


4' BIEFORE THE UL COXSEEVATION COMMISSION
Cr DIE STATE OF NEW MEXICO

IN THE MATTER OF Tiilk HFEARING
CALLED BY THE Gl CONSERVATION
COMMISSION OF THYE STATID OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO 1365
Order No. R-1126-<A

APPLICATION OF CABOT CARBON COMPANY
FOR AN OIL-0O1L DUAL COMPLETION IN
THE KING-DEVON!AN POOL AND KING-
WOLFCAMP PROO:, IN LEA COUNTY . NEW
MEXICO

ORDER OF THE COM#ISSION

BY THE COMMISSiON.

This cauce came o1 for hearing at Y o'clock a.m. on January 7,
1958, at Santz Fe, New WMexico. before Daniel S. Natter. Examiner duly
appointed by tke New Mexico 0il Conservation Couwwission in accordance with
Rule 1214 of the Commission Rules arnd Regulations, and Order No. R-11i26
was entered denying tre subject application, and this cause came on for
hearing de novo 2t 9 o'clock a.m. on April 16, 1958, 21 Roswell, New
Mexico, before tue 0il Conservation Commission of New Mexice, hereinafter
referred to as the "Commission. "

NOW, on this 28th day of April. 1958, the Commission, a quorum
being present, having considered tre application and the evidence adduced
and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subjec! matter there-
of.

(2) Taat the applicant, Cabot Carbor Company. is the owner and
operator of the H. L. Lowe "B' Well No. 1. located 467 feet from the South
line and 850 feet from the East line of Section 26, Township 13 South,
Range 37 East, NMPM, Lea Cnunty. New Mexico.

(3) That the said H. L. Lowe "B" Well No. 1 is presently
completed in and producing from the King-Devonian Pool.

(4} That the applicant proposes to dually complete the said H.
L. Lowe '"B'" Well No. 1 in such a mauner as to permit the production of oil
from the King-Devonian Pool and King-Wolfcamp Pool through parallel strings
of 1 1/2-inch Hydrii "CS8'" Joint tubing.

(5; Thnat the applicant proposes to gas 1ift the production
from either or both of the above-described producing horizons in the event
that eithesr or bhoth nf said zones reguire the use of artificial 1lift.
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(6) That the applicant has proved that it is, in this particular
instance, mechanically feasible to dually complete the subject well as
proposed and that such a completion would not cause waste.

(7) That approval of the subject application will not violate
the correlative rights of any other operator of either of the above-
described pools.

(8, That the subject application should be approved.

IT IS THEREFORE ORDERED:

That the applicant. Cabot Carbon Company, be and the same is
hereby authorized to dvally complete its H. L. Lowe "B Well No. 1, located
467 feet from the South line and 850 feet from the FEast line of Section 26,
Township 13 South, Range 37 Easti, NMPM, Lea County, New Mexico, in such a
manner as to permit the production of o0il from the King-Devonian Pool and
King Wolfcawp Pool through parallel strings of 1 1/2-inch Hydril "CS" Joint

tubing.

PROVIDED HOWEVER, That subject well shall ke completed and there-
after produced in such a manner that there will be no commingling within
the well-bore, either within or outside the casing, of gas, o0il and gas,
or oil produced from either or both of the separate strata,

PROVIDED HOWEVER, That prior to the a2ctual dual completion the
operator shall make pressure tests ¢f the casing to prove that no casing
leaks exist. 1In the event a casing leak is apparent the operator shall
take appropriate steps to adequately repair the leak. The results of
these tests shall be reported to the Commission on Form C-103.

PROVIDED FURTHER, That upon the actual dual completion of such
subject well applicant shall submit to the appropriate District Office of
the Commission copies of 0il Conservation Commission Form C-103, Form
C-104, Form C-110, and Form C-122, outlining the information required on
those forms by existing Rules and Regulations, and two copies of the
electric log ¢f the well.

PROVIDED FURTHER, That said subject well for dual completion
and production shall be equipped in such a way that reservoir pressures
may be determined separately for each of the two specified strata, and
further, be equipped with all necessary connections required to permit
recording meters to be instlulled and used at any time as may be required
by the Commission or its representatives, in order that natural gas, oil,
or oil and gas from e:ch separate stratum may be accurately measured and
the gas-0il or gas-liquid ratio thereof determined, and

PROVIDED FURTHER, That the operator shall make any and all tests,
including segregation and packer-leakage tests upon completion and annually
thereafter during the Annual Gas-0il Ratlo Test Period for the King-
Devonian Pool, commencing in the year 1959, and whenever the packer is
disturbed, but not excluding any other tests and/or determinations as
deemed necessary by the Commission; the original and all subsequent tests
shall be witnessed by representatives of offset operators if any there be
at their election, and the results of each test, properly attested to by
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the applicant herein and all witnesses, chall be filed with the Commission
within fifteen (15) days after the completion of such tests, and further,
that applicant shall file with the Commission in duplicate a packer-setting
affidavit, which affidavit shall be due within fifteen (15) days of the
dual completion or whenever the packer is disturbed, and

PROVIDED FURTHER, That upon the actual dual completion of such
subject well, applicant shall submit to the Commission a diagrammatic sketch
of the mechanical installation which was actually used to complete and
produce the seal between the strata, and a special report of production, gas-
oil ratio or gas-liquid ratio, and reservoir pressure determination for each
producing zone or stratum immediately following completion.

IT IS FURTHER ORDERED, That jurisdiction of this cause is hereby
retained by the Commission for such further order or orders as may seem
necessary or convenient for the prevention of waste and/or protection of
correlative rights; upon failure of applicant to comply with any require-
ment of this order after proper notice and hearing the Commission may
terminate the authorily hereby granted and require applicant or its
successors and assigns to limit its activities to regular single-zone
producticn in the interests of conservation.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MGCRGAN, Member

A. L, PORTER, Jr., Member & Secretary

S EAL

ir/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF

CONS IDERING :
CASE NO. 1365

Order No. R-1126

APPLICATION OF CABOT CARBON COMPANY
FOR AN OIL-OIL DUAL COMPLETION IN THE
KING~-DEVONIAN POOL AND KING-WOLFCAMP
POOL IN LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on January 7,
1958, at Santa Fe, New Mexico, before Daniel S. Nutter, Examiner duly
appointed by the New Mexico 0il Conservation Commission, hereinafter
referred to as the "Commission." in accordance with Rule 1214 of the Com-

mission Rules and Regulations.

NOW, on this 12th. day of February, 1958, the Commission, a
quorum being present, naving considered the application, the evidence
adduced and the recommendations of the Examiner, Daniel S. Nutter, and
being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter

thereof, ;

(2) That the applicant, Cabot Carbon Company, is the owner and
operator of the H. L: Lowe "B'"-Well No. 1. located 467 feet from the
South 1line and 850 feet from the East line of Section 26, Township 13
South, Range 37 East, NMPM, Leca County, New Mexico.

(3) That the said H. L. Lowe '"B" Well No. 1, is presently
completed in and producing from the King-Devonian Pool.

(4) That the applicant proposes to dually complete the said
H. L. Lowe "B'" Well No. 1 in such a manner as to permit the production
of oil from the King-Devonian Pool and King-Wolfcamp Pool through parallel

strings of 13 inch tubing.

, (5) That the applicant proposes to utilize gas-1lift in the
event either or both of the above-described producing horizons require
the use of artificial lift.

) (6) That the use of 13 inch diameter tubing in the proposed
dual completion would impair the flow efficiency of both producing
horizons, thereby necessitating the premature use of artificial 1ift
equipment .,
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(7) That it would not be mechanically feasible to artificially
lift the production from both zones simultaneously in the manner proposed
by the applicant

(8) That the proposed dual completion would be impractical and
inefficient, and that the subject application should, therefore, be
denied,

IT 1S THEREFORE ORDERED:

That the application of Cabot Carbon Company in Case No. 1365,
be and the same is hereby denied.

DONE at Santa Fe, New Mexico., on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman
MURRAY E. MORGAN, Member

A. L. PORTER, Jr., Member & Secretary



No. 5=-09

DOCKET: EXAMINER HEARING FEBRUARY 4, 1959

OIL CONSERVATION COMMISSION 9 a.m., Mabry Hall, State Capitol, SANTA FE

The following cases will be heard before ELVIS A. UTZ, Examiner:

CASE 1587:

CASE 1588;

CASE 1589:

gé§§_1590:

Application of Cabot Carbon Company for an oil-oil dual
completion. Applicant, in the above-styled cause, seeks

an order authorizing it to dually complete its J. L. Reed
Well No. 2 located 660 feet from the North and East lines
of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexico, in such a manner as to permit the production of
oil from the King-Wolfcamp Pool and King-Devonian Pool
through parallel strings of 1%'" tubing.

Application of Atlantic Refining Company to commingle the
production from several separate oil pools. Applicant, in
the above-styled cause, seeks an order authorizing it to
commingle the production from the Ellenburger, McKee,
Fusselman, Montoya, Blinebry, Drinkard, and Queen formations
on its State "Y" Lease comprising the N/2 NE/4 and the SE/4
NE/4 of Section 25, Township 25 South, Range 37 East, Lea
County, New Mexico. Applicant proposes to separately meter
the production from each formation except the Queen prior

to being commingled.

Application of Humble 0il & Refining Company for an exception
to Rule 16 of Order R-586 and for an exception to Rule 303

of the Commission Rules and Regulations. Applicant, in the
above-styled cause, seeks an order permitting ‘the classifi-
cation of a 4B-degree gravity oil well as a gas well in the
Tubk Gas Pool, said well being its dually completed State

"V'" Well No. 11 located in the NE/4 SW/4 of Section 10,
Township 21 South, Range 37 East, Lea County, New Mexico.
Applicant further seeks permission to commingle the liquid
hydrocarbong produced from the Tubb zone of said State "V"
Well No. 11 with Tubb oil produced from its State "V'" Well
No. 7 located in the SE/4 SW/4 of said Section 10, Applicant
further seeks permission to commingle the Blinebry condensate
produced from said State '"V'" Well No. 11 with the Blinebry
0oil produced from its State "V' Well No. 1 located in the
SW/4 SW/4 of said Section 10,

Application of Rex -Moore for an order authorizing a gas
injection project in San Juan Couniy, New Mexico, and for

the promulgation of special rules and regulations in con-
nection therewith. Applicant, in the above-styled cause,
seeks an order authorizing it to inject gas into the Gallup
formation of the Bisti-Lower Gallup 0il Pool through its
Scott No. 5 Well located 2115 feet from the South line and
2080 feet from the West line of Section 3, Township 24 North,
Range 10 West, San Juan County, New Mexico. Applicant further
proposes that special rules and regulations be promulgated to
govern the above-desicribed project, which rules would provide
for the transfer of the allowable from the injection well to
producing wells, transfer of allowables from wells which have
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CASE 1581:

CASE 1592;

CASE 1593

CASE 1196:

been shut-in for observation or to increase the efficiency
of the project, operation of the wells on a net gas-oil
ratio bhasis giving allowance for gas injected, and such
other rules and regulations as the Commission deems neces-~

sary.

Application of Angels Peak 0Oil Company for the assignment

of minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order assign-
ing minimum allowables to two gas wells in the Fulcher Kutz-
Pictured Cliffs Gas Pool in order to prevent premature
abardonment thereof, said wells being applicant's Angels Peak
Well No. 3 located 595 feet from the North line and 1240 feet
from the East line of Section 11 and Angels Peak Well No. 5§
located 285 feet from the North line and 1520 feet from the
West line of Section 11, both in Township 28 North, Range

11 West, San Juan County, New Mexico.

Application of Amerada Petroleum Corporation for an order
extending the horizontal 1limits of the Bagley-Upper Pennsyl-
vanian Gas Pool and for a non-standard gas proration unit,
Applicant, in the above-styled cause, seeks an order extend-
ing the horizontal 1limits of the Bagley-Upper Pennsylvanian
Gas Pool to include the E/2 of Section 33, and the NW/4 of
Section 34, all in Township 11 South, Range 33 East, Lea
County, New Mexico. Applicant further seeks the establish-
ment of a 320-acre non-standard gas proration unit in said
pool consisting of the NE/4 of said Section 33, and the NW/4
of said Section 34, to be dedicated to the applicant's State
BT "M" No. 2 Well located in the SE/4 NE/4 of said Section

33.

Application of The Texas Company for a non-standard gas
proration unit. Applicant, in the above-styled cause,

seeks an order authorizing a 24l-acre non-standard gas
proration unit in the Eumont Gas Pool consisting of the

NE/4 of Section 5, Township 20 South, Range 37 East, and

the S/2 SE/4 of Section 32, Township 19 South, Range 37 East,
lea County, New Mexico, said unit to be dedicated to
applicant’s J. W. Cooper Well No. 5 located 1668 feet from
the North line and 1650 feet from the East line of said
Section 5. ‘

Application of The Ibex Company for permission to expand
its water flood project in the Artesia Pool, Eddy County,
New Mexico, and for eight unorthodox well locations,
Applicant, in the above-styled cause, seeks an order permit-
ting the expansion of its Artesia Water Flood Project No.
2, authorized by Order No. R~966 in the Artesia Pool, Eddy
County, New Mexico, to convert to water injection a well in
the NW/4 NW/4 of Section 28 and a well in the SW/4 NE/4 of
Section 28, both in Township 18 South, Range 28 East.
Applicant further seeks approval of eight unorthodox well
locations in Sections 21 and 28 of the aforementioned town-

ship.
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The following case will be heard hefore Elvis A. Utz, Examiner:

CASE 1595 Application of John J. Dempsey Associates for the assignment
of a minimum allowable to one gas well in the Fulcher Kutz-
Pictured Cliffs Gas Pool, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks an order assigning
a minimum allowable to one gas well in the Fulcher Kutz-Pictur-
ed Cliffs Gas Pool in order to prevent premature abandonment
thereof, said well being the Hutchison Well No. 1 located 660
feet from the North line and 635 feet from the East line of
Section 1, Township 29 North, Range 13 West, San Juan County,
New Mexico.
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CASE 1594 Application of The Ibex Company for permission to install
three separate lease automatic custody transfer systems, ]
Applicant, in the above-styled cause, seeks an order |
authorizing it to install three separate lease automatic

custody transfer systems, one on its Welch Duke State Lease,
one on its Resler Yates State Lease and the other on its
McNutt State Lease, all in the Artesia Field, Township 18
South, Range 28 East, NMPM, Eddy County, New Mexico. Applicant
! further seeks permission to consolidate multiple tank

b batteries on said Resler Yates State Lease in exception to

e Rule 309 of the Commission Rules and Regulations,

CONTINUED CASE

CASE 1573: Application of Southwestern, Inc. 0Oil Well Servicing for
permission to make a '"slim hole'" completion. ‘Applicant, in
the above~styled cause, seeks an order authorizing it to
utilize the 'sliy: hole' method of completion for a well
located in the SE/4 NW/4 Section 32, Township 16 South,
Range 30 Fast, Square Lake Pool, Eddy County, New Mexico,
Applicant proposes to utilize 24 inch tubing as a substitute
for casing in the above-described well.

ir/
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CABOT CARBON COMPANY

FOCOECH 12T FANEA TIaAS

g@' Coarbor biore « Coemy Guon -Gl Fle 3 Forpog Dguyo et

December 11, 1958

Re: Application for Permit to Dually
Complete as an 011-0il Well
Cabot Carbon Company's J. L. Reed
Well No. 2, King Devonian and King
Wolfcamp Pools, Section 35,
Township 13 South, Range 37 Esst,
Lea County, New Mexico ‘

Nei: Mexico 0il Conservation Commission
P, 0, Box 871
Santa Fe, New Mexico

Gent lenen:

By this letter and the attached Application for Dual Completion, Cabot Carbon
Company respectfully requests a hearing to consider this our application for per-
missfon to dually complete the .J. L. Reed Well No. 2 in such a manner that the
Pevonian and Wolfcamp reservoirs may be produced through parallel strings of tubing,
and in support thereof states as follows:

1. Cabot Carbon Company's J. L, Reed Well No. 2 is located 660 feet from the
and east lines of Section 35, Township 13 South, Range 37 East, Lea County,
New Mexice. — —_—

2. The subject well has 5-1/2 inch casing set at 12,440 feet and cemented
with 300 sacks. Top of cement at 10,000 feet. The well was then drilled to a
total depth of 12,590 feet. OCn November 20, 1956, the open hole Devonian section
was potentialed for 312 barrels of 47° API corrected gravity oil in 12 hours on a
23/64 inch choke,

; 3, Cabot plans to work over this well soon. A bridging plug will be set at
12,435 feet. The Devonian pay will be perforated from 12,068 feet to 12,084 feet
and from 12,314 feet to 12,339 feet,

4. We propose to perforate the 5-1/2 inch casing opposite the Wolfcamp formation
from 9247 feet to 9290 feet, from 9300 feet to 9309 feet and from 9315 feet to 9319
feet and conduct production tests through straddle packers,

5. If these Wolfcamp intervals are productive, we propose to set a temporary
bridging plug at approximately 9400 feet to separate the Devonian and Wolfcamp
formations ir the well bore, The Wolfcamp interval will be produced until the
equipment for dual completion can be obtained.
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6., After arrival of dual completion equipment, we propose to set a permanent
packer at approximately 9400 feet and a packer at approximately 9200 feet and produce
zach zone through 1-1/2 inch tubing.

7. We are attaching a plat showing the acreage to be dedicated to the well, well
location, offset wells, and offset ownership,

8. Also attached is a diagrammatic sketch showing the proposed mechanical
completion of the well, i

9. 1t is the opinion of the applicant that the manner and method proposed for
the dual completion of this well is mechanically feasible and practical and is in the
interest of conservation and the protectfon of correlative rights.

10, The applicant will comply with all rules and regulations of the New Mexico
Conservation Commission to maintain separation of production from the two producing

pay zones.

11, By copy of this letter and Application for Dual Completion all offset operators
are netified of the proposed dual completion.

Respectfully submitted,

CABOT CARBON COMPANY

Dl

Harvey, Dow & Hinkle ¢/

P, O, Box 547

Roswell, New Mexico
(Attorneys for Applicant)

Enclosures: Pool Plat
Diagrammatic Sketch
Electric Log

Copies to: Gulf Oil Corporation ,
The Atlantic Refining Company
Forrest 0f{1 Corporation
Kerr-McGee 011 Industries, Inc.




NEW MEXICO OIL CONSERYATION COMMISSION
SANTA FE, NEW MEXICO

APPLICATION FOR DUAL COMPLETION

7-3-58

——.— Forreat 0il Corporation, P, O, Box 2066,

Field Name ey Bate )
King Field, Devouien & Wolfcamp Pays Lea . December 11, 1958
Operator l case (Rl N,
Cabot Carbon Company S .J. L. REED } 2 e
Location l’r.u "Section Tewnshi 8 sf-tm.,;e
of Well - * 35 ‘ 13 South 37 Kast
3. Has the New Mexico 0il Conservation Commission heretefore authorized the dual completion o a well in these sane pools or in the sanie

zones within one mile of the Asubjec! wellz vis X __ No_
2. If answer is yes, identify ane such instance: Order No, BRell26~A . Operator, Lecasc, aad 4efi No.: Cabot Carbon Co,

H. L. l‘” IIBII '1
3. The following facts are submitted:

Upper Zone lLower Zone

e Nameofreservoir [  Wolfcawp | Devemian o

t. Top and Bottom of

Pay Section
.. APesforations) ... 9247-9319" - 12,068-12,339'
l”‘e of P'odfﬁf’o""(,(,)_’l_f” G"),M__M.,_‘ — .02 Ml
d. Method of Production
(Ylowing or Artificial Life) z rm_

4, The following are attached. (Please mark YES ot NO)

XYes . Diagrammatic Sketch of the Dual Completion, shewing 511 casing strings, including size and setting, top of cement, perforated in-
tervals, tubing strings, including diameters and setting depth, focation and type of packers and side door chokes, and such other
information as may be pertinent.

Yes b. Plat showing the location of ail wells cn applicant’s lease, all offset wells on offset leases, and the names and addresses of
operators of all leases offsetting applicant’s lease.

Yes _c. VWaivers consenting 10 such dual completion from each offset operator, or in lieu thereof, evidence that said offset operators have
been furnished copies of the application.*

Yes d. Electrical log of the well or other acceptable log with tops and bottoms of preducing zones and intervals of perforation indicated
thereon. (If such leg is not available at the time application is filed, it shall be submitted as provided by Rule 112~A.)

5. List all offset operators to the lease on which this well is located together with their correct mailing address.

Mdland, Texss

Kerr-dcGee 0t1 Industries, Inc., Preductien Dept., P. O, Box 1347, Odessa, Texas

——_Gulf 0il1 Corporation, P. O, Box 669, Roswell, New Mexico

6., VWer

of such notification __-_m_l.l,.m_&_*__ﬂ_.-_‘-- .

CERTIFICATE:

v

I
jD- N,

0

g
ion? YES c .

e all operatoss listed in Item 5 above notified and furnished a copy of tbis applicat

I, the undersigned, stite that [ am the _Seanior Petrelewsw Engiaeercsche Cabot Carbon Company

(company), and that 1 am authorized by said company to make this report; and that this répo:t was prepared

under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowledge.

NOTE:.

“ﬁ B Signature 7
Mexico Oil Conservation

If,

Should waivers from ail offset operators not accompany an ap ation for administrative approval, the Ne
Commissicn will hold the application for a period of twenty (20) days from date of receipt by the Commission’s Santa Fe office.

after said tweﬁty'day petiod, no protest nor tequest for hearing is recsived by the Santa Fe office, the application will then be processed.
If the proposed dual completion will result in an unorthodox well location and/or a non-standard protation unit in either or both of the
producing zones, thea separate application for approval of the same should be filed simultaneously with this application.
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OlL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE. NEW MEXICO

February 13, 1959

Mr, Sim Christy
Hervey, Dow o liinkle
P.C. B 547

Roswell, Nevw. Mexico -

Dear Mr, Christy:

tao copies of ('rder R-1332 issued February 12, 1959, by the (il
Conservation Commircaion in Czre 1587, .hich was heard on February 4th
at Santa TFe before an examiner:

o/
Eﬂ Cn behalf of your client, C-bot Carboa Company, wve enclose

Very truly yrurs,

A, L, ?orter, Jr,
Secretary - Director
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Law OFFICES

LW OMERVEY (8741993 HERV‘EY"iDOW & HINKLE
AN M GOW
CLARENCE [ IUNRLE HINKLE BUILDING
W E BONDURAMT JR
CEGHGE H MUNRER, 6 - . ROSWELL_,NEW MEXICO
HOWARD ¢ BRIATTYON . . ' TELEPHONE MAIN 2-6 510
S8 CHRISTY WV . fPouY OFF:iCE BOx 547
LEWIS C COX, Uk
. L‘9
PAUL W. FATON. UR JanuaPy 9, 19.)

HCBEAT C BLECSOF

Mr. Oliver E., Payne, General Counsel
New Mexico 01l Conservation Commission
P, 0. Box 871

Santa Fe, New Mexico

Dear Oliver:

Thank you f{or your lebtter of January 7 advising
that it is not necessary to serve a copy of our appli-
cation in behalf of Cabot-Carbon Company for an oil-
011 dual completion of its J. L. Reed Well No. 2 in
the King Pool, Lea County, New Mexico; we further note
you suggest that as a matter of courtesy it would be
preferable to send a copy to the offset owners despite
the fact that thls is not required by the Commission
ruies.

For the information of parties receiving a copy
of this letter, we have today sent a copy of the
application by certified mail to Gulf 0il Corporation,
The Atlantic Refining Company, Forrest 011 Corporation,
and Kerr-McGee 011 Industries, Inc.

Best regards.

Respectfully,

HERVEY, DOW & HINKLE

SBC:jy

cc: Mr, T. L. Stall
Cabct-Carbon Company
P, O, Box 4395
Midland, Texas

cec: Mr. Joe M. Danlel, Jr.

Cabot~Carbon Company

P. 0. Box 1101

Pampa, Texas




W M OMERYVEY 18741963

PUFAN M COwW
CLARINCE £ MINRLE

Law OFFICES
HeERVEY, Dow & HINKLE

HINKLE BUILDING

Tt st
fom

PR
5 A .

-

W € BONDURANT, UR
GEOHRGE M HUNKER UR
1CUWARD L BRATTON

E OB LHAIGTE oy
LEWIS C C0Ox. R

ROSWELL, NEW MEXICO
TCLEFHGNE MAIN 06510

Fosr Ofrice BBox BaY

1 sy 10
December 12, 1420
FFALL W EATON OR

FHOBERT C BLEDSOE

ST e S

011 Conservation Commission
. 0. Box 8B71
Santa Fe, New plexico

Attention: Mr. Jack Coclep

Re: Application of Cabot-Carbon Company
to dually complete as an oil-o0il
“well its J. L. Reed Well Ko. 2 in
the King Pool, Lea County, N,H.
Our No, 12b-id

Dear Jack:

We are encleosing herewith in triplicate Application of Cabot
Carboen Company for a permit to dually complete as an oil-oil well
its J. L. Reed Well No, 2 in Section 3%, Township 12 South,

Rangé 27 East (King Pool), Lea County, New Mexico; attacned to the
App11C°t10n is the Commission's form of Jppllcatlon for Dual Com-
pletion 7-3-58, a diagrammatic sketch of the dual string proposed
completion, and a plat showing the location of the well in qguestion,
the offset wells and leases, as well as the names and addresses of
the operators of all offsel leases.

This application is filed pursuant to amended rule 112-A
effective July 3, 1958 under Order No. R-1214.

In reading the above rule, I am unable tc locate the provision

requiring notice toc offset operators where the application is for

a public hearing as in the present instance. We have sufficient
copiles of the application to send to offset owners, but I have not
done this as yet, and would appreciate your advice on this point;

I do notice the requirement of notice fo offset operators where

the application is for an administrative approval, but none in the
present instance. I might stale that the only offset operators

to the well in question are companies owning an interest in the
well in question (Atlantic, Gulf and Forest but Kerr-MeGee is

an offset owner to the lease upon whlch the suo;ect well is sTtuate.
If you teel it is necessary to notify offset owners, then I would
further appreciate you advice as to whether this applies to offset
operators to the lease or to the well.




Page 2 - Cil Conservation Commlssion December 12,

If possible, we would like to have thig application
considered at an examiner's hearing in February of 1970,

Best regards.

Respectfully,

HERVEY, DOW & HINKLE

SBC: jy

2 ce: Mr. T. L. Stall
Cabot Carbon Company
P. 0. Box 43¢%
Midland, Texas

1 ec: Mr. Joe M. Daniel, Jr.
Cabot Carbon Company
P, 0, Box 1101
Pampa, Texas

19(/5
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BEFORE THE OIL CORSERVATION CUMMISSION
OF THE STATE OF NY¥ MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATIOK
CONMISSIOR OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NG, 1587
Order No. R-1332

I
f
s
b
i
I3
£
i
i
¢
¥

- APPLICATION OF CABOT CARBON COMPANY
FOR AN OIL-~CIL DUAL COMPLETION IN THE
KING-F¥OLFCAMP ©00L, AND KING-DEVONIAN

- POOL IN LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for bheariug at 9 ¢ clock a.m. on February
4, 1959, at Santa Fe, New Mexico, before Elvis 1. Utz, Examiner
. duly appointed by the 0il Conservation Commission of New Mexico,
- hereinafter referred to as the "Commizsion,” in accordance with
- Rule 1214 of the Commission Rules and Regulations,

: NOW, on this g%ay of February, 1959, the Commission,
- a quorum being present, ving considered the appolication, the

! evidence adduced and the recommendations of the Examiner, Elvis A.
 Utz, amd being fully advised in the premises, :

FINDS:

i’ (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

} subject matter thereof,

(2) That the applicant, Cubot Carbon Company, is the
- owner and operator of the J. L. Reed Well No. 2, located 660 feet
. from the North line and 660 feet from the East line of Section 35, |
" Township 13 South, Range 37 Fast, NMPM, Lea County, New Mexico. ;

5 (3) That the said J. L.. Reed ¥Well No. 2 is presently
- completed in the King-Devomian Pool.

(4) That the applicant proposes to dually complete the
said J. L. Reed Well No. 2 in such a manner as to perait the
production of oil from the King-Wolfcamp Pool and the production
of oil from the King-Devomian Pool through parallel strings of 13-

inch C8 joint Hydril tubing.

(5) That the applicant proposes to gas lift the production
from either or both of the above-described producing horizons in
the event that either or both of said zones requires the use of

artificial 1ift.




.‘2~
Case No. 1387
‘Order No. R-1332

(8) That the applicant has proved that in this particular
case it 1s wechanically feasible to dually complete the subject
well as proposed and that such u completion would not causs waste.

(7} That approval of the subject application will not
violate the correlative rights of any operator.

IT 15 THEREFORE CRDERED:

3 That the applicant, Cabot Carbon Company, be and the same
'is hereby authorized to dually complete its J. L. Reed VWell No. 2,
.located 660 feet from the North line and 660 feet from the East
_1line of Section 35, Township 13 South, Range 37 East, NMPM, Lea
County, New Mexico, in such a manner as to permit the production

.of 011 from the King-!olfonmp Pool and the production of oil from
‘the Xing-Devonian Pool through parallel strings of ij-iach C8 joint
‘Rydril tubing.

PROVIDED HOWEVER, That applicant shall complete, operate,
‘and produce sald well 1n accordance with the proviasions of Section

“V, Rule 112-A,

‘ PROVIDED FURTHER, That applicant shall take packoraleakaztf
‘tests upon completion and annually thereafter during the Gas-0il :
“Ratio Test Period for the King-Devonian Pool.

IT I8 FURTHER ORDERED: That juriadiction of this cause is |
" hereby retained by theé Commission for such further order or orders
‘as may seem necessary or convenient for the prevention of waste and/
or protection of correlative rights; upon faillure of applicaamt to |
comply with any requirement of this order, after proper notice and
“hearing the Commission may terminate the authority hereby granted
‘and require applicant or its successors and assigns to limit its ’
‘activities to regular single-zone production in the interests of ;

‘conservation.

]

; DONE at Santa Fe, New Mexico, on the day and year herein-
‘ above designated. %

STATE OF NEW MEXICO
OIL CONSERYVATION COMMISSION

s A S

JOHN BURROUGHS, Chairman

%mv E. MQRZN. ber

VD
A,

,/'-

{. i)o‘n'mn, Jo,, Member & Secretary
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1. Stick postage stamps to ycur letter to pay:
15-cent certified mail fee
First-class or airmail postage .
Either rcturn receipt fee (optional)
Restricted delivery f(ce ((o‘pﬁo;)ml)

{ ial-delivery fee (optiona .
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3. If you do not want this receipt postmarked, stick the
gummed stub on the address side of the letter, detach and
retain the receipt, and iail the letter.

4. If you want a return receipt, write the certified- mail number
and your name and address on a return receipt card and at.
tach it to the back of the letter.

5. Save this receipt and present it if you make inquiry,

VI U S GorLRNNINT PRINIING OFFITL  16—TI347-2
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you?
A Yes, sir,
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A Yes, sir, and

and four,

g Do you have a
A Yes, sir, and

log on Reed 2.
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