::": R ,:‘,& i

g 2R

L e b

e r
N

et

s

X
5
H

TR AN o




]

BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NBW MEXICO

In‘fhe matter of the appli-

cation of Southern Union Gas

Company for an ‘order approving

an .onorthodox location in the .
N8} of Sec. 18, T, 31N., R.. ;A

1ow, NMPM; such proposed loca- R
tion beinb 1910 rt. south and 7 -
1650 east of the northwest No, 376~

corner of the NEZ of sald Sec.
18; and, further, for approval

cf an exccptlon tc Order No,

799, as amended by Order No,
R-110, to permit the drilling
of a uell to test the Mesa-
verde fo¥mation on a unit com-
prising 267,76 acres, more or
less.,

TRANSCRIPT OF HEARING
April 28, 1952

E. E.GREESON
ADA DEARNLEY
COURTY REPORTERS
apx1303
PHONES 5-9422 AND 5-9546

ALBUQUERQUE, NEW MEXICD




SPECIAL HEARING; April 28, 1952

BEFORE: Hon, Ed. Mechem, Governor
; Hon., Guy Shepard, Commissioner of Public Lands

Hon. R. R,}ﬁﬁurrier, Member and Secretary

REGISIER

Quilman B, Davis, Southern Union Gas Co., Dallas, Texas.
Truett Helms ' dittoe  Farmington , N, M,
Van Thompson ditto Dallas, Texase

Critchell Parsons, Beaver Lodge Corporation, Da;%és,
Texas, ‘ ; ’

W. O, Macey, Oil Cionservation Commission, Santa Fe, No M,

‘L. Co Whits, 011 Conservation Commission, Santa Fe., N. M
J. 0, Seth, self, Santa Fe, N, M,

Clajence E, Hinkle,_RichardSon & Bass, Roswell,'ﬁ. M,
e E J. B, Lovejoy, ditto Fort wbrfh, Texas.
o E. E. Unger, Unger Exploration Co., Midland, Texas.,

Perry R. Bass; Richardson & Bass, Fort Worth, Texas.
Howard w. Jennings, self, (address not given),
‘MR, SPURRIER: Will you read the advertisement, Mr. White?
" {iir, Wnite reads the notice of pﬁbiiéafion.)

' MR. SPURRIER: Mr, Davis,

NRJ DAVIS: Will you swear Mr, Parsons, please,

(Mr., Parsons sworn.,)
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MR. DAVIS:. Quilman B, Davis, representing Southern
Union Gas Company.
CRITCHELL PARSONS, having been first duly sworn, testi-
fied as follows:
DIRECT EXAMINATION
BY MR, DAVIS: |
. Will you please state your name, please, sir?
My name is C*itchell 0arsonsQ
wWho are you with, Mr, Parﬂopt? ]

BeaVer Lodge ‘Corporation, Dallas, Texasé

ZMr. Parsons, give us a brief description'of your back=~

7%
e

ground and 8ducation,
4 | I Qraduated from the University of New Mexico in 1932 1n
sconomics and geology. I was then at Oxford University for

;:_) .

four years studying economics, and in the last year 'uy+iona1

'petroleum operations, I was then connected with the Soconye’

Vacuum”011 Company in“f, “‘_'quarters;in Cairo vwith respon--

sibilities in the marketis4;3ii distribution of petwleum in

ad
the Middle Eastern countries, From 1940_andﬂ}9k1 I was with the
Sccony-Vacuum 0il Company in New York. From i9h2 until 1946 I
was deputy director of the petroleum division, Foreign Economic
Adminisiration, Washington, ‘ﬁnd}since 19#6 I havelﬁeen an
independent oil operator in Dallas, Texas. And a short time

ago organized the Beaver Lodge Corporétion, of which I am

President,




Q Are Mr, Parsons' qualifications acceptable?

MR. SPURRIER: They are.
Q Mr, Parsons, are you interested in the proposed unit,
compriging bartﬂéf'the N} of Sec. 18, T, 31N., R, 10W, San
Juan County, N. M7 ' “

A Yes. The Beaver Lodge Corporation has entered into the

| comstuni t1zation arrangemént with Southern Union and others for

comaunitization of the N} of Sec, 18«

Q I hahd you a>plat of that area and ask you to_identfgy

the N&, and particularly the‘proposad Jocation of our McCoy
" Unit No. 1 well, Please sfate the location of the wells

A This is the:N of Sed, 18, And the location of the

ﬁellfdesignated>as<the Southern Unilon Gas Company-Beaver;Lodge

Corporation McCoy Unit Noo 1l is here'right next %o the high~

way from Aztec to Durango, Slightiy.to the west of the
highway, | /
Q T owWill you give the distance from the north and cast lines
of the section? ' 4 '
A The location is 990 feet from the east line of Sec. 18
and -- is that 1,910 feet? | |
MRk, SPURRIER: Yes, : v

A From the north line,

Q In the application for approval of an UnoT thodox lccation,

would it be true if the well were located in compliance with &j

.3 -
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the spacing regilations of the Commissioh's order, it would

be here in the river or so close to the river it wowld be im-

‘possible to conduct dr? ‘ling operations?

=

Yese I vislted the location Sa urd‘; this last Satuld‘"
"éfternoon, and again yesterday rorning, and surveyed it infor-
mally on the spot, The only locat ion available for the well

is on this small trlangle site bounded by the highway to the

East and the river to the North and West, And there is only ,
reallywone location where the well can beﬁplaced. If it were
placed in accordance with the rsgular spacing; the spacing

rules, of the State of New Mexlco, 1t would I believe be almost
1o the middle of the Animas River. |

Q Now, Mr., Parsons, considering the size of the unit we
are asking for an exception for to Rule 799, which is the
Blanco spacing order, would you please tell the Commission
wiiat knowledge you have of the efforts of both Beaver'Lccge
and Southern Union to obtaln a lease ‘from Basilio Larcher?

A In January, I think approximately the middle of January,
we completed our deal with é Midland, Texas operator,‘Mr. |

Wayne Moore, with an acaulsition of certain acreage in the .

Cedar Hill area, including acreage under Flatherty and McCuy

leases which is going into the communitization of the N& of -
Sag, 18, Ve uare informed at that ‘time Mr, Larcher's acreage |
wasn't under 1ease. And beginning in the early part of l
February we made attemptg to negotiate with Mr, Larcher to '
bring his lease -- to secure an oii and gas lease from him -

e
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so that the acreage could e included in our unit. Ve, on
Februa;y 6, after prelimina;y—negotiations with Southern Union
Gas Company relating to this communitization project, wrote a
letter to Mr, Larcher advising him of our 1ntént10hs, of our

intention to communitize, We addressed the letter to Mr,.

narcher, Rural Route,Aztec, N. M., registered mail, return

receipt rEQuested. And it was returned to us unclaimed, Mr,
Davis has the letter if you would like to enter it aé an exhibit,
Q Mr. Parsons, let me ask you one other thing, YWhéther,

without obtaining an exception to rule 799, it would prevent

the drilling of a well and the operation of the remaining lands - o

in the N% of Sec. 18 for the production of oil and gas.,
Wouldn't 1t? |

’ A ‘;Yes, Sil‘.

" MR. DAVIS: I would like to introducé in evidence as

Scuthern UnionvGés Company's Exhibit 1 the plat.
A I might say we made other attempts to apprqggh‘Mr.
Larcher directly and indirectly and were unsuccessful in
securing any lsase from him one way or the other.,

MR, WHITE: At the present time you don't know his
whereabouts?
A Hoe I presums he is in the environs of Aztec.

MR. DAVIS: The next-witness will show he is still up
there 1n that area, H
Q For the prupose of identification, is this the letter you

-5




’*>f¥pény'domic;led in the same office in Dallas,

received,

. Férsons,

 Q" Mr. Helmé, what company are you with?

referred to a minute ago where &ou notified Mr, Larcher of your
intention to pool the N4, and asking him to come into the
anit? | ﬁ

A It is, A% that time == although Beaver Lodge Cerpofetion‘
was a party and farticipant in yhe communitization, this let-~

ter was written by Ticge Petroleum Corporation, a sister com=-

‘MR, DAVIS: I would like to submit this as Exhibit No. 2.
MR, SPURRIER: Without objection, these exhivits will be

MR. DAVIS: That 1§ all the questions I have of Mr,

MR. SFURRIER: - Does anyone have a guestion 'of this wit-
nes8. . If not, the witness may be excused. ‘
TRUEIT HELMS, having been first duly sworn, testified
as follows: '
DIRECT EXAMINATION
BY MR, DAVIS: ' | o
Please state your name.

Truett Helms,

4  Southern Union Gas bompany
Q In what capacity are you ‘employed by Southern Union?
A District land man, '




" Q Where?
A  Farmington, Ni:'M. J
Q Farmington, N. M. How long have you been district land

- man for Southern Union Gas Company?

A -Approximately six months.
Q Have you been in Farmington for most of that period?
A Yes, sire
Q  Are Mr, Heims' qualifications acceptable? )
' MR, SPURRIER: They are. | ’
Q Mr. Helms, as distrlc;'xand man, vou have had occasion

, to contact Mr, nasilio Larcher in connection witb the =- elther

the leasing or-pooling‘or getting him to pool a working interest

i‘fin the proposod unit of the N3 of Sec. 18, have you not?

A I have,
Q What were the results of your many discussions with Mr,

Larcher?

A They were all unsuccessful. .

Q | bid you make more than one visit out at Mr.‘Larcher's
farm? | :

A 1 made numerous visits, about fifteen or’ twenty.

Q@  Does Mr. Larcher live on this 55 acres up in the NE{ of
the Nt of Sec, 187 - \

A He lives on Sec, 18, yese

Q Have ycu made an offer to Mr. Larcher to participate in




the drilling of the well as wvell as proposing 2 lease to

Q  And have been refuséd'on all of those -- refused on all
counts. ‘ |
A Yes.

\R. DAVIS: That is all the questions I have of this wite=

neés.
MR. S'URRIER: Can you tell us any more about what is

reason is for not partlcipating in this ==

A 1 think I can. I have been to see him, like I said, 15

or 20 times. And I have pitched his hay for him, and fed his
cattle and drained his radiator of hils tractor, gnd other
chores around the fqrm. And he thinks everybody 1s trying to
gét to him. And he'won‘t belleve anybody. We have offered
him all his rights and a fair pg;ce for his lease anéyoffered
a workirg interest. | |

MR, SPURRIER: You have offered what is probably the goling
rate in the area for the leaset
A Yes, sir. ‘

MR, SPURRIER: And have offered to carry him for his

‘share of the well and o 1isVy hiim paAY out of h*e share after the

well 18 producing?

MR, DAVISf  wWe haven't offered to let him‘participate in
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the drilling of the well withoui putting‘up any mone&. “We
gon't feel like we should drill the well and then let M.,
Larcher set back. And if we ppf a dry hole, he docsn't pay -
anything, And if we get a good producer, in 5Vbr_10,years
for

come LK e
(O & 41

- 55/320 of the gas producea. We donit want to

set a precedent like that., We are afraid a - lot of these 40

acres where we have'never been able to get an assignment or

pprchase;a 1ease(wouié'want'fhé same, |

Q Mrs Helms, Jést one other fhing. In additi&n to the
going price, I believe we have offered Mr, Larcher the top -
price for that-type,of acreage in the area, Have other;pebple
innthe area not assoclated with the Southern Union QngCompany
attempted to get a iease from Mr. Larcher?

A Yes, 'sir, they have,

'Q Have we not also solicitied the assistance of friends of
Mr. Larcher £6 see if they couldn't explain the reaqon for 1t?-
A Yes, sire

9 Attempting to get a lease from him, Did he not give one

reason for not leasing, that he "wanted an oil well and nothing

'f A§}t That's right; When he moved into the place, somebody
told Him there was oil un

under it, Vhich 1:4g no difference from
any other 1and ouner. But he ic firmly convincsd Wisrs 1s.
Q “In other words, he would give you a lease if you would

guarantee an oll well?




A‘ That's right. ‘
MR, WHITE: Why don't you take him up on that?
(0ff the record.)
MR:; SPURRIER: Any further quevtions of this witness?

MR, MACEY: Mr, Helms, as I understand it, you are not

‘asking to have Mr, Larcher fopced,into the unitizing, or are ..

you? v
| MR, DAVIS: No, Mr, Macey, we are not asking the Com~
mission.to force unitization of the N3, Ve feel like if we get
an exception from Rule 799 or R-llQ,to»pefmit drilling of this

Mesaverde well on 264,76 acres, that if and when proration

:dées'come into -effect, it will be reduced to 267,7:/320 of
__the éllowab;e. What we would ask is if Mr, Larcher woild like

%o come in and drill a well on this 55 acres, that he would be
permitted to do so, but would receive cﬁly 55/320»of‘the |
allowable. “

RIER: . Have you got a witness tu explain how}iﬁe_
Commission wou1d prorate the allowable? We don't have any J
proraﬁ101 in that coundry, In the meantimgs ho@vdo you pro=-
pose to set it up so Ehat drainage doesn't occur?

MR, DAVIS: T dontt know. We can't set it up unless we

© gub ths well baok, And. ineidentallv. Mr. Larcher has had

7 P

Vevery opportunity to participate in 1it, Ang 1f he wants to“
‘come‘in and drill a well to offset tﬁef&raihage,-it will be

perfectly all right,
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A He has told me he don't wanit any part of that, don't care

MR, WHITE: Suppose at a later date he would like to come

in and form an agreenment and‘get his”prorafa share, Are you

‘agreeable to that?

MR. DAVIS: Yes. Because we would be intere§féd, if and
when proration does come in, be;;nterested in getting a full
allowable from the unit., .But the thing that is bothering me

is not the taking in or prorating production, Now we arevaware,

" and I feel sure everyone else is aware, of these small 4O-acre

tracts that would g;ve us considerable diffiguity down yge

-1ine in trylng to prorate, leaving those hO‘acres_out orKCarrjing_

those 4O-acre tracts,

MR, WHITE: Why is it you can't drill a well in the midéle
of the Animas rive~?

(0ff the record,)

MR. DAVIS: Any other questions of Mr, Helms?

MR. SPURRIER: You may be excused, Mr, ﬁélms.

follows:
DIRECT EYAMTNATION
BY MR, DAVIS:
Q Will you state your name, please?-“ : : o LR

A Van Thompson,

19
-l
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Q@ You have testified ‘before the Commission before, Mr.

Thompson?

A Several times,; yes, slr.

‘MR, DAVIS: Are his qualifications acceptable?
MR. SPURRIER: They are.

Q Mr, Thompson, & ques tion was asiked why the well could

Vgunorthodox; which would be at in thenapproximate center of
" the Animas River.
A At the present time the water is about 10 %o 1% feet

not be drilled, I presume on an orthodox location rather than

deep out there., It would be Jjust impossible to get the equip- ’

- ment 1n and drill in the river bed., And furthermore,‘after

it

was drilled we cou;dn't operate it, Couldn't take care of it,

to 60 feet outside the 200 foot tolerance permitted by the
Blanco rules? | ' -
A It is only 60 feet out of the permitted 1ocation. The
only country it could drain would be the land to the south,

which is the gas company's acreage, And We 1ntend’to.unitize

the Sk, and there will be another”Well drilled”in the SEf.
that the two wells in the overall will drain the section as
they are supposed to aéi

MR, SPURRIER: You mean SW&,”&on=tjyou?"
A Southwest, yes, sir. You see, it isn't unorthodox to
the east from the east line, It is just 60 feet further

south than‘the rules_allow.

-iZ=

Q Actually is the present proposed 1ocation only about 50

So




MR. SPURRIER: Pefhaps HMr, Thompson can answer my ques-
o tion;ftWithont‘gas'profétion'or any--allowable out there, how
can the Commission allocate the gas 56 that so that it isn’®

gas in Mr, Larcher's‘SS acres?

MR

-—oni

DAVIS: TFr. bpurrier, does ot the ruie of tne Blanco
field contemplate there can be exceptions notwithstanding pro—
ration?

MR. SPURRIER: If you cannot get your entire unit together,
MR, DAVIS- That leads to forced pooling,. You‘can't ask
for forced pooling. .
MR, SPURRIER. If the Commission were aiiocating gasy yess:
- But we are not. How do you ﬁfopose to do it in the meantime?

;fﬁ_ You sreva sking the Co ommission ‘to allocate to that 26- 76/320,

'fAr We think until you have measurements set up the well will

- be produeced Just like any other well as a full unit., Ve have

done everything we can to get this land in and we Jjust can't

fhggp ite. When you do set up proration, which I am sure we

that man will auffar

-,bmeisz T do not’ helie.e
any drainege in the meantime. ‘

" MR. SPURRIER: of course, if he takes upon himself to
nunqve thet drainage amcunt. that is- between you and Mr.
Larchera‘

A rphat's right.
MR. SPURRIER: ‘But'I-am just trying to clear the record,

1 D‘.\

Towra s
gt - SACE ¥ W (=]

D

Mr. Thomnson. f4 tomnlata the rarord. An ua nat
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drilling commitment for this Ni of Sec. 182

A That's right, Yig have to have a well started by April

30 or Beaver Lodge Corporation;wiii lose the lease on the

McCoy tract.
Q The McCoy as well as the Fiatherty tract?
B 4 That's right.

Q th,other wordi??both leases have a commitment to commence !
y b v ,

driiling a wgli on the N% of Sec. 18 bcfore April 18 or May

32
MR, SPURRIER: Any other questions of this witness?

| A v I would like to make one other statement, We have had some

s¢m«;a; conditions like that down in the Kutz-Canyon area.

_ And the way 1t was handled finally, in one case El Pasgo Natural

: acquired the lease, in the other case Stanolind acquired them,

sc we sold the interest in the well thatvwas already produc-
ing based upon its value at the time we sold it to thems And
not upon the cost od drilling 1it, but what the well was
actually worth. So if some day in the futurersomebody did

=
cr
Q

acqulire that lease or wanted (0 buy in

far as our company is concernéd, they would not have any objeck

t:i_.on.

........ - -~ > .- L a e e e# . e -
mn. Orunniah: AdLy AULD VIGL QUOSOULLUIISY L2 iYL, "“" “" '!'.'3‘_‘-_\»

may be excused,

MR, PARSONS resumed the stand for further direct examiﬂation.

BY MR, DAVIS:

‘A About the Filatherty and McCoy leasey I would like to make

~1h-
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A s adn

bne_statement about our leases in the Cedar Hill area. The

bterms of the agreément.

MR. SPURRIER: All right,

kT We aconired approximately 24000 acres of 1ease by assign-

ment from ‘Vne Moore of Midland, leAao, and- thare is included

.'/.
at

a 1ease from Flathezty and MeCoy in Sec; ‘18, T“e huCoy 1éése

is the site for the proposed well, The overall deal depénded

upon a dyilling commitment, predicated upon a drilling com-

Hmitment, in either the Flatherty or McCoy leases to commence

March*13} we got a sixty day extension fréh‘fléthéfty apd
MceCoy . -Ahd‘if is therefore necessary that Beaver Lodge and .
Southern Un;q§;§g<§gtually drilling a well on the agneed site
hy May 1. o .

: Qg _ Or otherwise the leases will -~ ‘
A . Or otherwise do not only the falfherty and HcCoy leases

“terminate, but all the leases on approximstely 1,8C0 acres.,

Q In other words, the contract governing the remalining
acreage will also terminate?‘

A That 1s correct,

- o mm o am PR e BT TN RN ‘—"—- wn  dle o oy merd Av\n
Q We are primarily interssted 1in the provisions of the

lease here which provide that the lease will terminate unless

a well {is commenced op, the N4 of 18 by May 1%
3N o ’/ -
A Thars wac o nnn\f”rann alsn +hn+ +ho l.ln'l'l h :11_1_ E’j_ on

- D v e wmvaa e

the Flatherty lease, We finally got a waiver on that because
1t would be impossible under the pattern rule to driil in the

AL R )
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NW4, The other Question I ﬂéntedmtb ask, VWhen a proration

allowaﬁle is set for Mesaverde gas along‘the line, is it cor-
rect in-this.daSéhif the Larcher acreage has not been included
to make a full 320-acre unit? That in all probability if the

feet a day

production allowable is a million we will say, it
would be cut proportionately to the,acfeage in the uﬁit?
. MR, SPURRIER: I think so,
A ls that correct? That 1s all I have,
MR.'DAVIS: Any guestions of the witness? .
HR;&é;ﬁﬁﬁiER}2~Anylfurther'quesﬁiéns of this witness, If
not, the witness may be excﬁsed; Do y»u have any more Wit u
nesses? | S
MR. DAVIS: That is all the witnesses we have,
iR, SPURRIER: If tHers are fo further witnesses, that
compléte§ Case 367, which we will téke under advisement for

this-morning. The next case on the docket is 365,

STATE OF NEM MEXICO
COUNTY OF BERWALILLO

I HEREBY CERTIFY That the forogoing is a true record of
the matters therein contained,

DONE at Albuguergus, N . Me., May 2, 1952,

2.9

Notary Public

My Comﬁission Expires: 8-4=52
‘ ‘ 16




[olKe

OIL CONSERVATION COMMISSION
: P. O. BOX 871
SANTA FE, NEW MEXICO

“Septesber 5, 1952

Mr. Quilman Davis =
Souwthern Union Gas Compeny
"Dallas,

Dear 8ir: : . RBS_Q0C Cass 367
We attazh a @3igned copy of Order R<65 which was signed on |

Jme 19, 1952, in Case 367.
p T
r |
o Very truly yours,
i.» e e “’,B. SRR
!* Chief Engineer
WHBinr ‘
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“:, - same are true and correct to the best of my knowledge and belief.

b :5 jg‘éea‘x: ' Registe®éd Professional

Company..._Southern Union. Gas. Company. ... -
Lerse Bonwer lodge Corp.-defey Ueld  weu nod . |
Sect.‘;.»...l,a ........... Tz 3l Nponly RO W, NN B M,
Location 3—.?3:.9.1,...3“91.1.?;_11.51111@.-;.l.é.SQ.L.Ea.sL&i‘ih&m_comer
of the NEi of section 12 and being in tne SE
of the NEL,
San J St . .
Aw ' e lciﬂl\m—q
e
1
S 5
133
I O PO N A
- l
1 i )

Scaie—4 Inches equals 1 mile,
This is to certify that the above plat was prepared from fleld notes
of actual surveys made by me or under my supervision cud thak the

Charles J, Finklea
Engineer and Land Surveyor. N. Mex, Reg. No. 1302

‘Feoruaru 26 , 19.52.

Y



Cbmpany........SQBEU.@.I‘I!...UBJ_QH...Ga.s._CQmpa.nym..,__-...m_.w____“_
Lease WWM
Sec... 18 . T 3L Nao, RJ.O...M.,«.NN,M,,.}a,;.;,,_,;,.._.

Well ﬁo.; ...........

of the NE} of section 18 and being in the SE
of the NEL.

San Juan County Srens ‘56“' Lyl 77 J/ZE:—

fesnernsinccannnrrvenndarassssncocenunssrcnacivoniananas

Tocation 19101 South and 16501 East of the N corner G 20/ 4/
’ LA V/ ,’V

O,

canien F...- . Twzeess

¢
.............................. ' mossea
K
-
....................... S Fres P -

Scaie—4 inches equals 1 mile.

3 N ’ This i to certify that the above plat was prepared from field notes
o of actuil survcys made by me or under my supervision and that the

. 1850

o———
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Souannv UnioN Gas CoOMPANY
BURT BulLoine

LXPLORATION DEPARTMENT

DALLA.) 1, Tuxas

VAN THOMPSON

AL

MARAGER

April 3, 1952

Re: Southern Union Gas Company-
Beaver lodge Corp., ' No, 1
McCoy Unit well (sﬁm 18-2IN-10W,

~o

Mr. R. R. Spurrier _
New Mexico 011 Conservation Commission
" Santa Fe; New Mexico

Dear Diok:

--Attachad are five copies each of surveyor s plat and ”nOulce ol intention
to drill" Southern Union Gas Company~ Beaver Lodge Corp.,'s McCoy Unit No. 1

well, located 1910! south and 1650' east of the MW corner of the NE} of

T Ve

section 1¢, T-31-N,, R-10-W,, N‘M P.M., Blanco-Lefeta field, San Juan Gounty,‘

New Moxico, & T SPoe

You will note that the well lacation is unorthedox for the reason that if

" spotidd in the usual location it would be in the river as indicated by the
attached sketch prepared by the surveyor. It is my understanding that this
locetion was discussed with Mr. Greer and has his approval as being the only
possible location under the circumstances.

The well is located on a pooled unit of fes lanus embracing all of the Nk of
section 18 (Bxcept those lands oumed by Basilio Larcher) containing 267‘76

sctos more Oor less. Sounthern Union fes Company made every possible effort to
Jease the property owned by Basilio Larcher and failing to lease endeavored
t¢ pursuade him to join the pox ling agreement as a working interest owner.

He rafused to do either, We are enclosing an affidavit signed by William
R. Clark and H. C, Montgomery, employees of Southern Union Gas Company, and
Al Greer of the New Mexico Q0il Congervation Commission staff, stating their
contacts with Mr, Larcher with reference to the formation of the pooled unit.,

We trust ‘that the forsgoing explanation will permit the early approval of
this drilling location as one of the leases involved carries a May 1, 1952
driliing commitment. -

Please wire us collsct when the location has been approved.

Yours very trnly,

( /a’h) ’VW\“'

'"m N Van Thompson (o TURTINg f"\HWSSEON

Ve L= SAv. P, BEW RREN

Attachments - 11 Sy,
cc: Al Greer i . .
N.M.041 Conservation Commission o APROT 1252

thec, N.M, - 1‘ : ’
L'L:-.-.J rld bt b \/ L»:-J
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“ 0iL”"CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

April 7, 1952

l‘_d. Vaw Thammoan

- Southern Union Gas Compeny

Dallas, Texas
Re: Southern Union Gas C'ompiny -
Beaver Lodge Corp. ' No, 1
- McCoy Unit (SE NE 18-3IN- lovg
Dear Vant

I have just unt you & telegram to exnhh: that ‘rou catinot locne

'youi' No. ! McCoy, SE NE 18- 31N-10W until I have knowlodgc of the

offset cperators and their written consent, i. ¢e., if offeet opere.tora are
other than Southera Union.

Secondedly, you cannot be granted adriinistrative pei:nﬂuion to

drill on less than 320 acres without proper notice and open hearing.
You could, of course, make the .ocation after you have coraplied with
the requirements of Jule 104 and hold your lease by spudding in.
However, it would be Southern Union's responsibility to apply for the
hearing to force unitization, and it would be your risk in rigging up and
spudding in without an order to force pooling,

Incidentally. Mr. Greer acted completely without jurisdiction
{n attompung to cause the Larchon to communitize with Southern Union.

en aAB s 8 el mAVme b fediaen Qotbnwe ninn and WMe T.reushew until

20
-t u‘qt“i aw -tllb“, U.'w-.u L 2T 2

L+ P L lad

1t 18 brougnt before tne Cominission by proper uppnu-nvn ST heaving.

Very truly yours,

RRS:W Secretary and Director

cc: Al VGre‘er
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_ "A"™ a plat indicating the proposed location of Applicant's welL}‘as well as
Vindicating the owners of oil and gas leases within a radius of 660' thereof.

\»Mexico.

RN

'BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE ‘OF NI MEXICO

IN THE MATTER OF THE APPLICATION OF SOUTHERN )
UNTON GAS COMPANY FOR APPROVAL OF All UNORTHO-

DOX WELL LOCATION AND FOR AN EXCEPTION TO ORDER )
NO. 799, AS AMENDED BY ORDER NO. R-110, OF THE )
NEW MEXTCO 01 CONSERVATION LOMMISSION. )

CASE NO,.

APPLICATTON

Comes now Sovthern Uhion Gas “ompany and respectfully petitions the.

-Conmission for the issuance of an order:

1. Approving an unorthodox well Tocation in the Northeast Quarter of
Section 18, ‘fownship 31 North, Range 10 West, N.M.P.M., such proposed location : )
belng 1910‘ South and 1650! Fast of the Northwest corner of the Northeast ¢
Quarter of said Section 18, and

2. Granting an exception to the spacing order for the Blanco-La Plata
gos Tield, designated as Order No. 799, as amended by Order No. R-110, to
permit, the dr1111ng of a well to test the Mesa Verde formation on A unit
embraclng 267.776 acres,-more or ‘less.

In support of the above, Applicent alleges and states: e
1. That due to topographical conditions of the NE: of Section 18, . k
Township 31 Horth, Range 10 West, H.M.P.M., it is imperatlve that the well ve ] 2

drilled at the locatlon proposed- sbove and any othér location would make the
drilling of such well unduly burdensome. Thére is attached hereto as Exhibit

It is Anpllcant's belief that Basilio Larcher's mailing address is Aztec, New -

B e T

- 2. That Applicant, BReaver Lodge Corporation and Stanolind 0il and Gas
Company have entered into a pooling agreement providing for the pooling. of..
their respective oil and gas leases embracing lands in the Horth One-half of
Section 18, Township 31 Horth, Range 10 West, N,M.P. M., San Juen County, New
Mexico, for the purpose of form:ng a dlllllng unit embracing approximately
267 76 acres to drill a well thereon testing the Mesa Verde formation.

3. That Applicant has been designated as operator of the aforesaid
drllllng unit. .

4. That in the Northeast Quarter of said Section 18 are approximately
55 acres of land owned by Basilio Larcher which, to the best of Applicant's

;knowledge and belief, are not under an oil and gas lease.

5. That repreccsentatives of Applicant and Beaver Lodge Corporation have &

made repeated efforis within the last sixty days to obtain an oil and gas
lease from B331110 Larcher for the purpose of 1nclud1ng sald 55-acre. t"act

L) L.. P T ST SR, JU U R A R :
or join with 1"’19 “9"“““‘3“ ""‘ ":h’:. PCC-*--»“a SECSEHENT a5 & worklig ianlerest owner. -

6. That unless Applicant is pernitted to‘drill on a unit embracing less
than 320 acres, property of Applicant and the other parties holding oil and

‘gas ‘leases in the N5 of Section 18 will be deprived of an ovportunity to pro-
duce gas from the pool.
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‘, My Commlssion Expires.

Wherefore, Applicant prays that this matter be set down for hearing;
that notice thereof be given as required by law and the regulations ot the
Comnission; and that upon final hearirg this Commission enter 4n order
approving the proposed worthodox well location in the Southeast Quarter
of thHe Northeast Quarter of Section 18 and granting Applicant an exception
to Order No. 799, as am¢nded by Order ilo. R-110.

Res Pectfully submitted ’ -

SOUTHERN UNION GAS COMPANY

AN 3 T

Tts Attorney

STATE OF TEXAS ) | o
) ss | . / )
COUT‘TY OF DALLA.) )

Subscribed and sworn to before me by Qullman B. Davis, Attorney of

Southern Union Gas Company, “the above named appllcant this 12th day of
CApril, 19520 ,

R P SRES SN IR

N
N

in

Dallas County, Texas

1 R e 4

June l 1953

e
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Check¢hé olsae of sorvico desired; .A 1208 Q-arnr.n_:.o?:n.gz
. +| otherwiss this message ﬂr_x ogilnrtﬂa. ge will be
sentas s fullrate telegram L ¢ sent et the fill rate
) FULL RATE | - _— — FULL fLerer
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DALLAS, TEXAS |
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ron»ﬂ.oz FOR TWO gozu YOU MUST HAVE HEARING TO E
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ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJ ECT TO THE FOLLOWING TERMS:

. . A
i B an.lm mlstakes or lleln'rls‘i the sender of & message should otder 1t rcgealed that 1a, tel mnhed tack to the oﬂxlna\fng office for tajs, ona-hall the

n; For
message rate is ohmzd In addition, Unlea otherwise indicated on its face, this is an unrepea mmage and pald for a3 such, In con.sldcrnuonmvrr(goerwl it 13 agreed
:tha oendcr ot the message ~nd this Company as oﬂows.

(’kﬁ\ 1) nhA_i not M liable for mhtatw ot ddsrs In the tmnsmhs!on or dellven or or non-delivery, of ady measage reveived for tmnsmbdon at the unregen
tde beyond th nv:oyl five hundeed dollars; noc For mlistakes oe delavs n the transmission or d { very, Or for ??zn-dcuv, . Of ANy tnesage recelved (or usmlsn'ou =t the
"Ieksage rats beyond the sum ol five thousand dollars, unless speou.ﬂy Alued; Bof I3 Ahy case for deXA)s ng from unavo) oldabie Inwrtupuon in the Hofklm» 2 188 Yines,

-~ % In any evenit the COcnpa.nr shall hot b tadle for damages tor mistakid ot delays fa the trar Es!ou _oc detivery, ot for the non-dellvery, of an: mesuca. whother caused by
the Degigense of 13 seryants or otb 30 the actual } ‘0&% Dol exceeding 1o any 3vent the sum'of ve tho\xsand dolliza, at which amount the sender o sesage represents ¢ sl
1s valusd, unless % v mted in writing by the sender thereof at the time the meassage iy tendered for \ransmission, and unless ths umbed—mesme Tate s
‘pgreed to pam ead an add.t onal charge cquL to ore-tervh of one percent of the amount by which suck valuation shall exoeed Sive thousand d*l'\r!.

E

4. Exeep a8 otberwisé Indieated In copnection with the Heting of Indii{dual places In the BIod tariffs of the Company, the ambudt pald for the transmission of & dotoestlc telegram

G

i

0 responsibiltity attaches (o this Company ooncern;.
chc Compuxy @ neasergere, e acty for that purpcae as the agenr. of the sandat,

o
6. The Com ny Wil 1ot be Hable fof dAmMAZes oF statutory nama wheh the clalm §s Dot presented in weil lng to tbe (Iom oy, (8) wm:m sixter dajd aiier .hc messe:e!s fted wi
:)xe c«npn.n u?:ns%n!ssto hecsse ol A message betwXx o, pe ts rithin the nned é exeeps in the u‘“seol an Intras p% message in Fexas) ysbet a-point In the Unlteé
on lhe ona hsodand & poin Algska, Capada, Labrador, ) !exseo I\arf‘mml and 8t. Plerre & Miquelan [slandaon the otber bagg&or between a t- in nu United States 4%
a ship at sea or in the'alr, (b} mmn?Sdmumtﬁeamofmlon.Hm uh.\lba\eaceruedlnmemseolmintmuwm eln mi: ()wnnln wﬁd: s after the emco!sshd
with the Compacy (= transmission in tdy 188 of & mi po!n:tnteumted tates and a forefgn or ovarseas t other than the polats pednedsbn lnthz ph.
rovided, bowever, that this condiuon 3. .41 pet apply to or dasnages or overcharges wm:ln u:e purview ol Scetion 415 or the Communications Act of 1934,

"_ 1. Itlsagmedthulumyacaonby theCommywmeoverchetonsformy mmeormmatbemmpeudmmmmmmwvsy thm!ahallbe pmuuod.

Mtenustovemmgtheu- s of ng o their clas uenumemwdbexow.shaunpplytommm lnmhohwhmwﬁvedm.nm
wmworomolnz R ; . -
G.Nommmthecmmnsaumoﬁudwnrymmm . ) T S - B

140 - o .
o B , ' c..Assss OF SERVICE - s
DOMEsTlc SERVICES

\

INTERNATIONAL SERVICES
. FULL RATE (FR)

S

" FULL RAYE TELEG RAM

. o . s Thamq']ardustserﬁceat'mlntw \faybewﬂmnmmyhnzumﬁhuunb‘
Ammexpedlwdsawee. o E - -

expressed in Romm Ieuem,orlnaecrec language. A m!nlmum cbarge for § wofdlm

DAY LITTER oL ' - ) ' LETTER TELEGRAM (LT)
Adctmmatmummmnm PRI o cvun!:mpwn!ucmemesu..a Minium chwetanw:m

S!RIAL SER } o o VICTORY LETTER TELEGRAM (VLTS
(__J . Overnlght plaln lsnguage mossages. to srmed forc‘a cneneu Mlnimum M for
Nmeusmlnmﬁouduﬂnx&hanmodu LW 10 words sppiles C : . B,
TG g e S . - i
H)GHT LETTER gNL < SHIP RADIOGRAM : -
Actepted up to 2 A. M. rocdemeryuotaruexwmtherounwingmom!nznmes - Amcomlmmahfmummmamtumewhmulnlmum

substantially tower than the full rue telegratn or dsy leiter ratec. B ‘charge tor & wotds applies.

3. Tne Commuy is hereby madse tha ageat of the seader, without Uability, te torward this messa;e over the llnes of any o-ner compaby when nemaz-y to me!x its d.esl.lnnb!en.

messages unt( the sa.me aro woapted at one of lf.s lransmiutn: omee.s and if & measago ts sent to mch m by one of

ogT.
. Ah INGOEILE Cabls or radle mme ccwen lts dem'er; -ﬂthln the foilowlag llnm.s n citles o¢ towns of 5,000 or moce inhabltants where :K’ 4 Company hss: a0 olfice which, aa shawn by the
- Pled urlusonbe Compagy, {8 nof muﬁu thc Spguty ofa T vy, within two mﬂesouny o:\en maiaot branth ofics of tbec% in citles of towns of 8,00 or -
more IBDAGILABIR where, A3 ahoa.a S Q!ad tarifs of the. Dy, “ihe te!eg*ao mvice ts perfor. 1ed the Il agt 5oy 37 & rallrokd somnany. wi alle of &w Q) =

in ditfes or towns of less tba itants in which an omee 91 the Corrpany <8 located within one—hall mile ?:dt e t(l aph office. Beyood the 1imits aD0Ve Bpieswas 3ue L omrany
does Dot undutake to make del(my. but will endeavor to arrange for delivery a3 the em o thb ~der, w!th toeu ng that the sender authorizes fhe eonectlon of ln{ aAdhf
B harge from the and agrees o pay sucladditioes] coarge if it Is m ddr “There wﬂl be no additicnal charge for deﬂvuiu made oy .,.,.!z
. - the oorponw limits of any ‘¢lty or town bt which an ofico of he Compsoy ix loutod
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TiceA PETROLEUM GCORPORATION

310 MERCANTILE COMMERCE BUILDING

CRITCHELL PARSONS PROSPLCT-7332
PRESIGENT DarLAs 1, TEXAS s ,
| T2
February
S~ 4 &th

*'f;~ ‘ 1952 C::;2242Q3~ 4¢;Sdéfy/;:7’
REGISTERED o ) S

RETURN RECEIPT REOQUESTED
AIR MAIL

Mr. Basilio Larcher
Rural Route
Aztes, NeW’Hex1co

Dear Sirs

Ve have recently agreed, through negotiation with Mr. Wayne Moore
of Midland, Texas, to commence a well before March lst, located in the
North Half of Section 18, Township 3L North, Range 10 West, San Juan
County, New lMexico, We propose to drill this well to test the Mesa
Verde at approx1mat‘ly 5500 feet, Furthermore, we have contacted Stan-
olind 0il and Gas Compally, who own leases in the North Half of Section 18,
Township ‘22 North, Range 10 West, with reference to unitization which- w111
comprise a 320-acre unit as set out by the State of New Mexico for the
drilling of gas wells in thig area.

It is our ﬁnde"standlng that within %his unit you own a 59-acre
tract of land, which is unleased. The purpose of this letter is to
ascertain whether or not you desire to participate iﬁ~an unitlzatloq
agreement for the driiling of this well.

VWill you please let us hear from you at your earliest convenience,

Yours very truly,

TIOGA PETROLEUM CORPORATION
Oseor €20l
Oscar E. Valton

OEV/rhg

et Al W ol T T S
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0. E. Walton
310 ‘MERCANTILE COMMERCE BUILDING m
DALLAS 1. TEXAS

L By, T ~ RETURN RECEIPT REQUESTED

o 30977
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g OIL CONSERVATION COMMISSION,

L g o N “Mr. B4silig Largher
i ) ii Fieny h]-'r*l }O.‘i.g AZT > K Y
) ~

»

, | New Mexico
: OIL CONSERVATION COMMISSION

GOVERNOR EOWIN L MECMEM - X
. _ . CHRAIRMAN B "V?}ﬂﬁm@_

i LAND COMMISSISNER GUY SHEPARD
. HEMDE®S

STATE GEOLOGIST R, R. SPURRIER
SECAEYARY ANDDIRECTOR

P. 0. BOX 8714
SANTA FE,NEW MEXICO

April 14, 1952

A .
’ Mre Basilio Larcher

3 AZTEC, NEW MEXIUO

L . ' TiDaav Siy:

Hz attach a copy of the legal

A

notice which has been is-
1

e sued today for publicaticn in relation to Case 367, set
@ '~ to be heard April 28, 1952, at 9 a.m., before the 0il

Conservation Commission. i
We believe that the notice will be‘%elf—explanatory, and

this copy may be considersd your. proper notice as required
by rules and regulations of the Commission.

Very truly yours,

. n//! )l ) S /i !»L-A?J{?TQ.-%<J“'

g ﬁf.B.:Nacey, Chief\ Engineer
) é :;(_ »  W3Minr g
i ! ~

After 15 dcys, ceturn to

Box 871,
SANTA FE, NEW MEXICO.

8 RE" 7w i o] e T

" - —
T R VA e

: S
RETURN Kegeipy NEQUESTED

| - VIA Asi MAR
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OTICE CF PUBLICATION
 STATE OF NRW MEXIGO
OIl, CONSERVATION COMMISIION
SANTA FE - NEN MEXTOO

The State of New Mexico by its 011 Conservatien Cesmisaion keredy
‘gives notioe pursuant to law and the rules and regulations of said Cem-

mission of the following special hearing te be held at 9 a.n, April 28,
1952, at Fadry Eall, State Capitol, Santa Fe, New Mexico. ‘

Basilio Larchor, Asteo, N ’

831 other persons ar parties hovin.
an interest in the matter he set
f.l'ih. . : ’

hibmmﬂibmuud’wmhm{w
amrmmmummunﬂofwu, 4 ) |

50 feet cast of thouwcomro!taanet&‘_ne‘—-a:‘ F of-

- S22 Setiem i) and, farther, for apprevel of s exsepiimn to Crder

No. 799, as smended by Order No R-110, t0 permi¢ the drilling of & well
to :::’tho Besaverde formation on & unlt etbrasing 267.7¢ s019s;, more
or |

Y of hiry or the asal of the 011 Conssrvation Gommission this Lith
day of Apri, 1952, o

STATE OF NEW MEXICO
OXI. CONSERVATION COMMISSI N

- Re. Re 8 r, Secretary
BEAL ' ‘

o
ARG e

low{gm.lom, m,nchprom1mt~mu1u1mrntm o
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Oil. CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

April 14, 1922

~ Mre. Banilic larcher
" AZTRG, WBW MEXICO

Dear 8ims

We attach a sopy of the legal notioemichhuboeuh-
sued taday for publication in relation to Case 367, set

to be heard Aprdl 28, 1952, at 9 g.m., bafore the M1
Consorvation (,omd.ssion.

e bolieve t;zat. the notice will be ulr-uplm , and
| by n.le‘ 134 and E:

-~ PR | = S »
SEGLCCTSN FOUTRDIVPET novice as n}quuvg

lﬁatimw of *‘w Commiasion.

Very truly yours,

G G e e WA e

_» W. B. Naoey, Chief Enginesr
WBiMinr v

.\,
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SouTHERN UNION Gas GoMpawy "”H”_
BURT Bmz.omc

Darras 1, TExAs

A.S5.GRENIER
QuILMAM B. Davis
R.M. MARTIN,JR.
MiLLARD F. CARR

LEGAL DEPARTMENT

WiLtls L.LEA,JR.
GENERAS_A‘_YORNEY

April 12, 1952

AIR MAIL
SPECTAL DELIVERY

i L A 15

'5;‘

g“LJm,.AHU unLJ\

Mr. William Macey
0il Conservation Cﬂmm1351on
Santa Fe, New Mexico

Dear Mr. Macey:

In accordance with our telephone conversation yesterday, I am
enclosing tvwo copies of our application for a hearing on the un-
orthodox well location in the N: of Section 18, ‘Toimzhip 31 Worth,
Renge 10 West, N.M.P.M, and our roquest for_an exception to the
Blanco—La,Plata field spacing order to permit the drilling of a
Mesa Verde well on a unit containing less than 320 acres.

This application has bheen prepared rather hurriedly and it may
be that we will want tuv wake some minor changes after I discuss the
matter with you on Monday. Of course; what I am interested in is
that if we are permitted to drill on the 267.76 acres leased to
Sevthern Union, Beaver Lodge and Stanolind it will mean that Larcher
would, if permitted to drill on his 55-acre tract, receive only
)5/320ths of the gas produ01ble therefrom.

I'greatly appreciate your a331stance in this matter and the
setting of this hearing for April 28, since it is ﬁmrnra+*"° that we
sroceed with the well on or ahout such date to prevent lapse of one or
more o1l and gas leases in the Né- ¥ am hopeful that the Pioneer
will be on schedule, and I will give you a ring.as soon as I arrive
at the hotel, which will probably be about 1:30.

Again with thanks and best personal regards, I am

s-Vvery uruly,

1

OJ\M m—-—\

QBD:nl
Encs.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

-COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 367
ORDER NO, R-65

THE APPLICATION OF SOUTHERN
UNION GAS-COMPANY FOR APPROVAL

OF AN UNORTHODOX WELL LOCATION
AND FOR AN EXCEPTION TO ORDER NO, .
799, AS AMENDED BY ORDER NO, R-110,
OF THE NEW MEXICO OIL CONSERVATION
COMMISSION, =

ORDER OF THE COMMISSION

BY THE COMMISSION:

- This cause came on for hearing at 9 a.m. April 28, 1952, at
Santa Fe, New Mexico, before the Oil Conservation Commission of New

Mexico, hereinafter referred to as the '"Commission®.

NOW, on this 19th day of June 1952, the Commission, having
considered the testimony adduced and exhibits recelved at said hearlng,
and being’ fully advised in the premises,

FINDS:

(‘1'):""‘That due public notice having‘béen given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof,

(2) That due to topographical conditions of the northeast qiarter
of Section 18, Township 31 north, Range 10 west, NMPM, it would be
impossible to drill a well on the north half of Section 18 at an orthodox
location, without being within the boundaries of the Animas River.

(3) That Southérn Union sz.s Company is the owner of the oil and
gas lease in the south half of Section 18, which is immediately south of the
proposed well location, : :

(4) That a well is proposed to be drilled in the southwest quarter
of Section 18, and that the correlatwe rights of the adjommg lessees will
not be imh:nrpd or 1-nfrinnraﬂ

(5) That Southern Union Gas Company, Beaver Lodge Corporation
and Stanolind Oil and (Gas Company have entered into a pooling agreement,
providing fo? the pooling of their respective ‘oil and gas leases embracing
lands in the north half of Section 18 for the purpose of forming a drilling

unit embracing approximately 267,76 acres more or less, to drill’a well

thereon testing the Mesaverde formation.,

(6) That in the northeast quarter of said Section 18 are approxi-
mately 55 acres of land owned by Basilio L.archer which, to the best of
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Applicant's knowledge and belief, ave not under an oil and gas lease.

(7) That representatwes of Southern Union Gas Company and Beaver
Lodge Corporation have made every effort to obtain an oil and gas lease
from Basilio Larcher for the purpose of including said 55-acre tract within
the drilling unit and that Basilio Larcher has refused to lease said land or
join with Southern Union Gas Company, Beaver Lodge Corporation i'nd
Stanolind Oil and Gas Company as a working interest owner in the pooled
unit, ’

(8) That unless Southern Trion Gas Company, Beaver Lodge Corpora-

~tion and Stanolind Oil and Gas Company are permitted to drill on a unit
embracing less than 320 acres, they will be deprived of their right to '

produce gas fr/m the pool.
There appearing no objection thereto,

IT IS THEREFORE ORDERED:

That the locntion of S\aunhc&ll uu‘;Gi‘x Gas uuulpauy ~<De¢aver .I.:U(lge

Corporation McCoy Unit ‘Well #1, 1910 tg,et from the north line and 990 feet
from the east hne of Section 18, Townshlp 31 north, Range 10 west, NMPM,

~ San Juan County, New Mexico, be, and the same is hereby approved.

/\

IT IS FURTHER ORDERED

That Southern Union Gas Company, Beaver Lodge Corporation and °

as amended by order No. R-110,to permit the formation of drilling unit

< to embrace 267,76 acres, more or less, in the north half of Section 18

Township 31 North, Range 10 West, NMPM, San Juan County, New Mexico,
and that upon allocation of gas producible in the Blanco~-Mesaverde Poo,

said ; 67, 76 acres shall be considered a single unit. If more than one well

be drilled on the north half of Section 18, aforesaid, after permission from
the Commission is first had and obtained, the allowable shall be in direct.

proportion to the acreage assigned to each well,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN T.. MELHTEM, Chairman

)
)
>
-
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STATE_OF NEW MEXICO,

Yoo
) ss.
COUNTY OF SAN JUAN. )

AFFIDAVI®T.

We, the_undersigned, c2ach being firet duly sworn separately

upon his oath deposes and says:

That he 18 of lawful age and g resident of the State of

vz, New Mexico.

That as to Wm. R, Clark and H, C. Montgomery they and eaoch
of‘fhem are employess of Southerh Unlon Gas Co., in the drilling
and exploratior department of 8ald company, at 211% West Main 3t.,
Farmington, New Mexios,

| That a8 to Al Greer he ig the iocal inepector fér the G111 -
Congervation Commission of the State of New Mexico.

That each of them, 8eparately or in the company of one or
the other of the others, have contacted Basilio Larcher and/or
hié wife Clara Larcher, relative to pooling, and designating as g
drilling unit, the N} of Section 18, TALN, R1OW, N.M.P.X.
| Thut the said Basilio and Clara Larcher are the purported
owners of 55 acres of land in the NEZ of' sald sectioﬁ, townshgb

and »ange described as follows, to-wit:

The East One-Half of the NorthWesttQuarter,of the Northeasi’

Quanter (E3NWiNEX) of Section Eighteen.  (18), in Township
Thirty-One (31) North of Range Ten (10) West, N.M.P.M,,
contalining 20 aores, and being the same land conveyed %o
Ragilio Larcheriand  Olara Larcher by Warranty Deed dated
February 26, 1926, recorded in Book 75, page 379, of the
Records of gaid County:

35 acres, more or less, and being all that part of the
Northeast Quarter of the Northeast Quarter (NE:NEZ) of
Section Elghteen (18), in Township Thirty-One ?31) North
of Range Ten. (10) Waat, N.M.PM, “lying West of ne Animaa
- niver, ana belng the same land conveyed by Lillian E.

Walters et vir to Basilio Larcher and Clara Larcher by
Quitclalu Deed dated January 2, 1934, recorded in Book 79,
page 395, of the Records of sald County;

and that they‘and each of them have refused to pool said lands
with the lands of the other owiiers and leaseholders of sald N%

of Section 18 aforesaid or to Join ang
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__Southern_inion Gan. Gompany for—the-

1y the
Section 18.

That it 1s 1mpoegible'to form a complete unit for the
arilling of a well on the N3 of sald Section Seoauée of snd by
reason of the refusal of sald Basillo Larcher, et ux, to joln
gald unlt and make avallable the sald 55 acres afcresald.

o N i That 1% 18 to the best intercsts of the other owners and
t e eperators in sald unit to proceed under the further orders of
L the 011 Conservation Commission without any further delay in
forming sald pool or unit.

Further affiants saith not.

on. f’/z,,/o

William R Clark

E

W///%ﬁ_

Al Greer

Subseribed and sworn to before me this gg day of March

in A A s d

| Notary  Public
My Commission Txpires Sept. 15, 1953

- | . 1952,
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Lease Beaver lodge Corp,-MeCoy Unit . wen No. X
sec.... 18 7. .31 Ne _ ,RI0.W., . R |

Locatlon 1910 SQuth and. 1[150' East _of. _t.he. NW_corner
of the NE;, of section 18 and being in the SE
of the NEI.

-San Juan Countx

“2¢ 7. ¢ P ac.

becoerasonacescccnvnas - wa

g ! L
This Is to certify that the above plat was prepared ffom i noces |
of actual surveys made by me or under my supervision and that the
same are true and correct to the best of my knowledge and belfef.

//’/‘ ! 17 7

. Seal: : thmd Professional Charles J. Finklea ;

Engineer and Land Surveyor. N. Mex. Reg. No. 1302

Survaved February 26 S LY

' N - S
Scale—4 inches equals 1 mile. ‘ : ;




