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01l Conservation Commissiont's arcoli-
caticn relating to extension of Gil
Conservation Commission RKule 104 {m}
to vrovide thhat the Zecretary of the
Commission shall have authority to
apnrove the nooling of f{ractional
lots >f 20.49 acres or less with
another o0il proration unit when the
units involved are (1) part of the
same basic lease, carrying the same
royalty interest; (2) when the
ownership of the leases is common;
and (3) when the lesses are contiguous
and substantially in the form of a
seuare; and othier provislons as
legally advertised in oil-producing
counties of New Mexico.

Case No. 373

(Notice of Publication read by dr. Graham.}

MR, CAMPBELL: The Commission called this. I have a -

problem in connection with it. If the Commission please, this

was a notice set up on the Commission's own motion to attempt tc
work out some kind of a system of approval of unitization of two

preration units where they are owned under the same lease and

:where they can be granted an automatic increased allowable upon

- the furnishing of certain information to the Commission. 1 have

i
H
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i
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noticed in the suggested procedure that the Commission suggested

giving the Secretary the power to do this. I feel that certainly’
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i one amendment thot should be made or one suggestion that should

. be made is that it be the Commission and not the Secretary of the!

Conmmission,

There are going to be & great number of these occur as

. development proceeds up and down the state line. I can see no

reason where the cuwnership is the same of granting this. The only

- difficulty is that the proration people don't have the authority

without some Commission order to give an allowable to these tracts

along the state line because they are separate tracts. This would

simply authorize the Commission upon the furnishing of surveys
showing the size of the tract and satisfactory evidence of the
. lease ownership to automatically give an allowable to the entire
area as one unit. I believe it will save a considerable number
" of hearings, and I think that is a'pfactical way to approach it
without the necessity for clogging up the hearings with a lot of
the applications on the state line over there particularly.

MR. SELINGER: Would you have any objections if the
suggested amendment included a provision that all the offset
operators t¢ the units involved be notified so that they will

éhave the opportunity of voicing their opinion ih case there is,

Efor example, scme unproductive acreage or dry holes involved, at
. least the offset operators will be noﬁified of the intentionlof

zthe Commission. If no objection is had by the offset operators

}then the Commission can automatically go ahead and grant it.

i
|
i MR. CAVPBELL: With some kind of a time conitrol?
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i, SELIKGER: Yes, ten days. .‘

Sit., CambRELL: T don't know that there would be any :
objection. There could ve & sltuation, 1 suppose, where Lhcy
would have an objection to the granting of the additional allow-
gbvle.

MR, SELINGER: 1 have in mind one ares which would off-
set Skelly's acreage. I believe it is in the cest Hobbs Pool
wherein there was a dry hole drilled and an operator attempted to
take a portion of the unit from which the 40-acre unit had a dry
hole on and attempted to attach it to another well on his lease.
If we hadn't had the notice of the heafing, why, we would never
have known it. That is all I had in mind, that the offset opera-
tors be given a reasonable timé to voice their opinions, say ten
days, then if they don't, the Commission would Le authorized to
automatically grant it,

MR. CAMPBELL: I can see the possibility. I do think
it should be New Mexico operators. We should not get into the

Texas offsets. ¥We would run into a lot of trouble because of the

ldifference in allowable. I think the Commission would make that

clear anyway. My consideration is that normally it is a routine

matter in normal cases and for the sake of the saving of time if

we can cut down the procedural aspects of it and be fair to every-

body, I think it would be a good thing to do. |
MR. SELINGER: We agree on that.

MR. MACEY: Is it your recommendation that the Commis-
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sion do the notifving?

MR LGRELILGHI Ho, the one naiting the apclicaticen for
the additional zcreage be burdénéd with the duly or tLask of noti~
fying Lhe oiset leuse owners and edvise bLie Commission, and at
the expiration of ten days the Commicsion would zutomatical ly
grant 1it,

o, GPURNILR:  llot necessarily requiring waiver tut
Just notification?

fii. SELINGER: Just notaifying.

afte MCPHRERON: Yoh stated offset lease?

¥R, SELINGER: I mean the offset units, the unii irn-
volved.

MIt. WHITE: VWhy couldn't the aprlicant obisin the con-~
sent of the offset operators prior to filing their application
and have it right on the application?

fiR. SELINGER: That is followed in severai other states
and a greét many times it involves a great deal of time. l'nereas,
if you put it on the ten day notice, the vurden is on the offset |
unit operators toc act. We find it mecre satisfactory if a time
limit is placed on the surrounding offset unit. Then they operate.
They work fast. It doesn't unduly delay.

INR. COLLISTON: I would like to make comments on that.
fost of the points that have been brought ocut in use in many of
the states where ve operste. This automatic procedure is not new.

In fact, various commissions have found it beneficial. Texas has
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made very excellent use of the automatic procedure to cut down
the number of hearings beforce them., ihey have developed a ratheri
well -rounded vrocedure that gives everybody a chance to ve heard,
yet at the same Lime give the Commission power to act immediately:
snd plve the operator the relief he wants. The procedure in such
cases is, roughly, as follows: The appiicant sends to the of'fset
cperator & cony of his application to the Commission. 2nd he
states to the Comrission in the avplication that he was furnished
those copies. If he can at the same time present waivers from
all offset operators at the time thet he files his apnlication,
the Commission is authorized to give the applicant his relief
immediately with no delay. If he is not able to present waivers
from all the offset operators, doesn't desire to ask for them, he:
has to wait a statutory time, ten days, before the Commission can

give him his order, providing there is no objection. .If there is

" objection from an offset operator, the matter must be heard in

the normal fashion.
I would suggest, respectfully suggest, to thekCommission

and urge the Commission in New lMexico that they make the utmost |
; use of automatic procedure wherever such procedure is justifiéd,
%buﬁ that they require notice to offset operators provided the
%applicétion and release by immediate order if he can supply the
éwaiver and call a hearing if an objection is .received within a ;
%reasonable length of time, which would certainly be ten days with{
ithe mails as slow as they are now. E
i
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fond for Stanolind 0il and Gas Company. I would like to ask if

the qualifications that are listed in this notice about the tracts

- having to be a part of same basis lease and same royalty interest,

“R. SPURKRIER:  Thank you, '
M. BOND: Yes, I would like to ask 2 question, Lewls 5
etc., if those conditions would he met by pooling one of these
tracts with the 40 acres. 1n other words, say that you nad a
10-acre tract of a different ownership and voluntarily pooled with
the 20, would you then consider that these conditions had been met
as far as the same royalty ovnership?

KR, SPURKIER: If ycu expvect me to answer, 1 had better:

- get,, for sure, what you mean.

MR. BOND: My question was just this: 1 didn't see why

- the Commission's authority to approve units of this type should

- be limited to those cases where the tracts involved were all of

the same basic lease, same royalty ownership, snd the other con- |

: ditions listed. If 2 10-~acre tract were available there for

- pooling of a different royalty ownership and by voluntarily pool—f

ing agreement it was made a part of your LO-acre unit, would thaté
satisfy your conditions? ‘

MR. SPURRIER: I think it could. I see no reason why f

f we couldn't,

i
¥
|
¢

i
i
b
4
{
{
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MR. GRAHAM: You have reference to a recent case before ;

1
:
4
i
i
i
1
i
'

the Commission?
MA. BOND: No, sir, I wasn't referring to a particular
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Mexico state line that are of the nature of only two and a half |

cace. I thought it would give more 1atitu§e to the Commission
in époroving the units., In other words, as it is now unless theyé
are the same royalty ownershiov, we would still be required to
have a hearing. 1f it were pooled, 1 think that condition -- I
just want bto get that point cleared up. |

Filk. GHAHAX: Yrnere we have a L0-acre tract and 9-acre
tract subiject to a pocling agreement, it seems to me you could
make the same situation as this,

MR. BOND: It seems to me that it would be considered
one basic lease after that. I wanted to be sure that is the way
the Commission was interpreting the order, and to recommend that
it be given that interpretation, and that the order be adopted'by:‘
the Commission.

MR, MACEY: You mean that if the operator furnishes the;
Commission with a copy of é pooling agreement involving the |
acreage involved make the rule read that it would he covered by
this rule?

MR. BOND: That is correct.

MR. HMORRELL: Foster Morrell representing himself. If
it be of assistance to the Commission, I would like to introduce
into youf record the thought that you havé somewhat of a double E
Jjointed proposition considered under’this proposed order. By

that I mean we will be involving small lots along the Texas-New

acres., Up to the 20.49 limitation. It seems to me under that,
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where tvwo of those lots are consgidered as proration units to be

combined with themselves as the lots combine with another lot
tnat the suggestion by #r. Colliston is very good. That there ;
should be consideration with the of{fset operators, HBul you have
also the other condition where small lots are east ot a full 4O~
acve proration unit on the same basis at least with the same
royalty in that really doesn't involve the offset operator there
you would be adding seven acres to a 40O, such as the Magruder
case that was heard before the Commission heretofore. It seenms
to me that the first sentence of the provosed Rule 104 (m) which
says. "that the Seeretary of the Commission shall have authority .
to aporove the pooling of fractional lots of 20.49 acres or less
with another oil proration unit," could have either added after

the word "another or substituted for another a L40-acre unit, 40-

acre or proration unit." In other words, you are adding a lot

i to a 40~acre proration unit in one case and the other you might
be adding a lot to a lot. Where it.is a lot added to a lot I think
~Kr, Colliston's position is very well taken. But where it is a

L0 acres plus a small addition it should be allowed automatically{

iAnother suggestion under item No. (3}, you say where "the leases

are contiguous." I was wondering if the words "proration units" |

|
i

should not be substituted for the word "leases." I question also
or the wisdom of having the words "and substantially in the form !

of a square" remain since you are adding it to something that is
q

!
either already a square or oblong. It is going to be wmore oblong%
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than it was Lo begin with. 1 don't pelieve Lhey add anything.
I suggest puttiné a period aiter the word "“contipucus". Thoce
are thouchts offered for what they may be worth.

LR. COLLIETON:  dir. Spurrier, 1 would like to go in
with Foster in striking thst in the form of the sauare and with
Jack Camobell in striking the worde of the secretary before the
Comumission, 1 still think the Commission would be taking the
wrong step to institute any automatic procedure that denied an
offset operator if he had an interest in the matter from his
rignt to notice and hearing. I think that would be a very bad
precedent for the Commission to start. If the offset operator

has no interest, it goes unchallenged, but he does have the right

to notice and hearing. 'What do you think, Judge Foster, on that?.

MR. FOSTER: Of course he ought to have z right to be

heard. It couldn't be denied. I don't care what you got in the

rule.
MR. COLLISTON: I don't think the Commission can deny

him the right to have notice and be here. That is a legal point

I would rather the lawyers would argue. I would 1like that privi-.

lege.

Mit, SPURRIER: It is well taken.

MR, CAMPBELL: I might state as far as my interest is
concerned, I certainly have no objection and I think that the
of fset operators are entitled to notice of what is taking place.

My only interest is to cut the time element down and eliminate,
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where practical, the nececsity for hearing in connectiwn with it.:
I think they are cntitlea to notice and an opuortunity to be
heard if they have a legitimate objection that the Commission
should hear.

i, SPUR&E&R:‘ Anv Turther comment? If not, the case
will be teken under advisenent and we will return to Case No.

372.

STATE OF NBW MEXICO )
COUNTY OF RERNALILLO 5

I HERERY CERTIFY that the foregoing and attached transcript
of hearing in Case No. 373 before the 0il Conservation Commission,
State of New Mexico, at Santa Fe, on May 20, 1952, is a trues
and correct record of the same to the best »f my knowledge, skill;
ar:1l ability. | |

DATED at Albuguerque, New Mexico, this ____ day of Nay,

1952,

REPORTER

ADA DEARNLEY & ASSOCIATES
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OIL CONSERVATION COMMISSION
>, O, BOX 871
SANTA FE, NEW MEXICO

Jiaw 9, 1ys2

Hre Juok Campbell
Rosegl), lige Doxico

Hr. Ouprge Golinger
Tulss, Hlahowa

ivs Faul Colliston
Housbon, Texss

e lowlis Sond
Fte Worth, Texas

P e AT e Y e

SR L AP Ad
s Foster Nowrall

Roswell, Hew ifaxico
Hr. £. He Fogtey

Aewss I VT oy Prmona
PABARE AW G A TSN

L'l olNe

Cantlemons

inclosed plsase find a suggestscd onder in Case 373 pertaining
to the revisicn of lule 1G4. inasasuach &3 cach of you has ex~
hibjited koen interest in the proposod change and made certain
sugesstions during the May 20 hearing, I would like to hawe
your somsenis oomcerning this propoaal. I would appreciats
youyr imediate attention to thio matter.

<

Sinceroly,

e Be iacey

Chief Zngineer
WBmne ,
ncle




P. 0. BOX 833

3oz
PHONES: 36384
] 800

.

'FOSTER MORRELL
PETROLEUM CONSULTANT )
Roswert, New Mexico T e

Jung 1, 1002

s QPUE S
Crief “neincer

Cil Conservation Comnission . L
F.U. Box 871 ' - . B
5anta Fe, New Mexico. - R A R

jo?]

Jear Eill:
Reference is wmede to your letter of June Y enclozing &
suggested oxdir in Tase 375 pertaining to the revision of Rule 104,

In my opinicon, the sucgested oxder sopears very satisfactory
ant should be of considerable assistance to operators in expediting
approval of the pooling of 3 fractional lot with an adjoining proration
unit cn the same bssic l=ase.

" The folleowing suggestions are offered solely for clarification
or cmphasis: h

(1} In the first line of Rule 104i{m; after the vorc “pooling”,
insert "for communitizstion".

{2) In the first line of the second paragrsph; page 2, insert
"directly" before the word "offset”.

{2) In the last line of the next tc the last paracrsph, page 2,
change the word "vovering" to “communitizing®.

{4) At the end of the last paragraph after the mcrds'"proposed
proration unit" add the words "or communitized tract".

As the applicsble statute refers to pooling only,such terminology
should be retained in the order. I agree tnat the term communitization
should likewise be contained in the order. Accordinagly, the asbove suggestions
are made with the thoucht of retsining both terms but arranging them to
emphasize that the pooling agreement is for the purpose of communitization,
the terms thus being synconymous.

I hepe that these thoughts will be of some help and benefit to you.

Very truly yours,

Y
WW
Foster iorrell

FMNsbmsj
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June 11, 1952

Mr. W. B. Macey,

Chief Yngineer

0il Conservation Commission,
P. 0. Box 871,

Santa l'e, New lexico,

Dear Bill:

1 have heen over the proposed order in Case No, 373
and have only the following suggestions:

1. I have noted you have used the wvords '"pool" and
"eommunitize" interchangeably., The statute uses only the word
"pool", It has always been my interpretation to mean the sane
and that the word "commumitize" arose through the use by
ffederal authorities, 1 suggest that you consider in the first
line of (m) adding the words "for communitizatiocn" after the
word Ypooling” and substituting the word "communitizing" for
the word "covering"” in the last line of the next to the last
»: pagraph of the order., You might alse consider using the
‘word "pooling” elsewhere in the order instead of tiie word

Yeconmunitization®,

2. In Paragraph 2 on the ..:cond page, I suggest
you might consider adding the word "directly" before the word
Y"offset" in the first line. This is solely for the purpose
of pinning down the persons to vhom the notice nust be fur-
nished.

I believe that otherwise the order is well written
and I have no doubt as to its adequacy even if the suggested .
changes were not nmade.

Vebty truly yours,

JMC:hl \} ST T
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. SKELLY OIL COMPANY

PRODUCTION DEPARTMENT TULSA 2, 0XKLAHOMA RO UL S
J. S FREEMAN i EYROGLE M Fa
Vicr PRESIDENT Jd 11 19 2 GowW. SELILGER
£ A. JENXING une ) 54 FrORATION ATTORNEY
GFNEKAL SUPERINTENDENT J.H ML CULLOCH
CrifE COLre

Case 373

2 sl
oQ
bt

Kr, W, B. Macey
Uil Conservation Commission

Box 871
Santa Fe, New Mexico

Dear Sir:

We are in rsceipt of your letter of Juis § enclosing
a proposed order of the Commission pertaining to the revision
of Rule 104,

For your information, we find the proposed revision
satisfactory and ~ave no objections to the order as proposed,.

Tours very truly,

e 05

Gwd:dd elinger

cc:  Mr. Dunlavey

VoWALCF. MICrocRapRyCS




PHILLIPS PETROLEUM COMPANY

AMARINIO,TENAS - AMAKILLO DIVISION

LEGAL DEPARTMENY
RAYBURN L FOSTER 8 rostex

E. 1. FOSTER

Wit PAES:CENT

ARD GESNESAL COVHBRL ¥i. H. SPARKS

Teane 11 MY R, 3 SUTION
HARKY O. TUANIR B iy s E. C. NELSON
GERFALL ATYCRKNEY CLIFFORD J. ROBERTS
- REX BOVD

JACK RITCHIE

THOMAS M. BLUME

JOE V. PEACOCK
STAFF ATTGRNEYS

der iropos:6 Arerdient, Rule 30h,

Riuizs and Regalations, o©il
Conservation Corsission, State
of llew rexico -~ Dase 373

r., W, B, llacey, Chief Ingineer
| Uil Conservation Comsission

s, ., Box B7L

Santa Fe, Hew Iexdco

ty dear acey:

I have read the draft of the suggested order in case No. 373
enciosed in your letter to se of June 2, 1952,

I believe that the draft is in accordznce with the suggestions
iace at the ilay 20 h:zaring, ard T do not have any supggestions .
to ake rejzarding it.

1t was thoughtfui of you to irclude riy nae as one of those
to whom you were sending the suggested order.

Sincerely yours
J 7 >

EHF: fe
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STANOLIND O1IL AND GAS GOMPANY

Ol AND GAS BUILDING

Forr WortH, TEXAS /7 e / :
C. E. BEorogrn
DIVEGON PRODUCTION SUFERIN TENDENT [P

June 148, 1952

file: RGH=AQ3G =175
subject: Revision or dew i.oexico Stuteride
%‘d:l..‘ﬁ .lO:’{.

LR R R I T O T T

¥r. #d. 3. ilacey, Chie’ Enginesr
Adew Xexico Cil Conservation Tonwdssion
Yo Ul Oow L

Santa Fe, riew liexico
wear Sir:

This will acxnowlLedze receipt of your letier to .ir. Lewls 3ond
of June 9, 1952, ia wnicn you rezuested that we raview Llie proposad
order for ravision of Statewide Jule 104 and that w2 subalt our con-
ments concerniag this yuroposal.

This is to express our appreciabion for youe consideration and to
advise you that owr comaents will bz subuitted at the earilest practi-
cal date,

v

Yours very irily,

- AN
L
ks
N Ty
YA A YA
A%
JUl
. ) ‘\?
r‘g it T




© interest; and

BEFORE THE Oll, CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:

CASE NO, 373
ORDER NO, R-169

THE APPLICATION OF THE OIL

CONSERVATION COMMISSION OF

NEW MEXICO UPON ITS OWN MOTION

FOR AN ORDER EXTENDING RULE 1C4

OF THE COMMISSION'S RULES AND

REGULATIONS, THE EXTENSION RELATING

TO THE POOLING OF FRACTIONAL LOTS OF

20,49 ACRES OR LESS WITH ANOTHER OIL

PRORATION UNIT,

ORDER OF THE CCOMMISSION

BY THE COMMISSION:

This cause came on for hearing on May 20, 1952, at 9:00 a.m.

at Santa Fe, New Mexico, before the Oil Conservation Commission of New -

Mexico, hereinafter referred to as the "Cominission, "

NOW, on the /7 day of June, 1952, the Commission, a
quorum being present, having considered the testimony adduced at the
hearing and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject matter

thereof,

(2) That there is need for an extension of Rule 104 of the
Commission's Rules and Regulations to allow the Commission to approve
the pooling of fractional lots.of 20,49 acres or less with another proration
unit without notice and hearing, provided certain requirements are met.

IT IS THEREFORE ORDERED:

That Rule 104 of the Commisaion's Rules and Regulations be and

the same hereby is extended as follows:

, RULE 104, (m) The Commission may approve the pooling
for communitization of fractional lots of 20.49 acres or less ‘with another

oil proration unit when: .
1. . The units involved are contiguous;

2. Part of the same basic lease, carrying the same royalty

3, The ownership of the units involved is common,

N L 4t S e . 55 e i s e A 5 Ao AR
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proration unit or communitized tract.

2.
Case No. 373

Application to the Commission for pooling shall be accompanied
by three (3) copies of a certified plat showing the dimensions and acreage
involved in the pooling, the ownership of all leases and royalty interests
involved, and the location of any proposed wells,

Applicants shall furnish all operators who directly offset the
units involved with a copy of the application to the Commission, and
applicant shall include with his application a written stipulation that all
offset operators have been properly notified, In this instance, offset
operators shall include only those cperaters who have offset properties
within the state of New Mexico., The Commission shall wait at least ten
(10) days before approving any such pooling, and shall approve such pooling
only in the absence of objection from any offset operator, In the event
that an operator objects to the pooling, the Commission shall consider
the matter only after proper noti¢: and hearing.

The Commission may waive the ten-day waiting period re- "3
quirement if the applicant furnishes the Commission with the written consent'
to the pooling by all offset operators involved, k

The Commission may consider that the requirements of sub-
paragraphs 2 and 3 of Paragraph'(m) of this rule have been fulfilled if
the applicant furnishes with each copy of each application tao the Commission
a copy of an executed pooling agreement communitizing the units involved, |

Each well drilled on any communitized tract shail be located
in the approximate geographical center of the combined units wita a
tolerance of 150 feet for topographical: conchtlors, but in any event shall .
not be located closer than 330 feet to the outer boundaries of the proposed ‘

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

oo T freclo—

EDWIN L, MECHEM, Chairman.

R. R. SPURI . Secretary

e AT Ry S S gl b gtk b . o
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BEFORE THE OIL CONSERVATION CCMMISSION
OF KTHE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION
OF NEW EMXICO FOR THE PURPOSE OF

CONSIDERING:
CASE 373

KKK
ORDER NO, R-

THE APPL@CATION OF THE OIL T

CONSERVATION COMMISSION OF

NE W MEXICQIEPON ITS OWN MOTION

FOR AN ORDER EXTENDING RULE

104 OF THE COMMISSION'S RULES

AND REGULATIONS, THE EXTENSION

RELATING TO THE POOLING OF

FRACTIONAL LOTS OF @K 20.49

acres or less WITH ANOTHER Q|

PRORATION UNIT,

ORDER OF THE COMMISSION

BY THE COMMISSION

This cavse came on for hearing on May 20, 1952, at 9:00 a.m.,
at Santa Fe, New Mexico, before the O3;1 Conservation Commissi on of
New Mexico, hereinafter refferred to as the "Commission',

NOW, on the L . day of June, 1952, the Commisdion, a quorum being
present, having considered the testimony adduced at the hearing and being
fully advised in the premises,

FINDS :

(1) THAT DUE PUBLIC NOTICE HAVING BEEN GIVEN AS REQUIRED
byxth law, the Commission has jurisdiction of this cause and the subject

matter thereof,
{2) That there is need for an extension of Rule 104 of the Commission's

Rules and Re gulations to allow the Commission to approve the pooling

of fractional lots of 20.49 acres or less with another proration unit
without notice and hearing, provided:tb%i& requirements are met.

10.9.9.4: 9,34

IT- 1S THEREFORE ORDERED

That RUle 104 of the Commission's Rule and Regulationa be sextenges and the

same hereby extended as follows: I
———
RULE 104, ¥ oll¥KXxX »
(m) The Commission may apprgve the pooling of frcation-al
lots of 20.49 acres Qr less with another/oil proration unit when the units
involved are contiguoug, & Application t6 the Commission for communitixation

with a copy of the application to tha Commission and apphcant shall

include“i'p is application a writteg pulation that all offset operators have
been properly notified. In this igstance\offset operators shall include only

rt 18§ withip the State of New Mexico.
The Commission shall ] i before approving any such 3
poohng agreement and shall ommunit1zat1on only rodmnin the

consider the mafter In
oL d:.fferent on the tracts if
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)
Proposed Reviwion

" RULE 104.

(m) "The Commission may approve the peoling of fracticnal lois of
20.49 acres or 1655 with ancihey oil proration unit wheh:
£33 5{'. the units invelved are conbipguous;
be part of the sawe basic lesse, carrying the sane
royalty interast; and
é;‘ ihe cvnarsnip of the wilts invelved is OO
Applicaticn tc the Comuiszion for commmitization shall be ac-
companied by three (3) copies of a certified plat  showing the diusngions and
acreape involved in the coumumitization, the ovwnership of a1l leases and royalty
interasts involved, and the location of any proposed wells.

Applicants shall furnish all operators who offset the units involved
with a copy Msebles of the application fo the Commission, and applicant shall
include with his application a written stipulation that all offset operators
have been properly notified. In this instance, offset operators shall include
only those operators who have offset properties within the state of New “exico.
The Commission shall wait at least ten (10) days before approving any such gom;
munitization, and shall approve such communitization only in the absence of ob-
jection from any offset operator. In the event that an operator c¢bjects to the
communitization, the Commission shall consider the matter only aftér proper
notice and hearing.

The Commlssion may waive thé tehnday waiting pericd requirement if the
applicant furnishes the Commission with the written consent to the communitization

//) P
e s €

The Commission may consider that the requirements of Sub~paragraphs b-amd ¢

by all offset operators involvede

of Paragraph ) ;f this rule have been fulfilled if the applicant furnishes with
each copy of each application to the Commission a copy of an executed pooling
agreement coveriﬁg the units involved. ‘ |

Each.well drilled on any communitized tract shall be located in the ap-
ﬁroﬁimate geographical center of theacombineg units with a’toleranée of 150 feet
for’topographical'conditions, but in any event shall not be located closer than 330

feet to the outer boundaries of the proposed proration unit.
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