CASE 386: SPECIAL "HEARING JULY 24 - 1952
L ! Magnolia application for salt-water dis-

‘ ; posal well on E. Cs Carson lease 33-21S-37E
M N | Lea County, N. M.
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CASE 386

In the matter of the apgplication of Magnolia Petro-
leum Company for permission to use for salt-water in-
jection purposes (in accordance with Rule 701 of the Com-
mission's Rules and Regulations) a well to be drilled on
its B, 0, Carson 1easeé6projected well to be 660 feet north

0 feet west of the No. 5 well already
drilled on said Carson lease in Section 33, Township 21 South,
Range 37 Bast, Lea County, New Mexico,

BEFORE: Hon. R. R. Spurrier, Secretary and Member,

R. S. Christie, Amerada Petroleum Co., Tulsa, Okla.

Ed. McKellar, Jr., Magnolia Petroleum Co., Dallas, Tex.

~W. L, Morris, ditto Eunice, N, M.
Bob Murphy, aisto. Roswell, N. M.

Bill Macey, 01l Conservation Commiséibn;mﬁéﬁti'Fei§@§£;M9_

MR, SPURRIER: The record should show that the minutes
show a meeting of Governor Mechem and Commissioner Spurrier,
And since Commissioner Shepard is not in town, and the<Gover-
nor is busy, Commissioner Spurrier will sit and take the
recdrd in the case., Therefore, there can be no order issued
until we get the record back. |

Mr. McKellar,
MR, MC KELLAR: Mr. Spurrier, these two men that are

going to testify I thought maybe you had better swear them,

(WV1itnesses sworn)

MR, MC KELLAR: I would like to have the record show
that the hearing notice has been read., There is no use

reading it I don't think., I will give a copy to the reporter.,
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 Exhibit 1 and introduced as part of the record. It has

MR. SPURRIER: A1l right.

MR. MC KELLAR: Now, Mr, Murphy wiil be the first wit-
‘ness., And he will have a copy of the testimony which will
be the substance of what he will givé.

R. E. MURPHY, having been first duly sworn, testified
as follows.

DIRECT EXAMINATION BY MR, MC KELLAR:

Q There is a copy of the map, This will be our
exhibit 1. Mr, Murphy, will you examine that map, please
sir, and I will ask you == first, stateiyour name, please
sir,'for the record.

A R. E. Murphye.

91 And are you employed by Magnolia Petroleum Co.?

Q In What capacity?

A District Geologist at Roswell, N. M,

Q Afe you familiar with the Bunice field?

A I am,

Q Was this mép prepared under your supervision and
direction? |

A It was.,

Q I would like to have this map marked as Petitioner's

already been marked. Mr. Murphy, please tell the Commission

exactly what this map shows in regard to this salt water




disposal well we are petitioning for?

A There is a widespread zone of lost circulation,
in porosity or lost circulation, in the upper part of the
San Andres formation throughout the area @f this field,
And the fact that the many wells which have drilled through
}it have lost circulation or partial returﬁ indicates a
high permeability and capacity to take water. It is also
- true to the best of our knowledge there is no commercial
production in this part of the San Andres formation any where-
in this field, And it is proposed to use this zone for the
injection of éélt water waste from the Magnolia wells,

The vertical communication with the Penrose-Skelly
pay above will be cut off by the ~- by setting casing through
if and cementing back ., Vertical communication through the
multiple pays will be cut off by the presence of dense
dolomite in the areas bethen>the proposed‘zpne,ofjinjection
and the’next pay,‘which is the Paddock,

It is true this zone is already in use -~ is used for
salt water injection -~ and is the same zone for which we
are applying. |

Q Mr., Murphy, what is this well -~ this interpretive
sample log in the column shown on the right-hand part of the
chart? Is that the closest wellkMagholia has to this pro-
posed location?

A Yes. That is a sample log there to show the sub-
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surface geology as it 1s in the nearest well, and defines

the formations and the position of the proposed'zone of
injection, '

Q dnd from your study of this A, 0, Carson Well No,
11 and other Magnolia wells in the vicinity you anticipate
that the well log of this prébosed well once completed will
be similar to tba one shown here on your chart?

A Yes, sir. All these wélls right close in this
Qicinity show essentially the same sub-surface section,

Q It is your opinion from your studies there are
impermeable formations between this proposed zone of injec~ .
tion and the pay zone below to completely prevent any cone-
tawination there?

A Yes, sir. There are sevefal zones of from 50 to
100 ft.‘of solid, massive dolomite and no porosity showing
in samples taken.,

MR, MC KELLAR: Any questions, Mr, Commissioner, you or
the Commission's engineer‘would like tolask thefgeologist?

MR. MACEY: .The only thought I have is that you &re going
to drill the well according to the information right exactly
on the 40-acre unit line,

MR. MC KELLAR: Well, the proposed location ==~ yes, I
think that would be approximately correct. It was to be 660
ft. north of our south lease line and 660 ft, west of our well
N,e 5, which wduld place it ~- I don't KNow .eess

THE WITNESS: It is right there by that Carson No,., 1l.

e . ;
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MR. MC XKELLAR: That would place it 1980 ft. from the

north line of Sec. 33 and 2640 ft, from the east line of
Sec, 33,

MR, MACEY: The reason I mentioned it was if at any time,
supposedly years frdm now, after your water volﬁme may be
down to nothing, it is perfectly possible you might want to
do something else with the Qell. ‘

MR. MC KELLAR: Re-complete it as é producer --

MR, MACEY: -~ and in that case -=-

MR, MC KELLAR: ~- it wouldn't be on a pattern location,

MR, MACEY: It wouldn't be a definite 4O-acre location.
Move it 25 ft, either way ....

MR. SPURRIER: Make sure it is on one lease or the
other,

MR, MC KELLAR

It is all on the Carson lease,

MR. SPURRIER: On the E. A, Carson lease?

MR. MC KELLAR: On the E, A, Carson lease, so I don'f
believe that would be too great a factor,

MR. SPURRIER: Probsbly not exactly on the line, if you
surveyed it,

MR. MC KELLAR: Bob, do you know why they set it right
where they did?

A It puts it 660 from any boundary line or any other
well,

MR; MC KELLAR: I think that is why they wanted it there,

-5
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MR. MACEY: It is something that might come up in the
future. You would have to put it in one proration unit or
the other to produce the well,

MR. MC KELLAR:; It is all E. A. Carson lease, Maybe
the other consideration --
| A There was one more consideration. I believe Leo
can check me on this, It isvthe lowest spot on the lease
for gravity drainage.

MR. SPURRIER: Five feet would do it one way or the
other.,

MR, MORRIS: 1 imagine it would be that muqh off,

MR. MC KELLAR: Any other -- Mr. Murphy, you are excused.
Mr, Morris, will you pleqsé take the stand.

W. L. MORRIS, having beeﬁ first duly sworn; testified
as follows: | |

DIRECT EXAMINATION BY MR, MC KELLAR:

Q For the record, Mr. Morris, will you.state your
name?

W. L, Morris,

And you are employed by Magnolia Petroleum Co,?
Yes, sir,

In what capacity?

Petroleum engineer.

How long have you been employed in that capacity?

> O O PO P

Four years,
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Q Are you a graduate petroleum engineef?

A Yes, sir,

Q From what school?

A Texas Tech.

Q Are you familiar with the Eunice field?

A 'Yes, sir,

Q Have you made a study of this proposed injection

plan into this E. A. Carson well?

A Yes, sir,

Q How does Magnolia intend to complete‘the surface
casing string?

| A Intend to complete -~ set pipe to 4100 and complete

as open hole approximately down to 4600,

Q | Approximately from 4100 to 4600, Complete as open
hole if and where you find the porosity? |

A Yes, sir, |

Q And you intend to set casing all the way down to
the porosity?

A Yes, sir,

Q What size pipe will you set?

A Seven inch,
Q And you plan to cement and test before you start
the injection program? -
A Yes, sir,
Q At what pressure do you' ordinarily test your casing?

-7




A Between 1500 and 2000,

Q And what formation pressure does your study reflect
you will find here in this San Andres?

A Approximately 100 1lbs,

Q You are going to inject salt water under gravity
of pressure?

A \ Under gravity,

Q What capacity do you think your injection program
will be initially®

A 535 barrels.

Q  Approximately 535 harrels per day?

A Yes, sir.

Q Building up eventually éo far as your plans now
reflect to approximately what?

A Approximately 10,000 barrels a day. —

Q Approximately 10,000 barrels a day., That is about ==
off the record,

(0ff the record)

MR, SPURRIER: If there are no further questions, the
witness may be excused. V

MR. MC KELLAR: Mr, Commissioner, there has been an order
entered in the Gulf's application in this matter vhich I will
be glad ~-~ I didn't bring an order prepared, This ordér will
be satisfactory to me, or if ycu would like, I will draft one

and send out to the Commission similar to this one,

-8




MR, SPURRIER: That is all right.
MR. MC KELLAR: I would like to have marked as an exhibilt
i and have introduced as a part of the record Mr. Murphy'!s
statement also.

MR, SPURRIER: Without objection, it will be received --

P TR )
3 R _— both Exhibits 1 and 2. |
i MR. MC KELLAR: That is all we have on this case.

STATE OF NEW MEXICO
COUNTY OF BERNALILLO °°

I HEREBY CERTIFY That the foregoing transcript is a true
record of the matters therein containgd.

DONE at Albuquerque, N, M., July 26,~41952.

"B, E. Greeso¥

Notary Public

My Commission Expires: 8-4=52




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF CON-
SIDERING: )

CASE NO, 386
ORDER NO. R-183

THE APPLICATION OF MAGNOLIA
PETROLEUM COMPANY FOR AN ORDER
GRANTING PERMISSION TO USE FOR
SALT-WATER DISPOSAL PURPCSES A

'WELXL TO BE DRILLED ON ITS E, O, CARSON

LEASE, 660 FEET FROM THE SOUTH LINE
AND 2640 FEET FROM THE EAST LINE OF
SECTION 33, TOWNSHIP 21 SOUTH, RANGE
37 EAST, NMPM, LEA COUNTY, ‘NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This matter came on for hearing at Santa Fe, New Mexico, at
9 otclock am. July 24, 1952, before the Oil Conservation Commission of
New Mexico, hereinafter referred to as the "Commission."
+4
NOW, on this /,Z day of August, 1952, the Commission, a
quorum being present, having considered the testimony adduced and the
exhibits received at said hearing, and being otherwise fully advised in

the premises,

FINDS:

(1) That due notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof,

-(2) That it would be in the interests of conservation and the
protection of correlative rights, and would prevent injury to neighboring
leases or properties to permit the applicant to use for salt-water disposal
purposes a well to be drilled to the upper San Andres formation to be
located 660 feet from the South line and 2640 feet from the East line of
Section 33, Township 21 South, Range 37 East, NMPM, Lea County, New
Mexico,

IT IS THERE FORE ORDEREL.

(1} That the Magnolia Petroleum Company be, and the same hereb;
is given authority to drill a well to be known as the E, Oy Carson, SWD-1,
to be located 660 feet from the South line and 2640 feet from the Kast line
of Section 33, Township 21 South, Range 37 East, NMPM, Lea County,

New Mexico; that said well is to be used for salt-water disposal purposes,
the water to be injected into the San Andres formation at an.approximate
depth of 4100 to 4600 feet.
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Case No, 386
Order No. R-183

(2) That the effectiveness of this order is conditioned upon the
compliance of the applicant with the following requirements:

(a) That the E, O, Carson, Well No, 1- SWD be drilled
to an approximate depth of 4600 feet.

(b) That casing be cemented at an approximate depth of
4100, leaving an open-hole section only in the San Andres formation,
to properly prevent any vertical communication of the salt water with
the Penrose-Skélly oil-producing zone above,

Nothing in this order shall be deemed to relieve Ma'gnolia’Petroleum
Company from liability to any person, firm or corporation due to damage
occasioned by its salt-water disposal operations,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

OF NEW MEXICC

TE
I1. CONSERVATION COMMISSION

%Mz%w%-\

EDWIN L, MECHEM, Chairman
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IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF THE STATE OF NEW

MEXICO FOR THE PURPOSE OF CON-
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CASE No.

E IS THER'FORE ORDERED !

- San Kidres formetion,

THE APPLICATION OF MAGIOLIA PETROLEUM i
COMPANY MOR AN ORDER GRANTING PERMISSION : ;
TO USE FOR SALT-UATER DISPOSAL PUNPOSES ’ !
A VIELL 7O BE DRILLED Ol ITS E,0.CARSON !
LEASE, 640 FEET FROM THE SOUTH LINE
AND 2640 FEIT FROM THE EAST LINE OF
SECTION 33, TOVNSHIP 2). SOUTH, RANGE
37 BEAST, WMPM, LEA COUNTY, UE{ :MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

L7
This m{a{ttex came on for hearing at Santa Fe, New Mexico, at’ o'clock_
a.m., Octobe »«:5-3'{; 195), before the Oil Conservation Commission of New Mexico,
hereinafter referred to as the "Commission.” '
et »ufa-‘gf';/'ﬁ'lf;”'
NOW, on this I2%h day of James the Commission, a quorum being present,
having considered the testimony adduced and the exhibits received at said hear-

ing, and being otherwise fully advised in the premises,

FINDS:

(1) That due notice having been given as required by law, the Commission
has jurisdiction of this cause and the sub ject matter thereof.

(2) That it wuld be in the interests of onservation and the protgction
of correlative rights, and would prevent injury neighboring leases or pyoperties
to permit the applicant to use for Bali-Kater disposal purposes a well to be
drilled to the upper San Andres ,ﬁzgmation to be located 660 Xeet fron the South
line and 2640 feet from the East line of Section 33, Township 21 South, Rapge 37
East, NMPH, Lea County, New Mexico.

}
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(1) That the Magnolia Petrolewn Company be, and the same hereby is éiven
avthority to drill a well to be Inmown as the £.0.Carson,; SiiD-1, to be located
660 Feet from the South ¥ine and 2640 feet from the Rast line of Section 33,
Tovmship 21 Southy; Range 37 Uast, MifPM, Lea County, Hew Yexico; that said Well is
be used for /S/alfr-)léter disposal purposes, the water to be injected into thi
San Andres formation at an approxinate depth of 4100 to 4600 feet. ;

(2) Tha, the effectivensss of this order is conditioned upon the |
conpliance of %he applicant with the following requipements: ;‘

i

{(a) That the E,0.Carson, Well No, 1-SWD, be drilled to an 1
approximate depth of 4600 feet, i
t casing be cemented at an approximte depth of 4100,}5”
PirpoaRslerorhivm leaving an open-hole section ohly in the
ingx to properly prevent any vertical i
communication of the /S"alt ,?.(ater with the Penrose-Skelly ﬁil—-producing zong above,

(b) Tha

-

N8thing in this order shal . be deecned to relieve Magnolia __
Petroleun Conpany fron liability to any person, firm or corporation due to
danage occasioned by its salt-water disposal operat ons, "

)O I'v t:. P d ,5' 7 .?E o Ve o S0V pap oy VI }L,/j’t ,)/ - } "‘-t.:,'(' L
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- OIL CONSERVATION COMMISSION
p. O. BOX 871
SANTA FE, NEW MEXICO

T e
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i RAN LS IR VRS SR
JulY 1. 1952 ,9' /:va . J

Mr. W, E. McKellar, Jr.
Magnolia Petroleum Company

Dallas. Texas
Dear Ea:

This is in reply to your letter of June 30, which we
received July 1, :

, It is a bare two weeks until the July 15 hearing, and
our policy, as you well know, is to set a hearing at least 30 days
after an application has been received. Your application will,
therefore, be scheduled for the regular August hearing which is
August 19. However, should you care for a special hearing, it
could be set for July 24,

Please wire which you prefer,

Very tru'ly‘ yours,

¥

RRS:W Secretary and Director
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MAGNOLIA RETIROLEUNM CONMEANY
A SOCONY-VACUUM COMPANY
LRGN, DI RN NI N
EARL A BROWN DALLAS 1, TEXAS
&KOY C.LEDBETTER ; .
e B WAACE | June 30, 1952

R. T. WILKINSOR, JR.
FRANK C.BOLTON, JR.
JACK VICKREY

SAM H.FIELD

ROSS MADOLE

FLOYD B.PITTS

W. E. McKELLAR, JR.

Request for Application to Drill and Use
SWD Well - Eunice Area, New Mexico

¥r. R. R. Spurrier, Director

New Mexico Cil Conservation Comimission
P. 0. Box 871

Santa Fe, New Mexico

Dear Dick:

In accordance with Rule 701 of the New Mexico
011 Conservation Commission, we are hereby requesting
permission to inject salt water in a well to be drill-
ed on our E, 0., Carson Lease. This well 1s to be drill-
ed 660 feet North of the south 1line and 660 feet west
of Well No. 5 on Magnolia Petroleum Company's E. O,
Carson Lease, Section 33-T218-R37E, Lea County, New
Mexico. Attached is the detalled information required
by Rule T701.

I reaslize that this application is submitted e
bare three weeks before the scheduled July 15th hearing
of your Commission. However, our Company is really in
& bind in this Eunice Area with our salt water, and I
would sincerely appreciate every effort being made to
Include thils application on the July Docket.

Yours very truly,

(U E. D fjelles, Fe

, ¥i. E. McKellar, Jr.
WEMeK jriec
enclosures

Alr Mail
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Proposed well are Amerads Petroleum Company, Gulr
011 ang Refining Company, and The Stanoling 0il ang

2. Commercial.production of o1l angqg gas ig Presently
being obtaineq from the following formations;'Ellen=
burger, Simpson (McKee), Montoya, Abo, Cleaﬁfork,
Blinebry, Tubb, Glorietta, Queen ang Grayburg.

3¢ It ig Proposed that injection will be into g highly
Pérmeable zone in the San Andres dolomite, It is

of 0il or gas in the area,

he A log of the Proposed nell will be furnisheg af'ter
the well is drilleq,

5. It 1g broposed thgt the following casing brogram wilj

; be useq: 13-3/8" o,p, to be set at 360 faet, 9-5/8"

4 0.D. to be set at 2809 feet, anq 7 0.D." to be get at
L4600 feet, All-casing will be testeq in conforiiance
with the test Procedures gg promulgated by the Ney
Mexico 011 and Gag Conservation Commission.

6. Salt water is to pbe injected into this well, 1% is
anticipateq that ultimate'daily injection may approach
10,000 barrels of 8alt watep Produced fron the Varioug
reservoirs in the Eunice, New Mexico Area,

Te Magnolig Petroleum Company Will be sole operator of -
this sal¢ water injection well; its address 1ig as ‘




-

Le

2.

3.

Se

6.

Te

JHL 1~ 1059

/In sccordance with New Mexico Hule No. 701, the followe
irg information is supplled: :

Attached please find three plats ~f the ares involved.
The offsst operators within one-half mile of the
proposed well are Amerada Petroleum Company, Gulf

011 and Refining Company, and The Stanolind 011l and
Gas Company.

Commercial production »f oil and gas 1s presently
being obtained from the following formations: Ellen~
burger, Simpson (McKee), Montoya, Abo, Clearfork,
Blinsbry, Tubb, Gloriette, Queen and Grayburg.

It 18 proposed that injection will be into s highly
permeable zone in the San Andres dolomite., It is
expeoted that thls zone will occur 300 t0 600 feet
below the top of the San Andres formation at a depth .
of approximately I}600 feet, The proposed injection
zone ocontains only sulphur water and is not productive
of oil or gas in the area.

A>log of the proposed well will be furnished after
the well 1s drilled. i

It is proposed that the following casing program will
be used: 13-3/8" 0,D. to be cet at 360 feet, 9~5/8"
0.D. to be set at 2800 feet, and 7" 0.D. to be set at
600 feet, All casing will be tested in conformance
with the test procedures as promulgated by the New
Mexico 011l and Gas Conservation Commission.

Salt water 1s to be injected into this well. 1t is
anticipated that ultimate dally injection may approach
10,000 barrels of salt water produsced from the various
reservoirs in the Bunice, New Mexico Area,

Magnolla Petroleum Company will be sole operator of
this salt water injection well; its address is as
follows: ¢

Magnolia Petroleum Company

P, 0. Box 727

Kermit, Texas
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MEMORANDUM

From: R.R. SPURRIER
To:
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e T NG MEXICO O1L CURGLEVATION COM-iuiYON

CONCEIGILOG 1 APFLICATION BY MAGNULIA FATROLLUM )

COMPARY FOR THE INSTALLATION QF A SALT WATER )

DISHUSAL UNIT GH THE Eo O, QARSON LEASE AT BUNIOB, ) - CAE 3086
3K MEXICO, SCHEDULED FOR WBLIG HAARING JULY 24, 3

1952 A : T

VROPOGED WGLL - MAGHOLIA - F. 0, GARSON SWD-1
, G 84 M of Bection 33216378 - .
LEA COUNTY, N2W MEXICO

Atte.ohe;i herewith is a8 geologiosl neayp aﬁowing the location a.n'l‘? portinent
deata supporting the Megnolla Fetroleum Company application m e Sul£ kat.ax
Dleposel Unit, _

The loostion of the rroposed well 1s in sn eres where the upper part of
the San Andres dol_omite crrries o wide spread developrnent of porosity from
41008 to LG00Y acoompenied by high perneebilities providing s sone thot is re-
oommnded for the. subsurface disposel of eslt water,

The upper Sen Andres dolomite porosity in the Eunice sres is elresdy

 being utdlised for melt water injeotion by the Gulf-Sunice King No. 2, Section

28-215-378, as showun ca the attachod msap,

The Sen Andres formation is coumercielly non-productive of oil or ges
in the field whare the Oarson lease is lodated, Avallsble well records sll
show sulphur water recovery (see map) vhen the zons is drili sten tested.

 4he wides;z‘eadv ooourrence of lost oirculetion encowntered by the umsny
wolls that have drilled thwough the upjer Sen Andres zone indloote sxtrenely

high permecbilities, end consequent high inteke cepaoity,




0ASR 388 CONT'D, -~ OLOGIGAL RWPUNT

Vertiosl commniostion of the selt woter wesle with the Yenrose-Skelly
o1l producing zons above will be mvantéd by sotting pipe through into the
Sen Andres formetion. Coumamication of selt weter Lelow with the mltiyle pays
of the Pwidock, Blinebry, Drinkerd, Here and Arwason Fools will be effectively
6ut off by the mon~porous dense dolomito of the Sen jndres forumtion cocurring
inmediately below the proposed 4600' Totel Depthe

Re Eo ffin'pt%, District Geologist
HAGROLIA FETROLEUY GOMraANY
floswall, Hew loxioco




MAGNOLIA, PHTROLEUNM GOMEANY

A SOCONY-VACUUM COMPANY
DRGAL, DERARMNNMBN

DALLAS t, TEXAS

EARL A.8ROWN
GENERAL COUNSEL

ROY C. LEDBETTER
RAYMOND M. MYERS .
CHAS. B. WALLACE - July 28, 1952
R. 7. WILKINSON, JR.
PR FRANK C.BCLTON, JR. -
i JACK VICKREY
SAM H. FIELD
ROSS MADOLE
FLOYD B. PITTS
W. E. McKELLAR, JR,
ASSISTANTS

; Mr. R. R. Spurrier

; 011 Conservation Cormmi ssion
P. 0. Box 871

Santa Fe, New Mexico

Re: Order in Case No. 386

Dear Dick:
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promulgated in Case No, 310, authorizing Gulf 011
Corporation to inject salt water in the same field
and formation,

I believe that you will find the attached
: order satisfactory since it does follow the pattern
; of your previous order in a similar case and does
f embody only the facts presented at the July 2iith
hearing,

I would like to take this opportunity to again
exXpress my sincere appreclation for your assistance
and cooperation in this matter,

Yours very truly,
W. I e Xwa,\,/h.
W, E, McKellar, Jp,

WEMcKJr:ec
enclosures (3)
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXIGO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 386
ORDER NO.

- THE APPLICATION OF MAGNOLIA PETROLEUM

COMPANY FOR -AUTHORITY TO USE FOR SALT
WATER DISPOSAL PURPOSES, ITS E. O, CARSON

‘SWD=1, C.S% N3 OF SECTION 33, TOWNSHIP

21S8.,, RANGE 37E, LEA CCUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m., July
24, 1952, at Santa Fe, New Mexico, before Mr. R. R. Spurrier;
acting as examiner for the 01l Consservation Commission of
New Mexico.

- NOW, on this the day of , 1952,
the 011 Conservation Commission, & quorum being present, hav=-
ing fully considered the testimony adduced and the exhibits
received at sald hearing, and being fully advised in the premises,

PINDS: (1) That due public notice having been
given as required by law, the Commission has jurisdiction of
thlis cause, the subject matter thereof, and the persons in-
terested therein,

(2) That 1t would be in the interests
of conservation and the protection of correlative rights, and
would prevent injury to neighboring leases or properties to
permit applicant to use for salt wster disposal purposes its
E., 0. Carson SWD#1,located 1980' from the North line and
260! from the East line of Section 33, Township 218, Range
37E, Lea County, New Mexico.

IT IS THEREFORE ORDERED:

. (L) That the Magnolia Petroleum Company -~
be, and said company hereby is given authority to use its
E. O. Carson SWD Well #1, located 1980' from the North line
and 2640' from the East line of Section 33, Township 218,
Range 37E, Lea County, New Mexico for the disposal of Salt
Water through open hole between the depths of 4050 feet and

L4600 feet 1in the San Andres formation.

: {2) That the effectiveness of this
order is condltioned upon the applicant complying with the
following requlrements:



“Pu
Case No., 386
Order No.

‘ (a) That sufficient liner be set at approximately
4100 feet to properly prevent any vertical communication of
the salt water with the Penrose=Skelly oil producing zone

above,

(b) That the well be completed so as to leave an .
open hole section only in the San Andres formation.

Nothing in this order shall be deemed to relieve
Magnolia Petroleum Company from liability to any person, firm
or corporation due to damage occasioned by its salt water dis-
posal operations,

DONE at Santa Fe, New Mexico, on the .day and year
hereinabove written.

STATE OF NEW MEXICO .
OIL CONSERVATION COMMISSION

Edwin L, Mecheﬁ, Chairman

Guy Shepard, Member

Secretary

SEAL
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MAGNOLIA PERROLEUNM COMEANY

ceer B e o oAy i N

A SOCONY-VACUUM COMPANY
DR OAL, DA XRIMEN

DALLAS 1, TEXAS

EARL A.BROWN
ROY G LEDBETTER
RATMOND M. MYERS - July 31, 1952
CHAS. B. WALLACE ©
R T. WILKINSON, JR.
FRANK C. BOLTON, IR.
JACK VICKREY
SAM H. FIELY
ROSS MADOLE
FLOYD 8. PITTS
W, E McKELLAR, JR.

ASSISTANTS

Mr. R. R. Spurrier

011 Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Re: Order in Case No/ 386

Dear Dick:

Supplementing my letter of July 28th regard-
ing the above, I wish to advise that in the original
order which I submitted in paragraph 2(a) I inad-
vertently used the term "liner" instead of "casing".
One or two other minor changes were requested by
my producing people and consequently I have redrsft-
ed an order in this case and am submitting the
original and two copies, together with this letter.
Please disregard the proposed drafts which were sub-
mitted with my letter of July 28th.

I‘sincerely appreciate your assistance and
cooperation in this matter.

Yours very truly,

W. L ?7@&%,%,

W. E. McKellar, Jr.

WEMcK jriec
enclosures (3)
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BEFORE THE OLIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING_CALLED
BY THE OIL CONSERVATION COMMISSION OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 386
ORDER NO,

THEZ APPLICATION OF MAGNOLIA PETROLEUM
COMPANY FOR AUTHORITY TO USE FOR SALT
WATER DISPOSAL PURPOSES, ITS E. 0. CAKSON
SWD-1, C. S% N3 OF SECTION 33, TOWNSHIP
21S, RANGE 37E, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m., July
2L, 1952, at Santa fe, New Mexlco, before Mr. R. R. Spurrier,
ecting as examiner for the 01l Conservation Commission of
New Mexico.

NOW, on this the day of , 1952,
the 011 Conservation Commission, a quorum being present, hav-
ing fully considered the testimony adduced and the exhlibits
recelved at said hearing. and being fully advised in the premises,

FINDS: (1) That due public notice having been
given as required by law, the Commission has jurisdiction of
this cause, the subject matter thereof, and the persons in-
terested therein.,

(2) That 1t would be in the interests
of conservation and the protection of correlative rights, and
vould prevent injury to neighboring leases or properties to
permit spplicant to use for salt water disposal purposes its
E. O, Carson SWD#l, located 1980' from the North line and 26L0!
from the East line of Section 33, Township 21S, Range 37E, Lea
County, New Mexico.

IT IS THEREFORE ORDERED:

(1) That the Magnolia Petroleum Company
be, and saild company hereby is given authority to use its
E, 0. Carson SWD Well #1, located 1980' from the North line
and 2640' from the East 1line of Section 33, Township 213,
Range 37E, Lea County, New Mexlico for the disposal of Salt
Water through open hele in the San Andres formation.

(2) That the effectiveness of this
order 1s conditioned upon the applicant complying with the
following requirements:
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(&) That casing be set at least 100 feet below
the top of the San Andres formation.

(v) That the well be completed so as to prevent
salt water from éntering any formation other than the San
Andres, : '

Nothing in this order shall be deemed to relieve
Magnolia Petroleum Company from liability to any person, firm
or corporation-due to damage occasioned by its salt water dis-
posal operations,

DONE at Santa Fe, New Mexico, on the day and year
hereinabove written,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin L. Mechem, Chairman

- Guy Shepard, Member

R. R. Spurrier, Secretary

SEAL
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BEFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
NEW MEXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 386
ORDER NO.

THE APPLICATION OF MAGNOLIA PETROLEUM
COMPANY FOR AUTHORITY TO USE FOR SALT

WATER DISPOSAL PURPOSES, ITS E. O. GCARSON
- SWD-1, C,-S4 N} OF SECTION 33, TOWNSHIP

> ] WA NHATIINY
215, RANGE 375, LEA vuuntii, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9:00 a.m., July
2L, 1952, at Santa Fe, New Mexico, before Mr. R. R, Spurrier,
acting as examiner for the 01l Conservation Commission of
New Mexioco.

\ NOW, on this the day of » 1952,
the 011 Oonservation Commission, & quorum being present, hav-
ing fully consldered the testimony adduced and the exhibits
received at sald hearing, and belng fully advised in the premises,

FINDS3 (1) That due public notice having been
given as required by lew, the Commission has jurisdiction of
this cause, the subject matter thereof, and the persons in-
terested thersein,

(2) That it would be in the interests
of conservation and the protection of correlative rights, and
would prevent injury to neighboring leases or properties to
permit applicant to use for salt water disposal purposes its
E. 0, Carson SWD#l, located 1980' from the North line and 2640
from the East line of Section 33, Township 21S, Range 37E, Lea
County, New Mexico,

IT 1S THEREFORE ORDERED:

(1) That the Magnolia Petroleum Company
be, and sald company hereby 1s given suthiority to use 1its
E. 0, Carson SWD Well #1, located 1980' from the North line
and 2640!' from the East line of Section 33, Township 218,
Range 37E, Lea County, New Mexico for the disposal of Salt

Water through open hole in the San Andres formation.

(2) That the effestiveness of this
order is conditioned upon:the applicant complying with the
following requirements: -
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Order No.

(a) fThat casing be set at least 100 feet below
the top of the San Andres formation.

(b) Thet the well be completed so as to prevent

‘salt water from entering any formation other than the San

Andres,

~ Nothing in this order shall be deemed to relleve
Magnolia Petroleum Compeny from liability to any person, firm
or corporation due to damage occasioned by its salt water dls-
posal operations,

DONE. at Senta Fe, New Mexico, on the day and year
hereinabove written,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Edwin L, Mechem, Chairman

Guy Shepard, Member

R, R. Spurrier, Secretary

SEAL
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION COMMISSION OF
NEW MEXICO FOR THE PURPOSE Of CONSIDERING:

CASE NO. 386
ORDER NO.

THE APPLICATION OF MAGNOLIA PETROLEUM
COMPANY FOR AUTHORITY T0 USE FOR SALT
WATER DISPOSAL PURPOSES, ITS E. 0. CARSON
SWD-1, C. S% N OF SECTION 33, TOWNSHIP
218, RANGE 37E, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing st 9:00 a.,m., July
2, 1952, at Santa Fe, New Mexico, before Mr. R. R. Spurrier,
acting as examiner for the 01l Conservation Commission of
New Mexico.

NOW, on this the day of » 1952,
the 011 Conservation Commission, & quorum beilng present, hav-
ing fully considered the testimony sdduced and the exhibits
recelved at said hearing, and belng fully advised in the premises,

FINDS: (L) That due public notice having been
given as required by law, the Commission has jurisdiction of
this cause, the subject matter thereof, and the persons in-
terested therein,

" (2) That it would be in the interests
of conservation and the protsection of correlative rights, and
would prevent injury to neighboring leases or propsrties to
permit spplicant to use for salt water disposal purposes its
E, 0, Carson SWD#l, located 1980! from the North line and 2640!
from the East line of 8ection 33, Township 215, Range 37E, Lea
County, New Mexico.

IT I8 THEREFORE ORDERED:

(1) That the Magnolia Petroleum Company
be, and sald company hereby is given authority to use 1ts
E. 0. Carson SWD Well #1, located 1980' from the KNorth line
and 26440!' from the East line of Section 33, Township 218,
Kange 37E, Lea County, New Mexico for the disposal of Salt
Water through open hole in the San Andres formation.

(2} That the effectiveness of this
order 1s oconditioned upon the applicant complying with the
following requirements:
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(a) That casing be set at least 100 feet below
the top of the San Andres formation,

. (b) That the well be o
salt water from entering any form
Andres,

ompleted so as to prevent
atlon other than the San

DONE at Santa Fe,

New Mexico, on the day and year
hereinabove written,

STATE OF NEW MEXICO -
OIL CONSERVATION COMMISSION

Edwin L, Mechen, 5ha1rman

Guy Shepard, Mehber

R. R, Spurrier, Secretary

SEAL
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NOTICE OF PUBLICATION
STATE OF NEW MEXICO

OFL CONSERVATION COMMISSION
GANTA FE, NEW MEXICO

The 8tate of New Mexico by its 01l Conservation Commission hereby gives
notice pursvuant to lavw and the rulee and regulations of aald Commlssion
promulgated thercunder of the following special public hasring %o be held
at 9 d'clock a,u,, on July 24, 1952, at Mabry Hall, State Capitol, in the
City of Santa Fe, New Mexico,

STATE OF NEW MWEXICC TO:

All named parties and persons
having any right, title, interest
or claim in the following case,
and notice to the public,

CABE 3063

In the matter of the application Gf Magnolia Petroleum Company for
permission to use for salt-water injection purposes (in accordance with
Rule 701 of the Commission's Rules and Regulations) & well to be drilled
on its B, 0, Carson lease, projected well to be 660 fest north of the
south line and 660 feet west of the Ko, 5 well alrcady drilled on said
Carson leese in Zection 33, Township 21 South, Range 37 Bast, lesa County,
Hew Mexico,

GIVEN under the seal of the 0il Conservation Commission of Hew Kexico
thie 72k-day of July, 1938, -

STATE OF NEVW MEXICO
OIL CONSERVATION COMMISSION

R, R, SPURRIER, Secretary
(BRAL)

REW MEXICO OIL & GAB ERCG, COMM,

JULY 9, 1952
BOBBS, NEW MEXICO,

apod TR
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"In accordance with Kew Mexico Rule Ko. 701, the follow=
ing information is supplied:

1.

2.

3.

6.

Te

Attached please find three plats of the ares involved.
The offsget operators within one-half mile of the
proposed well are Amerads Petroleum Company, Gulf

011 and Refining Compsny, &and The S$tanolind 01l and
Gas Company.

Commeroial production of oil and gas 1is presently
belng obtalned from the following formations: Ellen-
hurger, Simpson (McKee), Fontoya, Abo, Clearfork,
Blinebry, Tubb, (Glorietta, (Queen and Grayburg.

It te proposed that injectlon will be into a highly
permesble zone in the San Andres dolomite. 1% is
expected that this zone will occur 300 t0 600 fest
below the Zop of thoe San Andres formatlion at a depth
of approximately }600 fest. The proposed injection
gone contains only sulphur water and is not productive
of oll or gas in the area.

A log of the proposed well will be furnished efter
the well 1s drilled.

1t is proposed that the following casing program will
be used: 13-3/8" 0.D. to be set at 360 feet, 9-5/8"
0.D. to be set ut 2800 feet, and 7" 0.D. to be set at
§}600 feet. All casing will be tested ir conformance
with the test procedures as promulgated by the New
Mexico 011 and Gas Conservation Commission.

Salt water is to be injescted into this well. It is
anticlpeted that ultimaete dally injection may espproach
10,000 berrels of selt water produced from tho varicus
reservoirs In the Eunlce, New Mexleco Area,

Kagnolis Petroleum Compeny will be sole operator of

~this salt water Injection woll; its eddress is as

follows:

Magnolia Petroleum Compeny
P, 0. Box 727
Rernit, Texas
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NOTICE OF PUBLICATION
STATE OF N&W H¥XIGO
OIL CONSWRVATION COMMISSEIGN
SANTA FE ~ NEW MEXICO

The State of New Mexico by its Qi) Conservation Commiesion hereby gives
notice pursuant to law and the rules and regulations of said Commission
promulgated thereunder of the following special public hearing to be held

at 9 otclook a.m. on July 24, 1952, at Habry Hall, State Capitol, in the
Oity of Santa Fe, New lMexico.

STATE OF NEW MEXICO TO:

A1l named parties and persons
having any right, title, interest
or claim in the following case,
and notice to the publig.

CASE 386:

In the matter of the application of Magnolia Petroleum Company for
permission to use for salt-water injection purposes (in accordence with
Rule 701 of the Cosmission's Rules and Regulations) a well to be drilled
on its E. O. Carson lsase, mtodmntoboﬁotoetmmuﬁn
lmzthuaoaadé»éonotnnoftmm. 5 well already drilled on said
Carson leass in Sectionm 33, Towmship 21 South, Range 37 East, lLsa County,
Mew Mexico.

GIVEN wder the seal of the 0il Conservation Commission of Ncw Hexico
this 7th day of July, 1932.

STATE OF NEW MEXI0O
OI1, CONSERVATION COMMISSION

Re Re smr,
Secretary

SEAL
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