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ase 401: The application of the occ upon
- its ‘own motion for an Order revising Rule
301 of the OCC's Rules and Regulations.
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PROFOSED REVISIONS - MCMQ, /7/ 0/

RULE 301 GAS OIL RATIO TEST

(a) Each Operator shall take a gas oil ratio test upon completion or rscompletion of

RS

?»~~aw%*§ij an 0il well provided that (1) the well is a wildecat, or (2) the wall is located within

~eltn

a pool not exempted from the requifements of this rule, (wells located within one mile

g of the outer boundaries of a defined oil pool shall be governed by the provisionsuof
this rule which are applicable to the nearest pool producing from the same‘formation),
The results of such test shall te reported on form C-=116 which must accompany form C-1Ok,
"Request for allowable®, Each operator shall also make an annual gas oil ratio test of
each producing oil well, located within a pool not exempted from the requirements of
this rule, during a p;riod prescribsd by the Commission. A gas oil ratio survey schedule
shall beestablished by the Commission setting forth.the periéd in which gas oll ratio 9
tests are to be taken for each pool wherein a test is required.

(b) . The results of gas oil ratio tests taken during regular survey periods shall be
filed with the Commission on form C=116 not later than the 15th of the month following

the close of the survey period for the pool in which the well is located, The gas oil

ratios thus reported shall hecome effective for proration purposes on the first day of
the month folloging the month is which they are reported. Unless form C-116 is filed-
within the required time iimit no further allowable will be assigned the aff;cted well
until form C-116 is filed,

(¢) 1In the case of special tests taken between regular gas oil ratio surveys, the gas
0il ratic shall bscoine effective for proration purposes upon the date form C-ilé re-
porting the results of such test is received by the Proration Department., A special
test does not exempt any well from the regular survey. |

(d) During gas oil ratio tests, eath well shall not be produced at a rate exceeding
top allowable for the pool in which it is located by more than 25 per cent, No well
shall be assigned an allowable greater than the amount of oil produced on of ficial tests

during a 24 hour period,
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PROFOSED REVISIONS Cf/
RULE 301 GAS~OIL RATIO TESTy.

(a) Fach Operator shall take a gac oil ratio test upon/co >pietion or recompletion of
an oil well provided that (1) the well is a wildcat; or (2) the well is located with-
in a pool nét exempted from the requirements of this rule, (wells located within one
mile of the outer btoundaries of a defined oil pool shall be governed by_the provis~
ions of this rule which are applicable to the nearest pqol producing froh the sanie
formation). Thg results of sach test shall be reported sn form C-116 which must
accompahy form C-104, 'Request for allowable', Each operatér shall also make an
annual gas oil ratio test of each producing oil well, located within a pool not
exempted froﬁ the requirements of this rule, during a period prescribed by the
Commission. A gas oil ratio survey schedule shall be established by the Commissioﬁ
setting forth the period in which gas oil ratio tests are to be taken for each pool
wherein a test is required.

(b) The results of gas oil ratio tests taken during regular survey periods shall be
filed with the Commiésion on form C-116 not later than the 15th of the month follow;
ing the close of the survey period for the pool in which the well is located. The
gas oil ratios thus reported shall become effective for proration purposes on the

| second ¢loge of 1he Sorvey periad

first day of thejmonth following the menthr in-whieh-bhey—are-reported. Unless fom
C-116 is filed within the required time limit no further allowable will be assigned
the affected well until form C-116 is filed.

{¢) 1In the case of special tests taken between regular gas oil ratio surveys, the

gas oil ratio shall become effective for proration purposes upen the date form C-116

| reporting the results of such test is received.by the Proration Department. A

-\

special test does not exempt any well from the regular survey.

(d) Turingfas oil ratio tests, each well shall not be produced at a rate exceeding

top allowable for the pool in which it is located by more than 25 per cent. No well

shall be assigned an allowable greater than the amount of o0il produced on official

tests during a 24 hour period.

Distribnted by
Neile Oil and Gas Eng. Committee
August 26, 1952
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1N THE MATTER OF THr LSARTINC

CALLED RY ’E‘Hu OIL COHSERVAT IO’{

CORIMIS3ION CF i IEXICO FOX THI FunrplSH i

OF CONSIDERINGE CASE NO. /401
CRDWR NO. R=214

THE APPLICATICH OF THY OLL CONSERVATION
COIMISSICN UpON ITS COWii MOLIOH rOi AN
QPDER REVISING RULE 301 OF THE OIL
CONSERVATION COMMISSICN'S RULES AND
RAGULATIONS.

ORDER OF THE CGMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. August 12, 1952,
and on September 16, 1952, before the 0il Conservation Commission of New
Mexico, hcrelnafter rnferred to as the "Commission,®

NOW, on this 7/ J day of Novamber, 1952, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits re-

.ceived at said hearing, and being fully advised in the premises,

FINDS:

(1) That due notice having been given as required by law, the Com-
mission has jurisdiction of this cause and of the subject matter thereof.

(2) That the Commission has experienced difficulty in the proper
administration of Rule 301 of the Commissiont!s Rules and Regulations angd
realizes the nsed for a revision of this rule.

(3) That the following revision of Rule 301 will result in a more
efficient and economic administration of the conservation laws of the State
of Hew loxico.

IT 18 THEREFORE ORDERED ¢

(1) That Scct)on HEM of Order No. 850, 0il Froduction Operating
Practices, be revised in accordance with the following:

RULE 30l. GAS-OIL RATIO TEST

{a) FEach operator shall take a gas-oil ratin test not
sooner than 30 days nor later than 60 days following the com~
pletion or recompletion of an oil well, provided that (1) the
vell is a wildeat; »r {2) the well is lccabted within a pool
not exempted from the requirements of this rvle. (Wells lo-
cated within one mile of the outer boundaries of a defined oil
pool shall be governed by the provisions of this rule which
are applicable to the nearest pool preoducing from the same
formation.) The results of such test shall be reported on
Form C-116. The pas-oil ratio thus reported shall become
effective for proration purpeses on the first day of the cal-
endar month following the date they are reported.

Zach operator shall also take an annual pas-5il
ratio test of each producing oil well, located within a pool
not exempted from the requivéments of this rule, during a
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csurvey schedwle shall be estaclished by the Corwdssion

setiing forth the period in which gas-o0il ratio tests
are to be taken for =2ach peol wharein a test is vequired.
The ras~0il ratio toest applicable shall be such tost
designated by the Comalszion, made by sueh method and
neans, and in such manner as the Cowmnission in its dis-
cretion may prescribe fron Lime to Liwme.

(2} The results of gas-oil ratio tesis taken during
regular survey periods shall be filed with the Jommission
on Form C-116 not later than the 15th of the mnonth fol-
lowing the close of the survey period for the pool in
which the well is located. The ras-~0il ratios thus
reported shall become effective for proraition purposes

on the first day of the sccond month following the close
of the survey period. Unless Foram C-116 is filed within
the required time limit, no further allowables will he as-

signed the affected well wntil Form C-l16 is filed.

(¢) In the case of special tests taken between regular
gas-o0il ratio surveys, the gas-oil ratio shall become ef-
fective for proration purposes upon the date Form C-116,
reporting the results of such test, is received by the
Proration Department. A special test does not exempt any
viel)l from the regular survey.

(d) During gas-oil ralio test, each well shall not

be produced at a rate exceeding top unit allowable for
the pool in which it is located by more than 25 per cent.
No well shall be assigned an allowable greater than the
amount of oil produced on official tests during a 24-hour
period,

PROVIDED FURTHER, that this order shall become effective Jan-
1953, -

DOHE at Santa Fe, New liexico, on the day and year hsreinabove

designated,

STATE OF NEW }MEXICO

O, CONSERVATICN COMMISSIOH
b W hoble—

Edwin L. lechem, Chairman
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BEFORE THis
GIL CONSERVATICN COMMISSION
SANTA FE, NEW MEXICO.

SEPTEMBER 16, 1952

Case No. 401 (Conﬁinued)

MR. WHITE: If the Commission please, I believe Mr. Macey
has a statement to make in this case.

MR. MACEY: I have one other recommended change in the
proposed revision. It involves the second sentence of Paragraph
B, the sentence starting, "Gas-0il ratios thus reported ..."

I recommend it read, "Gas-0il ratios thus reported shall become

effective on the first day of the second month following the cloge

of the survey period." The purpose of the change is so that all

of the opérators during a three month survey period will not wait

until the month following the close of the survey period to repornt

their ratios. That is all I have.

MR. SPURRIER: Anyone else have a comment?

MR. HILTZ: R. G. Hiltz, Stanolind 0il and Gas, Fort Wort
Texas. I would just like to state we are in agreement with the
revised rule but we would like té make this suggestion. We would
like to concur in any field where there are top allowable wells
and where gas-oil ratio surveys are not required, the Commissioné
should provide for the annual well productivity test.

MR. SPURRIER: Mr. Holloway.

MR. HOLLOWAY: 1 was wondering if it wouldn't be better ¢

|
?
|
|
a

give the operators 30 days to make initial tests. It would be

ADA IDEARNLEY & ASSOCIATES

CGURY RTIPORYLRS

ALGUQUERQUE. NEW MEXICO
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MR. COLLISTUN: We would like the gas-0il ratio test to

be taken. We would prefer the pgas-oil ratio teste required be

taken between the 30 and 60 days. It would*be'a more realistic
test to be taken on a penalized well.

MR. PORTER: In other words, regardless of what the gas-
0il ratio was the allowable would not be effected for the first
30 days. v

. MR. MACEY: That would be something we would have to
.work out.

MR. SPURRIER: Anyone else? Mr. Brown.

MR. BROWN: D. R. Brown, Sﬁn Réy Gil Company. You are
@ing to have to file one of these C-116 forms to.get an allowabl&.
You got a well out there, y&u are going to make so much, you have
got to file a €C-116. There is goingktd be some sort of an
estimate'from this potential test. If you get 25 per cent of
the top allowable, you are not going to run a test on that.

MR. SPURRIER: Mr. McKellar.

MR. McKELLAR: McKellar representing Magnolia Petroleum
Corporation. 1 am inclined to agree with this gentleman. We
have to file one report with the Petroleum Commission down_there
to get your inigial allowable. Then we have to come back within

another 30 or 60 day period and file another report, I am againsf

that. We now, in Texas and all the other states, have to file

this initial report within a 30 day period, and true enough, it
is not always correct. Then you follow it up in six months or

a year. I am forced to go on record as opposing Mr. Colliston's

ADA DEARNLEY & ASSOCIATES

CIURYT RELFORYERS
ALBLONERQUE, HEW MEXICO
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suggestion.

MR. SPURRIER: Anyone else?

MR. HOLLOWAY: Will the completion of the report of the
well have some provision for the indicated gas-oil ratio, I
mean other than Form C-~1167? The form filed with the completion
of the well, doesn't it have a provision for the operator to show
the indicated gas-oil ratio? :

MR. MACEY: It does, the Form 1 - -

MR. PORTER: (Interrupting) The present Form C-104 does
not have a space for it.

MR. HOLLOWAY: That is what confused me, I was thinking
the Commission would be apprised of the 30 day period. As it
stands now, that initial report would be effective for a year.

I think it would be better provided for with my suggestion or
Mr. Colliston's. ' ‘
| MR. SPURRIER: Mr. McPheron.

MR. McPHERON: Bob McPheron, Gulf 0il Corporation. We
concur with the proposed revision as corrected by Mr. Macey and
do ngt agree with Continental's proposal.

MR.bPORTER: I would like to clarify my position. I do
not oppose the suggestion, 1 was merely trying to get-the matter
clarified. If, like on the old C-104 we would have a place for
an operator to report his GOR. The new form does not provide
that space. Some fill it in and some do not. On those wells
in which;gﬁis space was filled in, the gas-oil ratio was put into

effect, T think creating an iﬁequity, with some put into effect

ADA DEARNLEY & ASSOCIATES

INURT REFORYERS
ALBLQUIRQLULE. NEW MEXICO
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and with the assignment of initial allowables. I think it should
be uniform, one way or the other.
MR. SPURRIER: Anyone else? 1If no further comment, the

case will be taken under advisement and we will go on to Case No.l

LOL.

(Witness excused.)

STATE OF NEW MEXICO )

COUNTY OF BERNALILLO)

I HEREBY CERTIFY that the foregding and attached
transcript of hearing in Case No. 401 (Continued) before the 0il
Conservation Commission, State of New Mexico, at Santa Fe, on
September 16, 1952, is a true and correct record of the same to
the best of my knowledge, skilltsnd ability.

DATED at Albuquerque, New Mexico, this _ESZ:Z;_ Aay of

September, 1952.
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ADA DEARNLEY & ASSOCIATES

CHURY HEPOQRTERS

ALBUQUERQUE. NEW MEXICO
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TRANSCRIPT OF HEARING
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) BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

In the matter .of the application of the 0il )
Conservation Commission upon its own motion g
for an order revising Rule 301 of the 0Oil Case No, %01
Sonservation Commission's Rules and Regula- g
ions.

TRANSCRIPT OF HEARING

August 19, 1952

(See transcript in case entitled, "Allowable"
for reglster of attendance and appearances.)
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MR. SPURRIER: The next case on the docket is a similar
case, Case No. 401,
(Mr. Graham reads the Notice of Publication.)
(Witness sworn.)
W. B. MACEY
being first duly sworn, testified as follows, to-wit:
DIRECT EXAMINATION

BY MR, WHITE:

Q Mr. Macey, state your full name and position for the
record, pleass.

A W. B. Macey, engineer, 0il Conservation Commission.

Q In your capacity as Engineer for the 0il Conservation Com~
mission, have you had occasion to study the case of L4Ol,
changing of Rule 301%

A Yas, I havse,

Q Will you give the Commlission a report of your studies, to-
gether with your recommendations and conclusions?

A I recommend that Rule 301 as to gas~oll ration tests be
changed in accordance with the following. --

Does everyone have a copy of the proposed change of
Rule 301%

MR. SPURRIER: If everyone has a copy of the proposed
change, we can dispense with the reading. If not, we will
read the change. Just submit it to the reporter for the

record.
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,( Report referred to submitted for the record was as fol=-
lows): ' '

"PROPOSED REVISIONS
RULE 301 GAS OIL RATIO TEST

"(a) Each Operator shall take a gas oil ratio test wupon com-
pletion or recompletion of an oil well provided that (1) the
well 1s a wildecat, or (2) the well is located within a pool not

“exempted from the requirements of this rule, (wells located

within one mile of the outer boundaries of a defined oil pool
'shall be governed by the provisions of this rule which are ap-
plicable to the nearest pool producing from the same formation),
The results of such test shall be reported on form C-116 which
must accompany form C-104%, 'Request for allowable', Each opera-
tor shall also make an annual gas oil ratio t;st of each produc-
ing oil well, located within a pool not exempted from the re-
quirements of this rule, during a period prescribed by the Cbmp
mission. A gas 01l ratio survey schedule shall be established
by the Commission setting forth the period in which gas oil
ratio tests are to be taken for each pool wherein g test is re-
quired. |

(b) The results of gas oil ratio tests taken during regular
survey period shall be filed with the Commission on form C-116
notilater than the 15th of the month following the close of the
survey period for thériool in which the well is located. The

"gas o1l ratios thus reported shall become effective for proration




purposes on the first day of the month following the month in -
_ which they are reported. Unless form C-116 is filed within
e r/ | the required time limit no furthef allowable will be assigned
,, | the affected well until form C-116 is filed.

| (¢) In the case of special tests taken between regular gas
oil ratio surveys, the gas oil ratio shall become effective
for proration purposes upon the date form C-116 reporting the
results of such test is received by the Proration Department.
A special test does not exempt any well from the regular sur-
vey.

(d) During gms oil ratio tests, each well shall not be pro-

-~

duced at a rate exceeding top allowable for the pool in which
it 1s located by more than 25 per cent. No well shall be as-
slgned an allowable greater than the amount of oil produced on
official tests during a 2% hour period."

MR, SPURRIER: Are there any comments on these recom-

mendations?

A VOICE: Did you say this case will be continued,
also? .

MR. SPURRIER: Yes, we will continue this cass.

MR. MACEY: There are a number of reasons why we want
to change the rule. Mr. Porter and I have discussed this sit-
uatibn for quite awhile, and I have got them listed. If you

would care to have me go over them, I will read them off to=y9u,
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MR. SPURRIER: Go ahead.

MR. MACEY: Under the old rule, the requirement is
stated as follows: ,

"Nb well shall be given an allowable greater than

the amount of oil produced on official test during

a 24-hour period. The results of such test shall

be reported on Form C-116 on or before ihe:15th day

of the mohth following the month during which such

test 1s made."
Now, where you have fields with survey schedules spr¢ad out
over a three-month period, it is conceivable that you could
have your gas-oll ratio test put into effect one month, and
the offset operator's gas-o0ll ratio test change would be put
into effect three months later. It will be creating an in-
equity. The new rule sets a very specific date for the fil-
ing of all forms on the pool; and it also sets the date that
they shall go into effect.

That is another failure in the present rule, in that
there is no effective date for new gas-oil ratio tests to go
into effect for proration purposes in the old rule. Also,
there is no effective date under the old ruvle if you hand in
a speclal test between regular surveys,

Now, under paragraph (b) of the old rule--I‘*ll read

its
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"Even though no gas-oil ratio test is required to

be taken; the operator shall annually file form

C-116 and shall show thereon the reason no test

was taken,"
Now, 1t 1s pretty obvious to me that if they are not required
to take a test, then to send form C-116 in to tell them they
don't have to take a test is certainly superfluous.

Another item found to be unsatisfactory is the provision
that the Commission shall drep from the proration schedule any

- proration unit for fallure to make, or report such test as

herein p:ovided until such time as a satisfactory explanation
is given;

Now, what a satisfactory explanation is,‘we dbn't
know; and it gives rather arbitrary powers on the proration,
which is something we don't think should be given. We think
there should be a steadfast rule as to whsther they should
turn the test in, and what happens if they don't turn the test
in, _

The other provision’is in the fourth line of the
rule. It sayss

During such tests each well shall be produced at a
rate aqual to or not exceeding its allowable by more
than 25 percent,"

by the terms of the rule requiring an operator to produce a
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well at a capacity that it might not be able to produce.

Frequently wells are over-nohinated one or two barrels, and by

“the terms of the rule, we are requiring them to produce their

wells at a rate they can't make. So we think that rule should

be corrected.

Now, some of you may have other recommended changes.
The one change in our proposed fule which has come up is that
we are requiring, under the new provisions, that you file a
gas~o0il ratio test at the time the well is completed. The
rule also provides that the well shall not be produced at a
rate greater than 25 per cent of its allowable. So that, when
you take a potential test on a well that has a high capacity
and you produce, say, 500 barrels a day, and the allowable for
the fisld i1s 250 barrels per day, you have to turn around and
take another test in order to comply with the provisions of
the rule,

We are going to have to make recommendations for some
changes at the next month's hearing, to provide for completion
test, but we haven't been able to work it out yet.

MR. SPURRIER: Does anyone else have a comment?

MR. McPHERSON: Weren't we at this hearing supposed
to make recommendations as to the dates that these gas-oil

ratio tests were to be made in each pool? I know the operators

had two days of meetings down there tr¥ying to agree upon some
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dates for these surveys.

MR. MACEY: Mr. McPherson, the rules of the Commission

state that the Commission shall set the survey dates. They

don't say it shall be set by the operators, or anyone else. And

consequently, we have interpreted that to mean that it is

strictly an administrative act of the Commission, and they shall

set the survey dates once a year. And we have told several of
the operators that they should make their recommendations in
writing to the Commission as to the 1953 survey schedulae.

MR. PORTER: TFor the record, Bill, isn't it a fact
that those survey dates as advocated by the Lea County opera-
tors, haven't they been submitted to the Commission for con=~
slderation in setting this schedule?

MR. SPURRIER: I think so.

MR. PORTER: And they will be taken into considera-
tion? _ _

MR. SPURRIER: Yes. Any other comment?

MR, SCOTT: Will that schedule then be published
by the Commission and sent out to the operators?

MR. SPURRIER: Yes. Anyone else?

If there 1s no further comment, we will continue

this case to September 16,




STATE OF NEW MEXICO g
: . S8,
COUNTY OF SAN MIGUEL)

I hereby certify that the foregoing and attached transeript
of proceedings in Case No. 401, before the Oil Conservation
Commission, is a true and correct record of the same to the

best of my knowledge, skill and ability.

Dated at Las Vegas, New Mexico, this 28th day of August ,

A.D. 1952,
lﬁfgﬂff (U gre e

Reporter.




