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BEFORE THE
oW MBRITOD OIL CONSERVATION COMMISSion
OI1, CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING
SANTA FE, HEW MEXICO
Wednesday, October 31, 1973

IN THE MATTER OF:

Application of Coquina 0il Corporation for an
wnorthodox oil waell location, Lea County,
New Mexico. 1325 feet fram the South line
and 660 feet from the Zast line of Section
27, Township 14 South, Range 34 East,

High Plains-Pennsylvanian Pool, Lea County,

New Mexico.

e s Tt sl e Nl N Nt Nt e e

BEFORE: RICHARD L. STAMETS
Examiner

TRANSCRIPT OF EXRMINER HEARING

Case No.
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MR. STAMETS: Call next Case 5086.

MR. DERRYBERRY: Case 5086, Application of Skeslly
Cil Company for a Unit Agreement, Lea County, New
Mexico.

MR. STAMETS: At this point, I would like to state
that Casg 5088, the amini Case, will be heard after the
coffee break this morning. Call for arpearances in
Case 5086,

MR. BLODGETT: C. E. Blodgett, Tulsa, raprasenting
Skelly 0Oil Company, and I believe you have heretofore
been given an Entry of Appearance, copy of it, from
Louis White, L. C, White.

MR, STAMETS: Mr. Blodgeti, I notice Case 5087
concexrns the same area, would you like those
ensolidateds?

MR, BLODGETT: Yes, we would like to have those
consoclidated for purpeses of hearing.

MR, STAMETS: Cases 5086 and 5087 will be
consolidated for purposes of testimony. Are there any
other appearances in these cases?

(o response.;

MR. BLODGLTT: We have two witnesses,

MR, STAMETS: They may stand and be sworn, please.

FRANK N, McATEF,

a witness, having been first duly sworn according to law, upon |
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his oath testified as follows:

DIRECT EXAMINATION

BY MR, BLODGETT:

MR. BLODGETT: Before we get into the formal part

would 1ik

o~ -

€]

A nabees hhhas e Ao
e AN e WidtA ke

5087 we had listed 84 wells as injection wells, and we
wanted to add one, delete one, in our listing.

MR. STAMETS: Is that in the form of an exhibit or
just an Application?

MR. BLODGETT: 7Tt's in the Application and it will

go the same way. 1 ve made the ink notation on one of
the exhibits that I will hand to you, but we will add it-H

MR, STAMETS: You do have an exhibit thal reflects

this?
MR. BLODGETT: Yes,
MR, STAMETS: We will just take it up at that time,
) (By Mr, Blodgett) All right. Will you please state your

name, your occupation, and hy whom you are employed?
a Frank D, McAte~, employed by Skelly 0il Company in its
West Central District Office at Midland, Texas. I'm
a Senior Production Engineer for Skelly.
Q Mr. rchatee, have you testified before this Commisgsion
a previous time and your qualifications heen accepted?

- Yee, they have,

0 Yhat are your duties and resnongibilities of your |
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position with Skelly 0il Company?

My principal duties are handle unitization work €for
Skelly Oil Company in Texas and in New Mexico. I act
as the expeditor where Skelly is going t¢ operate the
unit and I act as the company's representative in all
instances where other companies willi operate the mlts.
Are you familiar with the unit Agreement which is proposec
for the Langlie-!Mattix Unit Area, Meyers Langlie-Mattix
Unit?

Yes, I am,

Was it prepared by you or under your direction and
supervision?

Yes, sir.

Should the Commission approve that ynit Agreement., what
kind of operation will he conducted withh respect to the
Langlie-Mattix formation?

Initially, it would be a water injection project for
additional recovery of oil in the Langlie-Mattix
Reservoir.

Ncw, in your position with Skelly, are you familiar with
that agreement that is bheing proposed in the unltization
project?

Yes, sir, I ati.

lag this Unit Agreement prepared specifically for this

Meyers Langlie-Mattix Unit?
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Yes.

I hand you a copy or call to your attention an instrument
that has been marked Exhibit Number 1, and I ask you
what that is?

Exhibit Number 1 is the Unit Agreement for the Meyers
Langlie-Mattix Unit, an instrument to which we'wve
previously made reference.

pid all of the Leussees who have committed their interest
to the plan do so by ratifying this ynit Ajreement?

Yes, sir. |

I call your attention to what nas been marked as Exhibit
Number 2 and ask you what that is?

Exhibit Number 2 is a map snowing each irdividual tract
within the area of the proposed unit, along with the
schedule showing the percent of working intereat and

the percent of royalty interest in each tract that'’s
been assigned and committed to this unit.

That percentage is outlined what, on the right-hand side
of that exhibit?

That's right.

Was this exhibit prepared by you or under your direction
and supervision?

Yes, it was.

What percentage of the Tessees of record on the surface

acreaqge hasis have signed or ratified the Unit Agreement?
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We've secured signatuiec of 27 m~na-half percent of the
lLessee ownership of the surface acreage and this would
represent 92 percent of the unit participation as of this
timc.

What percent of the royalty owners have signed this

or ratifiea tiiis Uni¢ Agreencnt

L8]

We have voth Pederal, State, and additional fee land in
the unit; 45 percent are Federal lands, 16 percent are
State lands, and the agencies responsible for those
lands have extended preliminary approval subject to
final approval after app-oval of the unit by thie
Commission. The remaining 28 percent of acrcage is
owned in fee and we have secured approximately €8 percent
of the signatures for the fee royaity.

Does that Unit agreewenti designate the area that is
covered thereby?

Yes, the Unit Agreement has an exhibit marked Exnibit A,
which is a plat showing the unit boundary and the area
within the boundary, Exhibit B8 in the ynit Agreement
describes ecach of the separately owned tracts in the
unit area and the entire area outlined by the proposed

unit boundary comprises $,923.68 acres.

Unit Agrecment?

there are 82, and each of these tracts are shown and
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numbered on Exhibits A and B of the Unit¢ Adreemant _

Will all of these tracts that are included in Exhibit a
and B be qualified for inclusicn on the effective date of
the unit?

No, they will not,

YWill this adversely affect the unit operations?

No, we don't anticipate that it would do so. 1In those
areas where nonjoinder could have an adverse effect on
our operations, we have secured indication from each of
the working interast owners there that>they are willing
and would like to eXecute lease line injection agreements
and compensating objections.

Does the unit provide for such agreement?

Yes, that provision is made in Section 40 of the Unit
Agreement,

How will the operations of the unit be managed?

The actual operations in the unit area will be carried

on by the unit operator who will he under the

supervigjon of the working interest owners in the unit

at all times,

Who has heen designated in the Unit Agreement ag the

initial unit operator?
Skelly o413 Company,
What aunthority wil) the working interest oumers have over

the mnit operarer?

— —
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The unit oéerator at all times will be acting under the
supervision and direction and subject to the approval
of the working interest owners.

Does the Unit Agreement establish a method for allocationsg
of unit production among and to the separately-owned
tracts in the unit?

Yes, the method of allocating unitized substances is
described in detail in Section 16 of the Unit Agreement.
Are the tract participation percentages shown in the
Unit Agrezment?
Percentages of tract participation are expressed in
Exhibit C to the Unit Agreement and this exhibit will
be revised to account for those tracts that may not
qualify on the effective date. (le will revige those
participation factors using the sane factors and the

same formula that was used to arrive at the present
Exhibit C.

How will the unit production allocated to the separately-
owned tract be distributed to the individual ovmners of
the rovalty and the TLessees in that tract?

Unit participation allocated in any separately-owned

ract will he distributed among the various interest
cvmers in that tract on the same basis as 1f the
allocated production were actually produced from that

tract.
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Who pays the cost and expenses of the unit?

A11 mit+ cocts AnA avpancag will hao howne 22l2le L ths

working interest owners.

Under the terms of the Unit Agreement, is the ownar of
the normal royalty interest obligated to pay any part of
the anit or expengee?

No.

When will the Unit Agreement hecome effective if the
Commigssion issues an order approving it?

On the first day of the month next following the date
when final approval has been secured from the Commissiocnex
of Public Lands and from the United States Geological
Survey.

Noaes the Unit Agreenent provide for a method by which the

mit ghall or

arr hao TemAaTern Y a3
- . v - o-sw—" bt - AR NS s N

L £
) Wil L LD aL s

a airs wouwid up?
Yes, provision is made for that in Section 24 of the
Unit Agreement.

Are you familiar with the formula for allocating unit
producticn for the separately~owned tracts within the
unit?

Yas, I am,

HWould you explain that formula, please?

-~

wercentagyes represent 100

m O s T d -
Phase I Tract Partl

percent of the ratlo which is o0il and gas income

attributed Lo cach tract during the year 1268, bears to




1
2
3
4
5
- 0 6
(o8]
e
R 7
X
P 8 8
4
9
od
S
D 10
oe)
e 1
- =8
)
o= =2 12
|
o 5.
88 ®
xo
59
i 14
W w
Z 2
v s 15
4
g .
x W
£3 16
(ol ¢
oW
@ D
=3 17
s 0
; %
g 18
9
uw
y
sy B
%o
~ oY
i gz
xm
R 21
. 2
(e JNe]
d c
i 22
> 23
3 o
L3
3 24

25

race 10

the 0il and gas incane attributed to all the tracts
during the vear 1968. Towaver,; the term of Phasge I

has not exvired and Phase II will be effective on the
effective date of the unit. FPhase II Tract Participation
percentages represent the sum of 85 percent of the ratio
which the ultinate primary oil volume atecributed to all
tracts, or to each tract, bears to the total for all
tracts, plus 10 percent of the ratio which accumulative
0il production, attributed to each tract as of July 1,
1966, bears for the accumulative o0il production to all
tracts as of July 1, 1966, plus five percent of the
ratio which tract acreage bears to the acreage of all
the tracts in the unit.

Does that formula which you have just explained give
weight and take into account, either directly or
indirectly, all the factors that should be considered?
Yes, the formula gives consideration and weight to the
contribution of each tract to the unit in relation to
the contribution made by all other tracts in the unit.
And will the formula that you have zxplained apportion
and allocate to each separately-~owned tract within the
unit that tract's fair, equitable, and recasonable share
of the unit production or the henefits from the unit

- Yy i. 3
procduction?

Yes, in my opinion, the formula will allocate to each
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tract its fair, reasonable, and equitable share o€ ihe
unlt participation.

Mr. McAtee, in your opinion, will this Unit Agreement

<

protect the correlative rights of all parties concerned,
and the operators, and the operations, in accordance
therewith, increase the recovery of the oil from the
proparties coverad?

A In my opinion, it will.

MR. BLODGETT: WYe move the adnission of Exhibits
1l and 2, and we pass the witness.

MR. STAMETS: Without objection, these exhibhits
will he admitted. Are there any questions of this
witness?

{(No response.)

MR, STAMETS: He may be excused.

CHARLES W. DEER,

a witness, having first been duly sworn according to law, upon
hig oath testified as folilows:
MR, BLONGETT: %We also have an Bntry of Appearance
by Me. White in this caz2 as local counsel, T helieve
you have the original in your files,

DIRECT BXAMINATION

BY MR. BLODGETT:

Q Jould vou nlease state your nane, your occupation, by

whaom yon ava anployed?

Py
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1] A My name is Charles Deer and I'm employed by Skelly 01l
2 Company as an Advance Petroleum Engineer in their West
- 3 Central District.
4|1 0 Have you heretofore testified before this Commission and
S your qualifications been accepted?
- en 6| A Yes, sir.
=)
. 7|1 Q I call your attention to what has been marked Exbibit
r - '8
A 8 Number 3 and ask you what that is and what it shows.
4
. o2 9| A Exhibit 3 is a nap showing the proposed unit area. 7Tt
“y h 3
D 10 shows the lLessees, the location of the wells included
ay
E_ 11 in the project, location of the proposed injection wells,
-
% - 12 and all other wells within a radius of two miles from the
. O
Q s, . s . X oo s
D o-° 13 proposed injection wells. This exhibit also shows the
T Y=
xo
uw e
2o 14 formation from which these wells are producing or have
g E 1= produced. The exhibit was presented with the Application
3z '
x w . » > Ad »
w3 16 for Permit to inject into the 84 wells.
28
;’% 17 Skelly proposes to inject into the Langlie-‘lattix
: : . -
s 18 formation on a full-scale basis, to stimulate recovery
g
w ¥ £ i 1y S
gg 19 O zocondary resgrves,
a2
& x 20 Hew Mexico 011 Conscgrvation Commission nomanclature
°Z
X 2 . .
o 21 designates the limits of the Langlie-Mattix pool as
S &
252; 22 those formations hetween the lower 100 feet of the
5
J » » . ) .
= 2 23 Saven Nivers formation and the base of the Nusen
ig 24 formation, and this is cur primary provosed unitized
<
25 interval., The onroposed injection pattern is primarily
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an 80-acre five-spot which has been modified along the
unit boundaries and the areas of decreased d=2velanment.
I might mention that there are 36 undrilled
locations within the proposed unit. The proposed
pattern will require converting 84 wells into injection
wells. The injecticn rate antisipated is 27,300 barrels
per day or an average of 325 barrels of water per
injection well. Maxinum well head pressures of
approximately 2,900 pounds are anticipated.
You might also include on this exhibit the
approved by the Commission and are currently in operation|
In the southern portion of your map, you might note
the George Buckles Knight-Jamison waterflood which was

~

started back in Aprii ol 15§ and alse tha Shell 041

B

¢
Company black waterflood in the Langlie-iattix
waterflood unit. This was also st.rted in 1964. In
the northwestern part of your map ls the Continental
71l company’s Langlic Lynn neen Unit and this was
initiataed in August of this vyear. Also, the Samedan
which is in the northern parc of your map, the Samedan

Langlie-Mattix, Penrose Queen San Andres tnit, and it

was started in april of '73. Then, onc cther unit that

Lorders the sroposed unit is the Rescerve Cooper Jal Unit,

1Y

cnd this 3o the Jalmat Unit, and they are producing from

d
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the Yates and Upper Seven Rivers formation.

Now, !lir. Deer, you mentioned there won’d hz ga insdect
wells, and you are tamiliar with the Application that
Skelly filed in this case, are you not?

Yes.

Now, is there any difference between the wells that were
outlined in the Application and the 84 wells that

are marked on this Exhibit Number 37

Yes, sir, there is three changes.

Would you outlire those changes, please?

Yes, the first one i3 the Continental 0il Cormpany

Strawn B Numnber 3, B-1 MNumber 3, excuse nre. That should
be included.

That's added?

That is adgded.

Then, the Skelly 01l Company J. W, Cooper lease, that
should b»e the Yunber 1 YWell instead of the Number 2 Well,
and the wit on that is HUnit ¥ in the same section and
township, range.

MM, STARMETS: Then Number 1-X is substituted for
Hunbiew 2-31072

R RTINS s Yes

s .

And Lhsn one well should be deleted, and that's the
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Texas Pacific Oil Company Blinebry Federal-A Number
3, that's in Unit L of Section 29, Township 23 South,
Range 37 LEast.

MR. STAMETS: The net result is you still have 84

wells scheduled for iniection?

G
Y

s, sir,
Mr. Deer, I call your attention to what has been
designated Exhibit Number 4. W%Would you outline what
that is and shows?
Yes, sir, Exhibit 4 is downhole diagramatic sketches of
three typical proposed injection wells. The first
sketch shows a typical injection well with an openhole
completion. The second sketch is a typical injection
well with a cased hole completicn, and Lhe third is a
dually completed injection well with a Jalmat gas zone.
A1l three of these sketches show all the casing
strings, diameters, setting depths, quantity of cement
used, tops of cement, perforated or openhole intervals,
the buwsing strings including the diameters and setting
depths, and also the type and location of the packer.
These shetches were presented with the Application for
thie permit to inject,

there will the injected fluid be confined?

Injoched Diund will bo oconfinaed to Lthe unitized interval,

Injection will Lo down internally- lined tubing set on a
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packer approximately 50 feet above the casing seat or
uppermost perforation. Periodic injectiviiy surveys
will »e run to monitor injecticn and check for channels
behind the pipe. The spacing between the tubing and
zasings in the completed wells will be filled with
inhibited fluid. Any mcchanical failure that we note
downhole will be promptly repaired when it is detected.
I call your attention to Exhibit Wumber 5. Would you
explain what that is, please?

Exhibit 5 is well completion data for wells in the unit
area, and shown in this tabulation are thc cperator, tf
current operator, the lease and well numnher, completion
date, location, clevation, well total depth, casing data,
and their diameter and weight and setting depth, volume
of cement used, top of cement, whether it's caleculated or
whether it was actual measure, top of cement, present
completion intervals, and the type of well proposed.

st here 198 proposed unit wells, and out of
these, 139 arxe completed openhele intervals, 55 are
completed through perforations, four are completed with
Loth periorations and openhele scetions., e anticipate
cthat 72 of thece wells will be dually completed with the

B

Jalmat guas zone and 11 of these will be injection wells.,

Tl yore attantion to what has been marked as Skelly's
Sahivnir chanhary 6, Yeanind you oxplain what that is, please?







eace 17
1| a rxhibit 6 ic the primary performance graph for the unit
2 area. This graph shows average monthlv oil production
3 from the unit area for the years 1967 through 1972,
4 and alsc actual oil production by months for January
5 through July 1973.
B o < Nevelspment history of the Tanglie-Mattix Zone
D
- - - - - o . ]
@ 7 within the unit area began on ¥arch 1, 1936, with a
- &g
2 7 8 completion of Crown Centrals, which was formerly M & G
! N
c .
e o3 9 Carter, M. A. HYerrin Muaber 1. A total of 206 wells
h » » 1)
D 10 have becen completed in the Langlie-Mattix Zone in the
o)
) E% i1 proposed unit area. R. W, Cal Mumher 2 was completed
&
= - 12 on YMarch 2, 1966, and this was the last well drilled
L -
Q oo 12 in the unit area.
U,: A
Yo
22 14 Of the 206 wells completed in the Langlie-Mattix
£
z%
W i5 intorwal, 897 wells are onrventlv nroduecing, 81 wells are
3z
x uw s . o
w2 16 shut-in or temporarily abandoned, 29 wells are producing
°:
o 2 . 3 ’
;;% 17 from the Jalnmat Gas Zone, one well is serviecing as an
: S :
! e 18 injection wall, and eight wells have been plugged and
%3
uf
gd 19 zhandoned,  The nenthly oil production rate for the
x5
%o
g% 20 anit arca for July of 1973 was 4,423 harrels, and this
P ; ; .
o3 21 i5 an average of 1.6 bharrels of oil peyr day per
X
vo2 producing well., Prirary recovery in tne unit area 1s
2 v
o
o 23 comsiderod te ke approxiuately 190 percent complate,
s
- 24 sltimate prinaary was estanlished at 2,621,311 barrels
o
25 of all ey e Uadrinaering Subcord ttae Dtudy in Pebruary
& £ E
- : J
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of 1966. Cumulative production from the unit area to
August 1, 1973, has been 2,732,391 barrels of oil, or
42,390 barrels per well.
You state, then, that this 2zone is in a state of
depletion at this time, is that correct, as far as
primary recovery is concernedé?
Yes, sir.
I call your attention to Exhibit 7, what does that show?
Exhibit 7 is completion well data showing the completion
data, initial current producing rates, and cumnlaties
oil prr’uction to January 1, 1973, for all wells in the
unit area. Current daily oil production from preducing
01l wells in the uvnit arxea ranges from zero to 6.5 with
an average of 1.0 barrels of oil per day per well,
This also shows the cumulative oil production to January
} of 1973 to he §,689,406 barrels,
I call your attention to what has been narked as Dxhibit
8, and would jou explaig that, please?
Lxhibit § is availahle well Jogs on tho puronosed
injection wells.
liave you wmade a tabulation of these wells?
Yes, sir.

zall your attention to what 'as heon marked Skelly's

Bilbaols ihraoer 9, Would yown tell uvus what those exhibits

agre? J
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BY MR,

Yes, the Exhibit 9

P

(£

g of produced water

S an analys
from the unit area from the water supply source. The
water supply source is Skelly's Jal Water System, and
this system is presently delivering produced water
from the Seven Rivers Formation and Capitan Reef
Formation to several units and projects in the immediate
area. The Seven Rivers water is produced in association
with oil production from wells located in Section 3 and
the Capiton Water Reef is produced from supply wells
located in Sections 4, ¢, and 16, and all these wells
are located in Township 23 South, Range 3& Last. The
Jal tater System facility is located approximately four
miles west of the proposed unit area.

MR, DLODGETT: Mr, Ixaminer, we move the admission
of Exhibits 2 through ¢ and pass the witness.

A e CHTV P R AT
M. ST

G076 Tiithout obhjections, these coxhibits

CROSS-UXAHMLNAT IO

P P
STl

Q

e

vr, beev, would 1t be peossible for Skelly to furnish
us Witl, anoliar Yisting of Lhe proposcd injecticon wells
putting on Uhere the unié nate and the unit well number

- ey PO 4 - .. L o e}
s o owelloan tho original nane and rooben?

Chory . o ccu world Tawnish that Lo ouas oas soon aftoer the
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Q

as possible, that would be very helpful. I believe you 7}
stated where the packers would be set. nid you say
within 109 feet?

50 feet. That would be above the casing seat or the
uppermost perforation.

Mr, Deer; if the Commission's District Supervisor was
not satisfied with the completion of any of these
particular wells as far as the casing and cementing goes,
would Skelly have any objections to working with him to
get tne completion up to standards before starting
injection?

Yes, sir, we would certainly comply with what he
requested.

As far as you know, they are all in good shape, as you
nave indicated hiere on your coxhibits?

Well, all we know is just what their completion intervale
are and the conent that was used and this sort of stuff.

Olay, “urning to your hxhibit Humber 4, the first page

ol othot fooa shior a conpleotion in a well with an
penhole interval.  In this  case, you would have 2 and

A S

2/ -inch tubing intevnally coated, the annulus would be

pacner would b within 59 feet of cazing shute

-~

Tososeoond Lacs of that shows with caseo hole and £nis

Looconpleoadd anoontlioelly the sane way oxceept for casing
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1 . - .
perforations and the annulus would be loaded in this
| 2 ,
hole as well?
3 , .
- A Yes, sir,
< ' ¢ Q In the thirxd instance,; you show one that is dually
] .
‘% S comnpleted. In tihis case, there would be no fluida in
et (] 6 the annulus?
a
¢ =
.S T\ a No, sir. In this particular case, it would produce
!
gg 8 from the Jalmat Gas Zone through the casing tubing
© 9
o : amulus, whicn itas been practiced in that parcicular
]
10 axr
u s 3
Q
[ E
) = 11 g And the leak would be detected in this case by finding
k) 2 oy .
E [ water in your gas line?
- S s,
5 < < v » . . .
= 8% 2 A Yes, sir, the well lcading up or something like that.
go
u - - N . . - . . .
x % 14| q If that should happen, you would notify the Districi
23
T 135 Office of the Cormissicn?
s
u .
20 16| A Yes, Sic.
D w
53 . -
<3 171 Q low many of these injectivity surveys do you anticlpate
33
Pr 18 that you will be runing in a nomsal yeax?
NG
§3 19| A Well, snitially, f'n osure that we will pun injectivity
23
37 20 profiles on every well that we convert Lo injection.
- 4
xtﬁ
a 2i ) Q Uould it be possible co furnish a copy of this to the
00
u: ; * “ - e ] + .
;; 22 Districe Ofifice of the Commission?
8w
o & xr . N R S BT I
Iy 23| A Lo, Looothwy veguosted 1,
s
2 241 Q Thoy would he avaiklable?
51 A Yoes, siv.,
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Q The maximum pressure you exhibit is 2,000.
A 2,000 pounds.

MR, STAMETS: Are there any other questicns of
this witness?

REDIRECT EXAMINATION

Q Mr. Deer, in your opinion, will the propoused waterflood
project prevent waste by enabling the recovery of
additional oil that would otherwise not be recovered?

A Yes, sir.

Q Do you have any inforimation or estimace c¢f now much

more oil would possibly be recovered by this waterflood
project?

A The sccondary oil reserves by waterflood of proposed
Meyers Langlle~Mattix Unit have been estimated at 6.9
million barrels. These reserves assume that
recoverable secoadary oxl will be close to 80 percent of
tie estinated prinary recovery. Jaterflood performance
is estiaated to yield a peax produclag rate of 2,460
varrels of o1l per day in three years after starting
injeciion, and the lide oi cwne waterflood project is
astimated to he 15 veara.

MR, OLODSETY: I have no further questions.
TiL UL Are Lhoere any other juestions of

Lac witness?
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response.)

STAMETS :

e A Caaa

respcnse.,)

)
x>

1=

I, JOHN DE LA ROS4,

TIFICATE

County of Bernalillo, State of llew

that the foregoing and attached Transcript of llearing befor

3
-\

proceedings to the best of my xnowledge,

(

Take the case under advisement,

urther in this case?

a Court Reporter, in and for the

Mexico, do hereby certify

0il Conservation Commission was reported by me;

and that the same is a true and correct record of the said

skill and ahility.

A
v / . /
o o ? ,' P
COURT REPORTER
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Re:

| y Mr. Jim L. Harben

SR * Coquina Oil Corporation

: Building of the Southwest
; Midland, Texas 79701

Dear Sirx:

October 25, 1973

, L R TRUJILLO
T O1L CONSERVATION COMMISSION CHAIRMAN
ks LAND COMMISSIONER
i E STATE OF NEW MEXICO ALEX J. ARMUO
*Ew P. 0. BOX 2088 - SANTA FE MEMBER
- s1s0l STATE GEOLOGIST
i A.L.PORTER, JR.

SECRETARY ~ DIRECTOR

CASENO. = s0R9
ORDER NO. R-4647

Applicant:

_Coquina 0il Corporation

- Enclosed herewith are two copies of the above-referenced
1 ' Commission order recently entered in the subject case.

. Very”truly yours,

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs 0OCC x

Artesia OCC
Aztec OCC

Other




: DEPOnn THD OIL CONSHRVATION COIMISSIOR
{ OF TUE STATL OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 50389
Oxder No. R-4647

APPLICATION CF COQUINMA OIL
CORPORALICIN TOR AN ITNORTHODOX
GiL WELL LOCATION, LA COUNTY,
NEW MEXICO.

ORDER. OF THE COMMISSION

iBY THE COMMISSION:

This cause was to come on for hearing at 9 a.m. on October 31,
{1973, at Sants Fo, New Maxico, bafore Exaniner Richard I,. Stamets.

NOW. on this_ 25th day of October, 1973, the Commission,
a quorum being present, and being fuily adviscd in the premises,

FINDS:

(1) That at the request of applicant the above-described
order should be dismissed.

t Case No. 5CGB% is hereby dismissad.

DONE at Santa Fe, lew Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATIONM COMMISSION

A .
- / ///‘;:/;’LL_’; "’k)‘""c?

1. R, TRUSILLO, Chalrman

; -7
(/;/;¢7' me c//j:”>@’

ALEX J 7 ARtho qembor

/W n \o®
A, L. POR Tuffdgé??%kmbo & Sacretary

i
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¥ CCQUINA Ot CORPORATION
‘170 Building o! the Southwes! Midland, Texas 79701 Telephone (215) 683-4661 L

-

Mr. D. 8. Nutter

~ e w g
Lllter ShGZLLICY

New Mexico Uil Conservaiion
P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: Unorthodox Location
High Plains Fielid
T-14-8, R-34-E, Section 27
Lea County, New Mexico

Dear Mr. Nutter:

Since our letter of October 2nd., in which we requested an Unorthodox Location
for the Coquina No. 3 Cities Service-State, we have completed the drilling of
our No. 2 Cities Service-State. The geological information gained from this

well has changed our interpretation of the area.

sts dismissal of the

Therefore, The Coquina 0il Corporation respectfully tegus
requested hearing for the Unorthodox Location as described in previous corres-

pondence.

We will now drill at a standard location, being:

T-14-S, R-34-E
Section 27, 1980' FSL & 510' FEL

Thank ycu for your consideration in this matter.
Very truly yours,
COQUINA OTIL CORPORATION

\ymiw

Jim L. Harben

JLH: tc
cc: Mr, H. R. Huey
Regional Manager Conservation

Sun 0Gil Company
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COQUINA OIL CORPORATION a?‘::(;.\-: TG COoNA
-~ e R

Building of the Southwest Midland, Texas 79701 Telephone (915) 683-4661  w...id v

AR, FC o 0

October 10, 1973

Mr. D. S. NMutter
Chief Engineer

; New Mexioo 0il Conservation Commisgsion
i P. 0. Box 2088

Santa Fe, New Mexico 87501

IR TR

Re: Unorthodox Location

High Plains Field
; T-14=-S, R-34-E, Section 27
‘ Lea County, New Mexico
i
; Dear Mr, Nutter:

I have enclosed a copy of Sun 0il Company's letter waiving objection to our
Inorthodox Location as set out in my letter of Ocrober 8th,

: This copy is for your files. I will have the original with me at the October
31st. hearing.

AT e

Yours very truly,

COQUINA OIL CORPORATION

.

[ .
S donnte of. WMot

James L. Harben

JLH: tc
encls,
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NORTH AMERICAN EXPLORATION ANDG PRODUCTION GROUP

Daltas Production Region
~
e
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SUN OlL. COMPANY  HULCREST 635 OFFICE PARK, 12850 HILLCREST ROAD. DAL

S 75230 (214) 744-4417N ! l
L

October 8, 1973

- "HS TR
m '
)'\;‘{ Loa i

o
R s

CTRAE
b s AR

« et

Mr. James L. Harben
- i Coquina 0il Corporation
Building of the Southwest

S e

Re: Unorthodox Location

High Plains Field
; ' T-14-S, R-34-E Section 27
’ Lea County, New Mexico

: Deaxr Sir:

¥
EN
=
5
s
'3

; We have received vour letter of October 2, 1973 in which you request a waivér

: for a location 660' FEL and 1320' FSL, Section 27, T-14-S, R-34-E, Lea County,
; New Mexico.

Sun Nil Company, as an operator in the area, lias no objection to the exception
Tocation. )

Yours very truly,

oy ~ e

N OIL COMPANY

% /2;5/;427ﬁc794655

H. R. Huey
‘ Regional Manager Conservation

oy
P
5
L

i

!
0
;

i : HRH/zf
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¢ H COQUINA OIL CORPORATION
é Building of the Southwest Midland, Texas 79701 Telaphone {315) 683-4661
% October 2, 1973 e
Mr. A. L. Porter, Jr. " I LT~}?
Secretary=-Director : i
i : New Mexico 0il Conservation Commission % - '
¥ 1 g
’ ; P. 0. Box 2088 . (Fmre 2 d?;},«w~v
: Santa Fe, New Mexico 87501 TR Ny -
t ) C:
| Re: Unorthodox Location
%

S High Plaing Field
B . T-14-S, R-34=E, Section 27
; Lea County, Nc¢w Mexico

‘. i
b 1 Dear Mr. Porter:
i § The Coquina 0il Corporation respectfully requests administrative approval for
i the following Unorthodox Location in the above named field:
: Coquina 0il @brporation No.3 Cities Service-Staie
: 660" FEL & 328* rsi
. Section 27, T=14=5, R=34-E
L Lea County, New Mexico
; : This Unorthodox Iocation is requested in order to provide the most favorable
; E development pattern for thig field. It is cur opinion that a well locatzd at
' . : either of the standard locations would result in the following:
E - 2 A location in the SW/4 of the SE/4 would probably be dry due to the

; ! straiigraphiic nature of the reservoir.

: A locati'n in the NE/4 of the SE/4 would result in inadequate drainage
! and prevent maximum recovery of reserves.

A plai is enclosed showing all operators in this area, our proposed loc: -ions
for future development and the acreage block which we hold as overator.

[

Offset operators have been notified of our intention to drill this Unorthodox
Location by certified mail,

[ We anticipate receiving a waiver of objection from Sun 0il Company and will
l forward some to you as soon as possible,

Yours very truly,

L COQUINA OIL CORPORATION

. A\
quMﬁo ol WAl
James L, Harben

JLH: tc
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BEFORE THE OIL CONSERVATION
OF THE STATE OF NEW M

IN THE MATTER OF THE HEARING j,E\'l’
CALLED BY THE OIL CONSERVATION |
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: /

|
CASE NO. 5089
ﬂ Order No. R- //5517
APPLICATION OF COQUINA OIL

CORPORATION FOR AN UNORTHODOX
OIL WELL LOCATION, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

LR - -

This cause was to come on for hearing at ¢ a.m. con Octcoker 21
1973, at Santa Fe, New Mexico, before Examiner Richard L. Stamets|
NOW, on this day of October, 1973, the Commission,

a quorum being present, and being fully advised in the premises,
FINDS:
(1) That at the request of applicant the above-described
order should be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 5089 is hereby dismissed.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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