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In the Matlter of:

Wilson

approval

RBEFORE THIS

OIL CUNSERVATION CUNMISSION

SANTA FE, Mew #MeXICU

JULY 15, 1952

0il Company's application for

1370! from

1ine ©

information as to

acre tract by

wells now Pr

data ac

to feas
roject

of an unorthodox location
g line and 12701 from W
f 7—218w353

, order to secure
drainage of the 160-
four normally spaced

cducing, and tO develop
ibility‘of a water-
for the area.

(Notice of publication read by Mre.

naving been first

By MR. SETH!

Q
A
Q
A

2

State

RAYMOND LAMB,

Case NO. 381

Graham.)

duly sworn, testified as follows:

DIRECT EXAMINATION

your name, please.

Raymond Lamb.

By

wilson Oil Company,

Are

whom are you employe

you familiar wit

area thabl the application covers?

A
?

T amnm.

Would you state the lease ownership upon w

propOSed well is tO be drilled?

I

e

e

Vice—President.

h the applicatio

d and in what capacity?
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A It is stated lease No. B 1399 which is originally
ounad by Shell and was farmed out tc the Wilson Cil Co., Shell
retzining an over riding interest in the lease.

2 Does Shell concur in the petitioner's application in
this case? |

A That is right.

Q Do you have a2 letter f{rom them?

A

Yes.

&

#ill you mark this as an exhibit, please?

(Marked Wilson's Exhibit No. 1,
Case No. 381 for identification/{)

MR. SETH: We would like to offer Wilson's Exhibit No.
l. in evidence.
MR. CPURRIER: Without objection it will be received.
(Whereupon, said Wilson's Exhibif
No. 1 having been received in
evidence is in words and figures
as follows:)
"Shell 0il Company is ownesr and holder of all rights
below 4500 feet and has an overriding royalty on all oil and
gas above 4500 feet on State of New Mexico Lease B-~1399 insofar
as that lease concerns the SW/4 of Section 7, Township 21 South,
Range 35 Bast, N.M.P.M., Lea County, New Mexico. Shell Cil
Company has assigned to Wilson 0il Company all rights above
4500 feet in the aforementioned SW/L of Section 7, excepting
an overriding royalty on all oil and gas produced. Further,

Shell 0il Company has reviewed the application made by Wilson

0il Company to drill their Shell-State 1k to be located 1370

ADA DEARNLEY & ASSOCIATES
COURT REPORTERS

ROOM 12, CROMWELL BLOG. r
PHONES 7-9645 AND 5.9546
ALBUQUERQUE, NEW MEXICOD
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 feet from the south line and 112/ feet from the west line of
VSection 7, Township 21 South, Range 35 East, NfM.P.M. 4fter
due consideration it is the opinion of Shell 0il Company that
in the interest of oil conservation and waste preventicn a
well at the aforementioned unorthodox location would be justi-
fied.
By this means Shell 0il Company wishes to express its
concurrence with Wilson Oil Company's application'.
Q ﬂould you state the section and township of proposed
location?
A Section 7, Township 21 South, Range 35 East, N.M.P.M.
Q@ On the 160 acre tract concerned here are there any
other wells?
A Four other wells.
Q State’briéfly the production, rate of production or
the allowable for these particular wells.
A The No. 1 well now producing around 7 barreis. No.
2 well is temporariiy ébandoned and shut iﬁ. No. 3 well is
now producing less than five barrels and No. 4 is 7 barrels.
Q Is it the intention of the Company to five spot these
particular wells as you have described?
A Yes.
Q@ Have you testified before this Commission before?
A Yes.
MR. SETH: Are his qualifications acceptable?

¥R. SPURRIER: They are.

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
ROCM 12, CROMWELL BLOG.
PHONES 7-95645 AND 5-2546
ALBUQUERQUE, NEW MEXICO
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Q Upon what L0 is it proposed that the well pe drilled?

A The well 1s proposed on the same 4O with the well,

No. 3. In other words 50 feet out. of the cast and gouth corners

of the AO.

Describe the LO.

it is described as Lot 3 of Section 7.
In what quarter is that?

Tt would be the northwest of the southwest.

o » o = &

on the well on that particular_uO?

A Now, 1less than five barrels.

Q Who owns the offset acreageto the west of the 160
acre tract?

A Atlantic has 2 lease to the west 80 acre lease.

Q This proposed location is farther from the offset line

FATRR

than the ti5 westerly wells on the 160?
A That 1s correct.
Q Is this a normal sized 1,0 acre tract?

A No, after checking the record very thoroughly we find

rri

‘that it is not & full 40 acre unit and contains 35.57 acros.

Q Did that necessitate an adjustment of the exact locatio

proposed?

A That is correcl. Gur original problem was that the

well should be 50 feet from the cast line and 50 feet from the

gouth line of Lot 3 calculating now on the 35,57 acres it should

be corrected and instead of 1270 feetb it should e 1124 feest.

,_._..,,__.,-...,“.A_,__,_.—_____—-—/ e e i
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Mit. SETH: If the Commission please we would like to

have the record show that our application has been amended to

" show the proposed location to be 1124 feet from the west line

in this section in view of the fact it is not & normal shaped
section same distance from the south line as thg application.
It doesn't effect any adjoining ownership.
MR. SPURRIER: Is there any objection to Wilson 0il

Company'!s problem, to amend their application to 11247

Q That is the distance from the west line of the section?

4 . Yes, and the distance from the west offset operator.

Q Do you plan to drill this well to production?

A Yes, to the regular Wilson-Yates Seven Rivers pay
zone apprbximately 3800 feet.

Q Do you expect in that drilling to secure additional
reservoir information? |

A Yes, it is our plan to cable tool the pay zone and
have the cores analyzed for engineering data to get the suit-
ability of the reservoir for water flooding.

Q Will you likewise gather information as to the drainage

A That is right.

Q On the particular 1607?

A This well will give us an idea as to the relative
drainage of the entire north part of the Wilson Pool.

Q What is your recommendation for thes handling of the
allowable for this five spot well? |

A I would recommend that the allowable for the Lot 3

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
KOOM 12, CROMV/ELL BLDG.
PHONES 7.96845% AND %.9%46
ALBUGQUERQUE., NEW MEXICO
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it has been?
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which now has Well No. 3 on it not excead top allowable as set
by the Commission at their monthly meeting. In other words
the two wells should not produce in excess of top unit allowabl;

Q  Why was the location picked on the particular L0 that

A Well, the tank battery is located in approximately
the center of the 160, slightly to the cast. Therefore the
location approaching the center was best on Lot 3.

MR. SETH: 1 believe that is all.

MR. SPURRIER: Are thers any question of this witness?

MR. SETH: Have you'filed a4 coentour map of this area
with the Commission?

A That is correct,

MR. SPURitI=R: 1f no further question the witness may
be excused.

Do you have any further questions?

MR, SETH: No, that is all.

Mit. SPURRILR: Anyone else to be heard in this case?
If not, the case will be taken under advisement.

(Witness excused.)

We will move on to Casc 382.

1%
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLOC 5

- I HEREBY CERTIFY that the foregoing and attached

transcript of hearing in Case No. 381 befor
Commission, State of New Mexico,
is a true and correct record of the same to the best of my

knowledge, skill and ability.

DATED at Albuquerque, New Mexico, this

at Santa Fe, on July 19, 1952,

of July, 1952.

e the 0il Conservatidn

day

REPORTER

ADA DEARNLEY & ASSOCIATES

COURY REPORTERS
ROOM 12, CROMWELL BLOG.
PHCNES 7.9645 AND 5.9546
ALBUQUERQUE. NEW MEXICO
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR THE

PURPOSE or cousmEmNG | e

R R a1

e r: CASE NO, 381

ORDER NO. £/ 7/
ITHE APPLICATION (F WILSOY OIL

ICOMAPNY FOR AN ORDER GRANTING IT

! PERMISSION TO DRILL AN UNORTHODOX
;LOCAI‘ION ON ITS STATE B-1399 IEASE
LOCATED IN THE W/4 SW/4 OF SECTION
,7, TOWNSBIP 21 SOUTH, RANGE 35 EAST,
{NMPM, IEA COUNTY, MEW MEXICO, IN TIE

‘WILSON POOL, ORDER OF THE COMMISSION

BY THE COMMISSION: , ‘ 1

This cause came on for hearing at 9 a. m. on Ap!‘b 15, 1952, at Santa Fe,
New Mexico, before the Oil Conservation Commission of New Mexico, herein- :
after referred to as the “Commission n

e A

NOW, on this #48& day of M‘iy 1952 the Commission, a quorum being’
present, having considered the testimoay adduced and the exhibits received at
said hearing, and being fully advised in the premises,

\ FINDS: \

(1) That due public notice having been given as required by law, the
Commlssmn has jur1sd1ct10n of this cause and the subject matter thereof.

] (2) That, Wilson 01l Co., is the owner of all oi) and gas rights
qdown to a depth of 4500 feet on State of New Mpxico (il and Gas lease B=1399
' insofar as said lease covers the SW/4 of Section 7, Township 21 South, Range
| 35 East, bamodhook NMPM, Iea County, New Mexico, the same being within the
’defined limits of the Wilson Pool.,

: (3) That the applicant proposes to drill a well located 1370 feet

¢ from the South Line and 1124 feet from the west line of Section 7, Township

: 21 South, Range 35 Eagt, NMPY, Lea County, New Mexico, and that a well drilled
,st the propoded location would be in the interest of conservation, prevention of

waste and would enéble the greatest uitimate.recovery of oil.anﬁ gas..

i (4) That no offset operators it or royalty owners would be
adversely affected by the proposed unorthodox location,.

| IT IS THERTFOR ORIEBED

: (1) THat the application of Wilson 0Oil Company, as amended during
tne course of the hearing, be and the sams hereby is approved and Wilson 0il

Company is hereby authorized to drill a well to be known as their Shell-State,

:No. 14, to be located 1370 feet from the South Line and 112/ feet fronm the §

kﬁpsthiine of Section 7, Township 21 South, Range 35 East, NMPM, lea Countyy
ew Mexico,

‘ completion of the St ell-Sitée, No. 14 well, the allowable assigned the
i 8hell State No. 14 well plus the allovable assigned the Shell State No.
~ 3 well, which is located in the same 40 acre progption unit as the pvoposed welll
- shall not excead the Normal Top Unit allowable as fixed by the @ommission
¢ for the Willson Pool,

!




Job : BEFORE THE OIL, CONSERVATION COMMISSION
' ' OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF WILSON
CIL COMPANY FCR AN ORDER GRANTING IT PER-
MISSION TO DRILL AN UNORTHODOX LOCATION

ON ITS STATE B 1399 LEASE LOCATED IN THE
NW/1 sw/% of Section 7, TOWNSHIP 21 SOUTH,
RANGE 35 FAST, N.M.P.M., IN THE WILSON POOL
OF LEA COUNTY, NEW MEXICO.

CASE No. 381
Order NO.

st Vgt s Nmgut vv'v

ORDER OF THE COMMISSION

This cause having come on for hearing at 9:00 o'clock a.m.
on July 15, 1952, at Santa Fe, New Mexico, before the 0il
Conservation Commission, and the Commission, having considered the
testimony and the evidence adduced at the hearing, and being fully
advised in the premises, finds that 1t 1s in the interest cf

recovery of oil and gas that the applicant be permitted to drill at
the unorthodox location which is 112l1 feet from the West line of the
Nwiswl, Section 7, Township 21 South, Range 35 East, N;M.P.M., and
which is 1370 feet from the South line of the described Seciion.

The Commission further finds that said location will in no way

adversely affect the rights of adjolning owners and that the

correlatiw rights of all interested parties will be protected.

IT IS, THEREFORE, ORDERED that

1. The application of the Wilson Oii Company in Case No. 381
be and the same is hereby-apprdved as amended during the course of
the hearing, ’

2. The petitioner is hereby granted permission and authority.
to drill a well at the unorthodox location which is 112l feet from
the West line of the NWisYi, Section 7, Township 21 South, Range
{35 East, N,M,P.,M., and which is likewise 1370 feet North from the

South line of the descrlbed Sertion. -

conservation, prevention of waste and to enable the greatest ultimate




- 3. The allowable f

with the prevalling rule

DONE at Santa Fe, N

BY

or the said well be fixed in accordance

s and regulations of this Commission,

ew Mexico this day of July, 1952,

STATE OF NEW MEXICO OIL
CONSERVATION COMMISSION

Chairman

‘Member

“Secretary

-2 -




| MISSION TO DRILL AR UHORTHODOX LOCATION

advised in the premises, finds thet it is in tho interest of

BEFORT THi? OIL. CONSERVATION COMMISSION
OF TH® STATE OF NEY MEXILO

IN THE MATTER OF THE APPLICATION OF WILSOW
OIT. COMPANY WOR AY¥ ORDER ORANTING IT PER-

OX TT5 STATE B 1399 LEASE LOCATED IN THR .
W/} 34/ of Seation 7, TOWNSHIP 21 3OUTH,
RANGE 35 EAST, NoM.P,M., IN THZ “IL30N POOL
OF LEA COUNTY, NEY MEXICO.

et N St P St st Sagy”
<
>
L
=
=
G

ORDER 0F THE COMMISSTION

This cause having come on for hearing at 9:00 o'clook a.m.
on July 15, 1952, at 3anta e, Now Moxico, before the 011
Congervetion Commission, and the Commission, having oonsidered the

testimony and the evidenoce adduced at the hesring, and being fully

conservation, prevention of waste and to enable the greatest ultimatﬁ
recovery of ofl and gas that the applicant be permitted to drill at
the unorthodox loocation which 1s 112} feot from the 7est line of the
Nuiawl, Seetion 7. Township 21 ‘outh, Range 35 Zask, N M. 9 M__ and
whioh 18 1370 feet from the 3cuth lino of thevdesoribad'Seétion,
tract,

The Commission further finds that sald location will in no way
adversely affect the rights of adjoining owners and that the
corrolattwe rights of all interested partiés will be protectad.

IT I8, THEREFORE, ORDERED that

1. Tho application of the illson 011l Company in Case No., 381
be and the seme 1s heroby approved as smended during the course of
the hearing, |

2+ Tho petiti&ner 1s hereby granted permission and authority
to 4rill a woll at the unorthodox ioscation which is 112l feet from
the wost lins of the Nw'3%', Seetion 7, Township 21 50uth, Range
35 past, H,4,P,M,, and which i3 likewise 1370 feet North from the
3outh line of the described Section, T




Sty

DONE at 3anta Pe, New iexleco thig day of July, 1952,

SPATE OF NRW MEXIGO ofr,
COHSERVAT! (3] COHHIS arALr

crde NSt

BY

Uﬂﬁ!rman

Membey

Jeoretary
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SHELL OIL COMPANY
MIDLAMD AREA
MAILING ADDRESS GENERAL OFFICES
P. 0. BOX 1509 PETROLEUM BUILDING
MIDLAND, TEXAS MIDLAND, TEXAS

July 2, 1952

TO WHOM IT MAY CONCERN:

Shell 0il Company is owner and holder of all rights
below 4500 feet and has an overriding royalty on all oil and
gas above 4500 feet on State of New Mexico Lease B-1399 inso-
far as that lease concerns the SW/L of Section 7, Township 21
South, Range 35 East, N.M.P.M., Lea County, New Mexico. Shell
0il Company has assigiied to Wilson Oil Company all rights above
4,500 feet in the aforementioned SW/A of Section 7, excepting an
overriding royalty on all oil and gas produced, Further, Shell
0il Company has reviewed the application made by Wilson 0il
Company to drill their Shell-State 14 to be located 1370 Vreet
from the south line and 1124 feet from the west line of Section
7, Township 21 South, Range 35 East, N.M.P.M. After due con-
sideration it is the opinion of Shell 0il Company that in the
interest of oil conservation and waste prevention a well at
the aforementioned unorthodox location would be justified.

By this means Shell 0il Company wishes to express its
concurrence with Wilson 0il Company's application,

D085

M. A. Sherwood,
. Area Production Mansger




BEFORE THE OIL CONSERVATION COMMISSION |
OF THE STATE OF NEW MEXICO

%;[N THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR THE

%i?UKPOSE OF CONSIDERING:

CASE NO. 38}
ORDER NO. R-177

|

frHE APPLICATION OF WILSON OIL

COMPANY FOR AN ORDER GRANTING IT

PERMISSION TO DRILL AN UNORTHODOX
OCATION ON ITS STATE B-1399 LEASE
OCATED IN THE NW/4 SW/4 OF SECTION

7, TOWNSHIP 21 SOUTH, RANGE 35 EAST,
MPM, LEA COUNTY, NEW MEXICO, IN THE

WILSON POOL,

ORDER OF THE COMMISSION

BY THE COMMISSION:
E

This cause came on for hearing at 9 a. m. on July 15, 1952, at
anta Fe, New Mexico, before the QOil Conservation Commission of New Mexicg;
ereinafter referred to as the "Commission''.

i _rh ,

NOW, on this =7 day of August, 1952, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits re-
ceived at said hearing, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof,

(2) That, Wilson Oil Co., is the owner of all oil and gas rights
down to a depth of 4500 feet on State of New Mexico 0il and Gas lease B-1399
insofar as said lease covers the SW/4 of Section 7, Township 21 South, Range
35 East, NMPM, Lea County, New Mexico, the same being within the defined
limits of the Wilson Pool.

(3) That the applicant proposes to drill a well located 1370 feet
from the South Line and 1124 feet from the west line of Section 7, Township
21 South, Range 35 East, NMPM, Lea County, New Mexico, and that a well
drilled at the proposed location would be in the interest of conservation, pre-
vention of waste, and would enable the greatest ultimate recovery of oil and
gas.

(4) That no offset operators or royalty owners would be adversely |
affected by the proposed unorthodox location.

IT IS THEREFORE ORDERED:
} (1) That the application of Wilson Oil Company; as amended during!
the course of the hearing, be and the same hereby is approved and Wilson Oil
Company is hereby authorized to drill a well to be known as their Shell-State
No. 14, to be located 1370 feet from the South Line and 1124 feet from the West
‘Line, of Section 7, Township 21 South, Range 35 East, NMPM, Lea Courty,
New Mexico.

i
3t
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! Case No. 381 - Order No. R-177 - Page 2

| (2) That upon completion of the Shell-State. No. 14 well, the allow-
| able assigned the Shell State No. 14 well plus the allowable assigned the Shell
| State No. 3 well, which is located in the same 40 acre proration unit as the
proposed well, shall not exceed the Normal Top Unit Allowable as fixed by
1the Commission for the Wilson Pool. ‘

DONE at Santa Fe, New Mexico, on the day and year hereinabovz

}‘designated.

3

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Ll X recbio—

Edwin L.. Mechem, Chairman

SEAL




vy T0 DRILL AN UNORTHODOX LOCA

ER SR, peyray

BEFORE THE OIL CONSERVATION COMMISSION

OF THE STATE OF NiW MEXICO

IN THE MATTER OF APPLICATION
OF WILSON OIL COMPANY FOR AN
ORDER GRANTING IT PERMISSION
TION ON ITS STATE B 1399 LEASE Cred Yo cié?/
IOCATED IN THE NW/4 SW/4 OF

SECTION 7, TOWNSHIP 21 SOUTH,
RANGE 35 EAST, N.M.P.M., IN
THE WILSON POOL OF LEA COUNTY,
NEW MEXICO.

Nt Nt St N ot it st it “ous? o’

APPLICATION

Wilson 0il Compeny, Applicant hereln, in connection herewith,

réspectfully shows to the Oil Conservation Commission:

1, Wilson 0il Company desires, and hereby makes, applica-
tion to drill Shell-State No, 14 at the following
lacation:

1370 feet from south and 1270 feet from
west lines of Section 7, Township 21.
South, Range 35 East, N.M.P.M.

2, That said proposed unorthodox location will be 1270
feet from property line of west offset operator and
1370 feet from property line of east offset operator,
and is "five spot" location.

3. Applicant is owner end holder of the rights to
14500 feet on State 0il and Gas Lease Ro, B-1399,
held under farmout agreement from Shell 0il Company.
The acreage is described as Si/4 of Section SeTen
(7), Township Twenty~one (21) South, Renge Thirty-

five (35) East, N.M,P.M., in Lea County, New Mexico.

o
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That all wells are producing from the Wilson Pool

Pay of the lower Yates and upper Seven Hivers
formations encountered at approximately 3800 feet.
That applicant, on the basis of geological and
engineering information.fis of the opinion and
belief that the proposed well will scrve a dual-
purpose,
(a) To determine the relative drainsge of

the reservoir by the four wells drilled

on the 160 acre tract.
(b) To develop additional engineering deta

to determine the sultability of the

reservolr to water flood.
If the completion data on the proposed well indicates
that the relative drainzge from the center of the 160
acre tract is small, additional wells will be drilled
to recover the oil remaining in the reservoir. If the
engineering and completion data obtained from cores and
tests on the proposed well are favorable, a water flood
project will be commencegd.
It is the belief of %he applicant that a well drilled at
the proposéd unorthodéx location would be in the interest
of conservation, waste prevention end would enable the
epplicant to recover substantial gquantities of oil
elther by "five spotting" or by water flood, which
would not otherwise be broduced from the lease.

Stetus of the four wells drilled on the 160 acre

tract is as follows:




Shell-State No. 1 Total depth 3820 feet.

Now producing seven barrels of oil per day.

Shell-State No. 2 Total depth 3866 feet.

Now shut in., Temporarily abandoned.

Shell-State No, 3 Totel depth 3808 feet,

Deepened to 3845 fcot., Now producing less
than five barrels of oil per day.
Shell-State No, 4 Total depth 3830 feet.
Now proeducing seven dbarrels of oil per day.

6. That in the event an order is hereby entered by the
011 Conservation Commisslon, granting perwmission to
applicant to drill the hereinabove described unortho-
dox location at the location designated, znid in the
event the applicent decides to produce the well 2s a
"five spot", it is not the applicant's intention, nor
does the applicant ask, that it bs granted any allow-
able other than the daily allowable as fixed monthly
by the Oil Conservation Commission for the forty acre
proratibn unit upon which said vncrthodox location is

drilled.

WHEREFORE, Applicent prays that the C&ﬁmission set a date for
hearing this applicstion in accordance with its rules and regulstions;
that upon presentation of this epplicetion, applicant be granted per~
- mission to drtll the unorthodox location hereinebove described; and -
that a proper order be entered, granting permission to applicant to
produce the dally allowable from the forty acre proration unit upon

which such unorthodox locetion is located,

WILSON OIL|CONPANY

ATTEST:
(ZJQaA;éL;ZZZE_,o<? )1);ngdi/k4 By Goade
Secretary Executive Vice President '




STATE OF NEW MEXICO )
) 885,
COUNTY OF SANTA FE )

On this 17th day of June, 1952, before me personslly appeared
PARKER WILSON to me personally known, who, being by me duly sworn
d1d say that he is-the Executive Vice-President of the WILSON OIL
COMPANY and that the se=l affixed to the foregoing instrument is
the corporate seal of said corporation anl that said instrument
was signed and sealed in behalf of said corporation by suthority
of its Bozrd of Directors, and gaid PARKER WILSON acknowledged
said instrument to be the free act and deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my official seal on this, the day and year first above writtea,

. <
Py !

e UDveone e e
Notary Public

My commission expires July 12, 1953,
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