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NEW MEXICO OIL CONSERVATION COMMISSION
OIL CONSERVATION COMMISSION CONFERENCE ROOM

BEFORE THE

STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
November 15,

IN THE MATTER OF:

The hearing called by the 0il

Conservation Commission on
own motion to consider the

)
)
)
)

its )
)

institution of gas prorationing)
in the Burton Flats-Atoka Gas )
Pool, Eddy County, New Mexico )

)

BEFORE: RIC{ARD L. STAMETS,

Examiner

1973

Case No. 5113

TRANSCRIPT OF EXAMINER HEARING




1 MR. STAMETS: cCall case Number 5113.

2 MR. DERRYBERRY: Case Number 5113, In the matter

3 of the hearing called by the 0il Conservation Commission
4 on its own motion to consider the institution of gas

5 prorationing in the Burton Flats-Atoka Gas Pool, Eddy

6 County, New Mexico.

7 MR. STAMETS: cCase 5113 has been continued until

8 January 16th on the motion of interested operators.
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CERTIFICATE

I, DONNA KEITH, a Zourt Reporter in and for the County
of Bernalillo, State of New Mexico, do hereby certify that
the foregoing and attached Transcript of Hearing before the
New Mexico 0il Conservation Commission was reported by me;
and that the same is a true and correct record of the said

proceedings to the best of my knowledge, skill and ability.

r

%ﬁfa)»“*Jf th;lK

COURT REPORTER

Ty Tty maard Sy e =
F dn by s P that “he Fevesolng g
in




O1L CONSERVATION COMMISSION

. STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

January 21, 1974

L R TRUJILLO
CHAIRMAN

LAND COMMISSIONER
ALEX J. ARMUO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

Re: CASE NO. 5113
Mr., Clarence Hinkle ORDER NO. R-4710
Einkle, Bondurant, Cox & Eaton
Attorneys at lLaw Applicant:
Post Office Box 10
Roswell, New Mexico 88201 ocCcC
Dear Sir:

Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject

Very truly yours,

g 7

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbsg GCC X
Artesia OCC b
Aztec OCC

Other

case.
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5113
Order No, R-4710

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION ON ITS OWN MOTION
TO CONSIDER THE INSTITUTION

OF GAS PRORATIONING IN THE
BURTON FLATS-ATOKA GAS POOL,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION !

BY THE COMMISSION:

This vause Game on for hearing =t Q@ a.m. on January 16, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 18th day of January, 1974, the Commiasion,
a8 quorum being present, having considered the record and the

recommendations of the Examiner, and being fully advised in
the premises, i

FINDS:

That the applicant's request for dismissal shcould be ;
granted. i

IT IS THEREFORE ORDERED: |

TA S e b eema
40 4D UucL

That Case HNo., 511

DONE at Santa Fé, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL COMSERVATION COMMISSION

R4

ey i
R TRUJILLO Chairman

/ 31X w \{ember
/ t

L. PORTER, . ber & Secretary




Docket No. 2-74

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 16, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

CASE 5110:

(1) Consideration of the allowable production of gas for February,
1974, from fifteen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico;

(2) Conslderation of the allowable production of gas from nine
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for February, 1974.

(Continued from the November 15, 1973, Examiner Hearing)

CASE 5111:

In the matter of the hearing called by the 01l Conservaticn Commission
on its own motion to consider extending the horlzontal limits of the
Washington Ranch-Morrow Gas Pool, Eddy County, New Mexico, to include
the S/2 of Section 28, Township 25 South, Range 24 East.

Alao to he considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowabie natural gas produc-
tion from sald pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be
considered will be the adoption of special rules and regulations for
gsald pool including a provislon for allocating the allowable production
among the wells in the pool.

(Continued from the November 15, 1973, Examiner Hearing)

CASE 5112:

{n the matter of the hearing called by the 0il Conservation Commission
on 1ts own motion to consider extending the horizontal limits of the
Burton Flats-Morrow Gas Pool, Eddy County, New Mexico, to include the
S/2 of Section 34, Township 20 South, Range 28 East, and the N/2 of
Sections 8 and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in
sald pool to provide for fixing the total allowable natural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the sas transportation facilities. Alsc to be con-
sicdered will be the adoption of special rules and regulations for said
pool including a provision for allocating the allowable production
among the wells in the pool.

(Continued from the November 15, 1973, Examiner Hearing)

In the matter cf the hearing called by the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the
Burton Flats~-Strawn Gas Pgol, Eddy County, New Mexico, to include all
of Section 10, Townghip 21 South, Range 27 East.




Examiner Hearing - Wednesday - Januury 16, 1974 Docket No. 2-74

(Epse 5112 continued from Page 1)

CASE 5113:

CASE 5124

CASE 5143;:

CASE 5144,

(Continued from the Novembey ."8I 1973, Examiner Hearing)
Application of Belco Petroleum Corporation for compulsory Pooling and
.t}' Neo M >
i h d causes i
E

dedicated to a wel) to be drilled at an Unorthodox locacion 660 feer
from the South line apg 1300 feet from the East 1ipe °of sgaid Section
30.  Also to be Considereg will pe the cogg of drilling and completing
8aid we]] and the allocation of such Costs, ag well ag actual CPerating
Costs apgd chargeg for Supervision, Also o5 be Considereq jgq the desig-
Ration of applicant 35 operator of the well anpg 2 charge for risk

Rocky’Arroyo "p' Com. weyp No. 2 ip the center of Unig g, of Sec-
tion 4, Township 22 South, Range 22 East, Rocky Arroyo—Morrow Gas
Pool, Eddy County, New Mexice, the s/2 of saigd Section 4 to pe dedi-

Application of Depco; Ine, for two waterfloog projects, Eddy County,
Nar. Mexico, Applicant, in the above—styled Cause, seekg authority
to instityee two waterfloog Projectg by the injection of water

into the Grayburg-San Andreg formation through Six wellg locateq

on applicant’'g State 647 lease ip Sectiong 31 ang 32, Township 17
South, Range 728 East, Artegjfa Poo], Eddy County, New Mexico, and
through one well o, the Kersey and Company Ramapo mqn Leage i, said
Section 32.




CASE 5145:

CASE 4969:

Examiner Hearing - Wednesday - January 16, 1974 Docket No. 2-74

-3~

Application of Texas Paciflc 011 Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above~styled cause,

seeks authority to dispose of produced salt water into the Devonian
formation in the perforated interval from 10,872 feet to 11,032 feet
in its State "B" Well No. 2 located in Unit B of Section 11, Town-

ship 12 South, Range 33 East, Bagley Siluro-Devonian Pool, Lea County,
New Mexico.

{Reopened)

)

CASE 5146

CASE 5148:

CASE 5149:

In the matter of Case No. 4969 being reopened pursuant to the
provisions of Order No. R-4557, which order established a temporary
special depth bracket allowable for the Tocito Dome-Pennsylvanian
"D" 0i1 Pool, San Juan County, New Mexico. All interested parties
may appear and show cause why the special allowable should be made
permanent. '

Application of Midwest 01l Corporation for a unit agreement, Eddy
County, New Mexico. Applicant, {n the above-styled cause, seeks
approval for the Target Unit Area comprising 5120 acres, more or
less, of State and Federal lands in Townships 25 and 26 South,
Range 25 East, Eddy County, New Mexico.

Application of Mesa Petroleum Corporation for compulsory pooling,
Lea County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling all mineral interests in the Morrow formation
underlying the S/2 of Section 12, Township 16 South, Range 35 East,
North Shoe Bar Field, Lea County, New Mexico, to be dedicated to a
well to be drilled at a standard location for said unit in Unit O

of said Section 12. Also to be considerad will be the cost of
drilling and completing said well and the allocation ¢f such costs,
as well as actual operating cogts and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge fcr risk involved in drilling said well.

Application of Coquina 011 Corporation for an unorthodox gas well
tocation, Eddy County, New Mexico. Applicant, in the above-styled
cauge, seeks authority to drill a well at an unorthodox gas well
location 990 feet from the North and East lines of Section 16,
Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, Eddy County,
New Mexico, the N/2 of saild Section 16 to be dedicated to said well.

Application of Cities Service 011 Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral Interests in the Pennsylvanian
formation underlying the N/2 of Section 33, Township 21 South,
Range 27 Fast, Eddy County, New Mexico, to be dedicated to a well to
be drilled at a stand.rd Pennsylvanlan gas well liocation for said
unit. Alsc to be considered will be the cost of drilling and
completing said well and the allccation of such costs, as well as
actual operatiug costs and charges for supervision. Also to be
considered i{s the designation of applicant as operator of the well
and a charge tYor risk {involved in drilling said well.




Examiner Hearing - Wednesday - Janusry 16, 1974 Docket No. 2-74
4
CASE 5150: Application cf Hamson 01l Cerporation for a waterflood project,

CASE 5151:

CASE 5152:

CASE 5140:

CASE 4956:

Lea County, New Mexico. Applicant, 1n the above-styled cause,
seeks authority to institute a waterflood project by the injection
of water into the Queen formation through 10 wells in its Mescalero
Ridge Unit Area in Sections 26 and 35, Township 19 South, Range 34
East, Pearl-Queen Pool, Lea County, New Mexico.

Application of Penroc 0il Corporation for a dual completion, Eddy
County, New Mexico. 4-~rlicant, in the above-styled cause seeks
approval for the dual completion (conventional) of its Dero-Federal
A-Com Well No. 1, located in Unit N of Section 35, Township 19 South,
Range 28 East, Eddy County, New Mexico, in such a manner as to
produce gas from the Winchester-Wolfcamp gas pool and an undesignated
Strawn gas pool through the casing-tubing annulus and through tubing.

Application of Petro-Lewils Corporation for a Special Depth Bracket
Allowable, Media-Entrada 0il Pcol, Sandoval County, New Mexico.
Applicant, in the above-styled cause, seeks a special depth bracket
allowable for the Media-Entrada 0il Pool, Township 19 North, Range 3
West, Sandoval County, New Mexico.

(Continued from the January 3, 1974, Examiner Hearing)

Application of Plerce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the
Vada-Pennsylvanian Pool underlying the NW/4 of Section 24, Township

9 South, Range 33 East, Lea County, New Mexico, to be dedicated to
the King Resources Sheridan Well No. 1-A located in Unit C of said
Section 24. Also to be considered is designation of the applicant as
operator of the NW/4 of sald Section 24 and the well located thereon,
provision for allocation of actual operating costs and charges for
supervision, and allocation of costs for reworking said well including
a 2007 charge attributable to any non-consenting working interest

owner's pro rata share of sald workover costs, for the risk involved
in gaid workover,

(Reopened) (Continued from the Jauuary 3, 1974, Examiner Hearing)

Application of Pierce & Dehlinger for a determination of well costs,
Lea County, New Mexico. Applicant, as operator of the Sheridan Well
No. 1 located in Unit M of Section 13, Township 9 South, Range 33 East,
Lea County, New Mexico, to which well is dedicated the SW/4 of said
Section 13, all mineral interests in the Vada-Pennsylvanian Pool
thereunder having been pooled by Commission Order No. R-4560, seeks
the determination of reasonable well costs attributable to applicant
and to King Resources, including, but not limited to, the costs of
reworking and placing said Sheridan Well No. 1 back on p-oduction

and attorneys fees in connection therewith. Applicant further seeks
an order assessing, as a charge for the risk involved in the reworking
of the well, 120% of the pro rata share of the reasonable well costs
attributable to the working interest of King Resources.
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ROSWELL,NEW MEXICO 88201

Mr. Dan Nutter

0il Conservation Commission
Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Nutter:

This will confirm our telephone conversation of today in
regard to the continuance of cases 5110 through 5113 on the
examiner's docket for November 15.

We represent Black River Corporation who, with Cities
| Service, are the principal operators in the Washington Ranch-
f Morrow Gas Pool. Tom Phipps, Vice President of Black River,
: has discussed this matter with Cities Service and both companies
: would like to have Case No. 5110 continued to_ give them more
L ‘ time to make a study of all that may be involved in pro rating

thie Washington Ranch~Morvyow Gas Pool.

We represent Monsanto Company who is the operator of working
interest units in the Burton Flats-Morrow Pool, the Burton Flats-
Strawn Pool and the Burton Flats-Atoka Gas Pool which are involved
in Cases 5111, 5112 and 5113. Mr. Ed Schols of Monsanto has advised
| that they have had a meeting of the operators and all would like
; to have cases continued so as to give them additional time to make
i a thorough study of the matter before the cases are heard.

You may consider this as a request on behalf of the above
| mentioned parties to continue cases 5110, 5111, 5112 and 5113‘
until January 16, 1974, which we understand w111 be a dat@ ahcept~
able to you.
Thank you for your cooperation in connection with this matter.

Yours sincerely,

, BONDURENT 4 COX & EATON

‘N\&‘@ o ;\kx
CEH:cs3 ~
cc: Monsanto Company

cc: Black River Corporation pLn o R At




BEFORE THE OIL CONSERVATION COMME;

STATE OF NEW MEXICO

Thursday, November 15, 1973

IN THE MATTER OF THE MOTION OF
THE OIL CONSERVATION COMMISSION
FOR A HEARING REGARDING CONSIDER~
ATION OF INSTITUTING GAS PRO-
RATIONING IN THE BURTON FLATS--

T

ATOKA GAS POOL, EDDY CQUNTY, NEW ‘?
MEXICO Case Nd. 5113

ENTRY OF APPEARANCE

The undersigned, Modrall, Sperling, Roehl, Harris &
Sisk, of Albuquerque, New Mexico, hereby enter their appear-
ance herein for Gult Oil Corporation, with its house counsel

of Midland, Texas.

HODR&LL SPERLING ROEHL IIARRIS & SISK
! It il s
¢ . ) y ”;;:,'/' {/}

[ 6' N /l -~
\ DI ;
BY AR A \/] C ol

<.

. 'l .
[/ LN P e
Attorneys for Gulf Oil Corvporation
/P, O. Box 2168 if

kA}buquerque, Hew Mééico 87103
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(Case 5111 continued from Page 1)

CASE 5112:

Burton Flats-Morrow Gas Pool, Eddy County, New Mexico, to include the
S/2 of Section 34, Township 20 South, Range 28 East, and the N/2 of
Sections 8 and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in
sald pool to provide for fixing the total allowable matural gas produc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sidered will be the adoption of special rules and regulations for said
pool including a provision for allocating the allowable production among
the wells in the pool.

in the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the
Burton Flats~Strawn Gas Pool, Eddy Cocunty, New Mexico, to include all
of Section 10, Township 21 South, Range 27 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas praduc-
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sldered will be the adoption of special rules and regulations for said
peool including a provision for allocating the .llowable production
among the wells in the pool.

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider the institution of gas prorationing im
the Burton Flats-Atoka Gas Pool, Eddy County, New Mexico, and to provide
for fixing the total allowable natural gas production from said pool tc
an amouni equal to redasonupie market demand and ito the capacity of cthe
gas transportation facilities. Also to be considered will be the
adoption of special rules and regulations for said pool including a
provision for alloceting the allowable production among the wells in

the pool.




Docket No. 33-73

DOCKET: EXAMINER HEARING - THURSDAY -~ NOVEMBER 15J 1973

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

ALLOWABLE:

CASE 5109:

CASE 5110:

(1) Consideratfon of the allowable production of gas for December,

1973, from sixteen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico;

(2) Consideration of the allowable production of gas from nine prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico,
for December, 1973.

In the matter of the hearing called by the 0il Conservation Comaission
on its own motion to receive a report from the Blinebry Pvol Study
Committee which was appointed pursuant to the provisions of Order

No. R-4536. It is expected that sald committee will make recommendations
and offer proposed pool rules Zor consideration by the Commission for

the Blinebry 011 Pool and Blinebry Gas Pool, Lea County, New Mexico.

In the matter of the hearing called by the 0il Conservation Commission
on its own motlon to consider extending the horizontal limits of the
Catclaw Drav-Morrow Gas rPool, Eddy County,; New Mexico, tc include all
of Section 35, Township 21 South, Range 25 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc~
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sidered will be the adeption of special rules and regulations for

said pool including a proviesion for allocating the aliouwablec production
among the wells in the pool.

In the matter of the hearing called by the Oil Conservation Commission
on its own motion to consider extending the horizontal limits of the
Washington Ranch-Horrow Gas Pool, Eddy County, New Mexico, to include
the S/2 of Section 28, Township 25 South, Range 24 East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-
tionn from sald pool to an amount equal to reasonable market demand and
Lo the capacity of the gas transportatiou facilitizs. Also to be
considered will be the adoption of special vules and regulations for
sald pool 1including a provision for allocating the allowable production
among the wells in the pool.

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to consider extending the horizontal limits of the
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ;‘u)>Z~
CALLED BY THE OIL CONSERVATIONM g! ’
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: L/
ﬁ\)’v CASE NO. 5113
(

l 7
Order No. R- ‘}/7/(’
IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION COMMISSION ON ITS OWN
MGTION TO CONSIDER THE INSTITUTION OF GAS PRORATIONING
IN THE BURTON FLATS-ATOKA GAS POOL, EDDY COUNTY, NEW MEXICO,-

AD

BY THE COMHMISSION:

This cause came on for hearing at 9 a.m. on January 16, 1974 .,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets
NOW, on this day of January » 1974 , the Commission,

a quorur heing present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDE:

That the applicsnt's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5113 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
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