sworn,
says that he is fox the

applicant in the foregoing applicationy

That he has read sald application, knows the contents thereof
and the matters and things therein set forth are trixe to the
best of his information and belief. -

Subscribed and sworn to before me this . day of April,
1952,

" Notary Public

My comﬁ.ssioh expires

it A—————————
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