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STACE L G POGIPION OF BROC{IEVER O}.Lf?i}.’-ﬂ’m-}‘f
GALERGOS SATYG UNIT SPACy, RBW Vaiic0 od,
SCIGARNAY TG COMHINSIGN ATy SEPTHAIER 17, 1953,

CASE 110, 277
ORUER FO. ReAY2

The Yest Kute Cunyon Pool is a cosmon source of gas supnly
in the Picturefi Cliffs formation and covers an avea of approximately
112,000 ecres, of which approximetely the north half is operated in the
Gallegos Canyon Unit by Benson~iontin, and the south half in smaliex
tracts by a nunber of individuzal operators. There are no knoym underground
berriers which would question the common source of supply ‘throughout the
entire pool or which would stop drainage froit one end of the pool 4o
the other, We understand that the pipe line of El Paso Natural Gas Company
is the outlet for the gas produced from the northern half wells (Gallegos
Canyon nit) and the pipe line of the Southérn Union/Gas Company is the
cutlet for the gas produced from the southern half wells,

The conservation laws of this and other States recopnize

uniform svacing a2s the primary requisite for conservation and the

protection of correlative rights, Uni_for;n spacing'promotes conservation
be‘eause_ it results in the best drainage. Uniform sracing protects
correlative rights of the individual owners because it gives sach owner
mutual and similar conditions for production, Additiona‘lly, State
Conservation Commissions (including New liexico), where there is an excess
of supply over demand, add to the uniform spacing orders, an engineering
formula so as to compensate for thc; '}arying capacities of the wells,
Despite the hecessity and requirement of “uniform svacing, there are a few:
isolated cases where exceptions are nade sor that a lease ovner may drill
and >pr<’>duce oh an odd size vpicce of land., Ordinarily a well is permitted
to be drilled on an o0dd size piece of land but its capacity to ppoduce
is prorated in accordanca with the size of that particular piece ‘of land

to the uniform pattern and the capacity’to produce,




Tn tha case at hnﬁd, the Qi Jonsefvation Commission of the
stete of llew HMexico has Bgiyersally orderad a nabtern of one well to
160 acres when wells are drilled to the Pictured Cliffs formation,
the only cxcepiicns beinz in a very few cases as menvnioned above on an
odd sized lease less than 160 2cres 2nd in the north half of the West Kutaz
Canyon Pool where the Gallegos Zanyon Unit, opcrated by Penson%ﬁontin, has
been allowed for the last year to drill on 320 zcre spacing. 7The south half
o7 this same Pictured CLiffs Pool =i conmmon source of supply is drilled
and being produced, 3s in other places in the San Juan basin -~ Wew Mexico,
on 160 acre spacing.
As mentioned above, West Kutz Canvon Peool h2s a common source
of supply in the Pictured Cliffs formation and copnsists of approximately
42,000 acres. The productive area in the north half of the pool is
estimatéd to b= abproximately 23,000 acres. Tle soubh half of the pool,
consisting of approximately 19,000 acres, is ﬁctually producing, fixcept
for border wélls between the Unit and the individual operators, your
Coamission has vermitted 320 acrc spacing on the north half of the pool
and. 160 acre well spacing on the south half without including in the order
any stipulation relative %o prorating the productibn of wells drillicod on
160 acre specing.
¥z have made an informal study which is available tc¢ the Cormission

if they desife a ¢opye. A summary of this informal situdy consists of the
following:
CEXHIRIT I = TABULATION SHCWIEG FRODUCT ICH
(a) To daie the production from the South Half of the West Kuta

Cenyon Pool is more than three times the production from the

North Half of the Pool (Gallegos Canyon Unit) from beginning
“through June 1953,




- {Sontinued)

(b) “herc are app oximately four ond 2 half tincs as many wells
in the Gouth Hall of Lhe West Kubtz Senyon Pool as baere are
in the North ‘{"].1’.‘ (Gallergos Caiyon L‘nlt) June 30, 1953,

(¢) The number of acres por preducin: well is aoproximetely
2C0 acres per well in the Soubh Haelf of the Pool znd 1100 zcres
in the Porth Hall of the Poel (Gallegos Canyon Unit) June 30, 1553,

EXUIBIT TL  ~ CHAND SHOVWWS T LMCLINE T PRESSURE OF LIVIDUAL WELLS
FROM AHITTAL FOTTOE HOLE PiSSSURE T0 HitT-I FHWSSURE
SKPTE BRI 1953,

This is 2 chart showing decline in pressures durinz pericd of
production from bezinninz to Sentemver 1953, 1% will be noted
that tre average rate of decline in pressures {due to the greater
length of time of production) is generally less for the wells
oubtside the Unit than for the wells inside the Unit.

EXHIBIT IIT - TABULATION SHOKING THA oBECLINE 1IN PRESSURE PER MILLION
" CUBIC FET OF PROSUSTION FuOM THNITIAL BOTTOM HOLE PRuSSURE
TO SHUT~TN PHiISSURK SEFTM-ER 1953 .

This shows that generally speaking, the decline in pressures
per million feet of gas produced is greater for the Unit
than for the south half of the Pcole This means that gas is
escaping to the scuth helf of the Pool or that vhe wells are
veing produced so hard that it is waste, 1 am inclined to
believe that both cscape of gas teo the south end of the Peol
and also waste is taking place.

EXHIBIT IV =~ TWO MAPS SHGHING

(2) Contours on the ton of the Pictured Cliffs subsurface
sea~level basis.

(b) OTcntours of initial potentizlse. Please note'the lack of Unit
protection on the south border where the potentials are tHe highest.
(¢) Centours present day shut-in pressures, showing high pressure
areas to be within the Unit and ‘rhe extreme southeast end of
‘the Pool. :
You will see from these exhlblts that tne :mdlv al operations in the
south half of the podl. could nob fail to drain gas from the north end
and I believe the operators of the Unit, having drilled a line of wells
on 160 acre spacing within the Unit on the south border, evidence this
contentions We also note-that adjoining the Unit on the south border,

the operators on their owm préperties have drilled their wells on 160 acre

~spaciige  In oblier words; 160 acre specing is needsed in the north half




of the Xute Canyon Pictured Cliffs Pool 4o sguolize the drainage from
the south ende 14 i true thet in the nmost recent wells so far the
rotvebivity per well dn bhe init drilled on 320 acre spac‘ing; and in
virgin territory is scmewvhab hi: her than the proeductivity of the older
wells outside the Unit drilled on 100 acre spacing., HNeveriheless, this
productivity por well will equalize i all wells in the pool are produced
to caracity.
As we undersurnd it, the interference tests that have been
made by Renson-Montin consist of blowing down a well and shutbing it
in over a period oi 'i;:i:ne while the surrounding or nearby wells are
producings We fail to see what, if anything, ’oﬁis ptoves.
As to the engineering features of corrion sources of gas supply,
we nmention the following:
1. A common source of gas supply at the beginning of production has
a certain velume of gas content and a cerbtain bottom hole pressure,
The dec.’lLiné of each,as gas is produced, is directly proportionali to
the other, In other words, if a certain pool été’rts with reserves
‘of 1,000,000 ICF and a bottom hole pressure of 1000f per squarc inch,
and'SO0,000 MCF, or one-half of the gas, is produced, the bottom hole
pressure will also decline one=half to 500 per square inch. Therefore,
if one portion of a pool has produced’and/or is producing greater
volumes of gas than another portion, the bottom hole pressure of the
area of greater prcduction declines more than the aree of lesser
productione Therefore, the bettom hole pressures in the south half

of the West Kutz Pool are géﬁ'erall:,' lower and have generally declined




more than those in the north half (Re1esos Canyon Lait); thes drzinace
ot ¢as 1is takin, place from the north half to the south half. The
pressures in the common source of gas supply must inevitably equalize.
What the differential in pressures is may be detenained at any time by
the Commission or the Operatovs. The svidence of egualization of
pressure is exemplifieid in the Kast Kutz Canyon Pool and any other
cormon-scurce pool that mi-ht Le chosen as an example, Until such time
as there is cqualization of pressure throuchout the pool, there will be
drainage from the hicher pressure area to the lower pressure area.

The West rutz Canyon Ponl, and as a matter of fac£ all other

Pictured C1iffs pools as far as we Xnow in the San Juan Basin - New Mexico,

have subnormal. pressures. The Pictured $liffs formabion in the West Kutz

. -

Ganyon Pool has low permeapbiliiy, good porosity {approximately 205} and
excellent thickness from approxi mately 20 to 100 feets As mentioned
above, there is no known barrier to drasinage within the common source of
supply., I’t. is a fé"ct that gas as" 6ompafed with oil, flows more easily
through a formation, thus it drainis more easily than oil from the high
pressure area to the low pressure area.

As to %the economics of the situation, the recovery or commercial

reserves of gas from the Viest Kutz Canyon Pool is estlimated by competent

engineers and geologists from 4,000 to 7,000 MOF per acres in the following

example we have used the conservative figure of 5,000 MOF per acre net

(7/8tts) to the cperator: -

RGCOVQI';? S,OOG W per Acre XBZO ACres seseeceses 1,600,000 MO

{ras SOld\-@ 10¢ Iper :‘DF o‘-no’-oﬁovo-50-oo-un-oo.nonco $160,000
GCost Firstv Well (320 acre Spacj-ng *sassessssesset 19 000

| | §7I1,000
Cost to pro«’iuce @ l/,-l-¢ rer VOF coesscocassccsncens ) h 000
Net Doller Recovery After A1l Charges ssisiesseiess § 137,000
Cost of Second Well (160 acre spacing) seeesesecce 20,000

!\nﬁ‘r 20 00N CPSPRNS OO CTOINERLOEROEEDIOES 5117,%0
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From the computation you will sce that i7 en additional well is dreilled

.

on a 220 acre lease to make 100 zere svacins, the ret inceme alter &1L
charpes will be 117,000, The teobol charges o arill and produce the
second location will be approximately 20,000, ‘therefore, to pay fox
this 420,000, additional recovery of the net T/5the nac o an amount of
200,000 MCY¥ is neesssary. In olher words,ﬂ an acditional recovery of
1244 would pay for the second welle Sertainly, two wells, if drilled on
160 acre spacing, will racovezi*‘at. least 12:% additional gas to one well
drilled on 320 acre spacins. From our experience, it is owr belief that
the increase in recovery from two wells beings drilled may be as high as
20 to LOo%. |

In other words, bhere is no doubb that there is an increase in
:as recoverieé when the number of wells drilled is increased. The more
wells that are drilled, the more will be the increase in recuverys

Therefore, the restriction of the number of wells to be drilled is an

coconomic factor only. It restricts the ultimate recovery. From the

“above you will see that the drilling of wells on 160 acre spacing ailows

the operator sufficient rrofit and %therefore there is no economic
restriction to such 160 acre spacing.

Broékhéven 0il Company owns 1l.03% interest in the Gallegos Canyon
Uriit, that is, they own 240 acres of New lMexico State Leases within the
producing area., Ais a matter of fact, Brookhaven's ownership is in the
only State sections that produce from the West Kubz Canyon Pool. Basing
the total recovery from this acreage at 5,000 MOF per acre, a loss by
drainage bto tk.le soubh é_nd of the pool of 10% means av less of $12,000,

A loss by orainage of 20% to the south end of the pool means a loss of




~

42,000 cver the life of the proiuction.

It is recommended that Order No. R=172 of Uase Vo, 377, deted

June 1952, be rescinded, Lessuse

SUTARY
1. The West Kute Sanyon Pool is 4 cowier source of supply and initlelly
had the game bottom hole vressure,

he deeline in pressure per million of gas producced is <ivzcetly nrovortioned.

t
-
3

2e A creat mweny more wells and a groat dcal wors of pag has been produced
from the scuth end of the Pnol than from the noxrth end,

he The present rressvres in the soulh end of the Feol are dess than in
the north end of the Pcol, trerelors thrers is draihage of pas from
the north end of the Pool to the south end of the Pool,

Se Drilling wells on 160 acre spacing is ecoromical.

6, The gathering systems of the El Paso latural taking gas,_genorally

speaking, from the north end of the Psol and the Southern Union

15

gathering systen taking gas from the scuth end of the Pool are,
as I understand it, in the future roing to coordinate their takings,
Whether or rot this will be on a well basis or pressure basis remsing
to te seen,

7s ‘The primary requisite of prorétion and conservation and the protection
of corralative richts is thal one common source of suvely must be
dritled on the same spacing pattern, If in addition to that the
Cormmission sees fit to prorate the wells by formala based on capacity,

that is an additional matter bubt the spacing of wells musi remain

the same in 2 common source of suppiy.
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Choe 377t (Lentinustion:) Under tie toras of Urder R-172, the
; Cil Conssrvation Comndsaion reguestsd that enacn &
t Yontin popess th show caups why & 1€0-acrs spaciug
peitoen ahould not e inptituisd for Vilotussd CLiff:
wells in the Gallegos Ypit srea, dan Juan Couvnty, iaw
foxico Lo supeissds dhe 220-cors spacing (temporary

grantad for ons ¥3ar.

IRAIGCRIPT OF IEARING

BEFOAS s Honorsble £d. L, Mschsm, Gowrnox
Hoporable £, 3, Walker, leand Comnissioner
Hoporable R. R. Spurrier, Virector, OCC

STATE. OF KEW MEXICO )
) 8Bo
GOURTY CF LO3S ALAMOS)

' I hersby certify that the within transoript of prooceedings
befors the U1l Conservetion Commisaion is a trus record of the same
s %o the beat of iy knowledge, skili anmd ability.

THANSCHLIBEDR gt loa Alamos, New liexico tais 2lst day or

August, 1943.

' Audrey MgAerrickson
Hotary io




Moo EAICO ZIL CONGERVATION COMMISZSIOH
‘egular cearing

33 Aaize, august 20, 1953

L.l uetia Beed,; aspearing for tis Reopondents, Bouson
and “ontin, Penson ard "ontin snpear today with a motion to continue
this “ear’no for t32rty doys to Lhe reguiay Soptember hsaring.

Tre Comzdsalon may vecall that «ien this vase was originally
set tirg Tanths apa, e 2asiel for a sixty day extension at that tims
atating to ths Jommission that the reason that 1% wss nscesssry wan
thet certaln coring t2sis vhich were ithen bring conducted in the area
had not btecn f£inally completed and ix additdon, the apyproval of ilw
United 3tctes Ceadetical Survey snd the Departwent of the Interior.

O the inclusion of cortain wslls and acresge to the gouth
of tha it aren vithin the unit, these had not bsen finally approved.
3inoce that tims, sfforts have gone anssd to acconplish those two
thizzs Yt va ore not in a position to present informmtion to tha
Commission at this time; because of dirficultiss encountsred in this
goring ~razran and iwcauss it has bsen impossible to get final action
froa Washington on the inclusion of thie additionel scivage, it is
1mprasitle now ¥ presant to the Commdssion the full pleture which
Benson end 'katin Lud hoped to presen’t.

L; 2ddition, thors are othor reasons at this time why we
ask for the continuanos. There mave besn a geries of interference
tasys welin; comlueted on certain wells vithin the area, Four of

these interference tests are complsted., A fifth ove ig novw in prooess




of Lodng vuaplewsd wr will Ls compluted Lefore tiw vaptenbex isaring.
We {mel tont L inforastion unich thege tests will stow is of vitel
ingorLence w e Cowsiseion in deltesynining thiu ustter.

spothsr point for tim postyonsiont is that tis stats lesting
to deteraine deliverobilivy will m. covhiolad at the ord of this
montn and Lo elue.cidon segquired from vhat ol wouldd ooriainly
o rclevind o this hearing sud would we iugortent 4o have mfore the
Comaiseicn,

£; addition, our cliont intenis to £ile applicatiwn for u

pera=uent 3ZU-sacre specing order as distingulshed i‘rbm this ordsr to
shoy caupe and would like to have the bearing on that applioation
oconaciidated vith e earing ou this order to show cause, and this
appiioation will be filed in tims to bs published for the Septenbsr
hoaring.

Yor these reuasons, Penson and Nontin foel that it is neceossary
that the hearing = pcstponed ‘&nt.il Septaxber in order that ths Com~
ufyglon can have full facts bzfore it in determining the quasgtion.

M. SPUSRIERs I3 there anyons ¢lse to be heard?

“Re KELLAUD: Jagon Kellahin speaking for the Brookhaven 041
Company of Albaxjusrque who have acoreage within the unit.

“e wish to opposs the motion for continuvance on the following
grounds: In tie {irst vlace, the order setting up the temporary 320
acre spacing vas sdopted in July, 1952, It was a tenporary order and
I think it is foir to assww that it was granted by the Gommission with
the view of zllowing sufficient tims to gather the information which

ooungel. has Just referred to as being available next month,



ihore has teen nlrendy A contimuance of this case irom the
June hsaring to ths prewrnt and while he wAys that tie coring tests
have not twon ocomplefsd, it sesms to us thet there has been aiple time
to have completsd those during the past yoar and sixty desys.

with re@rance to the Jard to by inolwdud to the south, 1%
doee not saem to us as material to tle dssue 1nvolved which 1g the
merit of tna J20~acrs spaclng in & vortion of a pocl.

it intexforencs tesﬁs again, it seems to us, could have been
made aometiie age wnd tin overatox has apparently been derelict in
ccapleting thoss testis.

iim epplication for a permanent orday, referred to, in regard
to 320-ucre spasing sgain 1 think 1% is falr to asswos that that was
the vurpose of the temoorarj ordex 1u the first place to allow them to
gathar that information and they shouid be prepared at this tins to
present it. '

MR, SMiITHs J, K, VSmith, Stanolind O4l and Gas ycompm.

ve would like to join with Benson and Montin's application
for continuance for one ronth and I think that with juet & month's
tiro, 1t wiil probably afford the Commission an opportﬁniﬂ;?tb aquire
more iaformation bassd upon the atatem nt made by Hr. Beed. -

ik, SPURRIER: Benson and Montin's motion in this case, 377

will be granted apdi the cass will be hvard at ths reguler Sepiember
hesring. ' |

N, ASLLAHING  If the Comalsaion please, I would like to
suggest that Benson and Montin will by then have had suffiolent time




pressnt bottom hole preasures on these wells, - = »~ ar at leust repre~

“sentative ootlon lole Lrcoscsse

MR, FED: If the Cowalssion plesse, the information that
san e farnlshed lg Ve rogular shut~in pressure that will bs obtained
in this August tset that ths state will be making. Isn't that correct,
Mpo Maeny? o'l thot be fapelyied?

. NACLYY Ysas,.

. XD That intommation will be avallable et ths Comulg-

aion offies, I undsyrstand.

£ BPHRRIERY The noxt crnis on ths docket is Case 391.
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GENERAL OFFCES 3‘.""“-

801 REPURL C Bu CINEE
QALAHMOME CITY QK AH(‘

PHOKE FO E-GBan

Oit 1

EAFRL A BENSONR
WH V. MONYIR

\ . o .
I v ol U
ﬁ‘k" 7 MU 3IL PROBDUCARS AND OPERATORS

L L Farmington, kew lMexico
Ale W LRl Janue 2Ty 2 19;;1}

New Mexico 01). Conservation Commission
?,0, Box 871
Santa Fe, New Mexico
Subject: Case No. 377
Attention: Mr. R, R. Spurrier Order No, R-~172-B
Gallegos Canyon Unit 4rea
San dJuan County, New Mexico

Gentlemen:

Referring to our letter of Decembsr 28th and your reply of December 30th,

it appears that we should explsin a little more fully why we interpreted
your order to mean that a different spacing pattern is understood to apply
to Gallegos Canyon Unit lands from lands in the rest of the West Kutz Field.

The largest part of the lard in the Gallegos Canyon Unit is federal, and
because of this we have had a number of informal discussions with members
of the U.S.G.S. relative to spacing of Pictured Cliffs wells in this area.
The wording of your Order reflects what we interpreted the desire of the
U.SeG.S. %0 be in this matter, ard we therefore assumed that it was based
on the same reasoning as members of the U.3.G.S, have advanced in our
informal discussions.

The unit operator, in the course of exploration and development of the
Pictured Cliffs formation in the Gallegos Canyon Unit, has caused to be
obtained = large amount of factual engineering and reservoir data. Mest of
these data have been filed with the U,3.G.S. and with the Conservation
Commission, In informal discussions of this information with members of
the U.S5.G,S,.,, they have indicated to us that they have no objechtion to 320
acre. spacing for Pictured Cliffs wells in this unit. We understamd,
however, that the U,S.G.S, does not believe a formal order to be necessary
in order to properly control spacing within the boundaries of the Gallegos
Canyon Unit, This is the. only point on which the unit operator differs
with the U,5,G.5. In support of this position, the U,S,G.S." has informally
advised us that spacing of non-committed federal lands within the unit is
subject to U.S,G.S, jurisdiction; and relative tc one specific trect which
we pointed out, we woere advised that although the land would be within an
area spaced for 160 acres by the Conservation Commission, the U.S.G,S. would
not permit the operator to drill closer than one well to 320 acres as long
as 320 acres has been deemed by the U,3. G.S. t,o be the proper spacing for
the Gallegos Canyon Unit. ’

As pointed out in r. Anderson's letter of Septemver 30th, copy of which
was sent to the Conservation Commission, the development of unitized lands
(which includes spacing) must be prosecuted under Plans of Development
approved by the Oil Conservation Comnission, the State Land Commissioner,
and the Supervisor of the Geological Survey. The U.S.G,S, believes this
unit agreement Lo be all the asuthority necessary for proper control of
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011 Consarvation Comnission : -2 , January 2, 19

gspacing within the unit, ard for a different spacing to apply to the
unit than the rest of +he field, it is only necessary for the spaclng
order covering the field as a wholc to specify that (refe*xing again
to Mr. Anderson's letter) "lands subject to the Gallegos Canyon Unit
Agreement are excepted from any provisions of the order that are
contrary to the provisions of ihe unit agreementi,

Because of this, and the wording of your Order R-~172-B which stales
"That land embraced in said Crder R-172, as extended, be developed on
a 160C-acre spacing pattern, provided, however, that development on
lards comnitted vo the Gallegos Canyon Unit Agrecment shall be subject
to the terms of the Unit Agreement”, it seemed to us that the
Conservation Commission, in accord wi*h the U.8.G.S., contemplated a
different spacing pattern inside the unit from that outside the unit.

. We were therefore concerned over your order, irasmuch as it appeared
that you were denylng our 320-acre gpacing application only to the
extent that it covered lands outside the unit area, and were con-
sidering a different spacing pattern for the unit. This did not seem
workable to us becuuse the land involved is not all federal, and unlike
the U,5,G.S. with respect to federal lands, neither the Conservation
Commission nor the State Land Ccmmissioner has the)}ut rity, n}th)ybé
a formal order, to cause different spacings to aﬁ%ﬁqwl. he Sa%e fiel

If, however, the Conservation Commission feels that the proper spacing
for the Gallegos Canyon Unit is 160 acres, it now becomes necessary

for us to reach some agreement with the U,S.G,S., and the unit operator
with respect o the 1954 Plan of Devolopmsnt for the unit, This Plan
of Development must be approved by the U.S5.,G.S., the State Land
Commissioner and the QOil Conservation Commission. It therefore appears
that at this time only the U.S.G.S. and the unit operator are in accord
with a plsn of 320 acres per well.

We would like to meet with a member of the U.S.G.S5., the State Land
Cormissioner and a member of the Conservation Commission early this
month in order to discuss our Plan of Development before submitting the
formal plan to these authorities, We would appreciate your advising us
! if this can be arranged with the Conservation Commission and the State
Land Comnissicner, and what date you would suggest, if it is possible

to meet.
Yours. very truly,
BENSON-MONTIN
| i PR 2T
cc: USGS, Roswell, New Mexico Albert R. Greer
USGS Farmington, New Mexico Field Superintendent

lﬁ'c Jad( hmon’ Jr. - . . o




O!'L. CONSERVATION COMMISSION
P. O, ‘BOX 871

SANTA FE, NEW MEXICO

Desembes 306, 1953

Mr. Albert R. Graer
Fleld Superintendent
Benson & Montin
Farmington, New Maxico

Dear Al:

This i9 in reply to your letter of December 28th. Your inter-
pretation of Order No. R-172-B ia not exactly as the Commission
interprets it and the Commisaion does not intend that the lands in the
West Kutz Cauyon Pool ox the Gallegos Canyon Unit will be developed
on a basis of 320 acres pex well,

We, like you, are waliing to see what the USGS's attitude will be
and, since it is a Unit Agreement it is, of course, subjact to the terms
of the Unit Agreement. Findicg No. 8 of Oxder No. R-172-B « "that
for the preveation of waste and the protection of corvelative rights, a
uniform spacing pattern should be established for the orderly dcvalop—
ment and production of the West Kuts-Pictured Cliffs Gas Pool ‘and we
do not agree with your statement that the protection of correlative righte.
has bsen destroyed.

If you will note, on she copy of Order No, R-172-B sent you a few
days sgo after "IT IS THEREFORE ORDERED:" No. (1) Order R-182
should read "Order R-172." It will be appreciated if you will make this
correction un your copy and we will correct the origingl order here in

the oifice.
Very truly yours,

: R. R. SPURRIER
RRS8:ve Secretary and Director
cc: USGS, Roawell
Jason Kellahin, Atty., Santa Fe
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iIB0O1I REPUBL.C DUILDIRGO wM Y HONTIN

GRLANTINE CITr.Cint ArIO 1A OIL PRODUCERS AND OPERATORS

PIHONE FO F-0E26 [

Dscember 28, 1953

New Mexico 01l Conservation Commission

P

P.O. Box 871 ) TV
Santa Fe, New Mexico Subject: Case No. 377
Order No, R-172-B
Attention: Mr. R. R. Spurrier Gallegos Canyon Unit Area
8an Juan County, New Mexico
Gentlemens

We have received a copy of the Order of the New Mexico 01l Conservation Commission
No, R~172-B, which denies Benson-Montin's application for 320.--acre spacing for the
Pictured Cliffs formation in the Gallegos Canyon Area,

The second paragraph of your new Order No, R-172-B states:

"That the land embraced in said Order No. R-172, as extended, be developed
on a 160-acre spacing pattern provided, however, that development on lands
committed to the Gallegos Canyon Unit Agreement shall be subject, to the
t,erms of the Unit I\greement"

This implies ti:: lands committed to the Gallegos Canyon Unit will be continued on
a development basis of 320 acree per well, We would therefore like to know if the
Comnission intends to permit wells to be drilled within the Gallegos Canyon Unit on
lands which are not committed to the unit on a spacing of 160 acres per well,

The unit operator believes that the unit has been adequately protected from drainage
in the past, but is quite concerned over Yol $present Order, and would like to know
at your earliest comvenience the Commissicn's attitude in regard to non-unit wells

on 160 acre spacing. Your Order No. R-172-B has destroyed the protection of
correlativs rights in the Gallegos Canyon Unit which was provided by Order No. R-172,
and we must know the Commission's further attitude in this matter in order to
properly protect the rights of unit owners,

Yours very truly,
BENSON--MONTIN

/%Sf/g%%

Albert R, Greer
Field Superintendent

BY

(11

cc: UaS¢G.S., Roswell, New Mexico
cc: U.S.G.S., Farmington, New Mexico
cec: Mr. Jack London, Jr,




BENSON-MONTIN

GENERAL OFFICES

1501 REPUBLIC BUILDING EARL A BENSCN

OKLAHOMA CITY. OKLAHOMA WH. V. MONTIN
PHONE FO 5.0846 OIL PRODUCERS AND OPERATORS

bDecsaber 28, 1953

ks
o /-
ffu
i1 U,8, Dapartmdrt of the Interior
i Geologic rvay
Wi Roswell, Hexico
Attantipm Mr. Anderson Subjects Gullegoe Csnyor Unit _
p 3an Juan Qounty, Hew Maxico
Gentlemens

Enclosed is copy of a letter from the urit opsrator of the
Gallegons Canyon Unit to the New Mexico 01l Conservation
- Commission.

@

o We would appreciaie your aivising us the attitude of the
Uo.S.3.S. relative to 1l60~acre spaced wolls on non-
comnitted lands within the unit boundary,

/7 Yours very truly,

.

BENSON-MONTIN

‘ % p—

CHED T i BY: (:{j%? (//
S RinTiT e \ Albert R. Greer

Field Superintendent

il |

o et

a——
i

ces U,3.G.S., Farmington, New Mexice
mewcc: New Maxico Oil Conservation Conmission, Santa Fe
ces Mr, Jack London, Jr,

ARGsne
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TO: OIL AND CAS CONSERVATION COMMISSION

RE: CASk NO. 377
ORDER NO, R~l72

The undersigned protestants, John E. Hall and Allen M.
Tonkin, hereby protest to the Commission the proposal for 320-
acre spacing in the Gallegos Canyon Unit for the following
reasons: |

The protestant, John E. Hall, shows to the Commission
that sgndia Corporation purchased s Tax Deed in 1939 to the
SENW3 and the NE36W4 and the W3SE} of Section 18, Township 29
North, Range 12 West, being in all 200 acres; that said lands
had fc.- sometime prior thereto been under common ownership
and assessed for texation on that basis, and that he executed
a Producers Form 88 lLease on October 5, 1948, to 3tanolind 0il
and Gas Compsny, who in turn assigned sald Lease to Benson and
Montin, the present operators of the Gasllegos Canyon Unit:
that said Lease was for five years and expires on October 5,
1953; that thereafter on the 1l6th daf of October, 1948, he
sold by Warranty Deed the WiSE4 of Section 18, Township 29
North, Range 12 West, being the easterly 80 acres, to Allen M.

Tonkin and Nancy P, Tonkin, subject to sald Oilkand Gas Lease, -
and that it is by reason of said interest that ‘the bther pro-
testant, Allen M.ufonkin, Joins herein.

That thereafter éensoh:ahd Montin attempted to unitize
the lauds of these protestants into their unit, and these pro-
testants refused to join said unit agreement for the reason |
that they did not feel that it was to thelr benefit to doﬁso, |
as by unitizing the operator could perpetuate said Lease
without prompt development of the lands of these protestants
snd without paying & bonus for a renewal of the Lease, so

that the lands of these protestants are not involved in said

unit operatioa.




If the operators have not drilled sald lands by
October 5, 19563, those protestants will then own 8/8ths of
all the oil and gas laying under the aforedescribed lands,
which comprise a total of 200 sacres, énd‘that in the event
the Lease expires these protestants desire to make Joint use
of their lands by drilling a well uvpon some portion of the same,
sand are of the opinion that as {o them any order of this Com-
mission which would deny them the right to drill their lands
and produce the oil and gas thersunder, in view of the fact
that title to the tract was acquired prior to the current hoom
in sald area and prior to the time that this Commission sought
to exercise any jurisdiction over sald lands, would be unenforci-
ble as tending to deprive these protestants of their property
without due process of lawe

That the West Kutz Field, a similar area has been
developed on spacing of which we are entitled to 160 acres,
and that the 520~-acre spacing rule wi 1l only be of assistance
to the unit operatof and would tend to diminish the returns
to the royalty owners in the Gallegos Canyon Unit. If the reser-
voir between Galiegos Canyon and West Kutz Area should be found
to he’inter-connected, much of the production that could be
extr;bted in Géllegos Canyon would eventually be taken out
of the West Kutz wells. ‘

THEREFORE, these protestants protest against the
request of the unit operator that Order R-172 of Case 377
made in June; 1952, be continued, and recommend that said order

be rescinded by the Commission.




BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO "

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPCSE OF CONSIDERING:

CASE NO, 377
ORDER NO, R-172-B "

THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION UNDER THE TERMS OF

ORDER NO, R-172 DTRECTING BENSON

& MONTIN TO APPEAR AND SHOW CAUSE
WHY 160 ACRE SPACING PATTERN SHOULD
NOT BE INSTITUTED FOR PICTURED CLI¥FS
GAS WELLS IN THE GALLEGOS CANYON UNIT
AREA, SAN JUAN COUNTY, NEW MEXICO TO
SUPERSEDE THE 320 ACRE SPACING GRANTED
FOR ONE YEAR AFTER ORIGINAL HEARING,

ORDER OF THE COMMISSION §

BY THE COMMISSION:

This case came on regularly for hearing at 9 o'clock a. m., August 20, :
1953, and on good cause shown by Benson and Montin was contmued to
September 17, 1953 at 9 o clock a. m,, at which time hearing was duly
held on the above captioned matter before the Oil Conservation Commlssmn’
of New Mexico, hereinafter referred to as the "Commission",

: 1953 :

NOW, on this // day of December/ the Commission, a quorum
‘being present, having considered the testimony presented and the exhibits
received at said hearing, and being fully advised in the premises,

i

FINDS:

(l) That due public notice having been given as required by law, the s
Commission has jurisdiction of this cause and the subject matter thereof,

(2) That by Order No. R-172, duly signed by the Commission on July
24, 1952, a well spacing pattern based upon 320 acres was established for
the development of the Pictured Cliff Formation on the following described
acreage for a temporary period of one year from date of said order, said
described acreage being within the defined limits of thec West Kntz—pactured‘
Cliffs Gas Pool, as heretofore classified, defined, described and extended |
by various Commission Orders o

Township 28 North, Range 11 West, NMPM
All of Partiul Section 7,
All of Sections 18 and 19,

Township 28 North, Ra.nge 12 West, NMPM
Partial Sectxons 7 through 12, and
Sections 13 through 34, incl.

'Townslup 28 North, Range 13 West, NMPM
-Partial Sections 10, 11 and 12, ‘
Sections 13, 14 and 15, Sections 23
through 26, incl., and Sections 35
~and-36. -




-2
Order No. R-172-B

Township 29 North, Range 12 West, NMPM
SW/4 Section 16, Sections 17 through
W/2 and SE/4 of Section 22, W/2
and SE/4 of Section 25, and Sections
26 through 36, incl,

Township 29 North, Range 13 West, NMPM
j , Scctions 9 through 16, Sections 21
f ‘ through 28, and Sections 33 through
3 36, incl. :

(3} That the remaining portion of the West Kutz-Pictured Cliffs Pool
“lying to the south has been developed on the basis of l\\O acre well spacing
and production units, ‘

(4) That the Gallegos Canyon Unit Area established undvr the provisions :
of the Gallegos Canyon Unit Agreement, approved by the (;o'mmxsslon, by |
Order R-68, comprises approximately the northwesterly one—\alf of the :
West Kutz-Pictured Cliffs Pool and that this area has been. deve.loped and
produced on the basis of 320 acre spacing and production units. :

18

(5) That the West Kutz-Pictured Cliffs gas pool embraces a con%non '

source of gas supply and that there is no known underground barrier w ‘~1ch

would impede the flow of gas within the common source of supply. S

{6} That the development of the West Kutz-Piciured Cliffs pool on two ;
different spacing patterns is not in the best interest of conservation and will
impair correlative rights, :

(7} That the development of lands committed to the Gallegos Canyon Umt i
Agre ment is subject to the texms of the Unit Agreement. -;
;

(8) That for the prevention of waste and protection of correlative rights,

a uniform spacing pattern should be established for the orderly development i |
and production of the West Kutz-Pictured Cliffs gas pool. : 5

b
L
|

IT IS THEREFORE ORDERED:

{1) That Order R-172 is hereby terminated. ;

(2) That the land embraced in said Order No. R-172, as extended, be ;

developed on a 160-acre spacing pattern provided, however, that developmeqt

: ' onlands committed to the Gallegos Canyon Unit Agreement shall be subject :
8 % to the terms of the Unit Agreement,

|
!
§
i

DONE at Santa Fe, New Mexico on the day and year first above written,

STATE OF NEwW MEXICO
OI CO ERVATION COMMISSION

Pl S
« MECHEM, Chalrman

EDW
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in Lhe petier of the Application

of Vencon & Lontin for an order
esteltlishing uniforu 370 gere spae-
irg of paa wells drilled Lo the
Pictured Cliffg fommwtion of the
Gollepos Cenyon Unit ares ond cer-
toin lands adjecent theretc din Town-
ahiip 28 snd 29, North Renres 12 end
13 Vest, WM P0., S2n Jnen County,
Hew texico '
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He, the undersigned 1and ovherg of recowxd vithin the above described
area and adjacent lends th@reto, strongly oppose the request for 320 ecre
spacing of Gas Wells drilled to the Fictured CLiffs i‘omdtlon as requested
by Benson &nd Fontin,

We stote thet not enough drilling hes been done tc justify a specing
of 320 acres for each gas well, end that nany ‘& &1l land owners and Royalty
ewners will be deprived of their just and fair share of gas and oil under

such lands,

He strongly oppose the 320 azcre spacing, and respectfully reguest the
Hew Mexico 01l Conservetion CGormilgsion to retain not mere then the present
160 acre spacing of gas wells to the Pictured Cliffs formetion, and direct
that this Petiticn be adnilited as svidence et the hesring on June 19, 1952,

as our valid protest against such proposed spacing regulstions, v‘i
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CASE 3771 (As prasented in hearing 9-17-53) -
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wW. P MAHSHALL FRCHIDENRT

This Is a full r:x'tr: -

;‘!;f P o t(s l”!c .‘s‘l Hl I
¥ fand ;I: IO iS5 in- E
dicated by a suitable I. I ! :H R l cRlamm
syinbol abuve ot prees
cedir Lllc ddtcss

VEF 0] Victory Ler,

'rm:t:.u;m.«.:_-nmu m«fi:ﬁji_fﬂii'lféﬁél?{: iios A g Tev s TR AN M e it ¢ of i, in Tl ot RTANDATU) FINED wt e o destiatiin

sLA36 $SC622 1%MJUL?1PM 4 14

LsAYB196 PDHFARMTNGTON NMEX 91 338p= -
R R SPURRTER:=

DiRECTOR OF OTL CONSERVATTOM COMMTSSTON SANTA FE NMEX=

‘RE 320 ACRE SPACTNG TN GALLEGOS CANYON AREA WE HAVE NOT

RECETVED A WYREMR MACEY SAID WAS FORTHCOMING TWO WEEKS .

AGOs SATD WIRE TS TOBE CONFIRMATION THAT 320 ACRE SPACING

WTLL BE ADOPTEDs RTG TS SHUT DOWN PENDING OUR RECELPT OF

THTS WTRE OR THE FORMAL ORDER ESTABLTSHTNG THTS SPACTNGS
BENSON AND MONTIN BY A R GREERE

THE COMPANY WILL APPRECIATE BUGGESTIONS FROMN I1T8 PATRONS CONCERNIKG 1T8 SERVICE

S : R \ . 2 SYMBOLS
DL=Day Letter
T (46 )ﬁ NL=Night Letrer
Ky
LT=1n1"l Leteer Tclrgram

‘,, vx!r—:m!\ mth
W. P. MARSHALL PRESIDEN‘I’ : /

- . Thbe fling time shown jn the date line on tel lexraris am 1 day letters ia STANDARD TiME at point of origin.  Time of recei p! s STANDARD TIME at poin t of desti nalwn

&A#B §8B529
LwAYA423 14 COLLECT ALBUQUERQUE NME X 19 155?81

LLOYD B TAYLOR=
CARE OJL CONSERW\TION COMM SANTA‘ FE NMEX*®

CLass OF SERVICE

This is a fullrare
Telegrarn or Cable
?l am_unless iss de-

tred character isin-

dicated by a suiteble
symbol above or pre-
ccdmg thy address.

g,

:WAS CALLED BACK TO COURT TO GET ORDER STGNED THROWS ME TOO
LATE®. |
G W R HOYE




ACCEPTANCE QF LIEASES IN LSCROW

We, THE FIRST NATIONAL BANK OF FARMINGTCN, NEW MEXICO,
aovpointed Escrow Agent under the foregoing escrow inivtructions
{and agrecement between Lessors and Lessee ) heraby accept possession
of said leases, together with the instructions with which said
leases are deposited; and agree to hold said leases in escrow,
and make delivery thereof as in said instructions more particularly
directed. .

" Dated this /7 _ day of February, 1952.

i

By

SARST NATIONAchﬁﬁf OF FARMINGTON, N. M,

LA %) _—
D)

Cashief

/
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HEW MEXTCO OIL COMSERVATION COMiI1SS10i=
ATTM'R R SPURRIER SAHTA FE NMEX=
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AE ARE INTERESTED N APPLICATIOH BEHNSON AND WOMT 1M CASE
NUMBER 377 SET FOR HEARING JUNE 19 STOP WE CANNOT BE .
REPRESENTED AT HEARING BUT SUPPORT THE PCSITIOM OF APPLICANT=
A'E PIERCE VICE PRESIDENT MID—=CONT INENT PETROLCUY CORP=:

THE COMPANY WILL APURECIATE SUGGESTIONS FROM 1TSS PATRONS CONCIRNING ITS SERVICK -
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O1iL CONSERVATION COMMISSION
P. O. BOX 87%
SANTA FE, NEW MEXICO

June 17, 1952

Hre. Ao E. Ploxca, Vice Prusident
Hid-Continaent Petroleum Corporation
Tulyga, Okliahoma

Dosr Sirs |

This is to acknovledge receipt of your telegram of this
date with rsference to Case 377, scheduled for hearing
befors the Coumuission on June 19} 1952.

Your wire will be entered and made a part of the permanent
recoxd in the case.

Vary truly yours,

YWe B, ﬁacey
Cnisf Engineer
WBMmy -

VIA AIR HNATIL
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We wiish Lo prolest Yho graabiag of an onder oouablishing wnifora
220 acye spacing of gas wells <oilled to the Pletursd CLiffs™ fovaa-
tion of the Gallagos Caunyon Unil Arca, Sun Juan Counly, New isxico
{Case 377). Sranbing thls order vwould be very wnfalr Lo us wd
other holders of gas rights in the area, 4% would greatly reduce
the revenus we might receive.
Quwr woldings are a half interest i; Lhe gas and oil viuht" of the
NE/A of the S/, of the 3 12 xads of the 38/4 of the NB/L of Sec, 23,

and the /4 of the SW/4 and the 3'12‘r@ls of the 3u/4 of the MM/4
of Ssec. 22, 2ll Twp. 29 ¥, Range 13 W, KhFi.

- s ; {
Zlhner 5. Anderson Zoco. ool i
Rertha W. Anderson Q" ; ¢

Received OCC June 15 1852
Via registered mail
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OlL. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

June 17, 1952

Bloor 3. Andevgson and
Bartha K. Andorson

Dox 135

Mesilla Park, N. [

Dear Hre and i3, Anderson:

This will acknowledge your letter of June ‘)'.3,_'1952, with regard
t& Case 377, scheduled to be hoani June 19 in regular hearing
bofore the 01l Conssrvation Commission.

four letter will be enlered and made a part of the permanent

- record in the case.

Yary truly yows,

H. B, Hacey
Chief Engineer

Whliny
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Ot CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Jwae 17, 1952

Mrs. Manle Whitenack
1105 Se Qualmr
Tulga, Oklahoma

() Dear Madam:

This 1s to acknowledge your letter of June 11, 1952, veferring
to Cage 377, sat to be heard at uhe regular hearing of the Com-~

P mlssion on June 19,

Your letter will be made a parit of tho permanent raecord in the
case.

Yory truly yours,

W. B. Macey
Chief Enginser

VWBHmr




455 La Colonia
Tne f_"m]no,q) Naw Maxico

PP

June 12, 1952

State of New Mexico 0il Conservation Commission
Sante TFe, New Mexico

Deny Sirs;

Ve read a legal notice ~ Case 377 - in the
Farmington Daily Times, dated June 2, 1952,
whereby there is to be a hearing June 19,1952,
for the purpose of changing the 3D8bin€ of gas
wells, from 1€0 acres to 320 acres in certain
lands adjacent thereto in Townships 28 and 29
North, Ranges 12 and 13 West, WNMPM, San Juan
County, New Mexico.

We are landowners in.San Juan County, New Mexico,

ovning landg ~-

The Southwest gQugrter of the Northwest Quarter(SwiNwi)

of Section 22, Townshiv 29 North, Range 13 Vest, N.M,P.M.,
excepting therefrom the South Twclve rods thereof and
one rod therefrom on the North, said tract containlng
thirty~-four acres more or less.

We very vigorously protest the respacing of gas

wells in the above mentioned lands, from 160 acres

to 320 acres.

Thank you.

Ve y truly yours,

@&@ﬁ%




OlL. CONSERVATION COMMISSION
) P, O. BOX 871
SANTA FE, NEW MEXICO

Jue 17, 1952

Hre Andrew V. Dinsmore and
Rene P. Dingsmore

455 La Colonia

I.ag Cruces, N. M.

Dsar lMre and Hrg. Uinsmores

This will acknowledge re&eipt of your leitey of June 12,
1952, with refersnce to “ase 377, set to bs heard before this
Cormission on June 19,

Youx letter will be entered and made a part of the permaneat
raecoxd in the case.

Very truly yours,

e Be Macey
Chief Engineer
WBHtax




;

332 Linden Lbreaot
sants Crus, californda

dure 21, Y

Siate of New Mexico 0il Conservation Conmission

3antn Fe, leow Mexlieco

Gentlanen:

1 am in receipt of a legal notice pudlished in the Feryington
Puily Times of June 2, 1952, in which you give notice of a hearing
in Sanis Fe, at nine o'cloek s, m., ov cune 19, 1952, at Mabry
Hell, Sents Fe, New Mexico,

He have lends situate in Seetion 14, Township 29 North, Renge
13 West, more particulsrly described as follows:

The N. 23 acres of the B of the
E} of %ie MW, Section 1.

We have signed a lease and have a definite drilling commltument
on the 160 acres of vhich ocur lsnd is a part, such lease and egree-
ment being with the Locke~Taylor Drilling Co., of Farmington, MNew
Mexico. They have agreed to drill this screage on the basis of
160 acre spacings.,

Wle protest tne application of Benson & Montin in our lands of
which they have no interest, whatsosver, and feel that in view of
the lorge number of landowners involved in our 16C acres, that it
is unfair and unjust to ask for a spacing of more than 160 acres.
Ve direct that ihiis letter be presented at the hearing as our valid
protest, since we live out of the State and will be unable to be
present at the said hearing,

Very truly yours,

% /é/ﬁ /A/W\_
Calvin L. Gleason, foxr himgelf end for

Raymond A. Gleason, XKenneth G, Gleason
and Nancy J. Gleason Leest.




OlL. CONSERVATION COMMISSION
P, O, BOX 871
SANTA FE, NEW MEXICO

Junc 13, 1952

My, Calvin L. Oleason

332 Linden Street
Sante Cruz, Califowmnia

Dear Sir:

This will acknowledge receipt of your letiter of June 11,
1552, regaxding Cage 377, schedule %0 be heard by this
Commission at the regular hearing on June 19, 1952.

Your letter will be entersd and nade a part of the porma-
nent recoxd in the casa.

Vory truly yours,

<K T O G

! We B. Ma~ay
WBfinx :
1
‘




208 K. Viaahington 3t.,
Washingbon, Iowa
June 10, 1952

Stato of Now lexico 0l1 GConservation Commission,
Santa Fe, New llsxioco

Dear Sirs,

1 am writing to you about Case 377 to urge that you rejeot
this applicateon when it comes up for heubring June 19th.

My interest is that of a small land owner in the affeoted
axrea. A have 22% aores in Seotions 13 and 14 Twp. 29 N
Range 13 We, and own haelf the mineral rights to 143 acres
~ in Section 21, and to 20 aores in Seoctlon 2, Twpe 2¢ N
Range 13 We

I bolieve that, under the guise of conservation, the applicant
in this case is trying to squeeze out the small owners and
operators, It would seem to bo the duty of publio comnissioners
to be particularly vigilant against such tactics. Small owners
and operators need special protection,like widows and orphans,
partly because of their minorily position. I would like
respeotfully to call your attention to the place that priwate
initiative has always cocupied in the development; of the

United States.

To the best of my information, applicente are trying to hold
45,000 aores, unable to develop it themselves, but unwilling
to admlt otiwr operators. “hig is a form of greed unwrthy of
tne country's nesed for gas aind oil.

I remanber how recently the San Juan Basin became productive

and how bright the future appeared to those vho live there.
Surely in this, the very early period of the aroa‘'s development
vhen its capacities are hardly known, it is unjustified to
propose 320 aore spaocing. I am hoping to heer that the . =~
aspplication of Case 377 was rojeoted and that the interests RN
of a small group have nct been placed above ﬁio general good.

\
*

Yours very truly, SR

”’“z?"ry%
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O1L. CONSERVATION COMMISSION
p, O. BOX 871
SANTA FE, NEW MEXICO

Juie 13, 2952

Mro. Mary Roberts Borry
208 East Washington Street
Haghington, Iwa

Dear Madami

Thie will acknowledge weceipt of your letter of Juns 10,
1952, concezaing Case 377, set %o be heard by this Ccamiesion
on Juwe 19, 1952.

Your letier will bs made part of the permanent record in
the casge. :

Very truly yours,

We Bo‘ Hacey
Chief inoey
WBHiny e :




1507 2nde Ave,
Safford Arizons
June 9, 1952

New exico 0 11 Conservation Commission
Santa Fe, Mew Mexicos

Dear Sirs

“le the undersigned, having properiy in San Jurn
Counzy, present tais letter in protest to the pro-
posal 320 acre spacing of gas wells in areas of San
Juan County, lmowm as case 377. Je feel that such
a proposal would be Jdetremental to the best interest
of all smell land oimers,

Dncloqed are the lezael descripbicas of our

propertics,

Yours ‘truly,

Thre

Thurland Reay

Dney o 7y

Vanghn Reay




- ORIGINAL

Second

Half

TAX STATEMENT, 1948

N? 1886

" School District Now....covooo .

!

Page..... ..l.0.._.Line. .5

Second
Half

¢ N
i?,‘&?;” D Amount of Tax, 1948
DISTRIBUTION ” AMOUNT
T ; T
17. State and Covntyaenn. cvnenen .. ‘; ----------- : Civea.

. Sheep Sanitary.

. School Disteice Noooooooannen.

Hog Cholera.. ..ol ;
zhmc ..................... JFESRORTCREeN
Paralngton..ocooeooiaoooo. :
Woater s oo iam e aivaeanas !
Bloombeld Tre, Disto.o. ...

Horticulture

Attach Receipt Here

DELINQUENT: FIRST HALRF DECEMBER 1, 1948; SECOND HALF MAY 1, 1949
1% PER MONTH CHARGED AIFTER DELINQUENT DATE

OPFICE Ol TREASURER OF SAN JUAN COUNTY
Aztec, New Mexice, November 1, 1948

1948

Your State, County, School District and City Taxes for the year 1948 against the property herein described are

g Lo t] .
now due and payable at this effice. Delinquent L’,‘)&&{}"ﬁ}(,'&’,{;}(?f‘}ff‘g.',f 9% 1¢2 PER MO, CHG. APTER DEL. DATE

e ey

1. Description of Real Bstate and Improvements

| LOT | BLK. | ADDITION | SEC. | TWP. | RGP. [ ACRES|[|  VALUATION

P LTI

2. luprovements
TOTAL TAX
3. Personal Propesty.u.o oo iooiinniocmmoaenecs flaminiinvinci]evinnana
4, Parm and Ranch preducts znd

Equipmente o]
Cattlenn i iinee .
Horses
Sheep. e,

6. Equipoent, Supplies, Profes<iors
and Trades . o omemcer i

. Livestock

w

7. Plants, Tools—-Machinery...ooooes oo,

8. Meschandise, Met. Fix-equipment....o.......

9. Peaalty 259% Non-assesspient
i0.
11, Valuation Certiied-State Tax Coxoceno... ... ]

12. Total Gross Valuation.oceouiieseoiaoannan,

Total Veluation—Asse880r8_ . oo ooneoimiaa...

13. LExempdlon

Rajsed




Sccond Half 1 I)Iil.ll\'()!‘!'IN:l‘: ‘I"INST Vll:\l,l" DEC}‘IMB!J!{ 1, 195‘11 Sli'('()‘\'lf HALE fE!AV 1, 1952
& e PER MONTH CHARGED AUTER DELISQUENT DATE
5 : AN A hY Al CS » ) "] AN
TAX NOTICE. 1951 R OFFICE OF TREASURER OF SAN JUAN COUNTY
1 ? o

Aztec, New Mexivo, Novemboer 1, 1951,

. z E . )
Wocand o] e e e e g ad g b o [ 1 mg%
! s e T R [Y o ‘B

Hadr g . ' RSPy 3

~d . . s . \ ‘ . N .
:; Your ftate, Conunty, School District and Citf ‘Taxes for the year 1551 aqainst the prop-
e ooty herejn dereribed e now](tlue and payable at this office.
YIS FIRST MALF DECEMBER 1, 1951
DELINQUENT  5ecdnn HALF MAY 1, 1652 ber PER MO CMG. AVEER LEL DATE

{RGE. tACRES VALUATION

£
¢
N
Ca
Y
oo

A

Sehoul District No. Llhal

P“b’“-- //// lme . /_/ //;_: ,'1',;", _.':)’/; UURUURUIN SURUSS S

SECOND Amount of Tax, 1951 . S Co :
DISTRIBUTION ’..‘ AMOUNT ) oo T oo o Bl Bt et R R e S .._ - --, .,‘ N
17, tute_and_County IBNTR e | . , E R e
18 Cuttly Indemnity b - e S S -
19, Sheep Somgtaxy L - : - o B el S et ISR
Comegenges | ' T B I R R
or. senoot Diswer Mo, | [ (ol T
s {1\5559___.,__” O T - SR S SO A B D S
B S O B e e Y AR i Ay Sl S
owater el i - T f [~ - S

Elcomfield Trr, Dist. | L OTAS x 21 L
I S N TOTAL TAX - Tmprovements ) ,7

i+
. Mordeulture 0 '}5 3. Personal Property

La Plata Conservancy I 4. Farm and Ranch Products and
E e $ . . Equipment

[ Duairy Cattle
\ Cattle
. . Horses
- . { Pigs .
Sheep .
" N o e . Equipment, Supplles, Professions
Interest or Penalty f 1t/ and Trades -
. Plants, Tools- -l‘.lachlner_y_

0. TOTAL SECOND HALY AN : s Live éwck

[ SO | S S, s

(-]

7
rotad 1 T T . _§ Merchandlse, Mer. le-equlpmen-i -
ota P ! iv 7 ;o i - Loy ; 9. Penalty 2507, Non-assessment
. ' 10. Total Valuation—Assessors
¥ - 11. Valuation Certitied-State Tax. Com. ’
R S e 12. Total Gross Valuatlon PIFESs
4
! 13 7 '

. Exemption

13. Vinal Assessed Value 20757 2
4 7




~< O O QO

Cil. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

Jume 13, 1952

Hre Thwland Reay
1507 2ud Avenuvs
Saiford, Arizona

Dear Birs

We have regeived your lettexr of Juns 9, 1952, written for
your interest and that of Vaughn Reay, Herrill Kempton and
Lucy Mae Kempton in Case 377, soheduled to be heard by this
Cosmission on Juns 19’ 1952-

The letter will be entexed and made a part of the pormanent
recoxd in the casc.

Very truly yours,

We Ba my
Chief Engineer

WBMinr
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BENSON - MONTIN

GENERAL OFFICES SR i EARL A BENSON
150V PETROLEUM BUILDING VM, VY MONTIN
OKLAHOMA CITY. OXKLAHOMA Ol PRODUCERS AND OPERATQRS . (

FHONE 30546 o [ Y] b
Pleaso address reply to:
1154 West Hain

March 19, 1953 Farmington, New Noxico
Stenclind O1) & Gas Company
Lubbock, Texss Attentiont Mr, C. J, Christensen
‘ Subjects Your File SHS-5279-400-T
Gallegos Canyon Unit, San
Gsntlemen: Juan County, New Moxice

This is in reply to your letier of March 6th addressed to Bsnson-¥ontin in
Oklahoma City, relative tc locations and the cost of wells proposed for the
first half of 1953,

For your information, we are listing below most of the wells we proposs to drill
in the Gallegos Canyon Unit during the remainder of this year:

#19  1737' FNL, 990' FEL, Section 20, Twp. 28N, Rge, 12
#25 860" PSL, 1980' Pdl, Ssction 26, Twp. 29N, Rge. 13W
#26  1650* FNL, 990' FBL, Section 25, Twp. 29K, Rge. 13W
#27 1650 FSL, 1650° FWL, Section 30, Twp. 29N, Rge. 12W
#28  NB/I, of Section 30, Twp. 29N, Rge. 12W (not surveyed as of 3-19-53)
#29 82, FSL, 1811' FWL, uection 32, Twp. 29N, Rge. 12W
#30 1650 PSL, 990t FRL, Section 33», Twp. ZSN, Rge. 12W
#32 990" PsL, 1650 Ful., Section 7, Twp. 28N, Rge. 12H
#33 970t FSL, 970" FWl, Section 21, Twp. 28N, Rge, 12W
#34 1650t !’SL, 1650t FWl., Section 28, Twp. 28N, Rge, 12W
#35  1650' FSL, 1650 FWL, Section 20, Twp. 28N, Rge. 12W
#36 1758 FNIL, 1013' FEL, Section 19, Twp. 28N, Rge. 12W
#37 159,* FSL, 1716' PWL, Ssction 19, Twp. 28N, Rge, 12W
#38  1660% FNL, 735' PEL, Section 24, Twp. 28N, Rgo. 13W
#39  SW/4 of Section 16, 'mp. 28N, Rge., 12W (not surveyed as of 3-19-53)
#4C 1770 FNL, 660% FEL, Section 29, Twp. 28N, Rge. 12W
#1 990! FiL, 990t FEL, Section 32, Twp. 28N, Rge. 12H.

Of the above 17 wells, we anticipate that five will be completed by June 30th,

and possibly production casing will be sat on two others, Our anticipated order

of drilling at this time is as follows: #28, #25, #30, #27, #26, #29, #19.

Copy of an AFE covering cost of an average well is enclosed with this letter.
Yours very truly,

BENSON~-MONTIN

B “/5/ //L%

Albert R, Greer
Pleld Superintendent

P
o
-

cct Hr.vdack London




Avoraga
GALLEGOS CANYOW UNIT 1953 n ‘West Kuta
Sen Juan B New Hexloce . ST -
. s L. , S 5,800
Rotary coring one well out of four, 2 days x 3550.00/1. 275
Cable tools: 8 days at $300,00 2,40
14,00/ = 350 500,00/ .- k25
0 0 o (¢
100 100
o] ‘ 700 700
0 ‘ 100 100
800 800
465,00 100 200 1, 065
$300 300
(] - 600 o 6090
Dump bailer rental 8$125.00 £ calssal £60,00 ‘ 185
Welding, miscellancouws and unforsscen 300
Hendling cherges, 450" prod. omg. 725,00, 80! surface $40.00 1733
35007 tublng $60.00
1,175
1450 7™ 20§ Lol 2,090
80 9~-5/8" LOF 2.67 : 21y
1506 B L S ’ : 156 2,460
: ‘ S S . : o 750.
0
3,210
17,385

© Suez 85 above lea s L, days cable tocl time & shooting expense 12,115
1 day cable tools 300, ceaent 150, cementing services 290, niso, 1?68 ‘
‘ . ) ) ) . ) : »

B




Avyrage
GALLEGOS3 CANYON UNIT 1953 west Kuts
San Juan L New Maxdoo
- 1450 4«00
Rotery coring one well out of four, 2 daye x 3550-00/4
‘ Cable tools: 8 dsys at $300.00 o
| 2400/l = 350 500,00/4
| 0 0 Q
! : 0 Q W00
800
465,00 LOQ : 200
8300

(s] : 600 L o
Dump bailor rental 3125.00 4 calseal §60.00
WYelding, miscellansous and unforesswn
Handling cherges, 1450' prod. omg. 725.00, 80! Wmce $40.00
1500' tubtns 460,00

1450 : ™ 204 L.44 > 2,090
80 9~5/8% LO# 2.87 : k3T

b L « 104 156

o Smuahonlushm:abhtoolw&omungmu
‘ »1 day cable tools 300, cuusnt 150, oamnt.tng uwl.coo 290, misc.

23535 554

fo
-

©
&

5
S J888%

2,460

3,210
17.3” '

22,115
800




AVOrage
GALLEGU CANYON UNIT 1983 nest Kute
San Juan Maw Haxico = :

450 4400 o )
tiotary coiing one woll out of four, 2 daye X ¥2>U.UW/i
Ceble tscoles B days at $30.,0)
1400/4 = 350 o 5oo¢oo/loo

o >
5848

100

0 100

800 .

465,00 400 200
§3500
: () , 600 , °

Dusp beiler rental 3125.00 £ eskscal $60.00
Walding, mlecollancows end unforesesn ‘

mm chay, M”. e« €9 o;nScw 80" surface %&0.00
oo Prode 18007 tubing$60.C0 ~

S¥ssRgEaEaE

£
3

wse . qm 204 b 2,0% ;
. 9-sfE oy ol A e e

S . Yoyl O

e 2O e e T e 2

. 3,20
: 173”5

Somse 88 obuve less & days cable ool time & shooting expense 12,%
1,000
13,915

1 day oable tools 300, cement 150, cementing sarvicea 290, wisc.

2,000 MCF/day
-
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BROOKHAVEN Off. COMPANY ~
FIRBT NATIONAL BANK BUILDING

i\“nutlux‘rtlue, New Mexico BUNUTPRREE foton
FPSETTRNERTY R \

FHONE 7-8853 TELETYPE AQ gt

Septe.ber 22, 1952,

ﬁ Benson-Montin .
1501 Petroleum Building
Oklahoma City, Oklahoma

Atty Mr. Jack Loudon, Jr,

Dear Mr., Londont

While I was on a trip tc the eastern seaboayd and Canada last
June, that is, June 18t to June 21st, you apparently wrote my firm
under date of June 1llth, that you, as operator of the Gallegos Canyon
Unit, were applying to the New Mexieo 0il Congervation Commisgion
at a hearing June 19th, for 320 acre spacing in the Pictured Cliffs
development, On the assumption that you mailed your letter fairly
promptly, this office would have received it on June 16th, in other
words, three days before the hearing on your application tc the
New Mexico 0il Conservation Cormission. Pleagse remember that you had
‘not asked the advice of the other lease ownera previous to your :
application, but merely went ahead and applied on your owm, probably
at the instigation of the Stanolind 0il and Gas Company, I call
%o your attention Article 15 - Drai‘sye ~ of the Unit Agreement
for Jevelopmsnt and Operation of the Gallegos Canyon Unit Area,
dated the first day of November, 1950, wherein it says the Unit
‘Operator will take appropriate and adequate measures to prevent
drainage by wells on land not subject to this agreenent.

There hus just come to my notice, Case #377 wherein the
New Mexico 01l Conservation Commission finds that the area of the
Qallegos Canyon Unit can be efficlently, effectively and economical 1y
drained by one gas well on 320 scres bubt that %hs other wells in the
Viest Kutz Pictured C1if{fs Pool bs and remain ir full effect and
undisturbed hereby. :

I call your attantion to the fact that lessees across the
southern border of the Gallegos Cayon Unit have drilled wells on
160 acre spacing and, incidontally, to date you have fa led to offset
these wells, and that it is your intention to offset these 160 acre
wells by 320 aore wells, A3 you and everybody else in ths oil business
kaows, you can not prevent drainage by such a program unless each well
in the West Kutz Area south and east of the Gallegos Cmyon Unit drilled
on 160 aore spacing is prorated to one~half the allowable of the wella
in the (allegos Canyon Unit drilled on 320 aore spacing.

I commend you for ahtempting to oporate an economical
drilling program, and I don't mind the 320 acre spacing if the whols




Benson-Montin
September 22, 1952,
P&gﬂ 2.

pool is on this 5paoing, but I condemn you for enlarging the spacing

P f\ VY e e rmaronsm THe B A Lo 1
[Yry Woaa in wns Sallogos vnugvu Unit wathout =ahking 2ormarahla; nrnvininn

for drainage in the rest of the pool, either through spacing or proration.
In this case, it would have to be nroration. Posaibly you and the
Now Mexico 012 Counservation Cormission have done this but it has not

ws vo my attention, Plesss adviss,

I put you, as Operator, and the New Moxico 0il Conservation
Commiasion on notice that unleas cowparableo sitvations, such as
sgqual spacing or offsetting proration is instigated immediately in
and outside the Gallegos Unit Unit 1a ¢he same zsnd in the s ams pool,
we will hold you responsible for drainage by the outside areas, This
cage i3 so blatant, won'!t you please lot me know what provision, if any,
you and the Commission have made Cor the proration outside the Gallsegos
Coanyon Unit in the Vest Kutz area se¢ as to offget the widor spacing
in the Gallegos Canyon Unit.

‘Yary truly yours,
BROOKHAYVEN OIL GOMPANY

Thos, B. Scott, Jr.
TE3 sma President

oil Uonservation Commission of thue Stata of New Mexico
State Capitol
Santa Ps, New Mexico

\cc: Mr. %, R, Spurrier, oecretary




Ol1L. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

July 26, 1952

Mr. Al Greer, Jr.
S Benson & Montin
Farmington, New Mexico

Dear Mr. Greer:

Order R-172 in Case 377, eifective July 24, 1952,
ie enclosed for your files.

Very truly yours,

W Secretary and Director
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OlL. CONSERVATION COMMISSION
P. O BOX 871

SANTA FE, NEW MEXICO

- May 28, 1953

Bengson - Montin

Cil Preducers and Operators
315 1/2 West Main
Farmington, New Mexico

Attention: Mr. Albert R. Greer, Field Superintendent

Gentlemen:

Reference is made to your letter of May 25, 1953 wherein
you request that the Show Cause hearing on Case No. 377, Order
No. R-172 scheduled for June be postponed for a period of sixty
days.,

It will be necessary for you to make an appearance at the
hearing and request the said sixty day extension and if said re-
quest is granted, we will then {ssue ax order.

Very truly yours,

R. R. Spurrier
Secretary-Director

ve




“:‘xt‘
. -
o Y T : P
- e m*ﬁ’.ﬁ%} B, ff ; R X
13 IQN%@EQ‘E&W'“ N
. :JE:ZV;ALL QFrcCeEs A “:‘;‘ ;q‘];'\\ ‘w . g\l':;]:‘{ E Am, r nenLon
tUM BUILDING i wu V yomm
ORLANOMA CITY, 0K AILOMA ) oL PRODU( ERS AND OPERAT Oﬂ{) ‘

FPUKE 3 : s ‘”
UHE 3 Q%48 . i-v; L o R e,

3153 Wert Main
May 25, 1953 Farmington, New Mexico

New Mexico 01l Conservation Commission
Santa Fe, New Mexico Attention: Mr. R. R. Spurrier

Subject: ﬂ,(,ase No. 377
Gentlemen: ; A Order No, Rulla

.

-

~

In Order No, R-172 the Commission established 320-acre spacing for
the Gallegos Canyon dArea by a temporary order effective for a period
of one year from July 24th, 1952, This order also required that the
Gallegos Canyon Unit operator show cause in the regular Commission
hearing for the month of June, 1953, why 320-acre spacing should be
continued, -

Part of the effectiveness of this change in spacing from 160 acres to
320 acres depends on adequate protection of the unitized lands from
the more densely drilled area to the south. In this respsct the Unit
operator is preventing drainage by drilling wells to a density of four
wells to a section on part of the south boundary of the unit, To
continue this protective row of wells across the entire south boundary,
the Unit operator has proposed that a number of wells already drilled
on 160-asre spacing, and which now adjoin the unit boundary, be in-
cluded in the Gallegos Canycn Unit by enlarging the Unit area. The
Unit operator has proposed that the effective date of this enlargement
be February 1lst, 1953, This proposed enlargement was filed with the
U.S.G.5. in February, and we are still awaiting U.S.G.S. aétion in
this matter, We would like to have a decision from the U.S.G.S. before .
the Commission holds another hearing relative to 320-acre spacing in
the Gallegos Canyon Area. We therafore request that the Show Cause
Hearing originally scheduled for June of this year be postponed sixty
days, until the regular hearing date in August. This additional time
will also allow the Unit operator to complete its schedule of wells

to be cored, and will provide addilional core data which will have a
bearing on thls hearing,

’ fburs very truly,
BENSON-MONTIN

e bt B

| . ‘ RN Albert R. Greer
< - o Field Superintendent

ARG:ne J
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TP COMMINSTION
CF THY STATY OF NS heXIee

TN MY VATTRR OF THE HEARILG
CALLFD BY THE CIL (‘(‘I SERVATIO
OO 'IS:‘,J(‘" 0¥ REWN MELICC vin MR
SHHEOSE O CONSTDERTIGS AT NOL 377

i
- C‘i‘;'i%’. AD. R-l72-A

THE CGrISSICN'S CRDER DIRECTED TO

SrRSOU-MCHNTIN TO 3HOW CAUSE WY

160<ACRE SFACTHG SHOULD XOT BE TNSTI-

TU’I‘"D ‘*‘0‘1 FICTURED f‘L'J"" FS FEODLCTYIGN

TN THE GalTHGOS CANYCN I’ ARRA,

SAN JUAJ SOUNTY, NEW "’I};U‘O ™0 : |
SUPLRSEDE TEMPCRAKY ,20'-,48.'1}? SPANING . ' 3 |
AUTHORIZE BY ORDER 0. R=-192. i

FTERLOCUTORY ORDER
'H‘?I{,.Ab on the 24th day of J\ J, 1‘952} the 01) Consarvation Comwmis-
sion of New liexico issued Order Mo. R-172 authorizing anong other things
320-acre spacing for a period of one year for the Gallegos Canyon Unit
from and after the date aforesaid, and

» WHSREAS Said authorizaticn of 320-acre spacing will expire by its
. own bterms wnless extended, and , i
WYYREAS Due nobice to show cause why the Gallegos Canyon Unit Avea in:
San Juan County, New Mexico, should no% ve placed on 160-acre spacing was ;
served upon all interested parties, returnable June 16, 1953, and such parties
duly appeared and moved the Comrdssion fer continvance, and good cause being

shown therefor,

IT IS THEREFORE ORDERED: | B ' |

N b em

First, That s2id cause be, and the same hereby is continued %o tbe
regular heamnp date offic;.ally set for August 20, 1953, in Santa Fe, New
Mexico, by the (0il Conservation Comaission.

Second, That all the rights, obligations and cduties in the matter of
spacing in the Gallegos Canyon Unit Area includaed and imposed by Order R-172, |
dated July 24, 1952, be and the same hereby are extended and remain in full |
force and effect until said hearing date of August 20, 1953, as aforesaid,
and the regular issuance thereafter of the Commission order in the premses s
but in no event later than September 17, 1953.

| 2
DQNE at Santa Fe, New Mexico, this 23 day of June, 1953.

STATE OF NEW MEXICO
OIL CONSSRVATION COMMTISSICH

kN Y

~N
3

Lt

\

B e e < g it et e e e < e

Edwig. Mechem, Chairman
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Oil. CONSERVATION COMMISSION — .
P. O, BOX 871 )

SANTA FE, NEW MEXICO

June 8, 1953

Mr. Thomas B. Scott, Jr., President
Brookhaven 011 Company
P. 0. Box Oy

N Albuquerque, New Mexico

Dear Mr, Scoti:

This acknowledges receipt of your lettexr of June 5, 1953 ;
inquiring ac to the Order to Show Cause directed by the Com-
mission to Benson~-Montin, operators of the Gallegos Canyon
Unitization project.

‘ By reference to Order No. R-172 in Case 377 you Wwill note
thet Finding No. 4 therein cites that the arco should be develoned
on 8 320 acre spacing pattern for a period of one year from the
date of the order. This matter 1is oslled up at this time in
ordexr that the operators and interested parties in the (Gallegos
Canyon Unit may show why the 320 aore spacing, temporarily autho-
rized last year, should be retained. As you know, the ordinary
statewide gas spacing regulations are for 160 acres; if the inter-
ested partles have any reasons why 320 ecre spacing should be re-

; tainsd In the aforementioned area then, they should appear and

: defend by proper testimony their position otherwise at the expir~

t ation of the one year perlod the statewlde spacing of 160 acres

: would automatically go into effect.

S

)

/
N

e st

=

.

Attty e e et

oo

\

‘ Under date of May 28th of this year, Benson-Montin, who had

¥ previously requested a sixty day contlnuance of the cage, were

i ;5 advised that it was necessary to make an appeoarance at the regular
‘ U June 16, 1953 hearing and by motion request the GO day extension

: which would be considered together with any reasons that company

: might offer to sustein the request. It is the understanding of
L this office that the problem is centered around the proposition

; of adequate protection of unitized lands and a possible attempt

to ?gdify the boundaries to include additional acreage to the
south.

=
==

s s

Very truly yours,

R. R. Spurziler
Secretary-Director
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w Mexico 01l Zonscrvabtion cosmlnsion
ate Capitol tuilding
LA -."(:, Hehw VM erico

Aths ¥r, R. B, Spurrier, flecrehbary

A S L L AT LT e o o

Dear Mr, Spurriler:

vie have Jush receliwved the dockst for the repulsr houring
bei‘ore the Mew ilexico 04l Conservation Sommizsion to be held at
9 AMM,. Junc 16, 1953, and note under the heading of "Sontinuations!
that lienson % Montin are rec:ested o appear at this hearing Lo show
cause why a JH0-acre spacing pattern should not be instituted for
Pictured Cliffs wells in the %alleros Unit &rea, San Juan Uounty,
New Mexico, Yo supersede the 320-acre spacing granted for a one~year
reriod after original heaving,

Inasmuch as our conpany ‘has a working interest in the
Gallepgos Unit, we would apvrecziate it very much if you would advise
us whether this action is being btaken to mduce the spacing to 160 acres
to compensate for the 320 acre spacing originaily ‘allowed or whebher
this is just a routlne matter inasmuch as the one~year peiiod, ajlwed
on Lhe 320 acre ‘spacing has explre We are very much interested in
: HK?matter and Woula apprédiate yom’ prompi reply.

£

Thanking you, I remain,

Very truly yours,
OMPANY.

Thos- B,
President

BRCOKHAVEY 07, ¢

Scott 3 Jr.
TFS:ms
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SETH anp MONTGOMERY
ATTORNEYS AND COUNSELORS AT LAW
1] SAN FRANCISCO 37

SANTA FE,Nrw Mexico il {,(“:“,‘.,, AT CRUSTON
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oy
June 17, 1953 \\h Y ﬁj{{}
!
s
Mr. R. R. Spurrier {\\; /f
OIL CONSERVATION COMMISSION Y
Capitol Building o/

Santa Fe, New Mexico

Dear Dick: ‘ Aew““g

1

Re: Case‘yd/r377 K,contlnuatlon order
I have drafted’ and encloge two copies of a pro-
posed Order of the Commission formally continuing
the Benson.& Montin hearing in the above case,
and providing that the existing spacing order
(R-172) remain in effect until the hearing is
disposed of.

Please let me know when the order is entered o
I can advise my client. Order No. R-172 was
entered on July 2k, 1952, as you mentioned.

Let me know if I can do anything else in con~
nection with this continuance.

Thanks.

Very truly yours,

JTR:f
Ence.




| BEFORE THE OXIL CONSERVATIL O DUMNILSIOH G

THE STATE OF NEW MBAICO

IN THE MATTER OF THE HSARING CALL LD

BY THE OIL COHSERVATION COMMISSION v

FOR THE PURPOSI) Or GONSIDERING: Gidle o Y
' Olibic Hu.

THE COMMISSION'S NRDER DIRECTED T0O m———

BENSON & MONTIN PO SHOw CAUSLE WHY A

160-~ACRE SPACING PATTERN SHOULD N¢T

B INSTITUTED FOR PICTURED CLIMFS

WELLS IN THE GALLEGOS CANYQNMN UNIT ARuA,

SAN JUAN COUNTY, NEW MBXICO, TO0 SUPHER-

SEDE THE 320~ACRE SPACING PATTERN BESTABLY3HED

FOR A QOHE-YEAR PERIOD AI'TER ORIGINAL HEARING.

ORDEK Or THIS COMM} SE10N

This cause came on regularly for hearing at 9:00 a.m,,
June 16, 1953, at Santa e, New Mexlilco, before the 011 Gonservation
Commission of New Mexico, hereinatter relerred to as the "Commissionm.

NOVi, on this —_ day of , 1953, the Commission,

a quorun beihg present, having heara respondent's Motion for

¢ Continuance of this hearing, and thers being no objectlon therato,

~and good cause being shown therefor, and the Commission belng fully

54 advised,
§ : - IT IS THEREFORE ORDKRED that this hearing be continued until
§ the regular August, 1953, hearing before the Commission; and that

Order No, R-172, heretofore ontored hereln, remain in rull force

and eflect until the dispeéitibn ol auch hearing.

T

ENTERED this day of , 1953,

District Judge




BIEORE TH QYL CONGHERVATION CoulissIon o

TH 3TAY . G Mo a0

IR e FalTliel O TH HeARIRG Calb w
By Py 0L COHSHIVATION CUmbti LosIon
POR TG PUREUSL U UUNSTLAHLING: Casn dU. 377

ORD R N

N o A R s R

Wi CQUUEAIOOLUN Yy ORLL S ARCUul 1o

BAINSCH X UONDIN PG SHCN CAUSL “HY A

LE0-aCkly oVAULNG FATEHEN uUuly JJ‘),’

Bl INSTITUDRL iy PICTURED CLLVES

Vool IN THA GATLLEGOS CAMYON UNILY ARun,

SAN JUAN COUNTY, URW MIXIC0, T0 SUPER-

Sl ‘i‘iﬁﬁ‘ja()'vltbn“‘ S’AOIN(J CATTLRN LSTABLISHLD
HFOR A ONY=YSAR PERIOD 4iPWH CRIGINAL HBARING,

1 | QRDER_OU THY COMMISSION

This cause cawme on ragularly for hesring at 9:00 a.m.,
June 16, 1953, at Sants rs, New iiexico, bsfore the 0il Gonssrvation
Commission ol New kexieo, Laereinaitsr referved to &s the "Commission

NGw%, on this day of » 1953, the CGommission,

& quorum being present, having heard réépondent's Motion for
Continuance of this hearing, and there belng no objsction thereto,
; and gocd cause belng shown therefor, and the Com@ission being fully
“advised, | “

IT IS THEREFORE ORDERED that thils hearing be continued until
the rogular August, 1953, hearing before the Commission; and that
Qevder No. R-172, heretofors entered herein, rewmain in full force

and effact until the diaposition of such heering.

: CBNTERED this aay of » 1853,

District Judge

n




OIL. CONSERVATION COMMISSION
P. O. BOX 871 .

SANTA FE, NEW MEXICO

Docember 21, 1953

315-1/2 West Main Siract

’\\\_ _Hte A. Re Oraer
F) BENSON & MONTIN
FARMINGTON N M

Dear Sir RET OCr Orae 377

Enolosod is asigned oupy ol Owdor R~172-B onterod by tha Commisaion
r? on Dsoember 17, 1953, in Gase 377. .

Vory truly youra,

_}i W. B, Maosy
—, Chint Bnpginger
WEMiny

VINLC, T, NICROCRAPNICS
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DJACENT THER DA COULTY,
EW EXICO.

om

UADZR CF THE COMIISSICH

©BY THE COMMISSION:

Thiz cause came on rogularly for hearing at @ olclock a,me June 12,

01252, at Santa Fe, bew liexico, before the Gil Conservation Comsigsion of Hew

: Kexico, hereinafier referred to as the "Coumission',

YNOX, on this 24 day of July, 1952, the Commissien, a3 quorum being

. present, having considernd the testimony adduced and the exhinits received at

said héarihgs,'a_nd being fully advised in the premises,
| FIK D3s

ls That due public notice having bzsen given as required by law, the
Comission has jurisdiction of this cause and the subject matter thereof,

2, That the following descrived lands in San Juan County, New Mexico,

21l probability, embrace a common source of supply of gas in the Pictured
7 s PPy £

Cliffs formation, and include the approximate northwesterly one-half of the

L est, Kutz=Pictured Cliffs Puol as vresently defined by Commiszion Order R=42

IR AR

{in Case Noe 244, Comnission Urder R-156 in Case Ko 363, and Cormmission Order

| R=156-A in Case Nos 363, to-wit:

Township 286 Horth, Eange 11 West, KMPM
. All of Partial Section 7,
A1l of Sections 18 and 19,

Township 28 Korth, Range 12 West, KK
Partial Sections 7 through 12, and
Sections 13 tarough 24, incl.

) - Township 26 North, Range 13 West, NMPM

B ' Partial dections 10, 11, ard 12, .

' Sections 13, 14 and 15, Sections 23
through 26, incle, and Sections 35

and 36-

[ v




3. That
£ the above lands will efficicntly, effectively and ezornunicully drain an
carea of 220 acres, andé trat tzstimony indicated that ¢rilling wells in a

i 5 ~ ; - e - a r
pattern of greszter deratty iz urnscecsary, 2nd not 49 the Lest interosis

[
b

cof copservation, and oould result i wosteful

rorderly devalopgent, protect correlative riohts and‘nravent rossible waste,

“the above lands shoudd be develored on a 320-zere Qp&“‘ﬁg pa**e* for =

perivd of one year froum date of this order, and at the end of one year
capplicant shall present testimony to show why 320-ecere spacing should be
trebzinede

5¢ That to insure the proper and niform spacing of 211 wells drilled
‘e the common scurce of supply undér the above lands and to protect the
fcorrelative rights of all the rarties interested therein, all wells drilied
ithereia snould be located in the southwesit znd northeast guarters of each
:govefnrcrtal gsection conforming with Rule 104 of the Comsissiosn's Rules and
-;Regnlations,.with only such exceptions as are necessary for existing non-
’ ‘conforming wells, future wells cn good cause shovm, and such off-set wells ‘as

zmay be necessary and that approval for such non-cornforming locations zay be

?given by the Secrstzry of the Comnission upen proper application therefors

L 4o That the existing Commdssion Crder Ho. R=45 1n Case Xos 237 re~

s , Zlating 1o the former West Kubz~Fictured Sliffs Pool, and the {-rmer South

‘/ut"-Plctdred £1iffs Fool, now consolldated intso tne West Kutz-Pictured Pllffs

fPoél,:should be and rerain in full effect 2nd vrdisturbed hersby.

e e ot e e i




Da 3
Fave Se
J b N~ N
Case Yoy A7 = Ordoy Loy B-172
10 I8 THRREZFCRT CHINarhs
: o~ T, LN v e e
1o That the Pollowing desevibed lands Lo San Jusn County, Low JBEXICO,
“y : . 53 > . - : . L s
crnrace o corsen oource of supply of pas in the Fleiared 21iffs Lorzatien,
2 G4 o -~ < - ’ P * 1 1 -
and inelude the approxinzle northwesterly ons-hell sf the fest Kute~fictured :

‘o0l as creseoatly defined by Conatssion JOrder R-42 in Case Noe 244,

e e e & i - T ~ ” N < ~ Ly % . N . ~ 3D 2
Dooaission Order He-150 in €ase 1De /ﬁ and Sormission Urder H-15%-% in Case

gt

voanship 28 Horth, Ranwe 11 West, LITFH
A1) cf Fartial Secliion 7,
A1Y of Sections 18 and 19,

~g

Townsnip 22 Yorth, Fange 12 West, NIl
Partial Sections 7 through 12, and
Sections 13 ihroush 34, incl.

Toansniip 28 North, Range 13 YWest, NHPH ;
’ Fartial Sections 10, 1L and 12, é
: Sections 13, 14 and 15, Sections 23
: through 2¢, incl., and Sections 35
and 36,

£

“Tovinship 29 North, Range 12 West, NpPH
SafL Section 15, Sections "7 tHrough
21, 'n/” and S5/4 of Section 22, W/2

d 5z/L of Section 25, and Sectz.ons
46 through 36, incl,

Township 23 North, Range 13 West, NIMFE
Sections § Ythrough 15, Sections 21
through 28, and Ssctions 32 through
3‘3, incl,

1

2+ That the abeve lands be developed on a 320-acre spacing pabttern for |
ia period of one year from the date of this order; That at the regular Comme
‘issicon hearing for the month of June, 1253, the operators shall show cause why

fhe above descrived area should not be developsd on a 160-acre pﬂttcm. |

' 3¢ That all wel s drilled therein to the Pictured Sliffe forration

‘te located in the southwest and northeast quarters of each rovernmental section,

‘conforming to Rule 104, of the Commission's Rules and Regulations with oaly

-such exceptions as are necessary for existing non-ccaforming wells, Iuture

R ;wells on good cause shown, and such o’ff—set wells a2s may be necessary, and

t‘qat approvul for such non—ccnfommg locatlons Dy be given by the Secretary

of the’ C‘zmlssmn upon proper apphcat ion t'nerefor.

'-3 g ;
3 :
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Lo That the existing Cowadssion Order UHoe 8L0 in Oane Yo, 237 re-

Jating to the {ormer West Kute«Pictured C1iffs Pool, and the foraer Joubh

HatzePictured Cliffs Pool, now consolidated into the feot Kute~Picturzd CUiffs

Fool, be and resxin in foll 2ffoct and undisturbed heraby. i
LOHE &t Sanik e, Kew lexico, oun the day and year hereinabove designat:d,

i

STATE OF NEWNEXTICO i

OLL COUSERVATION CCMISSION i

~ I

e — ;

. EDWIN L, ¥FCHEH, rman !
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER COF THE APPLICATION OF
BENSON & MONTIN FOR AN ORDER ESTABLISH=~

ING UNIFORM SPACING OF WELLS HOR THE ; r
PICTURED CLIFEFS FORMATION OF THE CASE NO. g%ézé
GALLEGOS CANYON UNIT AREA AND CERTAIN )

)

)

LANDS ADJACENT THERETO, SAN JUAN
GOUNTY, HEW MEXICO

APPLICATION

Comes now Benson & Montin and states:
La
That thls application affects lands in San Juan County, New

Mexico, embraced within the Gallegos Canyon Unit'and certain lands

‘adjacent thereto on the Northwest, desoribed as follows:

Township 28 North, Range 12 West, N.M.P.M.

Partial Sections 7 through 12, and
Seotions 13 through 3.

Township 28 North, Range 13 WQst, N.M.P .M.

Partial Sections 10, 11 and 12, and
Seetions 13, 1) and 15.

Township 29 North, Range 12 West, N.M.P.M.
| SW of Seotlon 16, Sections 17 through 21,
Wz end SE} of Section 22, Wi and SE} of
Seotion 25, and Sections 26 through 36,
Townshlp 29 North, Renge 13 West, N.M.P.M.

Seations 9 through 16, Seotions 21 through
28, and Sectlons 33 through 36.

and that the above lands embrsace a common source of supply of
natural gas in the Pleotured Ciiffs formation,
| II.
That spplicant has drilled and completed six gas wells “
producing from the Pictured Gliffs formation of the laands in the




ey S

ST R sk A i i 0

Gallegos Canyon Unlt Area, the description and lecation of saild
wolls belng as follows:
As Go Co U. #1, located in the SWyi of Section 19, Township
29 North, Range 12 West.
B. G, O, U. #3, located in the SWi, Section 24, Township
28 North, Range 12 West.
Gse Go C, U, #1, located in the NEj; of Section 3}, Township
28 North, Range 12 wWest. |
D. G, C. U, 45, located in the NE;, Sectlon 13, Township
28‘Norfh, Range 13 West.

B, G. Co Us #6, locabed in the SWi, Section 22, Township 28

North, Range 12 West, |
Fo G. Co Us #7, Llocated in the NEi, Sectlon 30, Township

28 North, Range 12 West, '

I1I.

* That the Bay Petroleum Gorporation has drilled snd completed
one gas well producing from the sald formatlon, the deroription |
!and location of said well belrgas follows:

A. Federal No. 1, located in the SE: of Section 27,

Township 29 North, Range 13 West.
v, '

That Locke-Taylor have léi& surface pipe for the drilling of a
well, their Graham No., 1, in the SEf of Seotion 22, Township 29
North, Range 13 West. | |

Ve

That one well to the Pictured Cliffs formation of the above
lands will efficiently, effectively and eoongmiéally drain an
area of 320 acres, and that drilling to a greater density is

.42—




unnecessary and would not be in the best luterests of consarvation
and would result in wastefui utilization of critical materials to
the detriment of the olil and gas lindustry,
V.

That to insure the proper and uniform spacing of all wells
drilled to the common source of supply under the above lands
and %o protect the correlative rights of all of the parties
interested therein, all wells drilled into sald sommon snurcge of
supply within the above lands should be located in the center of
the Southwest and Northeast quarters of sach Governmental aweayesr
sectlon, with only such exceptiéhs a3 are necessary for eoxisting
non-gonforming wells, future wells on good ceuse belng shown, and

such offset wells as may ve necessary.

WHEREFORE; appllcaat respectfully requests that the Commission
set this apélication for hearing and that due snd proper notice
be given as required by law, and that at the oondiusion of sald
‘hearing the Commission then enter its order establishing uniform
320-a0re spacing of wells for the Pictured Gliffs formation of the
above desoribed lands in accordance with the allegations and
proposals herseinabove set forth, and that applicant have sush furthe:

relief to which it may be entitled.

DATED this 3_1_3"-‘ day of May, 1952,

SETH AND MONTGOMERY

Atforneys for Benson & Montin
ta Fe, New Mexioco

-3




- BUFORE THE OIL CONSTRVATICN COMMISSTON
OF ThHi STATE OF NEW HEXICO

AN THE FATTER G THE HEATILG

CALLED BY THE OIl. CONSKRVATION .

COMMISSION CF NEW MEX1ICO FCR THE

PURPOSE OF CONSIDERING: CASE NOo 377
ORDER NC. R~172

THE APPLICATION OF BENSON & MONTIN
FOR AN CRDER ESTABLISHING UNTFORD
SPACING OF WELLS FOR THE PICTURED
CLIFFS FORMATION OF THE GALLEGOS
CANYCH UNIT AREA AND CERTAIN LARDS
ADJACENT THERETO, SAN. JUAN COUNTY,
NEW MEXTCO.

ORDER OF THE COMMISSICM
BY THE CCMMISSION: :
This cause came c¢n regularly for hearing at 9 o'clock a.m. June
19, 1952, at Santa Fe, New ilexico, before the 0il Conservation Commission ; A
of New-ﬂexico, hereinafter referred to as the "Commission.!

NOAd, on this day of July, 1952, the Commission, having considered
the matter fully, | | '

FINDS:
4 1. That due public nbéice.havin_g ‘bee_n"give'n as required by law, the
’ Commission has jurisddedion of this cause and the subjéct matter thereof.

2. That the following described lands in‘San Juan County, New *lexico,

AN od 0’.},»4—6»6&(,0 (‘-

/) embrace & common source of supply of gas in the Pictured Cliffs formation,

and include the approximate northwesterly one-half of the West Kutz-Pictured
Cliffs Pool as presently defined by Comuission Order R-42 in Case No. 244,

Commission Order R-156 in Case No. 363, and Commission Order R-156-A in )
Township o8 Novvi, I\A:,jé 7] tweir NP

Case No. 363, to-wit: A :, Ry - PayvTinl : at m &
N wy t“":; kS ', I, .

Tosnship 28 North, Ranpe 12 Vest NMPM e :

Partial Sectlons 7 throx:gjjﬁ, an

Sections 13 through 34 /

Al 2

1

- Township 28 North, Range 13 West, NMPM
Partial sections 10, 11 and 12, -amds NN A
Sections 13, 14 and 15, = T A 2, woe i de

SecTrons FS arnl 30

Tomship 29 North, Range 12 West, NMPM ’ ?w«»—s\\\

“SW/L Section 16, Sections 17 © THy rough 21,
W/2 and SE/4 of Section 22, W

Townshi 29 North Ran .13 West NMFM
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3. That apparently one gas well to the Pictured Cliffs formatien
of the above lands will efriciently, effectively and economically drain an
arga of 320 acres, and that testimony indicates that drilling wells in a

pattern of groater density is unnecessary, might not be the best interests

of conservation, and 1ight result in wasteful use of critical materials.

4. That in an effort to determine whether such measures will insure
orderly development,v protect correlative rights, and prevent possible waste,
the above lands should be developed on a 320-acre spacing pattern for a period
of oie year from the date of this order, and at the end of one year applicant.
ghall present testimony to show why 320-acre spacing should be retained.

5. That to insure the proper and uniform spacing of all welle drilled

to the common source of supply under the above lands and to protect the cor-
relative rights of all the parties interested therein, all wells drilled
therein ghould be located in the southwest and northeast quarters‘of each '
governmental section, conforming with "wle 104 of the Commission's Ruleé and
Regulations, with only such excepti_()nskas are necessary for existing ﬁon—
confornming ‘

\q—rg%ns, future wells on good cauge shown, and such off-set wells ag
may be necessary; And that approval for such nonconforming locations may be
given by the Secretary of the Cormmission upon proper application therefor.

6. That the existing Comnission Order No. R-46 in Case No. 237,
relating to the former West~Kutz-Pictured Cliffs Pocl, and the former South
Kutz‘-Pic‘ture‘d Cliffs Pool, now consolidated into the West Kutz#Pictured Cliffs
Pool, should be and remain in full effect and undisturbed hereby.

IT IS THEREFORE ORDERED:

1. That the following described lands in San Juan -County, New u‘exico,
embrace a common source of supply of gas in the Pictured Cliffs formation,
and include_: the,‘ approximate northwesterly one-half of the West Kutz-Pictured
Cliffs Pool as presently defined by Comnission Ordér R-42 in Case No. .44,
Commission Order R-156 in Case No. 363, and Commission Order R-156-A in
Case No. 363, to-wit: |

“(Use description above) )

2. That the above lands be developed on a '320-a § ing pattern v (‘/

for a period of one-year from the date of this order. (See _ E::Z‘i‘;g No. 4). JtV U

To the pPicrvred Clifts formaviem

3. That all wells drilled theréix:/\be located in the southwesv ‘and (f £ ety

}.&(uw ‘
northeast quarters of each governmental section, conforming to Rule 164, witt{

only ‘such exceptions as are ‘cessary for existing non-confcrming wells,

future wells on good cause shovm, and suoh off-set wells «S may be necessary,
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and that approval for such non-conforming locations may be given by the

T Sucietary Ol W GUILnIBSIU0 UPON VRl appPllea vion besieior,.
v b 1 1 i}

4+ That the exizting Commission Order No. R-46 in Case No. 237
relating to the former West Kutz-Pictured Cliffs Pool, and the fogfmer South Kute-
Pictured Cliffs Pool, nca:(;;;&\consolidated into the West Kutz-Pictured Cliffs
Pool, be and remain in full effect and undisturbed hereby.

DONE at Santa Fe, New Foxico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATICH COMMIS3ION

Edwin L. Mechem, Chairman
Guy Shepard, Member

R. R. Spurrier, Secretary
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IN REPLY REFER TO:

UNITED STATES ‘
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY.

PO, e AT S
Rogswell, Mew lexico ;.

Septorber 30, 1953

Mre As Ro CGreer
Rensan & lontin
3154 W. Main St.
¥oarmington, New lexico

Uear Mr, Greer:

We refer to your inforiml request of Seplember 1 for an
expression of our position regurding Denson & iontin's showing befovae
the 011 Consorvation Cowmsaission on September 17, 1953, (Case 377 -
Oraer B=-172), that a perimnent order for 320=ccre spacing should be issued
for the Pictured Cliffs formation in the C:llegos Canyon Unit Arsea
and certain adjoining lumds,

The area for which Benson & lontin seaks a permanent order
for 320-scre spacing in the Pictured Cliffs formation covers 50,362
acres, nore or less, of which 41,722 acres sre within the Gallegos
Canyon Unit Area., Only 1,275 acres in the unit 2rea are not aubject
to the terms of the agresment of which 857 acres are in the non-
participating area, The revninder of the acreage comprises 3,040
acres outside the unit area and adjoining the northwest boundary thereof.
The spacing requested is a departure from the 160-acre spacing now
effective for the Pictured Cliffs formtlon elsewhere in the San Juan
field.

The Gallegos Canyon Unit Agresment has been approved by the
Geological Zurvey, the Bureau of Indian Affalrs, the Oil Conservation
Cormiasion, and the Commlisaloner of Public Lands, Section 9 of said
agreemsnt provides lhat no wells shall be drilled on lands subject
to the agreement except under a plan of developnent approved by the
Commission, the State Conthissioner, and the Supervisor, Development
to date on lards committed te the agresment hss been carried on by
the unit oporator under plans of development so approved which include
well spacing.

As the unit agreement provides a means of establishing wsll
spacing within the control of the Comnission, the Commissioner, and
the Supsrviser, 1t appears that the requested ordsr of the Commission
establishing 320-acre well spacing ig unnecessary for lands subject
to the agreement, The net effect of the requested order, therefore,




would be to control (1) woll spuoing on 417 acres of nonr-comnitted
lund within the participating aren of the unit, 160 acree of which
1o unleased Pedevsl lund yhich will be comnmitted when leased, and
(2) well spucing on 257 acres of non-cormitted lund in the non-
rarticipating area of the unit and on 3,040 eseves adjoinirg the
nortowest howwdary of the unit area, mceei of which land appears to
be of questicnable value for commercial production in the Fletured
Cliffs forration on the basis of present development,

If the Coralsglon should £ind that the requestod order is
necensery, it 1s our opinion that vud order should provide that lands
subject to the Gallegos Canyon Unit Agreement aure excopted Trom any
mrovisiona of the order that arc contrary to the proviaions ¢f the
unit agreerent,

Very truly yours,

\»\Q«S&w\

(f HN A. AIDERSON
Regloni 1 andGas Supervisor

Copy to: 011 Conservatlon Coimnission
Senta Te
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:
vepch 13, 1903,
Peogenst ontin et sotlece of rrorosed ypmnaion
10O Tstrolewn suil dng of v gllepos Teryon ol
Talehvasa ALy, DRD hota arel the Ddotured CiirYs

Varticdrstdng Arar, can Huuan
"'C‘\Jv{f&)‘ oW Mexico

Exé;v{.e‘ T re «:8’3.‘{ I:Oﬁ?“:’:’n} «‘!‘.

oA 3irss

gReferring Lo tho zhove notive Jsted Yarab, 1983, and usp of
unit developacnt wttached -horstog ovr firm wishes Lo oprose sald expenslon
of tha Ualley os Cauyrn Unit and 1 will hersinafter covinent on the
staterents nude in s.ich noties,

s exprosged by !enson<ontin, unit operstor of the ailegos
canyon tnit, in their letter to the working interest emmers, dated
Februery 20, 1953, they siate t'wt tre proposed expansiop is for the
following reasonss

"2t the hearing of the Hew Yexice (41 Zonssrvation
Gonixgion Tase %o. 377 relative to 320-asre spacing

in the Gallepos Gemyon Aregr, it was pointed cut that

8029 reans would have to ¢ previded to protest the
unitized lard from dreinace to the mcre densely drilled
area Lo ths zouth and eart c¢f the Unit, and w6 represented
- &% thiz hearing that drainsce from the undtired landas wvould
be effectively provented by ariiling tiw south row of
sections vithin the inil on Lhe 15U~aore Specing,”

(It must be rasembered that in the sbove oase, Fensca-MHontin, ss oparztors,
originally propossd and obtsined thie 320 aere epacing within the Calleges
Canyon Unit ares wven thourh the balence of the veat Kute Pictured Clidfs
ol was without proration an2 drilled ¢n 160 acre spaeing.)

COFINTS (B XUSL RED UITIDLIS « BEOTIGE OF PP OPRSED 2iPaXSI(R

1, ransgn<antin oropeosses to expand the Unit by bringing into the Uni%
eertain propsriies telonzing to funson<untin only. Xo ons eisels
properties, such &5 those in Uection 3 and the W/h of “ection 5=
2M=12v:, aro jincluded as part of the expansiome

Fenson~¥ontin rust ta supported W GF of ihe workin interast of the
Jalleges Uanyon Unit, nel 2 mare wajuritge we wonld like to point




Purgone utin
Gereh 13, 31993
ruge Z,

Ze

out tnet ths interwat of Lonsmon< cnlin {arp colatoly J1,1%0) plus the
intarest of lenolind GIl e ap Coliang leppsvsiraiairy 32033700 voeuldd

wake the sajordty., ouson~tendin obtuined hedx lnlerest on a Terioud
from stanolind 41 and sas Junpmnay. e cbher lires intsrests in the

Upit are Yexas Coxpany {(approxdrately Y4637}, Mo «<Continant rewrslsun
Corporstion (eproecdmitely X0.T70) 04 lrtee i1 ¢ cas o any

(ar: rodrately (o177), vith tie yesult $9a2% 1hres uait vorkine interosts
out of & total of approxfmately sightesn csn 2ffect thds e xpansion

unless the avthority of the United * tavan “overrannt, or of Indian 2. §sirs,
or of %le Slate of kew ' exico intervene i dsny Lie proposal

Fenson-Yontin's slaterent in Egtico of Propcged pxpansivn of .
areh 5, 1953, 1.0,

*This expension i¥ proposed primasily =3 Yhe nomt esonwajesld,
quickest and =08t e fective -anner in wiich Lo rrotwol the
unit from drainsge 4o the sore daneely drilled ares to the
soaith and east of the unit,”

{a) Eons-n-Haniin have failsed to plsce ¢n the encloged msp
to their notice of propesal & dry hole drilled oy Logm
throuch 40 Pletured CLiff# sand in the »v/k of lection il
2iRe11lx,

{b) Lenson-Hontin propo-s Lo drill twoxells in ithe 5/2 of
Sestion 30-28i«12¢ (afier Lhey are included in the Unit,)

(¢) The potential of the wells in the /2 of teotion -
2iR<1i¥ and in the whole of lection WB=2qi~1X are of
sueh low potential as 4o 4ipdicale no or 1ittle drainags
from the init. Fenson-fontin drilled a8 41y hole in the
Wi /i of the abovs mentioned Scoticn 3l. ¥ithin the
init, the well drilled in the 4/ of estion 25 ia of
extrexely low potentisl, nausly 150 ¥iF. Aather then
expand the unit into this unfavorable area, ve recormiend
the immadiate drillin: within the Lnit, 88 new consihituted,
of 2 woll in the 2B/l of Seotion 26, and in the SE/h of
Seation 27, srd in s 3E/4 of jestion 33, and in the
SR/L of Scotion 32. Should the Unit be expsnded, tuo wells,
namely in the 5/2 of section 36, would have to be trilled,
that is, on the rresent propesrty now ouned hy Fenson-dontin,.

is to expanding the Unit insofar ss it insludes She XE/4 of
fostion S«27K-12W, this well on the map shows a rated potentisl
of 600 NP, which again would indicate no or littls present
drainsge {rom the Unit, It would be much beiter for the

thit operstors trat they dril the necessary well mentioned
abors in the SE/L of “ection 32 offsetting the ¥k/L of Swiion 5,
This proposed wsll has to te drilled in any case and it should
have a greater potentisl than the well in the N/l of Seetiom S,




Tappuneiontin o
Yareh 13, 1%b3.
‘age 3

(¢} ontinued
o e ato l' . nnde nr*oh(uaals to vnlerge tha (nit ere neither
the rerat econo 41(2:11, 3 1 omst te Lha onit participants, nor
the guiskest nor the mout o fuative ~anner in vhileh to protect
e Lndd fron dralnace,

3¢ lLunson-¥emidnte rageest oy 32D aere syecing in the a2llerce Dsnyon
ynit es against 140 asre svasing outsida the Unit ard without preoraticon
of Lim wolls en ¢'w 160 asero sprcing, ia untirely contrary to all
principles of oonservation, pruner recovery, etc, by Sasuilng Lrdor
Rel72 {Zuse 377), the h.w roexico CAL Yongurvalion Cosdrsion dinmregaided
all the prirseiples of engénearing, consarvation =nd equity Yor tre " ugt
Aute Fiotured "liffm tool, lensou=iontin, having requested i having
ovtained app. oval Por ths 220 aere epaging. now resorrends Lhat the Unit
purcrage thelr properdty Ly oxesndiing tha i ni‘; In onder 4o prataot the
Lnit frea drainsge. In OLIGT  Ouxie § Ehe protection fron drainsge i3
cauasd by the 320 aore spsoing thut they requestea and hal gpproved,
I undsrstand Lunson~iontin have offered Lheiy properties ior sals,
that i1, their interogt in the Unit nand thelr intorests outside 4he Undt,
If the expanalon of Lhe Tnit is approved, the rnarticipatns of ¢he Unit
actually pay bonson=ostin for the investment renson<ontin have in the
properties wni Lake a lemsor zhare in the whols expandded Unit. T xoept
for seation 35, heuwson-rontin's properties are of low potential,

b, Bonson-Montin's stalenont in Xotice of froposed ixpansion of
Hareh 5’ 1%3’ Le0

"the sereags Lo Le included ia %he proposed sxpansion is wmed
by the uni¢ operator and has b en drilliud on 1060 e2re spaciag
pattern.”

khat Fenson~ontin advocated for the Unit, they feiled to
révoaate Yor tholr owm proporties, How, having fourd that

the two wells in ithe 5/2 of Sestion 311-20K-1lk are of low
potertinl and are offset by a dry holey and the two wells

to be drilled in seotion 3I6-20H-12% will oroovshly bs of low
potentisl and the present wall in the 55/ of Section 5«2 TH-1
is of low potential and the spacing being 1060 asres, thzy wish
to put them in the Unidt and geb some of thoir money backe This
is coptrary to sll the principles of equity, particularly sines
it will not offeet tiw dralnmage problem to any naterial extent.
Approximmstely, *anson<Xontin baving a 21X interest in the Unit,
thay will have refunded to them by the unit operstors spprexinately
797 of their costs on these low potential vells.

It met e resembered that the Unit w3 a wholes is only developsd
to & ssall degree and over a comparatively small area,

It should also be remembered thal wxpanding tiw Unit to bring in
low potential wells mey start a very bad prastice slomgz all the
borders of the Lnit,



T ey A R By
; K B iy :

nongoti=toatin
wreh 13, 1963,
P8 D

,
He

e

Leason=tcatinta stalencnt in Lotive of frouposed spansion of
[XPRUun VN 4 10:‘3 1.0
Sl g er)0g He

"The propcssd offectivs dave ot Lhis srpsusion is Vobruary 1, 1053,
The expansion will soive Lo conserve critieanl matorialyg o.4 v 104"

I know of ne shortags of oritical watorisls ol Lhe presentl Lime
nor for thoe i:mcdiate future, lievortheless, oven 17 auvch ia the
cage, Bonson~dontin drillud thoir othur wells on 160 spacing when
raterials wara such roye ¢riticsl and withheld Thelr propuvriies
from the tnit,

Yuiantive Lo sutfering Jdepletion of ressrves, lwre bsigon-dontin
soknaledgos that tha 320 aere spacing sattern in the 'nit causes
tne Unit te suffer depletion ! rogorvess Yet thay say Liw nereage
wilnh thoy now propose putting in Lhe Hndb g seffering less than
the aoraesge in the unit. The olwious serse 0 this stetersnt i
that there are zore vells of low potentinl per Uaoil wes on Fonsons=
Fontin's proporties than tiere are within the Unit,

Lg against cnlzrging tho Unit, it is proposed that

{(2) fTho unit area of production b8 not chen ed until nore wells arve
drilled within the widt and until such tims as the producing ares
has beon bebtor defineds Thers may be a numbar of adjustuents
along the borders.
(b) Yells be drilled inmediately within the tnit in the S8/ of Scetion 323
wE/h of Seetion 323 88/h of “eotion 33 and the MW/l of Section 333 end
ths SR/l of Seotion 20,
{¢) .!'Jn_it. to be then develeped by «drilling wellls in the higher potentlel
' areas within the Unit.
(d) Order R«172 of the Nsw laxico Cil Gouaservation Cowicsion ba cancelled
or that proration cutside of the Unit where wells are drilled on
160 aore spacing be effected,
o Vory truily yours,
BRCUKIAYEH QL1 CCSPARY
‘?hos. B. 300bt’ Jl'o
TES tme President
90t The Supervisor

Gnited Siates Ceclogiocsl Hurvey
jouthxestern tegion
Hoswell, New “exico

R v T Tt SR T L e N SR, N




Pangon<tiontin
Horah 12’ 1953.
Fage S.

w3y Sup rintandont of Cavajo Yndian Heservation
/: Tha Supsrvisor
Untted tateu Coolopical rurvey
neswell, Maw Fexdco

Sovadanioner of Indian Affaira
o /o The Supsreisor

| ndted stabes eological Survey
2onweall, Xow Hexioo

taw Bexlco ltate Land & osedsalonor
Santh ey few Nexioo

011 Coneaywation S omlsaion
Y/ “taks Capibtol
Sente Ve, ¥ou texiao
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13-37-18 3,733 8,13 1,801 1,370 §
13-87-18 3.089 3,580 8,841 8,19 3,4
14-87-13 1184 985 677 70 &

4 EEE

35.88-12
33-390-12
3124k -
N-28-11

{:;g.ﬁ g 3,470 28,978 17, |

2 -37-18
8 -27-12
3 -37-13
3
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e

37
1,099
1,087

143

4,111
19,368

16,434

613
963

2,983
24,343

15,465

277
710
173
233

26,188
3,661

3C, 683
131,977
89,008
86,959
13,198
16,307
73,3480

3, 987

3,339

109,810
87,191




BREIBIT IV~ TWO J4PS SHow TG LY v

i i
A R B
: g7
(a) Centours on the ton of the Pictured Clices subsurface
sea=-level basis,

(b) Contours of initial potentisls, Pleage note the lack of Unit )
protection on the south border where the botentials are the highest,

{c) Contours present day shuiein bressures, showing histh pressure
areas to be within the Unit and the extreme southeast end of
the Pool,
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J DOMESBYIC SERVIGE _\, . =g ™y ‘ 1 JIRYERNATIONAL SERVICE
Check theclassof rervice daaired; ’“4 o ;205 Checkthe clasa of service decired;
otherniso thismcscage willhs : A & cthernizathis messags will bo

scotnsafull rate telegram ) sentat the fulirate
FULL RATE i! i !I FuLL ) .
TELEGRAM SERIAL N O N RATC E’)FFLRRLD
DAY ~ HIGHT CODE’ tYGHT
\LEMTER LETIER _ V/. P, MARSHALL, PRESIDENT N\ LETER {7
NO, WDS.-CL. OF SVC, PD.CRCOLL. CASH W, i CHARGE 10 THE ACCOUNT OF JIME FILED
01l Commalssion

Send the following message, sublect o 1he ferims on bock kerzof, which ure hiereby agreed to

Santa Fe, N. M.  _ July 25, 1952

Mr, Al Gmr .
: Benaon & Montin
Farmington, New Maxico

Order R-172 in Case 377 signed effective Jtuy 2l

SRS ~ Ofl Conservation Commission

e e o Se W e 2~ oD

- P ER X Bk yal SN N e




ALL MESSAGES TAKEN BY THIS'COMPANY ARE SUBJECT TO THE FOLLOWING TERMS:

oder of 4 mes Sige shoyld order 1t gepeated. that L, telegeaphad back 19 the origin Un3 afftod for et rias, For ghis, ovgdiall the
'»f e sage shd pall o1 A enrs donatiag wires! 113 aresd 1ctagen

- uxrd agalrel mlstehes or Oelayy, the e
qu»(nt«f age rele s cusrgod In addition. Gales othersilie lLdieated on 45 fa0€, LialE L4 AN UL Al

the pendes ol t Ie¢=3tge and thts Jompany 53 foilawa:

). The Company £hall ot be fiable for mlstates or delays In the (r.‘ln'u\“ ir
rate Leyoad the sum of five bundred deollars; nor for i 1 ik=3 of delass fu
u,(".-.wo rate l»u oud the sum of five thous and dollars, unless spogially »aiul

n -\ny event the Cotnpeoy shall not be Matde for darmaes for o
the ne.wl.wnu of fuy servaats or otheraise, beyond the actu.d l1as ‘aany eviot the rumo! 6
1he puesrago 3 valued, unloss & grestor value by »pated fu neiting by the 2 m‘rn ALt e a
&xrcvd 10 be fald, dnd an additlons) ehange €guil to ore-lonth of <ne garevtt of {he Bluount b_y Wil 2uch vduab o
3. The Conipany 13 hereby toade (e azcot of the sender, without Mabiley, to fsrward this vge aver tha Hnes of any other company whea ooos
fisnlial "a ! id ariy af the Commang, the amoirt
#lunitsida eitios or towas u( S Or IR )0 DA AfLS s ¢

el

"ot e amnre
(RS RS TR

4 ity Qi

S mereane kuu ot by
PR u-l - I‘-p.\‘-« H Ht.ul

ar dritvery, or for paadetivery,
ratsmntssios or s ery, of for eaesled
1Or Vi ABY ea3e for delays frising frufn Bnaveda!

tukes o delaye In e trantwi

S0 feach fts destdnatian,

w0l rlnm: e telerrata
.io.lu < ~howa by l‘n)

4. Bseept us vilitr wise Indicalod i conueetion uuh thie Ustl, of §n
«ran lnmm!n cable or radio fucssage coverd s dolivery 1the (olloain

$desd taritts of the Colpany, {3 Lot opu:ud il.mu;h 3 e facucy ofa tailrosd [DIYEY me a0 ttled OF any ol taitor branch i citles w.\ s of .’: X

inore nhabitants whete, 48 Shown br the fied 1arifls f the Cotnpan Y, the l(h"mp) &7 & s PETIOrme) lhnm,u lna ageney ol a rairy of the: t ce.

$rCitles OF towIis of Jens than 5000 u mbl(«nta i which su ollice of the : toceted, Sithin o Je-’ a1f file oof ther ttocaph o7 ALY
12 5 zent of e < ¢, With th 1[:!\‘1-1; .ﬂ."u:«l

oid not vadectake 10 toake dediveTy. togs s |
hamre froia the addiexice gl auroes to [J.x} sach addivien 'Pv:‘r‘;e if it 2L Colli
the corporate binita of phy clty or town In vhich an offiee of the Company i~ ")»4(4"

£, No teponsibliity airaehes (o thls Company concernipy messages Bndil ehe satae a1e ueerptod at gns
thie Cowpany’s messeagens, ne 50ty [or tasl purpose &5 the agent ©f e sender. .

€. The Coropany will not be Slable for damenes or statutory o-:n:\lll(\ wheu thaelal Is not chte Lin writing o (he Commeny., L0 w] 8y dava niter the sy aze 48 fled with
1le Company for transmizsion In the cast of & e _ge between potnts within he UnLited SUarcs (except in [he ase 6f 91 J0lbalate M in ey Ou oz hetwoet apoint dn the tinfted
Fiated on the oo hand and a gaint in Alsska, (.7 Labrador, Mexico. Newfoundland nd St, Plesre & Miguelon Iskaids on 106 ¢ther hand. or m-z centt 3 (aint [ 1he 17nite] States and
aoship at sca of In the alr, (b) Mthmssd‘\,unll T cmu € of action, If aty, shall have aceruad io the case of ap 10t le tG~age In rc and oy within 180 dayvs after the measage §s tled
with the Cotpany ler trshsmlsion in thi fnesage between o point dn the Unlted States awd a forelen 0f overszs paint « than the palots 3001529 above in this ;w.’.guvb.

lead Trond the a'!i?l‘*‘u A Wi L2 no Wl

<l nifies by one ot

. pra\maj hu-ac\ er, that this condition ~h.all nvt .auply to clalins for da@ages or overcharges within 1he purvicy of Scetlon 415 of t‘w Commuuications Attof Tt

- yoww

5:«-) that In auy actlon by (Ne Corogxiny to recover the tolls for any wicssdge oF messagey the proiopt and currett trarctnission and 3otivary ool shall b presincd,
mblc(‘t to rfbul..\l by competent evidence!
S[pectal terms governing the transmisdon of wessages according to thelr classes, o3 coumerated Low, shall apily tu ewdasce Jn €a8i Of surl fopeetlve clasaes bu additlon
1o all the forcxolnyg terins.,
.

9. Nu cmployee of the Compuny 1 autherlzed L0 vary the foregoling.

149 . :
. ‘ CLASSES OF SERVICE
DOMESTI > SERVICES 4 1 INTERNATIONAL SERVICES
. e ’ FULL RATE (FR)
FULL, RA.TE: JELEGRAM - ' “The stardand L\at service at fuil rates. Nay be writien in any fanguage n...q. 2y be
A fuit rate expedited! secvice. . vxpressed [n Romso letters, or In ciphor.,
DA‘! LETTER (OL) CODE (CDE)

A fast 1acssage scrvice consisting of oode words not escocting S Jetters eact. Mintmwa

A de'errcd wr\'lcc £t lowcr than the full mtc,
cbarge for 5 words anplicx

¢

BERIAL (SER) ; . : . DEFERRED (LC) ’ .
Messages sent In sectlons durlnz (ke same day. ' Ti210 Iangusge micssages, subordinsted Lo Tl rate wid ools messages, Minlintia charke
for § words applies. . .
NlGHT LETTER sNL! . : . “
NIGHT LETTER (MLT)

nmpzm uPito 2A0M, xm- drihg—q net earllor the o u:e following- momlng al rezee
substautlally xoau tkan the full rate tlegram or dsy let1€r rates. .

Orernight plain lapguage messsges. M 'nlmum cliarge for 25 words :m

e e . e w9 - " * 97 O S e




N REPLY REFER 7O
UNIT( D STATES
DEPARTMENT OF THIE TN TF.'F?!‘QR.W..“W.,‘ TR
GEOLOGICAL SURVIEY /,f
ol ‘,I’

Pe . Pox 997 T SN SRR
Roswell, New lexico

f ‘ ~ July 2, 1952
s 7 "/ /‘ s \/, -

\«;7” R /

¥ Mro R.R,Spurrier, Director

L New lMexico Oil Cgpservation Conmission ¢
Santa Fe, New Mexico

Dear Mr., Spurrier:

Please refer to Case 377 relating to the application 'uf
Benson and Montin for an order establishing uniform 320-acre spacing
of gas wells drilled to the Pictured Cliffs formation in the Gallegos
Canyon unit area and adjacent lands in Ts. 28 ard 29 N., Rs. 12 amd
13 W., N.M.P.Y., San Juan County, New lexico.

In regard to the spacing of gas wells in the area covered
by the application, this office prefers the wider spacing in order that
the limits of production may be defined more quickly particularly within
the unit area so that the interests committed thereto may participate e
in the benefits accruing therefrom at the earliest possible date.
Consequently, this office offers mo objection to the order regquested
by the applicant, at least until such time as the area is more fully
developed. However, in order to avoid any conflicts that may arise
between the order and the provisions of the Gallegos Canyon unit
asgrocment, it is suggested that if such an order is issued it be made
subject to the provisions of the unit agreement insofar as it concerns
the lands. committed thereto,

! ~ Mr. A, R, Greexr, Jr, requested that this office 1ni‘orm you
of its position in the matter.

VYery truly yours :

' R E. CA}{FM

Acting Regional Cil and Gas Supervisor
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ESCROW INSTRUCLIONS.

The ¥irst National Bank of Farmington
Farmington, New Mexico

Gentlemens

We hand you herewith oil and gas leases signed, cxecuted
and acknowledged by the several undersigned Lecsers and by
Lloyd D, Locke and Lloyd B. Taylor, dba Locke-Taylor Drilling
Company, Lessees, which leases are to be held in cscrew by you

snid handled as hereinafter instructed.
YOU ARE INSTRUCTED AS FOLLOWS:
I.

1. That the undersigned Ilcyd D. Locke and Lloyd B, Taylor, co-
partners, dba Locke-Taylor Drilling Company, Hereby agree to
commence the actual drilling of a well on- some psrt of the lands
covered by cine or nore of the hereinahove mentioned olil and gas
leases which are handed you herewith, on or befere sixty (60)

days Yrom and after the date of the deposit of said leases
herewith. Said well to be commenced with drilling rig, tools,
machinery, cquipment and casing sufficient and adequate 1

every respect to drill into and to test the Pictured Cliff
formation for the production of oil or gas., The said Lessees
shall diligently and continuously conduct drilling operations

onn said well until the same shall have been drilled into the
Pictured Cliff formation, er a formation which produces o1l or
‘gas in commercial quantities at a lesser depth (it belng estimat-
ed by the partles hereto that said formation ¢arries gas cnly

and does not produse oil). In the event the said well is commenc-
ed within the aforesald sixty-day peried, and is drilled into the
Pictured Cliff fermation, or a fcrmation which produces oll or gas
in commercial quantities, and said fermation tested for thg produet-
ion of gas, and such well does produce oil or gas in commercial
quantities in snch formation, then and in such <vent you are to de-
liver the lease or leases cevering -the quarter section (160) (acres
more or less) in which said well is drilled, to the said Lessees,

2. In the event said first well does not produce oil or gas in
commercial quantities in the Pictured Cliff formation, or a forma-
tion at a lesser depth, then and in such event you shall continue
tc hcld said lease in escrow tc be deljvered as hereinafter more

specifically previded,

‘3. In the event the said Lessees neglect, fail, or refuse to
commence sald first well within the aforesald sixty-day peried, er
neglect, fail, or refuse to drill said well tc the Pictured Cliff
formation, or a formation which produces oil c¢r gas in commercial
quantities at a lesser depth, and test the same for production, as

"~ hereinabcve provided, then and in such event you shall re-deliver all
of the leases of the several respective lLessors, handed you herewith,
whose names are signed hereto below, to each respective Lessor whe
executed any particular lease, or tc the agent or successor in inter-
est of each respective Lessor, who is in writing designated by sueh

Lessor, :
II.

1.  That en or befere thirty (30) days frem and after said first
- well has been drilled, tc¢sted, and placéd in condition ready fer
delivery of preduvetien to the pipe line, if commercial productien

T R G L TNt I AR T g T N LY T A




- > - -

Page 2,
. [ ] 3 ¢ £ 40 Qb

be obtained, or within thirty (30) days after ih is determined that
suen first well 1s a dry hele, sapld Lessecs shall commence the drill-
ing of a second well on gnother location oir land coverved by one of

the said leases, and shgli contirmously and diligently drill the same
until such well shall have beent drilled into the Pictured Cliff forma-
tion, or a formation whiech produces oil or gas at z lesser depth, and
such formation tested for the production of oil and gas., If said
second Wwell produces oil or gas in commercial quantities, the leases to
the lands embraced in the guarter section (1€0 acres more or 1less) on
thich sald well 1s drilled shall be delivered to said Lessees when said
gecond well 1s placed in condition Lo conneet to the pipe line for the
sale of gas,

2. In the event sgld second well dces nct preduce cil or gas in
commercial guantities in the Pictured Cliff formation, or commercial
production in a formation of lesser depth, then and in such event you
shall continue to held saila lcase in escrow to be delivered as herein~
after more speciflcally vrovided.:

3. In the event the said Lescces neglect, fdl, or refuse to commence
sald segond well within the aferesaid thirty (éO) day period, or
neglect, -fail, or refuse to drill saild well to the Pictured Cliff
formation and test the same for production, as hereinabove previded,
then and in such event you shall re-deliver all of the leases of

the several respective Lessors, handed you herewith, wnose names are
signed heretc beloy, to each respective Lessor whe exécuted any
particular lease, or to the agent or -Successor in interest of eagh
respective Lessor, who is in writing designated by such Lessor,

Iit,

1. Said Lessors agree to drill a total of fifteen (15) wells on

Jands embraced in the abeve mentioned leases, and in the several

sections hereinafter described, in the numbers herein named for

each particular section, subject to the exceptiong hercinafter - -
Bpetlfically Tdntdinéd ‘Telative to surrender or abandonment of

the said ieases, to-wit: -

Township 29 North, Range 13 West, N. M. P. M.

Seestion 22 - four (%) wells to be drilled;
Section 21 -~ four (%) wells to be drilled;
“ section It - four (W) wells to be drilled;
Section 15 - two (2) wells to be drilled;
Section 23 - one (1) well to be drilled.

2. Saild Lessees shall have the right %o abandon the aforesaid drill-
ing program in the event none of the first three wells drilled by

the Lessees are producers of oil or gas in commercial quantities

and of commercial quality., Such abandonment to be in writing, signed
by said Lessees or elther of them, ' ;

3. In the event said Lessees or either of them neglect, fail, or re-
fuse to drill the said 15 wells in &onsesutive order within the time
hereinafter specified, then such neglect, failure, or refusal shall

be deemed ipse facto te be an abandonment of the said drilling program,
and upon demand or request of the sald Lessors, or either or any of, .
them, in writing, made and signed by such Lessor or Lessors, and copy
thereof delivered to said Lessces, or either of them, and original or -
copy theréof delivered to the sald bank as Escrow Agent of the parties
herete, 'the said bank forthwith shall deliver to the respective Lessers
the lease or leases of sald Lessors deposited in escrow herewith,
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e Tt is specifically understocd and agreed by and between said
Lessors and sald Lessees, and the sald bank herceby is so instructed,
that in event abandonment, ¢ither on the part ol saild Legsees or
abandonment by declarstion of Lessors, or elther or any of them; as
provided in paragraphs 2 and 3 of this sectlon, the said bank shall
redeliver to the respectivo Lessors the lease executed by respective
Lessorsy provided, however, that in vhe event a well producing oil
or gas in commercial quantxtle shall Lave been drilled by said
Lessees, the lease or leases under which such commercial well or
wells shall have been drilled shali be delivered co said Lessees,

or either of them., It is further understood and agreed by and be-
tween parties hereto that where two or mere tracts of land embraced
in twc or more of sald respective leases shall have been unitlzed or
proled into a 160 acre drilling bleck or unit, then all of the leases
embraced in such drilling unit or bleck on which a well is obbtained
shall be deemed {0 have a producing well on all oi the lands embraced
therein (whether the land on which such weil is drilled by the Lessces
is covered by one of the leases deposited in Escrsw herein, or under
separate lease from the owner of said land to the Lessees heredin)

and the lelAse or leadel ‘cdvering Pands embraced in such unit or drill-
ing block shall be delivered to said Lessees, or either of them.

5. Said Lessees agree that they will successively drill the 15 wells
hereinabove mentioned to the Pictured Cliff formation, or other forma-
tion which produces oll or gas in commercial quantlties at a lesser
depth, and test the same for production in sald formation; that each
of saild wells shall be successively drilled, the drilling on each
suecessive well to be commenced on or before thirty (30) days from

and after the last preceding well shall have been drilled, tested,

and placed in condition to deliver gas in the pipe line for sale, Such
successive wells to be commenced and drilled with gocd and adequate
drilling rig or equinment, with adequate tools and casing, and operations
thereon diligently and continuously prosecuted until such well shall
have been drilled into the Pi¢tured Cliff formation, or a formation
which produces oil or gas in cemmercial quantities, at a lesser depth,
and said formation tested for production of oil or gas.

_ v,
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It is further agreed by the sald Lessors and 5aid Lessees that
in the event any of the said 15 weils provided to be drilled to the
Pictured Cliff formation are non-commercial, the leases to the lands
on which such non-~ccmmercial wells shall have been drilled shall be held
in escrow by said bank for the period of twelve (12) mcnths, from
and after the completion of the last of said 15 wells., With. n J.ae period
of twelve (12) months sald Lessees shall have the right and opiion to
commence one or more wells to be drilled to the Meosa Verde formation.

Such well or wells to the Mesa Verde formation shall be continuously and

diligently d¥illed by said Lessees until szid Mesa Verde formation shall
have been drilled into and fully tested for the production of either .cil
or gas. If salid Lessees neglect, fail, or refuse to commence the drill-
ing of such well to the Mesa Verde fermation within said pericd of 12
months, then and in such event thne said bank shall re-deliver to the
said respective Lessors the leases covering the lands of such respective
Lessors. In the event- commercial production of either oil or gas is
sbtained in a well drilled to the Mesa Verde formation then all of the
leases then remaining in the hands of said bank shall be delivered to
said Lessees, or either of them.

v, -

,It‘is.ﬁndersteod and agreed by and between sald Lessors and said

Lessees, that the wells hereinabeve required to be drilled shall be drill-
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ed in such drilling units, or pooling of aCreage as may be required
to comply with the regulstions promlgatad by the oil conservation

comntssion of the State of New Moxico, and that where it becomes
nacessary to group the landz in twe ny more leases into one drilling
wnit in order to comply with sald reguluations, then all oi the

leases covering the lands cmbraced in such drilling unit shall

be decemed to be validated and such leases ace to be delivered to
saild Lessces, or weibher of bthem, to the same extent as if the lands
embraced in the several leases covering lands in cach respective
unit shall have been validated by drilling on the lands covered by
edch of such respecuvive leases.

VI,

It is mubually understood and agreed by and between said
-Lessors and sald Lessees, that time is of the essence of these
instructions and of the agreement between said Lessors and said
Leszees and of each and every part and paragraph thereof; and
that thils agreement shall extend to and be binding upon the helrs,
executors, administrators and assigns of all of the parties hereto.

VI1I.

t 1s further understood and agreed by and between sald Lessers
and sald Lessees, and said escrow bank herceby is so instructed, that
in the eveni there 1s any disagreement or dispute between said Lessors,
or either of them, and sald Lessees, or either of them, as To whether
any term or condition of these instructions and the agreement embrac-~
ed herein has been cemplied with by said Lessees relative to the
date of commenceméni of drilling operations, the prosecution thereef,
the tools and equipment used by said Lessees, the said escrow banx
er either or any of said Lessors or said Lessees may ¢all upon the
0il and Gas Inspector appointed Y c¢he 01l Conservatlon Comriission
of tie State of New Mexico, for the territory or area embracing ssaid
San Juan County, to deliver to said escrow bank in writing, signed
by such 0il and Gas Inspector, the certificate of such inspector
as to the compliiance or nonnbompllance of sald Lessees with the

particular question about which such disagreement or dispute arises,
and such certificate from said 0il and Gas Inspector shall be final
and conclusive as to such matters as he shall certify to said escrow
“bank, and the same shall be binding upon all of the Lessors and
Lessees, who are parties hereto.

V1Iii.

It is specifically understosd by and between sald Lessors and
sald Lessees, and each and all of them, and said Bscrow bank hereby
1s so instructed, that in the event forfeiture is declared by said
Lessors, or either or any of them, for the neglect or failure eof
sald Lessees to comply with the requiremenis herein, the Lessor or
Lessors declaring such forfeiture shall serve a notice in writing,
signed by the person or persons making such dedaration upon %he
said Escrow bank, together with a copy of such notice upon said
Lessees, or either of them, by registered mail, postage prepaid,
and addressed to said Lessee or Lessees at Farmington; New Mexico;
and thereupon 3aid Lessee or Lessees shall have the right to remove
the cause for which such declaration of forfeiture is made within’ -
said period of thirty (30) ABYS, ahd if*BfI™callse 1s not removed ~= ==
within said period of thirty (30) days, the said Escrow bank shall
redeliver the leases delivered: herewith to the Lessors in accordance
with the provisions hereof relating to the neglect or failure upon
which such declaration of forfeiture is made.

L
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1.

These escrow instructions may be delivered to the bank on a
particular date, and any leasc or leases delivered to the said hank
by the Lessors of the lands embraced in the hereinabove menbicned
sections of land shall be governed by these instructions regardless
of the date of delivery of the lease Lo the bank, The signature of
the Lessors delivering or causing to ne dellvered any lease to said
escrow bank, and the signing of thes2 instructlons to sald bank by
such Lessor or Lessors automatically shall make such Lessors parties
to the agreement regardless of date of delivery of the leases,

- - : - .X.

It is further understood and agreed by and betwoeen said Lessors
and each and all of them and said Lessees that all cbligations herein
required of sald Lessees shall be suspended while, but only so long
as, Lessees are prevented from complying with the requirements hereof,
in whole or in part, by strikes, lockouts, acts of God, unavoidable
accidents, uncontroilable delays in transpertation, inability to
obtain necessary materlals in the open market by reason of state or
federal laws or regulations, any state or federal law, regulations or
other matter (expressly excluding financial matters) beyond the reasen-
able control of said Lessee, whether similar to the matters herein
specifically enumerated or notj; provided, however, that performance
shall be resumed as soon as 1s reasonably possible afiesr such cause or
causes of interrupvion or interruptions shall have been romoved, and
provided further that sald Lessees shall not be required against thelr
will to adjust any labor dispute or to question the validity or or to
refrain fromn or judicially test the validity of any state or federal
law or regulation. ,

L d

XI.

It is understood and agreed by and between the parties, hereto
and sald Bscrow bank 1s so instructed, that in fthe event less than %he
owners of three-fourths (3/4ths) of all or the lands embraced in the
above mentioned five sections of land, neglect, fail, or refuse to
execute leases to sald Lessees covering said proportionate amount of
land in each section, then sald Lessees shall have the right and option
to refuse to commence the drilling obligations hereunder, which refusal
shall be delivered to said Escrow bank in writing signed by sald Lessees,
or either of them, and thereupon said bank forthwith may redeliver all
of the leases deposited herein to the respective lassors,

IN WITNESS WHEREOQOF, the undersigned parties hereto have hereunto
set their hands on the dates written ovnposite their respective names.

DATE LOCKE~TAYLOR DRILLING COMPANY

P03 )75/

Y 95/
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DATE |
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STATE OF JZ]gxig -

COUNTY OF. AXCL~&,Q5¥LAgVM¢

@Q .Bafod me fhe undersiemed. a Nm‘arv Publie in and for the said
g ﬁunp, rgnid.:State, on the _1Lth “day of November 1951 per-
?7ﬂ5n§‘%ﬂ tyappeared’ Lloyd D. Locke and Lloyd B, Tavlor ’ ’
S “ﬁb$ Qﬁlm.- to me known to be the identical per-
(§§6 hhg ecuted the within and foregoing instpument, and acknowledged
f@“ﬁe thay hex'executed the same as their freg and  vol tary act

ménd édbrf@r the uses and purposes therein s ' /(i@}
, otﬂi&J

" MQQéﬁﬁié l95)- Notary Public

forth,
a1 \
%Mz égmm364ipn Expires:

STATE OF NEW MEXICO

COUNTY OF DAN JUAN

¢ me, the undersigned, a Notary Public in and for the said

'Qtate, on the day of November , 19 51 , per-
ared Vergie Roberts and Ray R. Roberts, husband and wife,

to me known to be the identical per-

' NEW MEXICO

K
_ STATE OF
'COUNTY OF  SAN JUAN

‘ore me, the urfdersigned, a Jotary Public in and for the said .
\d ‘State;” on the 15 day of November , 19 51, per-

' 1; ' usband and wife

to me known to be the identical per- ’

4 ¢egécuted the within and fbreg01ng instrument, and acknowledged

J g&;ihelrexecuted the same as their free and voluntary act and

oL '}f S
" STATE OF __NIW MEXTCO
COUNTY OF _SAN JUAN

Before me, the undersigned, a Notary Public in and for the said
County and State, on the _17 day of November , 1951, per-
sonally appeared Arthur Coy and Ruth Coy, husband and wife,
' - ' to me known to be the identical per-
d the within and’ foregoing instrument, und acknowledged
roxecuted tha..same as the jyr-free- and volugtary“act and
] and purposes therein set forth. s




) Jdusn rattein i sl shatdy
STATE OF iy sigice .
CQUNTY OF S AN JUAN_

na?nv‘o mn the 1"1mAarcecdmmaoand o Natarv Dubh
Ao AJ L

«ﬁf Count*y and Si,a'ce on the 19 day of _ ilovemper , 19 S;_ ‘per- ”
: §oria;t}§( appeared _ Bernie &, Dustin and Gl Dusiin, tmsbiod andoui
Mﬂ& ‘es Burnie ¥, Dustin) to me known to be the 1den\.ica1 u?
e N gon_s whb. ®xecuted the within and foregoing iiistrument, and acknowledged

X £q e ‘t‘?h;ifb b he Y executed the same as their free and voluntavy act
;_&Kﬁi daet{z for the uses and purposes therein set forth. '

b

e Frd

b 'bdmmquioh Expires:
,4.

I""éa’bmiiry ?4, 1952,

STATE OF  NEW MEXICO 'J
COUNTY OF 3AN JUAN ‘

... Befqre me, the undersigned, a Notary Public in and for the said
iy hnd Sj;ate, on the 2] day of November » 1971 Per"

"’&PP ed Jpw*mmwmm
.'w:. &7, W to me known to be the identical per-

l% whm e;;ecuted the within and foregoing instrument, and acknowledged
: 4 8 e}g executed the same as their free and voluntpry act and
g eed-; fqr;t, _9 uses and purposes therein set forth.

gommi\ﬁp 161‘) Expires: W
,, § otary Publij :
AN '

s?r’A5fE OF NEW MEXICO

COUNTY OF SAN JUAN = N

Bgfore» me, the undersigned, a Notary Public in and for the said
) _‘a‘r‘iti* t,‘:g\t;g,, on the _ 2] ‘ day of Novgmaer , 1951 , per-—
5 i

to me Inonn 1o b2 the Tdentical pe -

f,}v 0'- o"éc;uted the within and foregoing instrument, and acknowledged

;3 ¢’ ghato. the’¥ executed the same as their free and voluntary act and
—«gpye‘tg;‘tﬂqr;l; [§uises and purposes therein set forth. -
";"“’f.‘ﬁ ‘.""I i o ."-"- ’y : ' - ’1
q/ x:;?éiam;gqai xpires: . 2
7, o-y otary Publi
" éﬁﬁﬁéry ”lfg; 1952. HiE

l"z

STATE OF _ NEW MEXICO
COUNTY OF __SAN JUAN

Before me, the undersigned a Notary Public in and for the said
G.ogn%’y ‘and State, on the _ 26th day of November » 19_51 , per-

o Samald ..iz,'.az!?eared _MMMWW ;
RN B Ge AT to me known to the identical per-

4 ‘etgcuted the within and foregoing instrument, and acknowledged
At ."he Y executed the same as free and voluntary act and

: qq@n EXpire s tesmmee ——————
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.!'.sf\ 25t




STATE OF AR IR DL IS
COUNTY OF SAl JUAN

Bei’ore _me, the undersigned, a Not;ary Public ol and POFCRESEETESE

_«uounby ‘and. DC&UG, on the /Uuu Udy Oof Noveioer ’ 18 5y s per-
‘songdlly appeared Williaw [T WicGee, a widower, and William L. licGee, Je.,
"ne UEinrle porgoan, to me known to be the identical per-

8\91'1%; ‘Whe executed the within and foregoing instrument, and acknowledged
‘l'b me that they executed the same as _their free and voluntary act
%ngi’i (feqd;, for the uses and purposes therein set fc&th.

STATE OF NEW MEXICO

COUNTY OF _ SAN JUAN

Before me, the undermgned a Notary Public in and for the said
o) Gounty And State, on the _2Gth day of Jovember , 19 51 , per~
' gsonally«appeared Richgrd H, Bramblette and Mollie Bramblette,
:.v Agiwire s to me known to be the 1der.tical per-
‘Bgvvﬁghm exeput.ed the within and foregoing instrument, and acknowledged
\ﬁo me Bb., &’ they executed the same as their free and voluntary act and
“the' uses and purposes therein sect forth.

'“ cs' e\egi,g hg 3%rcs '
’b‘lgiy Ton n\i;ss;},on Expires: ' 2 {é%"g ?%;éz M
;! . * Y
o . [;CG‘”E_ R ‘ Notéry Publi ‘
; D =% ' i

STATE OF NEW MEXICO
&“

‘*':r

COUNTY OF _SAK JUAN

. . . sedtn S
e%," a Notary Public in and for the said
26th - day of _ November , 1951 , per-

R ﬁ

\ ‘_nﬁaug,ap ,ared Berng'gd R, Gervard and Susie A, ngﬁfm, busband_ and wife,
O T = to me known {0 be the identical per-

n,‘ﬁon_as’?rhg executed the within and foregoing instrument, and acknowledged

3 L) '30 that the yexecuted the same as their free and voluntary act and

"\\Qég‘):"ﬁbn\tﬁe uses and purposes therein set fort
t‘»u‘&n;dsion Expires: |

{“z‘ NS }

STATE OF _ NEW MEXICO . .- | -

!

COUNTY OF_-SAN JUAN

s T 'Qfore'me, the undersigned a Notary Public in and for the said
GOuntfx :State, on the _ 27th day of November , 19 51 , per-

L 'y,,téppeared Stella Easley, a widow,
S 49 to me known to bs the identlcai per-

d’pxecuted the within and foregeing instrument, and acknowledged
?1 1l’mshe executed the same as _her free and voluntary act and
P Q’t:h;a uses and purooses t,hereIn “set fort




STATE OF __ 14w MEXICO o ’
COUNTY OF SAN JUAR

Before me, the undersigned, a Notary Publi¢ in and for the said

\‘OUJI'D}’ and State, on the =i aay or1 x\()\/unt)(,! sy LI1 ., pei-
‘ t? aona¢19 appeared Oliver W, Harris ard Lota C, Harris, husband and wife
; A‘ &_4411?-‘: to me known to be the identical per-

‘ snﬁfhﬁho executed the within and foregoing instrument, and acknowledged
*\; 3 mﬁ'ﬁhac Jhey executed the same as cheirfree and voluntary act
’: O na déed,. Yor the uses and purposes therein set fortha

! t’ ,'7\' '4 -
}l P_Mﬁ-bommission Expires: ijh&£2§‘L_
»:ua‘ﬂ S No¥ary Publi

e e uarw 2»;—, 1952

STATE OF _NEW Mi%ICO T

ANITATPY AR QAN TITAN
-~ -~ - A

wan e ARLE U ARty

Before me, the undersigned; a Notary Public in and for the said

- ‘ugunty quyState, on the _28th day of _November » 19.51 , PeP~
: sqna %yraipeared Bdward Pengilley and Telcta Filda Pengilley

" v _ to me known to be the identica

xiguted the within and foregoing instrument, and acknowledged

per-

\\‘ Q QW Q
S oebomen that: ﬁhei executed the same a8 their free and voluntary act and

ﬂf £ ﬁeegﬁ goﬁ’t ¢ uses and purposes therein set forth, .
:cs-' - ""“‘J . . |

v ’ * 7 [
¥ ’f_? LN ' ‘ Notary Pu i : |

|
|
|
1
|
|

Lo

£

:Befere me, the undersigned a Notary Public in and for the said
g State, on the _29th  day of Novewmbepr s 1931 , per~

sppeared G. K. Hazen and Gladys D, Hazen, Ens
to me known to be tﬁe Iienticaf’per»

0 xGCutéa'ﬁﬁe witﬁin and Foregoing instrument, and acknowledged
hait.t he v executed the same as their free and voluntary act and
i Hé uses and purposes therein set fort

QF'Sion Expires: | ‘ ’ a2

tary 2#;,1972 .

- STATE OF _NEW MEXICO

‘COUNTY OF AP JUAN

Before me, the undersigned, a Notary Public in and for the said
Gognty and State, on the _29th day of Novepmber , 1651 . , per-

‘*a&pally appgared R, C. Schnorf and Anna Irene Schng:x; hushand_Afd_Lu‘,
: - to me known to be the identical per-
E@éﬁs

A,,acuted the within an&'foregoing instrument, and acknowledged
Y. the v executed the same as tpecir free and voluntary act and -
Ei uses and purposes ‘therein set fort




STATE OF _ "Ny »ixIco. .

COUNTY CF _3a0 Juay

- Before me. the undersigned. a Notary Puhlia in and for tha said
count.y and Sgate, on the _Mj:(}.__ day of _ lovember » 19 51 , per-
Q\QQ,all)f appearpd B, C, Harber and Vesta Lee Horvner, busvand andg. . fe,

""""" to me known to be the identical per-

Fy ﬁongi 26 execfuted the within and foregoing instrument, and acknowledged
«33 é Ha$: they executed the same as their free and voluntary act
?,r}jd‘degd,, ‘fo¥ the uses and purposes therein set f rth.

: ~r Y,__G‘omm%ﬁsiog Expires: 4%» M
N tary Publi

«I&‘fﬁﬁ ary Ay, 1952

(
’.
\

w
R

STATE OF NEW MEXICO
COURTY OF SAN JUAN

Before me, the undersigned, a Notary Public in and for the said

County and State, on the _5th day of December > 19 51 s pOr- < o

sonally appeared C, R, Volgawcre and Rertiha Volgasor ;

- to me knovn to be the 1dent1cal per-

o ‘mgn B who, executed the within and foregoing instrument, and acknowledged
NI (- 1 that: Eﬁle v executed. the same as thelr free and vo‘tuntary act and

"\6{1;;111 ﬁgr the uses and purnoses t,here:m set forth. .

AT 091 i3§ion Expires. W
C e g%lk r5 ) Notary Public '
PESWINIY A Y 0d ’1+ :
» v". ‘

: Ew: MXICO

CUSAN JUAN
=~  Before me, the undersigned a Notary Public in and for the said
.CGounty and“Sfiate, on the 4 day o_f Decerber , 19 "y per-
: ‘EonakL) a@sgred R, D. WICKOFF and

\\\‘:\_\k Y To me known to be the identical

S den S!{*Hén x%‘t‘uta.d thewwithir-and—fere gotrgirstrument’ 'a.ﬁa“ ack'nowle ed
thaki: hey executed the same as _theirfree and volunta;y act and

qr"ﬁb uses and purposes therem set for .

7 ApATEUORENEW MEXICO
. COUNTY OF __SAN JUAN

Befcre me, the undersigned, a Notary Public in and for the said
c::unt.y and State, on the 6th  day qf December ., 19 » per-
) paared. Hez schéll Hatton snd May L. Hatton, Nis wi eJ

o to me known to 'be the identical per- '
o a gl ted the within and foregoing instrument, and acknowledged
: be v executed the same as thelr free' and voluntary act and
' -;_ uses and purposes therein 'set for




STATE OF by MEXICO
COUNTY OF _SAK JUAN

-

Before m2, the undersigacd, o Notary ruvblic in and for the said
Count and btate, on the 6 day of _Decepber ) 19_‘_“,_1, per-

30‘133 Y. dppeared Franels Quwen Busch and Albha M. Buseb hils. ‘
u Y to me known to be the identiceI pe r-

Jexecuted the within and foregoing instrument, and acknowledged
5 g at f‘-he_y executed the same as their free and voluntary act
and%’(geeﬁ,nfor ‘the uses and purposes therein set forth.

/1-~ N

::,Iﬁy Cﬂﬂn‘i;,s&wn .Expires:

5: - Notary
R ‘“‘wﬁ s n&"
2, AL 32
“ %um\g.‘
;‘a RS Rat e . . ¢ . vee - e
STATF OF NBW MEXICO
=
f A COUNTY OF SAN JUAN
®» = e @eBoford’ me%, LHe.undersigned, a Notary Public in and for the said
Count;y' “and State, orr the _7  day of __ December , 19 51 4 per-
. SQ_a ly appeared J. W. Zasley apd Annie Kasley, his wife
. gy he to me known to be the identical per-
. SQPR "@‘“e ! uted thne within and foregoing instrument, and acknowledged

2 &J
nﬁ'ﬁ'e;"that thav executed the same as their free and vo]untary act and
‘ \‘:‘\&&J@I}f’ thg ‘iges and purposes therein set forth

::‘a %f:mﬁﬁim ‘Expires: : ‘ ' -
:rj A L tary Pu

i ‘a#E‘}e_gxﬁem‘zhf 1952

. \ W MEXTCQ
”COUNTY OF an JUﬁh

i’ 0000“4 &> > - ¢ ‘ sce o0 @ > *
' Before- me the undersigned, a Notary Public in and for the said
County and State, on the __8th  day. of Degemhg; 19 5L, per-_ N

sonal- Eappqared Frank Poulson .

R - - to me known to b’ The i_ent cal per
AT '_ﬁ‘.-'ﬁ, ‘Q:f_;’exegutgea the within and foregoing instrument, and acknowledged
e 'Q\-'ﬁq‘ft ti. 4h executed the same as ;heir free and voluntary act and

| S*g&dbi;ﬁf W+ the uses and purposes therein set forgh

H ;:v a7 ”" v.. “" &4 ‘ Z 'i

CCUNTY OF SAH JUAN

Before me, the undersi Notary Public in and for the said
County.and State, on the _ 1 of Decenber , dper_ _
T ophall "g’pgearedlhlllar S. ElIen and MeIPa J. ATTen, 718 u Le, an

Yle , a widow ~ to me known to be the identical per-.
, Q ,xecuted the within and foregoing instrument, and acknowledged '
F &«the_,/ executed the same as their free and volunuary act and
5 Qrathe uses and purposes therem set fort




[
A L \\ o e ;
RNy edh pwng-exgcute
) g*««?t‘ofmeig e;t’? executed the same as Zce’/ free and voluntary act and
> Q‘@qeyg Q’;ﬁt}*e uses and purposes therein set forth.
Notary%ué?ic

.

-~ %

STATE OF //c,,.. e/ e
COUNTY OF mﬂwaép
Before me, the undersimed a Notary Publdie in and f‘m« the aaid
County and State, on _the, 74 day of bhe o </ per- o
sonally appeared Mgg’?,/,‘o . C, X gl P et (ot cxgy - n’? z?'ﬂ,g S
[ to me known to be the idenwicy J,mg 'I'r e o d
sonw who executed the within and foregojng instrument, and: ackn}
to me that /hey executed the same as—ZA ¢ free and voluntag)’ act )g
FAMERI N e
U A {f-. 9 Yot ui
{73 »fv'"~4~ff_; kf:?

and deed, for the uses and purposes therein set forth.
otary Public % ¢"% “4Qlls 7§
- ,.% R N
1}/’//:“ 'vn...‘-:‘.'; »C‘) )\{5\
,// X (? ‘d\o\\\\\
"'tllnnuqx*‘\‘

My Commission Expires:
pri-bD 4o SES T

STATE OF _Qleces PNefrco S
2 : L

T e - v v e - -

195 2, per-

CCUNTY OF
Before me, the undersigned, a Notar Publio 1n and for the said
COuntx and .State, on t,hs/ y ’
) ' to me Xnown to be the identical per-
d the within and foregoing instrument, and acknowledged

ly appeared

i “;' éﬁy"@o S.Esl%n' Expires:
:’ 0 B &S sh _
- e 4 ey

€;;;/Z§i(wﬂ-«} (l«z¢4;_<::——z/-—/’; k 4 e @d@e .  ~—twoase -
ed, a Notary Public in and for ‘the said
- .9 19\5 O Ay POr-

a T 7
““B¥fore me, the undersi
G.ounty and Statgz on the @'day at. 0, v
é(fw C o /\/é/ ¥/ 2([ / K
to me known to be the 1dentlcal per-

v_j*'?;‘-"‘ Sonally apﬁbarea
o xecuted the within and foregoing instrument, and acknowledged
-executed the same as {4, ./ free and voluntary act and

§9  gis thatizh
’ &2‘2 'the Aises and purposes therein set forf:,h°
otary ﬁﬁﬁ

‘%W‘g};ﬂﬁégm Expires:

sonally appeared __ , .
son_a Who executed the within and 'forego:mg jnstrument, and acknowledged
executed the same as free and voluntary azt and
es and purposes therein set forth.
“ ,".] p
Notary ‘

- to me that Z£h eg/
deed fog the s
ublic




STATE OF __ Mleces Drretccs
COUNTY OF \—///K{(_..».._. (j, I ) » »

Befora ma. tha nndaraid nmod a Nr\f-:nnv Dnhnn in and far fhe aajd
Countﬁ' and Stat;g, on t}he -‘g day of 1/4,%4,._,.4/&4 ,» 192 2.4 per-
sona appeare R 7 V. S S
SRR i DN, - " to me Known uo b(‘i tﬁe identical pere
' sotho executed the within and foregoing instrument, and acknowledged
| Bos e thatj/he%/executed the same as /. .e.r free and voluntary act
ind\deed, vfor he uses and purposes therein set forth.,

' Bl g G et
' Notdry Pyblic

Before me, the undersigned, a Notary Public in and tor the said
County and State, on the Z_,c__ day of Yz ,eecouaneg , 1952/, per-
sonally appeared Z ]

" 2 aand to me known to be th& identical per-

L ’IQZ w0 “gxecuted the within and feoregoing instrument, and acknowledged
-f-‘*-&‘;‘\?\-‘, ifq, jzh@ﬁ ,the%/executed the same as y4c¢..  free and voluntary act and
< oQ¥ &@‘ ‘the fises and purposes therein set forth.

23,
2,
“*}i

:'f":’ ,@9‘9 iééion Expires. 44,224/,&% K/v  ’,
E" % Z > Notary Public
:’ - ._L E, 1‘53/- 650 /95

s
\
\\\

I

s 195"7-4 per-

2 to me nown to be the 1dentical per-
xecuteﬁ the within and Toregoing instrument, and acknowledged
,%he -axecuted the same as 4. free and voluntary act and

868 and- purposes'therein set forth. . e wee

f;: e i@ II \4 /
Q,g‘s on Expires. P
’?‘tmp ot ry BTic
covn'rr aF:: 444,49‘““:4 s
Before me ’ t,he undersigned, a Notary Public in and for the said e
County and State, on the gz day of (g , 1942/, per- 9/ .
sonally appeared Py NP1 g

‘ "~ to ma known to be the identical per- “%?}
o, executed the within and—foregoing instrument, and acknowledged KA

o s, Ha h xecuted the same as Z4ecs free and voluntary act and 8
qae _»:'.- oF.Lhe ses and purposes therein set forth. ¢
: 5’}' 5 : otary i .
' t‘,'.'s1

e . > . ”~

Yo

i, T <

A R
et

e i i RPN S
o g T e B R g R g o e Lo S A B R Ry




STATE OF &, )71,{,(,) // g ,4;,4',0

COUNTY OF .,eé » :/9&“

Before me, the undersigned, a Notany Public in and for the sald
County and State, on the Mday of Pl gngty 195 2y per-~
sonally appeared __ 2. (] - Angle A oA X 2 y,mf__/wwa-/

& identical per-
\ Sang/y}'{q éxeﬁuted the within and foregoing instrument, and acknowledged
: %zu,mu 2 -executed the same as_FAols free and voluntary act
L)éé() or 15‘: uses and purposes therein set forth.

‘7{¥gv
1‘“’ Mygagﬁﬁﬂqwidn,Egpires. ﬂ£%;42%$L4;4A5£€¢4w~p~
" . o]

ary/Public

COUNTY OF R
Before me, thke undersigned, a Notary Public in and for the said

County and State, on the

sonal.ly ’appeared ry

> to me known to be the identical f
FENRRRG 4.,/w &<oxecuted ‘the within and foregoing ingtrument, and acknoﬁedged
i‘x-\-;‘\t\\ nfeﬂ’tgl}atvthe xecuted the same as_g4... free and voluntary act and

7o Jg,/r the dses and purposes therein set forth.

rer-

5 Myg Qomﬁﬁsion Expires: ' 4 4%4 3 4W
)5 Q,__. o3 ‘ otary ublie ’
.
OO P - WEEm ey . & TN - .

ke
f,.i(’ B
9

e
<

- Before. me, the undersigned, a Notary Public in and for the said
“Gounty and State, on the /».ac day of 2?_ 195 24 per-—
sonally appeared 2,4 ;
Jptevrn ¥ y “W/' t’o me a pe 55
| g M < within and oregoing instrument, and acknowledged ., -’
) e that,th executad the same as?&g free and voluntar& act and EIN
ds as fgor t‘ﬁe ses snd purposes therein set forth.

' .“L .“ ".;\ )
- My, " Gop Vs on Expires: é é%: = PN
O R T - Notary uinc '

cMNTY OF:; C / /«—»C' ey 76

Before me, the undersigned a Notary Public in 'amd. for the said

gpunty and State, on the l per-
sona y appeared’ : % i

> to own to the entir-al per-

“exetuted the within and foregcing instrument, and acknowledged

égheg/executed the same as free and voluntary act and -
£ es and purposea therein set forth.

N%_ﬂ%:ubic ﬁm’ﬁ/




sl
STATE 0 New Mexico _; |
Y
cmm ﬂ? ‘ian Juan )
"‘ \“\ .
“ L&ﬁ ‘&:ﬁ y A%; day of February s 19515 before us vexconally sppesred

JQI&Y ‘@if%'ﬁpﬁm Romalda Gaf@&o 1e porsonelly known to be the porcon {n
18 0 wbe exeoutad the fovegolng instrmmant; end acknewledged that he
s fk'ea not end deed,

the smse & his (thelr
!
! §4g~uheloof, T havs bereonto sst iy hund and affized my official geud
W‘&Wx In *pis cartifioate Pivst above writtsn,

Rotary Publis

My Coamdmnion Expirest
_Qctober 25, 1994 .

who ‘dzesuted the foregoing laatrument, and acknowledgsd that he (they)
W&a sehe 55 Bl {their) Zres sct and deed.

Lhoper
Q) - &ﬂ 1§ dhareof pel Wave hoveuntcesst my hand and affized ny oﬁ'ioialr aeal
' gaar in thls ce:tifioate {irat akove written,

, and exocutend ths & "ompoing inatrmaent end aohzo\ﬂ.edged that he (they)
sxscuted the same as hils (thelz) fres sot and dood,

In Witness Whereo?, I have hersun%o set ry hend snd affixed my official seel
the day and yesr in thisg cartificets firast chove wititem. ‘

%o 'Pabiia‘

o %’W ?:ubli& ' : g * .

Wd of %,Hmworemmmmnyw
S 7224 Yo'na personally known to be the persan (s} o + -

 Daeser i Sl LIL day of ,‘idgé_fg—:;g:;g‘; + 1932/ bofore me personally appeared
ﬁ i""""" 3111 o . CO me rsanal.ly Inowm to ta the person (a) deserib-

> -



y‘:. * L J .$
- & PGP eHs - v e [ T
ST4$E OF ; - ey o
: ol e ;
COUNTT OF | }

Onthis |, dayof . ... vt 1951, Bafmcs o poxeenally agpeamd

—raen? no peﬁf&onally imowm 4o ha e percon (8
denoriled in end o cwoased the foregolny instzomoent, oWl solnvdlodged that he
{they) exmonted the ssas ss his (%hsh')’ frea ot end deed,

In Witness Whetoeod, Y havs hazeunto eot wy i snd offivod . wy offioldd aepd
the day awd year in thde certificato firsd above written,

- ﬂon{y Pabl 10
Ky Conmdeadon Expdrest |
25578 OF o
: an
COUNEY OF

r’»r

e .

-

D -

Ga @ds . dey of » 1951, beforo e percoually appoared
, to ma pareonslly kmown ‘e be the porson (a) deserib~
nd in and uhe exeontsd the Fovegoing Ingheurent, aend askmoifledyed that he (they) ‘
axecuted the seme es his (their) fres not and dsad.

In Hitnoog Hhereof, Telave Memecattatu,l ny POmv MMt of 7 officlal seal

s he¥dhy snd yeer in this cartifiocte Tiret sbova written..

Wotary Publie

e AP
Ny Caamicaion Expiren:

RSN ~sragite

- -

STATE OF

CoURYY OF __ -
Ga this _____ dey of e , 1951, hefore xe personsily appeared
ey 5O M povscmal.ly ¥nown to ba tha perecn {8)
deseribed in ard who ewscuted ths Covegolng instrment and ccknowledged 4hat he (they)
agaemted tho sane a3 his {their) free ot and deed,

In Witness Yhersof, I havs hercunto sot my hend and «ffixed my ofﬁciel t:oal
ke day snd year in this cezitificate Lirat chove writtex.

-1

-
st Sagt? gt

ey

Wotary Purile
My Camission Expiress '




STATE W& en oo ,
an
COUNTY OF |
On thip . dey of ot 195, bofove mreonally & sawd
ooy 10 B poxsorndly duoimn 0 ho the pereon (s

detarited in end wio mm&sﬁ the foregoing Sngtzuomant, exul ac} mv‘wged tat hs
{thoy) cxsouted tha sums ag 7ids (thelr) fraa cob and deods

In Witnens Whexeof, Y hove havowto set 2y hand end sffiad ny officldl seal
the day and yeor In this osxhlideute £irat above wxditon,

Notary Funlic

¥y Comnisaton Bxpixeos ° ) *
BTHIR (@ -
GOURTY OF _ i
hr : R -
‘e - atthim . Gay oL s 1951, Doforo 10 pwscmﬂ.t{ appeared
s %0 m® personally Ynown to Lo ihe poxeon {s) dsseribe

od In and who execniud the Foregeing instwwmant, and selnorlodged tht he (they)
WWWMW fres ot and daed,

In Vitness Whereof, I bave heveunto cob 1y hand and affi%ed rpy offioinl ssal
the day and yosr in this cer¥lfiocate fivsct above wrliten,

o Batax'y Public

B BEEREE J

S SO
SN iy

W cmasm Expires:

el _'Ei'-':” B e
T

STATE OF
cooNTY OF

On thia N 4 - 3.951, before o pereonslly anpaarwd
e 20 7@ pocsonally kuown to be the perecs (8)
desoribed in md vho exsoutad ho Porepoing instrrcit end coknlifadged that he (thv)
exastited the samo as his (tholy) free cot snd dsed,

In Witness thereof, I have horcunto st uy hend end uffixod my offisial neal
the day and year in this certificete firat ahove g&ittnm.

— )
) =8
)

 Notary Puh'lic
My Camission Ex.piroa:




STATE CF _ ;
. ' aB
COUNTZ O : )
on thin — dey of . wr 1991, bafore ne personclly aﬁpce\md
y1 to me personally knoun to be the psxson (s

dopaxibed in aud uho mouwd the fovegoing Ingtyumant, cnd achmeleégaﬁ that he
(they) exeontid the ewse as his (thalr) fres ast end dsed,

In Witness Uhareof, I have horeunto aet iy hand sud affivsd my offloclel seal
the day end yeur Ju thisg oeoriiideats ﬁmt aboyve wliten,

Rotary Puhlle
My Gommigalon Bxplieas
STATR OF 1
' 88
COUNTY OF 3
On this ___ __ day of v s X951, Dofore we peromll?
~ , %0 me pargcunlly known 4o be the parson (u) deacrib»

od in aod uho exoonted Hha Forapolug lnstrwent, end seluovlecged ehat hw
executed the senme an his (their) free act and Qosd,

In Witnoss Vhereof, I have heremnto met ny kand cnd offMwed my offtolsl geel
the day and yeor in $hie cortificats flvst abovo written. .

~¥Folarxy Public
My Commission Expiress
- STATE OF — )
) =8
COUNTY OF )
Gn this ____  day of y 1G5, bafcre 19 personslly appesred

» to me porsonally laoun %o bo the person {s)
. Aagardihad In ard wvho gxaocvted tha er@ 0ing ingteroent ond %}:neﬂexzr& hat ha (M)
mntodtbemaum(thah)ﬁwmtwdwd.

In VWitness Vhexreof, I have herecunito get Iiy nord end affixed zay officlnl geal
the day and year in this certificsts first above urittem. § ,

Noiary Pobide
My Camission Expires:




STATE OF . . -
’ LT

CUNTX OF .

{n thie . dayof . . caat 1051, before ra pouwsonally uppssred
. ' iuuy to me porsonally lmowm o' bo the persea (o
demribad in m who oxsoutsd ths foregolng Inatromont, ond oclaculedgod that he
(they) cxscunted the sena as hiis (thelr fres ast end deed.

| ¥ Uitness Wharsof, I have horounto ot z\y Liend end sff8xod ny offVolicl ceal
‘ the day end year in this cevtificato Ml above written,

B s i, EE L S P

Notary Publle
My Commisasion Explrmact
STATR OF )
; as
COURTY OF
A B . v e A L
~ On this day of » 1951, hefore me porsorally sppeared

, to mo pe:sonally known to Lo the poreon (s) describ~
od in and whe executed the foragoing instrucent, awd asknowledged that he (they)
axecuted the sans a2 hie (thuix) fres aob and deod, ,

In Witness Yheveof, I have heveunto eeﬁ rre hand gnd efifived ?:;g‘ oﬁ‘*cial asal
the day and yoar in this coxdificais ri:rst chove wiiten,

- e » Ramanlil g B N . o © PO v W o @ oW -t W oyt R T

¥otary Fublio .

.

My Cammiesion Expires:

STATE OF — )
‘ ) ss
COUNTY OF - ) |
n thia day of y 1951, before 3 poraonslly appestesd

, %o re pevsopally newn to be the person (s)
dosoribed in axd who ezeouted The fove zodng ingtenuent end coknouledged that he {they)
exacuted the samne es his (their) fres cct end doed,

In Witness Hhereof, I have horsmnto sot rg khand-end .;%cd 1y officle) neal
the day end year in this ceztificate first obove witten, o

¥otary Pollis
My Camission BExpires:




STATE OF ;
. . ed
COUNTE OF . )

On this ., doy of

[ PV |

e s ress ot omenaay AGEL, Lofvra 1o puraonally appoarod

e e e s b0 50 porgonelly ducwn o bo thas poruon (e
described In end who ascoutcod tho fm: o‘g ng inefrunont, ond seknodledgad that he
(¢uey) cadvuted tha ssrs on'Bis (8hfle) Teso cot cnd decd,

In ¥itneas Wheroof, ¥ havs horowwde sob sy hend snd sCPived ny official sesl
the day end your in this ooviitioate fired ﬁ.bova wedtion,
" ArAS | T T N A B DA IR AW RO BB MR B M A, B . WV R Rt

Hotaxy Publie
My Commipalon Fxpives:

STATE OF . ~ e T
as
COUNTY OF
On this — Gay of . .-» 195%, beloie 1o porsonally g

ppeaved
‘ , to 1o pareonally Xucwn %o La the rorscn (s) deseribe-
ed in and w0 exocnted ihe foregoilg instrwwent, end ackavleodged that he (they)
executed the sane as his (thelr) free sot and desd, *

In Uitness Whereef, I Imvs leveunio sat oy hand and aifixed ny official seal
the day axd yoar in this cortificals fivet whove writlen.

- Eoﬁ;rr}m?uﬁlic
My Commission Expires)
N -
STATE OF — )
) 8B -
COURTY OF )
O $his ____ day of » 1951, befors 1o pereonslly

etnad “To me poveonally kucun to ho the poreon
desoribed in and whe axeouted ths foregoing instrvmcut and rce:notloa,,ad that ha {they)
sxacuted the same ar his (their) 1"2‘00 eat end deed.

In Winess Yhereof, I have hercmuio sel uy hend and ummd ay offieinl seal
the d-y and ysar in this certifiogte ﬁ.rat above witten, N

| THotary File
Ny Camission Explres:
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SUiE Dbk OF NG HMAZI00 OFL GOMSPRVACICH CO3ISSTON
In the sttor of the fpplicction )
' of Leuson & Montin for rn vzdor )
octohlishing unifors 320 serc <pse~ )
ing of ges wolls drdlled to the } ,
Ploturcd Cliffs formstion of the ) Rot Case No. 377
Gallegon Canyon Unit srca snl corw- }
tadn lends edjscent thercto in Town- )
ship 28 snd 29, Korth Renges 12 gnd )
13 West, NoM.P.J., San Juon County, )
Rew lzico )
DY @MTMT AN
2 A A N A SN DS
Wo, the undersigred lend owaers of recoxd within the ebove described

aroa and adjacont lends theroto, strongly oppose the request for 320 acre
spacing of Cas Wells drilled to the Pictured Cliffs forwmation ss req‘uested
by Beneon and Montin,

We state that nob emough drilliing has been done to justify a spacing
of 320 acres for each gag woll, end that many emell lond owners and Royel.by
owners will be deprived of their just ond- fair ahare of gas and oil under
c—mch lands,

A R e L e

o

Ve strongly oppose the 320 uore gpuocing, and respectfully request the
New Mexian. M1 Conservation Conmisaion to retain not more than the present
160 acre e uix;g of gas vella to the Pistured GLiffs forpation, and direct
that. thix " ='itdion be sdmitted as evidence at the hearing on June 19, 1952,
Gol our vafa c mheat against euoh proponed spacing rogulationg,

<7 - Ry I\/ ’: I ! f(—
%LM»*—“&&A«J:%/’ “ )'} )’/ Ulu—e—uq 4 I":T-'———-»ié-:—
E 2 L N N . “ 3
. . " ’ . i ' . . ; j\‘ 4 X %
P o e ns By ;i{:r IR VA 1, A !

T T

:‘.){;i@x,w\. oL Li“ &y ;4 29 /3 JoA

} i i ; . s g S

A £ jod :'; . }’ !!’
/!«’\gﬁ {‘{f«_i (i ?i‘!,‘ ; jf oy // Fr A Sore JU- 29— /5 Vi

TGS S .(_x_,»'

e N S s
¢ P o .‘;f“'"\gﬂft”i'-”fi” 4 ;—;gg;.’Lf&;l of - 24-/3 /{»}

(4 D) - RS

g - 24 1 H
: fdie
‘{/’ 7-4’ 1%
— !,= / o 7
- : q-!
gt 220237 440«
VAR ) qﬂu"’w
RV 7 H i :
‘ N 13w
Y23 LA oL




bate

// “1) 5

(A ST S,

/)1,)‘

7*"'";*)-""",*»- ¥

xS "

t
/.-// )" o P e it
f FA .
£ Ay PRV B )
+ ; 4 foo v ,.‘W....,-/..,_..,‘. ..M.,i\.'./g..‘......y.;‘j, .-..c...*..&

__‘{0'"/&*51 L u~£49MaM ‘ | 14/ %9 — /3 ? )

- o A, AR o P A g M P o A % B0
B - s JEUSRIROY SRR c——— e et o e A S e B AR s Pt e 0 e o kPl A 0 . P s b9 <P P i A 3
i e e s o . NEp—- -
. - e et o e e — ~eon e
i I
N '
¥
I3
i - .
H -~ e
It
i
I
[
¥
- ¥4
K
A
el
¥
v .
b p
e
ga
-tf
5
- —— <~ e npm
3 = A -~ 2
- - — - s 4 e ot e b ) o .
T————r- -
- - v
- -—~—— . . o v 4 s 2
1
— P 1 ot o e B S
= <
) " o - - ¢ -
- —
- |
. -




g

Wk SPATE (F T RIS O SONTRIYATTON OO T RS T o0
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In Lho tmhier of the ippllexiion

of Bongon & Konbtds for an veder
aatanllshilng wilforn 320 serg gpoce
ing of gac walls drillxd o the
Platured CLIfLz formstion of the
Gallagos Cenyon Urlt aves vnd asw
tedy lands edjseand therato 1» Town~
ship 28 and 29, North Ranges 12 snd
13 Vousb, QaPuti.y San Juas Counbyg

Hew Huexino

Bav  Usg Qe 30(a

i e WLl TS SO

EATARLI0E .

We, the undersiguad lond owiore of rocoxd within the above deceribsd
areg and adjacent louds therebto, strocgly oppose tho request for 320 aocve
spaeing of Gas Wolls drillel o tho Pletured CLiffs fomation as requested
iy Bengon ond Moniin,

Ve shpto thet not encugh drilling has heen done 4o justify a spacing
of 3720 acres for ancl: gos well, and that many wéall land owmwes and Royalty
owners will be deprived of tholr just and falr rhave of gas and oil under

Ve efrongly oppose the 320 aore gpeciing, and respoctfully yequeat the
New Maxlco 051 Conpsrvatlon Commisszion to retain not more than the presant
160 aore spacing of gas wills to the Plelured QLiffs formation, and direct
that this Peiition be admitted as evidenmce ot the heardng on Juae 19, 1952,
&2 owr valid protest againgt such propossd spaeling regulations.
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Ta the tatior of $ho Avsidouii i

of Baneon & Nontdn fov o o }
oftallizhdy, wlfon: 370 OBV M )

Irg of pas wallds dedlled 40 o )
Plostuged CLICC0s fordlon of e ) Ber Cimg 10e. 37
Gallegoy Conyon Unlt aves wad <ore g

tafa Londs ediecsut theceio in Toun-

whip 28 end 29, Yorth ievges 12 ond )

13 York, NoM.Pdles G20 Jumm County, )

ey Movion )

- DAILZLOH .

-

He, %he unadorsigned layl oweys of record within ths above desovived
axor ari gdjacent lands thovets, whrongly oppose ths remquost for 320 sare
upnodng of Cas Welle drdlled %o the Plotuesd CLAFL: i”azw‘t'?on sz reguested
7 Bangon and Honbin, ,

Ho phats thet not encugh drilling hag beon das to justify 8 gpscing
of 320 wores for ouch gap wall, and thot mexy mns)l lend owers end Nuyalty
owriers will be deprived of thiodr just sni falr shere of gas snd oil under

gsudan lends,

Yo strongly oppose dhe 220 sere szxsaing, ar::i msopsotiully requast the
Haw Mexioo 04} Jonservation Commtasion to ratain not more thon tho prepent
160 seres spacing of ges wells to the Pictured CLiffn fermotiom, wnd divect

Shet thin Petitdoa he cdmitied a8 evidence at thw heorisg on Juns 19, 1952,
a8 our varid protest agalivt sush proposad spacing reguletions:
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

LESE 3773

Under terus of Order R-172 the Commission requested
that Benson & Montin appaar at this hearing to show cause
why a 1{:0«»&10»6 spseing pattern should not he instituted
for Piciured Cliff wells in the Gallegos Unit Area, San
Jusn County, Hev Hexieo, t0 supersede the 320~acre span-
ing granted Yor a one-year pericd after original hearing.

.- e Sy

TRANSCRIPT OF HEARING

Jufdadé, 1953

BEFORE:\ Honorable Ed. L. Mechen, Governor

- Honorable E. S, Walker, Land Commissioner
“Honorabie R. R. Snurrier, Director, OCC

STATE OF NEW MEXICO )
COUNTY OF BERNALILLO)

I HEREBY CERTIFY That the within transcript of

proceedings before the Oil Conservation Commission is”
a trué record of the same to the best

t _of of my knowledgs,
skill, and ability.. _ ‘
DONE at Albuquerque, N, M., this day of
195 . " ooth
June ~
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GO, SrURKIFR: We will move on to Case 377,

&

(Mr. Graham reads the advertisasent,) =
MR, RE1D: Justin Reld, appearing for Benson «
Hontin,
Benson « Montin would like to report to the Commission
at this time that thelr development program as to this ares
f is going ahead according to schedulej thet the offset drill-
l ' ing on the southern adge of the esrea affected by this Order
has been completed, uwith the exception of a small portion

in the southeast corner. A&z to that Benson « ontlii hava

arranged for including additionsl acreage in their unit,

which has been drilled to 160 acres. And that on extension
of the unit is now awaiting approval by the federal authore
ities, It should be forthcoming very shortly, if it has not
been already approved; \

In addition, their coring program for the erea is not
complete. |

For thess reasons they wuld like {0 request this case
be continued until the August hearing. , |

€0}, SrURRIER: Is there objectioh to éeunsel‘s

motion? If not, we will continue the Case 377 to the regu-
lar August hearing,

The next case on the docket is Case W97,

D W & R 2 On‘-ﬁ- L g
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____BEFORE THE
OIL CONSERVATION COMMISSION
" STATE OF NEW MEXICO .. |

[N i

1 : .

17 t [
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Under terms of Order K-172 the Coumission requested
that Benson & liontin appear at this hearing to show cause
why a 160-acre spacing pattern should not be instituted
for Fictured Clift wells In the Gellegos Unit Area, San
Juan County, New liexico, Lo supersede the 320-acre spnc-
ing granted for a one-year period after coriginal hearing.

'—-‘anm--

TRANSCRIPT OF HEARING

J@e 161 1953)
Date , ‘
BEFORE: Honorable Ed. L. Mechem, Governor

Honorable k. 8, Walker, Land Commisasioner
Honorable R. ‘R, Spurrier, Director, OCC

STATE OF NEW MEXICO )
GOURTY OF BERNALILLO)
1 HEREBY CERTIFY That the within transeript of

proceedings before the 0il Conservation Commission is’
a_trueé record of the same to the best of my knowledge,

skill, and ability. )

DONE at Albuquerque, N. M., this _ 20thday of
June 1963 .. D

o anmg
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Cuine SrUiiaiis We will move on to Case 377.

(iir. Graham reads the advertisement,)

vin, 781 Justin neid, appearing for Benson &
Hontin.

Hdenson « Montin vonld like to report to the Coninission
at this time that their development program as to this area
is going ahiead according to scheduley that the offset drill-
ing on the southern edge of the area affected by this Order

has heenn completed, with the exception of a small porticn

in the southeast corner, A4s to that Benson & iontin have
arranged for including 2dditional acreage in their unit‘,
which has beer drilled to 160 acres. 4nd that an extension
of the unit is now awaiting a;oproval by the federal author-
ities. It should be fortheoming very shortly, if it has not
been alresady approved,

Iin addi’tion, their coring program ‘for- the area is not
complete.

For these reasons they would like to request this case
be continued until the August hearing.

COM. SFURKIER: Is there objection te counsel's

motion? If not, we will continue the Case 377 to the regu-
lar August hearing.

The next case on the docket is Case 497,

-l-—-t“--o~--l.---_




! BEFOKE THS
OIL CONSERVAT ION S0MMISS 10N
STATE OF NeW MEXIGO

CASE 377: (Continustion.; Under the terms of Order R-172, the
041 Conservation Commisezion requested that Benson &
Montin appear to show caugs why a 160-acre sgpaocing
pattorn should not be instituted for Pictured Cliffs
wells in the Gallegos Unit Aree, San Juan County, New
Mexico to supersede the 320-acre spacing (temporary)
grantad for one year.

TRANSCRIPT OF HEARING

August 20, 1953

BEFORE: Honorable Ed. L, Mechem, Governor
Honorable E, 5, Walker, lani Coumissionsr
Honorable R. R. Spurrier, Director, OCC

STATE OF NEW MEXIGO g
COUNTY OF LOS ALAMGS)

_ I hereby certify that the within transcript of proceadings
- : before the 01l Conservation Commission is a irue record of the sume
to the best of my knowledge, skill and ability.

TRANSCRIBED at Los Alamos, New Mexico this 2lsi day of

 August, 1953,
/

Audrey M, Henricksoa
Notary Phblic

: Expires September 22, 1953.

™




NisW MEXICO OIL CONSERVATION COMMISSION

Regulur Hearing

9100 a.m.. Aupust 20. 1963

MR, REED: Justin Reed, appearing fov the Respondents, Benson
apd Yontin., Benson and Montin appsar todsy with a motion to continue.
this hearing for thirty days to th» regular September hearing.

The Commission may recsll that when this case was originally
set two montha ago, we asked for a aixty dey exitension at that time
stating to the Commission that ths reason that it wse nscessary was
that certain coring tests which were tlen being conducted in the ares .
had not been finally cowpleted and in addition, the approval of the |
United Statec Geodsetical Survey and the Department of the Interior.

On the inclusicn of certsin wells and acreage to the south
of the unit exea within the unit, these had xnot been fimelly approved.
Since that time, efforts have gone ahsed to acsomplish those two
things but we are no% in a pusition to prese:nt _infoz;mticn to the
Comuissior at this tim;:becauée bi‘ difficuiﬂﬁa‘ encouatered in :t-h‘ief
coring program and becauge 1t hae been‘ impdsgiblb to get final action
from Washington on the inclusién of %his additional acresge, it is
impossible now to preseni to the Comnission tllsfull picture which-
Benson and Montin had hoped to present. '

In eddition, there are other veasons at this time why ve
agk for the continuance. There have been a seriss of interfarence
tests being conducted on certeim wells within the area, Four of

these interfersnce tests tre completed. A fifth ope is now in process.




of bYeing cbmplebed’ and will be completed before ths Heptenber hoarin-g.
We feel that the information which thess tests will show is of vital
imporiante to the Cownisaion in determining this matter.

fnother point for the postponemsnt ie that the state testing
to determine deliverability will ba conducted at ths end of this
monthk and the information acquired from that testing would certainly
be rolevent to this hearing and would bs important to have before the
Commission,

In addition, our olient intends to file application for a
permanent 320~acrs apecing order as distinguished from this crde. to
show ceause and would like to have the hraring on %hat wppiicaticn
consolidated with the heering on this order to show cauge, and this
‘application will be filed in time to be published for the September
hearing.

For thess reasons, Bengon and Montin feel that it is necegsary
that the heering be postponed until September in order that the Con-
nission can L:ave full fasts before it im dstermining the question.

MR, SPURRIER: Is thers anyons else to bs heard?

MR, KELLAHIN: Jason Kellahin speaking for the Brookhaven 01l
Company of Albugusrque who have acreage within tha unita

We wish to op’poaej_ the motion for continuance on the following
grousds: In the first plece, the order setting up the temporary 220
aore spacing was sdopted in Julj, 1952, I+ was a temporery order and
I think {t is fair to assum that it was granted by the Commissiom with
the view of allowing sufficisnt time to gather the informatioa which

counsel has just referred to as bsing available next month.




Thers hes bsen alresdy a continuance of thig case from the

June hearing to the present and while he says that the coring tests
nave Lub Won conploicsd, 1 opsomz 1o ue thot thare haa hean amnle time
to have completed those durlng the past yoar and sixty days.

With reference to the land to bs includsd to the south, it
does not veem to us ae materisml to the issus involved which is the
mworit, of the 320-acre spacing in a portion of a pool,

The interfsrence tests agaim, it ssems to us, could have Lteen
nade somotime ago and the operator has apparently been derelict in
complating thogo testa.

The application for a permament ordsr, referred to, in regard
to 320-acre spacing egain I think it is fair to assum that that was
the purpose of the temporary order in the first place to sllow tl;om to
gather that imformatiom and they should be prepared at this time to
pxesent it.

MR. SMITH: J. K. Smith, Stanolind Oil end Gas Company.

de would like to join with Benson and Montin's application
fcr_contrimmneo for one month and I think that with just a nbnth'a
time, it will probebly afford the Gomission an opportunity to aequie
more information besed upon the ststems nt meds by Mr. Reed.

MR, SPURRIER: Bengson and Montin's motion in this case, 377,

will be granted and the ease will be heerd at the regular Septomber
hearing.

MR, KELLAHDI: If the Commissiom pleass, I would like to
suggest that Benson and Moatim will by ther have bhad sufficient time




present bottom hole pressures on these wells, - - - or at least repre-
sentative bottom hole pressures.

m.‘f*EEbz If the Coumission please, ths information that
can be furnished is the regular shut-in prossure -that will be obtained
in this August test that the state will be making, Isn't that correct,
Mp, Macey? Won't that be furnished?

MR, MICEY: Yes,

MR, REED: That information will be availeble at the Cowmmis-
sion office, I understand.

MR, SPURRIER: The rext case on the docket is Case 391.
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CLSES 70, 363 & 377

June 19, 1952

E. E. GREESUN e
ADA DEARNLEY .o . . '
COURT REFORTERS
BDOX 1302
FHONES 5-9422 AND 5-7546

ALBUQUERQUE, NEW MEXICO
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COURY REPORTERS
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de Jeel Lnat our case is one iLnat is suificiently strong
to stand on ivs own feet and support 320-acre spacing fo: this
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First of all, we expect to be able to
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snow tinat the lands covered oy the application, together with
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tiie present West Kutz Pool which nas recently osen estavlisnad,
PPN T - IO s , 2 4 33 . A s oo

embrace a comnon gource of supply of gas in the Pictured Cliffs

Tormation and that thals source of
the FFulcher-Kutz Pool. This actually removes any confilict
bvetween Case 377 and Case 363 C. iowever, in order to avoid any

difficulty and any misconception, we have protasted 3063 © wp o

this point, because we Telt it would be wisest, from the Comniss
ions standpoint, to comsider the cases together.

Second, we expect o show that there are compelling reasons

for having 320-acre spacing in the vortion oi this common source

ecauvse onc well
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of supply covered oy Tne application. Fir

ADA DEARUNLEY & ASSOCIATES
COURT RYPORTERS

ROOM 12, CROMWELSL. BLDG.
PHONES 7.984%5 AND £.9846
ALBUQUERQUE, NEW MEXICO
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will effectively and econowically drain 320 acres, and secoad,
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! \_«)..L_’.C‘S‘.)CJS Canyorn Unit, ana Lo aave 32U0-8C000 Srucun; b Dne Lortii- i
{
N . e . ' !
westerr: portion Ol taz POOL. e will ahow tooc GOUiAaEr s NGO -
SIIT 13T - araeing and Lo orobect coree j o 4- 1‘/ i ohb s ol Lo
[SIREANE- {4.) 4 NoRhy .,)lzqcid\ﬂ_’) [CES 10 N 200 coraoelay UL, wllan Lo
!
PR L

well shovld be Located on tne Jouthwesty and Northeast quarters

sental scebions, witnin only sucn exenpllond &G are

1

necessuyry for ewxisting weils and fuLUL wells cn goocd cause
shown and whatever offsets may be necessary. ;
I wouid like to call iir, Greer 10w as a witness.

ALm*l"R. CRESR,

' having been first duly sworn, testified as follows:

DIRECT EXAMINATION

Y. T YT
By i, HEED:

O

State vour name, please.
: A Albert R. Greer.
i Q lir. Greer, would vou state briefly your gualifications |

as an expert in this case?

i . . o o T Taenit r -
: Rt I was gradvated from lew llexico School of ¥Mines in 1943.

iiit, SPURRIZR: lLir. Greer, werentt vyou qualified before this

CONMWSQIOH oevore?

ADA DEARNLEY & ASSOCIATES
COURY REPORTERS
ROOM 12, CROMWELL BLDG.
PHGNES 7.9€45 AND 5-9B846
ALBUQUERQUE, NEW MEXICO

. | | 3-

ST




P o/ (PRS- VI RS RS S O S [SEAEN
i
]
‘ ¢
I iisle ;)}; Gitsadoua’s A PR (}Ua-.J.l LR OGO Un L i
‘: L
11 " ST VPO ot CONBALUGINOL T e erhelhiCe i peli gL it |
H i
:’ - . . .
o A0 NN ARNEE T SULN S HE SRR N SN OR VRS LV L TS I ¢ :
i:.y'l ‘
P Voo Doy i T N N SRR S P i
; P2% i3, 1 PAT U e INECT R VIR 6 N T S G A K 2RSS R VI RS S E A R VI TN f
‘ ' > i
i i
AvnGeead Fricadra Lt LCorDoriLion, L Derlonl Ol Lol Looae vaa Byl
i
i
$ou, D S V7S TN PO U wleon! ol P e . .
WO ey O Wi o RIS LS SRR O FC RV S l..n TSI A A SR ORI b 'f]_{ e :
‘ ;
t s npeyle :
LT WO,
B Tefl o T TSN - Ty ceth T A vy 47 .
(e Whao as vour present position? :
y !
) ib present. Toam emploved by senson and Moroin ag w4
A AL presenhiv, LAl enployea oy aelison ant Lonivin A8 & g
H

Superintendent Jor tLhelir overations in the San Juan Daslit.

G Joes Jensgon and Jontin owrn acreage within the Galli gos |

! < S s . Tt e S T ey et a0 . !
- & Denson and montin owns a substantial part ol the acre- |
; !

age within the unit and 2 few thousand acres oubside the unit.

O

That is covered by this appliication?

ffhich is covered vy this appiication. :

They are the operators for the Callegos Canyon Unit?

o =

\ Benson and HMontin are the operators for the Gallegos

N
o3

Canvon unrit. :
Q Have you made a reservoir engineering study of this
reservoir lying under the lands covered-by the application? ;

| A I have made a very careful and detailed study of this

|

. particular reservoir. In fact when we initially sei up our

| ;
! program of _explordtion in this area, we went Lo great pains to

! :
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Yy .~ s . e e e Y e e ey o e e S e IR !
nounit ol rogervols anIoenQLion Win b eroas Lo it jie !

Line dnto our arda, wolc:s: ot Lnal Uines we woere ¢
with, necausce btne present demana Tor s L Lhe Saun Judin oo :

T2 T g e e PR S R ore . - LI T B P A N I e Py N €Y
aid not exist and we were, or we felt Chav 1u would be necossar

Lo support a ratoer lacge ressrve i order to bring the ploe :

4.
Lo

line invo the uni
i Q Over what period of time has this sotudy been nada?
A The stuay itself commenced whernr we began drilling

wells, in August orf 1951,

¢ Lir. Greer, have you prepared a paper showing tne lands

. covered by the application and the present West Xutz Pool and
the fulcher Kutz Pool?
A I have.

g ' (Bxhivit Ho. 1 marked, for 1

‘
identification.) |
% Q L hand vou Exhibit 1 in theACase and ask you if that is
t the mép that you prepared?

t A This is a map that I prepared covering the Gallegos

: Canyon Areca and the adjoining ficlde.

{

o Vould you explain to the Commission what this map covers

‘i .
j . . . - ) i
! and what tne colored dasignations are, Lir. Greer? '
e e N e D
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shela Aapbroisabely ag o aedined oy Lo Suiilesions Yrasent 0sdors,
alsu Live doerss hubtn viold.
0 The Pualehoer bote e colured in orowa?
dile culebes huly is colorsa Ll Drownh. Chae Yos. Lulw

piela we have colovroud j;n creen and Ly about as Lhe Jornilssions
or&cpﬂ now have it defdned, plus two additional sectliongs we Have
coloved in no bring this avea up Lo Jolin btite unil ooundualy .
Then we nave colored the Gallepos Canyon Unit Arsa iIn yellow ana
an area to the jortiwest of the Gallegos Canvon Undt whicn is
covered by this application is cclorea in bvlue.

Q The lands covered by the application are the lands
designated in yellow and blue on the map?

A That‘is correct;°

Q In your opiniocon, lr. CGreer, do the lands covered by

application embrace a common source of supply of gas in the
Pictured Cliffs Formation with the lands in the West Kutz Iield
gesignated green?

Y From my sbtudy of the area, I have determined that the
area colcored in green and in yéllow and probably in blue cover
one common source of supply.

Q@ In your opinion, is this common source of supply separ-

ate from that of the Fulcher Kutz Pool which is colored in brown?. -

A It is definitely a separate source of supply from the

old original Kutz Canyon 3asin Field.
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2 I7 there had been comnmunication, vou uean?

i L the communicatior had bheen adequaite 1t certainly,
the two pools certainly would have
vbea they were initialiy discovered.

o) Tnere is no réason to expect thatl pressures will equai-
ize in the next few years, then?

A Ve feel that il the vressurs,- let wme change that . Ve
Teel that if the commmunication has oeern so pPoor tLnatl pressures

within one hundred pounds over a period of

O

aid not equalig
millions of years, that tne —ommunication will stil
over the next 20 or 30 vears that there will not he drainaza

petween , or from, one pool to,the other.
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i What is Ghe status of these wells as to thelr preosuctLiocn?
A Three of the wells within the Gallegos Canyon Unit are
preduvcing. Two of the wells completed in the FPictured Ciiffsg

are shut in, weiting on pipeline. , Zay's well is shut in, wait-
i TR T S %‘,?’.‘7 ik &
ing on pipeline, and Lot ilo. 1 Grandr is either zoandoned or

temporarity apandoned in the Fictured Cliffs, 1 believe they are

|
| attenpting to couplete it in the Fruitiand.
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Q From the study you have made, in your opinion, Hr.

Creer, will one well on the acreage covered by the application

efficiently and economically drailn 320 acres of land over the
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drain even nore than 320

<

feeld: that one well will efiicientl
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ient drainage per well.
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