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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING
SANTA FE, NEW MOXTCO

SRAESY s

Wednesday, October 31, 1973

IN THE MATTER OF:

Application of H. L. Brown, Jr. for a
non-standard gas proratien unit and
unorthodox gas well location, Eddy
County, New Mexico. Applicant,

in the above-styled cause, seeks
approval for a 320-acre non-standard
gas proration unit comprising the SE/4
of Section 15 and the E/2 NE/4, SW/4
NF/4, and NE/4 SE/4 of Section 22, all
in Township 17 South, Range 29 East,
Grayburg-Morrow Gas Pool, Eddy County,
Mew Mexico, to he dedicated o & wall
Lo ve drilled at an unorthodox gas well
location 330 feet from the South and Fast
lines of said Section 15.

Case No.

N Nt et et el Nt il il Nl el Nt it dl el Nl et Nl aget

RBREFORE ¢ RICHARD L, STAMETS,
Examiner

TRAMSCPRIPT OF EXAMIMNER HEARTING

5096
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MR. STAMETS: Case 5096.
MR. DFRRYBERRY: Case 5096, Application of I, 1,.
Brown, Jr. for a non-standard gas proration unit and

unorthodox gas well location, Fddy County, New Mexico.

MR. THOMPSON: Paul Thomoson, representing General

American 0il Companv in Texas, and we have a statement

to make.
MR. KELLAKIN: Tom Kellahin, Kellahin & Fox,
representinag the Apnlicant,

2. E. VAN PETTEN,

a witness, having heen first dulvy sworn according to law,
upon his oath testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHTIY:

Q Would you please state yvour name, bv whom you are
emploved, and in what capacity?

N F. I. VYan Petten, I'm emnloved as a geologist by Y. L.
Brown, Jr. in Midland, Texas.

0 Mr. Van Petten, have von nreviously testificd before
this Commission?

A do.

0 et me ask vew briefly vour educational hackground,
You said you were a deolotist. Thore did vou obtain

vour dedqrae?

A T got a Bacheloy NDeoaree frop the Universitv of Colorado,




|ates

Jy, meler & assoc

dearnle

NEW MEXICO 87103

IRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICC 871C8

teF

L

09 SIMMS BLDG.eP.O. BOX 1092ePHONE 243-00910¢ ALBUQUERQUE,

10

11

13

14

15

16

17

18

19

20

21

22

24

25

0

L0

Boulder.

When was that, sir?

1949,
And since obtaining that degree, where have you worked
and been enployed?
I've been employed in the oil business as a geologist
and geophysisist for 23 years. For the last 10 years,
in the Permian Basin in West Texas and New Mexico, and
I am familiar with the Morrow formation in Eddy County.
Are you familiar with the facts surrounding this
particular avplication?
Yes, I am.
wWill you please refer to what has been marked as bExhibit
Munber 1, and state briefly what II. .. Brown, Jr. is
seeking in this avplication?
We are apvnlving for a non-standard prorvation unit
consisting of the Southeast Quarter of Section i5, the
Mortheast Yorthecast of 22, the South Half Northeast of
22, and the Northeast Southeast of 22, 17 Scuth, 29
Yast, and an unorthodox location 330 feet from the South
and Fast lines of Section 15.

MR. KDLLAHIN: e submit the aqualifications of the
witness, ‘fr. Bxvaminer,

HR. STAMETS . They Are acceptabla.

(By Mr. ¥ellahin) Clow, in raferring to Pxhibit clumber 1

i
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1

Mr. Van Petten, would vou locate for me the surrounding
acreage and the uniis? Arc they coloar coded in any
way?

Yes, this map shows the ownershin of the offset leases,

the producing gas units have been color coded. Starting

at th2 Southwest, the purple unit is the unit in which
the Horizon State 2-28 Well is drilled, is the South
Half of Section 28, The Morth Half of 28 is the

Horizon 0il State NWumber 28 Gas. The South Half of
section 21, colored in green, is the Manta Resources
State Humber 121 Unit. That originally was drilled Ly
Manta Resouvrces. AL the prosent time, I think that's
operated by Horizon. And the unit outlined in blue is
the El Paso Matural Gasgs Leonard State Numbcer 1 Unit . and
I think was exranded to that size in a hearing in 1971.
The red outline is the unit we are prornosing.

Why, Mr. Van Petten, have vou apnroached a non-standard
unit as opnosed to a standard unit?

The non-standard wnit in this case avoids the inclusion
of what we feel is non-productive acreage. For instance,
if a unit were made of the Dast Half of 15, I can show
from our genlouical exhibits that we think that the
North Half of that would ovrobhahlv he non-productive.

The same would he true if the South Half of Section 15

vwere used as a unit.,

S —- S VO U B
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The unit &as it is proposed will also avoid
unnecessary drilling in that if a well were drilled in
the Southeast Corner of 15, it would also he necessary
to drill a well in the Northeast Corner of 22 in order
to protect the drainage. This tand is all common
ownership and we feel that a well located where we
propose to drill will adeguately drain the proposed
acreayge.

Will the granting of this particular non-standard
proration unit avoid future non-standard proration units?
I feel that it will because the othier units to the east
where I think this unit goes can he svaced on qovernmenta{

Balf sections without anv problems. The unit we are
. . . 3 I3 l
proposing is already necessarv to put a kink in it because
of a4 40-acre tract which is in that El Pacsc Unit.
Vould vou please refer now to what has been marked as

Fxhibit Mumher 2 and identify it?

Fxhibit “lumber 2 is an TIsonach of the aross sand in this

Morrow-producing unit, and on it is an outline, in

dotted lines is a lino of cross section, uron which

partinent information to the geoloqgy of this area are

set forth,

17111 vou refer to what has heen marked as Fxhibit Mumber

3?

Tis cross gection is a stratigravhic cross section.
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It's hung on the base of a limestone which I call the
top of the liower Morrow,; and this cross section is
intended to set qut the configuration of this Morrow
sand body as best you can do it with electric logs.
Starting on the Southwest end, a recently completed
well, the Yorizon Number 2-28 State, was completed from
a gross section of 24 feet of Morrow sand and the sand
progressively thickens as we go Mortheastward through
the lorizon 0il and Gas Wumber 1-28 to the Manta
Resources Incornorated Number 1 State 21. 2nd the only

ignificancs ~f thicg thickness is that I think it has

PSSR A 6.4

ome haaring uvon the trend of that sand bhody when you
Isopach it.

The Mumber 4 Well on the cross section is the Fl
Paso Matural Gas Leonard State Mumber 2, and it‘s out
of the reservoir sand, is evidenced hv the fact that
it was nerforated and fraced and swabbed drv. There is
a sufficient remnant of the zone, however, to corrclate
it.

The next well, the Mumber 5 ¥ell, the FLU Paso
Yatural Tas “bimher 1 Leonard State was the discoverv
wall in the field and has an excellent section of
Morrow develoned., The "Tambhar 6 Ioll, the Sunray

Tumker 21 YA NDadd, T frel, is a gtrike well to tlelld

luther 4 on the cross acchion, which loads ae to naliovn
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Q

that moving Southeastward, or Fastward, from the
Sunrav Dodd, we will have a Morrow sand accumulation
gimilar to that in the E]l Pasc MNatural Gas Leonard
State Number 1.

and that is why you have picked your proposed
unorthodox location?

That's correct.

I notice to the Morthwest of the provosed location, there
is what is depicted on Apvolicant's Exhibit 1 as a
shallow well. ™What is that?

That shallow well is 800 feet South and Fast of Section
15, and I gucss i3 puf on fheve fo indicate the
location 660 out of the corner would not he possible
hat ¢l1d hole there. and that is one of the
reasons for having a lecation nearer than 665 to the
section line.

I want to rerfer vou hack to vour cross section and to
the last well depicted on vour cross section, it's the
Grayhburg heep TPC.

it's the Texas and Pacific N1l Company tell,

Is this General American's well?

Tt's on a General Anerican lease, ves.

50 ahead.,

This well was drilled to the Devonian: it was, the

zone , the Yorrow sand zone, which T think is the
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resarvoir zone, has some development; however, it's
shaley and tight and did not exhibit any microlog
indications of porosity. A drill stem test was taken
below what I considered to be the objective zone

which recovered 75 feet of mud and a shut-in pressure

of 1,850 in 30 minutes, which is an indication of it
being tight. However, the drill) stem test did not

cover the objective zone.

From yvour valuation of the exhibits and the information
before you, have vou reached anv opinion with regard to
the productivitv of the acreage held by General American?
Well, based on the fact that this TP Comvany and
Grayburg Deep fmit failed to find anvy net porosity

as exhihited on microtog, I feel that only the Northwest
Corner of that lease is productive.

71)1l vou please refer to what has been marked as .xhibic
4 and identify that, pleass?

Exhibit 4 is an Isonach of the net norous sand in the
Morrow producing zone, and this exhihit clearlv indicates
a Mortheas:-Southwest trend on thisg Morrow sand bar,
that it's approximately half a mila wide and that the
location to qget into the center of tnis bar is extremely
critical, and the Sunrav 21 X0 Dodd in the Southwest of
the Southeast of Secticon 15 had asiv fect of microlog

norosity in this zone and tested 10 MCF of gas ver dav

i
)
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A

By MR, STA'RTS:

1

on drill stem test and had a shut-in pressure of 2,040
pounds, and I feel this ijs an indication that this well
is on the edge of this reservoir and noving immediately
Bast of it will result in & ~ommarcial completion.
In your opinion, Mr. Van Petten, can the non-standard
unit here be economically and efficiently drained by a
well at your proposecd location?
Yes, sir.
In your opinion, will vou impair the correlative rights
of others?
No, sir.
Will anproval of this application result in the
recovery of nydrocarbons that nmld otherwise not be
racovered?
Yes, sir.
Were Exhibits 1 through 4 either prepared bv vou Or
wunder your direction and supervision?
Yes, they were.

wn, KALLAHTM: Ve subnmit fxhibits 1 through 4.
MR, STAMRETS: 173 thout ohjection, these exhiblits
will be adnitted.

MP. KETLAINTN: That ~oncludes our direct

exanination.

CROSS’EKR%T“ATTO?

o e NS
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1 o Your application here today is not hased on the :
2 inability of H. L. Brown to form a standard unit?
3j A No, sir.
4 Q It's based on the geology of the situation and trying
] to put only vroductive acreage into this non-standard
v 6 unit?
=
@ 7| A That's correct. We have obtained a farmout from Sun
o
E% 8 0il Company, at our reauest, of only the South Half of
w
o 9 Section 15, and the other acreage outlined in 22, for
o
i) 10 the formation of this unit hecause we feel like that's
Q
- il the only part of the lease that's wortn having, and that's
p N
QO . .
= - 12 the reason for cur reguestine the farmout in that shape.
s =,
4% 0¢° 13 0 You 4o have a farvout on the South Yalf of Section 152
)
w O
3V 14| A Yos, T should say the Scutheast Ouarter of 15, I'm
z3
wu is SOrry.
22
u
§3 16 0 In Section 22, you show the Morand-Dodd *lell as a dry
o «x
ouw
2% 17 hole, and vou are attemoting to dedicate the MNortheast
e &
EE 18 of the Southeast, which is more or lass on strike with
3 <
W
gd 19 this Morand-NDodd ell. Do you feel like this vart of
a
e
3% 20 vour dedicated acreage is productive?
2 <
x o .
2 < 21 A It's nossibly productive. However, the chance of it
X
i% 22 heing productive is not as good as moving to the North.
Q
0
°f 23 I would sav the chances of the MNorthwest Corner of
2 o
b
. 24 it being productive is fairly aood, but the chances of
25 | all of it heing nroductive are prohahlv not good.  But T |
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A

would submit, Mr. Examiner, that based on my geology,
which I am basing my case on, that probably none of the
other units in this field, because of the geometry of
the situation, are totally productive.

In Section 15, the well that's called the Depco-Conoco
State, did thev test the Morrow zone?

Yes, they did. It tested tight.

I think that's all the information I need to know.

That was essentially dry in the Morrow formation?

And it's completed in the Morrow formation.

And so there would not avpear to be a necessiiy for
forming a unit in the South Half of Section 15. The
dorth Half af Section 15 would be left for the formation
of the standard spacing unit, so there would be no
problem there?

Yes,

In Section 22, the acreage which is not qoing to he
dedicated to anv well was formerly dedicated to the
Horand-Nodd Well; is that correct?

That's true.

And this well was a dryv hole and, in vour oninion,
there will likelvy ho no additional drilling takinag place
in Section 227

That's true,

S50 there wonld he no necessity of formina an additional
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A

non—-standard unit there?

S—

That's right.

And, in your opinion, this would be the last non-standard
unit we will have to create in this area?

Yes, sir.

And H. L. Brown, Jr. is the interest owner in the
Southeast of Section 15?

Right.

Inside the red ovtlined acreage in the East Half of
Section 22?2

Right.

And in the ¥West falf of Section 14?2

That's correct.

How abhout the Fast Half of 147

That's Sun 0il Company.

So the only offset ovperator to this location, other than
H, L. Brown -- I'm talking just about the location now,
not the dedicated acreage -- is General American, and
there is a well labeled TPC over there, and that's on
the General American acreage?

Yes, sir.

IR, STAMETG:  Are there other cuestions of this

witness?

MR, UELLARTYY: Jothina farther.

IR, STAMEYTS:  He mav ho excused., Are there

P
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statements in this case? !

MR. KELLAHIN: Just a brief statement. If the
examiner please, on behalf of the Applicant, we feel
that the geology and significantly the dry hole in the
General American acreage would thereby cause us not to
be penalized by our unorthodox location. In other
words, a penalty factor to correct any unfairness to an
offset operator does not exist in this case because they'Ye
got a dry hole there. Their acreage is not productive
and therefore there should be no penalty assessed
againget us because of our unorthodox location.

MR, THOMPSGAN: T'm Paul Thompson, I'm employed hy
General American Company, and I would like to make a
stalement on their hehalf. General American 0il Company,
Texas, is owner of an undivided 50 percent working
interest in all of Section 23, 17 South, 29 Tast, Tddy
County, Vew "lexico, which section is the diagonal offset
to the unorthodox gas well location askad for in the

anplication of Y. IL.. Brown, Jr., Case Munber 5096, and

does hereby resvectfully request the Commission to denvy
such location to the Annlicant, and further requests
that no location for a Morrow test he allowed closer
than 560 fect from our lease line.

Tn 1959, Texas-Pacific 011 and Oas dArillnad a tost

!

wrll which has bern raferrnd to ag the Mumbary L Sravhurg
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peep Unit at a location 1900 feet from the North and
West lines on our aforementioned gection 23, which while
such test was plugged and abandoned, it is our opinion
that a potential productive Morrow gas sand was
encountered. The Moryow formation in this well appears
to he quite similar to the Morrow in the sunray
1ia-Continent 21 X Mary hodd A located 660 feet from
rhe South 1ine and 2,034 feet from the East 1ine of
gection 15, which was also arilled in 1958 and 1is
jncluded in the non-standard proration unit being
proposed.

rherafore, Genaral Aamerican fecls it would sutfer
drainage if the Applicant is allowed to drill and
conmplete the Morrxow test 330 feet from the Seuth and
Fast lines of Section 15, e further pelieve that the
Applicant's prnposcd location would not reasonably
drain the provosed irreqgular proration unit. Thank you.

MR, SPAMETS ¢ “ty. ThomnsSon, 1 vnow that vou have
not offercd any testimony in this casc. 1 would like.
1f vou could, for you +o clarify one thing. ArYe o
ohjectind to the nrovosecd. location weing 3392 faet from
the Last line of Gection 15 or 330 foct from the South
1ine of fection 15 OF nwoth? I think what 1 am qetting
at is if this well were 1ncated 660 feet from the

nagt line 6f Section 15, would senoral american still




Pace 15
1 have this ohjection?
2 MR. THOMPSON: Probably not as much. e feel we
3 would prefer a 660 from both the South and Tast. O0Our
B
; 4 well is about 2990-990, and had that well been drilled
5 in recent years, it quite nossihly would have bheen a
P 6 completion attempt in the Morrow, in our opinion.
fa .
+~— o .
(S 7 MR, STAMETS: Is there anvthing further?
a
b 8 MR. KELLAFIMN: Nothing further, Mr. Txaminor.
7¢]
4o} .
od 9 MR, STAMETS: "o will take the case under
D 10 advisement and call the next case.
2]
| £ 11
| >
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CERTIFICATHE

I, JOHN DE LA ROSA, a Court Reporter, in and for the

County of Bermalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before

the New Mexico 0il Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.
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3 THAT AT E e et

L R TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY - DIRECTOR
May 21, 1974

Mr. Tom Kellahin Re: CASE NO. 209
Kellahin & Pox ORDER NO.  R-4663-3A
Attorneys at Law

Post Office Box 1769 Applicant:

Santa Fe, New Mexico H. L. Brown, Jr.

Dear Sir:
BEnncliosed usicwiill aie Lwo copies of the above-referenced
Commission order recently entered in the subject case.
Very truly yours, I

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Artesia OCC X
Aztec OCC

Other Mr, Paul Thompson, General American 0il Co., Dallas




BEFORE THE OIL CONSERVATION COMMIiISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW

MFXICO FOR THE PURPOSE OF CONSIDERING:

CASE NO. 5096
Order No. R-4663-A

" APPLICATION OF H. L. BROWN, JR.

~POR A NON-STANDARD GAS PRORATION

- UNIT AND UNORTHODOX GAS WELL LOCATION,
. EDDY COUNTY, NEW MEXICO.

NUNC PRO TUNC

BY THE COMMISSION:

It appearing to the Commission that due to clerical error
and inadvertence that Order No. R-4663 does not correctly state
the intended order of the Commission.

- IT IS THEREFORE ORDERED:

(1) That Paragraph (1) on Page 2 of Order No. R-4663,
Cagse No. 5096, be and the same is hereby corrected to read in
its entirety as follows:

"{l) That a 320-acre non-standard gas proration unit in
the Grayburg-Morrow Gas Pool comprising the SE/4 of
Section 15 and the E/2 NE/4, SW/4 NE/4 and NE/4 SE/4

of Section 22, all in Township 17 South, Range 29 East,
NMPM, Grayburg-Morrow Gas Pool, Eddy County, New Mexico,
is hereby approved, said non-standard unit to be deaicated
to a well to be drilled at a standard location in said
unit.”

(2) That this order shall be effective nunc proe tunc as
of HNovember 16, 1973.

DONE at Santa e, New Mexico, this 2i1s+ day of May, 1974.

STATE OF NEW MEXTCO

OIL COMSERVATION COMMISSION
C éijz~‘ﬁ*,4o—<_~_;
I

R. TRUJILLO, Chairman

?EX J. ARMLIO, Member

, & 1 o4 5 .
Z{/v :}éj\ /' 3 ‘) z:‘i’-“ i;"\ ’ T
P PdﬁTER, JR. , Me#ﬁer & Secretary




OIL CONSERVATION COMMISSION

-

L R TRUJILLO

CHAIRMAN
STATE OF NEW MEXICO I-:N&’C(O’Hmsstor:n
PJIIOXZGEwSANTAFE MBA:E"J
srsol STATE GEOLOGIST
A.L.PORTER, JR.
November 16, 1973 SECRETARY - DIRECTOR
Re: CASE NoO. 5096
Mr. Tom Kellahin ORDER No. R-4662
Kellahin & Fox

Attorneys at Law

Applicant:
Post Office Box 1769 - . _
Santa Fe, New Mexico ue L. Brown, Jr.

Dear Sir:

Enclosed herewith are two copies of the above-

Commission order recently entered in the subject case.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs oOcCC X

—_
Artesia ocCc x
Aztec 0OCC

——————

referenced

Mr. Paul Thompson, General American 0il Co., of Texas,
Other Dallas, Texas

T ————— e 7Y
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CAPPLICATION OF II. L. BROYN, JR.

TFOR A NON-STANDARD O#S PRORATION

L UNIT AND UNORTHODOX GAS WSLL LOCATION,
| BDDY COUNTY, NEW MEXICO.

(BY THE COMMISSION:

o ™is cause cam2 on for hearing at 9 a.m. on Jotodber 31, 1073, at
! Santa Fe, Yew Mexico, hoefore Sxaminer Richard L. Stamaets.
i
| NCW, on this 16th  day of Novamber, 1973, the Zommis siOn, a
‘quorum being present, naving considered the testimony, the record, and
: Py ¥ 2 ’
} ; ;the recommendations of the Sxawminer, and beiny fully advised in the

: . premises,
l

o

FLNDS:

Q
[~

| {1)Y That due public notice havin cen given as requi
the Commission has durisdiction »f this cause and thes subj

‘thereof.

{2) ™That tha applicant, Y. L. Prowm
L32%-acre non-standavd gas prorvation anit ¢
15 and the ‘3/ ::2/4 gd/4 b "‘/4 andd I:*/4

‘Township 17 Scuth, Rsnge 29 Zast, WUPHY, °
Bddy County, New Mexico, to be dedicated to a we)
unovrthodox gas well location 330 feat from the §

~ =

'from the Bast line ot saxd Section 10,

to he drwl) o at an

£3) ”Hat the srornsad non~atandard proration unit appears to
overlis nne

| of ga

» ,.4./\

e forrow s Poal.,

o e ;majuu

' (1Y That the ﬂ*‘nffon of thie nopn-soondand agas crorall 0it
E should not woaniu dn e oceavion oF additioral non-stondand u;.‘.‘i::;,
} ( of tha poonosed none-standa od

‘ (ENEUR I et the covortanity o rroodane

af Thoe gas Unorn tTho Goayburd=-rorras RS

eqaitable shara

! 3 - ¥ ) o ’ oL - e - - . . PP T BT

; prevant the 2tonacols Ioss cansad by S Solliag ob nnnoe : SRR N

E evoid thia o Gty T il ey Py the e i o1 81 oneassive
nuinhap oi" iyl 3L atharois enevoent casoe and erotaot coreaine

tiva rignta.

08
a Yorrow channel uand and may reasonably b2 prasumsd produetive
° -

a




2.
CASE NO, 5056
Order to. R=4353

{(G) f"hat the aprlicant seeks arproval of said unorthodox uas
. w2ll location in order to avoid an old shallow well located 457
feet fror th2 South line and 667 feet from the East line of said
Section 15.

(7) That the offset orerator has objected to the rronosed
¢ unorthodox location.

; (8) That the evidence presented indicates that a well drilled
i at a standard location for the pronosed 320-acre non-standard pro-
ration unit can efficiently and economically drain the entire non-
standard proration unit while avoiding the aforesaid old shallo. well.

: (9) That the aprlication for an unorthodox gas well location
- should be denied.

IT IS THEREFORS CRDERED:

‘ (1) That & 320-acre non-standard gas proratisnn unit in the

© Grayburg-¥orrow Gas Fool comprising the SW/4 of Section 15 and the

- BEf2 NEf4, SW/4 NE/4, and N2/4 SE/4 of Section 22, all in Township

1 17 South, Range 29 East, N¥P¥, Srayburg-Morrow Gas Pool, REddy County,
| New Mexico, is hereby approved, said non-standard unit to be dedicated
! to a well to be drilled at a standard location in said unit.

(2) That the apnlication for an unorthedox gas well location is

| PR T - s ——my
HuueLrceuy il

{(3) That jurisdiction of this cause is retained for the entry
- of such further orders as the Commission may deem necassary.

DONE at Santa Fe, Hew Hexico,>on tho day and yezar herainabove
+ designated.

- AAAR 4 .

‘wﬁa?’Z:guwfdbvsau,fﬁw*~~-a!
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Docket No. 31-73

OBER 31 1973

9 AM. -~ oiL CONSERVA ON COHMISSION CONFERENCE ROOM,
TE LDING — SANTA FE NEW MEXICO

TI
BUL

The following cases will be neard pefore Richard L. gramets, Exaniner, oY paniel S-
Nutter, Alternate Examiner:

CASE 5076

CADS

CASE 5086

CASE 5087 :

CASE 5080+

CASE 5089

Application of David Fasken foF an unorthodoX gas well jocation, Eddy
Countys New Mexico. Applicant, in the above—styled cause, seeks
authority to drill a well at an unorthodox jocation 1980 feetl from
the North line and 660 feet from the West 1ine of gection 7, township
18 south, Range 2° East, West Atoka—Morrow Gas Puol, rddy County,

New Mexico, the N/2 of said gection 7 to be dedicated to the well.

Application of skelly oil Company for & unit agreement, Lea County:
New Mexico: Applicant, in the above—styled cause, seeks approval for
the Myers Langlie-ﬁattix Unit Area comprising 9924 acres, more OF less,
of Federal, state, and Fee iands in Townships 23 and 24 South, Ranges
16 and 37 East, Lea County, New Mexico.

Application of Skelly gil Company for a waterflood project, Lea Countys
New Mexico. Applicant, in the above—styled cause, seeks authority to
jnstitute a waterflood project in its Myers Langlle—ﬁattix Unit Areds

water into the Queen formation rhrough g4 injection wells in said
unit area-

Agp1ication of Amini 0il Company for compulsory pooling, Lea County: New
Mexico. AppLiCan:, in the above—styled cause, seeks an order pooling
all mineral jnterests from the suLiacse of the gtound down to and
jpcluding the Pennsylvanxan formation ynderlying the 572 of Section

32, TownshipP 20 gouth, Range 33 Easi, gouth salt Lake—Morrow Gas Pool,

Lea Countys New Mexico, to be dedicated to a well to b€ dtil‘ed at a

operator of the well and & charge for risk involved in drilling said

(This case will be dismissed)

Application of Coquinad 01l Corporation for an unorthodox 0il well loca-
tion, Led Countys New Mexico: Applicant, in the above—styled cause,
seeks authority to 4drill its proposed cities gervice gtate Well No. 3
at an unorthodoX iocation 1325 feet from the gouth line and 660 feet

¢rom the gast line of Section 27, Township 14 South, Range 34 East,
High Plains—?ennsylvanian pool, Led County, New Mexico:




CASE 5091:

CASE 5092:

CASE 5093:

CASE _5094:

CASE 5095:

Examiner Hearing - Wednesday - October 31, 1973 Docket No. 31-73
-2
CASE 5090: Applicatinn of Atlantic Richfield Company for lease commingling, Lea

County, New Mexico. Applicant, in the above-styled cause, seeks an
exception to Commission Rule 309-A to permit the commingling of
unitized and non-unitized production within applicant's Seven Rivers-
Queen Unit Area, Langlie-Mattix Pool, Lea County, New Mexico.

Application of Superior 0il Company for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling
all mineral interests underlying the Ef/2 of Section 2, Township 18
South, Range 25 East, West Atoka-Morrow Gas Pecol, Eddy County, New
Mexico, to be dedicated to a well presently being drilled at a point
2080 feet from the South line and 660 feet from the East line of said
Section 2. Also to be considered will be the cost of drilling and
completing said well and the allocation of such costs, as well as actual
operating costs and charges for supervision. Also to be considered is
the designation of applicant as operator of the wzll and a charge for
risk involved in drilling said well.

Application of Gulf 0il Corporation for compulsory pooling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests from the base of the Wolfcamp formation

to the base of the Morrow formation underlying the E/2 of Section 9,
Township 16 South, Range 35 East, Towasend-Morrow Gas Pool, Lea County,
New Mexico, to be dedicated to its Hulda Townsend Well No. 2 located in
Unit I of said Section 9. Also to be considered will be the present
value of said well and the cost of deepening and completing same and

the allocation of such values and costs, as well as actual operating
costs and charges for supervisicn., Alsc tco be considered is the designa-
tion of applicant as operator of the well and a charge for risk involved
in deepening said well.

Application of Morris R. Antweil for ccmpulsory pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling ali mineral interests underlying the N/2 of Section 17, Town-
ship 22 South, Range 27 East, Souvth Carlsbad Field, Eddy Couaty, New
Mexico, to be dedicated to a well to be drilled at a starndard location
in Unit B of said Section 17. Also to be considered will be the cost

of drilling and cempleting said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also

to be considered is the designation of applicant as operator of the well
and a charge for risk involved in drilling said we’

Application of Cities Service 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the Azotea Mesa Unit Area comprising 5686 acres, more or less, of
Federal and State lands in Township 23 South, Range 24 East, Eddy County,
New Mexico.

Application of Cities Service 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
apprcval of the Loafer Draw Unit Area comprising 5844 acres, more or
less, of Federal, Fee, and State lands in Township 21 South, Ranges 21
and 22 ¥ast, Eddy County, New lMexico.
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW HMEXICO

IN THE MATT&LR OF THE APPLICATION s :
OF H. L. BROWN, JR., FOR APPROVAL
OF A NON-STANDARD PRORATION UNIT
AND UNORTHODOX WELL LOCATION, o
GRAYBURG-MORROW GAS POOL, EDDY te2n 2l
COUNTY, NEW MEXICO -

APPLICATION

L

COMES NOW H. L. BROWN, JR., and applies to the 0il )
Conservation Commission of New Mexlico for approval of a
non-standard gas proration unit consisting of 320 acres
and for approval of an unorthodox well location in the
Grayburg-Morrow Gas Pool, Eddy County, New Mexico, and

in support thereof would show the Commission:

1. Applicant holds the right to drill, and proposes
to drill a well on a unit consisting ol tne ifoiiowing

described lands in Eddy County. Jew Mexico:

>

Townsnip 17 South, Range 29 past, N.M.P.H.

Section 1% - Si/lU
Section 22 - E/2 NE/4, SW/b NE/B, NE/4 SE/K
2. Applicant proposes to drill his well at a loca-
tion 330 feet from the South 1line and 330 feet from tne
rast line of Section 15, as described above. ‘Inhe well
will ve drililed to a deptn of approximately 11,000 feet

to test the ilorrow formation.

3. Aporoval of the application is 1in the Interests

of conservation, will enavle applicant to protect his

correlative rignts in the pool, and will not impair the




e 4

correlative rights of any other operator.

WHEREFORE applicant requests that this application

b
duly appointed examiner,

as required by law,

and that after notice and hearing

the Commission enter its order approv-

ing the non-standard gas proration unit, and unorthodox

well location as proposed.

Respectfully submitted,

H. L. BROWN, JX.

By <ol
KELLAHIN & FOX
P. 0. Box 1769
Santa Fe, New Mexico

ATTORNEYS FOR APPLICANT

e set for hearing before the Commission or the Commission's

87501
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF WEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
~

i

APPLICATION OF H. L. BROWN, JR.
FOR A NON-STANDARD GAS PRORATION
UNIT AND UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

' Aﬁ: NO. 5096

R- ./.-‘,/ S b

Order No. 7L s

ORDER OF THE CCMMISSION

BY THE COMMISSION:

This c2usge came on for hearing at 9 a.m. on October 31 ,

19 73,

at Santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of November , 1973, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

-

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That tne applicant, H. L. Brown, Jr., seeke approval for a
320-acre non-standard gas proration unit comprising the SE/4 of Section

15 and the E/2 NE/4, SW/4 NE/4, and NE/4 SE/4 of Section 22, all in

Township 17 South, Range 23 East, NMPM, Greyburg-Movrow Gas Pool, B ‘
L7gmxdfuwdaé¢noniggggﬁy

Eddy County, New Mexico, to be dedicated to a wellflocation 33 SRR
line aud 230 feet »prowb‘HM— 15,

feet from the Soutﬁdaad Fast lineg of said Section 4.
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CASE ¥0. 2096
Order No. R-

rs Yo
17P*

(3) That the proposed non-standard proration l.mtitﬁover.l icd a

sanb Sa»
Morrow channel seswedwre and may reasonably e presumed productive of
gas from the Grayburg-Morrow Gas Pool.
(4) That the creation of this non-standard gas proration unit
' should not result in the creation of additional non-standard units.
(5) That approval of the proposed non-standard proration unit will
; affor‘,the applicant the cpportunity to produce his just and equitable
it share of the gas from the Grayburg-Morrow Gas Pool, will prevent the s
economic loss caused by the drilling of unnecessary wells, avoid the

;s augmentation of risk arising from the drilling of an excessive number

‘ of wells, and will otherwise prevent waste and protect correlative rights.
1 sppliian - Sechs eapprevel of sa:d

I3
Ho—

L > (&) That thenunortho'do location we=eemeesed in order to avoid an
H o3 wel )
? 0 Cas 'gr«w
il 0ld shallow well located 660 feet from the South line and gg@—fo-ht-ﬁnm ;l
5

%‘. .’Do-‘
!| Wee East linegof Section 15.

N
1
f
1
!
| (7) That as~offset operator has objected to the proposed un-
|
{

1 orthodox location.

i

(8) That the evidence presented indicates that a well drilled at e

‘, ¥.~£'J" Lov Vhe pPrepeged

,,a location wewisbtsdinntem—tondpres 320-acre non-standard proration

1,? unit can efficiently and economically drain the entire non-standard
|

. proration unit while avoiding the aforesaic old shallow well.
s ‘“c_@/’}’/rco""’l £er an
i (9) That iweepewesesss 'northodox,location should be denied.
i Joo wel/

————

IT IS THEREFORE ORDERED:

(1) That a 320-acre non-standard gas proration unit in the
Craybuarg-¥orrow Gas Pool comprising the SW/4 of Section 15 and the
E/2 MNE/4, SW/4 NE/4, and NE/4 SE/4 of Section 22, all in Township 17

South, Range 29 East, NMPM, Grayburg-lorrow Gas;ﬁool Fddy County,

& PI‘OWJ; o/d Vel LY ] wndosaf ns Yo é e
Mew lMexico, is herebyéﬁh@h@' d ewgle dedicated to a well to be ieemmdiste

0y

. LW - >
ooilfed at a standard locatiormw ; Sard itw: r,',
1ppfica Vadn v &

(2) That the poeweeesi unorthodox, 1ocation Yl I==per=rhedr b
‘j“ x4 /)

N, S S gy e 5 Neveby DENIED.

(3) That jurisdiction of this cause is retainad for the entry of

such further orders as the Commission may deem necessary.




.:‘_3._ |
.CASE NO. 5096 ;
ﬂOrder No. R-

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUWJILLO, Chairman ]

ALEX J. ARM1JO, Member

A. L. PORTER, JR., Member & Secretary
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- APPLICATION OF H.

- inadvertence that Order No.

case Nw.

~entirety

BLFORE MHE 07

oo

Tl HEARLING
CONSERVATION
NIW

IN THiE MATTER OF

CALLLD BY THI CIL
COMMISSION OF THII STATE OF
MEXICO FOR THE PURPOSE OF

CONSIDERING:

L. BROWN, Jr.

FOR A NON-STANDARD GAS PRORATION

NEW MEXICO.

NUNC PRO TUNC

" BY THE COMMISSION:

it

CONSRVATTION COMIT
SUATE OfF

W

HSHTOR

MEXEICO
CASE NO. 509¢
Order No. R-40663-a

© UNIT AND UNORTHODOX GAS WELL LOCATION,
. EDDY COUNTY,

It appearing to the Commission that due teo clerical error and

IT IS THEREFORE ORDERED:

(1)

SG, L nd the

5, bc an game

[alat
U av )

as follows:

[1} (l)

ig

R-4663 does not correctly state

. the intended order of the Commission:

That Paragranh (1) on Page 2 of Order No. R-4663,

hereby corrected to read in its

That a 320-acre non-standard gas proration unit in

the Grayburg-Morrow Gas Pool comprising the SE/4 of

Section 15 and the E/2 NE/4,

SwW/4 NE/4

0# Section 22, all in Township 17 South, Range 2% Dast,

NMPM, Grayburg-Morrow Gas Pool,

Mexico, ls Lersoy

to be dedicated to a well

location in said unit.

to

(2) That this order snall be
Novenber 16, 1973,
DONE at Santa e, Now Mexico,

SR

D

Eddy County, Naw
i1 non-standard unit

e drilled at a standard

Cive nunc pro

, S
day oo May,

i i -
[SRE FR TGRS BEN

5
VY S

1974,
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CASE NO. 5096
Order No. R-4663

(6) That the applicant seeks approval of said unorthodox gas
well location in order to avoid an old shallow well located 660
feet from the South line and 660 feet from the Bast line of said
Section 15.

(7) That the offset operator has objected to the proposed
unorthodox location.

(8) That the evidence presented indicates that a well drilled
at a standard location for the proposed 320-acre non-standard pro-
ration unit can efficiently and economically drain the entire non-

-standard proration unit while avoiding the aforesaid old shallow well.

(8) That the application for an unorthodox gas well. location

should be denied.
, SE/y
y £

IT IS THEREFORE ORDERED: !

Grayburg-Morrow Gas Pool comprising th of Section_2g. and the
E/2 NE/4, SW/4 NE/4, and NE/4 SE/4 of Section 22, all in Township

17 South, Range 29 East, NMPM, Grayburg-Morrow Gas Pool, Eddy County,
New Mexico, is hereby approved; said non-standard unit to be dedicated
to a well to be drilled at a standard location in said unit.

(1) That a 320-avre non-standard oration unit in the

(2) That the application for an uncrthodox gas well location is
hereby DENIED. :

(3) That jurisdiction of this cause is retained for the entry
of such further orders as the Comnission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hierginabowve

- designated.
STATE OF NEW MEXICO
0OIL CONSERVATION COMMISSION
i . ‘5'; 55 >4
I“‘ h‘.;q iy "‘r.~:f’f L. ,B;L.-;,-f M@
S ' I7 R, TRUJILLO, Chairman

« ALEX J. ARMIJO, iember

A. L RTER, JR., Member & ;3 retéry

SEAL

it/
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I”* BEFORE THE OIL CONSERVATION COMMISSION

K)ﬂ/ OF THE STATE OF NEW MEXICO RECEIVED

IN THE MATTER OF THE HEARING NOV 2 3 1973

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR a.c.c.
THE PURPOSE OF CONSIDERING: | ARTESWA, OFFICE

CASE NO. 5096
Order No. R-4663

APPLICATION OF H. L. BRCWN. JR.

FOR A NON-STANDARD GAS PRORATION

UNIT AND UNCRTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

- ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on October 31, 1973, at
Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 16th day of November, 1973, the Commission, a
quorum being present, having considered the testimony, the record, and
the recommendations of the Examiner, and being fully advised ir the
pramises,

FINDS:

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter
thereof.

(2) That the applicant, H. L. Brown, Jr., seeks ap al for a
320~acre non-standerd gas proration unit omprising the of gecijon
15 and the E/2 NE/4, SW/4 NE/4, and NE/4 SE/4 of Section 22, aili in
Tovmship 17 South, Raage 20 Ba2sit, NWMPM, Grayburg-Morrow Gas Pool,

Eddy County, New Mexico, to be dedicated to a well ta be drilled at an
unorthodox gas well lcecatian 330 feet from the South line and 330 feet
from the East line of said Section 1S5.

{(3) That the proposed non-stancard proration unit appears o
overlie a Morrow channal sand and may reasonably be presumed productive
of gas from the Grayburg-iiorrow Gas Pookx.

(4) Tnat the creation of this non-standard gas proration unit
should not result in the creation of additional non-standard units.

($) Trat approval of the proposed non-standard proration unit
will afford the applicant the opportunity to produce his just and
equitable share of the gas from the Grayburg-Horrow Gas Pool, will
prevent the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the deilling of an excessive
number of wells, and will otherwise prevent waste and protect correla-
tive rignhts.




