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BEFORE THE
NEW MEXICO OIL CHONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CTONFERENCE ROOM
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
November 15, 1973

IN THE MATTER OF:

HEARING CALLED BY THE OIL
CONSERVATION COMMISSION ON
ITS OWN MOTION TO RECEIVE A
REPORT FROM THE BLINEBRY POOL
STDY COMMITTER

Case No. 5193

BEFORE: DANIEL S. HUTTER,
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MR. NUTTER: Call Case to. 5103.

MR. DERRYBERRY: Number 5103, hearing callad by
the 0Oil Conservation Commission on its own motion to recei
a report from the Blinebry Pool Study Committee which was
appointed pursuant to the provisions cf Order No. R-4536.

MR, NUTTER: Call for appearances in Case No.
5198, please.

MR, MCALLEN: 9Dan McAllen,., Midland, Texas,
appearing through James E. Sperling of Albuquerque.

We'll have one witness.

MR, NUTTCR: Are there any other appsaruncas?

MR, WELSCH: I'm J. M. Welsch, Chairman of
the Transporter's Subcommittee.

MR, NUTTER: Thank you.

MR, KELLAHIN: Jason Kellahin of Xellahin and
ox appearing tor Continental 8il Company. I don't
bali=ve we'll have a witness.

MR, NOTTER: Other applarances?

MR, CHIRRENS: 9an Cnhrrens, Amoco Production
Comnany, lHouston, Texas andl I woull liks to ma..z a
statemant

MR, OTTO: John Otte, apeoearing for Grace 011 and

rrv o ana
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BY Mr, MCALLEN:

Q

L)

ho)

CHARLES F. KALTRYER,

called as a witness and being duly sworn, testified
on his oath as follows:

DIRECT EXAMIIATION

Mr. Kalteyer, hy whom are you employed and in what
capacity are you employed?

I'm employed by Gulf 0il Corporation as District Proratiow
Engineer in Midland.

Mr. Kalteyer, for approximatelyvy the past y=2ar, have you
served as Chairman of the Rules Subcommittee of the
Blinebry Pool Stuly Committea?

Since the formation of the Committee in June, I have
served as a Chairman of the Rules Committee, Sub-Committes
Wer2 vou lirected by that Committee to vresent the
Committee's recommanidlations to the New Maxico 0il
Conservation Committee this /day?

Yes, sir, I was.

Will you bhegin, Mv. Zaltoyar,by tracing sonm2 of iz rscenL
history, parhaps commencing with the last hearing of
annroximately ons yoar are, izaling with the 3linabry
Pool?

Tha recort will show that Jan~ 24th of '72, uaniar (Caso
dumbery 4775, Coniirntal O11 CUomoany as avplicant,
raguestel chang2l in thoe Field Rnles in the 3liahry

Po0l, iz ool ol the slinehry 011 Pool.
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They had proposad an annual bottonm hol: prassurs:,
gas~oil ratio and liguid gravity surveys and also proposci
a rule providing for the Aasignation of gas arcas ani
0il areas with the formula relating gas allowables to the
gas production of the o0il areas.

Recommendation was also made +to cxtend the
vertical limit of the Blinehry Pool to coincide with the
top of the Tubb Pool and to eliminate manditory two stage
separation,

After the first day of the hearing, numerous
operators requestad an? reccived a continuance of the
hearing until Aagust 23rd of 1972,

At that hearing; Gulf proposed that oil wells and
gas wells be assign2?d the same allowable on a p2r acre
basis, which on a 19 acre basis wonuld be the top 107
barrels times 3,900/%1 ratio or 321 MCF per dav for both
nil walls and gas w2lls on the 49 acre bhasis.

Also »ropos2l by Gulf was a change in gas wzllcs
classification from the 32,099/1 ant greatar to 1095,000/1
anl greater with tha "granifathor” clause,

Gulf further voroposaed the 2limination of gas well
nominations anl the alimination of gravity of 51 Asgraes
APL or gr-ater in the dofinition of a gas woll,

In Mav of this vyoar, the Commission, in its

orider R=-453¢ lismissnl Continantal's application, but
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orider=21 the appointment of Blinzbry Pool stuldy committee
of no less than 15 operators in the Blinebry 0il and Gas
Pools and no less than two major gas purchasers in said
pool.

The commission further direasted the District
Suparvisor of the Commission's Hobbs District office bhe
appointed Chairman of the Committee and the case bha
called no later than Novembar 29, 1773, to consider

the amendment of the Blinebhry Pool Rules.

Mr . Ramey is
this time, but I was

and then vpursuant to

unable to attend this meeting at
directed to present our racommendati

the Commissions orders of May, 1973,

five separate meatings were held of the Blinebry Pool

oparators and gas purchasars in iHobbs between June 22 and

September 12, with Mr. Ramey as Chairman.

Thres sub-committees were formed during the cours
of those meatings, statistical committes headed by
Victor T. Lyonr with Continental 0il Company; Transporters
committee, sub-committaz headoad by James Welsch, Northarn
Matural; and th? Rules Committee neadedl by myself.,

At the first mzoting of the Blinehry Pool
Ssturly Committeoe held on Junae 22, Mr., Ramey outlinel four
mijor items which e belicves should bha studied for
Levision,

First was the heavy administrativa barden to the

op2rators ant the Commission involved in the reclassiBeatiion

bNns
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1
- of oil wells to gas wells anl gas wells to oil wells
2 . .. .
occasioned by the 32,900/1 or greater gas to liguid ratio
" 3 s .
classification for gas wells.
4 . k3
- Mr . Ramcy advised us that to his knowledge one welll
5 g k} - - - - - -~ 13 - » - -
in the pool had changed back and forth from oil to gas anF
6 . . .
, gas to o0il a total of nine times.
. 7 . . . .
- The seconid item was that a recommendation by the
8 .. s
: Commission Gas Engineer that low pressure separator gas from
r' . s 9
each gas well be charged against its allowable in line with
10 4 .
Rule 12 of th2 Ganeral Rules and Regulations for
' 1 . . .
Southeastarn New Mexico adopted in Oridar R-1679.
‘ 12 . . . ,
; The thirdl item to be studied was the frequency
| 13 . . . .. .
of gas liquid ratio, liquid gravity and bottomhole pressufe
” 14 .
taesting scheiule.
i 15 The fourta item was »Hossible revision of the pool
16 rules or other ramediss to r2iuce inedquities betwson
X casingnead gas and gas well gas allowables,
| . 18 0 Mr. Halteyer, have vo .r2pa. 1 certain production anid
19 allowabla aexhibits covering 2 Blinebry oil an! agas pools
\ 20 based on lata gathared by the statistical sub-committes
E 21 anl by you, from records of ke commission ani --
22 )| A Yos, sir, I hav-.
23 2 Mr. Laltevyer, I show vna »xnhihits markel 1 anl! 7 aatl ask
24 vou 1f you will axnlain what those »2xhibits lapiot?
25 I Drhriit amber L ois v agraph of tha woll connt Avor the 1
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of the Blinebrvy oil ani gas nools.

Exhibit 2 is a tahulation of the :data plotted
hereon. This gives a feel fcr the number of weils
involvad in the pool.

The oil wells inclule the Blinebry oil pool plus
the Terry 3linebry pool count.

Note that as of the end of July, there were 1832
gas wells, 377 oil wolls for a total of 559 wells.

Okay, Mr. Kalteyer,I show you axhibits marked 3 and 4 and
ask you ii you will eoxplain to the Commission what these
exhibits show.

Exnibit 3 is a graoh of the daily gas prodnction from the
Blinebry nool. Exhibit 4 is a tabluation of the data
vlotted thereon.

Casinghead gas is inidicated by the thin Aashed
lin2 anl we see a maximum rate of 82 MICF pro-dicad 1in
1966 with a decline to th» current averags dailv rate for
the first soven months of 1973 of 35 million cubic fant.

Th2 abrupt decline in 1972 in this rate is orobab
attributabls to a largzs rrclassification of oil w2lls to
gas walls together with thr Commission orider R-I1578% ina
Auqust of '71, limiting casinghea! gas productionto thao
gas -oil ratio times th» top oil allowabla.

The gas w2l) gas is ialicated by the thia solid

line and weo s a maximam avaeradge rate in 1956 anl also

Ly
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in the first seven months of 1973 of 63 million feat a
day with the low of 31 milltion feet a day in 1967.

The total pool production is indicated by the
heavy s0lid dashed line. We sec a maximum avarage rate o
129 million feet a day in 1965 with a general decline to
the present rate of 133 million feet a day in the first
saven months of 1973,
Okay, Mr. Kalteyer. I now show vou exhibits marked numbe
5 and 6 and asik you to 2xplain what those exhibits -depict
Exhibit 5 is a graph of the producingms fc liguid ratlio
for oil wells and gas wells in Blinebry pool and exhibit
¢ is a .abulation of that data.

The casinghecad gas to liquid ratio for oil wells
is indicated by the +thin colid linc indicating a
maximum c¢f approximately 19,219 to 1 in 1971 and a low in
1957 of approximately 15,599 -~ execuse ma. That was for
total wells -- the high of 19,20) to 1 in 1971 for oil
wells and a current ratio of 13,509 to 1 for the first
seven nmonths of tnis vear,

The gas w2ll gas to liguid ratio has climbed frow

a low of 47,700 in 195324 to a nigh of approximateiy 172,99

in 1973. [

Tno abrapt increass=2 in 1973 i3 probably attrinhu-
table to thoe roaclassification of Torry 3linebhry ratio oll

wolls to gas wells aftor anmiag into the 32,000 3linebry

S
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rule iﬁ August of '72 as well as reclassification of gas
and the effects of Commission Order MNumber 41597, as
mentioned before.

Tha liquid for oil and gas pools show a low of
approxXimately 15,509 in '57 to the current high of
approXimately 34,600 in 1973,

Mr. XKaltevar, I now show you exhibits marked number 7 and
3 and ask yon if you will explain to ths commission what

those exhikits show?

Exhibit 7 is a graph of the maximum gas allowable for oil
wells and for gas wells through the life of the pool and

Exhibit 8 is also ambnlation of that data,

We note that the maximum gas w21l gas allowable
average rats in MCF per day for 40 acras is initicated
by the dashed linz an? shows volumes ranging from a low
of 35 MCF per dav for 40 azres to a current high of

295 MCF wer ‘lay for 40 acras for the first seven months
in 1273,

Of zoursn, the allowable for vas wells 15 Limdted
by the carnaczity of the fraasmission companias in thir
nominations.

e masartm casinant iyl ogas allowabloe averags o
in MCE oar day for 49 acres is indicatad by tha solid
lina, i3 allowanls or gas pinmih rmieh s i Arraseig

toy o pmviiinn or b ailawat e oshowrs g o labtively o stebhloe
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rance of batween 270 MCF per day to 320 MCF per day
during the period 1955 through 1956, when oil allowables
were low and then we see a stzady climb to 1972 as a
result of reaching the 1003 marlet demand factor an? at
this point, we have a maximum casingheatl gas allowable of
642 MCF per day for tha first seven months of 1973
comparaed to a figure of 205 MCF per day as the too
allowable for gas wells.

MR. NUTTER: What is the bracket allowable for
the --

167 barrels per day.

MR.HUTTER: And the ratio at the present is 6,020
Right.

MR. MUTTER: And the market demand facter is
10082

Yes, sir.

This graph dramaticaily snoints out the large
advantaga that the in gas allowabla that tho oll wells ha
over gas walls in the amount of somn thra2 to one,

Mr. Xaltover, T now show vou a2xhibilts markel nuambers 2
and 17 ant ask vou if vou will exnlain to tho commission
what 15 shiown by those axhibits.,

DIxhibit ° is a «aranh of the lailv gas orolilction whore
£ prior axhibits was of allowablo,

Tl oshiors ke i lvoans prolaction dn T oaar

10

A2
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day of a per acre basis and the exhibit 10 is a tabulatioj

of the data plotted hereon.

Casinchead gas is indicatel by the thin dashad

line and we se~ that it ranges from a low production rate

of approximately 1 1/2 MCF per day per acre in 1953 and '}

to a high of 5.3 in 1966 and a generally steady decline
to a point of 2.7 MCF p=r Jdayv per acre in the first seven
months of 1973,

The gas well gas production is indicated by a
thin solid line and we see that it's ranged between a low
of 1.3 MTF per :Jday per acre in 1966 and '67 to a high in
1256 and the first sevan months of 1973 of 3.7 MCF por
day ver acre.

The combinad averaqge for both casinghsad gas and

gas wall

0

as production is indicatad by the heavy
dashe?l line whish 3710ws a rather stablz overall withdivawa
rate ranging trom a low of 2.5 in 1961 to a high of 3.9
MCF pevr day per acra in 1755,

Tho ratn €or the first seavon months of 1973 is

3.3 MCF per acre, It can %~ notel that for 14 of the 29
ol vaars thal thae £fi211 has Hroiucad in the perio’l fron

L9373 through 1971, that th» gasz vnlil gas withirawvals havd
not kopt ap with the casinareal withdrawsals _a an MOF

por lay nohroacre hHasis,

w

;e roversal of thiag fren! grartinag 1o 1377

1

11

3
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in thae first seven months of 1973,but these rataes have

not approachad the general average of withdrawal rates
for casinghead gas betwes2n 1952 and 1972.
Mr. Kalteyer, I now show y»2u1 an exhibit marked number 11
entitled Fact Sheet I and ask you if you will explain
the data contained on that exhibhit.
Fact Sheet I is a tabulation of various data for the
Blinabry pools to compare the oil pool to the gas pool.

Again, vou see the well count, 377 oil wells and
182 gas wells.

Under the actual schedule for July, 1873, you see
~-- should be 307 marginal oil wells andl ona non-marginal
0il well for‘a total of 373 wells on schedule, 0il wealls
on schedule and 25 marginal wells and 131 non-marginal
cac wells for a total of 156 wells on schedule.

Averadge range for the o0il pool is 12,320 and for
A-cuminlative production as of

the gas pool, 12,390,

Augast 1, 1973 liaquid proluction in the oil pool,

25,732,000, Liguid production from the gas vnool, 6,430,0
Gas proluction from tae oil pool, 310,347,090 MCF
an? gas from the gas nool, 342,737,700 MCIF
il2 have tabulat»i son wroluction figuras for
the liquid gas and gas 1iguil ratio for 1972. Of
significanca thoare 13 the gas proluction average Zor 1772
o MO oy gty hasis viey itermt 5, abouain 739,131 MCY o osor
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day for casinghead

gas.

gas, 59,675 MCF per day for gas well

axcnse me -~ the liquid production

par wall for the oil pcol averages

13

only 9 barrels a day per well and for the gas pool
averages 3 barrels per day ver well.

The production in *72, the gas production in *'72
in MCF per day per acre basis was 3.0 MCF for oil wells
and 3.3 for gas wells.

We have also tabulated production for the period
January through July of '73 and at this point, you will
note that the average production of gas was approximately
35,000 MCF per day for casinghead gas and aporoximately
68,000 MCF per lay for casinghaad gas --

Excusa mge -—-
Excuse me, for gas weall gas.

The averago liquid produaction is 7 barrols per
day per woll for oil wnlls anl three barrels for gas well

Thr gas proiluction MOF per ‘lav v2r acre basis
is indicat~al, He 2.7 MCY in the oil pool and 3,7 in
gas vool.

Okay, Mr. Kalteyer. I show you Lxhibit 12 entitled
Fact Sheet II anld asii you if you will, to cxplain the
data containad on that o~xhibig,

Fact Sheet IT comvarns top allowab:by for Lho nil ool to
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those of the gas pool on a 40 acre basis as wall as on a
per acre basis.

Hera, we se~ our 197 top oil allowahle barrels
per day for the periods that have been broken down for
;Januarh through Decembzr of 1972, Janu.ry through July of
'73 and for July, 1973 and the casinghecad gas allowable
at 6,900 to 1 times top oil allowable of 642 MCF per day.

he gas well, the top daily gas allowable on a 40
acre basis for gas wells in 1972 was 141 MCF per day.
The peariod January through July of '73 was increased to
205 and the allowable for July was 179.

MR. NUTTER: Mr. Kaltever, on '72, in the first
seven months of '73, is that the average daily top
allowable for those gas wells or is that the top allowabla,
the maximum, the Lesi monthly allowable?
Right,

MR, NUTTRR: That's daily allowable for a given

month?
Right,
MR, MIIPTHER:  Tor the bhastk montnh?
Mo, this i3 —-- took the top allowanle for sach month andd

dividad by th2 number of davs in that saven month veriod
to oot the averagn maximnum,
MR, OITTER: 1t's th~ avarage too allowable?

Yes, siv. hon ower have oonbarigon of theso flgures on o
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paer acre basis.

It shows the casinghead gas allowable of 16MCF
per day per acre vs 3.5 MCF per day for gas wells in 1972
and 5.1 in the January, July, '73 verdol and 5 MCF per
day tor July, '73.

This table polnts out that the o0il w=2lls enjecyed
a greatar than 3 to 1 advantage in maximum casinghead
gas allowable over the maximum allowable of a gas
well.

MR. NUTTER: Per acre?
On a per acre bhasis, ves.
Mr., Kalteyer, I now show you an cxhibit marked number i3
and ask yvou whether these are the special pool rules for
Blinebry pool which have been proposed by the Blinabry
Pocl Stndv Committeae?
Yes, sir, taese aras the rules alcptel by the Committac,

MR, MCALL®N: Mr. Examiner, I had intenda:l to
proceed by asking Mr, Kaltever to highlight tha

olifications in the nin~ ruleg thay have proposed to

change,

If vou prefer, I can have him rea:l eacn rule
into tun record.

MRLAUTTER: I don't think it's necessary to read
aach rula into the recor:d, as long as e says wiat

changoes thare lays onon,

(2]
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Fine. If you will, Mr. Kalteyer, begin eXplaining the
changes you have made in the pool rdles for the Blinebry
pool.

The woposal by the Blinebry Pool Subcommittee is a
consolidation of the 3linabry gas vool and Blinebry oil
pool rules.

The only rules we have listed are those that
are being modified.

The general rules and regulations for gas pools
in southeastern New Mexico adopted in order R-1670 will
anply for the other rules,

The introductory to these rules is to ciarity
the vertical limits of the Blinebry pool and to lower
the base of the Blinebry pool limits to the top of the
pool, the Tubh Pool and this is a revision otf tne 1B3linebr
Gas Pocl Rule Number 25 and clarifics thils limit.

It's the same as tho oriler R-2701 of May 8, 1964,
whici. set out the vertical limits of the Torry 3linebry
and the Blinebrv 0il Pools.

mle 1 1a similar to tho gen~sral rules an?
regulations Number 1, as +o the -- incluwiding wells within
th2 3linebry Pool within one mile of the boundarias.

Rule 2 sats out that ~ach wz21ll Adrilled or

connletod as an oil w2ll shall be located no closor than

130 te ke oty bhonan lavy of any aovernmoeaatal o prarbor

16
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quarter saction.

This is similar to statewide rule 104C. Also
Rule 238, which is similar to genceral rules and regulations
aumbar 2 sets out that a gas woll shall be located no
closer than 669 to the outer houndary of the proration
unit or of the guarter section and not nearer than 330 to
any governmental quarter gquarter saection line or sub-
division.

Rule 2C is similar to general rule and the general
rule and regulation number 3 in allowing the secretary-
diractor to grant exceptions under certain conlitions.

Rule 3 s2ts ont 49 acre spacing for the Blinebry
Pool whicih is tha same spacino as currently established.

Rulzs 33 is the same as our 3linebrvy Gas Pool Rule
Number 5A, which seots out 160 acres for qas wells and it
further stinulataos tho range of acrzage of contigaous
surface azreaage to bo considered as a standard unit 158
to 162 acres.

And Rale 32 stipulatns that the sacratary-
Airector may grant cartain 2xezptions as sat out, whtch

is similar tn goneral rales and regalations numbar 30,

1t loes inclivles und~r Rale 3C a wnrovision which

allows th» soarotary—lirector Lo araint an 2xceontion to
e ornvisios of vl 1 ooy oroviaion ony o on contigi b
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if a completion or ra-completion or reclassification of a
Blinebry well results in dedication of acreage to an oil
well on a previously approved gas proration unit and
herzby severs acreage containad in said unit from the
gas w2ll, which produced from the unit,

Rule 4 revlaces Blinebry Gas Rule Number 27A
and I'1ll read it in its entiretv:

"A gas w2ll in the Blinebry Pool c¢hall be a well
producing from within the vertical and horizontal at limi
of the Blinsbry Pool which produces with a gas-liquid rat
of 50,000 cubic feet 0of gas or more per barrel of liquiad
hvdrocarbors. Provide:l, however, that any well which on

the effective date hereof was classified as a gas well in

the Blinebryv Gas Pool shall continue to be classified as
gas well. Tor thoss woells classificed as gas walls, but

with gas-1liqui-d ratios of less than 59,090 cubic fact of
gas per barrel, the overator may, upoa proper showing to
the District Supervisor, receive a reclassification of
said wall to that of an oil well.,"

And un'ler Ruloe 43, this is now an?! osrovi-ios a
District Supervisor with authorityr, “should remadial wori
or other circnmstanncas indicata ciassifilication as an oil
wall to ba nrooer, the Districht Suncrvisor may approve
thie application to roclassify sail wall from a gas well

o vy oil owall”
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Rule 4C is similar to Blinebry Gas Pool Rule
Number 273 and provides that, "a well producing from
within the horizontal and vertical limits of the Blinebry
Pool and not classified as a gas well, as defined in
Section (2) of this rule shall be classified as an oil
well."

Rule 4D provides that, "The district Supervisor,
on or before November 1lst of each year, shall review
vroduction data, gas-oil ratio tests and othar pertinent
data and reclassify a wall under Rule 4 if proAuction
data, gas—-oil ratio tests or othar evidence reflects the
need for such reclassification. In such svent tne Distri
Supervisor will notify the operator of such reclassificat
2t lzast 30 days betore the affective date thersof. Any
operator so notified may requast that the District
Suparvisor raconsider the reclassification if he has
reason anl evidence justifving such roclassification and
such raquest is filed not later than 19 days after such
notification of raclassification, The Districkt Sunarviso
shall approve or disapnrove the request within 10 days
aftor receint thareof or in the altarnative, with the
consnnt of annlicant set the roquest for hearing.”

Rul~ 48 onrovislas that, "In thoe evant an oil woll
in the 3liachry Peool) 15 reslassiyri’ as a gas well, tae

noorator of sneh well w1 by affordel! v onunriuanity b

19

Lon
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form a non-standard gas proration unit for the well;
provided, however, that, until such unit is formed, said
well shall be allocatedl a gas allowable commensurate with
the acreage contained in the unit formerlv deldicatel to
tlic oil well. 1n the event such reclassification shouls
cause the occurraence of two or more gas wells producing
from the Blinebry Pool within a single vororation unit, ths
sum total of the allowables allocated to the wzlls shall
be equivalent to the volume of gas allocated to a single
proration unit; providedi, howaver, that the oprerator of
such wells shall have the option to determine the proratiq
of the assigned allowable to be produced by each indiwidu
well."

Rule 5 provides, "oil wells within the Blinebry
Panl <hall receive oil and casinyghead gas atlowables
with the limiting ratio of 4,709 cabic feat to 1." This
is a reduction from the nresent gas limits of 6,000 to 1.

Under Rule %A, Allocation and Granting of
Allowablas i35 similar to Slinebry Gas Pool Rule MNumber
38 anl orovides for nreliminary and supplomoantal
aominations and adjustments that the comnission may decem
adviseabla, that the allowablo is allocatel ko the ans
w2lls in the vonl remaining 2ach roath after Ielucting th
total allowahle assigned to marginal w21ls, the romaining
aas bhe allocatel ta Cha qon-marainal walls in uroportion

to thr wells acr~aqgy fackor of oach voll Hoars to th ant
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acreage factorsg in the POOl and the total aCreaqe factor
for al} non-marginal 9as wells in the Pool,
Rule 33, similar tq Blinebry Gas Pool g3 and jt

Provides for allowabla
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Commence on the date of connection tgo gas transportation
facility,
castern New Mexico in Order 1679 will stand for Rules
9 throughp 21 with the exception of Rule 9a, which shoulg
refer to Proposed Rule 3B instead of Rule 53,

MR. NUTTER: What wag that againp?
Rule o9p is --

MR. NUTTER: Is that jip YOUur axhibijit?
Ho, sir, Rule 9a ¢ Order Numher 1570 isg i1le eXcept
that it refers back to its own mnia A and as wa have
revised tho B8linehry Pool Rules, ;¢ should rafay to our
Aew rule 3p, This has g Jdo with acreage Factorp Uity

MR, AU, 337
Yes, sir, Our nroponsadg 33,

Rula 22 revisag 3linanry Gag Pool hunthyey 22 ana |
Wiich elininatsg tho 09 dav Flowing after comnlation an-i
PULS 1t intn conformance with tho 3tatawidae rule . gy
dry gas or casinghaad dgas, otharwisa “astet jn the 3linebpy
Pcol eXcopt as Proviidal ipn Rul=zs 306 ana 404 of o Jenerh]

rulasg,

Lt voynasg Lt from 9n Y5 to 59 Tyvs
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Right.

Go ahead.
Rule 25 is similar to Blinebry Gas Pool Rule Number 30
and provides that acreage dedicated to a gas well in the
Bilinebry Pool shall not be simuitanecusliy dedicated to
an 0il well in the Blinebry Pool, and the dual completionn
of a well so as to produce separate gas and oil well
allowables from the Blinebry Pool is hereby prohibited.

Rule Number 26 is a revision of Blinebry Pool
Rule 34B and does eliminate the mandatory requirement
for both high pressure and low pressure separation
and provides for condensate from any gas well in the
Blinebry Pool to be, produced by any other gas well or
gas wells producing if the Blinebry Pool or the Tubb
Pool foliowiny the separation {rowm the gas in a
separate or provided gas condensate test facilities are
available and required tests are made in accordance with
Statewide Rule 309 (EB) (2).

A revision of 34B proviues if two stage separation
is used the low vpressure gas shall be directed into a
low pressure gas gathering system and said low pressure
gas need not be measured separately from the other low
pressure gas prcduced on the lease, provided that certair

test facilities are available and certain periodic tests

made,

1
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This is provided in Rule 26 to follow, the testing
In Rule 26B, similar to Blinebry Gas Pool Rule 34D

providing for the reporting monthly, operators report

23

for C115 of wells producing from the Blinebry gas zone jin

which condensate is comingled and/or the low pressure
gas is ccemmingled with other low pressure gas produced
on the lease, the operator shall estimate the volume
produced by each well in each pool by using the ratios
as reflected in the most recent test submitted.

Rule 27 revises the testing periods to an annual
testing from semi-annual testing as defined in Blinebry
Gas Rules 34C and Blinebry 0il Pool Rule 9, provides
that the gas-0il ratio tests be conducted annually
during the months of July, Zugust and September on all
wells located in and producing from the Blinebry Pool
and the results of such tests be reported to the Commiss]
by the 10th of October of each calendar year.

Mr. Kalteyer, the rules changes 2s proposed by your
study committee, if adopted by the New Mexico 0il
Conservation Commission, effectuates approximately nine
major changes, is that correct?

Yes, sir.

So that the record from the existing rules --

Yes, sir.

~- S0 the record is perfectly clear, will you just list

Lon
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what those nine fundamental changes are.

Basically they clarify the bottom vertical limit of the
Blinepbry Pool approximately 264 feet, they revise the
classification of a gas well to 50,000 cubic feet of gas

or more per barrel of liquid hydrocarbons from the preser

32,000 to 1; they eliminate the 51 degree API or greater

gravity in the classification of the gas well: a
grandfather clause provides that any well classified as 4§
gas well, but with a gas liguid ratio of less than
50,000 to 1 may upon proper showing to the District
Supervisor receive an oil well classification; the
limiting gas-oil ratio is reduced to 4,000 to 1 from
6,000 to 1 to bring it more nearly in line with the
allowables provided for gas well gas.

T+ o1 3m
A e I &

T - .
(A1 Ly “

he reguirement fur both high
pressure and low pressure separators for each gas well.
It eliminates the exemption from charging
intermediate or low pressure gas against the well's
gas allowable as found in Rule 12 of the Blinebry Gas
Pool rules and puts it in line with the other fields
in the state to report all gas and charge it against
the allowable.
It further provides for annual gas-liquid ratio

tests on oil and gas wells during July, August and

September instead of semi-annually and eliminates the

t
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requirement of bottchii-hole pressures on certain wells in
the north end of the field in the area of the old Terry
Rlinebry Pool.

Okay, Mr. Kalteyer, you have gone over the tables and
graphs setting out the history of the Blinebry 0il Pool
and Gas Pool as well as having gone over the proposed
Rule Amendment for the gas well.

I wonder whether you have made any -- or can make
any predictions regarding the effect of the revised
rules as you have proposed them before the Commission
this day and do you have an exhibit depicting those
changes”?

Yes, sir, I do. After the formation of the Study
Committee, the Commission made a computer run of gas

and 0il preduction for the Blinebry Pool for the year

tonthly as well as annual gas-liguid ratics were

determined. This list indicated some 29 wells then

classified as oil wells had prcduced with an annual

gas-oil ratio in excess of 32,000 to 1 limit. The list

also indicated some 8 wells classified as gas wells

had produced with a gas-oil ratio less than 32,000 to 1.
A revisw was made of the July procduction report

cf Lthe New mexico LI and Gas wngineer loyg Cotulilad and

it was found that 23 of the 29 high ratio wells still

25
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produced as gas wells.

As a matter of interest, effective 9-1-73, five of
the 23 high ratio o0il wells with July ratios in excess
of 50,000 to 1 were reclassified to gas wells by the
District Supervisor.

Mr. Kalteyer, I show you an exhibit marked Number 14 and
ask you if you will éxplain what is depicted by that
exhibit?

This is a gas production and allowable comparison for
the Blinebry Pool and have broken it into three cases.

Under Case I, we have tabulated certain data of
production ard allowable as reported for July of 1973
and unadijusted for proper classification. This is as
reported.

In Case 17, for the sake of this analysis, I have
adjusted these figures to reclassify 23 oil wells with
1972 annual gas-0il ratios in excess of 32,000 to 1 to

gas wells and shifted their production and allowables.

Thhere were also six gas wells with 1972 annual gasy

liquid ratios below 32,000 to 1 which were reclassified
to 0il wells and their production and allowables
shifted,

Under Case [IT, T have assumed the adoption of the
rules proposed by the Study Committee and adjusted the

July date to reclassify those 01l wells with 1972 annual

26
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gas-o0il ratios in excess of 50,000 to 1 to gas wells and
shifted their production and allowables.

The same six gas wells with 1972 annual gas-liquid
ratios below 32,000 to 1 have for the sake of this
analysis, been reclassified to 0il wells and their
production and allowables shifted,

Also under Case 111 analysis, only eight o0il wells
were found which produced in excess of the 4,000 to 1
times 107 or 428 MCF per day proposed casinghead gas
limit.

The reduction in production by limiting on these
wells to 428 MCF per day amounted to a net of some
970 MCF/D and 43 barrels oil per day. The final column
on the right under Case III is an analysis of gas well
capacity predicted by the Transporter'’'s Sub-Committee
for early 1974.

Under Pool Production in Table 14, we see the
casinghead gas production indicated to be 36,200 MCF
per day, gas well gas of 61,500 MCF per day.

Under Case 11, if we properly classify these wells,
we would reduce the casinghead gas production to 32,300
MCF per day.

By reclassification to gas wells, gas well gas

production would bhe 65,500, T1f we reclassified the wells
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28
under the proposed rules, the casinghead gas would be
34,900 as compared to the present 36,200 and the gas
well gas wculd be 61,900 compared to the 61,500 MCF per
day.

The average production is given under the three
cases of 2.9 MCF per day per acre under Case I fer
casinghead gas compred to 3.3 MCF per day for gas well.

This would change slightly under Case II to 2.8
MCF per day Hr casinghead gas and 3.5 for gas well gas.

Under the proposed rules, casinghead gas productio$
would be 2.8 MCF per day and gas well gas of 3.4. At
the maximum capacity of the line of 98,000 MCF per day
rool production, we would have a 5.4 MCF per day for
gas well gas.

Compare this on a 40 acre basis. We have currently
indicated under Case I ot casinghead gas prodauction of
117 MCF per day for 40 acres compared to 134 for gas well
gas.

Under Case II, casinghead gas would be reduced to
111 MCF per day and the gas well gas would ke increased
slightly to 140 MCF per day.

Under the proposed rules, casinghead gas would
be 113 MCF per day and gas well gas 137 and at maximum
line capacity production would be 217 MCF per day for

gas wells.
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T have a comparison of what the top maximum
allowable per acre and per 40 acre basis. We see the
casinghead gas wells have a maximum of -- current high
of a maximum of 16 MCF per day per acre compared to
4.9 for gas wells,

Under Case II, we still see the same figures in toj
allowable,

Under Case 11X, the top allowable per acre would
be reduced to approximately 10.7 MCF per day for casing-
head gas and the gas well gas under July production data
would be only 5.1 MCF per day and still just 50% of the
casinghead gas allowable.

And even under maximm line capacity, we see the
top allowable per acre of 6.2 MCF per day and we compare
that back to the casinghead gas allowable under the new
rules of 10.7, which is still some 70% higher than the
gas well gas top allowable.

Mr. Kalteyer, 7'll ask you whether Exhibits 1 through 14
were prepared by you or prepared under your direction
and supervision?

Yes, sir, they were.

MR. MCALLEN: Mr. BExaminer, I move that Exhibits
1 through 14 be admitted into the record.

MR. NUTTER: Gulf's gxhibits 1 through 14 will be

admitted into the record.

29
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BY MR. NUTTER:

MR. MCALLEN: That concludes my direct examination

of this witness.

CROSS EXAMINATION

Q

Mr. Kalteyer, first of all, I would like to, on behalf
of the Commission, express my gratitude and the
Commission's gratitude and that of the staff also, of
the excellent job that the Committee has done. I want
to convey my appreciation to you.

I kXnow you have worked hard and to all the other
members of the Committee, we think youAhave done an
ekcellent job on this pool.

Basically what we are trying to do with the
appointment of this Committee and 1T think what you have
done is come up with some recommended pool rules to
reduce the inequities of the takes hetween the gas wells
and oil wells, is that correct?

Yes.

And it's an effort to increase the production from the
gas wells because the oil wells casinghead allowables haw
been in excess of gas well zllowables?

Yes,

But, the gas well allowables have becn depressed hecause

of limited transportation facilities out of the fields,

rex
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is that the Primary reason?

And now on Case ITT on your last exhibit, you show that
in July, r believe this would be July, that you had a
total gas wel] gas production of 61, 900.

Now, 98,000 McF would be maximum ability of the

We have the Chairman of the Transporter's Sub-Committee

and he has a statement to make that this is what their

the first of the year and after some modifications,
And that is not because of any limitation by the
Commission, That would bpe because orf limitation because

of the actual Pipeline facilities to carry the

New Mexico.

Now, T think 7 understand Your proposed rules in all

W

Yes, sir.

So, we'll only go cr the 50,000 to 1, but yoy would

Propose that a well which ig producing at the present

31
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time with -- has a ratio of 40,000 to 1 and is classifie4
as a gas well, would be grandfathered in as a gas well,
although the new ratio for classification would be 507
Yes, sir, any well that was currently classified as a
gas well would continue to be classified as a gas well
unless they brought the matter before the District
Supervisor fof reclassification, automatically.

That's what I was wondering. 1Is it going to be an

automatic -- it will be an automatic grandfathering

unless the operator would want that well to be classified

as an o0il well?

That's correct.

And your rule says if, upon proper showing, he would
receive a classification of the well as an oil well --
what would proper showing be, Mr. Kaltever?

He would have to present data to the Commission to show
that for what his ratio is and if it were a proper
showing that he had an opportunity to change his gas
contract to that of an o0il well, which would apply to
the basic rule, then the Commission could grant him
that authority to change the classificaticn so leng as
it was lower than the 50,000 to 1 ratio.

I suppose one thing that might enter in, if he only had
40 acres which he could dedicate to the well, he'd

prokably get a highar casinghrad allowable than he would

32
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a gas head allowable?

That's correct.

Now, there was someplace else I thought -- on Page 5,
I don't know what rule number it is. 1It's E of some
rule number.

Down in the middle of that E, "in the event that
such reclassification should cause the occurrence of two
or more gas wells in a single proration unit --", now,
T don't think it would be an existing proration unit,
would it, because you have prohibited simultaneous
dedication so you wouldn't have a gas unit dedicated
to a gas well and then have an oil well reclassified as
a gas well so I don't think under reclassification you
could possibly come up with more than cne well on a

proration unit.

Unless it would be the formation of a new unit is what
you're talking about?

Yes.

For instance, if you had two oil wells and they were
both reclassified as gas wells and then you form a
non-standard 80 acre proration unit, it would have twWo
gas wells on it?

Yes.

That would be the situation invisioned here, 1 presume?
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Yes, sir.

Then, in Rule 26, Mr. Kalteyer, the last sentence where
you're talking about the commingling of the low pressure
gas with other low pressure gas on the lease, it could
be reported, based on tests made of that, provided that
certain test facilities are available and certain
periodic tests made.

Is there objection to amending that sentence to
say provided that certain test facilities are available
and periodic tests made in accordance with Rule 27
below?

No, sir.
Which is the rule that you're referring to.
Be no objection to that at all.

MR. NUTTER: Does anvone else have any questions
of Mr. Kalteyer?

(No Response.)

MR. NUTTF™ He may be excused. Again, Mr.
Kalteyer, we want to thank you for your excellent job.

{(Witness Excused.)

MR. NUTTER: Mr. Welsch, did you want to make a
statewent ?

MR. WELSCH: 1 have a statement for the Blinebry
Pool Transporter's Sub-Committee of the Blinebry Pool

Study committee,
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The Transporter's Sub-Committee agreed in July of
1973 that they had pipeline capacity for 98 million cubig
feet per day Blinebry Pool gas well gas and 24 million
cubic feet per day Blinebry Pool casinghead gas without
cutting back on the gas purchases from the other Lea
County gas pools.

This estimate was made on the assumption that therg¢
would be no system input increases from other southeast
New Mexico areas.

However, since that time, gas production from the
Carlsbad area has increased to such an extent that it's
caused the original 98 million cubic feet of gas well
gas estimate to be decreased to 68 million cubic feet
per day Blinebry Pool gas well aas for NMowvember and
December, 1973.

The casinghead volumn was changed to 35 millicn
cubic feet of gas pexr day, which is the 1973 first
seven month's average.

There is now planned to construct additional
pipeline in the Carlsbad area to enable this Carlsbad
gas to bypass and take some pressure off the Lea County
system trucks of this new pipeline, awaiting FPC
approval,

Tt is estimated that it will take 45 days for

installation of this pipeline after receipt of FPC
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~of casinghead gas?

approval. It is hoped this pipeline will be in operatiorn
during January, 1974.

After this pipeline has become operational, then
it's anticipated it will be possible to again take 98
million cubic feet per day Blinebry Pool gas well gas
and approximately 35 million cubic feet per day Blinebry
Pool casinghead gas.

These are again based on the assumption that no

additional production from other Lea County sources will

- F 5 Vgl
in Cne

o1

ke increased above the averadge volumng use
original projection.

MR. NUTTER: What was your original statement

MR. WELSCH: 24.

MR. NOTTBR: 98 million on the gas well gas?

MR. WELSCH: Yes, sir.

MR. NUTTER: You have increased casinghocad estimatg
to 35 million, but decreased gas well estimate to €8
million for November and December?

MR. WELSCH: Right, sir,

MR. NUTTER: And assuming the pipeline facilities
are approved and constructed, you could boost that back
up to 98 million in January for the gas well gas?

MR. WELSCH: Yes, sii.

MR, NUTTHR: T see. ‘Thank you, Mr. Welsch.

36
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Does anyone else have anything to offer in Case
Number 51087 Any statements?

MR. CURRENS: Mr. Examiner, Amcco Production
Company, Houston, Texas and Amoco supports the realm
of the Sub-Committee feor the rule changes and support
the rule changes they have recommended.

We particularly feel that in a pool of the nature
of this Blinebry Pool with both o©0il and gas wells,
considering its age and stage of depletion that Rule
3C6 which provides a method for handling acreage after
reclassification of wells which might sever some acreage
will be a particularly important feature.

MR. NUTTER: Thank you, Mr. Currens.

Mr. Lyon?

MR. LYON: V. T. Lyon with Continental 0il
company. Continental 0il Company participated in the
tndustry's Committee's deliberation and considered its
conclusions to be a meaningful and effective compromise
to achieve reasonable equity to all parties, provided

the entire package is adopted.

We strongly recommend that the Industry Committee'?

recommendations be adopted in full.
MR. NUTTER: <hank you. Any other statements?

If not, we'll take the case under advisement.
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CERTTIFICATE

I, DONNA KEITH, a Court Reporter, in and for the
County of Bernalillo, State of New Mexico, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by me
that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.

’ .,
Cbrvres ook
COURT REPORTER

N ::., Iq)
AN ,
» -
: roy -
Aoy w7 ( - Crenor
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DEFORS THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW HMEXICO

IN THE MATTER OF TIE HEARING
CALLED BY THE OIL CONSERVATION

.COMMISSION OF NEW MEXICO ON ITS

OWN MOTION TO RECEIVE A REPORT

~FROM THL BLINEBRY STUDY COMMITTEE,

BLINEBRY GAS POUOL AND BLINEBRY OIL

POOL, LEA COUNTY, NEW MEXICO.

CASE NO. 5108
Order bdo. R-1670-N

Nomenclature

ORDER OF THE COMMISSION

-BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 15,

. 1973, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 3j1th day of December, 1973, the Commission,

- a quorum being present, having considered the testimony, tae

‘record, and the recommendations of the Examiner, and being fully

advised in the premises,

FINDS:

» . 8

(1} 7That on August 23, 1972, the Cxaminer heard Case
No. 4775, which ra2lated to the Blinebry Gas Pool and Blineory
Oil Pool, and to the possible amendment of the Special FPool

- Rules governing said pools.

(Z) That on May 22, 1973, the Commission entered Order
NO. KR-4536, disiiissing the aforesaid Case No. 4775 and calling
for the appointment of a special Blinebry Pool Study Cormmittee,
and further recquiring that a case be called no later than
November 20, 1973, to receive a report and recommendations fron
said studv cormittee, and to consider the possible amendment of
the Blinebry Pool Rules.

(3) That pursuant to the provisions of Order No. R-4.36,
the Secretary-Director of the Commission, by memorandum datced
May 23, 1973, appointed a Blinebry Study Committee, requesting
sald comaittee "...to make a study of the Blinebry 0il Pool anu
the Blinebrv Gaz Pool and to make racommendations to the Conmis-
sion at a hearing to be called wibthin the next zix montos. "

(4) “hat pursuant to the provisions of Order No. R~4530,
the instant case was ¢alled, and due public notice having been
aiven as required by law, the Commission has jurisdiction of
this cause and the subject matter thercof.
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(5) That the Blinebry Gas Pool and the Blinebry 0il Pool
are part of a complex reservoir system of interrelated gas-
bearing and oil-bearing stringers.

(6) That method of completion is often the determining
factor as to whether a well will be classified as a gas well in
the Blinebry Gas Pool or as an oil well in the Blinebry 0il Pool.

(7) That the producing characteristics of a well completed
in this complex Blinebry reservoir system will frequently fluctuate
during the life of the well with the result that under the present
pool rules, the well's classification will often change from oil
to gas and vice versa.

(8) That Rule 27 (A) of the present Blinebry Pool Rules
defines a gas well in the Blinebry Gas Pool as being a well
producing from within the vertical and horizontal limits of
the Blinebry Gas Pool and which {1} produces liquid hydrocarbons
possessing a gravity of 51© API or greater, or (2) produces
liquid hydrocarbons possessing a gravity of less than 51° API but
with a producing gas-liquid ratio of 32,000 cubic feat of gas or
more per barrel of liquid hydrocarbon.

{9) That Rule 27 (B) of the present rules defines a well
producing from the pool and not classified as a gas well, as
‘defined above, as an oil well in the Rlinebry 0il Pool.

(10) That a more succinct definition of gas wells and oil
wells is needed in order to minimize the fluctuation of classifi-
cation of wells referred to in Finding No. (7) above, and the
definition of a well as a gas well or an oil well should not be
dependent upor the gravity of the liquids produced but should be
dependent upon the gas-liguid ratio of the well as determined
from a review of the well's production data, gas-liguid ratio
tests, and other pertinent data.

(11) That the basic criteriou udpon which 3 well should be
classified as a gus well should be a determination as to whether
the well’s true ratio, in view of its production data, gas-liquid
ratio tests, and other pertinent data, is 50,000 cubic feet of
gas or more per barrel of liquid hydrocarbons.

{12} That in order to more nearly equalize natural gas with-
drawals from gas wells and casinghead gas witihdrawals from oil
wells on a per-dedicated-acre basis, and to more adequately
prevent reservoir damage and underground waste and to protect
correlative rights, a limiting gas-oil ratio of 4000 cubic feat
of gas per barrel of oil should be established for oil wells in
the Blinebry 0il and Gas Pool.

Y13} That the vertical limits of the Blinebry 0il and Gas

Fool should extend from a point 75 feet ahove the "Blinebry Marker®
to a point 100 feet akbove the "Tubb ifarker.” The Blinebry larker
shall be that point encountered at a depth of 5,457 feet {(eleva-
tion 3380', sub-sca datum ~-2079') and the Tubk Marker shall




_3_
Case Mo. 5103
Order No. l-1670-i

be that point encountered at a depth of 5921 fecet (elevation
3380', sub-sea datum -2541') in the Exxon Corporation State "S"
Well No. 20, located in the sW/4 NW/4 of Section 2, Township 22
South, Range 37 Last, NMPM, Lea County, New Mexico.

(14) That in order to prevent waste and to protect corrzla-
tive rights, the recommended pool rules for the Blinebry 0il and
Gas Pool, as presented at the hearing by the Blinebry Pool Study
Committee, should, with minor modification, be adopted and made
applicable to the Blinebry ©0il and Gas Pool as defined in
Finding No. (13) above and on Exhibit "A" attached to this
order,

IT IS THEREFORE ORDERED:

(1) That there is hereby created and defined as described
in Rule 25 below and in Exhibit "A" attached hereto and made a

‘part hereof, the Elinebry 0il and Gas Pool.

(2) That the aforesaid Blinebry 0il and Gas Pool shall
be subject to the following special rules and regulations which

rare hereby adopted as an amendment to Order No. R-1670, "Rules
+and Regulations Governing Prorated Gas Pools in New Mexico."

IXI SPECIAL RULES AND REGULATIONS FOR THE BLINEBRY OIL AND GAS
POOCL

(The Blinebry Pool was created February 17, 1953, and
prorationing was instituted January 1, 1954.)

A, WELL LOCATION AND ACREAGE REQUIREMENTS

RILE 1. Each well completed or recompleted in tne Blinebry

011 and Gas Pool or in the Blinebry formation within one mnile

thereof and not nearer to nor within the boundaries of another
pool producing from the Blinebry formation, shall be spaced,
dArilled. overated, and prorated in accordance with the rules for
the Blinebry 0il and Gas Pool as set fogih hercin.

RULE 2 (a). After the effective date of this order, each
well drilled or recompleted as an oil well, or as a gas well to
which no more than 40 acres shall be dedicated, snall he located
not cloger than 330 feet to the vuter boundary of any governmental
quarter-quartexr section or subdivision boundary line.

(b) After the effective date of this order, no well
drilled as a gas well and to which is dedicated, or to which will
be dedicated, more thaa 40 acres shall be leocated nearer than 669
feet to the outer boundary of its proration uniit ¢x of the guarter
gection and not ncarer than 330 feet to any gevernmental quarter-—
quarter section line or subdivigion line.
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RULE 3. The Secretary-bDirector of the Commission may
grant an exception to the footage requirements of Rule 2 (a)
or 2 (b) without notice and hearing when an application has been
filed for an unorthodox location necessitated by topographical
conditions or the recompletion of a well previously drilled to
another horizon. All operators offsetting the proposed unortho-
dox location shall be notified of the application by registered
or certified mail, and the application shall state that such
notice has been furnished. The Secretary-Director may approve
the application upon receipt of written waivers from all offset
operators or if no offset operator has entered an objection to
the unorthodox location within 20 days after the Secretary- Director
has received the application. If any written objection is
- received, or at the direction of the Secretary-bDirector. any
such application may be set for hearing. An unorthodox location
may be subject to an allowable adjustment if it is directly off-
setting another producing well.

RULE 4. The provisions of Statewide Rule 104, Paragraph (k),
‘shall not apply to the Blinebry 0il and Gas Pool.

RULE 5 (A). Each gas well within the Blinebry 0Oil and Gas
Pool shall be located on a standard proration unit consisting
of approximately 160 acres which shall comprise a governmental
quarter section. For purposes of these rules, a unit consisting
of between 158 and 162 contigucus surface acres shall be con-
sidered a standard unit.

RULE 5 (B). Each o0il well within the Blineury 0il and Gas
Pool shall be located on a standard unit consisting of approxi-
mately 40 acres which shall comprise a governmental quarter-
gquarter section or lot.

RULE 5 (C) 1. The District Supervisor of the Hobbs district
office of the Commission shall have authority to apprcve a non-
standard unit as an exception to Rule 5 (A) or 5 (B) without
notice and hearing when the unorthodox size or shape of the unit
1s necessitated by a variation in the legal subdivision of the
U. S. Public Land Surveys and the non-standard unit is not less
than 75 percent noxr moxe than 125 percent of a standard unit,

2., The District Supervisor may approve the non-
standard unit by:

{a) accepting a plat showing the proposed non-~standard
unit and the acreage to be dedicated to the non-standard unit,
andg

(b) assigning an allowable to the non-standaxd unit.
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3. The Secretary-Director may grant an exception to
the requirements of Rule 5 (A) without notice and hearing where
an application has been filed in due form and where the unorthodox
size and shape of the tract is due to a variation in legal sub-
divisions of the United States Public Lands Survey or whare the
following facts exist and the following provisions are complied
‘with:

(a) The non-standard unit consists of contiguous guarter-
quarter sections or lots.

(b) The non-standard unit consists of not more than 164
acres and lies wholly within a single governmental
section.

(c) The entire non-standard unit may reasonably be presumed
to be productive of gas from the Blinebry 011 and Gas
Pool.

(d) The applicant presents written consent in the form
of waivers from all offset operators, and frem all
operators owning interests in the quarter section
in which any part of the non-standard unit is
situated and which acreags is not included in the
non-standard unit.

{e) In lieu of Paragraph (c¢) of this rule, the applicant
may furnish proof of the fact that all of the afora-
said operators were notified bv registered or certifiecd
mail of its intent to form such non-standard unit.

The Secretary-Director may approve the application if,
after a period of 20 days, no such operator has entered
an objection to the formation of the non-standard unit.

.~
th
~r

The Secretarv-Director mav agrant an ex

Provision (a) above if a completion, re-completicn,
or reclassification of a Blinebry well results in
dedication of acreage to an oil well on a previously
approved gas proration unit, and thereby severs
acreage contained in said unit from the gas well
which produces for the unit.

C. ALLOCATION AND GRANTING OF ALLOWABLIS

RULE 8 (A). The total allowable to be allocated to gas wells
in the pool regulated Ly this order each month shall be equal to
the sum of the "Preliminary"” or "Supplemental® lioininations
{whichever is applicable} together with any adiustment which the
Commission deems advisable. The allowable remaining each month
after deducting the total allowable assigned to marginal wells
shall be allocated among the non-marginal gas wells entitled to
an allowable in the proportion that each well's acrecage factor
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bears to the total of the acreage factors for all non-marginal gas
wells in the pool.

RULE B8 EB). Allowables to newly completed gas wells shall
commence on e date of connection to a gas transportation

‘facility, as determined from an affidavit furnished to the Com-
mission (Box 1980, Hobbs, New Mexico 88240) by the purchaser,
or the date of filing of Form C-104 and a plat (Form C-102),
~whichever date is the later.

G. GENERAL

RULE 22. ©No natural gas produced from a gas well in the
Blinebry OI1 and Gas Pool shall be flared or vented except as
.provided in Rule 401 of the Commission Rules and Regulations
‘and no oil well casinghead gas shall be flared or vented except
~as provided in Rule 306.

 H. MISCELLANEOUS SPECIAL POOL RULES

RULE 25. The vertical limits of the Blinebry 0il and Gas
"Pool shall extend from a point 75 feet above the "Blinebry Marker"
to a point 100 feet above the "Tubb Marker." The Blinebry Marker
shall be that point encountered at a depth of 5457 feet (eleva-
tion 3380, sub-sea datum -2077) and the Tubb Marker shall be that
point encountered at a depth of 5921 feet (elevation 3380, sub-sea
‘datum -2541) in the Exxon Corporation State "S" Well Nc. 20,
SW/4 NW/4 Section 2, Township 22 South, Range 37 LEast, NMPM, Lea

[ Tlmes M o3
CCunu}', A‘e'n' ‘.'AG:’\LCV-

RULE 26 (a). A gas well in the Blinebry 0Oil and Gas Pool
shall ™ he a weil producing from within the vertical and horizontal
1limits of the pocl which produces with a gas—-liquid ratio of
50.000 cubic faet of gasr Ar mnre ner harral of lianid hvdrocarbons.
Provided, however, that any well which on January 1, 1974, was
classified as a gas well in the Blinebry sas rool sinall continue
1o be ¢lassifiled as a gas well. For those wells classified as
gas wells, but with gas-liquid ratios of less than 50,000 cubic
feet of gas per bharrel, the operator may, upon application to
the District Supervisor, receive a reclassification of said well

(b} A well producing from within the horizontal and
vertical limits of the Blinebry 0il and Gas Pool and not classified
as a gas well, as defined in Rule 26 (a) above, shall be classified
as an oil well.

(c) Should remedial work, production data, ox other
circumstances at any time indicate classification of a well as
an o0il well or a gas well to he improper, the District Supervisor
may reclassify said well to its propaer category, subject to the
same procedures outlined in Rule 26 (d) below.
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{d) The District Supervisor, on or before November 15
of each year, shall review production data, gas-cil ratio tests,
and other pertinent data and reclassify a well under Rule 26 (a)
if production data, gas-oil ratio tests, or other evidence reflects
- the need for such reclassification. Ir such event the District
. Supervisor will notify the operator of such reclassification at
- least 30 days before the effactive date thereof. Any operator
.80 notified may request that the District Supervisor reconsider
~ the reclassification if he has reason and evidence to support
such request and same is filed not later than 10 days after such
notification of reclassification. The District Supervisor shall
approve or disapprove the request within 10 days after receipt
 thereof or in the alternative, with the consent of applicant
- set the request for hearing.

S (e} In the event an oil well in the Blinebry 0il
~and Gas Pool is reclassified as a gas well, the operator of such
-well will be afforded the opportunity to form a non-standard gas
proration unit for the well; provided however, that, until such
~unit is formed, said well shall be allocated a gas allowable

. commensurate with the acreage contained in the unit formerly

- dedicated to the oil well. In the event of two or more gas wells
‘producing from the Blinebrv 0il znd Gas Pool within a single

" proration unit, the allowable ascigned to the unit may be produced
from any well on the unit in any provortion.

RULE 27. O0il wells within the Blinebry 0il and Gas Pool
ahall receive oil and casinghiead gas allowables as provided in
Statewlde Rules 503, 505, and 506. The limiting gas-oil ratio

- for the BRlinebry 0il and Gas Pool shall be 4,000 cubic feet of
gas per barrel of oil.

RULE 28. Acreage dedicated to a gas well in the Blinebry
11 and Gas Pool shall not he =’multaneOusly dedicated to an
il well in the pool, and the dual ceompletion of a well so as to
cduce Separate gas and oil allowables from tlhic Blinebry 0il and
s Pool is hereby prohibhited.

RULE 29 (a). Condensate from any gzz well in the Blinebry
0il and Gae Pccl may be cormingled with other condensate produced
by any other gas well or gas wells producing from the pool or the
Tubb Gas Pool following its separation from the gas in a separator,
provided approval therefor has been obtained in accordance with
Commission Rule 303-B and/or Ffule 309-B3, whichevar is applicable,

If two-stage saparation is used, the low-pressure gas shall
he directed into a low~pressure gas gathering system, and said
low-pressure gas need not be measured separately from the otliex
lowv-pressure gas produced cn the lease, provided that certain
test facilities are available and periodic tests made in accor-
dance with Rule 30 helow.
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(hY In submitting FPoxm C-115 (Operator's Monthly
Report) on wells producing from the Blincbry 0il and Gas Pool
in which condensate is commingled and/or the low-pressure gas
is commingled with other low-pressurc gas produced on the lease,
the operator shall estimate the volume produced by each well
in each pool by using the ratios as rcoflected in the most recont

test submitted.

RULE 30. Gas-liquid ratio tests shall be conducted annually

during the months of July, August and September on all walls
located in and producing from the Blinebry 0il and Gas Pool.
Results of such tests shall be reportad to the Commission on

Form C-116 on or bhefore the 1l0th day of October of eacihh calendar
year.

IT IS FURTHER ORDERED:

(1) That the Commission's Statewide Rules and Requlations,
and each of the General Rules and Regulations for the Prorated
Gas Pools of Southeastern New Mexico, as promulgated by Order
No. R-1670, as amended, unless in conflict with one of the
above special rules applicable to the Blinebry 0il and Gas Pool,
shall also apply to the wells in the Blinebry 0il and Gas Pool.

(2) That the Special Rules and Regulations for the Blinebry
Gas Pool, a= promulgated by Order No. R-1670, are hereby super-

seded.

(3) That the vertical limits of the Blinebry 0Oil and Gas
Dool shall be as defined in Rule {(25) above and the horizontal
limits shall be as described in Exhibit "A" attached hereto and

made a part hereof.

(4) That the Blinebry Gas Pool and the Blinebry 0il Pool,
as heretofore claszsified and defined by the Commission, are
hereby abolished.

(S8 That the effective date of this order shall be January 1,
1974.

(6) That jurisdiction of this cause is hereby retained
for tﬁe entry of such further orders as the Commission may deem

DONE at Santa Fo, New llexlco, on the day and year hereinabave
designated.

STATF, OF NEW MEXICO
OIL CONSERVATION COMISSION

I. R. TRUJILLO, Chairman

re .

- 'JX{‘ ~l- k“ h).-:gokr’ "/'/'mhnf’( ]
"/"} A ?’M e z
A, L. P R, JR., M er+& Secrctary



EXHMIBIT “A"

HORIZONTAL LIMITS OF THE BLINEBRY OIL AND GAS POOL
LEA COUNTY, NEW MEXICO

TOWNSRIP 20 SOUTH, RANGE 38 EAST, NMPM
Sec. 32: SE/4 Sec. 35: S/2
Sec. 33: NE/4 & S/2 Sec. 36: W/2
Sec. 34: NW/4& & S/2

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPH
Sec. 24: E/2 Sec. 36: N/2 & SW/4&
Sec. 25: NE/4 & S/2

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Sec. 1: Lots &4, 5,9 Sec. 18: SE/4
through 16, Sevs. 19 through 30:

and S/2 All

Secs. 2 through 4: All  3ec. 31: N/2

Sec. 8: NE/4 Sec. 32: Ef2

Seca. 9 through 17: Sacs. 33 through 36:
All All

TOWNSHIP 22 SOUTH, RANGE 36 EAST, NMPM
Sec. 1l: E/2 Sec, 12: NE/4

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Secs, 1 through 4: A1l Sec. 16: N/2 & SE/4

See., 5: N/2 Secs. 22 through 25: All
Sec. 6: N/2 Sec. 26: NE/4& NE/4& and
Sec. 8: N/2 & ST/4 NE/4& SEf4
Saze. 9 through 15: Sec. 35: NWE/4

ALl Sec. 38: WN/2 & SE/4
TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Sec. 6: WW/4 & §5/2 Sec. 20: NW/4 & §/2
Sec., 7: W/2 Secs. 29 through 32: All
Sas. 18: W/2 Sec. 33: NW/4

Sec. 19: All

TOWNSHIP 23 SOUTH, RANGE 38 EAST, NMPM
Sec. 5: NW/4 Seec. 6: X/2




GGVERNOR
BRUCE KING

O1L CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE

CHAIRMAN

LAND COMMISSIONER
ALEX J. ARMUIO
MEMBER

87501
STATE GEOLOGIST
A.L.PORTER. JR.
SECRETARY - DIRECTOR
May 23, 1973
MEMORANDTUM
TO: ALL OPERATORS AND PURCEASERS IN THE BLINEBRY

OIL. POOL AND THE BLINEBRY GAS POQOL
FROM: A. L. PORTER, Jr., SECRETARY-DIRECTOR
SUBJECT: ORDER NO. R-4536

In accordance with the provisions of Commission Order No. R-24535,
I am hereby appointing the following operators and purchasers to make a
study of the Blinebry O0il Pool and the Blinebry Gas Pool and to make recom—
mendations to the Commission at a hearing to bz called within the next six
months:

Amoco Production Company Box 68 Hobps, New Mexico 85240
Atlantic Richfield Company Box 15610 Midland, Texas 79701
Aztec 0il zand Gas Company Box 837 Hobbs, New Mexico 8824
Cities Sarxrvice 0il Company 800 Vaughn Bldg #Midland, Texas 79701
J. R. Cone Box 871 Lubbock, Texas 79408
Continental 0il Company Box 450 Hobbs, New Maxico 882490
Hanson 0il Corporation Box 1515 Roswall, New Mexico 88201
Jonn H. Hendrix 316 Central Midland, Texas 79701
Building
Gulf 0il Corporation Box 1150 Midland, Texas 79701
Moranco Box 1850 Hobos, New Mexico 88240
Phillips Petroleum Company Phillips Bldg. Odessa, Texas 79760
, 4th & Washington '
Sama=dan 0il Corporation 2207 Wilco Bldg Midland, Taexas 79701
Skelly 0il Company Box 1351 Midland, Texas =~ 79701
Sohio Petrolzaum Company Box 3167 Midland, Texas 79701
Union Texas Petroleum Corp. 1300 Wilco Bldg Midland, Texas 79701
Northern Natural Gas Company Box 3316 Midland, Texas 79701

Warren Petroleum Corporation Box 1589 Tulsa, Oklahoma 74101




The chairman of the committee will bs Mr. Joe D. Ramey, who

is the Commission's district supervisor at Hobbs.

_ eting will be at the Hobbs Office of the Oil
Cons=rvation Cormission at 1000 West Broadway, June 21, 1973, at 10:00
All operators in the two pools will be welcome to attend
te in all discussions.

The first me

o'clock a.m.
the meatings and participa

A copy of Oxder No. R-4535 is attached.

peration will be appreciatad.

Your usual coo



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 4775
Order No. R-4536

| APPLICATION OF CONTINENTAL OIL
COMPANY FOR AMENDMENT OF THE
BLINEBRY POOL RULES, LEA
COQUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 23,
i%72, at Santa Fe, New Mexico, before Examiner baniel S. Nutter.

NOW, on this 22nd day of May, 1973, the Commission, 2
guorum being present, having considered the testimony, the
record, and the recormmendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by iaw, the Commission has jurisdiction of this cause and tae

subject matter thereof.

(2) That the applicant, Continental OJil Company, appeared
at said hearing and offered, for consideration of the Commis-
; sion, several amendments to the rules governing the Blinebry
| Gas Pool and the Blinebryv 0il Pool, which amendments, 1if
adopted, would result in sweeping changes in said pool rules.

(3} That Gulf 0i}l Corporation also appeared at said
hearing and offered for consideration of the Commission,
several equally broad and sweeping amendments to the Blinebry
Pool Rules.

—rwer———y—

(4) That numerous other operators in the Blinebry Pool
! : offered support to the proposals of either one or the other
| 1 of the aforesaid companies, and further offered suggested
amendments to the proposed amendments.

(5) That the Blinebry Gas Pool and the Blinebry 0il
Pool have long been recoygnized as being a part of a complex
system of interrelated gas-bearing and/or oil-becaring stringers,
the administration of which both for the prevention of waste
and the protection of correlative rights is unusually compli-
cated.

L =
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(6) That the complexity of protecting correlative
rights in the subject pools is further aggravated by tha
differential between casinchead gas allowables assigned to
the o0il wellz iz the Blinebry 0il Pool and gas allowables
assigrnzd to the gas wells in the Blinebry Gas Pool.

(7) That after diligent examination of the record in
the subject case, the Commission has determined that the
notice of the hearing and the record of the hearing are both
insufficient to the entry of an order which will adequately
prevent waste and yet afford the greatest protection to the
correlative rights of all operators.

(8) That Case No. 4775 should be dismissed, and the
Secretary-Director of the Commission should appoint a committee
of interested operators in the Blinebry Gas Pool and the
Rlinebry 0il Pool to make a studv of the pools and to make
recommendations to the Commission at a hearing which should
be called by the Commission no later than six months after the

entry of this order.

IT IS THEREFORE ORDERED:

{1) That Case No. 4775 is herebyv dismissed.

(2) That the Sccrcetary~Director of the Commission appoint
a Blinebry Pool Study Committee, composed of no less than 15
operators in the Blinebry Gas Pool and the Blinebry 0il Pool,
and no less than two major gas purchasers in said pools; that
any operator not appointed to the Committee shall be permitted
to attend the meetings of the Committee and be permiitied full
expression as though a member; that the bistrict Supervisor
of the Commission's Hobbs District Office shall be appointed
Chairman of the Committee; and that the Chairman nf the
Committee shall issue notice to Committee members and to all
other operators in the Blinebry Gas Pool and the Blinebry il
Pool of the time of all meetings of the Committee, and the
place of all such meetings, which shall be the Commission's
District Office, 1000 West Broadway, Hobbs, New lexico.

{(3) That a case be called no later than November 20,
1973, to consider the amendment of the Blinebry Pool Rules.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may Jdeem

necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

[ ]
- R. TRUJILLO Chairman

o

J»:Lizx g, /ARMI{IO ,_Member /

ﬂ/@za;

A. L. PORTER, dJr., r & Secretary

/'

SEAL

dr/




Docket No. 33-73

DOCKET: FEXAMINER HEARING - THURSDAY - NOVEMBER 15, 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cages will be heard before Daniel S, Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

ALLOWABLE:

CASE_5108:

CASE 5109:

CASE 5110:

CASE 5111:

(1) Consideration of the allowable production of gas for December,
1973, from sixteen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for December, 1973.

In the matter of the hearing called by the 0il Conservation Commission

on 1ts own motion to receive a report from the Blinebry Pool Study
Committee which was appointed pursuant to the provisions of Order

No. R-4536. 1It is expected that saild committee will make recommendations
and offer proposed pool rules for consideration by the Commission for

the Blinebry 0il Pool and Blinebry Gas Pool, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the
Catclaw Draw-Morrow Gas Pool, Eddy County, New Mexico, to include all
of Section 35, Township 21 South, Range 25 East.

"Also to be considered will be the institution of gas prorationing in

said puol to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and

to the capacity of the gas transportation facilities. Also to be con-

sidered will be the adoption of special rules and regulaiivus fog

gaid pool including a provision for allocating the allowable production
among the wells in the pool.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to comnsider extending the horizontal limits of the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to include
the §/2 of Section 28, Township 25 Scuth, Range 24 East.

Also to be considered will be the institution of gas prorationing in
sald pool to provide for fixing the total allowable natural gas produc-
tion from sald pool to an amount equal to reasonable market demand aund
to the capacity of the gas transportation facilities. Also to be
considered will be the adoption of special rules and regulations for
gsaid pool ircluding a provision for allocating the allowable production
among the wells in the pool.

In the mattcr of the hearing called by the Oil Conservation Commission
on its own motion to consider extending the horizontal limits of the
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(Case 5111 continued from Page 1)

CASE 5112:

CASE 5113:

Burton Flats-Morrow Gas Pool, Eddy County, New Mexico, to include the
S/2 of Section 34, Township 20 South, Range 28 East, and the N/2 of

Sections 8 and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in
said pool to provide fer fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Alsoc to be con-
sidered will be the adoption of special rules and regulations for said

pool inciuding a provision for allocating the allowable production among
the wells in the pool.

In the matter of the hearing called by the 011 Conservation Commission
on its own motlon to consider extending the horizontal limits of the
Burton Flats-Strawn Gas Pool, Eddy County, New Mexico, to include all
of Section 10, Township 21 South, Range 27 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc~
tion from said pool to an amount equal to reasnnable market demand and
to the capacity of the gas transportation facilities. Also to be con-
gldered will be thke adoption of special rules and regulations for said
pool including a provision for allocating the allowable production
amcng the wells in the pool.

In the matter of the hearing called by the vil Conservation Commission
on its own motion to consider the institution of gas prorationing in

the Burton Flats-Atcka Gas Pcol, Eddy County, New Mexico, and to provide
for fixing the total allowable natural gas production fram said nocl to
an amount equal to reasonable market demand and to the capacity of the
gas transportation facilities. Also to be considered will be the
adoptior of special rules and regulations for said poci including a

provision for allocating the allowable production among the wells in
the pool.
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J. R.MODRALL

UAMES €. SPERLING
JOSEPH E. ROEHL
GEGRGE T. HARRIS, JR.
DANIEL A. Si8K

LELAND S.SEDBERRY, JR.

ALLEN C.DEWEY, JR.
FRANK H.ALLEN,JR.
JAMES P. SAUNDERS, JR.
JAMES A PARKER

JOHN R.COONEY
KENNETH L. HARRIGAN
PETER J. ADANG

DALE W. EK

DENNIS o. FALK
ARTHUR D. MELENDRES
BRUCE D. BLACK
CHARLES J. NOYA

LAW OFFICES OF

MODRALL, SPERLING, ROEHL, HArRRIsS & Sisk
PUBLIC SERVICE BUILDING
P.O. BOX 2i68

ALBUQUERQUE, NEw MEXICOo 8103

November 8, 1973
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L. Porter
r

y-Diraector

=]
onservation Commission

P. O. Box 2088
Santa Fe, New Mexico 87501

Re:

vear

Case Nos. 5108, 5111, 5112 and 5113
Docket: Thursday, November 15, 1973

Mr. Porter:

JOHN F. SIMMS (1885-1954)
AUGUSTUS T. SEYMOUR
(907-1968)

TELEPHONE 243- 451
AREA CODE 508

Enclosed is an Entry of Appearance on behalf of Gulf 0il
Corporation in each of the above-captioned cases which
have been scheduled for examiner hearing on your docket
of Thursday, November 15, 1973.

/iv
Enclosures

ccC:

X7 mnrr +rr3lvr temirem .
YAy L Ay yourae, .
<’ AT L VoA N P
PN /\,/\( Lo T \g
James E. Sperling” !

.
1

iir. J. L. Pike, w/encl.
Mr. Daniel McAllen, w/encl.

Gulf Oil Company - U.S.
P, 0. Drawer 1150
ilidiand, Texas 79701




BEFORE THE OIL CONSERVATION COIlMI

STATE OF NEW MEXICO

Thursday, November 15, 1973

IN THE HATTER OF THE MOTION OF
THE OIL CONSERVATICON COMMISSION
FOR A HEARING REGARDING THE
BLINEBRY POOL STUDY COMMITTEE
REPORT, BLINEBRY OIL POOL AND

GAS POOL, LEA COUNTY, NEW S
EXICG Case No<li?08

ENTRY OF APPEARANCE

The undersigned, MModrall, Sperling, Roehl, Harris &
Sisk, of Albuguerque, New !lexico, hereby enter their appear-
ance nerein for Gulf 0il Corporation, with its house counsel

of iidland, Texas.

HMODRALL L.ERLIVG ROEHL HAR%%S & SISK

. . 7 U
By: i flane, 2o l\»f BA S
Attorneys for Gu%?’oil Corpdg?fion
.PL O. Box 2168
{71buquerque, New iiexico 87103
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THE BLINEBRY POCL TRANSPORTER'S SUB COMMITTEE

OF THE BLINEBRY POOL STUDY COMMITTEE STATEMENT
The Transporter's Sub-Committee agreed in July of 1973 that they Lad
pipeline capacitv for 28 MMCF/D Blinebry Pool gas well gas and 24
MMCF/D Blinebry Pool casinghead gas without cutting back on the gas
purchases from other Lea County gas pools. This estimate was made
on the assumption that there would be no system input increases from
other Southeast New Mexico areas. However, since that time, gas pro-
duction from the Carlsbad area has increased to such an extent that it
has caused the original 98 MMCF/D gas well gas estimate to be decreased
to 68 MMCF/D Blinebry Pool gas well gas for November and December, 1973.

The czsinghead volume was chauged to 35 MMCF/D which 1s the 1973 first

7 months average.

There is now a plan to construct additional pipeline in the Carlsbad area

to enabie this Carisbad gas iv bypass and take some prassure off th

A T An
LSS L Oy S 2321

County systems. The construction of this new pipeline is awaiting FPC
approval. It is estimated it will take 45 days for installation of this
pilpeline after receipt of FPC approvai. 1ii is hoped that this pipeline
will be in operation during January, 1974, After this pipeline has become
operational then it is anticipated that it will be possible to again take
98 MMCF/D Blinebry Pool gas well gas and approximately 35 MMCF/D Blinebry
Pool casinghead gas. These Blinebry Pool volumes are again based on the
assumption that no additional production from other Lea County sources

will be increased above the average volumes used in our original projections.




Year 0il Wells *%
1953 22
1954 38
1955 72
1956 103
1957 119
1958 130
1959 133
1960 150
1961 181
1962 220
1963 273
1864 346
1965 383
1966 387
1967 393
1968 400
1969 406
1970 405
1971 398
1972 381
1973%%% 377
* Includes ST and TA wells,

WELL COUNT *

BLINEBRY POOL

LEA COUNTY, NEW MEXICO

Gas Wells

29

71
100
120
125
138
148
150
150
153
153
147
144
145
141
140
144
151
156
181
182

Total Wells

51
109
172
223
244
268
281
300
331
373
426
493
527
532
534
540
550
556
554

562
559

*% Blinebry 0il Pool plus Terry Blinebry Pool
*ix July, 1973

EXHIBIT RO.
CASE NO.

NOVEMBER 15,

5108



DAILY GAS PRODUCTION

(MMCF PER DAY)
BLINEBRY POOL

LEA COUNTY, NEW MEXICO

Casinghead Gas Well

Gas * Gas

Year (MMCFPD) (MMCFPD)

1953 1 17
1954 2 32
1955 6 53
1956 8 68
1957 11 .59
1958 25 60
1959 28 56
1960 28 60
1961 31 40
1362 40 50
1963 54 53
1964 63 53
1965 79 50
1966 82 33
1967 75 31
1968 73 50
1969 68 45
1970 62 55
1971 56 51
1972 3¢ €0
1973%% 35 68

¥  Blinebry 0il Pool plus Terry
%% January through July

o s DXAMINER ST/
| (T LN ST
CGul e ot

S S ‘5fi(25’ o
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Total Pool
Gas

(MMCFPD).

18
34
59
76
70
85
84
88
77
30
107
116
129
115
106
123
113
117
107
ag

103

Blinecbry Pool

3]

f

I3
]

)
1]
v

EXHIBIT N0, 4-
CASE NO. 5108
NOVEMBER 15, 1973



PRODUCING GAS LIQUID RATIO
BLINEBRY POOL

LEA COUNTY, NEW MEXICO

Gas Wells
(Cu. Ft./Bbl)

Total Pool
(Cu. Ft./Bbl)

0il Wells *

Year (Cu. Ft./Bbl.)
1953 2,763
1954 2,441
1955 2,745
1956 2,374
: 1957 3,140
- 1958 8,109
- 1959 10,067
1960 10,504
1961 10,278
1362 10,942
1963 10,987
1964 9,902
1965 11,082
1966 13,150
» 1967 15,258
§ 1968 17,351
1969 19,006
1970 19,143
1971 19,219
1972 13,978
13,506

|
i
i ' 1973%%

*

¥ January

P 5 nTeCT TR

o
NS

et

Blinebry 0il p

53,502
49,755
55,396
58,034
59,397
62,950
61,377
63,008
63,838
62,828
73,102
85,907
89,051
80,739
78,403
94,503
108,892
126,201
143,282

, N
ORE CANINMERN S 12

AR
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=

22,443
21,792
18,893
17,284
15,515
21,096
22,922
24,385
20,693
20,272
19,042
16,548
16,712
17,277
19,999
26,000
28,210
31,874
32,875
30, 746
34,558

ool plus Terry Bliuebry Pool
through July

EXUIRIT No. &
CASE NO. 5108
NOVEMBER 15, 1973
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MAXIMUM GAS ALLOWABLE
(MCF PER DAY PER 43 ACRES)
BLINEBRY POOL

LEA COUNTY, NEW MEXICO

%  Blinebry 0il Pool plus Terry Blinebry
#% Janvary through July, 1873
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Year 0il Well* Gas Well
(MCFED) (MCFPD) V
1953 117 - . D? \
1954 265 94 @ Jo
1955 318 171
1956 316 184 \O @‘0’
1957 313 132 b‘)‘ 0? v
1958 275 143 . @.
1555 278 110 #"p" OO
1960 273 121 Agp ‘ \
1961 274 91 "o
1962 282 100 M /
1963 301 119 (% ¢
1964 303 142 ks 0
1965 306 125
1966 — 365 | 89 4
1967 416 85
1968 462 134
1969 506 122
1970 572 158
1971 593 129
1972 bl2 141
1973 642 205

Yoo

EXHIBIT NO._§
CASE NO. 5108
NOVEMEBER 15, 1973
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DAILY GAS PRODUCTION
(MCF PER DAY PER ACRE)
BLINEBRY POOL

Blinebry 0il Pool plus Terry Blincbry Pool

January through July
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. LEA COUNTY, NEW MEXICO
Casinghead Gas Well
Gas * Gas
Year (MCFPDPA) (MCFPDPA)
1953 1.5 -
1954 1.5 2.9
1955 2.1 3.4
1956 1.8 3.7
1957 2.3 3.1
1958" 4.8 3.0
1959 5.2 2.5
1960 4.7 2.5
1961 4.2 2.0
13962 4.5 2.2
1963 4.9 2.5
1964 4.6 2.7
1965 5.2 2.8
1966 5.3 1.8
1967 4.8 1.8
1968 5.0 2.9
1969 4.5 2.9
1970 4.3 3.3
1971 4.1 3.0
1972 3.0 3.3
1973%% 2.7 3.7
*

g o s e

Sv— o s = 7

Average Pool
Gas
(MCFPDPA)

[ « e & e * 2 o .
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EXHIBIT NO, Zo
CASE KO, 5108
NOVEMBER 15, 1973
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FACT SHEET IX

BLINEBRY POOL
LEA COUNTY, NEW MEXICO

EXHIBIT NO.
CASE NO. 5108
NOVEMBER 15, 1973

Jan,-Dec. Jan,~July July .
1972 1973 1973

Daily Top Allowable per 40 Acres

0il (BPD) 107 107 107

Casinghead Gas @ 6000/1 (MCFPD) 642 642 642

Gas Well Gas QMCFPD) (Game) 141 205 198.
Daily Top Allowable per Acre

0il (BPD) 2.7 2.7 2.7

Casinghead Gas (MCFPD) 16 16 16

Gas Well Gas (MCFPD) 3.5 5.1 5.0
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SPECIAL POOL RULES FOR THE BLINEBRY POOL ~
LEA COUNTY, NEW MEXICO a,Vj
PROPOSAT, BY (7 SRR RN
BLINERRY POOL STUDY COMMITTEE ~

The vertical limits of the Blinebry Pocl shall extend from a point 75' above
the "Blinebry Marker! to a point 100' above the "Tubb Marke*" The Blinebry
. Marker shall be that point encountered at a depth of 5457' (elevation 3380,
sub-sea datum -2077) and the Tubb Marker shall be that point encountered at a
| 2 : depth of 5921° (elevatidn 3380, sub-sea datum -2541) in the Exxon Corporation
State "S" Well No. 20, SW/4 NW/4 Section 2, T-22-S, R-37-F, Lea County, New
_ Mexico.

A. WELL LOCATION AND ACREAGE REQUIREMENTS

RULE 1

Any well drilled to the Blinebry formation within, or within one mile outside,

T

the boundary of the Blinecbry Pool, and not nearer to nor within the boundaries
of another pool producing from the Blinebry formation, shall be spaced, drilled,
operated, and prorated in accordance with the rules for the Blinebry Pool as
set forth herein.

RULE 2
(a) After the effective date of this oracr, cach well drilled or recompleted
as an oil well shall be located not closer than 330' to the outer boundary of

any governmental quarter-quarter section or subdivision boundary line,

(b) After the effective date of this order, no well drilled as a gas well

shall be located neaver than 660 to the outer boundary of its proration unit

et s s
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or of the quarter section and not nearer than 330' to any governmental quarter-

quarter section line or subdivision line.

{(c) The Sccretary-Director of the Commission may grant an exception to the
footage rcquifcmcnts of Rule 2 (a) or 2 (b) without notice and hearing when—
an application has been filed for an unorthodox location necessitated by
topographical conditions or the recompletion of a well previously drilled.‘
to arother horizon. All operators offsetting the proposcd unorthodox

location shall be notified of the application by registered or certified

mail, and the application shall state that such notice has been furnished.

' The Secretary-Director may approve the application upon receipt of written

waivers from all offset operators or, if no offset operator has entered an
objection to the unorthodox location, within 20 days after the Secfetary~
Director has received the application, If any written objection is received,
or at the direction of the Secretary-Dircctor any such application may be
set for hearing., An unorthodox location may be subject to an allowable
adjustment if it is directly offsetting another producing well.

RULE 3
(a) Each oil well within the Blincbry Pool shall be locatéd on a standard
unit consisting of approximately 40 acres which shall comprise a govermmental
quarter-quarter section or lot.
(b) Fach gas well within the Blinebry Pool shall be located on a standard
proration unit consisting of approximately 160 acres which shall comprise
a governinental quarter section, TFor purposecs of these yules, a mit con-
sisting of between 158 and 162 coatiguous surface acres shall be considered

a standavd unit.




~

(c) The Secretary-Dircctor may grant an exception to the requirements of

Rule 3 (b) without notice and hearing where an application has been filed

in due form and where the unorthodox size and shape of the tract is due to

a variation in legal sub-divisions of the United States Public Lands Survey

or vhere the following facts exist and the following provisions are complied

with:

1)

(2)

)

(4)

The non-standard unit consists of contiguous quarter-quarter’
sections or lots.

The non-standard unit consists of not more than 164 acres
and lies wholly within a single governmental section,

The entire non—stand;rd unit may reasonably be presumed

to be productive of gas from the Blinebry Pool.

The applicant ﬁresents written consent in the form of
waivers from all offset operators, and from all operators
owning-interests in the quarter secdtion in which any

part of the non-standard unit is situated and which acreage
is not included in the non-standard unit,

In lieu of Paragraph &4 of this ruie, the applicant may
furnish proof of the fact that all of the aforesaid
operators were notified by registered or certified mail

of its intent to form such non-standard unit. The
Secretary-Divector may approve the application if,

after a period of 20 days, no such operator has enterca

an objection to the formation of the non-standard unit,

-3 .
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(6) The Sccretary-Director may grant an exception to

!
E Provision 1 above if a completion, re-completion, or
; reclassification of a Blinebry well results in dedicaticn
of acreage to an o0il well on a previously approved gas
proration unit, and thercby severs acreage contained in
said unit from the gas Weli which produced from the unit,
S~ RULE 4
(a) A gas well in the Blinebry Pool shall be a well producing from within
the vertical and horizontal at limits of the Blinebry Pool which produces with
a gas-liquid ratio of 50,000 cubic.fcet of gas or more per barrel of liquid
hydrocarbons., Provided, however, that any well which on the effective date
hereof was classified as a gas well in the Blinebfy Gas Pool shall continue
te e classified as a gas Weil. For thoseéwcllsiclassified as gas wells,

but with gas-liquid ratios of less than 50,000 cubic feet of gas per barrel,

the operator,may, upon proper showing to the District Supervisor, receive a

reclassification of said well to that of an o0il well

(b) Should remedial work or other circumstances indicate classification as
an

y 01l well to be proper, the District Supervisor may approve the application

to reclassify said well from a gas well to an o0il well,

(¢) A well producing from within the horizontal and vertical limits of the
Blinebry Pool and not classificd as a gas well, as defined in Section (2) of

this rule shall be classified as an o0il well,

A




2

(d) The District Supervisor, on or beforé November 1lst of each year, shall
review production data, gas-oil ratio tests and other pertinent data and
reclassify a wgll under Rule 4 if production data, gas-oil ratio tests or
other evidence reflects the need for such reclassification. In such event

the District Supervisor will notify the operator of such reclassification at
least 30 days before the effective date thercof. Any operator so notified
may requesi Lhai thie District Supcrviser reccencider the reclassification if
he has reason and evidence justifying such reclassification and such request
is filed not later than 10 days after such notification of reclassification,
The District Supervisor shall apbrovc or disapprove the request within 10 days

after receipt thereof or in the alternative, with the consent of applicant set

-

the request for hearing,

(e) In the event an o0il well in the Blinebry Pool is reclassified as a gas
well, the operator of such well will be afforded the opportunity to form a
non-standard gas proration unit for the well; provided, however, that, until
such unit is formed, said well shall be allccated a gas allowable commensurate
with the acreage contained in the unit formerly dedicated to the oil well., In
the event such reclassification should cause the occurrence of two or more gas
wells producing frowm the Blinebry Pool within a single proration unit, the sum
total of the allowables allocated to the wells shall be cquivalent to the
volume of gas allocated to a single proration unit; provided, however, that
the operator of such wells shall have the option to determine the proportion

of the assigned allowable to De produced by each individual vell,

/’




RULE 5
(a) 0il wells within the Blinebry Pool shall receive oil and casinghead gas
allowables as provided in Statewide Rules 503, 505 and 506. The limiting
gas-0il ratio for the Blinebry Pool shall be 4,000 cubic feet of gas per

barrel of oil.

(b) The provisions of Statewide Rule 104, Paragraph (k), shall not apply -

to the Blinebry Pool.

C. ALLOCATION AND GRANTING OF ALLOWABIES

RULE 8(A). The total allowable to be allocated to gas wells in the pool
regulated by this order cach wouth shall be equal to the sum of the
Ypreliminary" or "“Supplemental Nominations'' (whichever is applicable) to;
geiher with any adjustment which the Commission deems advisable, The allow-
able allocated to gas wells in the pool remaininé each month after deducting
the total allowahle assigned ¢o marginal wells shall be allocated among the
non-marginal gas wells entitled to an allowable in the proportion that each
well's acreage factor bears to the totai of the acrecage factors for all non-
marginal gas wells in the pool.

RULE 8 (D). Allowables to newly completed gas wells shall commerce on the
date of connection to a gas transportation facility, as determined from an
affidavit furnished to the Commission (Box 198C, Hobbs, New Mexico 8§8240)

by the purchaser, or the date of filing of Form C-104 and a plat (Form C-102),
whichever date is the later.

{Also sec Rule 4 above.)




G. GENERAL
RUIE 22. No dry gas or casinghcad gas shall be flared, vented or otherwise
wasted in the Blinebry Pool except as provided in Rules 306 and 404 of the
General Rules of Statewide Application,

RULE 25
Acreage dedicated to a gas well in the Blinebry Pool shall not be simultancously

-

/ékw,gf dedicated to an oil well in the Blinebry Pool, and the dual completion of a

47

well so as to produce separate gas and oil allowables from the Blinebry Pool

i /)

| S ﬁétlhf is hereby prchibited,
Y A RULE 26
(a) Condensate from any gas well in the Blinebry Pool may be commingled with
.. o;her condensate produced by any othexr gas well or gas wells producing from
":Z: ) the Blinebry Pool or Tubb Gas Pool following its separation from the gas in a
| 7

;Ji/ﬂseparator, provided gas-condensate test facilities are available and the required
tésts are made in accordance with Statewide Rule 309 (B) (2).

If two-stage separation is used, the low-pressure gas shall be directed into a
low~pressure gas gathering system, ené caid low-pressure gas need not be
measured separately from the other low-pressure gas produced on the lease,
provided that certain tést facilities are available and certain periodic

tests made, - SR

(b) In submitting Form C-11S (Operator's dMonthly Report) on wells producing
from the Blinebry zone in which condensate is commingled and/or the low-
pressure gas is commingled with other low-pressure gas produced on the lease,
the operator shall estimate the volume produced by ecach well in cach pool by

using the ratins as reflected in the most recent test submitted.

- 7 -
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Gas-liquid ratio tests shall be conducted annually during the months of July, -

-August and September on all wells located in and producing from the Blinebry

Pool. Results of such tests shall be reported to the Commission on Form C-116

on or before the 10th day of October of each calendar year.

," ‘,':w ~
/ v
/ N . Wi
. - - {
’ . i s
/ |
f
i . ’ -
/ f

————"
: — /
i y P
i P -
. T /
; v /i
e : f.f’{ o f
3 {’( ‘ 'k - ; Pt ’: /
7 : / 1
-
. /o
/‘ I3
¢’ ~




GAS PRODUCTION AND ALLOWABLE COMPARISON
BLINEBRY POOL
LFA COUNTY, NEW MEXICO

CASE 1 CASE 11 CASE TIIX
PRESENT RULES * PRESENT RULES *% PROPOSED RULES
Casinghead Gas Well Casinghead Gas Well Casinghead Gas Well Gas Well
Gas Gas Gas Gas Gas Gas Gas
(MCE/D) (MCF/D) _(MCF/D) (MCF/D) (MCF/D) (MCF/D) (MCF/D)
Pool Production 26200 A1 500 2 2’00 &5, 500 2/, 000 61,900V/ g non e
Avg. Production per Acre 2.9 3.3 2.8 3.5 2.8- 3.4 S.bs-
Avg. Production per 40 Acres 117: 134 - 111 .- 140 - 113~ 137. 217 v
Top Allowable per Acre 16 ¢ 4,9 v 16 4.9 10.7 ~ 5.1 6.2
Top Allowable per &40 Acres 642 195 642 185 428 202 248

* Based on July 1973 Production Data Unadjusted for Proper
0il Well and Gas Well Classification

*% Based on July 1973 Production Data Adjusted for Proper h E :
0il Well and Gas Well Classification : i :

,-’ v
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D T e st EXHIBIT NO, 14
ouit i o Y : CASE NO. 5108
Can -y c(j// 0 j/ ‘ NOVEMBER 15, 1973
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BEFORE THE OIL CONSERVATION COMMISSION .
OF THE STATE OF NEW MEXICO -~

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO MER

TEESNEPENE=—GONSTO RN
ON ITS OWN MOTION TO RECEIVE A
REPORT FROM THE BLINEBRY STUDY CASE NO. 5108
COMMITTEE, BLINEBRY GAS POOL AND

BLINEBRY OIL POUOL, LEA COUNTY, order No. R- 1670-4/

NEW MEXICO.
Nomenelatune

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 15 , 1973 ,

at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter .
NOW, on this day of December , 1%3 , the Commission,

a quorum being prcsent; having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:
That due public notice hayifig been given as réquired by /
law,s the € mmigg;dﬁpﬁas jurfédicgi n of this“cause and the subject
tter~thereof. - ’

(1) That on August 23, 1972, the Examiner heard Case No.
4775, which related to the Blinebry Gas Pool and Blinebry 0il

138
Pool, and t7§ossibug amendment of the Special Pool Rules governing

said pools.




" Blinebry Gas Pool and to make recommendations to the Commission

‘at a hearing to be called within the next six months."

‘the instant case was called, and due public notice having been i

.
Ao O

T
_.2,_
Case No. 5108
Order Mo, R-

{2} That on May 22, 1973, the Commission entered Order No.
‘R—4536, dismissing the aforesaid Case No. 4775 and calling for
the appointment of a special Blinebry Pool Study Committee, and
‘further requiring that a case be called no later than November 20,

1973, to receive a report and recomffndations from said study
‘ s5ible

‘committee, and to consider therzmendment of the Blinebry Pool

A

Rules.

(3) That pursuant to the proviabns of Order No. R-4536,
the Secretary-Director of the Commission, by memorandum dated
'May 23, 1973, appointaed a Blinebry Study Committee, requesting

'said committee "...to make a study of the Blinebry O0il Pool and thé

(4) That pursuant to the provisions of Order No. R-4536, i

i

‘given as required by law, the Commission has jurisdiction of

.this cause and the subject matter thereof. f

(5) That the Blinebry Gas Pool and the Blinebry 0il Pool

.are part of a complex reservoir system of interrelated gas-

"bearing and oil-bearing stringers.

(6) That method of completion is often the determin
factor as to whether a well will be classified as a gas well in
the Blinebry CGas Pool or as an oil well in the Blinebry 0Oil Pool,

(7} That the producing characteristics of a well completed
in this complex Blinebry reservoir system will frequently fluctvate
during the life of the well with the result that under the present
pool rules, the wells classification will often change from o1l Lo
gas and vice versa.

(87 That Rule 27 {A) of the present Blinebry Pool Rules
defines a gas well in the Blinebry Gas Pool as being a well pro-
ducing from within tne vertical and horizontal limits of the

Gas

Blinebry a8 Pocl and which (1) produces liquid hydrocarbons

possessing a gravity of 51° API or greater, or (2) produces liguid

hydrocarbaons pOSSQSSi:f a gravity of less than 519 APT but witn

7&5- ,1711,:
g ot

A

t

af 32,000 cunda foeon o gan or more pov
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barrel of liquid hydrocarbon.

(9) That Rule 27 (B) of the present rules defines a well
producing from the pool and not classified as a gas well, as
defined above, as an oil wellin +he Blincbry Cil Peol.

(10} That a more succinct definition of gas wells and oil
i\wells is needed in order to minimize the fluctuation of classifi-
}}cation of wells referred to in Finding No. (7) above, and the

;definition of a well as a gas well or an oil well should not be
‘dependent upon the gravity of the liquids produced but should be
. dependent upon the gas-liquid ratio of the well as determined
5§from a review of the well's production data, gas-~ligquid ratio !
© tests, and other pertinent data.

{11) That the basic criterion upon which a well should be
iclassified as a gas well should be a determination as to whether
;the well's true ratio, in view of its production data, gas-liquid
jratio tests, and other pertinent data, is 50,000 cubic feet of
.gas or more per barrel of liquid hydrocarbons.

(12) That in order to more nearly equalizé:gggfagthdrawals"s
i from gas wells and casinghead gas withdrawals from o0il wells on i

a per-dedicated-acre basis, and to more adequately prevent reser- ‘
voir damage and underaround waste and to protect correlative
rights, a limiting gas-oil ratio of 4000 cubic feet of gas per
barrel of 0il should be established for o0il wells in the Blinebry
Oit ad Gas
APool. O!‘]M&j
(13) That the vertical limits of the BlinebryAPool should
extend from a point 75 feet above the "Blinebry Marker” to a
point 100 feet above the "Tubb Marker." The Blinebry Merker
shall be that point encountered at a depth of 5,457 feet (eleva-
tion 3380°8mex sub-sea datum -2079') and the Tubb Marker shall
be that point encountered at a depth of 5921 feet (elevation
3380', sub-sea datum -23541') in the Exxon Corporation State "S"
Well YMo. 20, located in Une SW/4 w5W/4 of Secotion 2, Townshilp 22

South, Range 37 East, NMPM, Lea County, HNew Mexico.
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(14) That in crder to prevent waste and to protect correla-

Oiland Gas
tive rights, the recommended pool rules for the BlinebryAPool,

as presenteg at the 1eailna by the Blinebry Pool Study Committee,

with minor modi fon, Diland Glas
should, be adopted and made applicable to the Bllnebry»Pool as
A Exhibit "A" ;#nel\e)

defined in Finding No. (13) above and on aeeachment-Léd to this

order.

IT IS THEREFORE ORDERED:
— alorssaid O lank Eas
{2) That the Bllnebry POO 1 sttty Dl oo OLE ot gy

aaé—én—&hﬁaehnea#—-&——heeeto shall be subject to the following

ispecial rules and regulations which are hereby adopted as an :51
iamendment to Order No. R-1670, "Rules and Regulations governing NS
gProrated Gas Pools in New Mexico." k
OiLANOGAS 9
QII SPECIAL RULES AND REGULATIONS FOR THE BLINLBRY“POOL s: :
| {(The Blinebry Pool was created February 17, 1953, and é; ;
‘prorationing was instituted January 1, 1954.) ?
~

-

A. WELL LO ION AND AC aﬁ REQUIREMENTS
[

well comple r rccaanwhfzmivn the Bmhebn7<3

RULE 1. ABllnebry formation withing.

 adeiod nearer to nor within the boundaries of another pool

producing from the Blinebry formation, shall he svaced, drillczd,

operateaq, andd?rorateg in accordance with the rules for the

BlinebryAPool ay set forth herein.

RULE 2 (3l3 After the effective date of this order, each

well drilled or recompleted as an oil well, or as a gas well to

wnich no more than 40 acres shall be dedicated, shall be located

not closer than 330 feet to the outer boundary of any governmental

quarter-quarter secticn or subdivision boundary line.

(b} After the affective date of this order, no well

drilled as a gas well and to which is dodicateq,or to which will
be dedicated,more than 40 acres siie' L be located nearer than 660
feet to the outer bhoundary of 113 @ "uvatiocn unit v of the quarter
section and not neazevr than 230 [ oL o any qgqovernmental quarlor-

quarter saection line or asubdivision finc.
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RULE 3. The Secretary-Director of the Commission may grant

an exception to the footage requirements of Rule 2 (a) or 2 (b)

without notice and hearing when an application has been filed for
"an unorthodox location necessitated by topographical conditions or
the recompletion of a well previously drilled to another horizon.
:All operators offsetting the proposed unorthodox location shall be:
:notﬁied of the application by registered or certified mail, and
!the application shall state that such notice has been furnished.
‘The Secretary-Director may approve the applicatiqn upon receipt

fof written waivers from all offset operators or if no offset

" operator has entered an objection to the unorthodox location withiﬁ

20 days after the Secretary-Director has received the application.i

H

i

+If any written objection is received, or at the direction of the ?
- Secretary-Director, any such applicatipn may be set for hearing.
fAn unorthodox location may be subject to an allowable adjustment E
"if it is directly offsetting another producing well.

RULE 4. The provisions of Statewide Rule 104, Paragraph (k),:
'shall not apply te the Blinebry Pool. ;

A . O;'dé‘l‘

RULE 5 (A). Each gas well within the BlinebryﬂPool shall be
‘located on a standard proration unit consisting of approximately
160 acres which shall comprise a governmental quarter section.

For purposes of these rules, a unit consisting of between 158 and
162 contiguous surface acres shall be considered a standard unit.
O;, "““‘l é"’

RULE 5 (B). Each oil well within the Blinubrxﬂ?ool shall be

located on a standard unit consisting of approximately 40 acres

which shall comprise a governmental (uarter-quarter section or lot.

RULE 5 (C) 1. The District Supervisor of the Hobbs district

office of the Commission shall have authority to approve a non-
standard unit as an exception to Rule 5 (A) or 5 (B) without
notice ard hearing when the unorthodox size or shawpe of the unit
is necessitated by a variation in the legal subdivision of the
., . Public Land Surveys and the non-standard unit is not less

than 75 percent nor more than 125 percent of a standard unit.
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2. The District Supervisor may approve the non-

standard unit by:

(a} accepting a plat showing the proposed non-standard unit

*and the acreage to be dedicated to the non-standard unit, and

(b) assigning an allowable to the non-standard unit.

3. The Secretary-Director may grant an exception to

‘the requirements of Rule 5 (A) without notice and hearing where

.an application has been filed in due form and where the unorthodox

:size and shape of the tract 1s due to a variation in legal sub-

.divisions of the United States Public Lands Survey or where the

ffollowing facts exist and the following provisions are complied

i

with:

i

oo

@) The non-standard unit consists of contiguous quarter-
guarter sections or lots.

(é» The non-standard unit consists of not more than 164
acres and lies wholly within a singie govermwentail
section.

(@) The entire non-standard unit may reasonably be presumed

to be productive of gas from theplinebryﬂyool.

NG

The applicant presents written consent in the form

of waivers from all offset operators, and from all
operators owning interests in the guarter section

in which any part of the non-standard unit is

situated and which acreage is not included in the
nor-standard vunit.

(€ In licu of Paragraph(éJof this rule, the apvlicant

may furnish proof of the fact that all of the afore-
said operators were notified by registered or certified
mail of its intent to form such non-standard unit.

The Secretary-Director may approve the application if,
after a period of 20 davs, no such operaltor has enteraod

an objection to the formacion of the non-standard unit.
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({) The Secretagy-Director may grant an exception to
Provision(‘:. above if a completion, re-completion,
or reclassification of a Blinebry well results in
dedication of acreage to an oil well on a previously
approved gas proration unit, and thereby severs
acreage contained in said unit from the gas well
which produce@ ft%g the unit.
C. ALLOCATION AND GRANTING OF ALLOWABLES
RULE 8 (A). The total allowable to be allocated to gas wells:
fin the pool regulated by this order each month shall be equal to |
fthe sum of the "Preliminary" or "Supplemental" Nominations . |

' (whichever is applicable) together with any adjustment which the

'Commission deems advisable. The allowable remaining each month i

;after deducting the total allowablec assigned to marginal wells
fshall ke allocated among the non-marginal gas wells entitled to
:an allowahle in the proportion that each well's acreage factor
“bears to the total of the acreage factors for all non-marginal gas

‘wells in the pool.

RULE 8 (B). Allowables to newly completed gas wells shall
:commence on the date of connection to a gas transportation facility,
as determined from an affidavit furnished to the Commission (Box
1980, Hobbs, New Mexico 88240) by the purchaser, or the date of -
filing of Form C-104 and a plat (Form C-102), whichever cite is ﬁf

M

the later.

$
o
J
natrral qas pz'oc(wceg% Prom 2433 will m He Bh’nan’

PULE 22. Nopwee~wedd shall be flarcd or vented aitie
Commiss?an ZW(C5
LaRGwal—Retes

I e e P gy )~ T Y-S

G. GENERAL

except as provided in Rule 401 of the

Blaienilotopimeirio .
ond Req Mations _ . . ,
9&—8ta£w+ée-&pp&tea%&en and no oil well casinghead gas shall be

flared or vented except as provided in Rule 306.
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B. MISCILLANEOUS SPECIAL POOL RULES .
Oiland Gas
RULE 25. The vertical limits of the BlinebryAPool shall

extend from a point 75 feet above the "Blinebry Marker" to a

point 100 feet above the "wTubb Marker." The Blinebry Marker

- shall be that point encountered at a depth of 5457 feet (eleva-
‘tion 3380, sub-sea datum -2077) and the Tubb Marker shall be that
‘point encountered at a depth of 5921 feet (elevation 3380, sub-sea-

.datum -2541) in the Exxon Corporation State "S" Well No. 20,

SW/4 MNW/4 Secti&n)2, Township 22 South, Range 37 East, NMPM, Lea

‘County, New Mexidg.
. OiladGas

RULE 26 (a).] A gas well in the BlinebryAPool shall be a

‘well producing from within the vertical and horizontal et limits

iof the Bitmedees fool which produces with a gas-liquid ratio of

;50,000 cubic feet of gas or more per barrel of liquid hydrocarbons.
:.ﬂ ')' 7 > \

P

" Provided, however, that any well which on
‘heresf was classified as a gas well in the Blinebry Gas Pool shall
continue to be classified as a gas well. For those wells classified
as gas wells, but with gas-liquid ratios of less than 50,000 cubici

application
feet of gas per barrel, the operator may, upon p;z;eihiﬁﬁﬁﬁﬁﬁﬁ

to tke Nistrict Supervisor, receive a reclassification of said

well to that of an oil well.

5 oreduc biondota,

atany +ime & well or & 44 weil

(% Shcoculd remedial worg,or other circumstances
4o be imFraPar;

Pepmire—emprmy—  the District

g’

Aindicate classification
—_ . Y B
Bt L aae - —1 - “ : g
i yeianil o i"cclassify sazghopeedsd

A2S an o1l well

Supervisor may, ki

: r—r said well & its prope <“°1L¢70f73
Sub ject + m same Prxcdmu sntlined in Rule 26(d) belew.
(B) A well producing from within the horizontal and

Oiland Gas

vertical limits of the Blinebry Pool and not classified as a gas

Rule2é)abd,, | o
well, as defined in &eﬂﬁﬁﬁa=ﬁ3ﬁ:§éﬂﬁﬁihﬂﬁ&ﬁg shall be classified

as ar oil well.
w
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X

v

~cant set the request for hearing.

(oes Pool shall be 4,000 cubic feet of gas per barrcel of oil.

. . . -
(d) The District Superviscr, on or beforce Neovember S

‘g of each year, shall review production data, gas-o0il ratio tests,
24>)

and other pertinent data and reclassify a well under Rulc o if

" production data, gas-o0il ratio tests,or other evidence reflects

the need for such reclassification. In such event the District
Supervisor will notify the operator of such reclassification at
least 30 days before the effective date thereof. Any operator so

notlfled may request that the District Supervisor reconsider the

~+o ror-t
recla551f1catlon if he hashreason and evidence such

Sttt
&ee%asszé&eateeﬂhaadﬂﬂuﬂh'request is filed not later than 10 days

‘after such notification of reclassification. The District Super-
jvisor shall approve or disapprove the request within 10 days after
@receipt thereof or in the alternative, with the consent of appli-
0| and Gus
{e) In the event an oil well in the BlinebrxAPool is
Ereclassified as a gas well, the operator of such well will be
fafforded the opportunity to form a non-standard gas proration unit.
Tfor the well; provided however, that, until such unit is formed,
‘said well shall be allocated a gas allowable commensurate with
;the acreage contained in the unit formerly dedicated to the oil
well., In the event ittt n ootttk i

cpewrreswe of two Or more gas wells producing from the Bllnebrytp’/

aqu<ﬁté

Pool within a single proration unlEr—ﬂﬂidﬁﬁhdﬁﬁiﬂrii the allowableg

S

ma bc reduce row
%eerutésn unitpqazzdzknL12meﬁenrdiudhéhﬁ

4n$$l ne +b +he

Q;oEortlon of the assigped gllowable tra-be -produced-by-sach

Andlviduert—edd |
Ol and Gas

RULE 27. O0il wells within the Blinebry Pool shall reccive

0il and casinghead gas allowables as provided in Statewide Rules

503, 505, and 506. The limiting eas-eil ratie fer the BlinebryO”dMJ

=]




