ion | \ranseripts,
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attention: Mr., P. . Hantker

Gontlament

mhe Commiscionar of Fublic Lands has approved
as of Apri. 16, 1863 the Bxpansicn 4o the Cabezon

Unit Area, Sandoval County, Wew Moxioo,

We are enclosing five originally signad-Cert~
{ficates of Fpproval.

Ynry tTuly yours,

E. §. JOHINY WALKER
COMMISSIONER OY PUBLIC LANDSE,

BY: s :
(Mrs.) Marian M Rhea, supervisor

finit Divaision

E265W/mnx/v
enals v
ee: 0il Coniervation Commission

U. 8. Depirtment of Interior
Geclogical Survey

woswell, New Mexico

Attentions MNe. Johm A. Anderson




SHELL OIL COMPANY .

Pogt Office Box 1200
Farmi Pgtou, tlew Mexico

Junuary 21, .9tk

subject: Cabezom Unit
Noes 14=08-0001.7820
sandoval County, Hew Mexico

¢ P31

gL ¥

ox NRLP
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State of New Mexico

Commirgionar of Public Lauds

- Post Offiec Box 791
Santas Pe, New Mexico

Attention Mrs, Marian Rhea
Genthui:

Reference iz made to your letter of Hovember 27, 1963 whereby
the Commissicner of Public Lands aprroved the termination of the subject
Unit as of November 29, 1963. In your letter you requested to be advised
immodiately as to the effeciive date given to this Unit by the United
States Geolugical Survey. Ia this commection we are forwarding for your

files an approved copy of the Reguest for Terminetion vhich was retm'ned
to us by the uited States Geoclogical Survey.

‘ We feei that this 2o0py will be sufficient for yowr use; if, how-
em,mmmmdmmm«ntim, please do not hesjitate to
ccutactus.

Very truly yowrs,

brus L. I. PR Y

James E, Mathevs
JEM:GL ' District Land Agent

IO

Enclosuve

ue - State of Hew lexico <€ THis roey A
01) Conservation Comission
Jost Office Box BTL
Senta Fa, Nev dMexico
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OIL CONSERVATION COMMISSION N
O, BOX 878
SANTA FE. NEW MEXICO .

November 7, 1562

S Shell 'Oil Company o PN
:’ P. O. Box 1200 o

Farmington, New Mexico
‘ Attention: Mr. F, W. Nantaker
o i‘ ;‘
S Re: Cabezon Unit
A gandoval County,
e Gent lemen:

el This is to advise that the New Mexico Oil Conservation
NI Commimsion has this date approved a six month extension in

u which tc commence the drilling of a second exploratory well

' on the Cabezsn Unit, subject to like approval by the United
states Geological Survey and the Commissioner of Public Lands
of the State of New Mexico. 1

; Approval is granted with the understanding that Shell 011
‘ g Company will take steps to terminate the Cabezon onit if
drilling cbligations have not been fulfilled prior to June 14,

1983.

Zvo approved copies of the application for extension arse
returned herewith. |

Very truly yours,

A, L. PORTER, JX.,
ALP /IBK/A¢
ccs United States Geologicel Survey - Roswell




SHELL OIL COMPANY | :

G2
. 7 Fost Office Box 1200
Ferminglon, NWew Mixleo
Netorer 2 1967
Gubject: Cebszon Unlt )
Consract No,. 14-08-0001-7820
Sandoval County, New Mexico
L
Director; \!”\}aﬁ
United States Ceological Survey ) K
Washington 25; D.C. i
Through
Sujpervisor s . ‘
United States Geologicsl Survey
Drawer 1857

Roswell, New Mexico

Gentlauen:

On May 8, 1962 we directed s lebter to the Director, United
States Geological Survey, Washington 25, D.C., through the Supervisor;
United States Geological Survey, Roswell, New Mexico, carboning the
Commissioner of Public' Lands of the State of New Mexico and the New Mexico
01l Conservaticn Commisslon. By this letter we requested a six-month
extension of time in which to meet our second well cbligation under ‘the
subject Unit. This extension was granted by response from the United
States Geological Survey dated June 4, 1652, and from the Commissioner
of Public Lands and the 0il Conservation Commission dated June 8, 1962.

Recently we discussed with Mr. Anderson of the U.S5.G.S., the
drilling of a second well in the proposed Expanded Unit Area, but due to
+ha unfavorable economic outlook and to the inauspicious time for auction-
ing our offcshore acreage off Louisisna last March; our company finds itself

_strapped for money to do exploration drilling In the Rocky Mountain area

when it is soO heavily committed in the Louisiana offshore area. Consequently,
we have been trying to promote this well Ly the use of vatside capital and
nave to date found some encouragement.




: Director,
; United Staetos Geological Survey
Through
Supervisor.
United vtates Geological Survey

BN

In discussing this matter with Mc. Anderson in Santa Fe, we
pointed this out ©o him and he suggested thet we ask for an additional
six-month extensicn on the Cabezon linit with the provision that should
we fail to secure the drilling of this well within the additional six- |
month period, we will teke the neceesary steps to terminate the Cubezon

Unit,
7 Ve:y truly yours,
an
#‘lm /? 1A
F. W. Nantker "
FWN :BG Division Land Manager

Six-Month Extensiop Grantzd:

/

Vate

Acting Director
United States Geological Survey

ce - State of New M:3xico
Commissioner of Public Lands
Santa Fe, New Mexico

Six-Month Extension Granted:

Date

E. 5. Johmny walker

Commissioner of Public lands
- ror KX

cc - State of New Mexico LTS CON

0il: Conservation Commission

Santa Fe, New Mexico

Six-Month Extension Granted:

pate Ylo—~v" 7, /96

A, L. Porter; Jr.

Secretary-Director
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November 2, 1962 o pypE S0P

Sheli 0il Company 1
P. O, Box 1200
Yarmington, Rew Mexico

Re3 Cabexzon Unit,
Sandoval County,
New Mexico

Attention: Mr, Pred W. Bantker

Gentlemen:

The Comaissicnex of Public Lands approves an addi-
tional six wonth sxtension on the Cabezon Unit in which
¢o 4rill the second exploratory well ou this unit., This

_extension would extend this obligation frow December 14,
1962 to June 14, 1963.

| If the obligation for drilling this well i= wmnt full- o
20 £illed within this aforemmntioned period it is our undex- 3
- standing that Shell Oil Company will follow the neccisary
pocesdure to:terminate the Cabezon Unit,

hmm:atumumondcmotyou:mlmum
for this extonsien.

Very truly yours,

B, §. JOHNNY WALKER
COMMISSICHER OF PUBLIC LANDS

(Mrs.) Kazion X. Wes, Superviser
Unit BDivisien




‘ &holil 0i) Cempany
o P, O, Box 1200 ;
- Faxmingten, Bew Nexioco
3 Sovenbher 3, 1962
(vage 2)

ass Nrx, John A, Andersom
Ragianal Oil & Gan Separviser
Urited States Geslogionl Survey
Drawers 1837
Roswall, Mew Nezioo

oil Consexvatisn Gommissien
Sants Fe, Sev Nexiow

" BEST AVAILASLE COFY

4




SHELL OIL COMPANY

Post Office Box 1200
Farmington, New Mexico

e — © June 13, 1962

Subjects Cabezon Unit
Contract No. 1-08-0001-7820
Sandoval County, lew Mexico
Request for Six-Month Extension

State of New Mexico

0il Conservation Commission
Post Office Box 871 " .
Santa Fe, New Mexico - .

Attention Mr, A. L. Porter, Jr.
Secretary-Director

[T
ny
B

= Gentlemen:
v

§ =
We enclose for your information and files a photocopy of the>

i United States Geological Survey's approvael of a six-month extension of
the drilling obligation on the second exploratory well under said Unit.

Your most generous cooperation in connection with this extension
is greatly appreciated. A
Very truly yours,

i & M1t l s
“Jemes E. Mathews

a \ |
' JEM:IBG } District Land Agent

Epclosure

A R (P e e




SHELL OIL TOMPANY

Peot OECT 2 By

[Baed
FRE L
rryodneton, ey Mexkloen

May 3, bgdls
»
. ,u.vmon O.W_;\ Sah dnot Fave e dni co
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Dupersiuacr,
Ho05id States Cooley oL vey (
 Drayer 07 , p
Rogveit, jleq Mexico ‘

o

gl i - ' -

. Tre Jalt Agrocower! for Lhe Developmeat and Opersztion of the
CCatezon ait Avea, encorps. - inz lends in Sandoval ;ount;/, How Mzxico,
wan aprroved by the Actiay Drector, United States Trological Survey,
or Doespier 5, 1962 and doogneted as Cnit Agreement Mo, ha 08.0001. 76°C,

;. She™t 013 CohTeny. £s "nlt Operatcr, drilied the Shell-Wright .
Ho, 41-2£ weil iv the LB/ MO/ of Section 26, T, 17 4., R. 3 W., N.M.P.M,
This weil sse3 vorvr*'.ed ans standoned gs, dry hole at s depth of 6352 ' '
Yget, fr the pre-C m.‘ormw avanilte on e ember 1%, 196k, ‘In accordarce X
with Paracraph 9:0” Lhe Un:t Agreement, the nexl well obligetion will sccrue : :

g1y monthe. from the <ompletion dsne of the Shell-Wright well, or on S
fune <14, 1961, EE

- 3t wan our imention'to dAridl e sreoomd well Lo the north and weat:

a7 the '11"&? Jocmtion in the srea oOf the yropo.nd cxpencisn of this Unit to
b the Second well obilgation.  Towever, due to an unfavaradble finencial

T iouy our comvany now Uinls thet wer wily to uneble to 4711 this -mll ‘
. e 1ulrss we ars eble to promote a Tarucut of the erecas tefore that :
ke Furiter, we are stili o the process of GodLg geopbysical vork in

e avie whiich W would Aike Lo complete prior +o doing suy further drill'ng.

S Toorier to silow us ‘puf ficient sime to campiete our geophysical work or to :
Pird s sultavls Tarmoul prospect; we recuest n siyemonth extension in v‘xicb .

o
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Sl wleo allow .o adéiticonal time (o which money may becone

selavie 1oy giiew Jhaell Loodrtn this secort wli.
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congldcraticl and avprovai of this gix-mcntt extension of
cerging undor Paragccagh 9 will bve greatly appreciated.

L% M
el g,

Jery hLiuly yours,

¥, W. ilantker
Divigion Land Manage:r

—— e SOUTIREPPE A 4

poting Dirctor, U. S. Geological Survey

BEST AVAILABLE CCPY
- _‘M




L O
o » June 8, 1962
( N Shell 0il Company
P. 0. Box 1200
\{ 5 Farmington, New Mexico
g Fe: Cabezon Unit

Sandoval County, New Mexicc,
Requast for Six=Month Ex-

-f‘ ] tension in which to drill

H second Exploratory Well

W) Attention: Mr, F. W, Nantker

— Gentlamen:

SR

F‘:’/' The Commissioner of Public Lande has of this date

g approved your requast for & six months extension from

(i June 14, 1962 to Decesmber 14, 1962, in which to comply -

with the provisions under Paragraph 9 of the Cabeson
tnit Agreement. Our approval is subject to like approval
by the U. §. Geological Survey and tha 0il Comservation
Commission,

We are enciosing one approved copy of your request
for this extension.

T WA 8 ST Ry DRSS 8 FYATEL a1 S g s s
. Y

Very truly youts,

E. S, JOHNMNY WALKER
COMMISSIONER OF FIBLIC LANDS

BY: , ‘
(ixrs.) Mariao ¥. Rlwj, Supervisor
Dait Division

ce: U, 8§, Geological Survey
Roswell, New Mexico

Oilv Conservation Commission
Santa Fe, New Mexico
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SHELL,OIL COMPANY
oAy
/7 ‘1
Post Office Bd¥ 1200 o
Farmington, New Mexico

June 6, 1962

Sub,ect: Cabezon Unit
Contract No., 14-08-0001-7820
Sandoval County, New Mexico
Request for Six-Month Extension

Shpte of HWey Maxico
i Zeusersvacion Comuission
Cont USfice Box 871
Lanea Fe, Hew Mexico

bttention Mr. A. L. Porter, Jr.
Secretary-Director

Zenklemen:

! As diocussed in the recent telephone conversation between your

Y¥r, Nutter mind Jencs E. Mathews of this office, we are requesting & six.month
extension of the obligation accruing under Paragraph 9 of the Cabezon Unit,
Contract No. 14-08-0001-7820, for the reasons set out in the enclosed letter
which we bave alrecady submitted to the United States Geological Survey.

RN LT

» We would appreciate your keeping the contents of this letier confi-
dential and if the Commission is in agreement with granting us this extension,
‘ we wcould appreciate your signing in the space provided and returning to us

5 the duplicate copy of this letter or evidencing your ayproval in some other
merner, subject to the approvel of the United States Geological Survey and

the Commissioner »f Public Lands. ‘

Very truly yours,

‘ ‘ ~——d)
+» W, Nantker

JEM:BG Division Land Manager

Enclcsure

Six-Mé‘ % Extension Granted:

e s £, /56

*?’r‘e WA . )
i . s .,.f

3 P e
L. Porier, Jr. &
Secretary-Director

v cc - State of New Mexico
Cormissioner of Public Lands
Senta Fe, New Mexico




SHELL OIL COMPANY
Poct, Griies Box LnCU

/ Vareington, lew Moxico
7]

May 8, 1952

Subject Cabszon UJnii
Sandoval Cecurty,
New Mexico

e

Director,
United Staitns Ocoloplzai Survey

Weshington 25, D.C,
through

Bugervisor,

United States Ceoioglezl Survey
Draver 1857

RozWell, Rew Mexico

Centlemon:

The Unit Agreement for the Developwent and Opergtion of ‘the
Csbezon Unit Area. encormpassing lends in Sandoval Jounty, Vew M=xico,
was approved by the Acting Director, United Statez Geological Svrvey,
on December 5, 1961 and designated as Uniit Agreement Ho. 14-08-0001-782C.

Sheil 0il Company, zs Unit Operatcr, drilied the Shell-Wright
No. 11-26 well in the NE/% NE/4 of S2ctier 26, T, 17 N., R. 3 W., N.M.P.M,
This well wes coupleted and adandoned as e dry hole at a depth of 695Z
feet in the pre-Cambrian greanite on December ik, 1961, In accordarce
with Paragraph 9 of the Unit Agreement, the next weli obiigation will acecrue
six months from the compistion dste of the Shell-Wright well, or on
June 1%, 1961.

It was our intention Lo drill e s2cound well Ly the north and west
of the first location in the area of the proposzsd expension of this Unit to
meet the second well obligatiun., However, due to sn untfavorsble financial
position, our company now fin3s that we will he unaeble to driil this well
this year unless we are gble to promote a farmcut of the area bafore that
time. Furthor, w2 are still in the process of doing geophysical work in
the ares vhish we would like tc complete prior to deing sny further drilling.
In ordsy te allow us sufficiert tire tc compiete our geophysical work or to
fird & suitsbie farmcut prospact, we request s six~month extension ir which

B gt

e R K




Director,

pited States Geolugical Survey
through

{mpervigor,

United. States Ceological Survey

o coumence the drilling of the next well in the Unit. 'This six-month
axtension would also allow us additional time in which money mey become
gv&lilable to ellow Shell to drill this second well,

Your considevation and approval of this six-month extension of
+he obligation accruirng under Paragraph 9 will be greatly appreciated.
Very truly yours,

Criginal signed by
F. W. NANTKER

F. W. Nantker
JEM:BG Division Land Manager
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(o ‘ : March 6, 1962
' Shell OLil Company

\' n P, 0, Box 1200

N Farmington, New Mexico

: Re: Proposed Expansion
TN Cabezon Unit, Sandoval
County, New Mexico

Attention: My, F, W, Nantker g

Gentlaman:

The Commissioner of Public Lands has approved
f—l' your Proposed Expansion of the Cabezon Unit Area,
. Sandoval County, New Mexico.

H We are enclosing & copy designated as your
Vo ‘“NoLice of Proposed Expansion'' on which has been
i \\_\ _/,-' noted Mr., Walker's approval.

\y

| ‘ : Very truly you.as,

E. S. JOHNNY WALKER
COMMISSIONER OF PUBLIC LANRDS

-~ BY:
(Mrs.) Marian M. Rhea, Supervisor
Unit Division




‘ ,4?{7222327
SHELL OIL COMPANY /

Post Office Box 1200
Farmington, llew Mexico

/ - December 3, 1962

Subje~t: Cabezon Unit
Contract No. 14-08-0001-7820
Sandoval County, New Mexico

State of New Mexico
0il Conservation Commission
Post Office Box 871
Santa Fe, New Mexico

Attention Mr. A. L. Porter
Gentlemen:

We enclose for your information and files a copy of our letter
dated October 24, 1962, on which the United States Geological Survey has
indicated their approval for a six-month extension of the drilling obli-
gation on the second exploratory well under said Unit. The approval of
this extension was granted on November 27, 1962.

Very truly yours,
8 W

ames E, Mathews
JEM:BG District Land Agent

Enclosure




SHELL OIL COMPANY

Pogt .ffice Box 1200
Parmingtor New Meri~c

Octorer 24, 1967

\}@- 3uble-t . Tabezon Unit
Rl — Contract No. 14-08.0001-7620
@4 gqv“““c‘f:‘w' By Sandoval County, Nev Mexico
at
NOV 9 - 1962
@eoL0e e

United States Geological Survey
Washington 25, D.C.

Director, : /j%)E@EgVE@ N
0cT - 198

'J'b.rovab u. s GEOLUU,CAL SUH\“'LY
. ROS™ELL, New MEXico
Supervisor,
United Statas Geological Survey
‘Drawver 1857

Rotwell, New Mexico

Centlemen,

’ On May 8, 1962 ve directed a letter to the Director, United
States Geological Survey, Washington 25, D.C., through the Supervisor,
United States Geological Survey, Roswelli, New Mexico, carboning the
Commissioner of Public Lands of the State of Nev Mexico and the New Mexico
0il Conservation Commission. By this letter we rejuested a six-month
extension of time in which to meet our second well obligation under the
‘subject Unit. This extension was granted by response from the United
States Geological Survey dated June 4, 1962, and from the Commissioner

of Public Lands and the 0il Conservation Commission dated June 8, 1962,

Recently we discussed with Mr. Andersom of the U.S.G.S., the
drilling of a second well in the proposed Expanded Unit Area, dbut due to
tke unfavorable economic outloock and to-the ipamuspicious time for auction-
ing our cffsacre acreage off Loulsians last March; our company finds itself
strapped for money to do explorstion drilling in the Rocky Mountain ares
when 1t is so heavily cammiited :r the lcuiesiana offshore ares. Consequentiy,
we have been trying to pramote th:s well by the ure cf outside capital and

have to dates found some encouragement.




Director, '
United States Geological Survey
Through
Superviscr, :
United Stat:s Geological Survey
.

In discussing this matter with Mr. Andersom in Santa Pe, we
pointzd this ocut to him and he suggeeted that we ask for an additional
six-month extension on the Cabezon Unit with the provision that should
we f8il to cecure the drilling of this well vithin tihe additional six-
month period, we will take the necessary steps to terminate the Cabezon
Urit,

Very truly yours,

F. 4. Nantker
VB Division Land Manager

Six-Moath Extension Granted:

ate MOV 271862

— | ,
A¥ing %ctm‘

Unit_ed States Geological Survey

cc - State of Kew Mexico 8,

Camaissioner of Public lands P,

Santa Fe, New Mex!co ‘@%
| 43
Six-Month Extension Granted: %

Date

E. 5. Jobany Walker
Commissioner of Public Lands

cc + State of New Mexico
011 Conservatior commission
Santa Fe, ¥ew Mexico

8ix-Month Extensior Oranted:
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SHELL OlL COMPANY iy,
Post Office Box 1200 Ja33131
Farmingtorn, Few Mexico 4 ) rif |
¢

WP 25
Novemver 19, 1963

Suhject: Cabezon Unit
No. 1%..08-0001-7820
Sandoval County, New lMexico
Renquest, for Termination

Stave of Hos Mexico
Commissionee of Pubiic Tands
Post OFfize Box T91

Sarta Fc, H.w Mexico

Attentton Mrs, Marian Rhea

Gentlienern

. Or. December 5, 1961, Arthur A, Baker, Acting Diréctor of the
=’1*c& Stgtzs Geologlcal Ourvey, Washingtorn, D, C., approved the Csbezon
Unit apd desdgaated 1t Ho, 14.08-000:-7020, The Commissioner of Public
Lands of tnz Shate of New Mexico granted thele approval of “this Unit on
Noveaber %28, 1951, Further an approval cf an expansion of this Urit was
grarnted by saia Acting Director on May 9, 1963 and s'id expansion was
aiso appreved by the Commissioner of Public Land of the State of New
Mexiczo on the 16th day of April, 1963.

Tre Sneil O11 Company has driil:d two unsuccessful tests on
this Unit and we now feel that further exploration would be inadvisable,
In this connzction we are forwarding for your approval two copies of a
Request for Térmiration and respectfully request that you grant your
approval to this termination to be made effective as of the date of the
approtil by the Commissioner of Public Lands.

You will note following examination of this paper that five of
the working interest owners have executed this termination. If should
be noted here, however, that these worxing interest owners represent
aporoximately ninety-six percent of the total of the working interest

involved.




Stale of Hew Mexlico
Comnicsioner of Public Lands Do e v 2

533007 ) Fd ! a5
If you are in agreement with the termination of this Uni. ., We
would appreciate your furnishing us with at least three copies of your usual
Certificate of Approval in order that we may have sufficlent coples to for-
ward to the United States Geological Survey when we request their formsl
approval. It shovld be noted here for your information that the Roswell

office has indlcated verbally that they have no objection to this termination.

Very truly yours,

sdaas-d 8 . .)/)?d C/.,:wa/

Le~>F, W, Nantker
JEM:GL _ Diwision Land Mansger

Baslosures

cc - State of New Mexico (w/o enclosure)
Q0it Conservation Commission
Post Gffice Box 871
Sant.a Fe, New Mexico
Attentfon A. L. Porter, Jr.
Secretary-Director
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“hell Of) Company
}iv Oo HBOX 1400 R
Farmingtaon, New Mexico

Res <abszon uUnit
sandoval County, dew Mexico
Request rtor Trrminstion

o

Rttention: Mr. F. v. jantsoy
Gentlemen:
Thie office has received by your letter dated

November 19, 1963, an orivinal and oue copy of a
document designatced a&s “Requeat for Termination”.

e MEl i el

Thie being a requesti by approximately aninety-
o Y ix (96) percent of the total working interests of
< the Cabezon Unit, Saadoval County, New Hexico, for
the termination of this Unit Agreement as provided
for under Section 20 oi the Cabezon Unit Agreement.
: We believe the effective date of the termination of
o the Cabezon Unit should be November 29, 1963, upon
o approval by the Commissioner of Public Lands and
7 the Director of the United States Geological Survey, ;
howsver, we wish to be immediately advieed as to the 1
effective date.

"y

i




L ld Gl o tompany

Attention: Mo, P, W, Nantker
Movemoer 27, 1963

- aye 2 -

Phe Commissioncr of Puhlic Tands hporovas us of
“hia date the termination oY the Canccon it Agroeement,
. sdject to like approval by the United sta’l zs Geological
suxvay.

Upon approval by the United States Geologiaal Survey
niease furnish thic ntfice o fully approved applicetion
; el el e afFfective date of npueoh {ormination shown, Y

Very truly yours,

Foe B. JOHNNY WALELR
- TONAISSTONE R OF 20T LARDE

By
(lirs.) Marlian M. whaa, Supervisor
Unit Division

25W/ anx/v
ces
United States Geologic.l Survey
P. 0. Druwer 1857
Roswell, New Mexico
Attention: HMr. John A, Anderson

0l Conaimtion Comalssion
. P. O. Box 871
Santa Fe, New Mexico




3EFORE THE OIL CONSERVATION COMMISSION
OF THE STATE JF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISBION OF NEW MEXICO FOR
THE PURPOSEK OF CONSIDERING:

CASE No. 2407
Ordex No, R~2113

APPLICATION OF SHELL OIL COMPANY
FOR APPROVAL OF THE CABEZON UNIT
AGREEMENT, SANDOVAL COUNTY, NEW
MEXICO, ~

ORDER OF THE COMMIBSION
BY T c SSION:

‘ This cause cm on for hearing at ¢ o'clock a.m. on

October 25, 1961, at Santa Fe, New Mexico, before Daniel S. Hutter,
. Bxaminer duly appointed by the O1il Conservation Commission of Kew
" Maxico, hereinafter referred to ag the "Commission, " in accordance:
with Rule 1214 of the Commistcion Rules and Regulations. :

" NOW, on this__ 3xrd day of Novenmber, 1961, the Comwission,
& gquorum being present, having considered the application, the
- evidence adduced, and the recommendations of the Examiner,
‘Daniel 8. NMutter, and being fully advised ip the premises,

FIHDE

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the nubjcct
. matter thereof. ‘

(2) That the applicant, Shell 0il Company, seaks approval
of ita priposed Cabsson Unit Agresment covering 22,742.57 acres,
more or less, of rodoral. State, and fee lands in Townships 16
and 17 North, Rarges 2, 3 and 4 Weat, Sandoval County, New Mexico.

: (3) That approval of the proposed Cabeson Unit Agreement
‘will in principle tend to promote the conservation of oil and gas
and the prevention of waste.

E__W' ‘
(1) That the Cabezon Unit mmt is harebdy approved.
{2) rtmmrmmmmmam-muhm“

;;ammu»mumzmaamzwtmtm
and o MmMthmmhm~
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thac notwithstanding any of the provisions contained in said unit
agreenent, this approval shall not be cons.ildered as waiving or

relinquishing, in any manner, any right, duty or obligation which
is now, ox mray hereafter ta, vested in the 0il1 Conservation Com-
misgion of ilew Mexlco relative to the supervision and control of
operations for tic exploration and developweni. of any lands con-

‘mitted to the said Cabezon Unit, or relative to the production of
~oil and gas therefrom,

(4) (a) That thae unit azrea shall bes

NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP 16 NORTH, RANGE 2 W2ST
Section 6: Lots 1, 2, 3 and 4, and

that portion of the Ojc
del Espiritu Santo Grant !
and the M. & 8. Montoya !
Grant which would be ':
included in Section 6 if
the United States Survey
wers axc.nded into said

grants.

TOWHMBHIP 17 MORTH, RANGE 2 WEST : ;
Section s W/2 'g
Section 19: NW/4, R/2 8W/4, iots 1 ‘
and 2, and that portion
of the M. & 8, Montoys
Grant which would be
inciwded in the W/Z of
Saction 19 if the United
States Survey were extended
into said grant.
Sectinns 30 ard 31: iots 1 and 2, and
that portion of the M. & 8. !
_ Montoya Grant which wculd be ;
"Ancluded in the W/2 of Sec-
tions 30 and 31 if the United ;
States Survey wers axteanded
into said grant.

B
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(b) That the unit may bse enlarged or contracted as
provided in said Plan; provided, however, that administrative
approval for expansion or contraction of the unit area must also
be obtained. fxrom the Secretary-Dilector of the 0il Conservation
Commission,

{5) That the unit operator shall file with the Commission
an executod oxiginal or executed counterpart of the Cabezon Unit
- Agreement within 30 days after the effective date thereof. 1In
" the event of subsequent joinder by any party or expausion of the
. unit area, the unit operator shall file with the Commission within
30 days of such action counterparts of the unit agreement reflact-
ing the subscrigption of those interests having joined or ratified.

, (6) That this ordsr shall become effactive upon the approval
of said unit agreemsnt by tha Commissioner of Public Lands for ths
- $tate of New Maxico and the Director of the United States Geological
- Survey and shall tarainate ipso facto upon the termination of said
. unit agreement. The last unit operntor shall notify the CQmunioh
: Mauly in writing of such texmination.

, (7) That jurisdiction o2f this cause is retained for the
entry of such further ordexs as the Commission msy deem necessary.

-; DONE at sSanta Fe, New Maxico, on the day and year lLerein-
s above designated.

STATE OF MNEW MEXICO
OIL COKSERVATION COMMISSION

fo[,(wa\

Q #O?Azw /

A. L. PORTER, ax..m&mm




BEFOURE "WHE QLL COHSERVATION SoraliBI0N
OF THE SYRYE OF rRBW HEXICO

1k THE MATTER GUF THE UGBARLHG
CALLBL BY TUE OIL CORBERVATIGH
COMMIBBION OF RFW NEKICO FOf
THE PURPOSE OF IOQHBIDERILGS

CABE o. 2407
urder 0. R=2113

AFPLICATION QF BUELL OlL JONPARY
FOI APFROVAL OF THE CABEZON UNIT
AGREENMBNT, SARNDOVAL COUNTY, LERW
HBRICO,

ORPER OF Tl COonMISBION
186104 ¢

Tids cayse care oo £or searing &t 9 o'clock a.m. on
Octaober 25, 1961, at Sauta Fe, NHew fexico, befors Daniel 3. Hetter,
Exaniner &uly appointed by i(ne 04l Conservatiosn Concission of New
naico, nereinsfrer roferred to a3 tie 'Cosmismion, ' in accordsnoe
wit: sule 1214 of tie Comrissicon Xules and Ragulations.

HOW, on thie 2 < day of Lioverber, 1961, the Commission,
8 quorus being prasent, Aving cousidersd the application, tia
evideice adduced, ard tio recozxmendations of tha Exsninur,
Daniei 8. Nutter, and being fully advised in the pramises,

L1308

(1) Thet due puwblic notice Laving been ¢give: as requived by
law, the Conmission nas jurisdiction of tnis cavse and the cubject
s@tter thexeof.

(3} That the applicant, Shell Oii Compeny, seeks approval
of its proposed Cadescn Unit Agresne::t cmrs.ng 22,742.57 acres,
move or less, of redezal, State, and fes lands in Townships 16
and 17 peoxth, Ranges 2, Snmldmz. Sandovel Conicy, MNew Mexico.

3) mamvnl oﬂmmmunu
will in principle tend to promote the consexwatid: of Gil and 'n

and the preveation of weste.
A2 18 THRARYORE ORPENEDs
(1) mtmmmtwtuww.

{2) 7That trs Plen wnCsr wbhieh the wnit sses shall be eper-
Mummu-mzmemm
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tolt notwithstandilg any of the provisios contained Lin said uwult
agreerent, tiis approval s all uot be conclilsrsd as waiving or
Pelinquisting, in any manuer, suy righit, duty or obligation waich
is now, or xay hereafter be, vested in the Uil Conservation Coe~-
mission Of Hew lMaxico relative to the supervis'_ n and control of
operations for the exploration and donlapunt of any lands com-
wmitted to the said Cabeson Unit, 22 rejative to tie production of
oil and gas tharefrom,.

(4) (a) Tust the wnit ares shall be:
HEW MERXICO PRIFCIPAL SERIDIAS

settion ‘3 LHte 1. 3. 3 .nd ‘. and 1
that portion of tha OJo )
del Espiritu Santo Grant
and the K. & B, Nontoya
Grant which would be
ineluwded in Section 6 L{f ,
the United States Survey k
weze extended into said
grants,.

JJ

m‘-.‘-m 1% W‘c “/: W" 1ots 1
end 2, and that portion
of the ¥. & 6. Noutaya




~3-
CABE Ko, 2407
Crder Wo, N=2113

) 1That the unit may be anlargsd or contracted as
provided Ain said Plang provided, however, that administrative
spproval for expansion or contracticas of the unit area must also
b’cwnmmi fyom the Secretary-Lirector of the 041l Conservation

cion,

{(3) ~hat the unit operator shsll file with the Coamission
an exetuted original or axscuted counterpart of the Cabeacn Uait
within 30 days after the effective date thereof. 1Ia
mmtozmmatjombywmtye:umxmo!m
uait area, the unit operator shall £file with the Commission within
30 dsys of such action counterparts of the unit agresment reflsct-
ing the subscription of thoge interests having joined or ratified.

(6) That this osder shall becoms effective upon the approval
of 8814 unit agreement by the Commissionar of Public lands for tie

ssate of New Maxico and the Director of the United States Geological

wwmxzm«mmmmmemum
o Tha last unit operstor shall notify the Commission

t agTeenant
mm in writing of such terminatisa.

(7) 7That jurisdiction of this cause iz rotained for the
antry of such further orders as the Commiasion wey deam DOCOSSATY.

DOKE at Senta 7e, New Mexico, ob the day and year lLerein-
above desigaated,

FINER OF RAW MEXICO
OIL CORSERVATION COMMIBSION

EDWNIN L. NBCHERY, Chairman

K. 5. VALXER, Meder

j
:



((‘1‘\' November 28, 1961 |
jr- |
H J
13 - . Shell 011 Company

\\\.'.//: » ”o 09 Box 1200

- Parmington, New Mexico

Re: Cabezon Unit
Sandoval County,

m

U } New Mexico

I

'_/ Centlemen:

) . The Commissioner of Public Lands has approved the i

[@ above designated as of Nove ber 28, 1961.

;F‘/ We are retaining ome copy of this docusent and hand-

U ing Mr. R, L. Freeman nine copies of this documsnt together ~
with a Temporary Receipt in the amount of $190.00. ‘
g We will mail Official Receipt in the smount of $190.00 |

A/ at such time as it is issued by this officas.

f » Very truly yours,
‘ N

E. §. JOBNNY WALKER
COMMISSIONER OF PUBLIC LANDS
ESV/umr /v
‘Encl: |
cc: 0il Conservation Commission - -
‘Santa PFe, New Mexico " | ¢

U. S. Geological Survey
Roswell, New Mexico




GOVERNOR
EDWIN L. MECHSEM
CHAIRMAN -

State of Netw Wexica
® il Congervation Commission

STATE GEOLOGILT
A, L, PORTER, JR.
SECRETARY - DIRECTOR

LAND COMMISSIONER
E. 8, JOHNNY WALKER .
MEMB ER X

P. 0. BOX 87
SANTA FE

November 3, 1961

‘Re: Case No.

2407
R-2112

Order No.

Mxr, Oliver Seth

Seth, Montgomery, Federici & Andrews
Box 828

finnta PFe, New Mexico

Applicant:
Shell 0il Company

Dear Sir:
Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the svbject case.

Very truly yours,

%

/ ”~
A. L. PORTER, Jr.
Secretary~Director

ir/

Carbon copy of order also sent to:
Hobbs occ __ X
Artesia OCC

Aztec occ __ %

OTHER




4/2§é;;> DRAFT

JEW/esr
October 30, 1961

tcyg‘ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

4//;N THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR
%" PURPOSE OF CONSIDERING:

CASE No._2407
Order No. R~ Q//j

APPLICATION OF SHELL OIL COMPANY
FOR APPROVAIL OF THE CABEZON UNIT
AGREEMENT, SANDOVAL COUNTY, NEW
MEXICO.

ORDER ‘OF THE COMMISSION

' BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
October 25, 1961, at Santa Fe, New Mexico, before Daniel S. Nutter ,
Examiner duly appoirtéd by the Oil Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, or this day of _November , 1961, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
Daniel S. Natter ., and being fully advised in the premises,

FINDS:

‘ (1) That due public rotice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Shell 0il Company, seeks approval

£ 1t d Cabe Unit A tcoye'h' ’
of its propose zon Un greemen
of Federal, Stofe,dncd f €& /-v--!s ;

tmy 22,742.57 acres, more or less, ‘in 'rownshipa 16 and 17 North,

3 ‘ & Ranges. 2, 3 and 4 West, Sandoval County, New Mexico.

(3) That approval of the proposed Cabezon Unit Agreement
& will in pu::l.ndipie tend to promote the conservation of oil and gas
. ‘ andé ths prevention of waste. -
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(3) That the Cabezon Unit Agreement Plan is hereby approved
in principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinquishing, in any manner, any right, duty or obligation which
is now, or may hereafter be, vested in the 0il Conservation Com-
mission of New Mexico relative to the supervision and control of
operations for the exploration and development of any lands com-

mitted to the said Cabezon Unit, or relative to the production of

;foil and gas therefrom.

(4) (a) That the unit area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

TOWNSHIP 16 NORTH, RANGE 2 WEST

Section 6: Iots 1, 2, 3 and 4, and
that portion of the 0Ojo
del Espiritu Santo Grant
and the M. & S. Montoya
Grant which would be
included in Section 6 If
the United States Survey
were extended into said
‘grants.

TOWNSHIP 17 NORTH, RANGE 2 WEBSY
Section 18: W/2
Section 19: NW/4, N/2 SW/4, Lots 1
and 2, and that portion
of the M. & S. Montoya
Grant which would be
included in the W/2 of ;
Section 19 if the United 1
States Survey were extended S
into said grant. /
Sections 30 and 21: Lots 1 and 2, and ;
that portion of the M. . S, i
Montoya Grant which wc 1d be
included the W/2 of Sec-
tiom 3Lai?Y the United States
Survey were extended into
said grant.

TOWNSHIP 16 NORTH, RANGE 3 WEST
Sections 1 through 4: All

TOHNSHIP 17 NORTH RAEGE 3 WEST
Section 9., S/2

mising 22 742.57 acm 'aea:e m: }.ess. ,
) That the mut may be enl ed oOF
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expansion or contraction of the unit area must also be obtained
from the Secretary-~Director of the 0il Conservation Commission.

(5) That the unit operator shall file with the Commission

an executed original or executed counterpart of the Cabezon Unit
Agreement within 30 days after the effective date thereof. In
- the event of subsequent Jjoinder by any party or expansion of the

unit area, the unit operator shall file with the Commission within

30 days of such action counterparts of the unit agreement reflect-

- ing the subscription of those interests having joined or ratified.

: (6) That ¥heapenbionresd this order redatine-te—tho-cpprerad
ffoi~ehauaahenon~8nétﬂﬁgaaomonb shall become effective upon the

iéapproval of said unit agreement by the Commissionexr of Public

p éfLanas>for the State of New Mexico and the Director of the United
i;States Geological Survey and shall termiviate ipso facto upon the !

3]

;étermination of said unit agreement. The last unit operator shall

?; _ %gnotify the Commission immediately in writing of such termination. f

; ;% (7) That jurisdiction of this cause is retained for the

s

entry of such further orders as the Commission may deem necessary.

; DéNE at Santa Fe, New Meiico, on the day and year herein-
above designated. o :

i
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g SHELL OIL COMPANY ///'[,/ o
' Post, Orfice Box 1200 L [
Forain Lon, lw hewico : A //. {
S Seplenibor 11, 1261
Subjeects Coburon asca
Propovca Cubezon Unit
Sondoval. Counvy, Meu tevico
\
031 and Gas Conservation Condssion (3)

State of New lMexico
State Land Office Building
Santa Fe, Mew MHexdico

Gontlemens

5
b
z
bl
=
1

Pursuant io the telephone conversation betuean your Messrs.,
Porter and Matter and our Mr, Nantker, we earnestly reguest that you
place our application for the Cabezon Unit Area on your calcndar for
the October 4, 1961 Examiner Hearing., We einclose land meps of the pro-
posed unit Area, which we intend to name the Cabezon Unit. The Unit
will cmbrace a total of 22,742,57 acres, of which 17,8/6,03 are Federal,
3,207,772 State, and 1,628,922 Fee acreage.

B At g v T i A8 N

| Ve af‘i:ach as bxhibit "A! hereto a description of the acreage

i which will be =smbraced iu the Unit Area. We also attach three copies

of the area atd depth letter which ve received from the United States
Geological Survey, which letter is in error as %o the total acreage

i within the Unit., In addition, we enclose three copies of our Application
B for fpproval of Designation of Unit Area.

Presently we will forward a copy of the Unit Agreement for your
examination, and will te prepared to present our geologic dailz at the
i October /4ih hearing.

; Very truly yours,

| QB/ 7/,’771%« e
, o W, ntker
FUNIBG : ' Division Lond Menager

Attachments

N PR AR

i
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af C‘;Q?tf EXHIBIY "A"

. Proposed Cabezon Unit
Sandcvel County, New Moxlico

Megeription

Township °7 MNorth, Range 2 West, H.l.P M,
Section 10: E/2 SW/,
Section 201 U/2 SM/L4

Section 10z W/2 SW/4
Section 20: E/R SH/4

Section 10: SE/S
Santion 202  S/4

Saction 503 i/2
Section 27: M/4

Section 3¢ S%L
Saction 24: N/

Section 24i: All

Section 263 874 874, SB/4 SW/4
Section 34: H/2 NE/Z

Section 12: All

Section 19: 3%4'
Section 343 SE/4,

Section 9: SB/4
Saction 28: $/1,

Section 9: SW,J, -
Section 19: Iots 1, 2, E/2 W/L
Section 27: SW/L

Section 34: S/2 W/, -

Saction 19: 1Lots 3, 4, E/2 SW/4

Section 28: SW/4
Section 34: W/2 SW/4

Towaship 16 ¥orth. Range 3 West, K.M.P.M ,
Section 3: lots 1, 2, 3, 4 872 i/—i, S;'Z (All)

Section 4: Iots 1, 2, 3, 4» 8

_gmgn.’d’.“‘"r’h '*-7%_;_5“ 8.75._!.._1: M;_&&P
Section 35: ng S/2 NE, 4’

Section 29: ALl -

Section 30: Iots 1, 2, 3, 4, E/R2 W/2, E/2 (A1l
Section 313 Lots i, 2, 3, 4y EfR w/z, Ef2 (433 \
Seation 33: All

\_r

o dcres

160,00
160,00

320,00
320.C0
160,00

$280.00

640,00

240.00

320,00

560,00

399.84

532,20

2559.63




Teumaghdy 11

Suotion

¢ 'mshj_z'; i’
»E",l;‘(u‘i :
Seevlan 25:
LQ‘?U‘} i
Wi,

5
Lectie

At
1 1S

Trsuys ,’(;5,1;; L

Soen Lion
Seetion 20
Section
Seetion

Seeidon
Seotion
Seetion
Section
Seeticn

Seetion 1
Section ?

Section

Szotion 1

BFST AVAILABLE (‘OW

rrxl, {_',f/;/
WA

(AT

O T A S
AN 2. fLe

HE/4.,
Ty
SH/L

fm/ LA

% Z”/ 1-(

Lowmh;p {7 Novrth, fonge 2 Uesih. H JHL.MLPLH,

Section {8:

B2 V/2

Township 7 North, Bange 3 Wenb. N2

Section 13
Ssetion 23:
Section 27

Sacticn 1
Section
Ssetilon 3.

Section
Section

Section
Section
Section
Section

SW/4 RI/4
Bd/2 /L, B4 SU/L
SW/i BESL

BEjz
SE/L.
/2 wd/L 400,00

SE/L HE/Le SE/4. Ef2 SWYi
KE/Y, 440,00

Bi/4 NE/L, S/2 WE/L, SV
/QIE//. 88;25 /4

4
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28

29

30
3

3

BEST AVAILABLE COW"

Tounship | ,
Zootion 193 N/2 S‘-.v!/z-,
Section 30: Lots |, 2,
Section "‘: Iots 1, 2
Tounzhip 16 Fert hﬁ"&s“o,?m

.,,,-.?,JO'?. (’- I)I;S J[‘x 2’.; ?)_q

E'U) 4

SR PP L

-

-,‘u]()‘z/:.‘.

e

"’erlnmnu an o pnint
Hontoya (u -c\. 7
T and &, 7. 26
3.97 caal 08 Ais

whe l":I. g: i) B (‘l"

in O

pot
o

ighant; I 87% tns 83 B
1.0 chairs c;s’c/arn:; i1 25°-30 2. 2 ai b3
N 65%-00% B 13.0 chains distent: ¥ 459-151 B 12.0 cheins
distens; I 609150 B 13.30 chaing distant; i 299300 B
10,40 chaing distont; thence south 64.50 chaias €5 vhab
will be, uvhen surveyed, the corner of Zeciions 5, 6, 7

Sl » 64
and 8, T. 161} \!,, R, 2 H., RBH.P. M3 thence vest 56.03

chains 4o point of beginning.

Township 7 North, Range A West, H.M.P.H.
Section 2‘3: A1l .

Township 17 Hovth, Wange 3 Yesth, NJILP.M.
Section 16: B/2 /L

Tounship 17 Morth, Fanme 3 Uesi, H.M.P.M.
Section 16* TWE G, W/l

Section 321 - NE/A; S/

Township 7 North, Rarge 4 Hest, N.M.P.M.
Seetion 36t NE/y SW/4 :

Tounship 17 Horth, Hange 2 Hest, H.M.P.M.
Sectic: 16: W/2 WH/4

Section 323 Bi/4, SE/,







SHELL OIL COMPANY

Post Office Box 1200
Farmington, New Mexico

Subject: Cabezon Unit Area
Sandoval County, New Mexico
Applicatlon for Designstion
of Unit Arsa and Preliminary
Approval of Form of Unit Agreement

Lcecton
irited States Geologlcal Survey
Vashington 25, D. Co

-nrough

Tuperviser ,
nited States Gaolsgical Survey
Rosywell, New Mexico

Geptlerans

Shell Oil Company hereby requests approval of Application for
Zesignation of Unit Aree and Pruliminary Approvael of Form of Unit Agreement
ae the above-captioned Unit.

The proposed Unit Area comprises 25,636.65 acres, of which 21,380.11
=66 are Federal lands, 2,567.72 acres State of New Mexico lsnds end 1,688,.82
zores patented fee lands. The Unit Area is outlined on the attached Ia.nd Owner-
‘:ulp Map which shows the mcreagé in the trécts cmprising the Unit Area. Also
ttached £ind a schedule listing in sequence the serial nmumbers of all Federal,
Stete and fee leesee within the Unit Are=m.

We propose to drill a test well to & depth sufficient to pe:netrate
"1»- Cambrian rocks or to a depth of 7300 feet, whichever is the lesser, unlees
ized substances in paying quentities are found at a lesser deplh.

We are also requeating preliminary approval of the form of Unit
qwaement and hereby advise you that we intend to follow the Standard Form as
»gvided in 30 CFR 226.12 with currently »equired modifications pursuant to the
tandard Form of Unit Agreement revised June, 1957. Such form will contaln only
such revisions as might be required by your office.

In justification of the proposed Unit, we attaoh in triplicate a
Genlogical report preparsd by F. G. Hoskins, District Geologist. & structure




cravtor
f1ed Statea Geological Survey
»zshington 25, D. C,

“+ough
RIS MR F 1) o

Sathed States Geological Survsy
ftosiail, New Mexico

e

.1y on the base of the Pennsylvanian structure (selsmic) accompanies this
venorb.  We request that the information contained in the report and shown on
u-: map be treated as confidential.

Your earliest consideration of this Applicatlion is respectfully

~

rinuested.
Very truly yours;
. _ SHELL OIL COMPANY

W"“ﬁ
Fe We Nantker '

fg-;,« RLF sMPD ; Divieion Land Manager

Attachuents




SOHEDULE OF UNTIED STATES OIL AND GAS [FASES

—— s s

SF.-D80520 MM-.0200:6
SF--080750 -4 MH1.-0/,0506
NM--03158 NM.34 6798
NM-06878 MM-O505 60
M-010884 NM-055534
NM--010886.-B NM.-0564%7
MM--011425 NM. 057454
NM-OLL445 MM.061524
NM-012325 NM-.065.524 A
NM.-018178 NM..07 2625
N4.-021000 NM.083 244, *
- 14023907 NM..082403
NM.-023907-B MM.-)134936
M..023907.C ~ NM--0150116
NM..023907.-B N¥.-0153820
NM..023913 NM.0LE1406
NM..C23926 - NM.-0161407
NM--028170 NM-.C161469

. ' NM-A0168898

; SCHEDULE QF STATE OF NEW MEXICO LFASES

E-2291 )

{ E-9083

e RK-1448

E-1449

; K-1496

SCHEDULE OF PATENT."D FEE LEASES

b :

.i Goodaer (C.)

Gurule, et al

o ' Lovato (A.)

Montoya (Mo&s . )




8hell 011 Company
Post Office box 1200
Furmington, Jew Mexlco

Attention: Mr. F. ¥W. NentXer
Gentlemen:

Your application of July 26 f£11ed with the 01l and Gas Bupervisor, 1
Roswell, New Mexico, requested the designation of 25,636.65 acwes,
more cr less, S8andoval County, New Mexico, as logically mbjest 4o
exploration and development under the unitization provisgions o We
Miperesl Leasing Act, as smended.

Pursusnt to upit plan regulations of December 22, 1930, 30 CFR QG 3,
(1961 reprint), the land requested, as outlined on your land mep of
‘he Cabeczor unit, Bandoval County, New Mexico, is hereby designated
88 a logical unit area, provided, the following lands are omitted €0

rore neuarly conform t¢ your presentationt @
T. 16 N., K. 3 W. '
All lands in secs. 5, 6, T, 8, i7, and 186

1. 16 N., R. b W. ;
All lands {n secs. 1l anrd 13

Consequently, the areu here being designated contains 20,173.80 ecres,
moere or lesc.

t
i
i
. ".’
Any unit agreement submitted for the ares designated should provids few ﬁ’
the initial exploratory well to penetrate the Cemdyian rocks, ar W a 5T
depth of 7,300 feet. The attached copy of the 1961 reprint of he

standard rom of unit egreement should be uled, with only tb. felloviag

modifications:
_ 1. The "Pair Beployment” section of the 1961 regrint shoubt
/ be replaced vith the following nev sectioml

@ i ®Noodiscyimination. In the perforusnce «f wesk walew

el this agresment, the operator agrees tc cagly with We
K\ nondiscriminstion provisions of Executive Osder 109809

W (26 ¥. R. 1977)."

2. The language required by the State of New Mimigo should W9
added appropriately.

In the sbsence of any other type of land apestal grevishens,
or of sny cbjections not now apparemt, & m ensouted agrowsnatd
identical with said form, modified omly as ontlimed sheve, wild .
approved if submitted in appwoveble status vithia & seesmmebie
of time. nmc,mwumwu-ldd
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exocuted agreenmt oulinitiel dish, is G cpiuies, doew gop il
have the full commtemont of sufficient lands to sfford effective
control of unit operations.

When the executed agreemsnt is transmitted to the 011

Supervisor for approval, include the latest status of

The format of the sample exhibits atteched to the 1961 regeint of
the standard fors ahould b cloeely followeld in preparatioa of
Exhibits A and B,

Very truly yours,

M-« /.‘&": o
Acting Dirsctor



J. 0. SETH SETH, MONTGOMERY, FEDERIC! 3 ANDREWS

A. K. MONTYTGOMERY ATTORNEYS AND COUNSELORS AT LAW

OLIVER SETH
WM. FEDERICH 301 DON GASPAR AVENUE

FRANK ANOREWS SANTA FE, NEW MEXICO POST OFFICE BOX 828
TELEPHONE YU 3-7315

FRED C. HANNAKS

GEORGE A. GRAHAM, JR. September 14, 1961

New Mexico 0Oll Conservatlion Commission
Santa Fe, New Mexico

Attentlion: Mr. A. L. Porter, Jr.
Secretary~Director

Re: Cabezon Unit

Gentlemen:

Please consider this letter a request by Shell 0il Company for
approval of the Cabeznn Unit which is proposed by Shell to include .
the following described lands:

In Township 17 North, Range 2 West, N.M.P.M,
Wi of Sections 18 19, 30 and 31

In Township 1’7 North, Range 3 West, N.M.P.M,
S of Section 9 and
All of Sections 10 through 36, inclusive

In Township North, Range 4 West, N.M.P.M.
All of Sections 25 and 36

In Township 16 North, Range 2 West, N.M.P.M.
A1l of Section 6

In Township 16 North, Range 3 West, N.M.P.M,
All of Sections 1, 2, 3 and 4

and also

Such portions of the M and S Montoya Grant and the 0Ojo

del Espiritu Santo Grant which would be inciuded in Sections
19, 30 and 31, Township 17 North, Range 2 West, N.M.P.M, and
in Section 6, Township 16 North, Range 2 West, N.M.P.M,

if the United States survey system were extended into the

sald grants.




o

New Mexlico 011 Conservation
Commission ~ Page 2 September 14, 1961

It is proposed that all formations be unitized, the unit area to
include federal, state and fee lands.

It is proposed that the initial test well be drilled untll the top
of the Cambrian (Devonlan) has been tested or a depth of 7300 feet

~reached.

The unit agreement is in the usual form and coples will be submitted o

to the Commission and to the Land Commlissioner.

It would be appreciated 1f this matter could be set down for hear-
ing.

Very truly yoﬁfs,
SHELL OIL COMPANY

o Lo,

0S:wel

ce:s Mr. lesllie Kell
Shell 0il Company
1008 West 6th Street
Los Angzles 54, California

Mr. R. R. Robison
Division Manager
Shell 011 Company

P. 0. Box 1200
Farmington, New Mexlco




. MONTGOMERY. FEDERICI & ANDREWS -, <y
ATTORNEYSL AND COUNSELLGRS AT L AN : ) - ) 7 .
/

P, O BOX 81
SANTA FF  NEW MEXICO

September 14, 1961

New Mexico 01l Conservation Commission
Santa Fe, Now Wexicco

Attention: M. A. L. Porter. Jr.
Secoretary-Director

Re: Caderzon Unit
Gentlemen:
Prlease m this iector a request by Shell 041 for
znnl the Cabeson it which is proposed by Shell to include
fellowing descrided lands:

In Towmship 17 North, Range 2 West, M.¥.7.H.
¥ of Sections 18, 19, 30 and 31

In Towmuaahip 17 dNorth, Range 3 West, N.M.P.N.
lilof Seetion 9 and
All of Seections 10 through 36, inelusive

n nnge 4 West, N.M.P.N,
g Sestions 25 and 36 *

.‘.0.
uw, aMQW. n.P.N

In Yownghip 16 North, Bange 3 Weat, W.M.P.M,
Al of Sestions 1, %, 3 and &

n-:wumnummmm ()
1’.’ ?.mrrmmam.l,u.ri?.m

uﬂnmmmmmmmmmm
aaid grants.




Wow Mexico 0Ll Consewvalion
Commission - Page 2 September 14, 1961

It 1s propogsed that all formations be unitised, the unit sres to
inslude federal, state and fee lands.
t

It is proposed that the initial test well be driiled umtil the
the Cambrian (Devonian) has been tested or s depsh of 700
unt

[

of
e ¢t agreezmnt is in the usumel fore and eopies will be sudmitted
to the Commtission and %o the land Coumissioner.

g‘muumoumum-memoouuummrorma-

Very truly yours,
SHILL OIL CONPANY

By

ee: Mr. Ilaslic Kell
o) .

B Yest
iss Angsles S5A, California
. R. R. Pobison

visien

?., 0, o
Farmington, Wow Mexieo
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SETH, MONTGOMERY, FEODERICH & ANDREWS . o
LITORNEYS AND COUNBELLORS AT Law .y -7

P O BOX B2E - .
SANTA FE. NEW MEXICC ¢ - '

Septesdber 14, 1961

oot AVAILARSLE DOEY
Wow Mexieco 01l Conservation Commission
Saata e, New Msxico

Attention: Mr. A. L. Porter, Jr.

3scretary-Director
Re: Casbeszon Uit
gentlsmen:
Plaase mim this letter a request by She 011 for
g’vnl £ the Cadbeson Unit whiah is by Shell ¢o inslude
following deseridbed lands:
In - 17 Nowth ” 2 vest I.H.P.Fi.
of Jestions iﬂ, 19, m’n

mmsz North, Wam. N.MP.NU,
p{ Rt icrr
of Bections zo through 36, inclusivs

In ] mt M.E5.P.N.
mx’t mﬁ“ ’
In Yowmship 16 Nowth, Renge 2 West, N.M.P.M,
All of Seetion & ’

™ 16 Nowth, Esrgs 3 Vest, N.N.P.X,
ALL oF Seetione’l, 8 33m &

and alse i
Sush Rand 8 Orant and the O
g:ummm uwﬂn‘:«tm
m T Nerth, Mangs 2 Wees, N.N.P.N. and

.m Werth, Range 2 Vest, N.R.P.N,
uuumm wore extended into the
, : Survey system were

C

O
Y




}ow Maxion 011 Conservation
Cosmission ~ Prge 2 deptember 14, 196}

It 1s proposed that 311 formations be unitised, the wait eree to
ineslude fedamal, states and fee lands.

It is proposed that the $ial test well bde drilled until the

af the Cambrisn {Devonian) has besn tested or s deyth of TI0
reached,

The wnit agresment is in the uswel form and eopies will de sudaitted
ummmmtommm:mm‘:?

‘mmuumumumntmoomummrorm

Very truly yours,
SHEELL OIL COMPANY

By

0Siwel
oo Wr. Lealis Kell
2004 'veat Gan Stveot %5
‘1ee Angsles 5, Malifernia W,
B,

Wr. K. R. Robison .
Pivisien Nanagee Py

». a.n‘éw
Faruington, New Nexieo
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SHELL OIL COMPANY ., .o (
‘ Post Office Fox 120u L U
\ Farmington, ¥-w Mexico - oL 2
N i

September 11, 1941

Subjects Gabezon Area
Propeced Cabegorn Unit

Candoval County, Vew M. ’co

0il and Gas Conservatisn Comission (3)
3tute of New Mexdoo

State Land Office Building

Santa I's, New Mexice

Gentlemen:

Pursuant to the telephone conversation heiween your Messers.
Porter «nd Mutter and our Mr, Nantker, we ecurnestly request thst you-
place our applieation for the Cabezon Unit Area on your calendar for
the October 4, 1961 Examiner Hearing. e eénclose land maps of the pro=-
posed Unit Area, which we intend o name the Cabezon Unit, The Uni:t
will enbrace a total of 22,742.57 acres, of which 17,846.03 are Federal,
3,207.72 State, and 1,688.%2 Fse acreage,

We attach as ¢xhibit ™A™ hereto a description of the acreage
wvhich will be embraced in the Unit Ares, We alsc attach three coples
of the area and depth letter wbich we received frow the United States
Geolozical Survey, which letter ia in error as to the total acreage i
within the Unit, In addition, we enclose threse copies of our Application
for Approval of Designation of I'nit Area.

Presently we will forwerd & copy of the Unit Agreement for your
exanination, anmd will be prezpared to prevent our geologic dats at the
October 4th hearing.

Very truly yours,

?f/)fow //

F. W. Nantker
Division Land Menager

5287 ay,
AILABLE -
| =~ Copy




EXHIBIT "A"

Fropoped Cabezon Unit
Sandoval County, New Mexico

Tract No, Description No, Acras
wnship 17 MNorth, e_3 West, N.M.P. M,
1 Section 10: E7§ SW/4
Section 20: W/ SH/Z 160,00
1 Section 10: W/2 SHi/4
Seotion 20: E/2 SW/4 160,00
2 Sention 10: SE/4
Section 203 SE/4 320,00
3 Section 103 N/2 320.00
4 Section 27: MW/4 160,00

Seotion i3t S;}{/.
Section 24: K

Section 25: All

Section 261 3%4 874, SE/4 SW/4
Section 35: B/2 RE/4 1280,00
6 ‘ Section 17 : All , 640,00

7 Section -'1'9‘: SEA}.
Section 34: E/2 SE/4 240.00

8 Section 9: SR/,
Section 28: SE/J 320,00

9 Section 9: SW/4
: Section 19: Iots 1, 2, E/2 Wi/}
Section 27: SW/L
Section 34 S/2 W, 560,00

10 &Oﬁon 19‘ Lots 3’ 43 E/2 SH/A
Section 28: SW/4
Section 343 W/2 SW/i 399.84

Towns 6 Ra West, N,M.P.M
11 Section 3: lots 1, 2, 3, 4, 572 375, s72 (An)

3301"_1011 4'; Iots 1, 2, 3, 4, 5/2 B/2 .

W%mu
Sectlon 35: Wi/4, S/2 WE/4, S, 1532.20

12 Section 292 A1l .
Section 30: Iots 1, 2, 3, 4, E/2 W/2, /2 (A1)}
Sectdon 375 ILots 1, 2, 3, 4, E/2 W/2, Ef2 {An)
Section 33: ALl K 2559.68
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Towngig 17 Mozpih, Renpe e,
Section 16: E/2 Wi// £0,00

Township 17 North, Pange 3 West, ¥ .U P.M.

Section 16: WB/4. Si/h

Sectlon 321 NB/L, S/
Township 17 North, Range /4 West, N.M.P.M. )
Section 36: RE/4 SH/4 , 260,00

e, s NP M,

"~

Towunsghip 1’_7- North, Range
Section i6: /2 Wi/,
Zection 321 E. /4, SE/ 560,00
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SHELL OlL COMPANY

/ . Post 0ffice Box 1200
N Farmington, New Mexico

Subject: Cabszon Undt Area
Sandoval County, New Mexico
Application for Designation
of Unit Area and Preliminary
Approval of Form of Unit Agreement

Loomantore
inited States Geological Survey
Yochington 25, De C.

- rough

Supervisor
“nited States Geologlieal Survey
hoswell;, New Mexdieo

Sentlomens

- Shell 0il Company hereby requests approval of Application for
Desipgnation of Unit Area and Preliminary Approvel of Form of Unit Agreement
for the above—captioned Unit.,

The proposed Unit Area comprises 25,636.65 acres, of which 21,380.11
a:cg are Federal lands, 2,567.72 acres State of New Mexicc lands and 1,688.82
neres patented fee lands. The Unit Area is outlined on the attached Land Owner-
svwip Map which shows the acreagée in thd tracts comprising the Unit Area. Also
+ireched find a schedule listing in sequence the serial numbers of all Federal,
sz4te and fee leases within the Unit Arem.

We propose to drill a test well to a depth sufficient to penetraie
+h1s Cambrian rocks or to a depth of 7300 feet, whichever in the lesser, unless
uritized substeancee in paying quantities are found at a lesser depth.

We are also requesting preliminary approval of the form of Unit
sgroement and hereby advise you that we intemnd to follow the Standard Form as
provided in 30 CFR 226,12 with currently required modifications pursuant to the
Standard Form of Unlt Agreement revised June, 1957. Such form wiil contain only
such revisione as might be required by your office. :

In justifieation of the proposed Unit, we attach in triplicate a
2aological report rrepared by E. G. Hoskins, District Geolcgist., A structure




Liranbor i “
" oieq States Geological Survey
“asnington 25, De Ca

torough
RO LE0YT ’

Jdnited States Geological Survey
“oswail, New Mexdco

wip on the base of the Pennsylvanian structure (seismic) accompanies this
report, We request that the information contained in the resport and shown on
*13 map be treated as confidential. ’

Your ecarliest consideration of this Application is respectfully
requested.

Very truly yours,
SHELL OIL COMPANY

N

F. Ws Nantker
RIF :MPD Division Land Manager

Attachments




SGHEMULE, OF, UNTTED STATES OIL AND GAS LRASES

3R..080520 NM 030056
S5P. 080700 4 U BOIAITINIS
MM-.031.58 MM 06708
M-06378 . M0 00
NM--010884, NM..055%34
N¥-.010886.-8 £0564'77
WM-010.425 NM. 57454
NM-011445 MM 065524
NM-012325 \ WM -063.75:2 4
NM--018178 NM.Q79y 2%
NM-021000 HM088224
NM0239077 NM-082403
NM-.022907-B Nb 313436
NM.-023907.§ ~ MM-.015011¢6
NM-.023907.-E MW.0153820
NM-.023913 NM O1LAS06
NM.-023916 NM- Qi '
NM--028170 MM~ 61 6y

NM-A0168898

SCHEDULE OF STATE OF NEV MEXICO LEASES

E-2291
E-908%
K-1448
K-1449
K-1496

SCHEDULE OF PATENTED FEE IEASES |

Goodner (C.)
Gumle, et al
Lovato (A . )
Mo'ntoyu (M &S, )

S e e e




8hell 01l Company oot AV : COPY
Post Office Box 1200  BLol AVAILABLE GO!

Furmington, .Jew Mexico

Attentiont: Mr. J. W. Nanther
Gentlemen:

Your application of July 26 f£1led with the Oil and Oas .

Roewell, lew Mexico, requested the designation of 25,636.65 ecwes,

more cr less, Sandoval County, Nev Mexico, ss logically subjesct %o

exploraiiocn and development under the unitizstiom provisions of the
Minersl Leasing Act, as smended.

Pursuant to unit plan regulations of December 22, 1950, 30 o ﬂﬁ.},
(1961 reprint). the land requested; as outlined on your land mep of
‘the Cabe:or unit, Sandoval County, New Mexico, is hereby dssigmatad
a8 a logical unit area, provided, the fcllowiry lands ars cmitted to

rore nesrly conform tc your presentation: g

T. 16 N., R. 3 W.
"All lands in secs. 5, 6, 7, 8, i7, and 18

'i. 16 r‘.', Rl h wl R
All Yands in secs. 1 and 13 . .

Conseqguently, the areu here being designated contains 20,173 88 ecres, '
more or lesc. o

Any unit agreement submitted for the ares deoigncud chould provide few 4
the initial exploratory well to penetrats the Cambrian rocks, a» @ & "
depth of 7,300 feet. The attached copy of the 1961 reprint of e o

standard fore of unit agreement should be used, with omly m follawing R
modifications:?

1. The "Pair nmloy-nt' section of the 1961 reprizt sheuls
be replaced with the following nev sectioms
*Nondiscrimination. In the psrformsnce of wask wdew
this agreewent, the operator agrees to caply with We
‘nondiscrimination provisions of Buecutive Oxder 10983
(26 . R. 1977)."

2. mcmmwmmu«nm“b
sdded appropriately.

Inthe;bunceotanyothctmotlnﬂ mm
or of any objections not nov apparent, & enssuted agrosmand
identicel with said :m,mmumu“.un
approved if submitted in approvalle status vithia o sesssndbie

 of times. However, the right is sessyved to dsny sggwowd of




- e SRR LIS} PRI S N e’

executed agremept submitied vhish, 13 G0 qpiiden, does mog "
u«mmmmamzemewumm
control of unit operations. »

5
- When the executed agresmont 1 transmitted to the 011 ead Gas
Supervisor for agproval, includs the latest status of all screige. 3
The format of the sample exhibits atterhed to the 1961 reprist of N

the standard fors should be closely followed ip preparatioa of
Exhibits A and B.

ki TR T



SHELL OIL COMPANY

Post OFfice Box 1200
\\\ /// rarmiapton, Rew idexlce
2

Septomber 11, 19061

Subjucts Guuexon Avog
Proposcd Cubeson -Unit

Onpdoved County, lew & ioo

041 and Cas Comservsiion Commission (3)
State of New Mexdco

State Land Uffice Bullding

Santa Fe, How Mexlco

Gentlemans

Pursuant to the telephone conversation Letween your sessrs,
Porter znd Rutter =snd our M, Nentkaer, we carnesily request that you
place our spplication for the Cabegoa Unit Area on your celondar for
the Jdctober 4, 1361 Examiner liearing, Ye enclose land meps of the pro-
posed Unit Area, which we inteni tw nawe ihe Cabezon Unit, The Unit
vill embrace & totel of 22,742.57 acres, of which 17,846,03 are Federal,
35207, 72 5 State, and 1, 698,42 Fee uacreage.

We atiach as xhibit "A" hereto a description of' the acreage
which will be embraced in the Undi Arca, Ve also abiach three oopies
of the gres and depth letier which we recelved from the United ltates
Geological Sfurvey, whick letter is in error zs io the total acreage
vithin the Unit. In addition, we cnclose three copies of sur Application
for Adpproval of Designatlon of Umit Area.

Prescnt]y“ve vill forwerd & copy of the Unit agreessut for your
exaningtion, and will be prepared to present our yeologle data at the
Ostober Lth hearing.

Very truly yours,

77,7

Fo Wa tkel

FUNIEG | Division Lend Manager




EXHIBIT A"

Proroped Cabezon Unit
Sandovei County, New Mexicc

Tract Noo Imecrintion .- No, Aores

oW 17 Horth e 3 West, N.M.P.M,
1 Section 10: E SW/4

Seation 20: W/2 SH/4 : 160,90
i Section 101 W/2 Sd/L

Seotion 20: E/2 SH/4 160,00
2 Seotion 10: SE/4

Seotion 201 SE/4 320.00
3 Seatioh i0: K/2 ‘ 320.C0
4 Section 27: M/, 160,00

N 5 Section 13: 57/4
Section 24: N/2 -

Section 25: All
Section 263 8%4 374, S/, SW/4
N/2 KB/

Section 35: 280,00 .

6 Section 12: All 640,00

7 . Section 19: SE/4
Section 34: E/2 SE)4 240,00

8 Section 9: SE/Y4 -
Section 28: SE/2 . _ 320,00

9 Section 9: SW/4 |
Section 19: Iots 1, 2, E/2 Ri/4

Saction 27: Syl,
Section 34: S/2 Wi/ 560,00

10 Section 19: Lots 3, 4, E/2 St/j
Section 28: SW/4
Sectdon 341 W/2 sv/4 399.84

Township 16 West, N.M.P.M
i Sectior 3: lLote 1, 2, 3, 4, 372 Vi, 372 (A1)
Section 4: Iots 1, 2, 3, 4, 8/2 B2
' West, N.M

Section 35: W/4, S 4y S 1532.20

12 Section 29t A1l - :
, Section 30: Iots 1, 2, 3, 4, E/2 W/2, E2 (A1)
e : - Section 3i: Lots 1, 2, 3, 4, E/2 /2, B/2 (All)
e Seotion 33: A1l : 2559.68
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Seotion ¥ 2
Seetion 27 L)
Seotion 23 12 G920 G
| wr, Santd e i
: RISIA N o33 D "f".
Suetion
. Lgetion
g Sention
: Seatlon 25660.00
M . . . B g - !
8 Seetlon 13: NL-./ & BESL, S8/5 WAL
e -~ »' x4
Section 23: i F/L B4, S/

LSRG SBIA B 320,00

19 Section 1i: /L il 40,00

Township 17 A

20 Sscticn 13:

Tounship 17 Horth. Range 3 Wost. H.ILP.M.
21 Section 13: SH/L %i/4 -

Sectlon 23: N.I/L Wik, WL SW/L

Secticn 27t SW/4 WE/4 160,00

22 Section 19: Nll‘fé
Section A37: SE//
Section 34: N/2 Fu/y , £00:G0

23 Secvion 23: SE/i RE/4L, SE/L, E/2 SW/i
Section 26: FE/Y4, 440,00

Ri/4 NB/4, S/2 W/L, SW/4 %

W2 NEfL, SE/L, / 4

/4 sw,/ | .

RE// N&/. 480,00

24 Section
Section
Ssction
Section

DA
~.ala\w’w
.88 Be go 4o
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Tra Hannoiniion o hewas
Pouns
25 Secbion CA1L;
Deunship 17 Yeeth, Lavge 2 Hogt, HEPH,
26 dootlon 105 N S/
Section 20: Lots i, 2,
‘-‘et'tv on Fi Iots ts 2
& Wonkh, Panre 2 Voot H.M.P.M
(e TLU-J {) ) 33 /,' :9\‘:)»5.”;
Povmspip i
2 Seation LG

28
pepi r:? 1 21 .‘,‘:*

Zeginunipy at a point on

¥ontoya Srant, from vhiech
7 ard 8, . 16 3’3.3 i, 24

3.97 chains distant; thounesa
the H & & 10~1*‘c.05a Gr aut a2 "o‘l km'*
‘digtanty 1 870-45¢ ¢
11+0 chains azstan'b, 25°~30’ E
N 65°-00F E 13.0 chains disient;
distent; ¥ 609150 B 13,30 cneins a
10,20 chains distant; thonce south 61.5
will be, vhen swvveyed, the cornor of £
end 8, T. 16 H¢, R, 2 W, ﬂ.u.l”.k& 3 then

chains te point of beginning.

c(: ons 5, €,
(‘ (’ub 56-03

‘ Township 17 North. Range /4 West, N.i.P.H,
29 Section 25: All 6/0.00

Township |7 _Horth, Renge 3 West, M.M.D.M. |
30 Section 16: E/2 W/, £0.00

L Tonship 17 Forth. Ravee 3 West, N.M.P.M. Tl
He Saction i16: NE/4, SW/4
' Sectlon 323 KB/4, S/L

Tounship j7 Horth, Ra West, N.M.P M.
Section 3b: NESL SW/L 50,00
Township 17 North, Hanre 3 West, N.M.P.M.

32 Section 6: W/R2 B/

Section 323 M4, SE/4 7 560,00
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SHELL OIL COMPANY

Post, Office Box 1200
Farmington, HNew Mexlco

Subject: Cabezon Unit Area
Sandovel Crunty, New Mexico
Application for Designation
of Unit Area and Preliminary
Approval of Form of Unit Agreement
wLow
ved Shates Geologleel Survey
'7»;"5"1)0)’1 25, D. C,

weough
v AsOr

cteil States Geological Survey
ol L, Hew Mexico

iiemens

Sheli 0il Company hereby requests approval of Applicction for

rozjgpnation of Unit Area and Preliminary Approval of Form of Unit Agreement
"o the above~captioned Unit.

The proposed Unit Area comprises 25,636.65 acres, of which 21,380,117

» .up are Fedaral lands, 2,567.72 acres State of New Mexico lands and 1,688.82
.-a5 patented fee lands., The Unit Area is outlined on the attached Lend Owner-

:ip lMap which shows the acreage in the tracts comprising the Unit Area. Also

ieched find a schedule listing in sequence the serial numbers of all Federal,
uhe and fee leases within the Unit Area.

We propose to drill a test well to a depth sufficient to penstrate
brian rocks or to a depth of 7300 feet, whichever is the lesser, unless
tized substances in paying quantities are found at 2z lesser depth.

T Cam
SEL

LR

‘ We are also requesting preliminary approval of the form of Unit
asment and hereby advise you that we intend to follow the Standard Form as
sided in 30 CFR 226.12 with currently required-modificstions purouant to the

“tzrdard Form of Unit Agreement revised June, 1957. Such form will contain only

sk revisions as might be required by your office.

In justification of the proposed Unit, we attach in triplicate a

voslogical report prepared by E. G. Hoskins, District Geclogist. A structure




shor ~ . -
: States Geological Survey
“pinpton 25, De Ce

SABOT
- inl States Geslogical Survey
Foon 1. Now Mexico

~1 o the base of the Pennsylvanlan structure (seismic} occompenies this
orme  We request that the information contained in the report and shown on
+: nap be treated as confidentiale.

Your earliest consideration of this Application is respectfully
camnsteds

Very truly yours,
{ SHELL OIL COMPANY

T

Fo We antker
2 1P sMPD Division Land Manager

Arbashments




SGHEDULE OF UNITED STATES OIL AND GAS LEASES

SF.-080520
EF.080420-4
IM--03158
NM--06878
NM-010884%
NM--01088¢.-B
RM-011425
NM--OLL445
NM-012325
NM-0181"78
WM-~021000
NM-023907
NM-.023907~B

NM=023907-C ~

NM--023907--E
NM-023913
NM--023916
NM--028170

MM--0300: 6
£4 040606
NM.04,6798
NM~)503 60
NM-035534
NM.-056477
NM.-057454
NM-061524
NM-.061.524~A
NM..G72925
NM--0832L4
NM 082403
NM--1)134986
NM--0150116
NM~0153620
NM.-01£1406
NM--0161407.
Ni-0161469
NM-A0168898

SCHEDULE OF STATE OF NEW LEASES

E~-2291
K148
E-1449
K-1496

SCHEDTLE OF PATENTED FEE IEASES

Goodner (C.)
Gurule, et al

Lovato (A.)

Montoya (M,&S.)




8hell 011 Coarpany
Poet Office Box 1200

Farmington, Hew Mexico

Gentlemen:

Attention: Mr. 7. ¥. Janthar

Your application cf July 26 ?1led with the Oil and Gas

Rosvell, liew Mexico, requested the designation of 25,636.65 m,
more cr less, Bandoval County, New Mexico, as logically subject te
explorstion and development under the unitization provisioms of the
Mineral leasing Act, as amended.

Pursuent to unit plar regulations of December 22, 19%0, 30 CFR a&s.
(1961 reprint), the land requested, as outlined om your land map of
‘he Csbezor. unit, 8andovel County, New Mexico, is heredy desigmated
88 a logical unit area, provided, the following lands are cmitted to
rore neurly conform tc your presentation!

T. 16 N., R. 3 W.

- All lands in secs. 5, 6, 7, 8, 17, and 18
T. 16 N., R. & W.
All lands in secs. 1l and 13

Conseguently, the ares here being designated contains 20,173.88 acres,
more or less. ,

Any unit agreement sulmiited for the area designated should provide fuw
the initial exploratory well to penetrats the Cambrisn rocks, oo W &
depth of 7,300 feet. The attached copy of the 1961 reprint of the
standard fore of unit sgreement saould be used, with ouly the follewiag
modificetions? :

1. The "Fair Eployment™ section of the 1961 reprimt “
be replaced vith the Zollowing nev sectioat

ﬁ‘/ *Nondiscrimination. In the performance of vesk undew

this agresment, the operator agrees to camply with We

*ps -~ nondiscrimination provisiocns of lnc\lttvo Ovder m
(26 r. R. 1977)."

2. mcmmwmmudluwwh
mwuun.

In the sbsence of any other type of land requiring pesial jureviehems,
or of aay objections not now cpperent, s duly emcewted egrosmant
identicel vith said form, modified oaly as cutliasd sheve, will W
approved if ‘submitted in approvedle status vithia ¢ seasinshie

of tine. However, the right is seserved to deny gecond «F

o S Ta e . .
S ol ~-- N PRTP® S PR -~
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txecuted agreemant simtited wileh, I.i O piulen, doee ooy
have momneouuuwmuuntmmtommm
control of unit operations.

When the executed agreement 1s transedtted to the 011 and Gas
8upervigor for Approval, include the latest status of all acredge.
The formet of the semple exhibite stteched to the 1961 reprint

the standard form should be ¢losely followed ip preparation of
Exhibits A and B.

Yery truly yours, .

Acting Director

'BEST AVAILABLE 865




SHELL OIL COMPANY

SHELL BUILDING _ -
1008 WEST SIXTH STREET TELEPHONE HUNTLEY 2-3131
LOS ANGELES 54, CALIFORNIA

September 20, 1961

New Mexico 0il and Gas
Conservation Commission
State of New Hexico

State Jand Office Building
Santa Fe, New Mexico

Attention: Mr. Nutter

(}entlemen:

_ our information is a copy of the pro-
nosed This Agreement i1s sent to you as
stated in the letter dated September 11, 1901 from our

Mr. F. W, Mantker in our Faruington office.

Yo/u;s very truly,

For if, W. Sheppard, Jr.
HATzisu Manager, ILand Departiient

‘Attachment




SETH., MONTGOMERY. FEDERICI & ANDREWS
ATIORNEYS AND COUNBFLLORE AT LAW )
F. O BOX H2€
SANTA FE. KNIW MEXICO

| September 21, 1961
, /]
o ) A
’ Pt ,"i/’ (’:'
New Maxico Oll1 Conservation Commission
: State land OfTiece Building
Santa Fe, New Mexloo
' Attention: Mr. A. L. Porter, Jr.
Secretary-Director
Re: Cadbezon Unit
Shell Ol
Sandeval Coun

Gentlemen:

31 011 Company has filed lication for approval of
ggom init Agresmnt. 'Bn‘gtur is set down for
hearing on October 4, 1961.

¥We have enclosed with this letter a copy of the proposed
it Agreement.

Very truly yours,

3 B S ~

TSN A T IR S NP SRR M g ey

TP A

08:wal
snclosure




J. U . SETH

A K. MONTGOMERY
OLIVER SETH

WM. FEDERICH
FRANK ANDREWS
FRED C. HANNAHS
GEORGE A. GRAHAM, UR.

& /

&t v
SETH, MONTGOMERY, FEDERIC!I & ANDREWS
ATTORNEYS AND COUNSELORSDS AT LAW
30t DON GASPAR AVENUE
SANTA FE NeEw MEXICO POST OFFICE BOX 828

September 21, 1961

New Mexico 011 Conservatlon Commlssion
State land Office Building
Santa Fe, New Mexico

Attention: Mr. A, L. Porter, Jr.
Secretary-Director

Re: CabeZon Unit

Shell 0il Company
Sandoval founty

Gentlemen:

Shell 0il Company has filed application for approval of

- Cabezon Unit Agreement. The matter is set down for

hearing on October 4, 1961.

We have enclosed with this letter a copy of the proposed
Unit Agreement.

Very truly yours,
ﬂ " JALO._ 2

0S:wel
enclosure

W\
\
\ %(
\

;. TELEPHONE YU 3-7315
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CONTINENTAL OlL COMPANY

P, €., Box 1121
Durengo, Colorado
August 30, 1961

P, C. Box 1200
Farmington, New Mexico

Attention of Mr, F, W, Naniker

Gentlemen: Re: Proposed Cabezon Unit
Sandoval County, New Mexico

We have your letter of August 29, 1961, slong with '
the map showing the outliine of the captioned unit, 1% appears
that the only Continental lease to be embraced by this unit
is New Mexico-~021000 (owr Option 5360), * This option also
covers the S/2 of Saction 1 which lies outside the unit, and
of course will be segregated upon final aoproval of the unit,

\ Providing everything in the Unit Agreement and
. A \UnAt Oversting Agreement 1s standard, Continen
AN jectiops, at the Division laovel here, to Jjeining the pro-
“ N\ ] unit.;‘ e
§ N \ - » .
\ N We were somewhat surprised that you intenced to

\ \\ sscure final approval before obtaining our joinder to the unit,
i . It is our feeling that perhaps you meant that you would g=sure
our joinder after receiving preliminary spprovsal from Washington.
N \fy At any rate, at such time as you farward the Working Interest
| ,O\mor pages, we would appraeciate receiving at lesst three copies
S ‘,- }\. each of the Unit Agrsement and Unit Operating Agreement.

- ~leass direct any further correspondence concerning
this unit to Mr. Willim S. Schioktanz st this address gapuuerey LAYD
prnaeoy

Very truly yours,

AUG 31 '961
// 7 // iC &//// oo 9
Goorggf[ Maddox ) 1w~ ..
. Land tion 1A, ;’7‘-“—':
GFM-IRH Durango Division By
carbon copy to: - L s
Mr, Paul Catterson =7
Denver, Colorado : Bur. t ..

PLONEERI NG N PETROLEUM PROGRESS

R
i
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THE BRIris - Adir1aaN; O PRODUGING. GoMpawy

B T S "]
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DENVER [, COLORADO

LXPLORATION CIPAATMENT )
Eh : October Q’ 1961} ADDRESS ALL COMRISPONOENCE 1O
‘- . POST OFFICE BOX 180

Sheli Ot Company
Pe O Box (200
rarmington, New Mexlco

ATTN: Mr, Fred Nantker
Division Land Manaacer

Pt: Catezon Unlt
SAND OVAL CUNTY, NEW MEXICO

Gentleren:

This will confirm our teleohone advis ement of Septamber 29,
1961, wherein we advised you that British-American will
make the requested Acrcage Contribut ion to you in support
-5 " of your proposed Cambrian test, estimated total depth of
‘ 7300 feet, to be iocated in the NE NE of Scctlon 26=17N=-3W,

Also, this Is to advise that we will commi} aur iolgrest.
to and Join your prooosed Catezen Unit, Accordingly, we

K esk that when the vnit sand operating units have been pre=~

¢ pared you forward sui{ficlent coples to this office for our
further handling. ‘ o

Yours very teuly,

THE BRITISH=-AMERICAN 1L PRID!I'C' NG
CONPANY ‘

AR?!I?’."-Tnn Y. )
r

ren ,.I

& oot 1o
M. A. Chufch . K

District Landman A "'-'i

MAC/ it -




[x///ﬁff" L - (3)
FRANK O. ELLIOTT '

A}
o

»OX 708
’ . ROKWELL, NEW MEXICD
PHONE MAIN Z-BB4D September 6, 1961

REe, MAIN R-836>

Shell 011 Company
Box 1200
Farmmington, New Mexico
Attention: F. W, Nantker
Re: Proposed Cabezon Unit

Dear Fred:

With reference to your letter of August 29, 1961 addressed
to Elizabeth Ann Elllott, please be advised that subject to
our approval of the pertinent data placed in varictus blanks

of the forms as outlined in your letter, we give our -
liminary approval towards joining the above referenced Unit,
W

Very truly yours,

Frank O. Ellio

FOE/nc .

F2P734T 2 LAND

poavee e ay

SEP 7 oY




Exrierer 2 — (4

DELHI.-TAYLOR OIL CORPORATION

v FIDELITY UNION TOWER
DALLAS 1. TEXAS
September 29, 1961
0\

Shell 011 Company
P. O. Box 1200
Farmington, New Mexico

Re:  Propused Cabezon Unit
Sandoval County, New Mexico

Gentlemen:

Reference is made to your letter of August 29, 196!, requesting
our preliminary approval toward ioining the subjact unit. This
letter will serve to convey Delhi-Taylor's preliminary gpproval,
gubject, of course, to our acceptance of the necessary agreements
pertinent thereto.

Sincerely yours,

DTLHI-TAYLOR O1L CORPORAT ION

]t -
/—'1“-(‘/\'~:\r 1/{;' <. e o

' Frank S. Wrigh ) a
Land Department

FSW: kkv

- ——
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TRANSMOUNTAIN PRODUCTION COMPANY

i { SAN JACINTO BUILDING
HousToNn 2, TExAs

)

. T. Tox 1200
Farmilugton, Hew ek

.

Atrention: Mrg, =, We Jant4er, Divesion Lol Mwena,er

Wl Taeegon Uit

R BaAN
Geatlenen:

b e PRt - . P LI S}
o weoly 7o ovar CoUler dpten re oy e, Ul W

:
ey eonsgant. (o jalnitge
L .

P Cewpn £ tean B S 1
e s len Tl rite

We own e dease o e NECRL gnd WO oo

Section ¥, T=17-N, H-3-W, st oousice of e ponte i geid
This leasce nurber s NM=CAL-/R,  Gur musipos st oot Wasnto.
rease & Exploratios. Co,, vyecutes Mav 17, 10l pnd les

Toroapproval, FAS ot owet Reen spproved,  wWe woiic lize t o
include this in tre wniv,i{ "t oas Lessitle vor oo g doe

This is n01 a peguirerent fo jecuse dur Joinine e unit an
proposed, We will o even ir tois acrenge |

The lease also covers T-ll-N, ReleW, Seoticon Bt 5 P8
NE/LSW 'L, 3w/LiW il i R S UL TR ST TPy

irelpdnd e,

ban.

R ICur Ly oWt ln Gretion il s W Gl e,
a8 nurler NMeGoOLT 7, T is soould :e NMefinedi 777 ST
, N

Yours very traly.
-~ “-/>

o A
A ' Yaarrea(a

Vo, o, JToarnean /"‘,

Bl Ju
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BEFORE EXAMINER NUTTER
OIL_CONSERVATION COMM?SION

_EXHIBIT NO.
UNIT AGRhEdeNT CI"‘SE NC). c:// (/J’If;; .1..;}
FOR THE DEVELOPMENT AND OPERATION OF

THE CABEZON UNIT AREA
COUNTY OF SANDOVAL
STATE OF NEW MEXICO
No,

THIS AGREEMENT, entered into as of the 1st day of September ,

1961, by and between the parties subscribing, ratifying, or conrenting hgreto,
and herein referred to as the 'parties hereto'”,

WITNESSETH: WHEREAS, the parties hereto are the owners of working,
royalty, or other 0il and gas interests in the unit area subject to this
agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees &nd their
representutives tc unite with each other, or jointly or separately with others, °
in collectively adqpting and operating a cooperative or unit plan of déveloP—
ment or operationiof any oil or gas pool, field, or like area, or any part
thereof, for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to be
necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Chap. 88, Laws 1943, as amended, Laws
1961 ch 176 #1) to consent to or approve this agreement 6n beﬁalf of the State
of New Mexico, insofar sas it covers and includes lands and mineral interests of
17the State of New Mexico; and
WHEREAS, the 0il Conservat;on Commission of the State of New Méxiqo is

authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws of 1937,

Chap. 166, Laws df'1941, and Chap: 168, Laws of 1949) to approve this agreement
and the con;ervation proviaions hereof°“ "

“ mxs !:he parties heteto hold suffi.ci.ent intereststin




control of operatibns therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural

resources, prevent waste, and secure other benefits obtainable through develop~

ment and operation of the area subject to this agreement under the terms, con-
ditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves

as follows:

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of Pebruary

25, 1920, as amended, supra, and all valid pertinent regulations, including
operating and unii plan regulations, herétofore issued thereunder or valid perti-
nent and reasonable regulations hereafter issued thereunder are accepted and made
a part of this agreement as >to Federal lands, provided such regulations are not
inconsistent with the terms of this agreement; and as tc non~Federal lands, the
oil and gas operating regulations in effect as of the effective date hereof
governing drilling and produéing operations, not inconsistent with the terms
hereof or the laws of the State in which the non-Federal land 1s located, are
hereby accepted and made a part of this agreement.

2. UNIT AREA, The area specified on the map attached hereto marked
exhibit "A" is hereby designated and recognized as constituting the unit area,
containing 22,742.57 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries #nd :Ldehtity of tracts and leases in said area to the extent known to
the Unit Operator. Bxhibit '"B" ettached hereto is a schedule showing to the
extent known to the Unit Operator the acreage, percentage, and kind of ownership
of oil and gas interests in all laad in the unit area. However, nothing herein
or in said schedule or map shall be construed as a repreaentatiron by‘any party

hereto as to the ownershi.p of any interest other than such interest or interests
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sioner, “hecome ‘effe’c'ti.ve as of ‘the date prescribed in the notice thereof

hereinafter referred to as l'k‘Supcrvisor”, or the Commissioner of Public Lands,
hereinafter referred to as '"State Land Commissioner', and not less than seven
coples of the revised exhibits shall be filed with the Supervisor, and at least
one copy shall be filed with the State Land Commissioner and one copy with the
New Mexico 011 Conservatilon Commission, hereinafter referred to as 'Commission",

The above-described unit area shall when practicable bz expanded to
include therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to
exclude lands not within any participating area whenever such expansion or con-
traction is necessary or advisable to conform with the purposes of this agree-
ment, Such expansion or contraction shall be affected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director", or on demand of the
Gtate Land Commissioner after preliminary concurrence by the Director shall pre-
pare a notice of proposed expansion or contraction describing the contemplated
changes in the boundaries of the unit area,‘thg reasons therefor, and the pro-
posed effective date thereof preferably the first day of a month subsequent to
the date of notice.

(b) Said notice shall be delivered to the Supervisor and the Commis-
sioner, and copies thereof mailed to the last known address of each working
interest owner, lessee, and lessor whose interests are affected, advising that
30 days will be allowed for submission to the Unit Operator of any objections.

(e) Upon exbiration of the 30-day period provided in the’preéeding

"':ltem (b) hereof, Unit Operator shall file with the Supervisor and State Land

Comnissioner evidence of mailing of the notice of expansion or contraction and
a copy of any objections thereto which have been filed with the Unit Operator
together with an application in sufficient numbers for approval of such expan-

sion or contraction, and with appropriate joinders.

(a) After due. consideration of all pgrtinent'information; the expan- |

sion or coutractioan shall, upon approval by the l)ir;ector and State Land Commis-

(e) All legal subdivisions of unitized lands (i.e., 40 acte
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1.:'1;:133'.1;::3j and 60% of the current unitized basic royalty interests (excluaiva of

Government survey or 1its nearest lot or tract equivalent in instances of
irregular surveys; however, unusuallv large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thercof, for thle
purpose of elimination under this subsection) no parts of which are entitled to
be in a participating area within 5 years after the first day of the month fol-
lowing the effective date of the first initial participating area established
under this unit agreement, shall be eliminated automatically from this agreement,
effective as of the first day thereafter, a:d such lands shall no longer be &
part of the unit area and shall no longer Be subject to this agreement, unless
at the expiration of:said S5-year period diligent drilling operations are in
progress on unitized lands not entitled to participation, in which event all
such lands shall remain subject hereto for so long as such drilling operations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the next such well, except
that the time allowed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which drilling operations are
prevented by a matter beyond the reasonable control of Unit Operator as set
forth In the section hereof entitled "Unavoidable Delay''; provided that-all
legal subdivisions of lauds not in a participating area and not entitled to be-
come participating under the applicable provisions of this agreement within 10
years after said first day of the month following the effective date of said
first initial participating area shall be eliminated as slbove specified. Deter-
wmination of creditable 'Unavoidable Delay'" time shall be made by Unit Operator
and subject to approval of the Director. The Unit Operatbr shall, within 90
days after the‘effective date of any elimination hereunder, describe the area
so eliminated to the satisfaction of the Director and promptly notify all
parties in interest.

1f con@itions warrant extenhion of the 10-year period spe:ified in
this subsection 2(e), a single extension of not to exceed 2 years may be

accomplished by counsent of the owners of 90% of the currentfunitized.w@:k;ngf

the basic royalty interests of the United States), on a total-nonpart
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acreage basis, respectively, with approval of the Director, provided such exten-
sion application 1is submitted to the Director not later than 60 days prior to

fhe expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lands thertofore eliminated pursuant to this subsection 2(e) shall not be con-
sidered automatic cormitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands committed to

this egreement shall constitute land referred to herein as "unitized land"” or
"land subject to this agreement". All oil and gas in any and all formations of
the unitized land are unitized under the terms of this agreement and herein are

called "unitized substances'.

4., UNIT OPERATOR; SHELL OIL COMPANY, a Delaware corporation, is

hereby designated as Unit Operator and by sigrnature hereto as Unit Operator
agrees and ccnsents to accept the duties and obligations of Unit Operator for
the discovery, development, and pruducticn of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such refer-
ence means the Unit Operator acting in that capacity and not as an owner of
interest in unitized substances, and the term "working interest bwnerﬁfwhen
used herein shall include or refer to Unit Operator as the owner of a working
interest when such an interest is owned by it.

5. RESIGNATION OR RCMOVAL OF UNIT OPERATOR. Unit Operator shall have

the right to resign at‘any time prior to the establishment of a participating
area or areas hereunder, but such resignation shall not becowe effective so as
to release Unit Operator from the duties and cbligations of Unit Operator and
terminate Unit Operatorfq rights as such for a peried of 6 months after notice
of intention to resign has been served by Unit Operator oun all working interest
owners and thé Director and State Land Commissioner, and until all wells then
drilléd hereunder are placed in a satisfactory condition for suspension or

abandonment whichever is required by the Supervisor as to Fede .al lands and the |

kconnisaion as to State and privately-ouned lands, unless a new Unit Operator'

,fshall have been selected and approved and shall have taken over and assu-aﬂ

dutiel cnd oblisations oﬁ Unit Operatot prior to the expiration of said"
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Unit Operator shall have the right to resign in 1like manner and sub-
Ject to like limitations as above provided at any time a participating area
established hereunder 1s in existence, but at any time, for any reason.whats‘o-
ever, there is no Unit Operator until a successcr Unit Operator 13 selected and
approved as hereinafter provided, the working interest owners shall be jointly
responsible for performance of the dutiec of Unit Operator, and shall not later
than 30 days before resignation or removal becomes effective appoint a comron
agent to represent them in any action to be taken hereunder.

The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder occurring prior to the effective
date of its resignation,

The Unit Operator may, upon default or failure in the performance of
its duties or obligations hereunder, be subject to removal by the same perceant-
age vote of the ownef.s of working interests determined in like manner as herein
provided for the selection of ‘a new Unit Operator. Such removal shall be
effective upon notice thereof to the Director and State Land Commissioner.

The resignation or remocval of Unit Operator umnder this agreement shall
not terminate its right, title, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation or removal of
Unit Operator becoming effective, such Unit Operator shall deliver possession of
all equipment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly qualified suc-
cessor Unit Operator or to the owners thereof if no such new Unit Operator is
elected, to be used for the purpose of conducting unit operations hereunder.
Noi:hing herein shall be construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERAfOR. Whenever the Unit Operator shall teander
his or its resignation as Unit Operator or shall be removed as hereinabcve
provided, or a chamze of Unit Operator is negotiated by working interest owners,

the owners of the vork:l.ng interests in the participating area or areas acoord-'

' 8 ing to their mpective acreage !.nterests in. such p&rtici.pltmg '

or, un...l s pnr:icipa:tng area nhau hzve veen utab'u.shed the oimeu of
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working interests according to their respective acreage interests in all uni-
tized land, shall by majority vote select a successor Unit Operator; pfovided,
that, if a majority but less than 75 per cent of the working Interests qualified
to vote are owned by one party to this agreement, a concurring vote of one or
more additional working futerest owners shall be required to select a new
operator, Such selection shall not become effective until (3) a Unit Operator
so selected shall accept in writing the duties and responsibilities of Unic
Operator, and (b) the selection shall have been approved by the Director and
Sthte Commiss1oﬁer. If no successor‘Unit‘Opefator is selected and qualified as
herein provided, the Director and State Land Commissioner at their election may

declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit

Operator is not the sole owner of working interests, costs and expenses incurred
By Unit Operator in conducting unit operations hereunder shall be paid and
apportioned atnor’ig and borne by the owners of wofking interests, all in accord-
ance with the agreement or agreements entered into ’by and between the Unit

Operator and the owners of working interests, whether one or more, separately or

.collectively. Any agreement or agreements entered into between the working.

interest owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to‘as the "unit operating agreement’., Such unit
operating agreement shall also provide the manner in which the ﬁbtking interest
owners shall be entitled to receive their respective proportionate and allocated
share of the benefits accruing hereto in conformity with their underlying oper-
atingbagreements, leases, or other independent contracts, and such other rights
and obligations as between Unit\Opérator and the working interest owners as may
be agreed upon by Unit Operator and the working interest owmers; however, no
such unit operating agreement~shali be deemed either to ﬁodify any of the terms
and conditions of this unit agreement or to relieve the Unit Operator of any
right or obligatipn established under this unit agreement, and in case of any

inconsistency or conflict between the unit agreement and the unit operating

"liu;:eé-ent. this unit agreement shpll‘pievaii,. !hfggAtrge cgp;gqlpg""'
operating agreement executed pursuant to this section shovld be filed w
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Supervisor, and one true copy with the State Land Commissioner, prior to

approval of this agreement.

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR, Except as otherwise

specifically provided herein, the exclusive right, privilege, and duty of exer-
clsing any and all rights of the parties hereto which are necessary or conven-

lent for prospecting for, producing, sturing, allocating, and distributing the

unitized substances are hereby delegated to and shall be exercised by the Unit

Operator as herein provided. Acceptable evidence of title to sald rights shall
he deposited with said Unit Operator and, together with this agreement, shall

constitute and define the rights, privileges, and obligations of Unit Operator.

Nothing heréin, however, shall be construed to trsnsfer title to any land or to

any lease or operating agreement, it being understood that under this agreement
the Unit Operator, inm its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purposes herein

specified,
9. DRILLING TO DISCOVERY. Within 6 months after the effective date

hereof; the Unit Operator shall begin to drill &a adequate test well at a
and the State Land Commissioner

location approved by the Supervison{ unless on such effective date a well is
being drilied conformably Qith the terms hereof, and thereafﬁer continue such
drilling diligently until the top of the Cambfian IDOREXERD) formation has been
tested or watil at a lesser depth unitized‘substances shall be discovered which
can be produced in paying quantities (to wit: quantities sufficient to repay
the costs of dril.ing. and producing operations, with ; réasonable profit) or
the Unit Operator shall at any time esteblish to the satisfaction of the satis-

and the State Land Commissioner
faction of che Supervisor/%hat further drilling of said well would be unwar-

ranted or impracticable, provided, howaver, that Unit Operator shall not in any -

event be required to drill said well to a depth in excess of 7,300 feet. Until
the discovery of a depoait of unitized subst2nces capable of being produced in

paying quantities, the Unit Operator shall continue drilling diligeatly ome

well at a time, allowing not more than 6 months between the ccupletion of one

’§J‘we11 and the beginning of the next well, until a well capable of produc

unitized substances in paying quaggitigs,ia‘complgted to :he!satisfagtion’ér‘
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A prlct::!.cdsle specify the operat:lng praccices rega.tded as neceasu;y and

‘drilled and the proposed order and tima for such drilling; sud (b) to the ex:

. fo; .proper .c_onsg:v,ation' of natural resovrces.

and the State Land Commissioner
sald /S‘uperviaor/or until it is reasonably proved that the unitized land {is

incapable of producing unitized substances in paying quantities in the forma-
tions drilled hereunder. Nothing in this section shall be deemed to limit the
right of the Unit Operator to resign as provided in section 5 hereqf, or as
requiring Unit Operator to' commence or continuve any drilling during the period
pending such resignation becoming effective in order to comply with the require-
. and the State Land Commissioner

ments of this section. The Director/may modify the drilling requirements of
this section by granting reasonable extensions of time when, in his opinion,
such action is warranted,

Upon failure to comply with the drilling proﬁisions of this section,

the Director may, after reasonable notice to the Unit Operator, and each working

interest owner, lessee, and lessor at their last known addresses, declare this

;. unit agreenment terminated.

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months aftef

completion nf a well capable of producing un!.tizécf 'subst;a_ng"eg.}in paying quanti-
and the Star+ Land Commissioner
ties, the Unit Operator shall submit for the approval of the Supervisor/an
acceptable plan 6f development and operation for the unitized land which, when
. and the State Land Commissioner
approved by the Supervisor/ shall constitute the further drilling and operating
obligations of the Unit Operator under this agreement for the period specified
therein, Thereafter, from time to time before’thé expiration of any existing
_ and the State Land Commissioner

plan, the Unit Operator shall submit for the approval of the Supervisor/a plan .
for an additional specified per"iod for the developnient and operation of th.

unitized land. Any plsu submitted pursuant to tlils section shall provide for

the ex'ploratio,t; of the unitized area and for the diligent drilling necessary

for determination of the area or areas thereof capaBle of producing unitized

substances in paying quantities in each and every productive formation &nd shall
-and the State land Commissioner

be as complete and adequate as the Supervisor/may determine to be necessary for

timely development and proper conservation of the oil and gas resources of the

unitized area and shall (a) specify the number and locations of any wells to be

Separate plaus ny be subni\ t

-9-
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and the State Land Commissioner,
for separate productive zones, subject to the approval of the Supervisor/ Plans

shall be modified or supplemented when necessary to meet changed conditfions or
to protect the interest of all parties to this agreement. Reasonable diligence
shall be exercised in complying with the obiigations of the approved plan of
and the State Land Commissioner are
development., The Supervisor/2X authorized to grant a reasornable extension of
the 6-month period herein prescribed for submission of an initi=l plan of devel-
opment where such action is justified because of unusual conditions or circum-
stances. After completion hereunder of a well capable of producing any unitized
substance in paying quantities, no further wells, except such as may be necessary
to afford protection against operations not under this agreement or such as may
and the State Land Commissioner
be specifically approved by the Supervisor/ shall be drilled except in accord-

ance with a>plan of development. approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well cap-
able of producing unitiz.d substances in paying quantities or as soon thereafter
as required by the Supervisor or the State Land Commissioner, the Unit Operator
shall submit for approval by the Director, the State Land Commissioner, and the
Commission a schedule, based on subdivisions of the public land survey or ali-
quot parﬁs thereof, of all unitized land then regarded as reasonably proved to
be productive of unitized substances in paxing quantities; all lands in said
schedule on approval of the Supervisor, the State Lsnd Commissioner, and the
Commission to constitute a participating area, effective as of the date of
completicn of such well "or the effective date of this ﬁnit agreement, which-
ever is later, The acreages of both Federal and non-Federgl'lands shall be
based upon appropriate computations from the courses and,distances shown on the
last appfoved public-land survey as of'the effective date of the initial partic-
iéating area. Said schedule also shall set forth the pércentage ol unitized
subéténcés‘to 2 allocated as herein provided to each unitized tract in ﬁhe
paiticipating atea:so established, and shall govern the allocation of production

from and after the date the participating area becomes effective. A separate

patticipating area shall be established in like manner for each aeparate pool or
deposit of unitized substapces or for anmy group thereof producgd as a sin

pool or zone, aﬁd any two or more parﬁiciyating areas sofestabliahed mg 




10
11
12
13
14
15
16
17
18

W ® 3 O ;b A D

combined into one with the consent of the owners of all wor&ing interests in
the lands within the participating areas so to be combined, on approval of the
Director, the State Land Commissioner, and the Commizsion. ~ The participating
area or areas so established and approved shall be revised from time to time,
subject to like approval, whenever such action appears proper as a result of
further drilling operations or otherwise, to include additional land then re-

garded as reasonably proved to be productive in paying quantities, or to exclude

jladd then regardéd as reasonably proved not to be productive, and the percentage

of allocation shall also be revised accordingly. The effective date of any re-
vision shall be the first of the month in which 1is obtained the knowledge or

information on which such revision is predicated, provided, however, that a

‘«more‘appropriate effective date may be used if justified by the Unit Operator

‘ and approved by the Director. No land shall be excluded from a participating

arce on account of depletion of the unitized substances.

It is the intent of zhis section that a participating area shall

represent the area kuown or reasonably estimated to be productive in paying

qugntitiea; but, regardleés of any revision of the participating area, nothiné
herein contained shall be construed as requiring any retroactive adjustment for
production obtained prior to the effective date of the revision of the partici-
pating area,

In tlie absence of agreement at any tiﬁe between the Unit ‘Operator and
the Director,uthe State lLand Commissioner, and the Commission as ta\the proﬁer
definition or redefinition of a participating area, or until a participating |
area ﬁas, or areas have, been established as provided herein, the portion of all
payments affected theret- may be impounded in a manner mﬁtually acceptéable tc
the owners of working interests, except royaltieé due the United States, and the
sc#ée of New ﬁexico, which shall be determined by the Supérvisor for Federal
lands and the State Land Commissioner for State lands, and the amo#nt thereof
deposited, as directed by the Supervisor #nd the State Land Commissioner, re-
spectively, to be held as unearned money until a ﬁartiéipating area 18 £in§ity '

apptoéed and then applied as earned or returned in aqcbrdahhe with aféete’

ation of the sum due as Federal and State royslty on the basis of such:a

-1-
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participating ares,

Whenever it is determined, subject to the approval of “he Supervisor
as to wells on PFederal land, and of the State Land Commissioner as to wells
drilled on State land, that a well drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarranted, production from such well shall,
for the purposes of settlement among all parties other than working.interest

owners, be allocdated to the land on which the well 1s located so long as such

W & I & & & 0 D

land is not within a participating area established for the pool or deposit from
10 )] which such production is obtained. Settlement for working interest benefits
11|l from such a well shall be made as provided in the unit operating agreement.

12 12. ALLOCATION OF PRODUCTION. All unitized substances produced from

13 || each participating area established under this agreement, except any part there-
14| of used In conformity with good operating practices within the unitized area for
15 drilling, operating, camp and other production or development purposes, for re-

16 pressuriné or recycling in accordance with a plan of developmeit approved by the
17§ Supervisor, the State Land Commissioner, andxfhe Commission, or unavoidably lost,

18|l shall be deemed to be produced equally on an acreage basis from the several

19 || tracts of unitized land of the part;¢ipating area established for such pro-
20 )| duction and, for the purpose of determining any benefits accruing under this ;
21 agreement, each such tract of unitized land shall have allocated to it such

22 percentage of said production as the number of acres of such tract included in

% : 23 || said participating area bears to the total acres of unitized land in said par- ;

24 || ticipating area, except that allocation of production hereunder for purposes

25'% other than for settlement of the royalty, overriding royalty, or payment out of

26

production obligations of the respéctive working interest cwners, shall be on

27 || the basis prescribed iﬁ the unit operating agreement whether in conformity with

28 || the basis of allocation herein set forth or otherwise. It is hereby agreed that

29 production’ of unitized substances from a participating area shall be allocated

30 as provided herein regardless of whe;her any wells are drillsd on any particular

( 31 pnrt of tract of said ,E_‘tt:l._cipiting arei. If any gas produced"from'oﬁé‘

32 'f~§a:1ng ares is used for repressuring or recycling purposes in another partici:

P B
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pating area, the first gas withdrawn from such last-mentioned participating area
for sale during the life of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so prdduced fpr
sale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final production.

13. DEVEILOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS.

Any party hereto owning or controlling the working interests in any unitized
land having thereon & regular well location may with the approval of the Super-
visor as to Federal land, and the State Land Commissioner as to State land, and
the Commission as to privately-owned land, if any, at such party's sole Qisk,
cost, and expense drill a well to test any formation for which a participating
area has not been established or to test any formation for which a participating
area has been established if such location is not within said participating area,
unless within 90 days of receipt of ngticgyfrom said party of his intention to
drill theFWell the Unit Operator eiects and commences to drill such well in like
manner as other wells are drilled by the Tnit Operator under this agreement.

If any well drilled as-aforesaid by a working interest owner results
in production such that the land upon which it is situated may prcperly be
included in ;.participating area, such participating area shall be established
or eﬁlarged‘ as providedain this agreement and the well shall thereafter be
operated by Unit Operator in accordance with the terms of this agreement and
the unit operating agreemeunt.

If any well drilled as aforesaid by a working interest ouner obtains
production in quantities insufficient to justify the inclusion in a partici-
pating area of the land upon which such well is situated, such well may be
operated and produced by the party drilling the same subject to the conservation
requirements of this agreemeﬁt. The royalties in amount or vaiue of production
from any such well éhall be paid as specified in the underlying lease and
agreements affected.

14, ROYALTY uETTLEHENT The United States and the State of New

Mexico and all royalty owne:s who, under exis:ing contract, are entit‘ &

dn. kind a share of. the substances now unitized hereunder ptoduced from

e
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shall heréafter be entitled to the right to take in kind their share of the
unitized substances allocated to such tract, and Unit Operator, or 1In case of
operation 6f a well by a working interest owner as herein in special cases pro-
vided for, ruch working interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts, laws, and

regulations, Settliement for royaity intervest iot taken in

cr
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B
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working interest owners responsible therefore under existing contracts, lawe,
and regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
resPeétive lease obligations for the payment of any royslties due under their
leases,

If gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in re‘pres‘éuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a planh first approved by the Supervisor, the State Land Cormissioner, and the
Commission, a like aﬁéuﬁt of gas, after settlement as' herein provided for auy
gas traunsferred from any other participating area and with due allowarice for
loss or depletion from any cause, may be withdrawn from the formation into which
the gas was introducgd, royalty free as to dry zas, but not as to the products
extracted tharefrom; provided that such withdrawal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by the
Supervisor, the State Land Commissioner, and the Commission as cdnforming to |
good pétroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement.

Royalty due i:he Uniled States shédll.be computed as provided in the
opexating regulations and vaid in valuz or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to unitized Federal

land as provided herein at the rates specifiedv'in the respective Federal leases

“or &t such lowet rate or rates as may be authorized by law or regullti.on' »

vlded, that for l.euu on which the royclcy rate depends on che Gauy" F

“{ production per well, said average producti.og sh&ll, be uetemined in 4

S U




with the operating regulations as though each participating arez were a single

consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases

committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations provided that nothing herein
contained shail operate to relieve the 1eesees{nf any land from their respective
lease obligations for‘the payment of any rental or minimum royalty in lieu thered
of due under theirriééses. Rental or minimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or minimum royalty
is waived, surpended, or reduced by law or by approval of the Secretary or his
duly avthorized representative.

With respect to any lease on non-Pederal landvcontaining provisions
which would terminate such lease unless drilling operations were within the time
therein specified commenced upon the land covered thereby or rentals paid‘for &m*
privilege of deferring such drilling operations, the rentals required thereby
béhall; notwithstanding any other provision of this agreement, b2 deemed to
accrue and become payable during the term thereof as extended by this agreement
and until the raquired drilling operations are commenced upon the land coveréd
thereb ; or some ortion of such land is included within a participating area.

enta tate New M cQ an 8 Agreement shal
3 % %&N\ﬁ I Recgpera iins %ereu g ‘aYB’Po gr.songbf unitized

€ pa
substances shall be conducted to provide for the most economical ané efficient

—

recovery of said sgbgtances without waste, as defined by or pursuant to State
or Federal law or-reéul&?ion.

17. DRAINAGE. The Unit Operator shall take appropriate and adequate
meagures to prevent draiqage of unitized substances from unitized la:s by wells
on land not subject to this agreement or with the consent of the Director and
the State Land Commissioner pursuant to applicable regulations pay a fair and

reasonable compensatory royalty asydetetmined by the Stpervisor for Federal

lands, or as approved by the State Land cgmniaslongr for State land.v'»
18. L!AS!S ARD CONTBASTS»CBNFDR!ED‘ANB K!IERBBD !he terns’

 ditious, and grovisions of ail leases, subleases, and other contracts relating
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to exploration, drilling, development, or operation for oil or gas of lands
committed to this agreement are hereby expressly modified.and amended to the
extent necessary to make the same conform to the provisions hereof, but other-
wise to remain in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the State Land Commissioner as to
State leases, shall and by their approval hereof, or by the approval hereof by
their duly suthorized representatives, do herebt- establish, alter, change or
revoke Fhe drilling, producing, rental, minimum royalty, and royalty require-
ments of Federal leases and State leases committed hereto and the regulations

in respect thereto to conform said requirements to the provisions of this agree-~’
ment, and, without limiting the generality of the foregoing, all leases, sub-
leases, and contracts are particularly modified in accordance with the followiugs

‘{(a) The development and operation of lands subject to this agree-
ment under the terms hereof shall be deemed full performance of all
obligations for development and operation i¥'ith respect to each and
every part or‘separately owned tract subject to this agreement, re-
gardless of whether there is any development of any particular part
or tract of the unit area, notwithstanding anything to the contrary
in any lease, operating agreement ov other contraét by and between
the parties hereto, or iheir respective predecessors in interest,
or any of them.

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be per-
formed upon and for the benefit of each and every tract of unitized
land, and no lease shall be deemed to expire by reason of failure to
drill or produce wells situated on the land therein embraced.

(c) Suspension éf drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary and

the State Land Commissioner or their duly authorized repreaentativés

shall be deemed to comstirute such suspgnsion_bursu&nt to éucﬁ*ditecé i
 tion or conseat as to each and every tract of unitized land.

~ {8) BRach lease, gubie"ééei ot""ebnt;.raéi relating to the explor-
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ation, drilling, developﬁent or operation for.oil or gas of lands
other than those of the United States committed to this agreement,
which, by {ts terms might expire prior to the termination of this
agreement, 18 hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and Aduring the term of this agreement.

(e) Any Pederal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in forﬁa beyond the term
provided iherein until the termination hereof. Any other Federal
lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the committed land so long as such
lease remains subject hereto, provided that production is had in
paying quantities under this unit agreement prior to the empiration
date of the term orf such lease, or in the event actual drilling
operations are commenced on unitized land, in accordance with the
provisions of this ag-.eement, prior tc the end of the primary term
of such lease and are being diligently prosecuted at that tiuwe,
such lease shall be extended for two years and so long thereafter
as oil or gas is produced in paying quantities in accurdance with
the provisions of the Mineral Leasing Act Revision of 1960.

(£) Each sublease or contract relating to the operation and
development of unitized substances ffdm lands of the United States
committed to this agreement, which by its terms would expire prior
to the time at whiéh the underlying lease, as extended by the
{immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall be con-
tinued in full ﬁg;ce and effect for and during the term of the
underlying lease as\guch term is herein extended,.

of any Federal lease committed to this

following provision in the fourth

Mineral Leasing Act, an~¢pendea




1 by the Act of September 2, 1960 (74 Stat. 781-784): “Any (Federal)

2 lease heretofore or hereafter committed to any such (unit) plan

3 embracing lands that are in part within and in part outside of the

4 area covered by any such plan shall be segregated into separate

8 leases as to the lands committéd and the lands not committed as of

[ the effective date of unitization: Provided, however, that any such

o lease as to the nonunitized portion shall continue in force and

8 effect for the term thereof but for not less than two years from the

9 date of such segregation and so long thereafter as oll or gas is
10 produced in paying quantities.'
11 (h) Any lease, other thaﬁ a Federal lease, having only a
12 ‘portion of its lands committed hereto shall be segregated as to the
13 portion committed and the portion not committed, and\the provisiocns
14 of such lease shall apply separately to such segregated portions
15 commencing as of the effective date hereof. In the event any such
16 lease provides for a lump-sum rental payment, such payment shall be
17 prorated between the portions so segregated in proportion to the §
18 acreage of the respective tracts. ?
19 19. COVENANTS RUN WITH LAND. The covenants herein shall be construed f
20}l to be covenants running with the land with respect to the interest of the §
21 || parties hereto and their successors in interest until this agrcement terminates, g
22| and any grant, transfer, or conveyance, of interest in land or leases subject g
23 || hereto shall be and hereby is conditioned upon the assumption of all privileges g
24l ana obligations hereunder by the grantee, transferee, or other successor in %
25 ’interest. No assignment or transfer 6f any working interest, royalty, or other
26|l interest subject hereto shall be binding upon Unit Operator until the first day
271 of the calendar month after Unit Operater is furnished with the origipal, photo-
28‘ static, or ¢ertified copy of the instrument of transfer.
29 20. EFFECTIVE DATE OF TERM. This agreement shall become effective

8

upon approval by the Secretary or his duly authorized representative and shall

tetn:l.natc on t:ha expiration of five (S) yen:s fton ‘the effecti.ve dat

agreement unless (a) auch date of expiration 1. extended by the Directo a
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State Land Commissioner, or (b) it is reasonably determined prior to the expir-
ation of tha fixed term or any extension thereof that the unitized land is in-
capable of production of unitized substances in paying quantities in the forma-
tions tested hereunder and after notice of intention to terminate the agreement
on such gfound is given by the Unit Operator to all parties in intevest at their
last known addresses, the agreement is terminated with the approval of the
Director and State La.d Commissioner, or (c) a valuable discovery of unitized
substances has been made or accepted on unitized land during said initial term
or any extension thereof, in which event the agreement shall remain in effect
for such term and so long as unitized substances can be produced in quantities
sufficient to pay for the cost of producing same “rom wells on unitized land
within any participating area establishad hereunder and, should production
cease, so long thereafter as diligent operations are in progress for the restor-
ation of produciiog‘or discovery of new production and so long thereafter as the
unitized substanc;s so discovered can be produced as aforesaid, or (d) it is
terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75 per
centum, on an acreage basis, of the ovmers of working interests signatory here-
to, with the approval of the Director and State Land Commissioner; notice of any
such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director

is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such

! or State law
quantity and rate are not fixed pursuant to Federalfor does not conform to any
state-wide voluntary conservation or allocation program, which is established,
recognized, and generally adhered to by the majority of operators in such State,
such authority being hereby limited to alteration or modification in the public

. '3 ,
inter@{ﬁ; the purpose thereof and the public interest to be served thereby to be

stated in the order of alteration or modification.

‘going, the Director is also hereby vested with authority to alter or modify fr

‘time to time in his discretion the rate of prospecting ang‘dgvglquggé,aﬁa ‘h

quantity and rate of production under this agreement when such alteration or

Without regard to the fore- } |




modification i3 in the interest of attaining the conservation objectives stated
in this agreement and is not in violation of any applicable Federal or State
law—; provided, further, that no such alteration or modification shall be
effective as to any land of the State of New Mexico as to the rate of prospec-
ting and development in the absence of the specific written approval thereof by
the State Land Commissioner and as to any lands of the State of New Mexico or
privately-owned lands, if any, subject to this agreement as to the quantity and
rate of production in the absence of specific written approval thereof by the
State Commission.

Powers In this section vested in the Director shall only be exercised
hfter"notica to Unit Operator and opportunicy for hearing to be held not less
than 15 days from notice

22. APPEARANCES. Unit Operator shall, after notice to other parties
affec";’;a, -have the right to appear for and on behalf of any and all interests
affected hereby before the Department of the Interior,. the Commissioner of
Public Lands, and the New Mexico Oil Conservation Commission and to appeal from
orders issued under the regulations of said Department, the State Land Commis-
sioner or Commission, or to apply for relief from any of said regulations or in
any proceedings relative to operations before the Department of the Interior,
the State Land Commissioner or Commission or any other legally constituted
authority; provided, however, that any other interested party shall also have
the right at his own expense to be heard in any such proceeding.

23, - NOTICES. All notices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given if
given in writing and personally delivered to the party or sent by postpaid
registered mail, addressed to such party or parties at their respective a'ddressei
set forth in connection with the signatures hereto or to the ratification or

consent hereof or to such other address as any such party may have furnished in'

writing to party sending the notice, Aemand or statement.

24.' NO unm oF m RIGRIS Nothing in- t:his agteeunt cont"

“shau be cmtmd u a u..‘vat by any psr:y hereto of the t:l.ght to.




law of the State wherein saild unitized lands ere located, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
& waiver by any such party of any right beyond his or its authority to waive,

25, UNAVOIDABLE DEIAY. All obligations under this agreement requir-

ing the Unit Operator to commence or continue drilling cr to operate on or
produce unitized substances from any of the lands covered.by this agreement shall
be suspended while, but only so long as, the Unit Operator despite the exercise

of due care and diligence is prevented from complying with such obligations, in

© ® I o0 A b B N e

whole or in part, by strikes, acts of God, Federal, State, or municipal law or

agencies, unavoidable accidents, uncontrollable delays in transportation, in-

g
O

11l ability to obtain recessary materials in open market, or other matters‘beyond

12])| the reasonable control of the Unit Operator whether similar to matters herein

13 anumerated or not,

14 ‘ 26. NONDISCRIMINATION: In the parformance of work under this agree-

15| ment the operator agrees to comply with the nondiscrimination provisions of

‘16 || Executive Order 10925 (26 F. R, 1977). -

17 27. LOSS OF TITLE. In the event title to any tract of unitized land

18| shali fail and the true owner cannct be induced to joiﬁ in this unit agreement,
19‘ such tract shall be automaticallyvregard%d as not committed hereto and there

20|l shall be such feadjustment of futﬁre costs and benefits as may be féqdired on
Rl | account of the loss of such title. In the event of a dispute as to title as to
22 ’any royalty, working interest, or other interests subject thereto, payment or
23 delivery on account thereof may be withheld without liability for interest until

24 ‘the dispute is finally settled; provided, that, as to Federal aud State land or

25 leases, no payments of funds due the United States or the State of New Mexico

26 || should be withheld, but such funds of the United States shall be deposited as

"directed by the Supervisof, and those due the State of New Mexico with the

COQmiasioner of Public Lands of the State of New Mexico, to be held as unearned

money, pending final settlement of the title dispute, and then applied as earned}

Gl or returned in accordance with such final settlement.

defect or_ﬁaii#:élof any :1t1e‘he:eupder.

-

.21 -




28. NONJOINDER AND SUBSEQUENT JOINDER. If fte owner of any sub-

stantial interest in a tract within the uni¢ area fails or refuses to subscribe

or consent to this agreement, the owner of the working interest in that tract

may withdraw said tract from this agreement by written notice to the Director,
the State Land Commissioner, and the Unit Operator prior to the approval of this

agreement by the Director. Any oil or gas interests In lands within the unit

area not committed hereto prior to submission of this agreement for final

approval may thereafter be committed hereto by the owner or owners thereof

subscribing or consentlng to this agreement, and, if the interest is a working

by the owner of such interest also subscribing to the unit operating

interest,
agreement. After operations are commenced hereunder, the right of subsequent
joinder, as provided in this section, by a working interest owner 1is subject

to such requirements or approvals, if any, pertaining to such joinder, as may

be provided for in the unit operating agreement. After final approval hereof

joinder by a non-working interest owner must be ccnsented to in writing by the
working interest owner committed hereto and responsible for the payment of any
benefits that may acecrue hereunder in behalf of such non-working interest.
Joinder by any.owner of a non-working interest, at .any time, must be accompan-
jed by appropriate joinder by the owner of the corresponding working interest
in order for the interest to.be regarded as committed hereto. Joinder to the
unit agreement by a working-interest owner, at any time, must be accompanied
by appropriate joinder to the unit operating agreeﬁent, if more than one
committed working-interest owner is involved, in order for the interest to be
regarded as effectively conmitted to this unit agreement. Except as may
otherwise herein be provided subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the
Supervisor, the State Land cemmissioner, end the Commission of duly executed

counterparts of all or any papers necessary to establish effective commitment

of any tract to this agreement unless objection to such joinder is duly made

within 60 days by the nirecto:, State Land Commiasioner or Comwmission.
29 cosn:snxan:s this agteenent way be executed 1n any

’ counterparts £o one of uhich needs to be execnted by 311 patties or may be
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10
11
12
13

16
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

ratified or consentéd to by separate instrument in writing specifically refer-
ring hereto and shall be binding upon-all those parties who have executed such
a counterpart, ratification, or consent he%eto with the same force and effect as
if all such parties ‘had signed the same document and regardless of‘ whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above-described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit the exercise
by any working interest owner of the right to surrender vested in such party in
any lease, sublease, or ope—ating agreement as to all or any part of the lands
covered thereby, provided that each party who will or might acquire such working
interest by such surrender or by forfeiture as hereafter set forth, is bound by
the. terms of this agreement. »

If as a result of any such surrender, the working‘innerest rights as
to such lands become vested in any party other than the fee owner of the uni-
tized substances, sald party shall forfeit such rights and‘no further benefits
frl‘om operations hereunder as to said land shall accrue to such party, unless
within ninety (90) days thereafter raid party shall execute this agreement and
the unit operating agreement as to the working interest acquired through such
surrender, effective as though such land had remsined continuously subject to

this agreement and the unit operating agreement. And in the event such agree-

' ments are not ¢! executed, the party next in the chain of title shall be and

become the owner of such working interest at the end of such ninety (90) day
period, with the same force and effect as though such working interest had been

surrendered to such party.

If as the result of any such surrender or forfeiture the working

interest rights as to such lands become vested in the fee owner of the unitized

substances, such‘ owner may:
/(1) Exectte this agreement and the unit operating agreement as a
working interest owner, effective as though such land had remained
continuousyly sub‘jéct to this agreement and the t;nit: operating agreement.
(2) Ag}ainllease‘ such lands but oaly under ghe eondt:icu that he

‘holder of such lease shall within thirty (30) days after such lands are
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10

12
13
14
15
16
17
18
19
20

21
22

25
26
27

~ behalf of such surrendered working 1n£erest»dﬁring the period between the

so leased execute this agreement and the unit‘operating agreement as to
each participating -area theretofore establishea hereunder, effective as
though such land had remained continuously subject to this agreeﬁent and
the unit operating agreement.

(3) Operate or provide for the operation of such land independently
of this agreemesnt as to any part thereof or any oil or gas deposits
therein not then included within a.participating area.

If the fee owner of the unitized substances does not execute this
agreement andvthe unit operating agreement as a working interest owner or again
lease such lands as above provided with respect to each existing participating
area, within six (6) months after any such surrender or forfeiture, such fee
owner shall be deemed to have waived the right to execute the unit operating
agreement or lease such lands as to each su@h participating area, and to have
agreed, in consideration for the compensation hereinafter provided, that oper-
ations hereunder as to any such participating area or areas shall not be
affected by such surreﬁder.

For any period the working interest in any lands are not expressly
committed to the unit operating agreement as the result of any such surreader or
forfeiture, the benefits and obligations of operations accruing to such lands
under this agreemenf and the unit operating agreement shall be shared by the
remaining owners of unitized wérking interests iﬁ accordance with their respec
tive participating working interest ownerships in any such participating area
or area:, and such owners of working interests shall compensate the fee owner
of unitized substances in such lands by paying sums equal to the rentals; mini-
mum royalties, and royalties applicable to such 1anés under the lease in effect .
when fhe lands were unitized, as to such participating area or areas.

Upon commitment of a wbiking interest to this agreement and the unit
operating agreement as provided in this section, an approﬁriate accounting and |

settlement shall be made, to reflect the retroactive effect of the commitment,

for all benefits sccrhipg to or paymeuts>édd éxpendifures made or incurred om

af»aurtegdef’hhd‘tﬁé‘date:of recommitment, and payment of any woneys found
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be owing by such an accounting shall be made as between the parties then signa-
tory to the unit operating agreement and this agreement within thirt); (30) days
after the recommitment. The right to become a party to this agreement and the
unit operating agreement as a working interest owner by reason of a surrender or
forfeiture as provided in this section shall not be defeated by the nonex {stence
of a unit operating agreement and in the event no unit operating agreement is\.'ﬁ
exlstence and a mutually acceptable agreement between the proper parties thereto
cannot be consummated, the Supervisor and State Land Commissioner my prescribe
such reasonable and equitable agreement as they deem warranted under the
circumstances.,

~Nothing in this section shall be deemed to limit the right of joinder
or subsequent joindér, to this agreement as provided elsewhere in this agreement.
The e:{ercise of any right vested in & working interest owner to reassign such
workiné interest to the party from whom obtained shall be subject to the same
conditions as set ‘forth in this section in regard to thz exercise of a right to
surrender,

31. _IA_XE;S The working interest owners shall render ‘and pay for
their account and the account of the royalty owners all valid taxes on or
measured by the unitized substances in and under or that may be produced,
gathered aqd sold from the land subject to this contract after the effective

date of this agreement, or upon the proceeds or net proceeds derived therefrom.

RS
)

The working interest owners omn each tracé =nall and may charge the proper pro-
portiion of said taxes to the royalty owners having interests in said tract, and
may currently retain and deduct sufficient of the unj.cized substances or dei}'l\v-
ative p"-\:qducts, or net:“\procee’ds thereof from the allocated share of each to};dlfty
owner -’:o'secur'e reimbursement for the taxes so paid. No such tazes shall be

charged to the United States or the State of New Mexico or to any lessor who has

a coatract with his lessee which requires the lessee to pay sﬁch taxes.
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1l IN WITNESS WHEREOF, the parties hereto have executed this agreement
Ril on the date set opposite their respective signatures,
3 UNIT OPERATOR AND WOR«iNG INTEREST
OWNER '
4
SHELL OIL COMPANY
5
Witness : By
6 Manager, Land Department
Date: Address: 1008 West Bixth Street
7 Los Angeles 54, California
8 WORKING INTEREST OWNERS
9 CONTINENTAL OIL CORPORATION
10|l wWitness: _ By,
11| witness: By
12|l pate: Address: P.-0: Box 1121
Durange, Colorado
13
14 BRITISH AMERICAN OIL PRODUCING COMPANY
15 || witness: By
\
16l witness: By . |
17 Date: Address: Denver Club Building
P. 0. Box 180
18 Denver, Colorado
19 |
20 TRANSMOUNTAIN PRODUCTION COMPANY
Witness: ) B
21 ¢
Witness: B
22 v Y. : —
23 Pate: Address: 800 San Jacinto Building
Houston, Texas
24
‘25 ELIZABETH ANN ELLIOTT
2 6. Witness: By
29 Date: , Address: P, O, Box 703
, Roswell, New Mexico
DELRI-TAYLOR OIL CORPORATION

Witness: o By

Witness: - By

L ————C T L UL
| ‘ k ' Denver, Colorado -




CERTIFICATION -- DETERMINATION

» Pursuant to the authoeity vested in the Secretary of Interior, undex the act approved Febe vary 25,
1920, 41 Stat, 437, os amended, 30 U. $. C. secs. 181, et seq., and delegated to the Director of the
Geological Survey putzuant to Depestmental Order No, 2365 of October 8, 1947, 43C. F. R. sec. 4.611,
12 F. R. 6784, I do hereby:

A. Approve the atteched sgreement for the development md operatiom of the Cabezon
Unit Ares, State of Bew Maxieo

B. Costify and determine that the unit plan of development and operation conterplated in the
uttached agreement is necessaty and advisable in the public interest for the purpose of more properly

C. Certify and detemmine that the drilling, peoducing, rental, minimum royalty, and toyalty ze-
quitaments of all Federal leases committed to seid agreement ate hereby established, altered, changed,
ot revolked to conform with the temms and conditions of this agreement,

Dated .

Director, United States Geological Survey




CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CABEZON UNIT AGREEMENT

There having been presented to the undersigned Comulssicner of Public
Lands of the State of New Mexico for examination, the attached Agreement for the
development and operation of acreage which i{s described witnin the attached
Agreement, dated , which has been executed or is
to be executed by parties owning and holding oill and gas leases and royalty inter-
ests in and under the property described, and upon examination. of sald Agreement,
~ the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of o1l and gas and the better utilization of reservolir
energy in said area.

(b) That under the proposed égreement the State of New Mexico
will receive ita fair share of the recoverable oil or ges
in place under ita lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interesats of the state, with respect to state lands,

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11:48, New Mexico Statutes
Annotated 1953 Compilation, I, the undersigned, Commissioner of Public Landa of
the State of New Mexico, for the purpose of more properly conserving the oil and
gas resources of the State, do hereby consent to and approve the said Agreement,
and any leases cmbracing lands of the State of New Mexico within fhe area shall
be and the same are hereby amended to conform with the terms thereof, aud shall
remain in full force and effect according to the terms and conditions of said
Agreement, This approval is subject to all of the provisions of the aforesaid

statutes.

‘ 'IN WITNESS WHEREOF, this Certificate of Approval is executed, with
seal affixed, this _ day of , 19 .

i Commissioner of Public {ands
' of the State of New Mexico
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EXHIBIT .""B" -~ CABEZON UNIT

Sandoval County, New Mexico

Tract Serial No. & Basic Royalty conx»nw unnou.o-n
No, Description of Land No. of Acres Date of lease & Percentage  Lessee of Record O.R.R, & Pexrcentsge _
FEDERAL LANDS
{ 1. T. 17 N., R. 3 W., N.M.P.M, 320.00 NM~03158 U.S. - 12-%%  shell Oil Company  Willard W. Moyer - 3% Shell o:. noav-&
; Sec. 10: N/2 April 1, : Wilson 0il Co. -=2% 100% *
‘ 1952
2. T. 17 N., R. 4 W., N.M,P.M. 640.00 NM-04514 U.s. - 12-%% Shell 0il Company Roy L. Plood -~ 5% ‘mﬁﬁ oil noa_.-uw
"Sec. 25: All July 1, 100%
1953
3. T.17 N.. R. 3 W., N.M.P.M. 16C.00  M~012325 U.S. - 12-%%  Hazel J. Cuccia -  Hazel J. Cuccla ghell 011 88.& |
Sec. 27: NW/4  August 1) , 80% George Cuccia 100% *
1953 George E. Conley -  George E. Conley -
20% 5%
4, T. 17 N., R. 3 W., N.M.P.M, 1280.00 NM-018178 U.8., - 12-%% Shell 0il Company ~ Anna Pickard.- 5% ‘hell 041 noav:nv.
Sec. 13: SE/4 . July 1, 100% ‘
Sec. 24: N/2 1955
Sec. 25: All \
Sec. 26: SW/4 SE/4, SE/4 S¥f4
Sec. 35: N/2 NE/4 !
5. T. 17 N., R, 3 W., N.M_P.M, 640.00 NM~021000 U.s. - 12-%% Paul F. Catterson Roy L. Riner ~ 3% Continentsl 04l _
Sec. 12: All April 1, . _oo.-w-aw - 100% *
1956 ,
6. T. 17 N., R."3 W., N.M.P .M, 240.00 NM-023907 V.S, - 12-%% lester C. Hotchkiss Lester C. Hotchkiss Shell Ohw nalabnw
Sec. 19: SR/4 February 1, Alpha L. Hotchkiss Alpha L. ncnorw».a - wooa »
Sec. 34: E/2 SE/4 1957 3%
7. T. 17 N., R. 3 W., N.M.P.M. 320.00 NM-023907-B U.S. - 12-5%2  shell 0il Company  R. E. McKenzie, Jr. n_.-:, 011 Compruy .
Sec. 9: SE/4 Februsxy 1, 2% 100% - R
Sec, 28: sSg/4 1957




EXHIBIT '"B'" - CABEZON UNIT

Sandoval Couanty, New Mexico, (Cont'd.)

Tract
No.

Description of Land

8.

10.

11.

12.

13.

14.

No. of Acres

Serial No. &

.dwnm of lease

Basic Royalty

T, 17 N, R, 3 VW., NNMP.M,

SW/4

Lots 1,2, B/2 NW/4
SW/4

S/2 NW/4

R, 3 W., N.M.,P.M,

Llots 3,4, E/2 SW/4
SW/4
W2 swW/4

R, 3 W., N.M.P.M,

T. 17 N.,

Lots 1,2,3,4, S/2 N/2

lots 1,2.3,4, 5/2 N/2,

S/2 (All)

R. 3 W., N.M.P.M,

S/2 NE/4, NW/&, S/2

R. 3 W., N.M.P.M.

All

Lots 1,2,3,4, Ef2 W/2,

E/2 (All)

Lots 1,2,3,4, E/2 W/2,

E/2 (All)
All

R. 3 W,, N.M.P.M.

s/2

R. 3 W., NNM.P.M,

SW/4
SW/4 SW/4

T. 17 N., R. 3 W., N.M.P_M,

NW/4& NW/4

M. 323907-C

NM-023907-E
February 1,
1957

NM-023913
May 1, 1957

NM-023916
May 1, 1957

NM-028170
July 1,
1957

NM-030016
December 1,

1957

NM=-036477
November 1,
1958

& wmnmwunmmm
- 17-%%

u.Ss.

u.S.

Uu.s.

U.S.

U.S.

u.s.

12-%%

12-%%

12-%%

12-%%

12-%7%

12-%%

lessee of Record

Shell 0il Company

v British American

011 Producing Co.
British American

0il Producing Co.

Shell 0il Corpany

Shell 0il Company

Transmountain
Production Co.

Transmouuntain

‘Production Co.

3%
Vincent oﬂna: -

%%

Marion V. Harris -
4%

R. B, McKenzie, un..
2%

_.t,uwnsu L. Morrison
-wdthleen xonup-oa

5%

Walter 1, xo..,n:cu
Kathleen zoun»-ou
5%

George E. Conley -

B

ﬂuooa

H mggﬁau»u \
wnouco«»ou Co.

un».n.-r Eu»aaa

§a_,

&Nu.nﬂ‘-» b‘ﬂ%gn-
oil s..&.asn -Co.
1000

shell oOil §
wcoa

Shell awg
100% -

aua:aﬂuﬁn-»u \\
Production no. Wa;




EXHIBIT "B" - CABEZON UNYT
Sandoval County, New Mexico (Cont'd.)

Tract Serial No. &  Basic Royalty .

No. Desgcription of Land No. of Acres Date of lease & Percentage Lessee of Recoxd O.R.R, & Percentage

15. T. 17 N., R. 2 W., N.M.P .M, 160.00 NM-040606-A U.S. - 12-%% Shell 01l Company Gladys Watford ~ 5% u. oB. aj!ﬁ
Sec. 19: NW/4 May 1, 1959 : . ,ubaﬂ

16. T. 17 N., R. 3 W., N.M.P.M, 1920.00  NM-046798 U.S. - 12-5%  Shell Oil Company  Gail B. Horne  ghell Ol 8_8-8.
Sec. l4: All August 1, ‘ Clifford Wolfswinkel Sau
Sec. 20: N/2 1958 Alan Thomson
Sec. 22: All . Jchn W. Moon - 5%

Sec. 28: N/2

17. T. 17 N., R. 3 W., N.M.P.M. 2560.00 NM-050160 U.S. - 12-3%  Shell 0il Company L. J. Boring ~ 5%  Shell 01l 9....‘3
; Sec. 11: E/2, SW/4, S/2 NW/4 July 1, . : 1007
Sec. 13: N/2 NW/4 1959 -

Sec. 15: All
Sec, 17: All
Sec. 21: All

18. T. 17 N., R. 3 W., N,M,P.M, 320.00 NM-055534 U.§. - 12-3%  Shell 0il Company  Joe.ne F. Augstman - Shell 04l a
Sec. 13: NE/4 NE/4, SE[4 WW/4 October 1, . X of 1% 1002 -
Sec. 23: NE/4 NE/4, NE!4& NW/&, 1959 Bruce Anderson ;
 SW/4 NW/4, SW/4 SW/4 . Beard 011 Co. -~ 2k%

Sec. 27: NW/4 NE/4, SE/4 WE/4

19. T. 17 N., R. 2 W., N.M P M, 160.00 NM-057454% U.S. - 12-4% Shell 0il Company Virginia L. Ssunders Shell 01l ngnnw
! Sec. 18: E/2 W/2 December 3, ‘ 2-1/47% w3a :
1959 Micheal 8, Shearn -
3/4 of 1% d
20. T. 17 N., R. 3 W., N.M_P M, 160.00 NM-072925 U.S. ~ 12-%% Shell 0il Company W. W, Priest - 32  Shell Ou.H noaﬂhb%
Sec. 13: SW/4 NW/4 May 1, 1960 | 100% ,

Sec. 23: NW/4 NW/4, NW/4 SW/4
Sec. 27: SW/4 NE/4

21. T. 17 N., R, 3 W., N.M_P.M, 400.00 NM-082403 U.S, - 12-%% Shell 01l Company Joan Chcrney - 3% Shall 04}
_ 100%

Sec. 19: NE/4 April 1
, Sec. 27: SE/4 . 1960
- Sec. 34: N/2 NW/4




EXHIBIT '"B' - CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)

Serial No. &

Baslc Royalty
§: Percentage

~ Lessee of Record

Tract
No. Description of Land No. of Acres
22, T, 17 N., R, 3 W., NM.PM, 440.00
Sec. 23: SE/4 NE/4, SEf4,
E/2 SW/&
Sec. 26: NE/4
23, T. 17 N., R. 3 W., N.M.P.M, © 480.00
Sec. 13: NW/4 NE/4, S/2 NE/4,
SW/4
Sec. 23: W/2 NE/4, SE/4 NW/4
Sec. 26: WW/4 SW/4
Sec. 27: NE/4 NE/4
24, T. 16 N., R. 3 W,, N.M.P.M_ 649.60
Sec. 1: Lots 1,2,3,4, S/2 N/2, .
s/2 (All)
25. T. 17 N., R. 2 W., N.M,P M, 296.54
Sec. 19: N/2 SW/4
Sec. 30: lots 1 and 2
Sec. 31: Lots 1 and 2
T. 26 N., R. 2 W., N.M.P.M,
Sec. 6: Llots 1,2,3, and 4
26. T. 17 N., R. 3 W., N.M.P M, - 40.00
Sec. 11: NE/4 NW/4 ,
27. Porticn of the 0jo del Espiritu 196.06

Santo Grant which would be included

in Sec. 6, T. 16 N., R. 2 W., N.M.P.M.,
if the T.S. Survey were extended into
said grant, _

Date of lease
NM-0134986

April 1,
1961

NM-0150116
May 1, 1961

NM-0153820

July 1,

1961

NM-0161406

July 1,
1961

NM-0161469
May 1, 1961

NM-A0168898
gvo h..—.u.ﬂn
April 14,
1961

U.5. - 12-k%

U.S. - 12-%%

U.S. - 12-%%

U.S. - 12-%%
U.8. - 12-¥%
U.S. - 12-%%

Shell 0il Company

Shell 011 Company

B. J. Bradshaw

Anthony P. Hebner

Shell 0il Company

Hoover H, Wright

O.R.R, & wou.ogng

Ruth Ross & Thomas

D. Chace - 2%
Hoover H, Wright &
Betty Ruth Wright -
2%

American Metal
Climax, Inc. - 2%%

“Hoover H. Wright &

Betty Ruth Wright -
2%

B. J. Bradshaw - 5%

gnroaw.w.movuou;.
X of 1% o

Ruth Ross - 3%

1%

ghell 011
100%

shell 041
100% *

ghell 041
100% »

Shell 011
1002 |

fhell o»_u.
100% * -



EXHIBIT "B" - CABERZON UNIT
Sandoval County, New Mexico (Cont'd.)

Tract Serial No. & Basic Royalty
No. Degcription of Land No. of Acres Date of lease & Percentage
2. T.17 N., R. 3 W., N.M.B.M, 160.00  SP-080520 .S, - 12-k%
Sec. 10: E/2 SW/4 June 1, 1953
Sec. 20: W/2 SwW/4 E»uuvmnr Ann upt.oon
4% e
29. T. 17 N., R. 3 W., N.M.P.M, 160.60 SF-080520 U.S. - 12-%7%  Elizabeth Ann Elliott Hoover H. Sa.w_.n - un_..u-vnﬂ. A
Sec. 10: W/2 SW/4 June 1, 1953 1% o Britort - 53.
Sec. 20: E/2 SW/4 , Elizabeth Apn Blllott .
Frank 0. Bllfott - i
4% , ;
30. T. 17 N., R. 3 W., N.M,P.M, 320.00 SF-(30520-A U.2, - 12-%% Shell 011 Company Hoover H. tu.»n—nw = 1% guu. Ohu. gﬁ%
Sec. 10: SE/4 June 1, 1953 ; Ora R, Hall, Jr. ~ 4% “_.ooﬂ
Sec. 20: SE/4 :
3.  T. 17N, R. 2 W., NM.P.M. 212.11 o ~r GRS TP e L, B Convvemiant .m.\nu\i\ixwi - TRl ok Coryy
Sec. 18: W/2 W/2 AL CRTrO S = KA w ve R \Q.O nv
Sec. 19: lots 1 and 2 «.v.‘.asn.\.k.hrmi\. /5Ly o @
Thirty-one (31) Federal Tracts - 17,846.03 acres or 78,47% of the Unit Area
STATE LANDS
32. T. 17 N., R. 3 W., N.M_P.M. 80.00 0G-2291-1 State of New  Shell 0il Company  Wayne J. Jpears - ell 011 9-.-8
Sec. 16: E/2 NW/4 March 18, Mexico - 12-%% 3% BN U 1 S :
Hcmm A ' ' » ) ,.« ;..
]
33. T. 17 N., R. 4 W,, N.M.P M, 320.00 E-6308-13 State of Nevw Shell 0il Company E. R. Richardson & ?:. 011 oolv-nw ._, :
Sec. 36: NW/4, SE/4 June 25, Mexico -~ 12-%7% - F. R, Bryan « 1+4% Son ,
1952 i S levi A. Hughes &

Francis T. mng l,
3-%%
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EXHIBIT 'B" -

CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)}

e L L Sme ait e s St s E SR IO

N/2 SE/4, SE/4 SE/4

v

Tract Serial No. & Basic Royalty tonw»uu «,Hunaunl_aw
No. Description of lLand No. of Acres Date of lease & Percentage Lessee of Record 0.R.R. & Percentage Dercentsges
34, T. 17 N., R. 3 W., N.M P M, 960.00 E-9085 State of New Delhi-Taylor 0il None uoEn..a_awu.o&«onu
Sec. 16: NE/4, SW/& June 6, 1955 Mexico ~ 12-%% Corporation - Corporation.~ 100
Sec. 32: NEB/4, SW/4 o C o
T. 17 N., R. 4 W.. N.M,P .M,
Sec. 36: NE/4, SW/4
3s5. T. 17 N., R. 3 W., N.M.P.M. 560.00 K-1448 State of New Shell 0il Company None Shell 011 gw
Sec. 16: W/2 NW/4, SR/4 May 16, 1961 Mexico - 12-%% , 100%
Sec. 32: NW/4, SE/4 .
36. T, 17 .., R. 3 W., N.M, m M. 640.00 K-1449 State of New  Shell 01l Company  None ghell 011 ajlnw
Sec. 36: All May 16, 1961 Mexico - 12-%% 100%
37. T. 16 N., R. 3 W., N.M.P.M, 647.72 K=1496 State of New Shell 0il Company None ghell o:._
Sec. 2: Llots 1,2,3,4, S/2 N/2, May 16, 1961 Mexico -~ 12-34% 100%
S/2 (All)
« 8ix (6) State Tracts - 3,207.72 acres or 14,10% of the Unit Area
FEE LANDS
38. T. 17 N., R. 3 W., N.M.P.M. 160.900 - Cass Goodner - Shell 0il Company None Shell 011 aon..!.w
Sec. 24: SE/4 March 17, 12-%% . wgﬂ
1961
39. T.17 N., R, 3 W., NNM.P.M, 320.00 - Aporico Gurule Shell 01l Company None Shell 041 g
Sec. 34: NE/L, E/2 SW/4, March 17, & Merejildo -100%
W/2 SB/4 1961 Gurule - 12-%7%
40. T. 17 N., R. 3 W., N.M.P.M, 320.00 - Aporcio Lovato Shell 0il Company None ghell 01l 982.«
-Sec. 26: Zt\b.u ZN\& Wﬂ\#u March HO- HNIWﬂ _ § -
1961 .

',




EXHIBIT "B" - CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)

Tract
No. Description of Land
41. Portion of the M, & S.

Montoya Grant which would be
inciaded in the W/2 of Sectiomns
19, 30 end 31, T. 17 N., R, 2 W,
N.M.P.M,, and Section 6, T. 16 N.,
R. 2 W., NNM.P.M., if the U.S.
Survey were extended into said
grant.

. Serial No, &
No. of Acregs Date of Lease
888 .82 -
_ April 24,
1961

Basic Royalty

& Percentage Lesseée of Record

Zulema Miramcn~ Shell 011 Company
50%

.Elmer Burch -

25%

Heirs of

Dr. Stevens T. Harris:

Mary Harris Mauldin
Lucie Harris Locke
Myra Harris Masters
Caroline Harris Henry
25%

O.R.R. & Percentage

None

Shell 011
100%

Pour (4) Pee Tracts - 1,688.82 acres or 7.43% of the Unit Area

* -~ Subject to Option Agreements

Total Forty-ome f41) Tracts - 22,742.57 acres in Unit Area

o
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BEFORE EXAMINER NUTTER
CH: CONSERVATION COMMISSION

) __EXHIBIT NO.
UNIT AGREEMENY | oo o e

LS

FOR THE DEVELOPMENT AND OPERATION OF
THE CABEZON UNIT AREA
COUNTY OF SANDOVAL
STATE OF NEW MEXICO

No.

THIS AGREEMENT; entered into ar of the lst day of _September ’

1961, by and between the parties subscribing, ratifying, or consenting hereto,
and herein referrad to as the ‘'parties hereto",

WITNESSETH: WHEREAS, the partles hereto are the owners of working,
royalty, or other oil and gas interests in the unit area subject to this
agreement; and

WHEREAS, the Mineral Leasing Act of February.25, 1920, 41 Stat, 437,
as amended, 30 U.S.C., Secs, 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and 6perating a cooperative or unit plawn of deﬁelop—
ment or operation of any oil or gas pool, field, or like area, or any part
thereof, for the pﬁrpose of more properly conserving the natural resources
thereof whenever determined and ceriified by the Secretary of the Interior to be‘l
necessary or advisable in the public 1ntergst; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorizéd by an Act of the Legiélature (Chap. 88, Laws 1943, as amended, Laws
1961 ch 176 #1) to consent to or approve this agreement on beﬁﬁlf of the State
of New Mexico, gﬁsofar as it covers and includes lan&s and mineral interests of
the State of New Mexico; and

WHEREAS, the Oil Conservation Commission of the State of New Mexico is
authorized by law (Chap. 72, Laws of 1935, as amended by Chap. 193, Laws ofli§37

Chap. 166 Laws of 1941, and Chap. 168 Laws of 1949) to approve this agreement

and the coaservatianygfovisions hereof; and

WHERRAS, the pa:uu hereto hold sufficient interests ‘m the




‘operating and unit plan regulations, heretofore issued thereurder or valid perti-

control of operations therein; and

WHEREAS, 1t 1is the purpose of the parties hereto to conserve natural
resources, prevent waste, and secure other benefits obtainﬁble through develop-
ment sud operation of the area subject to this agreement under the terms, con-
ditions, and limitations herein set forth;

"~ NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their respective
interests in the below-defined unit area, and agree severally among themselves

as follows;

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of Fcbruary

25, 1920, as amended, supra, and all valid pertinent regulations, including

nent and reasonable regulatidns hereafter issued thereunder are accepted and made
a part of this agreement as to Federal lands, provided such regulations are not
inconsistent with the terms of this agreement; and as to non-vederal lands, the
0il and gas operating regulations in effect as of the effective date hereof
governing drilling and producing operations, not inconsistent with the terms
hereof or the laws of the State in which the non-Federal land is";‘ located, are
hereby accepted and made a part of this agreement.

2. UNIT AREA The area specified on the map attached hergto mavked
exhibit "A" is hereb;r designated and recognized as constituting th\‘e; “:‘;mit area,
containing.22,742.57 acres, more or less.

Exhibit "A" shows, in addition to the boundary of the unit area, the
boundaries and identity of tracts and leases in said area to the extent known‘to
the Unit Operator., Exhibit "B" attached hereto is a schedule showing to the
extent known to the ﬁnit Operator the acreag‘e, percentage, and kind of ownership
of oil and gas interests in all land in the unit area. However, nothing herein
or in said schedule or map shall be construed as a representation by any party
hereto as to the ownership of any interest other than such interest or interests

as are shown in said map or schedule as owned by such party. Exhibits A" and

3 shall be :evised by the Unit Operator whenever changes in the ‘unit area remi-

exr such revision neceaury, or when requested by the 011 and Gas aupetvisor,

g ab ey,




hereinafter referred to as "'Supervisor", or the Commissioner of Public Lands,
hefelnafter referred to as ''State Land Commissioner', and not less than seven
copies of the revised exhlﬁits shall be filed with the Supervisor, and at least
one copy shall be filed with the State Land Commissioner and one copy with the
New Mexicq 011 Conservation Commission, hereinafter referred to as ”Coﬁmission".
The above-described uniﬁ area shalil when‘practicable be expanded to

include therein any additional tract or tracts regarded as reasonably necessary

or advisable for the purposes of this agreement, or shall be contracted to

b}
2
3
4
S
6
7
8
g

10 {| traction is necessary or advisable to conform with the purposes of this agree-

exclude lands not within any participating area whenever such expansion or con-

11 ]| ment. Such expansion or contraction shall be affected in the following manner:

12 (a) Unit Operator, on its own motion or on demand of the Directer of

‘ 13 tﬁe Geolo-gical Survey, hereinafter referred to as ;'D'irector", oi’ on demand of t:heh
14| state Land Commissioner after preliminary concurrence by the Director shall pro- -
16| pare a notice of proposed uxpansion or contraction describihg the contemplated ‘
16 || changes in the boundaries of the unit area, the reasons therefor, and the pro-
17 || nosed effective date thereof preferably the first day of a month subsequent to
18] the date of notice. ‘
19 (b) said notice shall be delivered to the Supervisor and the Commis-
20 sioner; and copies éhereof malled to the last known adéress of each working
21}l {nterest owner, lessee, and lessor whose interests are affected, advising that

22 30 days will be allowed for submission to the Unit Operator of any objections.

23 ' (c) Upon expiration of the 30-day period provided in the preceding

item (b) hereof, Unit Operator shall file with the Supervisor and State Land

Commissioner evidence of mailing of the notice of expansion or contraction and
a copy of any objections thereto which have been filed with the Unit Operator
together with an application ir sufficient numbers for approval of such expan-

sion or contraction, and with appropriate joinders.

(d) After due consideration of all pertinent informatiom, the expan- |
sion or comntraction shall, upon approval by the Director and State- Land COnnis

sioner, become effective as of the ‘date prescribed in the notice: the_r:eoff.

(e) All legal subdivisions of unitized lands (i.e.. 40 acres by.

.3.



Government survey or its nearest lot or tract equivalent in instances of
irregular surveys; however, unusually largc lots or tracts sheil be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
pﬁrpose of elimination under this subsectlon) no parts of which are entfitled to
be in a participating area within 5 years after the first day of the month fol-
lowing the effective date of the first initial particibating area established

under this unit agreement, shall be eliminated automatically from this agreement,

® T & oA b WD W

effective as of the first day thereafter, and such landa shall no longer be a

part of the unit area and shall no lorger be subject to this agreement, unless

o

10| at the vexpiration of‘said 5-year period diligent drilling operations are in
11| progress on unitized lands not entitled to participation, in which event all
12 || such lands shall remain subject hereto for so long as such drilling operations
13| are continued diligently, with not more than 90 days' time elapsing between the
14 || completion of ore such well and the commencement of the next such well, except
15| that the time allowed between such wells shall not expire earlier than 30 days |
16| after the expiration of any period of time during which drilling operations are
17 prevented by a matter beyond the reasonable control of Unit Operator as set
18|l forth in the section hereof entitled "Unav;::idable Delay''; provided that all
19 legal‘subdivisions of lande not in a participating area and not entitled to be-
20 (| come participating under the applicabie provisions of this agreement within 10

21 !l years after said first day of the month following the effective date of said

22 ) first initial participating area shall be eliminated as above specified. Deter-

23 || mination of creditable “Unavoidable Delay" time shall be made ‘by Unit Operatox

24 || and subject to approval of the Director. The Unit Operator shall, within 90

25 days affer the effective date of any elimination hereunder, describe the area

26 (| 5o eliminated to the satisfaction of the Director and promptly notify all

27 parties in interest.

’8 .. If conditions warrant extension of the 10-year period specified inm

this subsection 2(e), a single extension of not to exceed 2 years may be

accomplished by consent of the owners of 90% of the current unitized working

1nteres;s’ and 60% of the current unitized basic royalty interests (exclus e
ipatis

-

the basic royalty interests of the United States), om & total-n ‘rt‘l.c

e b -




acreage basis, respectively, with approval of the Director, provided such exten~
sion application 'is submitted to the Director not later than 60 days prior to

the expiration of said 10-year period.

Any expansion of the unit area pursuant to this section which embraces
lends thertofore eliminated pursuant to this subsection 2(e) shall not be con-

sidered automatlc commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands committed to

this agreement shall constitute land referred to herein as "unitjzed land'" or
"land subject to this agreement'. All o0il and gas in any and all formaticns of
the unitized land are unitized under the terms of this agreement ‘and herein are
called "unitized substances'.

4. UNIT OPERATQB; 'SHELL OIL COMPANY, a Delaware corporation, is
hereby designated as Unit Operator and by signature hereto as Unit Operator
agrées and consents to accept the duties and obligations of Unit Operator for
the discovery, developmgnt, and production of unitized substances as herein
provided. Whenever reference is made hercin to the Unit Opeérator, such refer-
ence means the Unit Operator acting in that capacity and not as an owner of
interest in unitized substances, and the term "workin, interest bwner“fwhen
used herein shall include or refer to Unit Operator as the owner of a working
interest wﬁeﬁ such an interest is owned by it,

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shell have

the right to resign at any time prior to’the establishment of a participating
area or areas Lereunder, but such resignat.'on shall not become effective so as
to release Unit Operator from the duties and obligations of Unit Operator and
terminate Unit Operatorf; rights as such for a period of 6 months after notice
of intention to resign has been served by Unit Operator on all working interest
owners and the Director and State land Commissioner, and until all wells then
‘drilled hereunder are placed in a satiafactory~c6ndition for suspension or
abandonment whichever is required by the Supervisor as to Federal lands and the
Commission as to Statevand privately-owned 1ands,»un1ess a new Unit“Operitot

9hdll’h¢v; been“aelected and upptoved and shall have :ﬁkan<over ﬂnd_§Q¢§§§37 b

duties and obligations of Unit Operator ptioi to the expiration of ﬁiid~ygfibd
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11
12
13
14
15
16

17

18
19

20

Unit Operator shall have the right to resign in like manner and sub-
ject to like limitations as above provided at any time a participating area
established hereunder is in existence, but at any time, for aﬁy reason whatso~
ever, there is no Unit Operator until a successor Unit Operator is selected and
approved as hereinafte: provided, the working interest owners shall be jointly
responsible for performance of the duties of Unit Operator, &nd shall not later
than 30 days before resignation or removal becomes effective appoin® a common
agent to represent them in any action to be taken hereunder.

The resignation»of.Unit Operator shall not release Unit Operator from
any liability for any defaelt by it hereunder occurring prior to the effective
date of its resignatlion, |

“The Unit Operator may, upon defauli or failure in the performance of
its duties or obligations‘hereuneer, be subject to removal by the same percenf-
age vote of the owne;s of working interests determined in like manner as herein
provided for the selection cf a new Unit Operator. Such removal shall be
effsctive upon notice thereof to the Director and State Land Commissioeef.

The resignation or removal of Unit Operator under this agreement shall

« .
not terminate its right, title, or interest as the owner of a working interest

‘or other interest in unitized substances, but upon the resignation or removal of

Unit Operator becoming effective, such Unit Cperator shall deliver possession of
all equipment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly qualified suc-
cessor Unit Operator or to the owners thereof if no such new Urit Operator is
elected to be used for the purpose of conducting unit operations hereunder.
Notﬂing herein shall be construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shail be removed as hereinabove
provided or a Shange of Unit Operator is negotiated by working interest owners,
r.he owners oflt:he working interests in the perticipcting area or aresas accord— ’
1ng to their respective acresge interests 1n such p&tti.cipct:lng area o: a
or, until a participating srea shall have been established, the owners ofjthiﬁ
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ance with the agreement or agreements entered intou by and between the Unit

‘and conditions of this unit agreement or to relieve the Unit Operator of any

working interests according to theilr respective acreage interests in all uni-

tized land, shall by majority vote select a successor Unit Operator; provided,
that, 1if a majority but less than 75 per cent of the working interests qﬁalified
to vote are owned by one party to this agreement, a concurring vote of one or
more additional working interest owners shall be required to select a new
operator. Such selection shell not become effective until (a) a Unit Operator
so selected shall accept in writing the duties and responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Director and
State"Comissioner. if no successor Unit Operatcor is selected and gqualified as
herein provided, the Director and State Land Commissioner at their election may

declare this unit agreement terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGRE@ENT. If the Unit

Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations hereunder s&all be paid and

apportioned among and borne by the owners of working interests, all in accord-

Operator and the owners of working interests, whether one or more, separately or
collectively. Any agreement or agreements entered into betveen the worki.ng
interest owners and the Unit Operator as provided in this secti'n, whether cne
or more, are herein referxred to as the '"unit operaticg agreement". Such unit
operating agreement shall also provide the manner in which the working interest
owners shall be entitled tc receive their respective proportionate and allocated
share of the beneﬁts accruing hereto in conformity with their underlying oper-
&ting agreements, leases, or other independent cohtract‘s, aﬁd such other rights
and obligations as between Unit Operator and the working interest owners as may
be “abgreed upon by Unit 0pe>rator and the working interest owners; however', no

such unit operatiné agreement shall be deemed either to modify any of the terms

right or obligaiion established under this unit agreement, and in case of any

inconsistency or conflict between the umit ag:eenent and the wnit oper#ting
agreement, this unit agreégnept ~shhn,.pt,ev'an{ '!h:ee true copies of myml.t:

operating agreement executed pursuvant to this section should be fﬂed-with?ﬁt.,hp

o
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kun;tized sdbstances in paying quantities is completed to the satisfaction of

Supervisor, and one true copy with tho State Lard Commissioner, prior to

approval of this agreement,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR., Except as otherwise

specifically provided herein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are necessary or ccaven-
lent for prospecting for, producing, storing, allocating, and distributing the
unitfzed substances are hereby delegated to and shall be exercised by the Unit
Operatcx as herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and,’ ‘“igether with this agreement, shall
constitute and define the rights, privileges, and obligations of Unit Qperator.
Nothing herein, however, shall be construad to transfer title to any land oi to
any lease or operating agreement, it being understood that under this agreement -
the Unit Operator, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in- the pafties hereto only for the purposas hereiu
specified,

9. DRILLING TO DISCOVERY. Within 6 months after the effective date

hereof, the Unit Operator shall begin to drill an adequate test well at 2
and the State Land Commissioner
location approved by the Supervisor/ unless on such effective date a well is
being drilled conformahly with the terms hereof, and thereafter continue such
drilling diligently until the top of the Cambrian KDemmksmixformation has been
tested or until at a lesser depth unitized substances shall be discovered which
can be produced in paying quantities {to wit: quantities sufficient to repay
the costs of drilling, and producing operations, with a reasonable profit) or
the Unit Operator shall at any time establish to the satisfaction of the satis-
and the State Land Commissioner
faction of the Supervisor/that further drilling of said well would be unwar-

ranted or lmpracticable, provided, however, that Unit Operator shall not in any

event be required to'drill said well to a depth in excess of 7,300 fgeﬁ. Yutil

‘the discovery of a deposit of unitized substances capable of being produced in

paying'quantities, the Unit Operator shall cOntinue drilling diligently one ~
well at a :1me, allowing not ‘more than 6 months between the ccmpletion of oue &

well and the beginning of the next well, “until a well capable of productns

B
£
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10
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12
13
14
15
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17
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19
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‘ for proper conservation of natural resources. Separate plans nay be subnn:t;eﬁ

and the State Land Commissioner
said Supervisor/or until it is reasonably proved that the unitized land is

incapable of producing unitized substances in paying quantities in the forma-
tions drilled hereunder. WNothing in this section shall be deemed to 1imit the
right of the Unit Operator to resign as provided in section 5 hereof, or as

requiring Unit Operator to commence or continue any drilling during the period

‘pending such resignation léecomin% effective in order to congly with the require~

state Land Commisslone
ments of this section. The Director/may_modify the drilling requirements of

this section by granting reasonable extensions of time when, in hiz opinicn,
such action 1is warraﬁted.

Upon failure to comply with the drilling provisions of this section,
the Director may, after reasonable notice to the Unit Operator, and each working
Interest owner, lessee, and lessor at their last knownAaddresses, declare this
unit agreement tefm:lnate.d;

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after

completion of a we11 capable of producing unitized substances in payilag quanti-
and the State Land Commlssioner

ties, the Unit Operator shall submit for the approval of the Supervisor/an
acceptable plan of development and operation for the unitized land which, when
and the State Land Commissioner '
approved by the Supervisor,/ shall constitute the further drilling and operating
ocbligatione of the Unit Operator under this agreement for the period. specified

therein. Thereafter, from time to time before the expiration of uny existing
and the State Land Commissioner

plan, the Unit Operator shall submit for the approval of the Supervisor/a plan

for an additional specified period for the development and operation of the
unitized land. Any plan submitted pursuant to this section shall provide for
the exploration of the unitized area and for the diligent drilling necessary
for determination of the area or areas therecf capable of producing unitized
substances in paying quantities in each and eveﬁ productive formﬁt‘ion and shall
and the State Land Commissioner

be as complete and adequate as the Supervisor Aay determine to be necessary for
timely-development and ptopei conservation of the An and gas resources of tae
unitized area and shall (a) specify ﬁhe number and locations of any' wells to be

drilled and the proposed order and tims for such drilling; and (b) to the extent

practicable specify the operating practices regerded as necesaary and a&v‘ i

- 9.
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deposit of unitized substances or for any groﬁp thereof produced as a s}ngle"

and the State Land Commissioner,
for separate productive zones, subject to the approval of the Supervisor/ Plans

shall be modified or supplemented when necessary to meet changed conditions or
to protect the interest of all parties to this agreement. Reasonable diligence
shall be exercised in complying with the obligations of the apéroved plan of
and the State Land Commissioner ape
development. The Supervisor/ix authorized to grant a reasonable extension of
the 6-month period herein prescribed for submission of an initial plan of devel-
opment where such action is justified because of unusual conditions or circum-
stances. After completion hereunder of a well capable of producing any unitized
substance in paying quantities, no further wells, except such as may be necessa
to afford protection against operations not under this agreement or such as may
and the State Land Commissioner
be specifically approved by the Supervisorf shall be drilled except in accord-

ance with a plan of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well cap-

able of producing unitized substances in paying quantities or as soon thereafter
as required by the Supervisor or the State Land Coummissioner, the Unit Operator
shall submit for approval by the Director, the State Land Commissioner, and the
Commission a schedule, based on subdivisions of the public land survey or ali-

quot parts thereof, of all unitized land then tegarded as reasonably proved to

. be productive of unitized substances in paying quantities; all lands in said

achedule on approval of the Supervisor, the State Land Commissioner, and the
Commission to constitute a parficipatlug area, effective as of the date of
coumpletion of such well or the effective date of this unit agreement, which~
ever is later. The acreages of both Federal and non-Federal lands shall be
based upon appropriate computations from the courses and distances shown on the

last approved public-land survey as of the effective date of the initial partic~

ipating area. Said schedule also shall set fotth the percentage of unitized

substances to be allocated as hefein provided to each unitized tract in the
paiticipating area:so established, and shall govern the allocation of production
from and after the date the participating area becomes effective. A separate

participating area shall be establisked in like mamner for each separate pool or

pool or zone, and any two or more participating areas so established may be

- 10 -
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combined into one with the consent of the owners of all working interests in
the lands within the participating areas so to be combined, on approval of the
Director, the State Land Commissioner, and the Commission, The participating
area or areas so established and approved shall be revised from time to time,
subject to 1ike approval, whenever suchk action appears proper as a result of
further drilling operations or otherwise, to include additional land then re-
garded e&s reasonably proved to be preductive in paying quantities, or to exclude
.land then regarded as reasonably proved not te be productive, and the percentage
of allocation shall also be revised accordingly. The effective date of any re-
vision shall be the first of the month in which {s obtained the knowledge or
infor.  tion on which such revision is predicated, provided, however, that a
more appropriate effective date may be used if justified by the Unit Operator
and approved by the Director, No land shall be excluded fron a participating
area on account of depletion of the uunitized substances.

It is the intent of this section that a participating area shall

represent the area known or réasonably estimated to be productive in payiug

quantities; but, regardless of any revision of the participating area, nothing

herein contained shall be construed as requiring any retroactive adjustment for
production obtained prior to the effective date of the revision of the partici-
pating area.

In the absence of agreement at any time between the Unit Operator and
the Director, the State Land Commissioner, and the Commission as to the proéer
definition or redefinition of a participatiné area, or until a participating
area ﬁas, or areas have, been established as provided herein, the portion of all
payments affected thereby may be impounded ia a manner mutually acceptable to
the owners of working interests, except royalties due the United States, and the
State of New Mexico, which shall be determined by the Supervisor for Federval '
lands and fhe State Land Commissioner for State lands, and the amount thereof
deposited,'as directed by ;he Supervisor and the State Land Commissioner, re-
spectively, to be hélé as unearned money until a participating avea is finally
approved and then applied as earnmed or returned im accordance with a détez‘lii#c

ation of the sum due as Federal and State royalty on the basis of such approved
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particlpating area,

Whenever it is determined, subject to the approval of the Supervisor
as to wells on Federal land, and of the State Land Commissioner as to wells
drilled on State land, that a we1>1 drilled under this agreement is not capable
of production in paying quantities and inclusion of the land on which it is
situated in a participating area is unwarwvanted, production from such well shall,
for the purposes of settlement among all parties other than working interest
owners, be allocated to the land on which the well is located so long as such
land 15 not within a participafing area established for the pool or deposit from
which such production} is obtained. Settlement fov working interest benefits
from such & well shall be made as provided in the unit operating agreement. |

12. ALLOCATION OF PRODUCTION. All unitized substances produced from

each participating srea established under this agreement, except any part there-
of used in conformity with good‘ operating practices within the unitized area for
drilling, operating, camp aund other production or development purposes, for re-
pressuring or recycling in accordance wwith a plan of development approved by the
Supervisox;, the State Land Commissicner, and the Commission, o1 unavoidably lost,
shall be deemed to be produced equally onr an acreage basis from the several
tracts of unitized land of the participating area established for such pro-

duction and, for the purpose c¢f determining any benefits accruing under this

-agreement, each such tract of unitized land shall have allocated to it such

percentage of sald prcduction as tne number of acres of such tract included in

saild participating area bears to the total acres of unitized land in said par-

'ticipating area, except that allocation of pi‘L" suction hereunder for purposes

other than for settlement of the royalty, overriding royalty, or payment out of
production obligations of the respective working interest owners, shall be on
the basis prescribed in the unit operating agreement whether in conformiti"‘;vith

the basis of &allocation herein set forth or otherwise. It is hereby agreed that

production of unitized substances from a participating area shall be allocated

as provided herein regardless of whether any wells are drilled on any particu.
pari; of tract of said participating area. If any gas produced from onepa

pating area is used for repressuring or recycling purposes in snother part'.‘.ci
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in kind a share of the substances now unitized hereundér'prdduced frdm any trac

patirg area, the first gas withdrawn from such last-mentioned participating area
for sale during the li{fe of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating area from which
initially produced as constituted at the time of such final production.

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS.

Any party hereto owning or controlling the working interests in any unitized
land having thereon a regular well location may with the approval of the Super-
visor as to Federal land, and the State Land Commissioner as to State land, aud
the Commission as to privately-owned land, if any, at such party's sole risk,
cost, and expense drill a well to test any formatién'for which a participating
area has not been established or to test any formation for which a participating
area has been established if such 1ocation is not within said participating areas,
unless within 90 days of receipt of notice from said party of his intention to
drill the well the Unit Operator elects and commences to drill such well in like
manner as other wells are drilled by the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may prsperly be
included in a participating area, such participating area shall be established
or enlarged as provided in this agreement and the well shall thereafter be
operated by Unit Operator in accordance with the terms of this agreemeht'and
the unit operating agreement.

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a partici-
pating area of the land upon which such well is situated, such well may be
operated and produced by the party drilling the same subject to the conservation
requirements of this agreement. The royalties in amount or value of produétion
from any such well shall be paid as apecified in the underlying lease and
agreements affectéd.

14. ROYALTY SETTLEMENT. The United States and the State of New

Mexico and all royalty owners who, under existing cortract, are entitled to-tak

S
2
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i
3
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22
23

or at such lower rate or rates as msy be authorized by law or regulation; pro-

| vided, that for leases on which the royalty rate depends on the dally average

shall hereafter Le entitled to the right to take in kind their share of the
unitized substances allocated to such tract, and Unit Operator, or in case of the
operation of a well by a working interest owner as herein in special cases pro-
vided for, such working interest owner, shall make deliveries of such royalty
share taken in kind in conformity with the applicable contracts, laws, and
regulations, Settlement for royalty interest not taken in kind chall be made by
working interest owners responsible therefore under existing contracts, laws,
and regulations, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, thdat nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any royalties due under their
leases,

1f gas obtained from lands not subject to this agreement is introduced
into any participating area hereunder, for use in repressuring, stimulation of
production, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissioner, and the
Commission, a like amount of gas, after settlement as herein provided for any
gas transferred from any other participating area and with due allowance for
loss or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrewal shall be at such time as may
be provided in the plan of operations or as may otherwise be consented to by the
Supervisor, the State Land Commissioner, and the Commission as conforming to
good petroleum engineering practice; and provided further, that such right of
withdrawal shall terminate on the termination of this unit agreement.

Royalty’due the United States shdll be computed as provided im the
operating regulations and paid in value or delivered in kind as to #11 unitized |

substances on the basis of the amounts thereof allocated to unitized Federal

land as provided herein at the rates specified in the respective Federal leases,|

production per well, said average production 3_{::11 '_be determined inacco :

- 14 -
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"into any participating area hereunder, for use in repressuring, stimulation of

shall hereafter be entitled to the right to take in kind their share of the
unitlzed substanc>u allocated to such tract, and Unit Operator, or in case of thel
operation of a wéil by a working interest owner as herein in special cases pro-
vided for, such working interest owner, shell make deliveries of such royalty
share taken in kind in cohformity with the applicable contracts, laws, and
regulations. Settlement for royalty jinterest not taken in kind shall be made by
working interest owners responsible therefore under existing contracts, laws,
and regulétions, on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relizve the lessees of any landifrom their
respective lease obligations for the payment of any royalties due under thair

leases.

If gas obtained from lands not subject to this agrecment is introduced

produétion, or increasing ultimate recovery, which shall be in conformity with
a plan first approved by the Supervisor, the State Land Commissioner, and the
Commission, a like amount of gas, after settlement aé'herein provided for any
gas transferred from any other participating area and with due allowance for
loss or depletion from any cause, may be withdrawn from the formation into which
the gas was introduced, royalty free as to dry gas, but not as to the products
extracted therefrom; provided that such withdrawal shall be at such time as may
be brovided in the plan of operations or as may ctherwise be consented to by the
Supervisor, the State Land Commissiomer, and the‘Commission as conforming to
good petroleum engineering practice; and provided further, that such right of
withdrawal shall terminatebon the termination of this unit agreement.

Royalty due the United States shall. be computed as provided in the
operating regulations andlpaid in value or delivered in kind as to all unitized
substances on the basis of the amounts thereof allocated to uniﬁized Federal

land as provided herein at the rates specified in the respective Federal leaaeé;

or at auch lower rate or rates as may Le authorized by law or regulation, pto- ~
vided, that for leases on whieh the royalty rate depeuda on the dai.ly averqgg

production per well, said average production shall be determined in accoi

- 14 -
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~ with the operating regulations as though each participating area were a single

‘on land not subject to this agreement or with the consent of the Director and

consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases

committed hereto shall be paid by working interest owners responsible therefor
under ex{sting contracts, laws, and regqlations provided that nothing herein
contained shall operate to relieve the lessees of any land fiom the;r respective
lease obligations for the payment of any rental or minimum royalty in lieu there-
of due under their leases. Rental or minimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified in the
respective leases from the United States ut‘-ziless such rental or minimum royalty
is waived, suspended, or reduced by law or bv approval of the Secretary or his
duly authorized representative. | |
With respect to any lease on non-FeeAi‘:e‘ral ‘land containing provisions
which would terminate such lease unless drillir‘;; operations were within the time
therein specified cémmenced upon the land cover“éd thereby or rentals paid for the}
privilege of deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provision of this agreement, be deemed to
accrue and become payable during the term thereof as extended by ‘his agreemént

and until the required drilling operations are commenced upon the land covered

i

enta §reement shal]

%%ﬁc L New ﬁe %”édé ect
¢ pa & %ﬁ‘lﬁﬁec%pera ions reu & g?o uc%?on of unitized

substances shall be conducted to provide fcr the most economical and efficient

thereiv or some ortion of such land is included w1thin a E?Iticipating area -
g e

recovery of said substances without waste, as defined by or pursuant to State
or Pederal law or regulation.
17. DRAINAGE. The Unit Operator shall take appropriate and adequate

measures to prevent drainage of unitized substances from unitized land by wells

tﬁe State Land Commissioner pursuant to applicable regulations pay a fair and

reasonable compensatory royalty as determined by the Supervisor for Federal

lands, or as apprcved by the State Land Camissioaet fcr State land.
18. mmmmmm The eem,w

ditions, and prwiaiona of all leaaes, subleases, and otber conttact: relating
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extent necessary to make the same conform to the provisions hereof, but other-

to exploration, drilling, development, or operation for ol or gas of lands

committed to this agreement are hereby expressly modified and anended to the

wise to remain in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the State Land Commissioner as to
State leases, shall and by their approval hereof, or by the approval hereof‘by
their duly authorized representatives, do hereby establish, alter, change or
revoke‘the drilling, producing, rental, minimum royalty, and royalty require-
menfs of Pederal leasce and Srate leases committed hereto and the regulations
in respect thereto to conform said requirements to the provisions of this agree- l
ment, and, without limiting the generality of the foregoing, all leases, sub- |
leases, and contracts are particularly modifiled in accordance with the followingJ
(a) Tﬁe development and operation of lands subject to this agree-~

ment under the terms hereof shall ﬁe deemed full performance of all

obligations for development and operation with respect to eacih and

every part or separately owned tract subject to this agreement, re-

gardless of whetber there is any development of any particular part

or tract of the unit area, notwithstanding anything to the contrary

in any leaSe, operating agreement or other contract by and between

the parties hereto, or their respective predecessors in interest,

or any of them.

(b) Drilling and producing opera. .ons performed hereunder upon
‘any tract of unitized lénds will be accepted and deemed to be per-

formed upon aad for the benefit of each snd every tract of unitized

land, and no lease shall be deemed to expire by reason of failure to

drill or produce wells situated on the land therein embraced.

,:) II

(c) Suspension of drilling or producing operations on all

unitized lands pursuant to direction or consent of the Secretary and

the Stare Land Commissioner or their duly authorized representatives

shall be deemed to constitute such suspension pursuant to such direc-

tion;br consent as to each énd every tract of unitized 1and.

(d) Each leaSe,'hubieaéé or‘cqntikét relating to the c;plg;;f:

- 16 -




O ® 2 A ;oA N

19
11
12
13
14
15
16
17
i8
19
20
21
22
R3
24
25
26

paragraph of ‘Sec,._ 17 (J) of the Mineral Leasing Act, as amended

ation, drilling, development or operation for oll or gas of lands

other than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, is hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and during the term of this agreement.

(e) Any Federal lease for a fixed term of twenty (20) years
or any reénewal thereof or any part of such lease which is made sub-
ject to this agreement shall continue in force beyond the term
provided therein until the termination hereof. Any other Federal
lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the committed land so long as such

lease remains subject hereto, provided that production is had in

© paying quantities under this unit agreement prior to the expiration

date of the term of such lease, or in the event actual drilling
operations are commenced on unitized land, in accordance with the
provisions of this agreement, prior to the end of the primary term
of such lease and are being diligently prosecuted at that time,
such lease shall be extended for tivo years and so long thereafter
as 0il or gas is produced in paying quantities in accordance with
the provisions of the Mineral Leasing Act Revision of 1960.

(£) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States
comnitted to this agreement, which by its terms would expire prior
to the 'tiﬁ;e at which the underlying lease, as extended by the
immediately preceding paragraph, will eitpire, is hereby extended
beyond any such term so provided therein so that it sball be con-

tinved in full force and effect for and during the term of the

underlyiug lease as such term is herein extended. .

() The segregation of any Federal lease comnitted to this

agreement is_governed by the fdliowing provision in the fourth
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32

terminate on the expiration of five (5) years from the effective date bi;;ﬁii

by the Act of September 2, 1960 (74 Stat, 781-784): "Any (Federal)
lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of
the effective date of unitization: Provided, however, that any such
lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from the
date of such segregation and so ldng thereafter as oll or gas 1is
produced in paying quantities."

(h) Any léase, other thah a Pederal lease, having only a
portion of its lands committed hereto shall be segregated as to the
portion comuitted and the portion not committed, and the provisions
of such lease shall apply separately to such segregated portions
commencing as of the effective §ate hereof. 1In the event any such
lease provides for a lump-sum rental payment, such payment shall be
prorated between the portions so segregated in proportion ta the
acreage of the respective tracts.

19. COVENANTS RUN WITH LAND, The covenants herein shall be construed

" to be covenants running with the land with respect to the interest of the

parties hereto and their successors in interest until this agreement terminates,
and any grant, trausfer, or conveyance, of interest in land or leases subject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other dsuccessor in

interest. No assignment or transfer of any working interest, royalty, or other

interest subject hereto shall be bindirg upon Unit Operator until the first day

of the calendar month after Unit Operator is furnished with the original, photo-
static,'Bf'certified copy of the instrument of transfer.
20. EFFECTIVE DATE OF TERM, Thia agreement shall become effective

upon approval by the Secretary or his duly authorized representative and shall

ag:eemhnt unless (a) such date of expiratiom is extended by the Director and
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 for such term aad so long as unitized substances can be produced in quantities

time to time in his discretion the rate of prospecting and deyelogmépf i§§ £he

State Land Commissioner, or (b) it {s reasonably determined prior to the expir-
ation f the fixed term or any extoasion thereof that the unitized land is in-
capable of production of unitized substances in paying quantities in the forma-
tions tested hereunder and after notice of intention to terminate th- agreement
on such ground is given by the Unit Operator to all parties in interast st thelir
last known addresses, the agruement is terminated with the approval of the
Director and State Land Commissioner, or (c¢) a valuable discovery of unitized
substances has becen made or accepted on unitized land during said initial term

3r any extension thereof, in which event the agreement shall remain in effoct

sufficient to pay for the cost of producing same from wells on unitized lgnd
within any participating area~estaﬁlisﬁed hereunder and, should productioﬁfa
cease, so long thereafter as diligent operations are in progress for the reéétr-
ation of proddcticn or discovery of new productior and so lohg thereafter as the
unitized substances so discovered can be produced ac aforesaid, or (d) it is
terminated as heretofore provided ih this agreement,

This agreém@nt may be terminated at any time by not less than 75 per
centum, on an acreage basis, of the owners of working interests signatory here-
to, with the approval of thé Director and State Land Commissioner; notice of any
such approval to be given by fhe Unit Operator to all parties hereto.

21. RATE OF PRDSPECTINGI DEVELQPMENTl AND PRODUCTION. The Director
is hereby vested with authority tc alter or modify from time to time in his’
discretion the quantity and rate of production unde; this agreement when such

ot State law
quantity and rate arc not fixed pursuasnt to Pederalfor does not confora to any
state-wide voluntary conservation or allocation program, which is established,
recognized, and generally adhered to by the majority of opérators in such State,
such authority being heréﬁywiimited to alteration or medification in the public
iﬁterest, the purpose thereof and ﬁhe public interest to be served thereby to be

stated in the order df alteration or modification. Without régard to the fore-

going, the Director is also hereby vested with authority to alter or modify fromf

quantity and rate of production under this agreement when sueﬁ alteration ox

4
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- than 15 days from notice.

“shall be construed as a vaiver by any party hereto of the right to assert

modification 18 in the interest of attaining the conscrvation objectives stated
11. this agrcement and is not in violation of any applicable Fedecral or State
law; provided, further, that no such alteration or modifization shall be
effective as to any land of the State of New Mexico as to the rate of prospec-
ting and developmem_v‘ m the absence of the specific written approval thereof by
the Stéte Land Commissioner and .as to any lands of the State of New Mexico or
privately-owned lands, if any, subject to this agreement as to the quantity and
rate of production in the absence of specific written approval thereof by the
State Commission.

Powers in this section vested in the Director shall only be exercised

after notice to Unit Operator and opportunity for hearing to be held 1ot less

22. AP?EARANCES Unit Operator shall, after notice to other parties
affected, have the right to appear for and on behalf of any and all interests
uffected hereby before the Department of the Interior, the Commissioner of
Pubiic Lands, and the New Mexico Oil Conservation Commission and to appeal fron

Aders issued under the regulations of said Department, the State land Commis-

the right at his own expené

23. NOTICES. All narices, ffo,r statements required hereunder

R

i

to be given or rendered to the parcies hereto shall be deemea x.ul;y BFUET IS B

given in writing and personally delivered to the party or sent by postpaid
reg%atered mail, addressed to such party or parties at their respective addresseg
sét forth in connection with the signatures hereto or to the ratification or

co:is_ent‘hereof or to such other address as any such party may have furnished in

writing{‘#g party sending the notice, demand or statement.

e S e

25. NO HAIVER OF CER'!AIH _RIGHTS. Nothing in this agreement conuinud'

legal or constitutioaal tight or defense as to the val:ldity or invalidity of

/s




law of the State wherein said unitized lands are located, or of the United
States, or regulations issued thereunder in any way affecting such party, or as
a waiver by any such party of any right beyond his or its authority to waive.

25. UNAVOIDABLE DELAY. All obligations under this agreement requir-

ing the Unit Operator to comumence or continue drilling or to operate on or
produce unitized substances from any of the lands covered by this agreement shall
be suspended while, but only so long as, the Unit Operator despite the exercise
of dﬁe care and diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federal, State, or municipal law or
agencies, unavoidable accidents; uncontrollable delays in transportation, in~
ability to obtain necessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whéther similar to matters herein

enumerated or not.

26. NONDISCRIMINATION: In the performance of work under this agree-

mant the operator agrees to comply with the nondiscrimination provisions of

Executive Order 10925 (26 F. R, 1977).

27. 1L0OSS OF TITLE. In the event title to any tract of unitized land

shall fail and the true 6wner cannot be induced to join ii. ‘this unit agreement,
such tract shall be automatically regarded as not committed hereto and there
shall be such feadjustment of future costs and benefits as may be required on
account of the loss of such title. In the event of a dispute as to title as to
any royalty, working interest, or other interests subject thereto, payment or
delivery on account thereof may be withheld without liability for interest until
the dispute is finally settled; provided, that, as to Federal and State land or
leases, no payments of funds due the United States or the State of New Mexico
should be ﬁithheld; but such funds of the United States shall be deposited as
directed by the Supervisor, and those due the Stateiof New Mexico with the
Commissioner of Public Lands of the State of New Mexico, to be/held as unearned
money, pending f£inal settlement of the title dispute, and ther applied as earned|
or returned in accordance with such f*nal settlement, | |

r{,

Unit Operator as such is relieved from any responsibility for any

defect or. failure of any title herﬂunder.

-21-
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28, NONJOINDEL AND SUBSEQUENT JOINDER. If the owner of any sub-

stantial interest In a tract wituin the unit area fails or refuses to subscribe

or comsent to this agrcement, the owner of the working interest in that tract

rnay withdraw said tract from this agreerﬁent by wvritten notice to the Director,

the State Land Commissioner, and the Unit Operator prior to the approval of this

agreement by the Director. Any oil or gas interests In lands within the unit

arca not comuitted hereto pricor to asubmission of this agreement for final

approval may thereafter be committed hereto by the owner or owners thereof

subscribing or consenting to this agreement, and, 1{f the interest is a working

interest, by the owncr of such interest also subscribing to the unit operating

agreement, After operations are commenced hereunder, the right of subseyuent

joinder, as provided 1in this section, by & working interest owner is subject

to such requirements or approvals, 1if any, pertaining to such joinder, as may

be provided for in the unit operating ag‘reement. After final approval hereof

joinder by a non-working interest owner must be consented to in writing by the
working interest owner committed hereto and responsible for the payment of any
benefits that may accrue hereunder in behalf of such non-working interest.

Joinder by any.owner of a non-working interest, at any time, must be accompan-

ied by appropriate joinder by the owner of the corresponding working interest

in order for the interest to be regarded as committed hereto. Joinder to the

unit agreement by a working-interest owner, at any timc, muet be accompanied

by approprizte joinder to the unit operating agreement, if more than one

committed working-interest owner is involved, in order for the interest to be

regarded as effectively committed to this unit agreement. Except as may
otherwise herein be provided subsequent joinders to this agreement shall be
effective as of the first day of the month followi.ng tl:Le filing with the
8upervisor, the State land Commissioner, and the Commission of duly executed
counterparts of all.or any papers necessary to establish effective commitment
of any tract to this agreement unless objection to such joinder is duly made

within 60 days by the Director, State Land Commissiorier or Commission.

29, COUBTBRPARTS This agreement may be executed in any number of

counterparts no one of which needs to be executed by all parties or way. be
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ratiffed or consanted to by separate Instrument in writing specifically refer-
ring horeto and shall be binding vpon all those parties who have executed sgch

a countarpart, ratiffcarfon, or consent hereto with the same force and effect as
{f all such parties had sfgned the same document and regardless of whether or

not {t is executed by all other parties owning or claiming an interest in the

lands within the above-described unit area.

30, SURRENDER. Nothing in this agreement shall prohibit the exercise
by any working interest owner of the right to surrender vested in such party in
any lease, sublease, or operating agreement as to all or any part of the lands
covered thereby, provided that each party who will or might acquire such working
!Interest by such surrender or by forfeiture as hereafter set forth, is bound by
thevterms of this agreement,

If as & result of any such surrender, the working interest rights as
to such lands become vested in any party other than the fee owner of the uni-
tized substances, said party shall forfeit such rights and no further benefits
from operations hereunder as to said land shall accrue to such party, unless
within ninety (90) days thereafter said party shall execute this agreement and
the unit operating agreement as to the working interest acquired through such

surrender, effective as though such land had remained continuocusly subjezt to

this agreement and the unit operating agreement. And in the event such agree-

ments are not so executed, the party next in the chain of title shall be and
become the owner of such working interest at the end of such ninefy (90) day
period, with the same force and effect as though such working interest had been
surrendered to such party.

If as the result of ahy such surrender or forfeiture the working
interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner wmay:

(1} Execute this agreement and the unit operating agreement as a
working interest owner, effective as though such land had remained
‘continuously shbjeét to this agreement and the unit operating agreemeﬁf.

) Agaiﬁilease such lands but only -under #he cbndition tha: ;hg 

holder ‘of such lease shall within thirty (30) days after such lands are

S s
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for all benefits accruing to or payments and expenditures made or 1ncu:red gn'

80 leased execute this agreement and the uillt operating agreement as to
each participating area cheretofore established hereunder, effective as
though such land had remained continuously subject to this agreement and
the unit operating agreement,

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oll or gas deposits
therein not then included within a participating area.

If the fee owner of the unitized substances does not execute this

agreement and the unit operating agreement as a working interest owner or again

‘lease such lands as above provided with respect to each existing participating

area, within six (6) honths after any such surrender or forfeiture, such fee
owner shall be deemed to have waived the right to execuﬁe the unit operating V
agreement or lease such lands as to each such participating area, and to have
agreed, In consideration for the compensation hereinafter provided, that‘oper-ﬂ
ations hereunder as to any such participating area or areas shall not be
affected by such surrender.

For any period the working interest in anv lands are not expressly
committed to the unit operating agreement as the result of any such surrender or
forfeiture, the benefits and‘bbligations of operations accruing to such lands
under this agreement and the uni£ operating agreement shall be shared Ly the
remaining owners of unitized working interests in accordance with their respec-
tive participating working interest ownerships in‘any such participating area
or areas, and such owners of working interests shall compensate the fee owner
of unitized substances in such lands by paying sums equal to the rentals, mini-
mun royalties, and royalties applicable to such lands under the lease in effect
when the lands were unitized, as to such participating area or areas.

Upon commitment of a working interest to this agreement and the unit
opefﬁting agreement as provided in this seétion, an appropriate accounting and

settlement shall be made, to reflect the retroactive effect of the comm tment,

behalf of such 'surrén,dered wotl{ing interest during the pericd between the

of surrender and the date of recommitment, and payment of any mpneyaifl

- 24 -




be owing by such an accounting shall be made as between the parties then signa-
tory to the unit operating agreement and this agreement within thirty (30) days
after the recommitment. The right to become a party to this agreement and the
unit operating agreement as a working interest owner by reason of a surrender or
forfeiture as provided in this section shall not be defeated by the nonexistence
of a unit operating agreement and in the event no unit operating agreement is in
existence and a mutually acceptable agreement between the proper parties thereto
cannot be consummated, the Supervisor and State Land Commissioner my preacribe
such reasonable and equitable agreement as they deem warranted under the
circumstances.

Nothing in thie section shall tc deemed to 1limit the right of joinder
‘or subsequent joindexr to this agreement as provided elsewhere in this agreement.
The exercise of any right vested in = working interest owner to reassign suéh"ﬂ
workiné interest to the party from whom obiéined shall be subject to fh; saﬁe
conditions as set forth in this section in regard to the exercise of a right to
surrender.

31. TAXES. The working interest owners shall render and pay for
their account and the account of the royalty owners all vaiid taxee or oY
measured by the unitized substances in and under or that may be produced,
gathered and sold from the land subject to this contract after the effective
date of this agreement, or upon the proceeds or net proceeds derived therefrom.
The working interest owners on each tract shall and may charge the proper pro-
‘portion of said taxes to the royalty owners havinguinterests in said tract, and
~gay currently retain and deduct sufficient of the unitiied substances or deriv-
ative products, or net proceeds thereof from the allocated share of each royalty
owner to secure reimbursement»for the taxes so paid. No such taxes shall be
charged to the United States or the State of New Mexico or to any léasor who has

a contract with his lessee which requires the lessee to ray such taxes,




1 IN WITNESS WHEREOF, the parties hereto have executed this agreement
2 on the date set opposite their respective signatures.
3 UNIT OPERATOR AND WORKING INTEREST
OWNER
4
SHELL OIL COMPANY
5
Witness: By
6 Manager, Land Department
Date: _ Address: 1008 West Sixth Street
7 Los Angeles 54, California
8 WORKING INTEREST OWNERS
9 CONTINENTAL OIL CORPCORATION
10 wWitness: By
11 || witness: By
12 Date: Address: P..i0: Box 1121
Durango, Colorado
13 ~
14 BRITISH AMERICAN OIL PRODUCING COMPANY
15 Witness: _ By
16 Witness: By
17 i Date: Address: Denver Club Building
P. O. Box 180
i8 Denver, Colorado
19
26 TRANSMOUNTAIN PRODUCTION COMPANY
Witness: B
) 21| e ¢
T Witness: B
22 - Y
Date: Address: 800 San Jacinto Building
23 Houston, Texas
24 :
ELIZABETH ANN ELLIOTT
25 {
g || Witness: By - !
29 Date : ' - Address: P. O. Box 703
Roswell, New Mexico
28 . ‘ )
29 DELHI-TAYI.OR OIL CORPORATION
ﬁitneés:
30 5.

Witness: : ’ _ By

Date: o ~ Address: 360 Denver Club Building
- - o - Denver, Colorado

o
et
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IN WITNESS WHEREQF, the parties hereto have executed this agreement

on the date set opposite their respective signatures.

UNLT OPERATOR AND WORKING INTEREST
OWNER

SHELL OIL COMPANY

Witness: By

Manager, Land Department
Date: Address: 1008 West Bixth Street
Los Angeles 54, California

WORKING INTEREST OWNERS

CONTINENTAL OIL CORPORATION

Witness: By

Witness: By

Date: Address: P..0, Box 1121
Durango, Colorado

14 BRITISH AMERICAN OIL PRODUCING COMPANY

15 Witness: By
16 Witness: By
17|l Dpate: Address: Denver Club Building
: " P. 0, Box 130
18 Denver, Colorado
19
20 TRANSMOUNTAIN PRODUCTION COMPANY
Witness: B
21 7
Witness: B
22 . v
23 Date: Address: 800 San Jacinto Building
Houston, Texas
24 .
25 ELIZABETH ANN ELLIOTT
26 Witness: . By

Date: Address: P. 0. Box 703
, : Roswell, New Mexico

DELHI-TAYLOR OIL CORPORATION

Witness: By

Witness: _ _ By —
pate: Address: 360 Denver Club.

Denver, Colorado
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CERTIFICATION -- DETERMINATION

Putsuant to the authority vested in the Secretary of Interior, under the act approved Febeuary 25,
1920, 41 Stat. 437, an amended, 30 U. S. C. secs. 181, et seq., and delegated to the Director of the

Geological Sutvey pursuant to Departmental Ordes No. 2365 of October 8, 1947, 43 C, F. R, sec. 4.611,
12 F. R. 6784, 1 do hereby:

A, Apprave the attached sgreement for the development md operstion of the Cabezon
Unit Area, tate of New Mexico

B. Cestify and detonmine that the unit plan of development and operation contemplated in the
attached agreement is necessary and advisable in the public interest for the purpose of moee propedy
conserving the natural resources.

C. Certify and determine that the drilling, producing. sental, minimum royalty, and royalty ze-
Guissments of all Federal leases committed to said agreement are hereby established, altered, changed,
ot revolced to conform with the terms and conditions of this agreement.

Dated

Director, United States Geological Survey
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CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CABEZON UNIT AGREEMENT

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement for the
development and operation of acreage which is described within the attached
Agreement, dated , which has been executed or is
to be executed by parties owning and holding oil and gas leases and royalty inter-
ests in and under the property described, and upon examination of said Agreement,

" the Commissionar finda:

(a) That such agreement will tend to promote the conservation
of o011 and gas and the better utilization of reservoir

energy in said area.

~(b) That under the préposed agreement the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitat.e share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for thue best

intereats of the state, with respect to staie laonds,

NOW, THEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico Statutes

"Annotated 1953 Compilation, I, the undersigned, Commissioner of Public Lands of

the State of New Mexico, for the purpose of more properly conserving the oil and
gas resources of the State, do hereby consent to and approve the said Agreement,
and any leases embracing lands of the State of New Mexico within the area shall
be and the same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions of said
Agreement. This approval is subject to all of the provisions of the aforesaid

statutes.

IN WITNESS WHEREOF?, this Certificate of Approval is executed, with o
seal affixed, this day of s 19 .

Commisaioner of Pubiic Lands
of the State of New Mexico




INELL

LAY T

@ @ 190900 1900 0m,

$40.00.
s R ) @ ®
SHELL Wﬁ swece P m HW.&”._ i Bl
E e e '

‘o conTINENTI,
o torr?
- g0
- l-nl @ - ovioes
-areey

80000 00

el e,  fworr] sanii ] awgLL

’ ol - - @ RE. Cotrevses
i »a. etee ] mosem JrS.por.
4 SHELL INELL
-y
e

B ~Suene

®

SWELL SNELL
IO L | Jpr— y (]
.«©e, 3 -
o - Ligl @ -gs000 ww-eearse habtiiind
) HCIN 0} forik:>
7 [ 0
_z laarr . as. towi) by mEL
u—geroors| #4000 - @ W~ 030008
4 € Wotthtess sq,l.-- 1908 00
o, ) @
o T) @ ® _ @
o snLLe SHELL L,
LA
oM 04514 NY -0egron un l.h-kuh.
$40.0ec il
pidd
. 4. &)
PR— @ L2 - rhel! @ q
@ Camr. Aw. | { sweii [ e T~ SwTLL
¢ o8 |
) = T
© | @ Pl aoen
LT OE R INeLL ®
I8J0N 43 -,
3%0er. 2}
om SAIT. A,
ELdl] -8
39,9000, ...o —m -t
Ity rZa
200 re308-it -re or.
14
beseor.
3
@ | @ ® . ®
Ao L 0
e Tew 1ok
T, AN, swELe
S +“ 4 4
T 0918 Ll
16 43220 ae. sty
N
{4
46,40 ve. Preg
R4W ® &

R3IW

LECENQ

TRACY NUMBEIRE

17046.03 TOTAL FEDERAL ACREASE

@
NHHm 320778 TOTAL STATE OF N, WRKX. ACREAGK.

158,02 TOTAL FEE AGREASE

22, 74L.5T TOTAL UMY ACREASE

= APSREVIATIONS =
OFL ~ OPTION

i

,R00, o

Ll asaid
0000

®

HELL

.o pry

E - 1449

00 =

a®ocprre

= lo|

L )
L 42

@p

T

EXHIBIT A .
CABEZON UNIT -

SNOAL €0, M. NRX.

B R R

.




Tract
No.

Description of Land

FEDERAL LANDS

EXHIBIT ."B" - CABRZON UNIT

Sandoval County, New Mexico

J T. 17 N., R. 3 W., N.M.P.M,

Sec. 10:; N;2

ﬁ. 17 N.,

R. 4 W., NNM_P.M,

Sec. 25: ALl

/I 11X,

R. 3 W., N.M,P.M,

V' Sec, 27: NW/&4

/7
vI. 17 N., R. 3 W., N.M.P.M,

Sec. 13: SE/4
Sec., 24: N/2
Sec. 25: All
Sec. 26: SW/4 SE/4, SE/4 SW/4
Sec. 35: N/2 NE/4

vI. 17 N., R. 3 W., N.M.P.M,
Sec. 12:  All

,\a. 17 N., R. 3 W., N.M.P.M.

Sec. 19: SE/4
Sec. 34: E/2 SE/4
,\n. 17 K., R. 3 W., N.M.P.M.
Sec. 9: SE/4
Sec. 28: SE/4

1957

Serial No. & Basic Royalty
No. of Acres Date of lease & Percentage  Lessee of Record
320.00 NM-~03158 U.S. - 12-%%  Shell 01l ‘Company
April 1,
1952
640.00 NM-04514 U.s. - 12-%7% Shell 01l Company
July 1,
1953
160.00 NM-012325 U.S. - 12-%% Hazel J. Cuccia -
August 1, 807%
1953 George E. Conley -
20%
1280.00 NM-018178 U.S, ~ 12-%% nfouw 011 Company
July 1,
1955
640.00 NM=021000 U.S. - 12-%% Paul F. Catterson
April 1,
1956
240.00 NM-023907 U.8. - 12-%% Lester C. Hotchkiss
February 1, Alpha L. Hotchkiss
1957
320.00 NM-023907-B U.S. - 12: %%  shell 0il Company
February 1, o

O.R.R, & wonooamnmn

Willard W. Moyer - 3% Shell o»w noavanw

Wilson 0il Co, - 2%

Hazel J. Cuccia
George Cuccia _
George E. Conley -
...MN +

wubb Pickard - 5%

Roy L. Riner - 5%

lester C. Hotchkiss
3%

R. E. McKenzie, Jr.
2%

100%

ghell O1il 9335
100%

ki

uvowp 0il nosehaq
100% »

[

ghell 0il noaqtaq
wooﬁ

Continsntal 011
Company ~ 100% *

shell o1l
100% *

ghell 01l g

‘ﬁcea




EXHIBIT "B" - CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

Tract Serial No. & Basic Royalty
No. Description of Land No. of Acres Date of Lease & Percentage Lessee of Record O.R.R. & Perce
8. .\a. 17 N., R. 3 W., N.M.P.M. 560.00 NM-023907-C U.S. - 12-3%  Shell 01l Company  Bruce Anderson - 3%
: Sec. 9: SW/4 February 1,
Sec. 19: Lots 1,2, E/2 NW/4 1957
Sec. 27: SW/4
Sec. 34: S/2 NW/4
9. . 17 N., R. 3 ¥., N.M.P.M, 399.84 NM-023907-E U.S. - 12-%% British American George E. Conley -
Sec. 19: Lots 3,4, E/2 SW/4 February 1, 011 Producing Co. %%
Sec. 28: SW/4 1957
Sec. 34: W/2 SW/4
0.  /T. 16 N., R. 3 W., N.M.P.M 1532.20  NM-023913 U.S. - 12-k% = Brivish American  Vincent Cuccia -
Sec. 4: lots 1 N 2,4, \N N/2 May 1, 1957 011 Producing Co. 3%%
Sec. 3: Lots 1 Nvu 4, 8/2 X/2,
s/2 (All)
JT 17N, R 3 W., NMPM
Sec. 35: S/2 NR/4, NW/4, S/2
11. ,\.m. 17 S., R. 2 W., N.M_P.M, 2559.68 NM-023916 U.S. - 12-%% Shell 0il Company  Maricn V. Herris - | shall o..z.
Sec. 29: All May 1, 1957 4% 100%
Sec. 30: lots 1,2,3,4, B/2 W/2,
E/2 AEC
Sec, 31: Llots 1,2,3,4, E/2 W/2,
E/2 (All)
Sec. 33: All ‘
12. /T 16N, R 3W., NMPM 320,00  NM-028170 U.S. - 12-3%  Shell Oil Company  R. E. McKenzie, Jr. Shell 01l 9.._.-3
Sec. 4: 8/2 July 1, 2% Hsﬂ g
/ 1957
i3. ,\.H 17 N., R. 3 W., N.M.P.M, 200.00 NM-030016 U.S. - 12-%% Transmountain Walter L. Morrison .—.nnbngﬁ—n.?
Sec. 24: SW/4 December 1, Preduction Co, Kathleen Morrison wnoacnﬁ.on ao.
Sec. 26: SW/4 SW/4 1957 5% L nooa
%. [T. 17N, R 3W., NMPM 40.00  NM-036477 U.S. - 12-5%  Transmountain Wa.ter L. Morrison an-gg»n
Sec. 11: NW/4 NW/4 November 1, Production Co. Kathleen Morrisom Production nb.
1958 5% uboﬂ




EXHIBIT 'B" - CABEZON UNIT

Sandoval County, New Mexico Aoonn.m.v

Desceription of Land

JT. 17 N., R. 2 W,, N.M,P.M.
Sec. 19: NW/4

<\w 17 N., R, 3 W., N.M.P.M.
Sec. 14: ALl
Sec. 20: N/2
Sec. 22: All
Sec. 28: N/2

g\H 17 N., R. 3 W., N.M.P.M.
Sec. 11: E/2, SW/4, S/2 NW/4
Sec. 13: N/2 NW/4

Sec. 15: All
Sec. 17: All
Sec. 21: All

\a 17 N., R, 3 W., N.M.P.M,
Sec. 13: NE/4 NE/4, SE/4 Nw/&

Sec. 23: NB/4 NE/4, NE/4& NW/4,

SW/4 NW/4&, SW/4 SW/4
Sec. 27: NW/4 NE/4, SE/4 NR/4

&\H Hw Z WmNS.uz.z.w.x.
Sec. 18: E/2 W/2

T. 17 N., R. 3 W., N .M.P_ M,
Sec., 13: SW/4 NW/4

Sec. 23: NW/4 NW/&, NW/4 SW/&
Sec. 27: SW/4 NR/4

JI 1N, R 3W., NMPM
Sec. 19: NE/4
Sec. 27: SE/4
Sec. 3%: N/2 NW/4

No. of Acres

Serial No. &
Date of lLesase

Basic Royalty

& Percentage lessee of

NM-040606-~A
May 1, 1959

NM-046798
August 1,
1958

NM-050160
July 1,
1959

NM-055534
October 1,
1959

NM-057454
December 1,
1959

NM-072925
May 1, 1960

NM-082403
April 1,
1960

Shell 0il

Shell 011

Shell 011l

Shell 0il

Shell 011

Shell 0il

Shell 01l

Onwnwn,w Uﬁﬁﬂﬂwwﬂ 8
Gladys Watford - 5%

Gail B, Horme
1ifford so»»-:»nxou

Alan Thomson

John W, Moon - 5%

L. J. Boring ~ 5%

Joanne P, Augstman -
X of 12
Bruce Anderson

- Beard 011 Co. - 2k%

“Virginia L. 8. .:nnn-

2-1/4%,
Micheal 8. Shearn -
3/4 of 1%

W. W. Priest - 3%

Joan Chorney - 3%

_myuﬂw 01l oaswanw
‘100% -

100%

ghell 0il
100%
shell 011
l00%

urnu~0pw anavuaw
100%

faell 011 Compy
o2 -

t

ghell 011 Company

Shell 011 nog%ﬁuw
wcca "
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EXHIBIT "B" - CABEZON UNIT
Sandoval Covnty, New Mexico (Cont'd.)

Tract Serial No. & Basic Royalty \ touwvum Hnnono-
No. Description of Land No. of Acres Date of Lease & Percentage  Lessee of Record , ) m. rcent
22. \.n. 17 N., R. 3 W., N.M.P.M, 440,00 NM-0134986 U.S. - 12-%% Shell 01l Company Ruth Ross & Thomas gw: ou.w aos_..uﬂw ,
Sec. 23: SE/4 NE/4, SE/4, April 1, P, Chace -:2% .,Son .
Ef2 SW/4 1961 Hoover H, Wright &
Sec. 26: NE/4 Betty Ruth Wright -
; 2% ’
23. .\ T. 17 N., R. 3 W., N.M.P.M. 480.C0 NM-0150116 U.S5. ~ 12-%7% Shell 0il Company American Metal - Shell o: ncﬁvla%.
Sec. 13: NW/4 NE/4, S/2 NE/4, May 1, 1961 Climax, Inc, - 2kX%  100%
sW/4 ‘Hoover H. Wright &
Sec. 23: W/2 NE/4, SB/4 NW/4 : Betty Ruth Wright -
Sec. 26: NW/4 SW/4 2% .
Sec. 27: NE/4 NEf4
24, /I. 16 N., R. 3 W., L.M.P.M. 649.60 ‘NM~0153820 U.s. - 12-%% 8. J. Bradshaw B. J. Bradshaw - 5% mrm..u. 0il gtﬂ%,
“Sec. 1: Lots 1,2,3,4, S/2 N/2, July 1, , Soa *
s/2 (All) 1961 :
2s. /T. 17 N., R. 2 W., N.M.P.M. 296.54 NM-0161406 U.s, - 12-%7% Anthony P. Hebner Anthony P. Hebner -  Shell 011 Company
Sac. 19: N/2 SW/4 July 1, . X of 1% 100% *
Sec. 30: lots 1 and 2 1961 !

Sec. 31: lots 1 ard 2

\a. 16 N., R. 2 W,, N.M.P.M,
Sec. 6: Lots 1,2,3, and 4

26. T. 17 N., R. 3 W., N.M.P.M, 40.00 NM-0161469 " U.S. - 12-%% Shell 01l Company . Ruth Ross - 3% Shell 01l nqav.sa
Sec. 11: NE/4 NW/4 May 1, 1961 B 1002

27. ,\ Porcion of the 0jo del Espiritu 196.06 -NM~-A0168898 U.S5. - 12-%% Hoover H, Wright Hoover = Wright - uroﬁ_. 0il cosvbnw
Santo Grant vhicht would be included ~App. filed 1% Hceq. * :
in Sec. 6, T. 16 N., R, 2 W., N,M,P.M., April 14, .
if the U.S. Survey were extended into 1761

said grant,




EXHIBIT "B" - CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)

Tract
No. Description of Land

.\a. 17 N., R. 3 W., N.M.P M.

No. of Acres

Serial No, &
Date of lease

Basic Royalty

& m»nomnnwmm lessee of Record

O.R.R. & Percentagy

160.00  SP~080520 U.S. - 12-3%  Elizabeth Ann Elliott Hoover H. Wright = s.o: 011 oo-a-&
Sec. 10: E/2 sW/4 June 1, 1953 1% 100% *
Sec. 20: W/2 sw/4 Elizabeth Ann wp:onn
4% -
29. \a. 17 N., R. 3 W,, N.M.P.M, 160.00 SF-080520 U.S. - 12-%%  Elizabeth Ann Elliott Hoover H. Wright - Eligsbeth Ann
Sec. 10: W/2 SW/4 June 1, 1953 1% - Ellfott:~ 100%.
Sec. 20: E/2 sw/& ) Elizabeth Ann Elliott
Frank 0. Elliott -
4%
3C. . 17 N., R. 3 W., N.M.P.M, 320.00 §?-080520-A U.s., - 12-%% Shell Oil Company . Foover H. Wright - Hs shell 011 gﬁ:ﬁ
V'Sec. 10: SEf4 Jone 1, 1953 Ora R. Hall, Jr, - 4% HS.\.
Sec. 20: SE/4 _
3. /T 17N, R 24, NMEPM 212.11 €PN 4 0 i & 76T - £ oo mihn  FL 2\%&:\;& SHgec o conp «
Sec. 18: W/2 W/2 RAPE AT oS 5 saf ] EZ 400 N
m@no Hwo Hbﬂm u. ”ﬂn&. N n\h\\\ & \‘“\ .
Thirty-one (31) Federal Tracts - 17,846.03 acres or 78,47% of the Unit Area
STATE LANDS
32. T, 17 N., R. 3 W., N.M,P.M, 80.00 06-2291-1 State of New Shell 011 Company Wayne J, Spears - Shell 011 aos?uw
Sec. 16: E/2 NW/4 March 18, Mexico - 12-%k% 3% wgﬂ
1958 w.,,.
. /
33. T. 17 N., R. 4 W., N.M.P.M, 320.00 E-6308-13 State of New  Shell Oil Company  E. R. Richardson & n.-:. 0il 9_8-5
Sec. 36: NW/4, SE/4 June 25, Mexico - 12-%% F. R, Bryan - l-§% 100%
, 1952

Levi A, Hughea &

" Prancis T. m!..«ow -

3-%2%
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EXHIBIT "B" -

CABEZON UNIT

Sandoval County, New Mexico (Cont'd.)

Tract Serfal No. Basic Royalty tonﬁ.uwanunlxrunz
No. Description of Land No. of Acres Date of lease & Percentage Lessee of Record O.R.R. & Percentage :_Percen 8
34, T. 17 N., R. 3 W., N.M.P.M. 960,00 E-9085 State of New  Delhi-Taylor 0il None .?Ev..amﬁow_o»&
Sec. 16: NE/4, SW/4 June 6, 1235 Mexico - 12-%% Corporation Corporation = 100
Sec. 32: NE/4, SW/4 A
/
z\H. 17 N., R. 4 W., N M,P.M, .
Sec. 36: NE/4, SW/4
3s. ,\._,.. 17 N., R. 3 W., N.M.P.M, 560.00 K-1448 gtate of New  Shell 04l Company None u_snu 93 aonvsaw
Sec. 16: W/2 NW/4, SE/4 May 16, 1961 Mexico - 12-%% 1002
Sec. 32: NW/4, “E/4
36. \a. 17 N., R. 3 W., N.M.P M, 640.00 K-1449 State of New Shell 0il Company None Shell 011 aosw-%
Sec, 36: All : May 16, 1961 @ Mexico - 12-k% waﬂ
37. ,\a. 16 N., R. 3 W., N.M.P.M, 647 .72 K-1496 State of New  Shell 0il Company  None Shell o= 88-3
Sec. 2: 1lots 1,2,3,4, S/2 N/2, May 16, 1961 Mexico - 12-%% _.QQN
S$/2 (All)
Six (6) State Tracts - 3,207.72 acres or 14.10% of the Unit Area
FEE LANDS
38. /T. 17 N., R. 3 W., N.M.F.M. 160.00 - Cass Goodner - Shell Oil Company  None ‘ghell 011
Sec. 24: SE/4 March 17, 12-%% 100% :
1961
39. /\H. 17 N., R. 3 W., N.M.P.M, 320.00 - Aporico Gurule Shell 0il Company None Shell o: ooﬁ—;aw
Sec. 34: NE/4, E/2 SW/4, Merch 17, & Merejildo , 100%
W/2 SE/4 1961 Gurule ~ 12-%% :
40. ‘T, 17 N., R. 3 W., N.M.P.M. 320.00 - Aporcio Lovato Shell 0il Company  None Shell oz oo.abuw ,
Ve, 26 Wilar T4 sw/4, March 16, 12-%% 100%
N/2 SB/4, SE/4 SE/& 1961




EXHIBIT "B' - CABEZON UNIT
Sandoval County, New Mexico (Cont'd.)

Basic Royalty
& Percentage

 Working Interest
S B P o8

Tract Serjal No, &
No. Description of Land No. of Acres Date of lLease
41.  /Rortion of the M. & . 888.82 -
Montoya Grant which would be April 24,
included in the W/2 of Sections 1961

19, 306 and 31, T. 17 N., R. 2 W,,
N.M.P.M., and Section 6, T. 16 N.,
R. 2 W., N.M.P.M., if the U.S.
Survey were extended into said
grant.

Lessde of Record O.R.R, & Percentage

Shell 011 Conpany

Zulema Miramon- Shell 0il Company None

50% 100%
Elmer Burch -

25%

Heirs of

Dr, Stevens T. Harris.

Mary Harris Mauldin

Lucie Harris Locke

Myra Harris Masters

Caroline Harris Henry .
25%

Pour (4) Pee Tracts - 1,688.382 acres or 7.43% of the Unit Area

* - Subject to Option Agreements

- ' Total Forty-one (41) Tracts - 22,742.57 acres in Unit Area

S,
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CERTIFICATION -- DETERMINATION

Pursuant to mmlﬁ‘.ﬁﬁa%%ﬂ ?(%noum undex the act approved Febeuary 25,
1920, 41 Stat. 437, as amended, 20 U. S. C, secs, 181, et seq., and delegated to the Director of the
cmwsmewMa No. 2365 of October 8, 1947, 43 C. F. R. sec, 4,611,
12 F. R, 6784, I do hereby:

A, Approve the aitached sgresment for the development sd operstion of the Cabezon
Unit Ares, State of Sew Mexice |

B. Certify and determine that the unit plan of development and opetation contemplated in the
attached agreement is necessary and advisable in the public interest for the putpose of moee properly
cmuvi:gtheumlms.

C. Certify and determine that the drilling, producing, rental, minimum royalty, and royalty re-
quirements of all Feder] leases committed in said agteement ate hereby established, altered, changsd,
ot revoked to conform with the tenms and conditions of this agreement, |

" Dated DEC - 5 1961

AR Rene N Dk

Acting Director, United States Geological Survey




CERTIFICATE OF APPROVAL
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

CABEZON UNIT AGREEMENT

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement for the

development and operation of acreage which is described within the attached
Agreement, dated _§_s S‘!E,”Q,M , 1, 19 %], which has been executed or is
to be executed by parties owning and holding oil and gas leases and royalty inter-
ests In and under the property described, and upon :xamination of said Agreement,
the Commissioner finds:

(a) That such agreement wfll tend to promcte the consexvetion
of 01l and gas and the better utilization of reservoir
energy in said area.

(b) That undsar the proposed agreenment the State of New Mexico
will receive its fair share of the recoverable oil or gus
in place under its lands in the area.

(¢) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverablie oil and gas under {ts lands within the area.

(d) That such asgreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under

- Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, 7-11-48, New Mexico Statutes
Annotated 1953 Compilation, I, the undersigned, Commissioner of Public Lands of
the Stat: of New Mexico, for the purpose of more properly conserving the oil and
gas resources of the State, do hereby consent to and approve the said Agreement,
and any leases embracing lands of the State of New Mexico within the area shall
be and the same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions of said
Agreement. This approvzl is subject to all of the provisions of the aforesaid

stacutes,

WHEREOF, this Certifjicate of Approval is executed, with
8 _ X ?,Ti, day of aluh;.,qwﬂm). , 196/ .

Commisaioner of Public Lands
of the State of New Mexico
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UNIT AGREEMENT

. > (\\\

FOR THE DEVELOPMENT AND OPERATION OF @ ?\ ?Q ‘;t;_\ \\\>
o G N B 2

THE CABEZON UNIT AREA  \(O) 5 O

AN SN
COUNTY OF SANDOVAL W \ e
STATE OF NEW MEXICO LD
A e
No, Sl
THIS AGREEMENT, entered into as of the lst day of _September s

1961, by and between the parties subscribing, ratifying, or consenting heretio,
and herein referred to as the 'parties hereto',

WITNESSETH: WHEREAS, the parties hereto are the owners of working,
foyalty, or other oil and gas interests in the unit afenfsubject to this
agreement; and o ‘

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437,
as amended, 30 U.S.C. Secs. 181 et seq., authorizes Pederal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and operating a cooperative or unit plar of develop-
ment or operation of any oil or gas pool, field, or like area, or any part
thereof, for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the Interior to be
necessary or advisable in the public Lntergst; and

| WHEREAS, the Cdmmissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Chap. 88, Laws 193, as amended, Laws
1961 ch 176 #1) to consent to or approve this agreement on beﬁilf of the State
of New Mexico, inéofar as it covers and includes lands and mineral interests of
the State of New Mexico; and |

WHERRAS, the Oil Conéérvation Conmission of the State of New Mexiéo is
authorized by law (Chap.~72,‘Laws of 1935, as amended by Chap. 193, Laws of‘1937;
Chap. 166, Laws of 1941, and Chap. 168, Laws of 1949) to éppibvé this agreemenc
apd*iﬁe conservation provisions hereof; and .

m, ‘the parties hereto hold sufficient interests in the Cab on
Unit Area covering the ‘land hereinafter described to give ;ggsonably effeclf

ive




control of operations therein; and
WHEREAS, it is the purpose of the parties heretc to conserve natural
resources, prevent waste, and secure other benefits obtainable through develop-

nent and operation of the area subject to this agreement under the terms, con-

1

2

3

4

5l ditions, and limitations herein set forth;
] NOW, THEREFORE, in consideration of the premises and the promises

7 || herein contained, the parties hereto commit to this agreement their respective
8 || interests in the below-defined unit area, and agree severally among themselves
9

as follows:

10 1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of February

11 || 25, 1920, as amended, supra, and all valid pertinent regulations, including

12 || operating and unit plan regulations, heretofore issued thereunder or valid perti-
13 || nent and reasonable regulations hereafter issued thereunder are accepﬁed and made
14 {| a part of this agreement as to Federal lands, provided such regulations are not
15 || inconsistent with the terms of this agreement; and as to non-Federal lands, the
16 || oil and gas operating regulations in effect as of the effective date hereof

17 || governing drilling and producing operations, not inconsistent with the terms

18 || hereof or the laws of the State in which the non-Federal land is located, are

19 || hereby accepted and made a part of this agreement.

20 2. UNIT AREA. The area specified on the map attached hereto marked

21 || exhibit "A" is hereby designated and recognized as constituting the unit area,
22 || containing 22,742.57 acres, more or less.

23 Bxhibit "A" shows, in addition to the boundary of the unit area, the

24 (| boundaries and identity of tracts and leases in said area to the extent known to

25 || the Unit Operator. Exhibit "B'" attached hereto is a schedule showing to the
26 || extent known to the Unit Operator the acreage, percentage, and kind of ownership

27 || of oil and gas interests in all land in the unit area. However, nothing heféinx,?”

28 )l or in said schedule or map shall be ¢6nstrued as a rgpresentation\ﬁy auy,?gftj

29 || hereto as to the ownership of any interest other than such interest or interests

301 as are shown in ssid map or schedule as owned by such party. Exhibits "A" and

3;|F"B" shall be revised by-the(Unit Operator wheheéer changes in thé‘unif,a?g§j'

32 er suéh revision neéessary, or when requeéted by the 0il and Gas guyervisor,v

-2-
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hereinafter referred to ac '"State Land Commisasioner', and not less than seven
coples of the revised exhibits shall be filed with the Supervisor, and at least
one copy shall be filed with the State Land Commissioner and one copy-with the
New Mexico 011 Conservation Commission, hereinafter referred to as "Commission",
The above-described unit area shall when practicable be expanded to
include therein any additional tract or tracts regarded as reasonably necessary
or advisable for the purposes of this agreement, or shall be contracted to
exclude lands rot within any participating urea wienever such expansion or con-
traction is necessary or advisable to conform with the purposes of this agree-
ment. Such expansion or contraction shall be effected in the following manner:
(a) Unit Operétor, on its own motion or on demand of the Director of
the Geological Survey, hereinafter referred to as "Director", or on demand of the
State Land Commissioner after preliminary concurrence by the Direétor shall pre-
pare & notice of proposed expansion or contraction describing the contemplated
changes in ‘the boundaries of the unit area, the reasons therefor, and the pro-
posed effective date thereof preferably the first day of a month subsequent to
the date of notice. |
(b) Said notice shall be delivered to the Supervisor and the Commis-
sioner, and copies thereofi mailed to the last known address of each working
interest owner, lessee, and lessor whose Interests are affected, advising that
30 days will be allowed for submission to the Unit';Operator of any objections.
(c) VUpon exj)i.ration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Supervisor and State Land
Commissioner evidence of mailing of the notice of expans'ion br contraction and
a copy of any objections thereto which have been filed with the Unit Operator
together with an applicatibn in sufficient numbers for approval of such expan-
sion or contraction, and with appmpriate joinﬂers. | i
(d) After due consideration of all pertinent information, the expan-
sion or contraction shall, upon approval by the D';tecﬁor and State Land Commis-

sioner, become effective as of the date p‘rescribed in the notice :he:eog.

(e) All legal subdivisions of unitized lands (i.e., 40 acres by

~
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interests and 60% of the cuf:ent unitized basic royalty in:ereats‘(exclustve oﬁ

Government survey or 1lts nearest lot or tract equivalent in instances of

irregular surveys; however, unusuvally large lots or tracts shall be considered
in multiples of 40 acres, or the nearest aliquot equivalent thereof, for the
purpose of elimination under this subsection) no parts of which are entitled to
be in a participating area within -5 years after the first day of the month fol-
lowing the effective date of the first initial participating area established
under this unit agreement, shall be eliminated automatically from this agreement,
effective as of the first day thercafter, and such lands shall no longer be a
part of the unit area and shall no longer be subject to this agreement, unless
at the expiration of sald 5-year period diligent drilling operations are in
progress on unitized lands not entitled to participation, in which event all
such lands shall remain subject heretc for sc long as such drilling cperations
are continued diligently, with not more than 90 days' time elapsing between the
completion of one such well and the commencement of the nexﬁ such well, except
that the time allowed between such wells shall not expire earlier than 30 days
after the expiration of any period of time during which driiling‘Operations are
prevented by a matter beyond the reasonable control of Unit Operator as set
forth in the section hereof entitled "Unavoidabie Delay'; provided that all
legal subdivisions of lands not in a participating area and not entitled to be-
come participating under the applicable provisions of this agreement within 10
years aftet said first day of the month following the effective date of said
first initial participating area shall be eiiminated as above specified. Deter-
mination of creditable '‘Unavoidable Delay"'time shall be made by Unit Operator
and subject to approval of the Director. 'TheEUnit Operator shall, within 90
dayé after the effective date of any elimination hereunder, describe ﬁhe‘afea
s0 eliminated to the satisfaction of the Director and prcmptly notify all
parties in interest.

If conditions warrant extension of the”iO—yéér period gﬁécified in
thies subsection 2(e), a single extencion of not to exceed 2 yéars may be

accomplished by consent of the owners of 90% of the current unitized working

the basic royalty interests of the United States), on a total—nonpa;ticipatingt

-l -
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acreage basis, respectively, with approval of the Director, osrovided such exten-
sion application is submitted to the Director not later than 60 days prior to
the expiration of said 10-year perlod.

Any expansion of the unit area pursuant to this section which embraces
lands thertofore elimirated pursuant to this subsection 2(e) shall not be con-
sidered automatic commitment or recommitment of such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All lands committed to

this agreement shall constitute land referred to herein as "unitized land" or

"land subjient to this agreement". All c¢i) and gas in any and all formations of
the unitized land are unitized under the terms of this agreement and herein are

called "unitized substances'.

4. UNIT OPERATOR. SHELL OIL COMPANY, a Delaware corporation, is

hereby designated as Unit Operator and by signature -hereto as Unit Operator
agrees and consents tu accept the duties and cbligations of Unit Operatér for
the discovery, dévelopment, and production of unitized substances as herein
provided. Whenever reference is made herein to the Unit Operator, such refer-
erce means the Unit Operator acting in that capacity and not as an owner of
interest in unitized substances, and the term "working interest bwner“jWben
used herein shall include or refer to Unit Operator as the owner of a working
interest wﬁen such an interest is owned by it.

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have

the right to resign at any time prior to the establishment of a patticipatiﬁg
area or areas hereunder, but such resignation shall not become effective =0 as
to release Unit Operator from the duties and obligatious of Uanit Operator and
terminate Unit Operatorfg rights as such for a period of 6 months after notice’

of intention to resign has been serveffbyAUnit Opefator on all working interest

owners and the Director and State Land Commissioner, and until all wells then

drilled hereunder are placed in a satisfactory condition for suspension or

abandonment whichever is required by the Supervisor as to Federal lands and the
Commission as to State and privately-owned landﬁ, unleas a new Unit Operator

shall have been selected and ippfoved and shall have taken over and qqqpuedk‘t

duties and obligations of Unit Operator prior to the expiration of said peric




W & I O ¢ D o ON

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

31
32

provided, or a change of Unit Operator is negotiated by working interest owners,

-ing to their respective acreage interests in aug:h p'artiéipatin'g area or areas, .

Unit Operator shall have the right to resign in like manner and sub-

Ject to like limitations as above provided at any time a participating area
established hereunder is in existence, but at any time, for any reason whatso-
ever, there {s no Unit Operator until a successor Unit Operator is selected and
approved as hereinafter provided, the working interest owners shall be jointly
responsible for performsnce of the duties of Unit Operator, and shall not later
than 30 days before resignation or removal becomes effective appoint a common
agent to represent them in any action to be taken hereunder. |

The resignation of Unit Qperator shall not releésc Unit Operatc: from
any liability for any defauit by it hereunder occurring prior to the effective
date of its resignation,

The Unit Operator may, upon default cr fallure in the performance of
its duties or ocvligations hereunder, be subject to removal by the same percent-
age vote of the ownef.s of working interests determined in like manner as herein
provided for the selection of a new Unit Operator. Such removal shall be
effective upon not:ic-e thereof to the Director and State Land Commissioner,

The reaignation or removal of Unit Operator under this agreement shall
not terminate its right, ti_.tle, or interest as the owner of a working interest
or other interest in unitized substances, but upon the resignation o;' removal of
Unit Operator becuming effective, such Unit Operator shall deliver possession of
all equipment, materials, and appurtenances used in conducting the unit opera-
tions and owned by the working interest owners to the new duly qualified suc-
cessor Unit Operator or to the owners thereof if no such new Unit Operator is
elected, to be used for the purpose of conducting unit operations hereunder.
Nothing herein shall be construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells.

6. SUCGESSOR UNIT OPERATOR. lvhénever the Unit Operator shall tender

his or its resignation as Unit Operator or shall be removed as hereinabove

the owners of the working {nterests ir the participating étea or areas accord-

H

or, until & participating area ‘shall have been established, the owners of- the

-6-
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‘that, if a majority but less than 75 per cent of the working interests qualified

ating agreements, leases, or other 1ndependent contracts, and such other rights

right or obligation established umder this unit agreement, and in case of any

working interests according to their respective acreage interests in all unt-

tized land, shall by majority vote gelect a successor Unit Operator; provided,

to vote are owned by one party to this agreement, ‘a2 concurring vote of one ox
more additional werking interest owners shall be required to select a new
operator. Such selection shall not become effective until (a) a Unit Operator
so selected shall accept in writing the duties and responsibilities of Unit
Operator, a2nd (b) the selection shall have been approved by the Director and
Scatelcommissioner. If no successor Unit Operator 1z selected and qualified as
herein provided, the Director and State Land Commissioner at their election may
declare this unit agreement terminated,

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the Unit

Operator is not the sole owner of working interests, costs and expenses incurred
by Unit Operator in conducting unit operations’hereunder shall bhe paid and
abpottioned among and borne by the owners of working interests, all in accord-
ance with the agreement or agreements entered into By and between the Unit
Operator and the owners of working interests, whether one or more, separately or
collectivély. Any agreement or agreements entéred into between the working
iriterest owners and the Unit Operator as provided in this section, whether one
or more, are herein referred to as the '"unit oﬁetating agreement'". Such unit
operating agreement shall also prowvide the manner in which the working interest
owners shall be entitled to receive their respective proportionate and allocated

share of the benefits accruing hereto in conformity with their underlying oper-

and obligations as between Unit Operator and the working interest owners as may
be agreed upon by Unit Operator and the working interest owners; however, no
such unit operating agreement shall be deemed either to modify any of the terms

and conditions of this unit agreement or to relieve the Unit Operator of any

inconsistency or conflict between the unit agreement and the unit operating

agreement, this umit agreement shall prevail. Three true copies of any unit

opersating agreement executed pnrsuant to this section should be filed with the

2y Mﬁw«;w; Bl
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Supervisor, and one true copy with the State Land Commissioner, prior to

approval of this agreement,

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. FExcept as otherwise

specifically provided herein, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto which are nécessary or conven-
ient for prospecting for, producing, storing, allocating, and distributing the
unitized substances are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Acceptable evidence of title to said rights shall
be deposited with said Unit Operator and, together with this agreement, shall
constitute and define the rights, privileges, and obligations of Unit Cperator,
Nothing herein, however, shall be construed to transfer title to any land or to
any lease or operating agreement, it being understood that under this agreement
the Unit Oper;tor, in its capacity as Unit Operator, shall exercise the rights
of possession and use vested in the parties hereto only for the purposes herein

specified.
9. DRILLING TO DISCOVERY. Within 6 months after the effective date

hereof, the Unit Operator shall begin to drill an adequate test well at a
location approved by the Supervisor and the State Land Commissioner, unless on
such effective date a well is being drilléd conformably with the terms hereof,
and thereafter continue such drilling diligently until the top of the Cambrian
formation h#? been tested or until at a lesser depth unitized substances shall
be discovered which can be produced in paying quantities (to wit: quantities
sufficient to repay the costs of drilling, and producing operations, with a
reasonable profit) or the Unit Operator shall at any time establish ton the sat-
t{sfaction of the Supervisor and the State %Land Commissioner that further drill-
ing of said well would be unwarranted or impracticable, provided, however, that
Unit Operator shall not in any event be required to drill said well to a depth
in excess of 7,300 feet. Until the discovery of a deposit of unitized sub-

stances capable of being produced in paying quantities, the Unit Operator shall

continue drilling diligently ope well at a time, allowing not more than 6 months

between the completion of one well and the beginning of the next well, “‘*‘_:11‘8’-
well capable of producing unitized substances in pgyi,ng quantities is ¢°ﬁ:l¢‘ S

i b ek

*
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to the satisfaction of said Supervisor and the State Land Commissioner or until

it is reasonably proved that the unitized land is incapable of producing unitized

N O W

substances in paying quantities in the formations drilled hereunder. Nothing in
this section shall be deemed to limit the right of the Unit Operator to resign
as provided in section 5 hereof, or as requiring Unit Operator to commence or
continue any drilling during the pericd pending such resignation becoming effec-
tive in order to comply with the requirements of this section. The Director and

the State Land Commissioner may modify the drilling requirements of this section

O ® 32 O O

by granting reasonable extensions of time when, in their opinion, such action is
10 || warranted.

11 Upon failure to comply with the drilling provisions of this sectionm,
12 || the pirector may, after reasonable notice to the Unit Operator, and each working
13 || interest owner, lessee, and leasor at their last known addresses, declare this

14| unit agreement terminated.

15 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months after

16 completion of a well capable of producing unitized substances in paying quanti-
17 ties, the Unit Operator shall submit for the approval of the Supervisor and the
18 State Land Commissioner aﬁ acceptable plan of development and operatioﬁ for the
19 ﬁniiized‘land whibh, when approved by the Supervisor and the State Land Commis-
20 sioner shall constitute the further drilling and operating obligations of the

21 Unit Operator under this agreement for the period specified therein. Thereafter,
22 from time to time before the expiration of any existing plan, tlic Unit Operator
23 shall submit for the approval of the Supervisor and the State Land Commissioner
24 a plan for an additional specified period for the development and operation of ;1
25 the unitized land. Any plan submitted pursuant to this section shall provide for
26 the exploration of the unitized area and for the diligeant drilling necessary for

27 determination of the area or areas thereof capsble cf producing unitized: sub-
28 '

stances in paying quantities in each and every productive formation and shall be

29 1as complete and adequate as the Supervisor and the State Land Commissioner may ~
30

3

deterﬁigg to be necesaaty for timely development and proper comserxvation of the
l oil and gas resources of the unitized area and shall (a) specify the nusber ¢
32|l 1ocations of any wells to be drilled snd the proposed order and time for such




drilling; and (b) to the extent practicable specify the operating practices
regarded as necessary and advisahle for proper conservation of natural resour.as,
Separate plans may be submitted for separate productive zones, subject to the
approval of the Supervisor and the State Land Commissioner. Plans shall be
modified or supplemented when necessary to meet changed conditions or to protect
the interest of all particc to this agreement, Reasonable diligence shall -be
exercised in complying with the obligations of the approved élan of development,
The Supervisor and the State Land Commissioner are authorized to grant a reason-
able extension of the 6-month period hercin prescribed for submission of an
initial plan of development where such action is justified because of unusual
conditions or circumstances. After completion hereunder of a well capable of _
producing any unitized substance in paying quantities, no further wells, except
such as may be necessary to afford protection against operations not under this
agreement or such as may be specifically approved by the Supervisor and the
State Land Commissioner, shall be drilled except in accordance with a plan of
development approved as herein provided.

11. PARTICIPATION AFTER DISCQVERY. Upon completion of a well cap-

able of prodﬁcing unitized subs‘taxiceé in paying quantities or as soon thereafter

as required by the Supervisor or the State Land Commissloner, the Unit Operator

shall submit for approval by the Director, the State Land Commissioner, and the

Commission a schedule, based on subdivisions of the public land survey or ali-

quot parts thereof, of all unitized land then regarded as reasonably proved to

be productive of unitized substances in paying quantities; all lands in said

schedule on approval of the Supervisor, the State Land Commissioner, and the

Commission to constitute a participating area, effective as of the date of

completion of such well or the effective date of this unit agreement, which-

ever is later. The acreages of both Federal and non-Federal lands shall be

based upon appropriate computations from the courses and distances shown on the

last approved public-land survey as of the effective date of the initial partic-

ipating area. Said schedule aiso shall set forth the percentage of unitized

subatancea to be allocated as herein provided tn each ‘unitized tract ia the

participating area 80 eltabluhed and .h-u govetn the allocat:l.on of ptoduc

- 10 -




from and after the date the participating area becomes effective. A separate
participating area shall be eStablished in like manner for each separate pool or

deposit of unitized substances or for any group thereof produced as a single

pool or zone, and any two or more p&rticipating areas so est'blished may be
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combined into one with the consent of the owners of all working interests in’

‘the lands within the participating areas so to be combined, on approval of the

Director, the State Land Commissioner, and the Commission. The participating
area or areas so established and approved shall be revised from time to time,
subject to like approval, whenever such action appears proper as a result of
further drilling operations or otherwise, te include additional land then re-

garded as reasonably proved to be productive in paying quantities, or to exclude
in paying quantities

.1and then regarded as reasonably proved not to be productive, and the parcentage

of ailocation shall also be revised accordingly. The effective date of any re-
vision shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicated, provided, however, that a
more appropriate effective date may be used if justified by the Unit Operator
and approved by the Director. WNo land shall be excluded from a pérticipating
area on account of depletion of the unitized substances.

It is the intent ¢f this section that a participating area shall

-represent the area known or reasonably estimated to be product:ive in paying

quantities; but, regardless of any revision of the participating area, nothing
herein contained shall be construed as requiring any retroactive adjustment for
production obtained prior to the effective date of the revision of the partici-
pating area,.

In the absence of agreement at any time between the Unit Opeféior and
the Director, the State Land Commissioner, and the Commission as to the prc;per
definition or redefinition of a participating area, or until a participating
area ﬁas, or areas have, been established as provided herein, the portion of all
ﬁ;atyments affected thefeby may be impounded in a manner mutually acceptable to
the owners of working interests, except royalties due the United States, and the

State cf New Mexico, which shall be determined by the &peﬁisor for Federal

" lands and the State Land Commissioner for State lands, and the amount thereof

deposited, as directed by the Supervisor and the State Land Commissioner, re-
spectively, to be held as unearned momey until a participating area is finally .
approved and then applied as eamned or returned in accordance with a determin-

ation of ,tllae sum due as Pederal and State royalty on the hasis of such ap‘pr_f

- 11 =
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participating area.

Whenever it 1{s determined, subject to the approval of the Supervisor
as to welles on Federal land, and of the State Land Commissioner as to wellsg
drilled on State land, that a well drilled under this agreement is not capable ~
of production in paying quantities and inclusfon of the land on which it is
situated in a participating area is unwarranted, production from such well shall,
for the purposes of settlement among all parties other than working iriterest
vwners, be allecated to the land on which the well is located so long as such
land is not within a participating area established for the pool or deposit from
which such production is obtained. Settlement for working {nterest benefits

from such a well shall be made as provided in the unit operating agreement.

12. ALLOCATION OF PRODUCTION. All unitized substances produced frow

each participating area established under this agreement, except any part there«
of used in conformity with gOéd operating practices within the unitized area for
drilling, operating, camp and othe> production or development purposes, for re-
pressuring or recycling in accordance with a plan of development approved by the
Supervisor; the étare Land Commissioner, and‘the Commission, or unavoidably loéq
shall be deemed to be produced equaliy on an acreage basis from the several
tracts of unitized land of the participating area established for such pro-
duction and, for the purpose of determining any benefits accruing under this
agreement, each such tract of unitized land shall have allocated to it such
percentage of said production as the number of acres of such tract included in
said participating area bears to the total acres of uritized land in said par-
ticipating area, except that allocation of production hereunder for burposes
other than for settlement of the royalty, overriding royalty, or payment out of
production obligations of the respective working interest owners, shall be on
the basis prescribed in the unit operating agréement whether in conformity with
the basis of allocation herein set fofth‘or otherwise. It is hereby agreed that

preduction of unitized substances from a participating area shall be allocated

as provided herein regardless of whether any wells are drilled on any particular}

pari of tract of said participating area. If any gas produced-':‘frrm onepartici

pating area is used for repressuring or recycling purposes in anoth_er partiéi-'

1
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-in kind a share of the substances now unitized hereunder produced from any tr.

pating area, the first gas withdrawn from such last-mentioned participating area
for sale during the 1ife of this agreement shall be considered to be the gas so
transferred until an amount equal to that transferred shall be so produced for
sale and such gas shall be allocated to the participating aréa from which
initially produced as constituted at the time of such final production,

13. DEVELOPMENT OR OPERATION OF NONPARTICIPATING LAND OR FORMATIONS.

Any party hereto owning or controlling the working interests in any unitized
land having thereon a regular well location may with the approval of the Super-
visor as to Federal land, and the State Land Commissioner as to State land, and
the Commission as to privately-owned land, if any, at such party's sole risk,
cost, and expense drill a Qel} to test any formation for which a participating
érea’has not been established or to test any formation for which a participating
area has been established if such location is not within said participating area,
unless within 99 days of receipt of notice ffom said party of his intention to
driil the well the Unit Operator elects and commences to drill such well in like
manner as other wells are drilled gy the Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner results
in production such that the land‘ﬁpon which it is situated may properly be
included in a participating area, such participating area shall be established
ar enlarged as prbvided in thié agreement and the well shall thereafter be
cperatéd by Unit Operator in accordance with the terms of this agreement and
the unit operating agFFement. |

1f any well drilled as aforesaid by a working interest owner obtains
production in Quanﬁities‘inSufficient to justify the inclusion in a partici-
pating area of the land upon which such well';s'situéted, such well may be
Operated'&hd produced by the party drilling the same subject to thr conservation
requirements of this agreement. The royalties in émoﬁht ovr value of production
from any such well shall be paid as gpecified in the underlying lease and
égfeementsyﬁfféCted. ' i??)

14. ROYALTY SETTLEMEﬁT. Th;ﬁunited States and the State of New

Mexico and all royalty owners who, under existing contract, are entitled tb tak
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- production per t~ve”11, said average -produét’iqn' shall be determined in a”c_cpi'dahd;é

shall hereafter be entitled to the right to take in kind their share of the

unitized substances allocated to such tract, and Unit Operator, or in case of the]
operation of a well by a working interest owner as ‘nerein in special cases pro-
vided for, such working interest owner, shall make deliveries of such foya].ty
share taken in kind in conformity with the applicable contracts, laws, and
regulations, Settlement for royalty interest not taken in kind shall be made by
working interest owners reSponéible therefore under existing contracts, laws,
and regulat-ions; on or before the last day of each month for unitized substances
produced during the preceding calendar month; provided, however, that nothing

herein contained shall operate to relieve the lessees of any land from their

 respective lease obligations for the payment of any royaities due under their

leasns.

If gas obtained from lé‘nds not subject to this agreemenc 1s introduced
into any participating area ﬁereﬁndér, for use in repressuring, stimuiéfion of
production, or Aincreasing ultimate recovery, which shall be in cdn:fbmity with
a plan first -app_roved by the Suéervisor, the Stete Land Commissioner, and the
Commission, a 1ike amount of gas, after settlement as-’ herein provided for any

gas transferred from any other participating area and with due allowance for

“loss or depletion from any cause, may be withdrawn from the formation into which

the gas was introduced, royalty free as to dry“gas, but not as to the produéts
extracted therefrom; provided that such withdrawal shail be at such time as may
be provided in the plan of 0pératidns or as may otherwise be conscated to b}: the
Supervisof, the State Land Commissioner, and the Commission as COnformi;g' to
good petrcleum engineering practice; and pfovided further, that such right of
withdrawal shall termindte on the termination of‘ this unit agreement. -

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all unitized

]

substances on the basis of the amounts thereof allocated to unitized Federal

land as provided herein at the rates specified in the respective Federal leases, |

or at such lower Tate or rﬁtes as may be authorized by law or regulation; pro-

vi&ed, thatfor leéses on which the royalty rate depends ‘on the daily average

S BT R o gt a L me xi G L oo .
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‘therein specified commenced upon the land covered thereby or rentals paid for thef

with the operating regulations as though each participating area were a single

consolidated lease.

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases

committed hereto shall be paid by working interest owners responsible therefor
under existing contracts, laws, and regulations provided that nothing herein

contained shall operate to relieve the lessees of any land from their respective

T

lease obligations for the payment of any rental or minimum royalty in lieu there
of due under their leases. Rental dr minimum royalty for lands of the United
States subject to this agreement shall be paid at the rate specified in the
respective leases from the United States unless such rental or minimum royalty
is waived, suspended, or reduced by law otkby approval of the Secretary or his
duly authorized representative.

With respect to any lease on non-Federal land containing provisions

which would terminate such lease unless drilling operations were wi;hin’the time

privilege of deferring such drilling operations, the rentals required thereby
shall, notwithstanding any other provision of this agreement, be deemed to
accrue and become payable during the term thereof as extended by this agreement

and until the required drilling operations are commenced upon the land covered
thereby or some portior:>f such land is included within a participating area.
Rentals on State of New Mexico lands subject to this agreement shall be paid at
the rates specified in the regpective leases.

16, CONSERVATION. Operations hereunder and production of unitized

subStances-shall be conducted to provide for thé most economical and efficient
recovery of said substances without waste, as defined by or pursuant to State
of Federal law or regulation.

17. DBAINAGE. The Unit Operator shall take appropriate and adequate |
measures to prevent drainage of unitized substanceé é}bm unitized land by wells
on- land not subject to'this agreement or with the consent of the Director and
the sﬁate Land Commissioner pursuant to applicable regulations pay a fair and

reasonable compenisatory royalty as determined by the Supervisor for Federal

lands, or as approved by the State Land Commissioner for State land.

4 18. msssmwxmcrsmommxmn The terms, con- -

dltions, and provisions of all leases, subleases, and other contracts relating_A




to exploration, drilling, development, or operation for oil or gas of lands
committed to this agreement are hereby expressly modified and amended to the
extent necessary to make the same conform to the provféions hereof, but other-
wise to remain in full force and effect; and the parties hereto hereby consent
that the Secretary as to Federal leases and the State Land Commissioner as to
State leases, shall and by their approval hereof, or by the approval hereof by
their duly authorized representatives, do hereby establish, alter, change or

revoke the drilling, producing, rental, wminimum royalty, and royalty require-

© ® 3 A A b N e

ments of Pederal leases and State leases committed hereto and the regulations
10 in respect thereto to conform said requirements to the provisions of this agree-~
11 || ment, and, without limiting the generality of the foregoing, all leases, sub-

iz leases, and contracts are particularly modified in accordance with the followingj

13 ' (a) The development and operation of lands subject to thils agree-
14 ment under the terms heireof shall be deemed full performance of all
15 obligations for development and operation with respect to each and
16 every part or separately owned tract subject to this agreement, re-
17 gavdless of whether there is any development of any particular part
18 or tract of the unit area, notwithstanding anything to the cOn;rary
19 in any lease, operating agreement or other contract by and between

é 20 the parties hereto, or their respective predecessors in interest,

; 21 or any of them,

3 22 (b) Drilling and producing operations performed hereunder upon
23 any tract of unitized lan&s will be accepted and deemed to be per-
24 formed upon and for the benefit of each and évéry tréct of unitized
,25 land, and no lease shall be deemed to expire by reason of failure to
26 drill or produce weils siiuvaied ou the land therein embraced. .
27 ’ (c)"Suspension of drilling or producing operations on all
28 unitized lands pursuént to direction or consent of the Secretary éﬁd
29 the State Land Commissioner or their duly authorized representatives
30 shall be deemed to‘constitute'such suspension pursuant co such direc-

31 ©  tion or consent &8s to each and every tract of unitized land.

32 (d) Each lease, sublease or comtract relating to the explor-

- 16 -




ation, drilling, development or operation for oil or gas of lands
othar than those of the United States committed to this agreement,
which, by its terms might expire prior to the termination of this
agreement, 1s hereby extended beyond any such term so provided
therein so that it shall be continued in full force and effect for
and during the term of this agreement,

(e) Any Pederal lease for a fixed term of twenty (20) years
or any renewal thereof or any part ;f such lease which is made sub-
ject to this agreement shall continue in force beyond thé term
provided therein until the termination hereof. Any other Federal
leage committed hereto shall continué In force beyond the term so
provided therein or by law as to the comm{tted land sc long as such
lease remains subject hereto, provided that production is had in
paying quantities under this unit agreement prior to the expi?ation
date of the term of such lease, or in the event actual drilling
operations are commenced on unitized land, in acéofdance with the
provisions of this agreement, prior to the end of the primary term
of such lease and are being diligently prosecuted at that time,
such lease shall be extended for two years and 0 long thereafter
as oil or gas is produced in paying quantities in accordance with
the provisions of the Mineral Leasing Act Revision of 1960.

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States
comnitted to this agreement, which by its terms would expire prior
to the time at which the undezl}iqg lease, as extended by the
immediately preceding paragraph, will expire, is hereby extended
beyond any such term so provided therein so that it shall bz con-
tinued in full force and effect for and during the term of the
'?‘umderlying lease &s s':ch term is herein extended.

(g) The segregation of any Federal lease committed to this

agreemrent 1s governed by the following provision in the fourth

paragraph of Sec. 17 (j) of the Mineral leasing Act, as amended

-17 -
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by the Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal)

lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as of
the effective date of unitization: Provided, however, that any such
lease as to the nonunitized portion shall coniinue in force and
effect for tha term ﬁheteof-ﬂut‘fbr"noé less than two years from the
date of such segrégation and so long thereafter as oll or gas 1is
produced in paying quantities."

(h) Any lease, other thaﬁ a Federal lease, having only a
portion of its lands committed hereto shall be segregated asz to the
portion committed and the portion not committed, and the provisions
of such lease shall apply separately to such segregated portions
commencing as of the effective date hereof. In the event any such
lease provides for a lump-sum rental payment, such payment shall be
prorated between the portions so segrégatéd in proportion to the
acreage of the respective tracts.

19. COVENANTS RUN WITH LAND. The covenants hereiu shall be construed

to be covenants running with the land with respect to the interest of the
parties hereto and their successors in interest until this agreement terminatés,
and any grant, transfur, or conveyance, of interest in land or leases éubject
hereto shall be and hereby is conditioned upon the assumption of all privileges
and obligations hereunder by the grantee, transferee, or other successor in
interest. No assignment or transfer of any working interest, r&yalty, or other
interest subject hereto shall be binding upon ﬂnit Operator until fhe first day
of the calendar month after Unit Operator is furnished with the original, photo-
static, or certified ébpy:of ehe instrument of'traﬁsfer. |

20. EFFECTIVE DATE OF TERM. This agreement shall become effective
upon approval by-the Secretary or his duly authorized representative an#‘shallw
termin;té on tae expiration of fi&e (5) years from the effective’date of thi;é_

agtee:‘netit unless .(a)»such"'date of expiratlon is extended by the Director and |

- 18 -
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- time to time in his discretion the rate of prospecting and development and the

State Land Commissioner, or (b) 1t I{s reasonably determined prior to the expir-
ation of the fixed - term or any extension thereof that the unitized land is in-
capabvle of production of unitized substances in paying quantities in the forma-
tions tested hereunder and after notice of intention to terminate the agreement
on such ground is given by the Unit Operator to all parties in interest at their
last known addresses, the agreement is terminated with the approval of tiie
Director and State Land Commissioner, or (c) a valuable discovery of unitized
substances has been made or accepted on unitized land during said initial term
or any extension thereof, in which event the agreement shall remain in effect
for such term and so long as unitized substances can be produced in quantities
sufficient to ruay for the cost of producing same from wells on ﬂnitizéd land
within any participating area established hereunder and, should production
cease, so long thereafter as diligent operations arg_in progress for the restor-
ation of‘production or discovery of new prcduction and so lorg thereafter as the
unitized substances so discovered can be produced as aforesaid, or (d) it is
terminated as heretofore provided in this agreement.

This agreement may be terminated at any time by not less than 75 per
centum, on an acreage basgis, of the owners of working interests signatory here-
to, with the approval of the Director and State Land Commissioner; notice 6f any
such approval to be given by the Unit Operator to all parties hereto.

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The Director

is hereby vested with authority to alter or modify from time to time in his
discretion the quantity and rate of production under this agreement when such th
or State law - “
quantity and rate are not fixed pursuant to Federalfor does not conform tio any
state-wide voluntary conservation or ailocation program, which is established,
recognized, and generally adherrd to by the majority of vperators in such State,
such authority being hereby limited to alteration or modification in the public

interest, the purpose thereonf and the pubiic interest to be served thereby to be

stated in the order of alteration or modification. Without regard to the fore-

going, the Ditector is ‘also hereby vested with authority to alter or modify from :

quantity and rate of ptoduction under this agreement when such alteration or.

Y

- 19 -




© O N 60 A D =

=
o

12
13
i4
15
16
17
18
19
20
21

23
24
_ 25
26
27
28

29

modification {8 in the Interest of attaining the conservation objectives stated

in this agrcecement and is not in violation of any applicable Federal or State
law; provided, further, that no such altefation or modification shall be
effective as to any land of the State of New Mexlco as to the rate of prospec-
ting and development in the absence of the specific written approval thereof by
the State Land Commissioner and as to any lands of the State of New Mexico or
privately-owned lands, if any, subject to this agreement as to the quantity and
rate of production in the absence of specific written approval thereof by the
State Commission.

Powers in this section vested in thé Dirgctor shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

22. APPEARANCES. Unit Operator shall, after notice to 'other parties
affected, have the right to appear for and on behalf of any and alf interests
affected hereby before thn Department of the~Interior, the Commissioner of
Public Lands, and the Ne& Mexico 0il Conservation Commission and to appeal from
orders issuad under the regulations of said Department, the State lLand Comnis-
sioner or Commission, or to apply for relief from any of said regulations or in
any proceedings relative to operations before the Department of the Interior,
the State Land Commissioner or Commission or any other legally constituted
authority; provided, however, that any other interested party shall also have
the right at his own expense to be heard in any such proceeding.

23. NOTICES. All nbtices, demands or statements required hereunder
to be given or rendered to the parties hereto shall be deemed fully given-if
given in vriting and pefsonally delivered to the pafty or sent by postpaid
registered mail,‘addressed to such party or par;&;s at their respective addresseq
set forth in connection with the sigrucures hereto or to the fatification or
consent hereof or to such other addresshﬁshany such party may have furnished in

writing to party sending the notice, demand or statement.

24, MO mim OF CERTAIN RIGHTS. " 'Nothing in this agreement contained

>’sha11 be construed as a waiver by any party hereto of the right to assert 8z

legal or constitutional right or defense as to the validity or invalidity £ .

T 22-
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law of the State whereln said unitized lands are located, or of the United

States, or regulations issued thereunder in any way affecting such party, or as
a walver by any such party of auny right beyond his or its authority to waive.

25, UNAVOIDABLE DELAY. All obligaticns under this agreement requir-

ing the Unit Operator to comumence or éontinue drilling or to operate on or
produce unitized substances from any of the lands covered by this agreement. shall
be suspended while, but only so long as, the Unit Operator despite the exercise
of due care and diligence is prevented from complying with such obligations, in
whole or in part, by strikes, acts of God, Federsl, State, or municipal law or
agenciles, unavoidable accidents, uncontrollable delays in trénsportation, 1a-
ability tolobtain nezessary materials in open market, or other matters beyond
the reasonable control of the Unit Operator whether similar to matters herein

enumerated or not,

26. NONDISCRIMINATION: In the performance of work under this agree-

ment the operator agrees to comply with the nondiscrimination provisions of

Executive Order 10925 (26 ¥. R, 1977).

27. LOSS OF TITLE. In the event title to any tract of unitized»iand

shall fail and the true owner cannot be induced to join in_this unit agreement,
such tract shall be automatically regarded as not committed hereto and there
shall be such feadjustment of futurs costs and beneflits as may be required on
account of the loss of such title. 1In the event of a dispute as to title as to
any royalty, working interaest, or other interests subject thereteo, payment or
delivery on account thereof may be withield without 1liability for interest until
the dispute is finally settled; provided, that, as to Federal and State land or
leases, no p&ymenﬁs of funds due the United States or the State of New Mb*ico
should be withheld, but such funds of the United States shall be depcsited as

directed by the Supervisor, and those due the State of New Mexico with the

»Commissioﬁer of Public Lands of the State of New Mexico, to be held as unearned

money, pénding‘final rettlement of the title dispute, and then applied as earned

or returned in accordance with such final settlement.

‘Unit Operator as such is relieved frow any responsibility for agy\’

defect or failure of any title hereunder.
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" be provided for in the unit operating agreement. After final approval hereof

unit agreement by a working-interest owner, at any time, must be accompanied

26l

28. HNONJOINDER AND SUBSEQUENT JOINDER., If the owner of any sub-

stantial interest in a tract within the unit arca fails or refuses to subscribe
or consent to this agreement, the owrer of the»working interest In that tract
may wlthdraw‘said‘tract from this agreement by written notice to the Director,
the State Land Commissioner, and the Unit Operator prior to the appreval of this
agreement by the Director. Any oil or gas interests in lauds within the
area not committed hereto prior to submission of this agreement for final
approval may thereafter be cormitted hereto by the owner or owners thereof
subscribing or consenting to this agreement, and, if the interest is a working
{nterest, by the owner of such interest also subscribing to the unit opnarating
agreement, After operations are commenced hereunder, the right of subsequent

joindex, as provided in this section, by a working interest owner is subject

to such requirements or approvals, if any, pertaining to such joinder, as may

joinder by a non-working interest owner must be consented to in writing by the
working interest owner committed hereto and responsible for the payment of any
benefits that may accrue hereuﬁder in behalf of such non-working interest. :
Joinder by any owner of a non-working Interest, at any time, must be accompan~
ied by appreopriate joinder by the owner of the corresponding working interest

in order for the interest to be regarded as committed hereto. Joinder to the

by appropriate joinder to the unit opevating agreement, if more fhan one
comnitted working-~interest owner is involved, in order for the interest to be
regarded as effectively committed to this unit agreement. Except as may
otherwise herein be provided subsequent joinders to this agreement shall be
effective as of the first day of the month following the filing with the
Supervisor, thé‘State Land Commigéioner, and the Commission ofvduly’éxecuted
counterparts of all or any papers mnecessary to establish effective commitment
of any tract to this agreerent unless objection to such joinder is duly made »
within 60 days by the DPirector, State Land Commissioner or Commission.

29. COUNTERPARTS. This agrecment may be executed in any numberﬂoiw

counterparts no one of which needs to be executed by all parties or may be
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ratified or consented to by separate instrument in writing ;pecifically refer-
ring hereto and shall be binding upen all those parties who have executed such
a counterpart, ratification, or consent hereto with the same force and effect as
if all such parties had signed the same document ard regardless of whether or
not it is executed by all other parties owning or claiming an interest in the
lands within the above-described unit area.

30. SURRENDER. Nothing 1in this agreement shall prohibit the exervise
by any working interest owner of the fight to surrender vested in such party in
any lease, sublease, or operating agreement as to all or any part of the lands
covered thereby, provided that each party who will or might acquire such working
interest by such surrender or by forfeiture as hereafter set foréh, is bound by
the‘ terms of this agreement,

1f as a result of any such surrender, the working interest rights as
to such lands become vested in any party other than the fee owner of the uni«
tized substances, said party shall forfeit such rights and mno further benefits
from operations hereunder as to said land shall accrue to such party, unless
within ninety (90) days thereafter said party shall execute this agreement and
the unit operating agreement as to the working interest acquired through such
surrender, effective as though such land had remained continuocusly subject to
this agreement and the unit operating agreement. And in che event such agree-
ments are not sc executed, the party next in the chuin of title shall be and
become the owner of such working interest at the end of such ninety (90) day
period, with the same force and effect as thougn such working interest had been
surrendered to such party.

If as the result of any such surrender or forfefture the working
interest rights as to such lands become vested in the fee owner of the unitized
substances, such owner may:

(1) Execute ﬁhis agreement and the unit operating agreement as &
working interest owner, effective as though such land had remained
continuously subject to this agreement and the unit operating agreement. ‘

(2). Agaiﬁ' lease such lands but only under the condition that l:ﬁe N

holder of such lease shall within thirty (30) days after such lands are
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so leased execute this agreement and tha unit operating agreement as to
each participating area theretofore established hercunder, effective as
though such land had remained continuously subject to this égreement and
the unit operating agreement.

(3) Operate or provide for the operation of such land independently
of this agreement as to any part thereof or any oll or gas deponsits
therein not then finciuded within a particlpating area.

If the fee owner of the unitized substances does not execute this

agreement and the unit operating agreement as a working interest owrer or again

lease such lands as above provided with respect to each existing participating

“area, within six (6) months after any such surrender or forfeiture, such fee

owner shall be deemed to have waived the right to execute the unit operating
agreement or lease such lands as to each such participating area, and to have
agreed, in consideration for the compensation hereinafter provided, that oper-
ations hereunder as to any such participating area or areas shall not be
affected by such surrender. S

For any period the working interest In any lands are not expressly
committed to the unit operating agreement as the result of any such surrender or
forfeiture, the benefits and obligations of operations accruing to such lands
‘under this agreement and the unit operating agreement shall be shared by the
remaining owners of unitized working interests in accordance with their respec-
tive participating working interest ownerships in any such participating area
or areas, and such owners of working interests shall conpensate the fee owner
of unitized substances in such lands by paying sums equal to the rentals, mini-
mum royalties, and royalties applicable to such lands under the lease in effect
when Ehe lands were unitized, as to such partiéipating'area oY areas.

Upon commitment of a working interest to this agreement and the unit
operating agreément as provided in this section, an appropriate accounting and
settlement shall be made, fo reflect the retroactive effect of the commitment,
for all benefits accruing to or payments #nd expenditures wade or incu;red ou‘uﬁ‘
behalf of such surrendered working interest during the period between the date

of surrender and the date of recommitment, and payment of any moneys found to
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be owing by such an accounting shall be made as between the parties then signa-
tory to.the unit operating agreement and this agreement within thirty; (30) days
after the recommitment. The right to become a party to this agreement and the
unit operating agreement as a working interest éwner by reason of a surrender or
forfeiture as provided in this section shall not be defeated by the nonexistence
of a unit operating agreement and Iin the event no unit operating agreement is in
existence and a mutually acceptable agreement between the proper parties theieto
cannot be consummated, the Supervisor and State Land Commissioner my prescribe
such reasonable and equitable agreement as they deem warranted under the

circumstances.

Nothing in this section shall be deemed to limit the right of joinder
or subsequent joinder to this agreement as provided elsewhere in this agreement.
The ekercise of any right vested in a working interest cwner to reassign such
workiné interest to the party from whom obtained shail be subject éo the same
covndi»tic-m.s éé set forth in this section in regard to the exercise of a right to
surrender.

31. TAXES. The working interest owners shall render and pay for
theixr account and the azcount of the royalty owners all valid taxes onr or
measured by the unitized substances in and under or that may be produced,
gathere_d and sold from the land subject to this contract after the effective
date of this agreement, or upon the proceeds or net proceeds derived therefrom.
The working interest owners on each tract shall and may charge the proper pro-
portion of said taxes to the royalty owners having interests in said tract, and
may currently retain and deduct sufficient of the unitized substances or deriv- |
ative products, or net proceeds théreof from the allocated share of each royalty
owner to secure reimbursement for the texes so paid. No such taxes shall bé

charged to the United States or the State of New Mexico or to any lessor who has

a contract with his lessee which requires the lessee to pay such taxes.
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IN WITNESS WHEREOF, the parties hereto have executed this agreement

on the date set opposite their respective signatures.

Witness:

Date:

Witness:

Witness: -

Date:

Witness:

Witness:

Date:

Witness:

Witness:

Date:

Witness:

Date:

Witness:

Witness:

Date:

UNIT OPERATOR AND WORKING INTEREST
OWNER

SHELL OIL COMPANY,

ny ) LA

Manager, Land Depa R
Address: 1008 West 8 Streef
Los Angeles 54, Califo

WORKING INTEREST OWNERS

CONTINENTAL OIL CORPORATION

By

By

Address: P..Q.; Box 1121
Durango, Colorado

BRITISH AMERICAN OIL PRODUCING COMPANY

By

By

Address: Denver Club Building
P. 0. Box 180
Denver, Colorado

TRANSMOUNTAIN PRODUCTION COMPANY
By
By

Address: 800 Sen Jacinto Building
Houston, Texas

ELIZABETH ANN ELLIOTT

By

Address: P. 0, Box 703
Roswell, New Mexico

DELHI-TAYLOR OIL CORPORATION

By

By

Address: 360 Denver Club Building
: Denver, Colorado L
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CNOAITHESD WA ~. parties heretc have eveacubled this agreement
on tne nbte sel opposite tooir reaspective sigoaatures.
UNTT OFERATCR NI WOHKING TNVEREST OWNER

SHELL Ol COMeany

Witrons By
e Manager, Lgnd “Tepartment”
e Address: 1008 Weat Rixth Street

Los Angelsa Sk, California

WORKING INTEFEST OURFKS

c:.w.‘ XXX XXX AT
H@?AL OIL CQMPANY
VIERGSS. e B 2420 8T Al

A ' H -
attorney in Fact

Withees: B L By~ L
. NOV 20 1961
Dwte: , Address: MXXMXXMARCEXXX 1755 Glencim Pigee’
. IO NNGE Pilver 2;: Cele.
STATE OF COLORADO)
CITY & ‘ SSe
COUNTY OF DENVER
On this .2/ 7/ day of ,2{;w~4»;;bfi;’“/ » 1961,

before me, the undersigned Notary Publlc, personsily sppeared
M. E. THRASH, personally known to me to be snd who, being by

me duly sworn, did say that he 1s the person who 13 described
in the within and foregoing instrument as Attorney in Fact of
CONTINENTAL OIL COMPANY, s Delawsre corporstion, snd who, ss
such Attorney in Fact, subscribed, signed end executed said
instrument snd he duiy acknowledged to me that as such Attorney
in Fact he subscribed, signed and executed said instrument as
his free and voluntsry act snd deed on behalf of and ss the
free and voluntary aect snd deed of sald CONTINENTAL OIL COMPANY,
as principal, end for the purposes therein contained gnd by
“authority of a resolution of 1ts Board of Directors.

“.. My commlssion expires A E AR 4 .

Witness my hend and officisl seal.

(it S A
Notary Public (Signature)

Notary's Neme (lTyped or Printed)

Denver, Colorado
Notary's lResidence (Typed or
Printed)




HRETE SR YO S .. parties hevelo have execubted this agreement
SIS ST tCLptsito v s s waective sipgnatures.,
HHTT OPERATCR AND WCaKING INIEREST OWNER
SHELL OIL COMPANY

“Managsr, lLane Lepariment
gwtae Address: 1008 Wes! Sixth Street

T T Log Angeles Sk, Californie
WORKING INTEREST OWNERS

CONTINENTAL OIL CORPORATION

e s e By )
Witress: . e By
Date: Address: P. O. Box 1121

Nk a7 s ey

e i bt

Durangoe, Colorado
vy BRITISH AMERICAN OIL PRODUCING COMPANY
Witness: OWW ff/}é’,«zfmlc/ By %w Zéb
Wi.tness: By

Date: %mc_,/é/ﬁ/ Address: Deuver Club Building-
- Ve P. 0. P. O. POX 749

ver, Colorado DALLAS, T:%..5

Y NMFACT

TRANSMOUNTAIN PRODUCTION COMPANY

Witness: By
Witness: By
Date: Address: 800 San Jacinto Building

Houston, Texas

ELIZABETH ANN ELLIOTT

1

Witness: By

Date: e Address: P. O. Box T03
Roswell, New Mexico

' DELHI-TAYLOR OIL CORPORATION

Witness: v By

Witness: ' : By

Date: o Address: 360 Denver Club Building
Denver, Colorado




VLS wRERE parties herelc have evecuteld this agreement
on L ce nedooppogile hotr ective >igqa;urno; ‘
UBTT OPERATOR AlLy WOAKING TNTEREST OWNER
BHELL OLL TORPARY
AT - e e e BY oo erin e ens v e
Mauager, Land Tepartment
Bate: . e L Address: 10083 Wezd Sixth Street
Los Angeles Sh, California
WORKING INTEREST OWNERS
CONTINENTAL O CORPORATION
e By et s e oo
Mitness: =~ By R .
Late: o R e Address: P. 0. Pox 1lixi
Durengo, Colorado
BRITISH AMERICAN Oil, FRODUCING COMPANY
Witness: . . By
Witness: o e e By .
Address: Denver Ciub Building

Date: .

Witness: %J

i

Witness: [ ;3¢£¢—£“Axug/

m,y .

s

Date:

Witness:

Witness:

Date:

P. 0. Box 180
Derver; Colorado

800 San Jacinto BullC:
Houston, Texas

Address:

ELIZABETH ANN EILIOTT

By

P. 0. Box 703
Roswell, New Mexico

Address:

DELHI-TAYLOR OIL CORPORATION

By

By

360 Denver £lub Building
Denvér, Colorado

Address:
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e
Witness.

Witness:

Date:

Witness:M

Witness:

£ S st A i S T st

Date:

Witness:

Witness:

Date:

Witnessi

Date:

Witness:

Witness:

Date:

Hebh oo partles hervebo nave esxecuned this agreement

Luoir rospective signatures.

UNIT GPERATCR AND WOGKING INTEREST OWNER
SHELL GiL COFPrRaNY

By
Manager, Land Lepartment

Address: 1C0B Yest Sixth Street
Tog Angeles Sk California

WORKING INTEREST OWNEHS
CONTINENTAL GXi CZORPORATICN

By

R 3 DS LA 2 ALY R Rini B 1 A T

By

Address: P. 0. Box 1i=sl
Jurange, Colorado

BRITISH AMERICAN OI1, PRODUCING COMPANY

By

By

£

Address: Denver Ciub Building
P. 0. Box 180
Denver, Colorado
TRANSMOUNTAIN FRCDUCTION COMPANY

By

By

Address: 800 San Jacinto Building
Houston, Texas

ELIZABETH ANN ELLIOTT

By éy%‘a:é!%: z! é I

Address: P. 0. Box 703
Roswell, New Mexico

DELHT-TAYLOR OIL CORPORATION

By
By
Address: 1360 Denver {lub Building

Denver; Colorado




Vi WTRHESS WHERSS Lo parties hereto have exacuted this agreement
o W date set opposite their reospective signatures.
UNIT OPERATOR AND WCRKING INTEREST OWNER

SHELL OIL COMPANY

Y thess B e e s
U SEesTTLand Topavinent
Date: | o Address: 1008 Weat Sixth Street |
SO — Toe Angolco 5k, orniternia

WORKING INTEREST OWNERS

CONTINENTAL OIL CORPORATION

Witness: o By .
Witness: . - By
Date: _ Address: P. 0. Box 11zl

Durengo, Colorado

BRITISH AMERICAN OIL PRODUCING COMPANY

Witness: By
Witness: ] By
Date: ' Address: Denver Club Building

- P. 0. Box 180
Denver, Colorado

TRANSMOUNTATN PRODUCTION COMPANY

Witness: By
Witness: By
Date: Address: 800 San Jacinto Building

Houston, Texas o

ELIZABETH ANN ELLIOTT

Witness: By

Date: Address: P. 0. Box T03
Koswell, New Mexico .-

Witnesse:

Witness: 2
Acsistant Secretary :
Date: W- 326\ Address: 360 Denver Club"

Denver, Colora
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Liloergbion of Lha cxecarion of Lhe Fult Apgreciment for the developmernt

IS

anl povation Gl e Csbezon Unit Arcae candeval Lourty, Stele of How Moriso, by
Shevs .2 Touapeny, se Unit Qperator, ani the spprovsl thersof by the “ecretary of
the inber v or ki duly authorized veoprecentative, dastzd the day of

_Septenber .. . 13061 , rzcelpt of & copy of vhich is hereby ecknowledged,
the undersignsd owners of lands or inlereats in lands or roysiiles ¢ other inlerests

in producticon covered by said Unit Agreement hereby severally, each to thae extent of

his psrticular ownevship or interesf., consent te Lhe incluvion of said lands within

the Unit frem hevein defined, spprove and adopt the terms of ssid Unit Agreement and

eny wodificativng thereof approved by the Secretecy ¢F bhe loterior, or kizc -duly
authorized representetive, as spplicable tno sald several lands and interesis, agree

that the Arilling and development raoquirements of Al lesres and other contracts in

which their scversl rights end interests are crealed cr Aufined shall be deemed fully
serformed by performance of the provisions of ~<id Unit Agreement, and agree tha® pay-
ment for or delivery of {whichever may be rejquired unier prior sgreements) oii and of

the vroceeds of gas duly made upon the basis of production allcceated under said Unit
Agreement Yo the particular lands to which such rights or intsrests apply; regardless
of actual p*oauttion therefrom, shail constitule fuii performence of all such obligations
to the undersigned existing undexr such leases or other contracts.

The undersigned also suthorize Unit Operator to atﬁach.this Consent to the
execntion copies of said Unit Agreement., ’

Witness _ o Tt A % Z/sz%/

‘."'S‘ 1 I
L2l Y a ‘L

s

Witness : By ‘/£57/;9/¢ ;Zif’ /;Z/ﬁZ;;a74tif

ekl i :';(!J;‘f}l‘

Address i oih ol

As to Tract No.

Witness

Witness

Address

As to Tract Ro.
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b e v

tnoecntin rstion of the fxecution of the Unitl Agrcoment far *he development

ar

and operation of the Cabezon Unit f: ca. Sandoval County, Dtate oo iy Mexico, by
Shell O “ompany, ag Unit Operator, and the approval thercod by b woretary of

P the Intecior or his duly authorized vopres:tetive, dated the L _ day of

PR

B I P o P Ry

i ; 19 7 receipt of a copy of wnich ia hereby acknowledged,

the undersijyned owmers of lands r intarests in lands or roysities oy other interests
In production covered by said Unit syreement hereby severally. vach to the extent of

15 pacticulonc ovnership or interst, congent to the incitusiaor of Latd iands within
she Unit Ares Lherein defined, approve end adopt the terws of said nit Agreement and
any motificstiors thereof approves by the Secretary of the iaterior, or his duly
suthovized representative, as applicable to said several jands end ;utt:nsns, agree
that the driliing and development roquirements of all ieszes and other corntracts in
“which their sev¢ral rights and interests are created or Azfinad snxl) be Jdeemed fully
performed by parformance of the provisions of said Unit Agreemeni, and agree that pay-
ment for or delivery of (vwhichever mey be required under prior agreements ) ol) and of
the proceeds of gan duly made upon the basis of producticn sllocsted under said Unit
Agreement to the particular lands to which such rights o intaresnls apply; regardless
of zactual production therefrom, shalil constitute full peirformencs of all such obligations
to thg_unggxsigned existing under such leases T other~gontracts,

Consent to the

Fresident
" Date Address ioct Uffies Dox (27
: ’ - - lante '8y iow mexleo
; As to 'fract No. ?
Witness By .

Witness ' By




S T T 3
'!.;
Lo o vhe cowooution ol bhe ot by st deeniopnent
ahd cpera o on T ahe Dehesonn nd it S s Tandous) Lo o, ' CoriTo, Ry

Snely or Coorany, as Unib Oprregho an s che zpprssl T o L i Doorstary
the Inte. v~ se e dduly avtor e v SeEeanlalian, dall o S0 iay of

poeelpt of nooony of wilon L oo by acknowledged,

v

~

L, t]
L T U R T T I PRI R R e . R S wenr iy

the wnirfr-:‘.-i.gi‘»*"-‘i owners of lands o inlteresnts In iant., Loy ethor interests

in production covered by zald HUnit U,wf:s mnt nereby cavs caonh v ke axtent of
his vrebienia: wwnoeship or dnters i, dansent to the i S Y 1 withip
preepent and

the Upit o thevein defined, approse gnd adopt 4 o
any medlfiont o thereof apgroved by the SecceteTy o &
authori s ruvrssentative, as spelicable Lo seid severyl
that the 4riiliog and develoymeny roouivensnts of iy
which thelr <soveral rightes and irtevests are cregied o

performed by vorforpance of the proviscicns of zaid Unit RE
ment for or delivery of (whichaver mamy be regquivsd unisr x
the rrococds of gas duly made upon (he bazdis of profusiio
Agrecerent, Lo the particuiar land: to which sueh rignis:
of actusgl production therefrom, shall constibtute ful: per?
to thz undersigaed existing under such leases or oihsy «:c:ﬂ LU

duly
otz , agree
rentrachts in
ne vi“(‘!"\f’d iy
fee thet Léy-
0il and of
RNk By ~ai\1 Unit
rests sRULY, regardless
f

P

The uaderaigned also suthorize Unit Cperator Lo sllach this Consent Lo the.
execution covnias of said Unit sgreenent,

Witness

S ML 14 tdr

BT

Witness ] By

f S R LM R e s S T Y . ey

Date . o ' o Address £ 11 .:,F\&w &iiﬁ J‘Lri
e e e o i s fgwall, }im; Hexics

as to Tract Ho. 2

Witness By e e et et e ek e

T ana -

;

Witness B =

Date . ) Adsrens

As to Tract No.

zuch obligsations



sl e Ul R Ao saent Yo Lhe Jdevelopment

aved e as o U s ariova ] Coanly, Sl te of Now Rhex o, by
SEell OO0 f e nag. 0 e T U Coooanl the approval thereol oy the Soosetyey of

.
the Indter o b3 gt o See e eenentative, dated the _ led  day of

ouseplesioo reselpt of a2 copy of vivich s heveby azknowledged,

the vnile o3 o cestsn in lands cr ravalties or othey interests
in prodi g o reenent bereby severally, 2zoh o the extent of
hite rar*ivu~a“ 2 vowoor doaternain, consent to the inclusion of szi4d lands within

I

Ui, approve ard adopt the terms of Unitl Agreement and
oyoanpoaved hy the.Secretary of the interior, or his duly

5¥% W said several lsnds arnd Intarests, agree
smerts 0f all leases and othesr contracts in
5 are created or defined shall be deemed fully
periormed Iy nomisn covisions of said Unit Agreem@nt, and agree that pay-
nent. for or deliveny of (wnlun& o sy e required under prior agyreements) oil and of
the proceeds e “vly mdde uEoG the hq,Zq of preduction allocated uader said Unit
Aoreenent to the o Tands o v such rights ox interests apply, regardless
of actual proiun i e"ef o, shali constitute full pexformance of all such.obligations

i .

to the undersigne: ander 2 leases or other contracts,

ine Usii, Ares v i
any podific ST
suthorized e

that the i} d
waich thels cover

1

L te Ap

150 anthorize Unit Operator to attach this Consent to the
T Agreement.

The uwndars!
execybion copics of

V/ /J /I (L" P
Witness By \_ {Aiﬁﬁf { AN A A AR

4.05;/44. S C‘% -

5 L /
Witness . . . N By \ﬁfzﬁérﬂrjzgzé?> B A L aauns 4
) "‘-'ot © »0» ‘-30

k

Date Address &3 §.ogt § Hipant
rtario, walifornia

Witness B cemem BY

Witness By

Date Address

P

As to Tract No.
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crebion of e caecatdon of the it Agredimea for o developrent

and aperoiion o L Caheeon it 4 a. Gandevel Courty, Gtatcooo s sordon, by

Shell oui Tovecwny. as Unit Oporabos . aws the approval thevoof by b -oretary of

the interyar o i duly authorier vonresentetive, datwd the L - day of
e e eam o aawelpt of 8 copy of enich 1n hevohy acknowledged,

the underciogne: ovmers of lands oy interezts in lands or vovsitios o cthey interezts
in production covered by gaid Unit agreszment hereby zeveralily, cach to bz axtent of
his earticulss owpership or intersoi, consent te the ipclusior of fat jands within
the Unit Ares therein defined, approve and adopt the terws of said ‘nilf agreement. and
any nodificnt.one thereof approved by the Secretsry of fne intorior, o kis duly
authorized rapresentative, as apypiicable Lo said several! londs soud inderregls, agree
tnat the Ariliing and development ronuirements of all lesses and otnay contrects in
«iiich theiy seversl righte and interests are created cr d=firvsi shat!l be deemed fully
perioimed by performance of the provisions of zaid Unit Agreemenl. and sgree that pay-
ment for or delivery of (whichever may be required unider veicr sgreements ! oil and of
the vroceceds of ges duly made upon the basis of production altczatcd under said Unit
Agrecment to the particular lands to which such rights or Snfcrests appiy, regaciless
of actual proijuction therefrom, shail constitute full pevformaucs of all such objigations
to the undersipgned existing under suchi leases or other contractis.

The undersigned slso suthorize Unit Cperator to attach this Tongent to the
execution copies of said Unit Agreement. ’

Witness _ T

Witness ~ By e et o

P T T 2t Y. x2S b S

Date . _ Address rogt Cffice Lox & (. //
{anta Fe, Hou lexdee

As to Tract Noge 3 gnd @

‘Witness ‘ By e - et eenms e

Witpess By

Date '  Address

As 10 Tract No.




3 cnosabion of Lhe socation of the Posd fugeesoent U 870 Jovn Dogmend;

end operation o»f Che Csberon Unit A ok, Sandoval Tou Lo, T S T 1

Shell X caomgany, as Unit Opersabor ant Sher appe Oviad it oo by e Tuerehavy of
the Intercior v bl duiy suthoriger velresentetive, cobtzg the e day of

T T 2N icceipt of & copy oF WRich oo tweirhy acknowledpnd,
the undergigred ovmers of lands or iuterents in f{ands o ~oysitiles ov obher inteveslis
in production coversd by zaid Unit Agrenment hercdby caveraliy, oazh G rateny, of
his purticular crereship or interash, conaent to 4he frvedw fo0 of 2aid within
the Unit fArca thereirn deflned, approve snd adoph ther Loy, o st "Wwit sgreampent srd
any modi ficstione thereof approve? by the Seccebssy oF L aboevior . an ks daly
authorized vraprosentative, a3 apviicable o s&id severg? londs gl intaoreats,; agree
that the Jdriliting and develovment raquirement. of &l lasznce orney contrecks in
which their ssveral righte and intereshs are cresled co 3:4ired =noil be deemsd fully
performed by cerformsnce of the provisicns of zald Init Agroapenl, andt sgree that pay-
ment for or delivery of (whichever may be requived uniss yrice sgrosmeuts) oil and of
the procecds of gsr <uly made upon {he basis of praducticon #llirezisd wder zaid Unit
pgreerent to the particular Jand: to vhich sush right.: on inborests sy, Tegardless

of ‘actusl production therefrom; shail constitute fuill perlormencs of all wuch obligations

- to the undersgignoed existing under such ieases or othor contraces,

The undersigned also authorize Unit (perator to altach 2his Cousent to the
execution copies of sald Unit tgreewent, ' '

s ' -y
| ) ,
v esanar. Hodoossd

s Fokard

Witness By —— ,

[P e Y

Date o _ o Address = 1401 (lhoendx, %
T SR AL, Cuw Dexdew

As to Tract No. &

Witness By
S e e eer i e e it e 3 21485 e e e s

‘ Witness

Address

As to Tract ¥No.
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icnsnToesbion of the eee, Clon of the Unit Agrecwent, for the development

.

and operation of ohe noezon Unlt Avna, Sanloval Count State ol New Mex'zo, b
s t s DY

Shell (7 Companv, . Unit Operaton, an? the approvii thereof by the Sernetury of

the Intexriswz oo hic iuly suthonived »eprecentative, dated the __lst — day of

wSeplewber .. Y L) . rveseipt of a copy of which is hereby acknowledged,
vhe undersigred owieces of Janis or intexests in lands or royaltles or other interests

in production cowvirad by sald Unif Aoreement hereby severally, esch to the extent of

hic particular ownezship o interest, consent to the inclusion of said lands within
~the Unit Area thewo’: Jefined, approve and adopt the ihrms of sald Unit Agreement and

any modificsticns thexeof approved by “he Secretirv of the Interior, or his duly
suthorized representative, as applicable %o said several lands and Interests, agree
that the drilling and development requirements of all leases and othexr contracts in
which their several rights and interests are created or defined shall be deemed fully
performed by parformance of the provizlions of said Unit Agreement, and agree that pay-
ment for or delivexy of (whichever may be required under prior agreementz) oll and of
the proceeds ¢f gas duly made upon the basis of production allocated under said Unit
Agreemen', to the particular lands to which such rights or interests apply, regardless
of actual production thexefrom, shall constitute full performance of all such obligations
to the undexsigned existing under such leases or other contracts,

The undersigned also authourize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement, )

Witness /é;}%& -%4‘/7%&‘8&/&’
itness /s ey év

Date : ;/ﬂ/ //7/ /74/ Address  %yicy

Building
tichite fells, Texss
As to Tract No. g

Witness By

Witness ' , By

béte

As to Tract No.
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Toores waanon of L cocnowtion cf bhe Mo Apcnor 0 for e deveiopment
and opesa’ o of B cebezon Unit & s, Rundound fowet oL s o Lo Moyino) by
Shell ":i) ompany, az Unit Qperabor, sn: bhe upprovael 1 w0 Lo e Daceratary of

the nieroos or iy guily eutborlizs vopresentstiye, datwd tre: day of

\ » 19 L, receipt of a covy of sk oo i, Levrhy acknowledged,

L I T R S (AT LIV epr CEr e Sy PR D

in productiorn coveicd by said Unit igveemsnt heredby - cversid eazh (o the gxtent of
nis perticaie cvnership or dnterest, consent te the ivraiv of zatd isnés within
the Unit Arew therein defined, approve and odopt the teorms < aid nit Agreement and
any modificstiong thereof approvasd by the Secretsry of fne iobturior, o his duly
authoriged representative, as apyliceble to sald sev-rx? leands and intevests, sgree
that the dritiing and development roquirements of aili Lesirce and oknsr contrarts in
which thelr neveral rights and intervests ars created cr Axtiradl snall be deemed fully
performed by voerformance of the provisions of zaid Unit Agycseneul, and agree thet pay-
ment: for or deiivery of (whichever may be required urier vricr spreements ) oil and of
‘the preocecds 0f ges duly made uypen the basis of productieon alloesied ander said Unit
Agrecoznt Lo ths particuler land: to which such righta o Jvrarests apply, regardless
of actual. producztion therefrom, shall constitute fuli pevformenc: of all such obligations
to the undersigued existing under sucht leases or othsr ncnlracig.

the undereimved ownnrs of lands or “nlerests in lanlis or coysities oy other interests
[
i

The undersigned also avthorize Unit Cperator Yo sthach this Consent to the

execution copies of said Unit Agreemant.
by, L czees o (@t

Paul Po Catwerson

Witness A : By (QZZQ;&_Q :;-Jé’ y .{.(?/.J;f?.'f’_{id_{ '

Witness

R ac sy e

ry e Cdalierdin

Date . . Address i“. u}. m "}8
| Lvergreen, Colirady

As to Tract: No., §

Witness BS'

 ad — T —— . P Y2 § BT, B W TS0 W

Witness By

Date Address

C A 'tﬁ Tract No.
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AE e Cocten of e e Son of the Unidh Aavcesnent Cox the e velopment
and opeestson ot B ezon Vot Ao nandoval County, State of how Lexico, by
Ghell 0! Uepnupy, o Uit Opecstor, ool the approval therenl by the 5o oty of
the Intexicy »o cdr Jly authorized cop-asentative, dated the |1t duy of
——Sgpleaher s 19 KL . veselpt of a copy of which is hereby acknowledged,

of lands or interests in lands or rovalties oxr other lnterests
+1 by said Unit Ageoecement hereby severally, cash to the extent of
hie particuler cvveohip or interest, consent to the incluslon 2f said lands within
the Unit Area U0 - -] afined, approve and adopt the terms of sald Unit Agreement and
any modificetio. . chuwwent approved hy the Secretary of the Intexior, or his duly
autnordzed vegresentative, as ppplicabie to sald several lands and Interests, agree
that the driiling and dGVClOpﬂbﬁ1 »equirements of all leases and other coniracts in
which their several ridhés and 1n*vre&,, are created or defined shall be deemed fully
performed hy perforuwance of the provisions of sald Unit Agreement, and agree that pay-
ment for or delivery of {whichever may be required under prior agreements) oil and of
the proceeds of gas duly made upon the basis of production allocated under said Unit
Agresment to the particular lands fo which such rights or interests apply, regardless
of actual predustion therefrom, shall constitute full performance of all such obligations
to the undersioned oxicting undexr such leases or other contracts.

the undersig
in produc.ion s

; The undersigned also authorize Unit Operater to attach this Consent to the
execution copies of eaid Unit Agreeront.

 Witness __
Witness
Date Address w; Horth Ve lisss Boulaverd
Fresas by, Zelifornia
As to Tract No.
Witness L By
Witness L By
Date __ ' 4Wﬂ; : Address |

As to Tract MNc.




Ly noniamrabiap of Lhe oxecundon of the Unit fpeecneni for b development

and  Cocration of e Caberon Unit doon. Candovel County, Dnoie 00 Now Mery o, by

Sheilr i: Tompny, xs Urih Operabeor, act the approvel thersof by the Jecretary of
the laver o0 v hog ddnly sutnoriged veprecsentative dated the A8t day of
.. eptember N 2 39 Gl receipt of & copy of wbich 1o heceby acknowledged,

the undersigred ovanrs of lands or interests in lands or -~oysifies oy other intereszts
In production vovered by said Unit agreement hereby severally. cazh 1o the cxtent of
his particuisc ownsrihip or interest, consent to the inclusicr of zaid lands within
the Unit fres ‘herein defined, spprove and esdopt the berms of said Pl Agreement and
any modifications thereof approve:l by the Secretary of the latevior, or his duly
anthorzoed pepresentative, as sppllicabls to sald several Jands avd interszis, agree
that the 4ri)ling and development raguirementa of &ll leszes wnd othsar contracts in
- which their zeveral righte and interests are created cr dastivsd shell be deewsd fully
performed by performance of the provisions of zaid Unit Agreemeni, and agree thet pay-
ment for ¢r delivery of {whichever may be reguired under prior sgreements) oil and of
the procecls of gas duly made upon the basis of production allces'ed wnder saild Unit
Agreement to the particular lends to vhich such rightz or snfsresis apply,s regardless
of actusl production therefrom, shail constitule fuli performsucs of all suth obligations
to the underzipgned existing under such leases or other contracts.

Tre wadersigned slso authorize Unit Gperator to atiach this Conzent to the
execution copies of said Unit Agreement. ’

Witness{ ¢

Witness Z//:’i/ é%:/'/ (j } A?/W

Date _Jozrezitir X of s 76/

ort swuener, lew Loxdco

As to Tract No. 7 s 12

e

Witness ) By et e

Witness By _ - —

" Date R _ Addrece

L e LT s

As to Tract No. =




Goratian af A soonnion of the dnit Ageocmes s fo0 0 developnant

and o o 2l e deuegan Tt a0 Sendevsl Cowsny, St 0 ThL ol ta, oy
Sneid o0 wngesny, oas Unit Opersados, ooany Che approval tnsclor by coretary of
the Iatevriors o oy duly manthor, oo voprecsentative . datai the iay of

2 rezedpt of & copy of «ntth o in iooohy acknowledged,

S ik em iy G . P e i

v

the wrdersipned owmeaerg of lands ~¢ interests In lands or soynitios
in production vovercd by caid Unit agreement hereby «everalily, i
bis perticolne ouncrahip or intercch; consent to the dincricicr of pands within

the Unit fren thorein defined; appeove end adopt the teorms of saix greepent and

any modl ficscoms theveof approved by the Secretary of the anturier. o bix duly
authov:zed rep “sentative, a: aypeiicable 10 sald severas? junds i intorepis, apree

thatl, the dritiing and develormznt raquirements of &l leszes wind otney conkrects in

which their several rights and interosts are created cr d=firve L 2hutl he deemed {ully
perrorned by performance of the proviszions of zaid Mnit A eer-nl. ona agron thabt pay-
went for or getivery of {whichever nay be required under yricr sgreaments: oil and of

the pencecds of ges duly made upon he basis of productiov allfdratcd zr zaid Uni%
Agreement to the particular lands bto which such rightz or intorests app regaridless

of actual production therefrom; shail constitute fuli perlormamos of &l ~u'h obiigations
to the undergigned existing under wuch leases or other cantracis,

oy othar interents
oo ire axtent of

T

¥

The undersigned also authorize Unit Cperator ito altach this Conzent, to the
cx=zcution covies of said Unit Agrecment. ’

L3
(,ﬂ

Witne

Witness (7. B, B Lz
Vs ivelin nrr.imon

- ’ / / ’,/
Date X/_//:V /?;;[_44/ mﬂ( / Addres" 930 rotroleun Club RAiAing

Demvor 2, Colorudo

As to TractsNo. Sl'g

Witness . o sttt e £ et e e

D

Witness By , S S

N

Date ' _' Address

A meane e omrwe ¥ Lo

As to Tract No.




; PR Coo o of he Und b Aurcenent Vol the Jderelopnent
and Seorniion n o weenr NNV Ares, haadloval Coundy, State of New Meaxiso, by
Shetl Pl B D0 Qpreatiry ! the apoxnavsl therood by the Soennetyry of
the Intooior o0 B dele ot ovdeed nepsasentative, dated the | Jsh  dlav of
i v renelpl of & copy of vhich is hereby asknowledged,

cx Interests in lands ox »ovaliiss ox other interests
»eement hereby sever a;ly. azch to the extent of
; consent o the i DV Tands within
a;n”f"J el adopt the il Aureanment and
by the Secretary of G hﬂs a*-y
Vitaikle 4o said several lar

+ rnd
in p“oﬁuawvmv 0
iz partlceutar
“hike Unit Avco
any aociflogls

suthooized represe

that the dxiliing ks coments of all leases du” oihew c:atraats in
which their sev : ‘.:;j*,: ana Llersils are created or defined shall be deemed fully
~performed Dy g s o7 sald Unit Agreement, and aoree that pay-

57 ke required under prior agreements) c¢il and of
the proceeds the basis of prcduofzon allocated under said Unit
o which such r»ights ox interests apply, regardless

Agreenmcnt to the va"* wula ands
of aciual prodachion +he“e4‘0m, shall conshitute full pexformsnce of all such obligations

to the undexsiored sxisting under such leases or other contracts,

Cment for ox

50 authozize Unit Operator to attach this Consent to the

The undexrs? 5
L Agreenent,

-

execution copl:ics of

Witness e By £
VYincent Cuccle

| ~ o é‘i"/&f' "
By X<t 2l A

o toulse Luccla

5

Date _ ' Address P, Oe Dox 247
Cntsrlo, walifornis

As to Tract No, ¥

Witness — By

Witness By

‘Date B i Address

As to Tract No.




rr o m

{ *)’ S {

In conzlderation ef the execution of the Unlt Agrecment for the development

and cspergtion of the Cshezon Unit Avrca, Sandoval County, 3tats of New Mexico, by

Shel? N1 Company, as Unit Operator, and the spprovsl thersof by the Secretary of

the Interior ov his duly authorized representative, debtzi the xyk .. Gay of

B R I Tt

R s 19 ., rﬁceipt ot & copy of which is heveby acknowledged,

oS T
A O § LR AR XA

the undereigned owmers of lands or intereats in lands cr roysities or other interests
in producticn cov:rcd by said Unit Agreement hereby severally, each to the extent of
his particulsr owazar:zilp or interest, consent to the inclusion of zaid ianda within
the Urit Ares therein defined, approve and adopt the terms of said Unit Agreement and
any modificatione thereof approved by the Secretary of tne laterior,. or his duly
authorized repreaentative, as appllicable to said severa! lends aunl iatereets, agree
that the drilling and development requirements of &ll lesses and other contracts in
which their several righte and interests are created or dsfiuvsd shell be deemed fully
performed by performance of the provisions of said Unit Agrcemsat, and agree that pay-

- ment for or dellivery of- Lwhiohever nay be required under prior agroements) 0il and of
the proceeds of gas duly made upon the basis of productioz allocsied under said Unit
Agreemsnt to the particular lauis to which such rights or inborests apply, regardless
of actual production therefrom, shall constitute full performencz of all such obligations
to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Cperator to attach this Consent to the
execution copies of said Unit Agreement,

By, 7’)/(0'-"“;“"\- ?/‘M

Mariog V. Hurels

Witness . B;:E;::Eii.ur&~*.~g_.¢ “:’éhf«-u.__.__._,

Lawvrence C, Harris

Witness

Date Address P, U, Bix 1714
Rogwell, Hew #xico

As to Tract No. 11

Witness A By
Witnesga By :
Date ’ o Adédress

As to Tract ¥o.




: ol e o 0 Do oF the Untdl Aurecenend fon the development
and aoora o al Tonaan G, Aoy Bendoval Conty, State of Mow Mexiso, by
Shell G Coipaee, 0 UnED Opsoat o, pnd the approwval thereof by the Seretary of .

srthonized vepresentative, dated the __1sh  day of

The Interinr ou

.- reseipbt of a copy of which is hexreby acknowledged,

snterests in nds or xoyalties oxr othex interest
in productior ‘ £ Aoreement hereby severally, zach to the extent of
hie particulan owieos st, ronsent to the inclusion of said lands within
the Unit Area trne o nzidy, appeove and adopt the terms of said Unit Agreement and
any modificaticoas thelof asproved hy the Seszetary of the Interior, or his duly
guthorized ﬂ*eueniatiVF, a5 zoglicable %o sald several lands amid Interests, agree

G oarel developrent requirements of all leases and othexr coniracts in
which their auverai rights and L.texssis are created or defined shall be deemed fully
performed by cexformance of the grovisions of sald Unit Agreemerni, and agree that pay-
ment for or delivery of (whichewver msv pe required under prior ayreements) oil and of
the proceeds ¢f gus Jduly made upoin the basis of preduction allocated under said Unie
hgreement o th2 perilicular lands to which such rights ox interesis apply, regardless

of actnal productiosn therefrom, shall constitute full performance of all such obligations
te the undersigned existing undev such leases or other contracts.

the undersigoe

HTTYY

;.u
e

The undersal

+3 also anthorize Unit Operator to attach this Consent to the
execution copies of =: :

312 Unid Agreement,

Witness _{

Witness _gw 04/ Z‘é{ elle s By ‘.?(M/(/LL/UL/ )/7MMW

Rathloon sarriccn

Date \7'] 114) i4 . f 4 b/ Address M20 Vernat treat
Boustun, Dexas

As to Tract No. 13 emd 1k

Witness ) By

4~

Witness By

Date Address

As to Tract lio.
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wiv conntaenation of the caoootion of the Unit Agreement for the development
and oparaticn of tne Tabezon Uit pvegy Sandoval County, State of New Mexico, by
Shetl OIi Tompany. a5 Unit Operstor, aid the approval thereof by the Secretary of
the Interinr on hi: duly authorized representative, dated the __lst  day of
19 gg;, receipt of a copy of which is hereby acknowledged,

_Septembex

e i 0 et s 6 i, D

the undersignsl Zimers of lands or interests in lands or rovyalties oxr other interests
in preoduction covared by said Unit Agreement herxeby severally, each to the extent of
hic particular owasuship or interest, consent to the inclusion of said lands within
the Unit Area thensin defined, approve and adopt the terms of sald Unit Agreement and
any modificetions thereof approved by the Secretary of the Interior, or his duly
suthorized representative, as applicable o said several lands and interests, agree
that the drilling amd development requirements of all leases and othex contracts in
which their several rights and interests are created or defined shall be deemed fully
performed by performance of the plovisions of said Unit Agreement, and agree that pay-
ment for oxr delivery of (whichever may be required under prior agreements) oil and of
the proceeds of gas duly made upon the basis of production allocated under said Unit
Agrzement to the pariicular lands to which such rights o» interests apply, regardless
of actual production therefrom, shall constitute full pexrformance of all such obligations
to the undersigned existing under such leases or other contracts.

The undersignéd also authorize Unit Operator to attach this Consent to the
execution copies of said Unit Agreement,

| ¥/itness %{{_ éﬂ’&a&/z :/‘____ By g&, s /z 2 2, f/,,//

Witness » By

Date //" jzf’ ¢/ Address 1010 :outh Coest Building
- Houston 2, TNenas

As to Tract No. 15

Witness By
Witness By
Date : ’ : Address

As to Tract No.
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COUSERD

fn eoncideration of the execution of the Unit Agreement for the development
and opersiton of the Cabezon Unii As-a, Sandoval County, 3tate of Hew Mexizo, by
Shell C.. “orpeaay,; as Unit Operator, and the approval thereof by the Secretary of

the Interior or his duly muthorized representative; datz4d the ~day of

St L e e s

TR BN 0 RIS Lt 3 E e Dt AT D Vi

. ) » 16 -, receipt of a copy of vwhich is hereby acknowledged,

the undersigned owners of lands or interests in lands or royslties or other interests
in production covered by said Unit Agreement hereby severally, each to the extent of
his particular ownership or interest; consent to the inclusion of said lands within
the Unit Area therein defined, spprove and adopt the terms of 3aid Unit Agreement and
any modificetions thereof approved by the Secretary of the Interior, or his duly
puthorized representative, as applicable to said several lands and interests, agree
that the drilling and development requirements of all leases and other contracts in
vhich their several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever may be required under prior agreements) oil and of
the proceeds of gas duly made upon the basis of production allcocated under said Unit
Agreement to the particular lands to which such rights or int:rests apply, regardless
of actval production therefrom, shall constitute full performance of all such obligations
to the undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Operator to attach this Consent to the
.. execution copies of said Unit Agreement, '

Ltzess (el B s

Gail B. Hornrne and Georgina Horne

Witness

Date Address 7 West Pepper
Mesa, Arizona

As to Tract No. i6

Witness By %w Uf { : Ls - Sevacr~ €. M et

{/John W. Moon and Marion E, Loon

Witness ' i By 49 

Clifford Wolfswinkel

Date Address 7 gest Pepper
‘ Mesa, Arizona

As to Tract No. 16




ALABLE COFY
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JnocoiLinration of the execution of the Unit Agfeement for the developrent
and operation of the Caberon Unit Arca, Sandoval County, State of New Mexico, by

Bhel) il nempany, as Unit Operator, and the approval thereof by the Secretary of

the Intes'or or hiy duly authorised rapresentative, deted the 1g¢ . day of
RO . s 19 41 , receipt of a copy of vhich is hereby acknowledged,

the undereigned owners of lands or interests in lands or roysities or other interests
in production covered dy said Unit Agrecment hereby severally, each to the extent of
his perticular ownership or interest, consent to the inclusion of said lands within
the Unit Arca ¢hsrein derfined, approve and adopht the terms of said Unit Agreement and
sny modificutions thersof approved by the Secretary of the Interior, or his duly
authorised repreaentative, as applicedle to said seversl lands snd interasts, agres
that the 4rilling and develorment requirements of sll leases and other contracts in
vhich their several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivery of (whichever may be required under prior agreements) oil and of
the procesds of gas Quly made upon the basis of production allccated under said Unit
Agreement to the partisular lends to which such rights or intsrests apply, regerdliess
of actusl production Sherefrom, shall constitute full performance of all such obligations
to the undersigned existing under such lesses or other contracts.

The undersigned also authorise Unit Operator to attach this COnunt to tha
execution copies of said Unit Agresmsnt.

Witness }l 7h Z)/L(/CQJL\, By -
» i e CAOPIIR
% Witness - - By
Dat . z Address Pa e Dom WL

Uarta Fo, bow Dexico

‘ As to Tract Yo, 17

Witness By




CONZENL

7 Ty i @

Al
Ry ’k‘\‘"’""'”-f,\f?!..r f}{'}iﬂ)

In considaration of the execution of the Unit Agreement for the development
and operation or the Cabszon Unit Area, Sandoval County, State of New Mexico, by
Shell Uil Company, se Unit Operator, and the approval thereof by the Secretary of

the Intercior or his duly authorized representative, dated the Lpt day of

Sl B » 19 2L, receipt of a copy of which is hereby acknowledged,

the undersigned owners of lends or interests in lande or royalties or other interests
{n production covered by said Unit Agreement hereby severally, each to the extent of
his particuler ownarship or interest, consent to the inclusion of said lands within
the Unit Aree therein defined, spprove and adopt the terms of said Unit Agreement and
any nmodificstions thereof approved by the Secretery of the Interior, or his duly
suthorised representative, as upplicsble to said several lands and interests, agree
that the drilling and development requirements of all leases and other contracts in
whish their several rights and interests are created or defined shall be deemed fully
yerformed by performance of the provisions of said Unit Agreement, and agree that pay-
went for or delivery of (whichever may be required under prior agreements) oil and of
the proceeds of gas duly mede upon the basis of production allocated under said Unit
Agresment to the pacrtfcular lands to which such righte or interests apply, regardless
of actual production therefrom, shall constitute full performance of all such obligatious
to tie undersigned existing under such leases or other contracts.

The undersigned also authorize Unit Operator to attech this Consent to the
execution copiés of said Unit Agreement,

g

- A S
Witbess B By Al ameis et A e,
Jounne P, Angstmen
Witness - . By,
‘7/'/ /j . R ) :
Date T Lol o, el 00 o Address 930 Petrolews Club Building

Denver 2, Colareds

A’ to Tr.ct Ro. w




/ T Ay, pns il
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e o ® mee cee ptiaa of the Unit Agreeement fox the development
and corratl oo o Coron wnl 4oy Sanddoval County, State of New Mexizo, by
Shell C' 7 Crnnany, o Uit Queraton, ool the approval theraeof by the Sensetary of

the Intciioc on his duley suthorized vepresentative, dated the _ 1st — day of

in producting cows by sald Unit Acreement hereby severally, eash to the extent of
hic paxticuiar ow.erinip or interesi, consent to the inclusion of said lands within
the Undt Sr2n boencin seflined, approve and adopt the tewms of said Unit Agreement and
any mocific.ions Shesonf approved by the Secretary of the Interior, or his duly
vuthorizea represeniniive, az abpplizable to sald several lands and interests, agree
that Lhe dellidnog wdd developaent requivements of all leases and othexr contracts in
which their several riohits and ianterests are created or defined shall be deemed fully
performed by peviormance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivewxy of (whichever may be required under prior agreements) oil and of
the proceeds oI gxs duly made upon the basis of production allocated under said Unit
Agreement €0 the particular lands to vwhich such rights o» interests apply, regardless
of actmnal production tnerefrom, shall constitute full performance of all sush obligations
te the undersigneu existing under such leases or other contracts,

! The undersigned also authorize Unit Operator to attach this Consent to the
execution copies of said Unit Agrecment,

BEARL OILL CQMPAHY

¥

7 : - N : . ;
Witness ___‘___/,@/ otz 2l AW By ) 77 @7-4'@//?

T Pdetner

Witness

B%:fgégézﬁ;—zzz P K

Partner

Date November 20, 1961 Address sutte 466, Cemoron Building
2915 Clsssen Boulewsrd '
clé.ty, Qklahooa

As to Tract No.

Witness ; By

Witness By .

Date Address

As to Tract No.

s




ekl g
by
T o ason 0F 1. I K
andd e g 0t mneaonc Uph b S L kel o e s L, by
Shal? St wseany, s Undh Gioretoo Ay The nppice s 1Rt e oyt coatary
the Twtori-o ¢ iyiy subhor i v o orerantetiv o, geboaq 1o oL L ey of
i e g reeedpt o A ecoy o winio 0 oeohy acknowledged,

4 wps of landy ¢ avlsere Ts o lands 0 Coys.t it o othar intsrests
in production covered by seid Unit dgresment heroby -oveval v, o Gt exhent of
ais purtlvuAa, sencrsidp or inters s, consent to Lhe ivogw o ufosaid and: within
the Unit J:co tharein defined, appocove ond adopt tre Lores o0 ruid it Agreement snd
aay moiificitione thereof approves by Une Beccetary of e (ol oodor, o hi~ duly
authovized revrosconteative, &s sypifcable Lo sald suversd jents s e %, agree

il

the unvoraﬁzn,&

that the dri!.ing and development r-ulremsnbsz of 83y lssres o otner contr &Ctb in
which theiv ~sveral righte and interveshs ave ereated cr d. 9ol mnetl be deemed fully
performed by varformpanse of the vrovisions of zaid 'mit fgiesncnt. antragree thet psy~
ment for cr deiivery of {whichover may be requirsd wvicy vricr sgrizarnis) oil and of
the yreeecds of ges July made upon the basis of producticn sllessiod wmder zatd Unit
Agrecrmnt Lo Lhe partiouizr Jandr to vhich sueh rights oo ayily; regardleas

of actual prodtuction therefrom; shali constitute fui. per’orwmaiis of ali such obligations

to the undersigned existing under such leases or oth=r ccunlracis,

The undersigned also suthorize Unit Cperalor Yo aikach this Comsent to the
execution copies of zaid Unit fgrecnent, '

Witness M S &bden & T, vy _YWicchaeh D, D Koot
‘mm

Witness BY o, SRR

B L L N Ak R I S BB 1 T . ALt @, O, 4 it

Date _ )1-2-2-y o Address Fe e B0 %43
S T - Roswall, 3ev dexico

4s to Tract No, A9

-

Witness , A BY @ JR

Witness ‘ ~ B e e e vt e

i

Date Addresr

A ame xes -

. A A " i A

As to Tract No.




crizbion of Lhe czocution of the Init Agrecwent, for the developrent

e

avd searesion Gf the Tabezon Unit 2L sw Dandeval County, Sthle of Hew Mexico; by
Shell C.i @ onmpnny, as Unlt Operabor, ani Lhe approval thervsof by the Jscretary of

the [nber oo o ig duly subhorized vopresentative, datsd the Jat ) day of "

e bmiptevT 3 19 061 . rocelpt Of & copy of which ts hereby acknowledged,

the unviersigined owners of lands or interests In lands or roysities or cthar interects
in production covered by said Unit Agreesment heraby severally, each to the exient of
his perticuisr oaershly or interaest, congent to the inciuziorn of zald iands within
the Unit Jroa thecein defined, approve and adopt the terms of s&id Unit Agresment and
any modificstions thereof approved by the Becretsry of the Interior, or his duly
suthorized raprocentative, as spplicable to said seversl lsnds and interests, agree
that the drilling and developrent requirements of all leases and other contracts in
which their several righte and interests are created or d=finsd shall be deemed fully
performed by nerformance of the provisiona of gaid Unit Agreement, and agree that pay-
ment for or delivery of {whichever may be reguired under prior egr<ements) oil and of
the procerds of ges duly made vpon the basis of production allcecated under csaid Unit
Agresment to the particular lands to which guch rights or interests apply,; regardless
of actuel production therefrom, shall constitute fuii performence of all such obligations
to the undersigned cxisting under such leases or other contracts.

The undersigned also authorize Unit Cperator to sttach this Consent to the
execution copies of said Unit Agreement. ’

] ‘ %.Z ~ . ’%ﬂ/
Witpess ; By &t rztey A 4 2t s e

Virginis L. Sounders

Witness

Address 1442 Scville Road
fante Fe, leu iexieco

As to Tract No. 19

Witness__

R

Witness

Address

As to Tract No.




s ars e csron of e e o on of the Undt Agreginen dow the Jevelepment
and operaticy of whe fouowezon Wil Aves, Sandoval County, State of New Mealzo, by

Shell G Corpany, 4¢ Uit Opesasyr. and the approval thereold by the Seqnetury of

the Interice oo bisz duly authorized cepresentative, dated the __1sh  day of
—_Septenber . 1 £l . recelpt of a copy of which is hereby acknowledged,

the underszigned wners of lands or leierests in lands or »ovaltins ox other interests
in production rovwned by said Unit Agreement hereby severally, each to the extent of
hie particolar cvrcrstbin cr dnteresl, consent to the inclusion of said lands within
the Undt Area e -7 efined, appnove and adopt the tewns of sald Unit Agreement and
any modificstions tr-oeof apnroved by “he Secretary of the lnr,m‘u)w., ox his duly
avthorized ‘;:en;*exenfu*we. az apectisatle fo sald several lands ard interests, agree
that ihe driiiing avd developmant regqulizements of all leases and othen contracts in
which their seversar wights anid 1 terests are created or defined shall be deemed fully
pexrformed by pexiommance of the prasisions of sald Unit Agreement, and agree thet pay-
ment for or deiivery of (whichever may te required under prior sgrecments) oil and of
the proceeds of ane duly made upown ‘e basis of production allocated under said Unit
Agreement. to the particnlavr lands to which such »ights ox interests apply, regardless

hall constitute full performance of all such obligations
surh leases or other contracts,

»

of actual proiuctisa therefrom, s!
to the undersigned existing under

The undersignid zlso authorize Unit Operator to athach this Consent to the
execution copies of sald Unit Agreemsant,

S, 7
Witness _ WMW“__ By ’z///ﬂ/ﬂ«/ CeteT
e Ve Priocy

Witness _/7°/ Zé%/ﬂﬁ/ By ,/c//oé,,,/_ /?ﬁ?@f

Folas 8, Priest

Date %ﬁ/ 24 L Address :‘71’” » Rorhon Plaoe
JEBLRRILE, Thie

As to Tract No. X0

Witness By
Witness By
Date ‘ Address

As to Tract No.




“oovoncs seabion of tow cvecarion of the Tt Aprecrent for 1 Jdevelopment

i

abezon Unil Sooa, Jandoval Tounty, it o L e 0, by

~—

and oprestion ol the
Snolil o) s oompaay, as Unit Operator, ant bhe approvel thervaol Uy i ecrotary of
the Towsr e or wic duly authorizes voprezentat{ve. datad thre at day of

ptedber i 19 gy rovelpt of B copy of whith s lrreby acknovledged,

R

the undersignod ovners of lands or interests in lands or oynities o1 other Interests
ir productiom covered hy said Unit Agreement nercby severally, vazh Lo the extent of
nis ocerticnisr owonerzhlp or intereat, consent to the inclusion of catd iands within
the Unit frrs “ho-edin defined, approve and adopt the terms of vaid ''nit Agreement and
any moiilicetions thereof approved by the Secrctary of the int.rior, or his duly
authorized revresentative, as sppiicable to said sever ) dendds snd tnlerests, agree
that the 4rilling and developmenit rogquirements of mli treases .l other contracts in
which their zcveral rights and interests are created or A=finci shall be deemed fully
performed by performance of the provisions of said Unit Agreemenl, and agree that pay-
ment for ¢r delivery of (whichever may be reguired under prior sgreements) oil and of
the procecds of gas duly made upon the basis of production sallccated under said Unit
Agreement %o the particular lands to which such rights or intrrests apply, regardiess

of' sctusl production therefrom, shail constitute fuli peivformance of all such obligations
to the unders:gned existing under suchi leases or other contracts.

The undersigned also authorize Unit Cperator to athach this Consent to the
execution copies of said Unit Agreement.

Witpeéswm By 4£L(,%512:f~‘(//7 a<a

e e e = o PRI S

Witness L : S By .
E
Date ) . ' Add.ress ' ",‘\"“:: : ‘.‘..“".ﬂ&. PRE &> 4 d‘l',;
T oot ey L Tezdeo
to Tract Nose 22 ani 20

‘_ Witness e BY ann 5
‘ ;

Witness - By . - ;

Date _ - Address

As to Tract No.




. sLbem o ad e e atior S8 he Updy Sgrosanent oy o devalopient
whed pere cos s b eon Hnb o v ooa, Daandoval Cousty, Tiede ol o Serioa) Ly
sheal centany g Uil Operator o oant the approval thrrsod by the Usorelavy of
the Jiaoy rod o iy maioriged vopresentative, dabed the  yep 0 day of
Saptember e 1261, recelpt of a copy of which 15 heveby acknovledged.

the waderclyeed swaexrs of lands or Intereats in lands or roysiti=zs or other interests
v produetion covered by sald Unit Agreement hercby severally. each Lo the extent of
Bie perbticiular ovaership or interest, consent to the incincion of sald iands within
the Untt aves thivein defined; approve and adopt the teras of said Unii Agreement and
auny nmodificaliong thercof approved by ine Secretary of the Interior, or his duly
suthiovized 17, ccgentative, && applicable to said severai lends snd interezts,; egree
that. the d-itiing and development, ro:mirements of 61l lesses and obher contracts in
which their seversl righte and interests are created or definsi zhell be deemed fully
per Purmed by porformance of Lhe provisions of said Unit Agreemsni, and agree that pay-
ment, for v deilvery of (whichever may be regquired under yrior agreements! oil and of
the proccod: of gas duly made upron the basis of production sllccated under said Unit
Agverment to the particular lands to which such righte or intoreste apply; regariless
of actunl production therefrom, shall constitute fuii performence of all such obligations
to the undeirsigned existing under such leases or other conlracis.

The undersigned also authorize Unit Cperator %o atiach this Consent to the
execution copies of said Unit Agreement. i

Witness i i i
Witness — —
Date ___ 7 Address ?;g{; oy
As to Tract No.
Witness o N By e e
Witness _ By _ R

Date N ] Address

As to Tract No.




‘(]’ "o s Qe
Ad(YD vaw’/f\\/ JEom CORSEHNI

P RPN

T considaration of the execution of the Unit Agreement for the development

and op2raption of the Cabezon Unit Aces, Sandoval County, State of Noy Mexico, by
Shel* .1 Tompeny, as Unit Operstor, and the approval thereof by the Szcretary of
the Inierioe or his duly authorized vepresentative, dated the —~~ day of

s 19 - , receipt of & copy of which is hereby acknowledged,

» -
Gt B BN AT L % ATeoEE L ad TALTT T A s e

the undersigned cwners of lands or interests in lands or roysities c¢r other interests
in production covered by said Unit Agreement hereby zeverally, each to the extent of
. his perticular ownership or interest, consent to the inclusion of said iands within
the Unit Ares ‘herein defined, spprove end adopl the terms of said 'nit Agreement and
any modifications thereof appro*ed by the Secretary of the Interior, or his é'ly
anthorized representative, s applicable to sald several lands and interests, agree
that the drilling and develiopment requirewments of all leases and other contracts in
which their several rights and interests are created or defined shall be deemed fully
performed by performance .of the provisions of said Unit-*greement; and agree that pay-
ment for or delivery o:* (whichever may be required under prior agreements) oil and of
the proceeds qf ges: duly made upon the basis of production allccated under said Unit
,ﬁg ﬁhe pgrticular lands to which guch rights or interests epply, regerdless
fogléﬁguulfjgedaqtion therefrom, shall constitute full performance of all such obligations
\s

ns{(ﬁed existing under such leases or other contracts.

Witness L ~ By

Date o Address 135 Columbine Buildling
1845 zheruan street
uvenver 3, Colorado

As to Tract No. 2

fat

Witness By .
Witness By
Date . Address

As to Tract No.
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Shetl G0 T, o Gl Opera o, o7 bhe appiovzi fheraenld by the Soowiany ol

The Irdesrtor ou B Angly 2opdd oo e

&

Septeuti: e ~

the ynder - onea wovrs of lzsmis o
in production coow dUrit A
hie particuian i
the Unit Area
any modification..
authorized weprosont:
that the dri1Uing o develog
which theiy wowe
performed by ber
nent for oz L
the proceeds oFf yae
Agreement Lo e
of actual pawoiantio
to the undenrsinney

" .xi, af."pf‘\’\.{(‘
appaaveild by

5
ance oF -
r of (whilchever
I\H)J mdd ¥
Genlay tand
*::».'eil_ AT
ing undexr

AT
VY

The nadersliy
execution copics of nzid

Agreenani,

Withess wgﬁﬂq;y{%/}{

e e e s o ot e

j
Witness ._L,._L ...sl 1A LMo

pate /7 -/7-&/ e

Witness

Witness : i

Date

2 bl . veselpt of a copy of which

lnterests
cement hereby severally.
consent to the inclusion of
nd adopt the texms of sii ! 22 Agreement and
:‘u:« Secretavy of th= i e O
Cle to sald several lor:
remernts of 311 leases and
L2 are created or defined shall be deemed fully
Iond oF said Unit Agreement, and agree that pay-
te required under priox au"'Eﬂmen‘Z:s) oil and of
b basis of production alloc
wnich such vighte ox m+f=re-c,3 apply,
Ioces S!::U'ute full pexdozmance of
ses or other contracts,

supresentative, duted the __1ai Ly of

i- heveby asknowledged,

oiliey interests
o the cxtert of
lands within

in lawxds or rovali

(1

P
St

his dudy
fiy agree

siher cantracts in

ed undexr said Unit
regyardless
all such cbligations

o~ .

“gned also authoxize Unit Operator to astiach this Consent to the

By /? J//M%é/m

Be Jo7rudehow

By j: g ;f\gl,\_l/d/)_(:j_‘(, ,,//
TR 3 e

337 Piorpaat Avelna
adt leee City, Utab

Address

As to Tract Ne, &%

By

By

Address

As tc Tract Noe




S
Pt e oy o the Oadl Acreesnend o e development
et ope : s caoer el oy nanvioval Crunty, State of hew Mexlse, by
Shell 070 Trvmeca, o0 Rl Ul onomrs ] the aporovel thersod b the Soarelaey of
- “fﬁﬂif:g oo bl el suthonized pooessentative, dated the _ 1sh _ dday of
SBERTEIE s L s VP 8L, veseipt of 3 copy of wWhicn 1s hexehy acknowledged,
the vl T > Toierests in lands or noyaliles ox other intexests

A-reenent hereby severally, ezzh to the extent of

in preod , )
nx intercos, consent to the inclusion of said lands within

his parliy RN

the Unii Ares o inedy goprevs sml adopt the terns of sald U;;, Agreement and
any medificst e apreoved by the Secretary of the interior, ox his duly
authorized wve “nt; s applicanie 2o said several lands and ’nfereat«, agree
that the doil PRI velopmert neprizements of 311 iéases and other contracts in

are created or defined shall be deemed fully

crakts ang ke
ons of sald Unit Agreemenrt, and agree that pay-

manse oF the ool
STV (whiunov Do i required under priox agﬁeemento) oil and of

: rade upoi iLe basis of producticn allocated under said Unit
Agresmenit, Lo X lax langs o whizn such 2ights on interests apply, regardless
ot actual proirtion therefom, ol cnshitute full perfo“mance of all such obligations
o thae underszigred sristing 'lnderrf :-::\;:'n teases oxr other coniracts

whicit thedr vox
performed by -
rent for ox d
the proceeds

u

50 avthorlize Unit Operator to stiach this Consent to the
intt Adreement,

The undersi
execution conies of

e //

oo Da ) iblvsell

Date _22125 '.ZZ.'._ZféZ s Address 4317 Vante» svems.
liorth Hoilyweod, nlifornia

As to Tract No, .3

Witness __ By

Witnass ' By

Address

As to Tract No, , ‘ i




taocoan L oweration of the axccution of the Unit Agrecimoent for ftrne aeveloprent

n

and cperation of fhe Zabezon Undt Acoe. Ssndoval County, Shal- o Do Mexico, by

Shelt h) Company, as Unit Operalor, ani Lhe approval thescof by the Decrelary of

the ITntercior or hin duly authorized rrpresentstive. dstzi the day of

i e 09 . receipt of & copy of vhich is hereby acknowledged,
the wdersigre:d ovners of lands or interests In lands or royalties or other interests
in production covered by sajd Unit Agreement hereby severally, cach Lo the extent of
Yis particular owmearship or interest, consent te the inetusion of said 1snds within
the Unit Arcw thercin defined, approve and adopt the terms of ssid Unit Agreement and
any modi{ications thereol approved by the Becretsry of the Interior, or hic duly
suthorived ronresentative, ss applicable to said several lands and interests, agree
that the drilling and development requirements of 81l lJeases and other contracts in
vhich their several rights and interests are created or dzfinsd shell be deemed fully
performed by performance of the provisions of said Unit Agreement. and sgree that pay-
ment for or delivery of (whichever may be required under prior sgrcements) oil and of
the proceeds of gas duly made upon the basis of production allaoceted under said Unit
Agreement to the particular lands to which such rights or intsrests apply, regardless
of actual preduction therefrom, shall constitute fuli performance of all such obligations
to the undersigned existing under such leases or other rcontracta.

Theé undersigned also authorize Unit Uperator to sttach this Consent to the
execution copies of saild Unit Agreement. |

Witnesé@gvuu/wqu J/ Lot et By G 77(7\/366(,ca~1£ —
JL7 I. Ho Cunningham /

Witness@w/a,éf} JO CJforenitd By il d ( (2P Wﬁ%ﬂ'?;J

Berval (..Cuxninghan

Date N pgit i dich) Sl 967 Address 810 Midlend Sevings Building
! i Depver 2, Cnlorsdo

As to Tract No. 28

Witness , By i e e 2
Witness By I
Date . Address

As to Tract No.




cobors ot Ao o an G ot U s L e e s ey degipent
and cuscation ol wne Jeneesn it A a. Tindu el ae Ty, LFEL T, Ry
Sheld b orpeny, an Undh O orat o a0 Do mppi o T T v Tenralary o

iy aubBoviye s o weranteliv o, Gel, e oo diay of

the Irie: 7 ¢ n
R T _ oty receipt of 4 ooy of enior o, ey acknovledged,

e erthsy intasyest
st to R e xtent of
L0 ard pere s within
at o Vet greenent and

o

the wdarsigred amers of lands oy iuborenis In isunis oo o
In production covseed by ogatd Jre Agceant ot heroby cnve v
his particuizs ovecrshin or interosn, consent to the v
the Unit, ;oo Lherain Aefined, sppoove ond adoph e L
sny sl Ficn v hhereof approved oy the Seccetery o G Lot dar. o By duly
authorized roncosentative, as syviizable to sald ssvern (uade 2l dmicvrate, agree
that the driiliog and development -aulrements of sty [er ox o0} otner ~ontrechs dn
vhich their =several rights and interests ars cveated oo Suvira 0 shyi br o dremed fully
performed by verforoance of the vrovisicons of zal! Mnit sx oepe ol gind ageee that vay-
ment, for ot cerlivery of {whichaver nay be requirsd uricy vricr syrocgsnts oil and of
the yrocecds nf gee suly made upen Lhe bazis of preductisr =0 ceood wnder ratd init

5
Agresrant Lo th~ partisulsr Jand:. to wvhich such right + oo Jroo resls appity, Tegarlless
of zutunl! production therefrom, shail constitule fui: pes

st

to the undevrsignad existing aoder wach leasss or olhey oowrrueis,

The wandersignad aizo sutuoriee lnit Cperatc: Yo 3! tach this Vonsent to the

L
v

execution copies of sald Unit sgrocment,

D 1 Tt T AN B i, R S Y X ST Sy € ™ L TR WD S e

Witness

" »
Witness
e o A5 < S 5 B PR 35 A\ A 857

e Ellictt

Date e . ) L Address Fe s Bat 103
Rowwell, Uow Mexico

fs to Tract o, 29 end P

Witness By e , e

SRS 1 - e AP P Zr e R o BT LY 1Y

Witness ‘ By e |

——r o o A e e s

T T L Y 20 AT, W et o P37 AR T, T . L1 o 1 R PTAT

Date Adaress

As to Tract Nos

vt o ali such obiigations




v e de s nion of b o aldon w0t Thal g ot e r deveiopment
and pecatiom of e Dabecon Unib a0 s Tsndovas Loty S MR, by

Sheli Dy ownpany, as Unih Ope egls aos bl mpyaovrs Thr Lor by vio Coorelary of

the Tnte - or 0o n duly santhoriyes v sresanvebie, Gt » oo ey of
T S a1 recelipt of & copy of whaon b, teevohy acknowledged,

the undercigned ownsrs of lands or inlarests Snoisniy o0 st ies o othay inteyests
in production ecvnred by gald Unit Agoe mont harcbv moveos) v ogeh Tn dhe extent of
his perticuis. cvnceohidp oF inters o, coansent L2 the Irnciw tw of Jaid tsres within
the Upit 2reo rain defined, appoove and adopt the Loy, o eia Vwat 4 orewvpent and
any mosdi fications thereof approve? by the Secretary o CootusdGy s we by duly
authorized roprosentative, s spelicable 4o sald severs) dweds a0l irdaveshs, agrec
that the 4ritiing and developrment roqulrements of 533 [essec wnd ohhsr sontrects in
vhich their sovergi righte and interests are crealsd cr d.fuel 2hall be deeped fully
performed by verforpance of the vwrovisions of zaid Tnil dgseens: ant agre= that pay-
ment for ¢ de'ivery of {whichover may be reguired unisy vricer sgreements’ oil and of
tlocziod under zatd Unit
Agreement Lo the particular ifapdu to wiich such rights oo Juhoresnts apyry, regarlless

of actual production therefrom; shall constitule fuil pevlorvanc: of ali vucth obligdtions

.

to the undersigned existing under sucht leases or other condrncis,

n

The undersigned also suthorize Unit Cperator Lo altach this Consent to the
execution cupies of saild Unit Agrecment, '

28—

Witness

DY NP B s

[ By axr %‘f‘r-‘fz:)""&«_ R e T e M T

Edna Ione Rall

Witness

R RS 4 e s sl .,

1737/

Date _ i Address  p_ o, Box 1063

R O TR T A T ey

o~ Hoewell, lew Mexico

As to Tract No. 31 5

Witness : By o 2t et e e e

e JEVCI - - I a2 A g s L, L

g lr i

 Witness : By

PRI L PR o o P b W 0 W L SN T, eS| X

‘Date E _  Address

As to Tract ﬁo.




faocwvesn b woonddon of the csccation of the Jodt ferooment for fne development
and apersiion of bthe {ebegson Unit Ao, Sanedover Doucy, el oo o Merioa, by

Shell O1i Doopany, ss Unit Oporabor, ant bthe apyy ovsl eyl by e Cenratary of

the [nterior r Nl Jduly authorizes conrecentetive, detzi the Bt day of
T IR o 19 L rrcelpt of & acoy of witoh i Levehy acknowledged,

e s M BT TR LTI e a e aa T T A T RN

a2

the undercigned owners of lands or interests in lands oo -oys:tieg or other intsrests
in production coversd by said Unit Agresment hercby <owveraliy. sach fo the extent of
his particulpes cvmersiip or interart, congent to the Ivciuwicr of atd iseds within
the Unit iree therain defined, spprove and adopt the torms of zaia 'mit agreement and
any modificstions thereof approves by the Secretary of fne Istordor, o0 kix duly
authorized reprosentative, as appilcable to sald a« larnds and ipberesty; agree
that the 4riliing and develorment raquiremeabs of all jesics and other contrachks in
which their seversl rights and interests ar: created o -i"f‘im”*‘ sagl] be doemed fully
performed by performance of the provizicns of zaid Unit Amecnsnl. and agree thet pay-
ment for or delivery of {whichever may be reguired unicr prior aga sments ) 0il and of
the proceeds of ges duly made upon the hazis of production allacricd ondaer zaid Unit
Agreement to the particular land:s to whick such rights or inboreste sppLy, regardless
of actuel production therefrom, shall constitute fuil pf«-o"tmnc 7 or alx such obligations
to the undersigned existing under such leases or othsr acntracts

The undersigned also suthorize Unit Cperator to siix~h this Conzent to the
execution copies of said Unit Agreement. '

Witness f;&t //f:/ e X zymw By MA/ /““‘\:“"

£y Ee Hichurdooa

) . ]
Witness ZZMLW L Tt B, ny;c J_éf{/.%m,_,mffavw

Date %7{" Sl ST/ : Address 2929 mte Vista, Heis
) ~ Albuguergue, ev Mezico 5

As to Tract No, 33

Witness ' ' , By _—

Witness : By ‘ i

Do be Address




v s whion of Lhe
and cperatiom of ot Ophoeson Hnit
Shell Ui ovwemeny, oan Unid Coorabo

the Tntas

the undersigned owners of lands or
in production ¢

Y AT
e L LD R e R T

L3 s 19

oveercd by gaid Urnit

his particulers nwnepchip Or intere:

uhe Unit jres ro
any modificstic

RPN e
YAV I =3 ¥

Torooy hinoduly aubthoriges v

«zeunton of the Unit Aprocwent o e developrent

fNron.

3

A
t 'uuA,;vOA

~oresentstive, detod the

Law Ly, et o Ben Mexiso, by

the appioval theocol by the Canrslary of

day of

S oSaaterremy s

B rﬁceipt of & copy of which ho*"hv acknowledged,

PRI V)

Jnr&re t5 In lands or voysities or cbher interests
kgrpnmﬂnt herchy severally, ¢ach Lo the extent of

-,’

consent, to the ipciucior of waid iancs within
i2in defined, appreve oad adopt the herns of aid Imit Agreement and
thereof approves by the Secretsry of th: lotuerior, or his duly

authiorized revresentative, ss spplicable to said severail lands sad interﬁ she, agree
that the driliing and development rrquirements of all leenes mnd obher contrects iu
which their s«veral rights snd inferesfs are created or dofined shall be deemed fully
performed by pecformence of the provisions of said Unit Agresemeont, and agree that pay-
ment for or delivery of (whichever may be required under prior sgreaments) oil and of

the procecds of gss

Agreement Lo the particuv;.ar land:

duly made upon the basis of production allecsised under said Unit

to which such rights or Inbtcrests apply, regardless
of actuel production therefrom, shall constitute full performancs of all such obligations
to the undcrsignad existing under such leases or other contracte.

The undersigned also suthorize
execution copies of =aid Unit Agreement.

Witness /?ég __m_“x¢~m4£;4&21¢nww~
ZZﬁ// % _Azéd/ua L

Witness

Date

en [ L 1TEL

R

Witness

Witness

Date

Unit Cperator to attach this Consent to the

=

e He Hoyau

Address 3010 Monte Vista Bivd., B.E.
Abuguerque, Bov Mexico

As to Tract No. 33

By

By

" Address

As to Tract No,




Toooces Darrstion of L wrrution a8 tive e hevo o o o e aspment

and operatinon of who ceheson it oA s, Condewsl Loue oy, L T, by
Shell O Joamoany, as Undb Opern®r  ac s Whe &pysovil o 2ot b s Taoatary of

e Inbes o oo T duly sutbor Tye v oresentetiye, detnd tles PR iday of

5 v h 0 veweipt of & comy of vhish o, bevehy acknowledged,

AP riawrn D iaise B v 8 . cedn mxizion e eamm W T

the uncereianad omevs of lands » sntserecis Jn (ands - ovsiticy o0 othar interects

in production soveced by aaid Unit Ag went hereby = T zh axtent of
his perticula: comerahip or Interaon, consent to the e

) ) 3 duly
v interepbs, agree
‘ ¢ svid ptier contraacts in
which their ssversl righte ang interests are creglad or dsfivan =agll e dsemed fully
prerformed by vorforwance of the provicicns of said Unit Agiesnani. gn? agraoe thet pay-
ment, for or detivery of {whichaver muy be requived uricr vricr ggreosmeunis ! oil and of
the proceciic of gss duly made upon Lhe basis of producticon . z4 under said Unit
Apgreciept Lo the paeticulsr Jand:s Lo which such xights o Jedire VLY, regaridless
of actual production therefrom, shaili constitute fuil peviorvanst of all such obiigations
" to the undersgigned =xisting under such ieases or othsr contracis,

Y

Iy

W The: undersigned also sutniorize Unit Cperator to altach zhis Consent Yo the
execution copies of said Unit Agrecwent. '

Witness

2 s o . R

L AR LY R € L 2 A TR e ML e £IAL WAL

B R e

Witness _ By

Date Address

= £ A T TN A T A S SR T SN UL o R 30 €

s to Tract No. 33

Witness By

- T M\ Lt 3 LT AT R X T S T R TR B T € £ TG ORI . MO

Address

As to Tract No.




oo oo nmnre of L ceccation of bhe Pudn fgredeert tor o dnve inprent

aud cpargtiop of vw Caheson Unit 4 g Candeval Tounte, coTL Maeica, by

Shell Jnoi Jompsyy, asn Unit Operabon . ac i the spproves thsr wod Ly tho Jworatary of
the Tnter e o> Lo daly authorfers vogresentetivn, deti, the NS aay of

aewy OF wiidn by Revehv anknowledged,

N
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o
e

T
o
o
Py
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7 i 2 &

L R O TS RV

the uiidereigned ovmers of lands or intaredt
in production covered by said Unit apgrao
his parbicule o miranip or dntercof, consent to
tpe Urit Lren chevain defined, apyp and adopt ik
any molificestiom- thereof approved ny lhe Seccolrey
authorized roprozentative, as syvliicablie Lo saild :
that the dritling and devalormsnt ro-uirsments of all las
which their sevevsl rights and intevests are cresbead ov 3:

performed by performance of the uvrovisicns of zail Unit & 3. otit figree thst pay-
ment for or delivery of fwhichover nay be reguirsd unier f”'v agreaments ! oil and of
the proczecs of gero duly mede upon the basis of pxoduc*i| = wind ondere zaid Unit
Agreenent to ths particulsr Jands to which sueh righta o . vt syyLy, regardless

of actugl production therefrom; shoil constitute Huii pevPormancs of a1l such obligstions
to the undersigrnod existing under such leases or othsr eordracts.

in ian,z ke “nya}f:rn av obher interests
ach tksoextent of

of navt yarcer withip
Agreepent and

s duliy

, &agree

re~ts in

spatl bhe ioeméd fully

;n

o

st mont

The wmdersigned also authorize Unit Cperator Lo albacr this Consent to the
execution copies of zaid Unit Agreenent,

Witness — . L B:r‘,,mmm“wzww

Fraceis Le Yurvey d

B L e

Witnass , By T

Date » 7 . Address
As to Tract No. 33
Witness _ o L ;

Witness ' By e e i e p s et e

As to Tract No.
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execution

Witness

e T b s £ 8 Tl | . e A ¢ oy 8 S . <Rt | A% L A RATE AR o % 4 S st

Witness B Ry

T e v Xoidro, liew doxico

As to Trazi No,

Witnesse By

P — S e e

Witness By ‘ ' -

e —— . 7 — 4T

Date Add~eas

As to Tract No.




T cour LWaration of the rxecution of the Unit fgrecment

and operation of

for the developient

the Cebezon Unit Arca, Sendoval founty, Dhnlo o few Mexlcos; by

Shell Oi} Jwspany, as Unit Operator, and the appioval thsvool by the Sacrstary of
the Interior or kis duiy authorlzed veprecentetive, dabzi vre: k<t day of
T e S 5 19 fi:g receipt of & copy of which 15 hereby acknoyledged,
the undersignud owmers of lands or interests in lands or roysities or other interests
in production covered by said Unit Agrecmant hereby =everaily. tach Lo the extent of
his partisWia: oonerslip or interess, coasent to the n\fu'ior of zaid iands within

b »

the Unit Area thevein defined, approve and adopt the terms of

said mit Agreement and

any modificstions thereof approved by the Secretary of *he !nievior, or his duly

authorized reprzs

sentative, as applicable to said severa? ianﬂ* avd interesta, agree

.. that the drilling and development requirements of all ieszes and obher contrachs in
which their eseveral righte and interests are created or dsfiund 7hail be deemed fully

performed by yerformance of the provisions of gaid Unit Agreemnut,

and agree thet pay-

ment for or delivery of {whichever may be required under price agrcamentg) 0il and of
the procceds of geas Auly made upon the basis of production sllocated under said Unit

- Agreerent to the particular lands

to which such righta or Jubsreats apply; regardless

- of actual production therefrom, shall constitute full performsncs of all such obligations
to the undersigned existing under such leases or othsr contracts,

The undersigned also authorize
execution .copies of said Unit Agreement,

Witness

Witness

Date

Witness

* Witness

Date

Unit Cperator to attach this Consent to the

By, »>c<£¢ /4§§;49¢¢z;</
/ fparclo Curule
‘///
By /\_ccfféz \é(,/(_d/ /()Q
Lucy "Curule

tox 416

Address _

‘B8 to Tract No. X

By,

" I O

By
~ Corine
Addr Box 416
3% tube, Dow lewdoo

As to Tract Ho. 39
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S : e foareis LowEo
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Witness By

Witness By . o ‘

As to Tract No,




pio s e tion of the v ortjon of the Unilt Aoreement fox the devnalopment
and one ot L of wne Toezen ikl poon. Sandoval County, State of New Mexico, by
Ghell U7 coperve o HLih Opsvaton, aad the approval thereof by the Secretary of
the Intoxi-e s bl daty suthonized zopresentative, dated the __1si  day of

9 L1 . reseipt of a copy of wihich is hereby acknowledged,

e GBI e

the unlersivred owners of lands cr interests in lands or vovalties or other interests
in productiscr cevenved by said Unit Agreement hereby severally, easch to the extent of
hls particulax ow o or interesi, consent to the inclusion of said lands within
whe Unit Aran hewsls #ined, approve and adopt the terms of sald Unit Agreement and
any mocificeaciony thereot approved by the Secretary of the Interior, or his duly
asuthorized re; nistive, as aoplicahle to said several lands and Interests, agree
that the d»iiiling ard development reauizements of all leases and other contracts in
winich thely sawvscal »idhis znd intersceis are created or defined shall be deemed fully
performed by perisznance of the provisions of said Unit Agreement, and agree that pay-
ment for or delivesy of (whichever may be.required under prior agreements) oil and of
the proceeds ©f gas dvly made upon the basis of preduction allocated under said Unit
Aurceumsnt to the pavticular lands to which such rights or interests apply, regardless
of actual proinstion therefrom, shall constitute full performance of all such obligations
to the undexrsicned existing under such leases or other contracts,

The undersigned zlso authorize Unit Operator to attach this Consent to the
execution copics of said Unit Agreement,

By E%Z;x/éz;’vba(slékz/4:;4§"Vv«“aﬁﬂyl

Witness
é§j72u1ema Miyamon

Witness . By : —

Date %7/ /7 /?5 / Address 2455 Bastlake Avenue
7 Los Angeles 31, California

As to Tract No, W1

Witness By

Withess By

Address

As to Tract No.




deration o Lo vt don of Lhe nit paoreenent for the developmeat
and Ogoror b o bie oo ceon i S0Lno L oadoval Cownty, Stale of How Mexiyoo; by

Snels Do cany ooy, ss Undd Opers o o, ant the sppooval thereoy bty the Secretary of

s
0

the valovioe o iz duty authorjzes vopi e antabive, datezd the 1ot daey of

e i CIDOY 1 61, moeelipt of o oaopy of which 35 heireby acknowledged,

the vndsrsigid Hwpers of lands or iterects in lands or rovelties or other interests

in production covered by said Unit Agceqre nt hereby severaily, each to the extent of

his peacticuisre oyon2rshin or interasi, codiant b¢ the incioian of aaid 1ands within

the Unit prea ain defined, - uprorse prd adopt Lhe Lorss of said indt Agccement end

any mviif;cbfﬂuho thereof appr. 4 Ly L Seceot-ry of the }ﬂTﬂ7J‘fj or his duly

auther ised o rorentabive, xs applicsbl o Lo said several lunds end Snterests, agree

that the daw!;ang and _t(dlopmfnt vequirawents of a1l feszes and other contradts in

‘which their so.crsl rights and interests rre erealed or defined zhall be deemed fully

perforncd by verfornance of +the proviaions of said Unit Agreenment, and agree that pay-
ment for or delivery of (whichever msy ba required undey prior egrecements) 0il and of

the proceeds of gns duly made upon the Tosls of production allceated under said Unit

Agreement. Lo the particular lends to which such rightz or Interests apply; regardless

of ectusi production therefrom, shnll constitute full performance of all such obligations

to the undevsipped existing wnder such leases or other conbracts.

“The underngn°d also guthorizs Unit Operator to attach this Consent to the
‘execution copies of said Unit Agrecinent, .

s /’ 7 -
o L4 L4 7
iness Moo o [rmmen W Haili aiid Zoste

Wwitness — e, By,

: , A oathorn {treet :
Date ___ o v e Addrees “m-ma Chedsts, Texan '

S S TT LRV
N

l§
As to Tract NOeé’
Witnese  .»._. ' e Y] S——
Date R Adavess

AT ot W 18 LI 1 50 I

As to Tract Ko.
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Iroocvsooeesatien of the oo oion of the Unlt Agrecment for the development
and operaticn of “he Taxbazon Usdt Aves, Sandoval County, State of New Moxico, by
- Bhel) (3! furpany, an Undt Opsrator, znd the :appro{/al thereof by the Sconetary of
the Intei’nr v his duly avthorized representative, dated the __lst = day of

Septagher » 19 61 , recelpt of a copy of which is hereby acknowledged,

the undersigead vwiiere of Jands or interests in lands or royalties ox other interests
in production cowvercd by said Unit Agreement hereby severally, cach to the extent of
his partlcular ownarship or intercest, consent to the inclusion of said lands within
the Unit Avva “hio - <lv dzfined, approve and adopt the terme of sald Unit Agreemsnt and
any modifications thensof approved Ly +3+ T avetary of the Interior; or his duly
authorized repsesentetive, as applicable fo sald several lands and interests, agree
that the d:iliing and development requirements of all leases and othex contracts in
which their several rights and interects are created or defined shall be deemed fully
pexrformed by performsnce of the provisions of sald Unit Acreement, and agree that paye
ment for or delivery of (whichever may be required under prior agreements) oil and of
the proceeds of yas duly made upon the basis of production allocated under said Unit
Agraement to the particular lands to which such r4ghts or interests apply, regardless
of actual production therefrom, shall constitute full performance of all such obligations
to the undersiyned existing under such leases or other contracts.

The undexsigned also authorize Unit Operator to attach this Consent to the
execution coples of said Unit Agreement, ‘

Witness . By MM/] A /ﬂlqﬂ/t/f;o W}Z;

Myra Mlarris Masters

Witness By u/"&a \/i“/é&»

Wiley Madters

Date . Address 6208 gnherst Street
Metairie, ILouisiens

As to Tract No. I3

Witness , By

v n W

Witness By

" Address

sy

As to Tract No.




In considercation of the oxe:sution of the Unit Agreement for the development

and eperation of the Cabezon Unit Area; Sandeval County, State of New Mexico, by

Shell G:) Company, as Unit Operator, and the approval thereof by the Secretary of

the Intericr or his duly suthorized representlfiva, dated the ___1st day of
——feptember y 19 61 , receipt of a copy of which 1s hereby acknewledged,

the wndorsigned owners of lands or interests in lands or royalties or othsr interests
in production covered by said Unit Agreemont hereby severally, each to the axtent of
his particular ownership or interest, consent te the inclusion of said lands within
the Unlt Area therein defined, approve and adept the terms of said Unit Aoreement and
any modifications thereof approved hy the Secretary of the Interior, or his duly
authorized representative, as applicable to sald several lands and interests, agree
that the urilling ard development requirements of all leases and othexr contracts in
which thelr several rights and interests are created or defined shall be deemed fully
performed by performance of the provisions of said tni{ Agreament, and agree that pay~
ment for oxr delivery of (whichever may be required wnder prior agreements) oil and ef
the proceeds of gas duly made upon the basis of productien sllocated under said Unit
Agreement tc the particelar lands to which such rights or interests apply, regardless
of actual production therefrom, shall constitute full performance of all such ebligatiens
to the undersigned existing under such leases ex sthexr contracts.

The undersigned also authorize Unit Operater to attach this Consent te the
execwution copies of said Unit Agreement,

Withess MW /W /‘[MUW

Garalics Busis Heary Jd
Witness By % A —

Hugh Uiy 2

Ve
S
Date Address S017 iroscwny 7
walvan Clzj}/ﬁezus
As to Tract Ne, ,;

Witness | : By .
Witness By
Date Address

‘As to Tract Ne.
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BEFORE THE
OIL CONSERVAT ION COMMISSION
Santa Fe, New Mexico
October 25, 1961
, EXAMINER HEARING
58
2% | IN THE MATTER OF:
iz Application of Shell 0il1 Company for approval
of the Cabezon Unit Agreement, Sandoval
County, New Mexico. Applicant, in the above- " CASE NO.
2407

styled cause, seeksapproval of the Cabezon
Unit Agreement embracing 22,743 acres, more
_or less, of State, fee and Federal lands in
Townships 16 and 17 North, Ranges 2, 3 and
L viest, Sandoval County, New Mexico.

Nt N Nt Nt Nt Nt st Nttt Nt Nt “uas?

BEFORE: Dan S. Nutter, Examiner.

TRANSCRIPT OF HEARING

EXAMINER NUTTER: We wiil call Case No. 2407.
‘MR, MORRIS: Application of Shell 0il Company for

approvat of the Cabezon Unit Agreemcnt, Sandoval County, New

MEIER REPORTING SERVICE, Inc.

; Mexico.
P~
fﬁ MR. SETH: Oliver Seth appearing on behalf of the
5 Applicant. Associated with me is Leslie Kell,
NP |
(€3 MR. XEll: We would 1ike to submit and mark for identifi-
Q u’: .
25 cation Exhibits | and 2, copies of the revised Unit Agreement for
3¢ , ‘ :
;:‘: the Cabezon area. Changes were made at the reguest of the

Commissioner of Public Lands of fice with the approval of the
USGS which we will cover in the testimony of the witnesses.

ERNEST HOSKINS .
called by and on behalf of the Applicant, having been first duly

&
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California, The second four years I spent in their Bakersfield

sworn, was examined and testified as follows:

EXAMINATION

BY MR. KELL:

Q Woutd you state your name, please,

A Ernest Hoskins. B

0 By whom are you employed?

A Shell 0il Comnpeny.

Q What is your present’position with Shell Oil Company?

A I am district geologist of the Farmington district in
charge of their petroleum explerations in western New Mexico,

Arizona and the scuthern portions of Utah and Colorado.

Q You have not previously testified before this Commission}

A No, T have not.

0 Would you state briefly, then, your educational back-
ground?

A I received a BS degree from Stanford Uhiversﬁty in 1949,

Q Since then, what experience have you had in the éfl
industry?

A Since bheing employed by Shell as a geclogist for four

years with Shell I spent largely in field geology in central

office doing a variety of surfsce geology assignments. Since
1957, the fall of '57, I have been assigned as district geologist

in Farmington.

i

Q Have you made a stuady of the geology in the proposed




DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N, M.

FARMINGTON, N, ™,

PHRONE 325711502

PHONE 243.669)

PAGE 3

R N e

[ Cabeion Unit area?

A Yos.

MR. ““LL: Are the witnéss‘s gualifications acceptable?
EXAMINER NUTTER: Yes.

Q (B8y Mr. Kell) WOUid-yOU state generally the geological
work that has thus far been done in the Unit area?

A In the southeast corner of the San Juan Basin Shell
has reconnaissanced the general area which indicafes a regional
dip or inctination of the sediments of approximately 150 feet
per mile to the northwest., Reconnaissance in the Unit area
indicates a principle objective depth an anticlinal structure
the outiines of wf:nich are defined by thg proposed boundaries.

The princide objective based on our regional stratigraphic
studies of well control is the marine carb’o"ﬁate section of the
Pennsylvanian Medera formaticn which shouldoccur at between the ‘
interval of 5600 and 7100 feet Apex location within the proposed
Unit.

A secondary objective is, in our'opinion, in the strata
which is a well developed sandstone having some history of pro-
duction from the so-called medium field approximately twelve

‘ miles to the north of this Unit. The crustaceous sandstone which
is produced in the areas north of this Unit, in the central basin|
are not expected to have developed sufficient to yieid commer -

cial quanitities of hydrocarbons.

Q Do you have any other general observations concerning

i ki) cancs.e B e
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the genlagy within the Unit area that you propose to test? ]
A I believe I have covered this.
0 Are you familiar with the Cabezon Unit Agreement?
¥ A Yes, 1 am.
§§ “Q In your opinion, does the Unit area embrace productive
O 3 acreage?
S
. A Yes,
&
S Q It does not include excess acreage?
~
R A No.
€3
« Q Does it contain adequate provision for expansion and
O \ .
EE concentration as necessity may arise in the Unit area?
> o
Rz A Yes, it does.
S o i S .
23 Q Are you familiar with the drilling obiigation which is
s assumed under Section 9 of the Unit Agreement?
g .
&
ES A Yes, I am,
:; Q Generally, what is that obligation?
» ES A Shell is to drill a well to the Cambriam to 7300 feet
Eg or for commercial production at a shallower depth at a satisfac-
iy g
e ;5 ‘- tory location to the Commission.
: _ g§ Q From your prior testimony as to the depth of the various
. ¢ %‘[
L §§ cbjectiveéginvoived, you feel 7300 feet would enable you to obtain
e i "
a good test?
5 A In my opinion, this is most adequate.
Q Is it your opinion that the Unitization Agreement
pursuant to the Cabezon Unit Agreement will promote the conserva-
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“tion of oil and gas and;5Fé§5§¥”@5§fé5mmumMW“"
A Yes, this is my opinion.
0 Do you have an opinion as to - - under the allocation

of production formula the State of New Mexico and all other

beneficiaries of land will receive their fair and equitable share

of reserves?
A They will, under this plan.

Q Do you feel that unitization will result in the best

utilization of reservoir energy?

AT

A Yes, I do.

0 When do you contemplate completion of the initiat unit

well?

A Within thirty days.

Q Do you have a location of that well?

- A fes.
0 Can you tell us roughly within a quarter section?
A The northeast quarter of the northeast quarter of

Section 26, Township 17 North, Range 3 West, NMPM and that
stands for New Mexico Prime Meridian.
Q. Is it your opinion that ‘the Agreement, the Unit Agree-
ment, will be in *i2 best interest of the State of New Mexico?
A That is my opinion,
MR. KELL: That's all the direct examination I have.

EXAMINER NUTTER: Are there any questions of the

witness?

®
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EXAMINAT JON

BY MORRIS:

Q Mr. Hoskins, do you have any material available show-
ing the structure in this area or do you feel you cannot divulge
it at this time?

A I have no material I can divulge at this time.

Q It makes it pretty hard for the Commission to make a
determination on its own as to whether the Unit covers the geology
structure, doesn't it?

A Yes it might. I may add that the USGS has seen our
structural interpretation and have approved the outline.

MR. KELL: We have some preliminary information along
those Tines to make available to the Commission, It has been
made available to the Public Land Office?

THE WITNESS: Yes, it has.

EXAMINER NUTTER: If you have anything to substantiate
the boundaries of the Unit's State, fee or Federal! lands, if
you have "anything to substantiate the boundary with relation to
the structure we would appreciate it.

MR. KELL: Since it has been submitted to the USGS and
also to the Commission of Public Lands, T think we'll offer the
contour as our Exhibit No. 2.

Do you have that?

THE WITNESS: Yes.

EXAMINER NUTTER: Mr. Kell, we woulad be perfectly

L
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[ willing to return this Exhibit to you at such time as the time

for hearing de novo or rehearing in this case is decided.

MR, KELL: Fine,.

EXA4INATION

BY EXAMINER NUTTER:

Q You stated that there was a general regional dip in

this area of approximately 150 feet per mile to the northwest?

A That's correct.

Q So, this is the southeast flank of the basin?

A: The southeast corner of the west end.

Q Your primary objective is the Pennsylvanian and Medera

formation?

A Yes. At between 5600 and 7100 feet. It is on the

‘ofder of fourteen or fifteen hundred thick.

4] Under the Unit Agreement it is a maximum.depth of
7300 feet?

A That's correct.

Q That would certainly take in this Pennsylvanian and
Medera?

A Yes.

Q And your seccendary ébjective is the Entrada sandstone?

A Yes.

At what depth?

» 0O

3300 feet.

There is no crustaceous development?

<©
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A In our opinion, no, This is commergfal pfoduction.
0 . This Unit Agreement is designed to cover this structure,
Approximateiy how many feet cf closure do you have on the struc-
£y ture?
g§ A Approxima.ely 300 feet based on our recent semi-detail
< %é ccntrol.
S -°
= 0 And the proposed location?
= .
&e A The Apex of the structure.
=
& EXAMINER NUTTER: Are there any further questions of
v Mr. Hoskins?
S
Z He may be excused. (Witness excused.)
: RICHARD L. FREEMAN
-
A called as a witness by and on behalf of the Applicant, having
=
s~ been first duly sworn, was examined and testified as follows:
;ﬁ DIRECT EXAMINATION
Py
€3
: BY MR, KELL:
= |
E3 Q Would you state your name.
Eg A Richard L. Freeman.
a4
< ;. Q Your employer?
IR
Q gg A Shell Qi1 Company.
gg Q What is your position with Shel11?
i
A District Yand sgent. I cover the same territory
Mr. Moskins testified tc which would include the Cabezon Unit
Agreement.
gg Q  Are you familiar with the Cabezon Unit Agreement and
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the land status?
A Yes, I am.
0 Who is the designated Unit?

A Shell 0i1 Company.

0 Doues this Unit cover all formations of the unitized
lands?

A It identifies all formations.

0 Is the Unmit Agreement, generaily speaking in a form

which has been previously approved by the 0il Conservation Com-
mission and the Commission of Public Lands?

A Yes.

0 I mentioned earlier at the request of the office of
the Commission of Public Lands that changes were made in the
form previously filed with the Commission. Would you in a gen-
eral way cover these changes that were made?

A Yes. At the request of the Cowmmissioner of Pubtlic
l.ands office, we attempted through talking to the USGS in
Washington and Roswell to obtain acception of these changes which
we were finally able to do only yesterday morning and therefore
we have interlineated these changes in Articles 9 and 10, Article
9 is drilling to discoveries. Articte 10 is plan of further
development and operation. There was one additional! change in
Article 15 wherein at the request of the Commissioner of Public
Lands office we added a sentence relating to State rentals and

when the Unit is finaily submitted, executed, of course, these




"changes will be in the body of the Agreement,

0 These changes are acceptable to Shell?

A Yes,

2

FARMINGTON, N, ™M,
PHONE 325.117

A Yes, they have stated that to us.

Unit boundaries?

A Yes.

A Yes, we have.

terms of acreage?

Q In what Township and Range are these?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

Sandoval County, New Mexico,

ALBUQUERQUE, N. M
PHONE 243.6691

. the Federal acreage?

78.47 per cent of the entire Unit area.

Q And with these changes that you indicate have been

approved by the USGS, the Agreement is now in acceptable form

insofar as the Commissicner of Public Lands office is concerneu?
Q Now, has the USGS previously given approval to the
Q Do you also have a concurrence from the Commissioner
of Public Lands office as to the proposed Unit boundaries?
63 Approximately what is the size of the Unit area in
A The Unit area contains 22,742 acres and sone fraction.

A The Unit lies in To'nship 16 North, Ranges 2 and 3 West

and Township 17 North, Ranges 2 and 3 and 4 West, ali NMPM, in

Q With regard to the status of lands within che Unit
L .

area, could you tell us the approximate percentage of, first,

(- N A Yes, the Federal acreage is 17,846 acres comprising

&
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Q And State acreage? o
A 3,207.72 acres; 14,1 or per cent of the Unit area.
Q And what is the fee or privately owned acreage?
‘o A 1,688, comprising 7.43 per cent of the Unit area.
;% Q As of this date we are just - - As 1 understand it,
S %é the Agreeﬁent has not yet been submitted for execution?
== A No, it hasn't.
23 0 That was due to making the authorized changes and getting
EE the agreement of the Public Lands office and the USGS on these
Eg changes? o
%g A That's correct. We expect these changes to be put in
~§§ the body'of the Unit Agreement within the week.
Ef 0 What percentage of the working interest within the
gg‘ Unit area does Shell 0il own?
gg A Shell 0il controls through lease and option 82.71 per
gg ceﬁt of the Unit area.
Eé Q Do these various leases and options and similar agree-
Eg ments which Shell has covering the acreage provide that other
Eg ;. parties will join in @ unit of the type contemplated here?
§§ ;§~ A That is correct..
g% Q Have you had any other contact with representé;i&es of
& the other working interest owners who have land?
A Yes. There are five other working interest other than
Shell, British American, Cdntinental, Trans Mountain Ci! Company,
Delti Taylor and Elizabeth L. White, aﬁd we have'contacted all H
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these people. We have proposed to them the type of unit which is

the general statutory form with such changes as the State might
request the divided type unit operating agreement, and all of
these parties have replied in the affirmative, that they will join
our Unit subject only to insertion of terms in the operating

agreement. I have copies of these letters here indicating the

FARMINGTON, N, ™,
PHONE 22%.1:'°82

approval which would bring us up to 100 per cent of the Unit
area.

MR. KELL: I would like to mark these for identifica-
tion as Exhibit 3, the letters from the other working interest
owners indicating general abpruval of the Unft Agreement,

Q (By Mr. Kell) Does the Unit Agreement contain a seg-
regation provision?
A Yes, it does.
- Q Does it provide for the fair a??ocation of all unit
production?
A In my opinion, yes.
0 Does it contain adequate provision for subsequent

joinder.

DEARNLEY-MEIER REPORTING SERVICE, Inc.

ALBUQUERQUE, N. M.

A Yes, it does.

0 In your opinion will the State of New Mexico and all

PHONE 243.6691

other beneficiaries receive @ fair share of the Unit production?
A That is my opinion,

— Q Does the Unit Agreement provide that the Commissioner

of Publi¢ Lands as well as the USGS must approve either the




. Inc.
FARMINGTON, N, M
PHONE 325.1:t1.0
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)

DEARNLEY-MEIER REPORTING SERVI

ALBUQUERQUE, N. M.
PHONY 243.6691

estabTishment or revision of a participating area?

A That's correct,

0 Is the primary purpose of this Unit Agreement unitiza-

tion pursuant to promoting conservation?

A That's right.

0 Will it, in your opinion, accomplish this purpose!/
A Yes, it will.
Q What is your opinion as to whether or not approval of

this Unit Agreement would be in the best interest of the State?
A In my opinion, the approval of the Unit Agreement
would definitely be in the best interest of the State.
MR, KELL: That's all the direct examination I have
of this wffness.
EXAMINER NUTTER: Are thgre any questions of

Mr. Freeman?

EXAMINAT ION

BY EXAMINER NUTTER:

Q While these five haven't signed the agreement, they
have afl consented to jin?
A That is ccrrect. They have given their approval to
join.-
EXAMINER NUTTER: That's all. Thank you.
MR. KELL: I move at this time for admissipn into

evidence Shells!' Exhibit 3.

B O S P

T N

EXAMINER NUTTER: Applicant's Exhibit 3 will be admitted
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DEARNLEY-MEIER REPORTING SERVICE

ALBUQUERCUE,
PHONE 243.-6691%

.fin evidence.
Are there any tu: her questions of Mr. Freeman?
He may.be excused.
(Witnéss excused, )
EXAMINER NUTTER: Do you have anything further,
Mr. Ket1?

MR. KELL: No, sir.

EXAMINER NUYTER: Are there any further statements

in Case No. 2407?

If not, the case will be taken under advisement,
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GTATE OF NEW MEXICO )
) SS
COUNTY OF SAN JUAN )

I, THOMAS F, HORNE, Court Reporter,

of San Juan, State of New Mexico, do

in-.and for the County

hereby certify that the

foregong and attached Transcript of Proceedings before the

New Mexico Oi!l Conservation Commission was reported by me in

machine shorthand and reduced to typewritten transcript under

my personal supervision,

record to the best of my knowledge, skill

and that the same is

a true and correct

and ability,

/7 \/
u;//%é:xm%&/ /’ .

My Commission expires:

- A -6
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-~

e

Notary Pub11c
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Eyaminer.
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Ponroxioot

contvnl,

JY Mz, nmliL

-
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v have 19,

2 is AdAritidneg to discoveries, nlan of further

There was one additionst chonae in

develoi . sneration,

Article 17 vherein at the reeoaest of the Cormcissione~ F

Lands office we added 2 sentenre relating to State

avecuted, ~f cource, X

vhen the initv is fimally s:oitted,

vhich

Article
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will be In the body of the “arcerong,

i chanqges

0 These chanages arce acceptablo 1o shotl?

o Yes, |
. |

0 And with these changes that yoo indicoate have beon l

approved by the USGS, the Agreerent 14 now in accentable fore

insofar as the Commissioner of Public Lands office 1% concerned?

FARMINGTOR, N, ™M
PHONE 3281152

A Yes, they have stated that to s,

o Now, has the USGS previcusly niven approval to the
Unit boundaries?

A fes.

& Do you also have a concurrence from the Cormissioner 1

of Public Lands office as to the proposed Unit boundaries?

DEARNLEY-MEIER REPORTING SERVICE, Inc.

A Yes, we have,
0 Approximately what is the size of the Unit arez in
terms of acreage? i
A The Unit area contains 22,742 acres and sove fraction, %
0 In what Township and Range are these?
A The Unit lies in Township 16 MNorth, Ranges 2 and 3 West
‘ and Township 17 North, Ranges 2 and 3 and 4 West, all NMPM, in ]
gg Sandoval County, New Mexico. :
gg 0~ Vith regard to the status of lands within the Unit
ER ’

area, could you tell us the approximate percentage of, first,

the Federal acreage?

h Yes, the Federal acreage is 17,846 acres comprising

®

78.47 per cent of the entire Unit area.




DEARNLEY-MEJER REPORTING SERVICE. Inc.

ALBUQUERQUE, N, M.

FARMINGTON, N, ™,

cean

PHMONE 3A2%

PHONE 243.6691

e v e o 4 e S on ao w ee s - . e

e State adreane?

3,207,772 acres; M1 o o cent of the Hnit area.

> And what s the fee or privarely owned acreaae?
A 1,683, corprising 1,07 ser cent of the HUnit aren,
“soof thic date we are {iat - - As 1 oonderstand it

the Agrecirent has not yer been sobmitted for execution?

h No, it hasn't,

r That wa= due to making the authorized changes and gettin
the agreement of the Public Lands office and the USGS on these
changes?

A That's correct. be expect these changes to be put in
the body of the Unit "greement within the week,

o YWhat percéntage of the working interest within the

Unit area does Shelil 011 own?

A Sheii 0i1 conirols thirough lcase and option 82.71 per
cent of the Unit area.
0 Vo these various leases and options and similar agree-

ments which Shell has covering the acreage provide that other
partfes will join in a unit of the type contemplated here?

A That {s correct.

Q Have you. had any other contact with representatives of
the other working interest owners who have land?

&’ Yes. There are five other working interest other than

Shell, British American, Continentail, Trans Mountain 0il1 Company,

Delti Taylor and Elizabeth L. White, and we have contactcd all

®




DEARNLEY-MEIER REPORTING SERVICE. Inc.

ALBUQUERQUE

FARMINGTON, N. ™,

N, M,

TAONE 325.1182

PHONE 2433.6691

these people., e have nrocosed o ther the type of enit which s

the general statutory forso with such chinaes oo the State wight

rearest the divided type onit operating sorecrent, and all of

these parties have replicd in the affiveative, ‘oin

that they will

our Unit subject only to insertion of terms in the operatin.

agracoent. [ have copies of these letters here indicating the

approval which would bring vs un to 100 ner cent of the Unit
area.

MR, HELL: T would like to merx these for identifica-
tion as Exhibit 3, the letters from the other working interest
owners indicating general approval of the Unit Agreerent.

Q (By Mr. Kell) Does the Unit Agreement contain a seg-

regation provision?

A Yes, it does,.

0 Dees 1t provide for the fair altocation of all unit
producticn?

A In my opinion, yes,

& oes it contain adequate provision for subsequent
joinder.

A Yas, it does,

” In your opinion will the State of New Mexico and ail

other berneficiaries receive a fair share of the Unit production?
A That is iy opinion.

0 Does the Unit fgreement provide that the Commissioner

of Public Lands as “eii as the USG5 must approve either the
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I3
lectabiishoent or revision of o participating area? -
fhat!'s correct,
N Is the primary purpase of this Unit tqrecrent unitiza-
;o tion pursuant to promoting conservit fopd
§§ f That's ridht,
o b8 e Will it, in yoor opinion, accovplish this purpasc?
2 "
~ A Yes, it will,
&3 i What is your opinion as to wnether or net anrroval of
~ ;
% this Unit Agreement would be in the best interest of the State?
=]
w A In my opinion, the approvel of the Unit “greerent
)
z, would definitely be in the nest interest of the State.
=~
e MR, KELL: That's all the direct examination I have
gf of this witness,
o~
S EXAMINER NUTTER: Are there any questions of
§§ Mr. Freeman?
[
§ EXAMINAT ION
F?: BY EXAMINER NUTTER:
Eg 0 #hile these five haven't signed the agreement, they
ac )
= ;. | have all consented to join?
) ;¢
C:‘gg A That i3 correct., They have given their approval to
) 3% | join. , ;
f X y ‘
EXAMINER NUTTER: That's all. Thank you,
MR. KELL: I move at this time for admission into |
evidence Shells!' Exhibit 3. i
EXAMINER NUTTER: Applicant's Exhibit 3 will be admitted

B n AR by e ot
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DEARNLEY-MEIER REPORTING SERVICE. Inc.

N,

N, b,

ALBUQUERQUE,
PHONE 243.6691

FARMINGTYON,

PHONE 32%-11R2

in evidence,

Are there any further auesvions of Mr. Freccan? 7
He may be excused,
{Wwitness excused, )
EXAMINER MUTTER: T you have anything further,
Mr. Kell?
MR, KELL: No, sir.
CXAMINER MUTTER: Are there any further starecernts

in Case Ho. 24077

1If not, the case will be taken under advisewent.




PAGE
I e e ; e e e
STATS CF L M I )
. ; () (}
COunNTtY oF o N
I, THGE . =, HOGRHE, “ourt 2eporter, dn oand for the Soonty
PIRT
i:’: of sSan Junn, “tate of New Mexico, de herohy lfltify that the
(< o}
g% foreqgohg and attached Transcrint of ¥roceedings hefore the
g i
—— New Mexico 011 Conservation Cowmmission was reported by e in
a machine shorthand and reduced to typewritten transcrint vnder
S 4
—~ my personal supervision, and that the same is a true and correct
LU‘% record to the hest of my knowledge, skill anc\{ abitity,
E -
= , /é p Lo %
. & Notary Fublic
o My Commission expires:,
< Ay )
= /O RS
Py !/
N
B g a
0 hereby certit -
o a corpin e . ! ;’t{lah .the foregoing 1s
AN the Ex.i.: * Yo wne prooeedings in
22 lo. PO 7
CAR: heard by /b © L
s “e ON. . L&
Q3 Tl lGEsT . 196G/
g LT Ay v A
- New exico 011 ....................................... 4 Examiner
§§> Conservation Commission
<0




CASE 2407: Application of shell fo,
approval of the CABEZON UNIT AGREE-
MENT - SANDOVAL COUNTY, N. MEX.
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