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Page..-- - 3 ................
MR. NUTTER: We will now come back 'O Page 1, and
call Case No. 5129.
MR. CARR: Case 5129 Application of Dorchester
Lea Gounty, New

ny for compulsory pooling,

Exploration Compa

Jason

Mexico.
rman pleasé,

1f the Chail
ring for the

MR. KELLAHIN:
Kellahin and Fox of Santa Fe, appea

Irn.

Kellahin,
d like to have SWO

Applicant. 1 have one witness 1 woul
(Witness sworn. )

RALPH H. VINEY

first duly sworn, was

called as 8 Witness; having been
+roatified as follows: \

examined andg e
DIRECT EXKMINATION

L

BY MR. KELLAHIN:
Would you state your name , please?

Q

A My name is Ralph Viney -
Q Wwhat business are vou engaged in, Mr. Vinay?
A We are 1N the consulting business, Ralph Viney and

AssociatesS.

Q Where are you jocated?

A Midland, TexasS-

Q Are vou a petroleum engineer?
A Yes, sir.

TING SERVICE

THE NYE REPOR
NOT ARIES

L, NEW M c

SANTA FE
05) 982- 0385

TEL. (¥




ed before the 0il Conservation

Q Have you testifl
a matter of record?

Commission, making your qualifications
A Yes, sir.
Q Mr. Viney, were you employed DY Dorchester Explora
tion Company in connection with Case No. 51297
A Yes, sir.
chester

Q Are you familiar with what is proposed by Dor

in this case?

A Yes, sir.

at is proposed by ¢

Q Briefly, wh
rill a well on a 320

-acre

A The Applicant wishes to d
unit, in which case one of the mineral owners naue is Texaco
had declined to join in the drilling snd Dorchester

Inc.,
se interests.

is requesting forced pooling to join tho
has been marked as the

Q Referring now to what
Applicant‘s Exhibit "A", would you turn to the front of that
and discuss the informatioh that is shown there?

A Yes, sir, sure will.
Basically, ;£ I may read quickly, and if the Court
wishes he may usS€ the report tihab 1111 read verbatin.

tPorchester Exploration,

the mineral inter-

Reporter
Inc. applies

(Reading)

rder pooiing all of

for an o
st Half (E/z) of Section

ests in and under the Ea
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13, Township 21 South, Range 34 East, N.M.P.M,
Lea County, New Mexico.

The applicant is the owner of right to drill
and develop the described acreage; and as
required by provisions of Commission Rule 104,
applicant proposes to dedicate the East Half
(E/2)} of Section 13, Township 21 South, Range
34 East to the proration unit. The proposed
well is to be a 12,550 foot exploratory Morrow
zone test.

The applicant has obtained voluntary pooling
from all owners but Texaco, Inc. Texaco, Inc.
owns 18.75 percent of an 875 percent working
interest in the East Half (E/2) of the North-
east quarter of Section 13 from a depth cof
5,200 feet to 13,862 feet. Dorchester made
repeated requests of Texaco to join in drill-
ing this exploratory test; however, without
success,

The basic working interests under this unit,
being East Half (E/2) of Section 13, Township

21 South, Range 34 East are:

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386




Dorchester Exploration, Inec. 93.4375 percent
{pooled voluntarily)

Phillips Petroleunm Company 1.8750 percent
{pooled voluntarily)

Texaco, Inc. 4.6875 percent
(not pooled)

Exhibit 1 is g lease plat showing the well
location, other unsuccessful Morrow tests in

the immediate ares and the Union 041 Company

of California's Wilson Deep Unit, Well No. 1

locatnd in the Southeast Quarter of the North-

: west quarter, Section 13, Township 21 South,

| fange 34 East. The Unipn—Wilson Deep Unit
well is producing from the Morrow zones through
perforations 12,207 to 12,358." (End of Reading)
I have used that in context, rather than read

the individual perforations.

{(Continued Reading) "Through October. 1973, the

Unlon Wilson Deep Unit well had Trecovered

3,771,571 MCF of &as and 48,284 barrels of

hydrocarbons. The Union well has lost 81
percent of shut-in wel] head pressure in pro-
ducing 3.75 billien cubic fozt,  The current

flowing well head pressure is 100 psig.
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‘A lower member of the Morrow, Zone B, in the Union
Wilson Deep Unit well was perforated from 12,392
to 12,398' treated and produced 100 MCF per

day. The perforations are now blanked off below
bridge plug. Union 0il Company of California
provided our firm with all production data,
completion information and pressure data.

Using all available data, the projected ulti-
mate recovery of the Union-Wilson Deep Unit
well is projected at 4.728 billion cubic feet;
and the estimated remaining reserves as of Nov-
ember 1, 1973, ﬁere placed at 956,000 MCF. The
applicant was fully aware of the stage of
depletion in the Upper Morrow zone member.

Using a gas price of $0.45 per MCF and $8.50

per barrel of hydrocarbons, an average gas-
hydrocarbon ratio of 100,00C cubic feet to 1
and a net revenue interest of 87.5 percent, and
State taxes at 6.5 percent, the net value of

gas and liquid hydrocarbons to the working
interest is 43.7 cents per MCF. Under these

conditions, Dorchester might expect to recover:

THE NYE REPORTING SERVICE
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$208,000 before operating expenses. In the

applicant's opinion this value did not just-

ify development; consequently, Dorchester is
drilling an exploratory well to evaluate

Lower Morrow zone members.

The R. J. Leonard Stste No. 1-F, Section 19,
Township 21 South, Range 35 East, was perfor-
ated over an interval from 12,406 feet to
12,562 feet and flowed water with a slight show
of gas. The applicant is drilling the explora-
tory well to test primarily what we designate
the ﬂorrow B and C Zones in anticipation of
encountering Morrow deposition with favorable
formation charaiieristics.

In a manner of speaking, the formation char-
acteristics of the Morrow zones vary signifi-
cantly from well to well, and the remaining
reserves do not warrant development drilling
for a share of the known reserves. The appli-
ie exnloring A geological feature to effect
a commercial producer in a zone that was tight
in the offset well and produced water in a down-
dip well.
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In view of the high degree of risk associated

with this exploratory test, the applicant

respentfully seeks forced pooling of Texaco,

Inc.'s interests and reguests that pooling

provide a risk factor of 200 percent above

well and administrative costs.™ (End of Reading)

The Exhibits that we have shown, Fxhihit 1, is the
lease plat. It shows the location of the exploratory test
with relation to other wells -- other Morrow wells -- in the
immediate area.

MR. NUTTER: 1Is that the well that's labelled
Dorchester No. 17

A Yes, sir. Wilson No. 1.

Exhibit No. 2 of Exhibit "A" is performance curve
of Union California's Wilson Deep Unit Well No. 1 of which
we have also placed the shut-in well head pressure for a

seriod of time,

Q Does this production history indicate that that is
producing from a very tight formation?

A Yes, sir.

Q Is that reflected by this Exhibit?

A Other than the shape of the Exhibit -- shape of thg
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decline curve -- performance curve, would suggest that a

tight curve in a gas well, Counselor,

Q I turn to Exhibit 3 of Exhibit "A",

A Exhibit 3 of this Exhibit "A". We apologize for
the size of it, but it wasn't reduced. Exhibit "A" is a
correlative electric log cross section with all of the
pertinent test data and completion data of wells in the
immediate area and we have imposed the approximate locatvion

of the Dorchester exploratory well on this cross section.

Q Have these lower zones been tested in any other
wells up to the present time?

A The zones have been tested, yes. In the offset
well to the west in the Union or Pure Well, the "B" zone
as we classify here, had been perforated, treated with acid,
but did not flow more than 100 MCFs a day, which was not
commercial for a well of this depth, 12,500 feet.

The gzone had also been drill stem tested, perfor-
ated, acidized, in the R. J. Leonard, which is a location
Southeast of the proposed Dorchester well. It flowed salt
water at the rate of 65 barrels an hour with some gas.

Q Now, turning to Exhibit No. 4 of Exhibit "A".
A Exhibit No. 4 is a copy of the A.F.E., Authority

For Expcenditure, that was transmitted by Dorchester to Texacé.
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We would like to point out that since the preparation of

this A.F.E., we've run into some increasing cost like every-

one else. The cost will probably exceed this A.F.E. estimatg
Exhibit 5 which is a frur-page Exhibit is copies

of correspondence between Dorchester, Inc. and Texaco regard;

ing the written discourse between the two corporations in an
attempt to have this thing pooled voluntarily.
Q Actually, the only dispute between Texaco and

Dorchester is the amount of risk factor, is that not correcty

A This is correct, yes, sir.
Q That is indicated by this correspondence?
A Yes, sir.

Q Now, does this reflect that Texaco felt a SO'per—

cent risk factor would be adequate for this well?

A Over and above cost, yes, sir.

Q Dorchester is asking for 200 percent?

A Yes, sir, because of the risk of exploratory
nature.

Q Now, what risk factor did Phillips Petroleum agree

to?
A Phillips Petroleum Company accepted the 200 perceng

above cost.

Q Or 300 total?

THE NYE REPORTING SERVICE
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A Or 300 total.

Q In your opinion, is 50 percent risk factor adequatg
to a well of this nature, Morrow formation test?

A I would think not due to the vagary of Morrow
deposition in this area.

Q Do you say this is a high-risk well or low-risk

well or how would you characterize it?

A Not to be facetiocus, but I woul& say any Morrow
; well is a high-risk well.
Q Is this more or less than the average Morrow well?
A This is less than the average Morrow, because we
have indications of a tight well offsetting us to the west.
We have indications of water flowing from a porosity perme-

ability down dip and we are playing a no-man's land in betwe¢gn.

So, you really do not have adequate control other than hope-
fully to play up-dip type across

Q Now, the application also calls for recovery in
addition to the risk factor, the recovery of the cost of
drilling and developing the well and the cost of supervision|

Dc you have any figures on the cost of supervision for this

well?
A Yes, sir., Dorchester and Phillips have executed

__|| an operating agreement in which $190 per month administrativé

THE NYE REPORTING SERVICE
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cost has been agreed upon.
Q Is that what you recommend to the Commission at
this time?
A Yes, sir.
Q Do you consider that a reasonable cost?
A In view of the depth, yes, sir.
Q What about cost of supervision while drilling?
A The cost that was agreed upon, Counselor, was
$1,900 and, here again, this is a tasic rule of thumb measurj
ten times the current monthly supervision cost. It's reasons
able. It's not unreasonable.
MR. NUTTER: That's $1,900 per month?
A No, sir.
MR. NUTTER: $l,900,f§r the entire well?
A For the entire well, yes, sir.

BY MR. KELLAHIN:

Q Was Exhibit "A" prepared by you or under your
supervision?

A Yes, sir, it was.

< At this time I offer in evidence, Dorchester

Exhibit "A".
MR. NUTTER: Without objection, Dorchester Exhibit

"AY will be admitted into evidence.

THE NYE REPORTING SERVICE
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(Whereupon, Dorchester Exhibit
"A" was marked for identification
and admitted into evidence.)
MR. KELLAHIN: That's all I have of the witness,
Mr. Nutter.

CROSS EXAMINATION

BY MR. NUTTER:

P Q Mr. Viney, the Application was for fcrced pooling

¢f 21l mineral interests in the pool underlying the east
half of 13, so we would be limiting the forced pooling to
the Pennsylvanian formations, is that correct?

A Yes, sir. We could only forced pool in that inter<
val or as Texaco ownership appears.

Q Now, in talking about this risk, you mentioned that
in your testimony that the primary objective here is the
Morrow "BY in the "C" zone?

A Yes, sir.

Q Now, the Union-Wilson Deep Well which has produced

almost 4,000,000 cubic feet is completed in the "A" zone;

is this correct?
A Yes, sir. That's correct, yes, sir.
Q Do you consider the "AY zone would be depleted at

the proposed location?

» A It's very possible. We have conducted some reservagir
THE NYE REPORTING SERVICE
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limit tests in there, Mr. Nutter, and the zone appears to be
tight. If it is not tight, and is better than what is
indicated on our performance or our test data, then the zone
would be depleted, either that the zone was not drained to
this point or if the zone is better than appears, then it
has been drained beyond this point.

Q You certainly will take a look at the "A" zone,

though, and you won't limit your --

A (Interrupting) ©Oh, no, sir.
Q (Continuing) -~ exploration to "B"™ and "C"?
A No. That is true, bul we had Lo coniine our

exploration to the "B" and "C" zone in view of performance
of the "A" zone in the offset well.

Q Now, in your testimony when you were talking about
all this recoverable gas here in the liquid hydrocarbons
having a total value of 208,000, you are talking about the
remaining reserves in Wilson Deep Well; is that correct?

A That's a half of those remaining reserves. As you
will notice there was used a half of the 956. This was
assuming that the "A" zone would be in communication with
Wilson Deep or Union Deep and that the two wells would then
competively attempt to share the remaining reserves. |

Q I see.

THE NYE REPORTING SERVICE
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A And on this basis it could not be justified as
a development well with a cost of 400 ~-~
Q (Interrupting) For that one zone alone?

A That's right. Yes, sir.
MR. NUTTER: Are there any other qQuestions ¢f the
witness? You may be excused.
Anything further, Mr. Kellahin?
MR. XELLAHIN: Nothing.

MR. NUTTER: Does anyone have anything they wish

I shall take this under advisement.

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
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STATE OF NEW MEXICC )
)ss.

COUNTY OF SANTA FE )
1. RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before

the New Mexico 0il Conservation Commission was reported by

and the same is a true and correct record of the said

me,
proceedings, to the best of my knowledge, skill and ability.

i) Ll

cOU T REPOR‘TER

X do hiereby certiiy that the foregoing ia
¢ complete reccid of the proseedings in
the Dxaminer hearing o Case IEo.f’z7
heard by me on. / ............... ,. 19

fexico 011 Conselvation Commlosion

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386
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DORCHESTER EXPLORATION, INC.
HCO MiDLAND NATIONAL BANK TOWER

MIDLAND , TEXAS 79701t

(915)683-1866

April 4, 1978

Texaco, Inc. CERTIFIED MAIL-RETURN RECEIPT REQUESTED

P.0. Box 3109 _

Midland, Texas 79702 Q«JJ—'
5129

Attention: Mr. E. H. Watkins W

Re: Forced Pooling Order #R-4702
Case #5129

Afa o e an

pooled under captioned order, and the penalty assessed thereunder has not paid
out.

a DEI #) Wilson State Com.
Section 13-31S-34E
; Lea County, New Mexico
¥ Gentlemen:
|
; Texaco's 4.687590% interest in the Wilson State Com.#1 Well was forced

_ Said well has heen reviewed hy the Dorchestor staff, and ail are in agree-
' ment that the currently completed Morrow Zone (perf.12,100'-12,108"') is depleted
and below the economic producing 1imit. The well is currently producing about
57 MCFD on compression with a 50 psi FIP, and had a cumulative of 1,580,727 MCFG
and 16,355 BO at 12/1/77. No workover potential exists.

It is recommended that the captioned well be recompleted from the Morrow
Zone to proposed selective Strawn perforations at 11,156-11,344' (o0.a.) The
proposed recompletion is expected to result in a minimum 400 MCFD initial pro-
ducing rate and develop a minimum of 470 MMCFG. The workover cost of $35,000
is expected to pay out in 3.5 months. The return on investment ratio should be
about $8.78 profit per dollar ($1.00) invested.

gk e T

The proposed zone of recompletion tried to "kick" when drilled and had a
good show of gas. The section has about 26 feet of net pay which averages about
7.6% porosity ana 11.6% water saturation. No reservoir pressures in this zone
are available for this well, but a DST from the Union Wilson Deep #1, located
2,500" west, indicated 2,441 psi for a correlative section.

It is Dorchester's opinion,insofar as Texaco's interest is concerned, that
the recompletion attempt is covered under the terms of the above mentioned forced
pooling order, inasmuch as the recompletion attempt will be within the force pooled

- (Pennsylvanian) formation.

In accordance with the terms of said order, we hereby offer Texaco the
opportunity to participate in the recompletion attempt of subject well. In this
respect, we submit for your approval an AFE-Cost Estiinate in the total amount of
$35,000.00, with Texaco's calculated working interest share being $1,641.00, which
would be in addition to the unrecouped portion of the costs involved in the original
completion in the Morrow Zone, plus the penalty.




DORCHEGTIZN LXPLORATVION, 1NC,

Texaco, Inc,
April 4, 1978
Page -2-

Pleasce indicate befow within the thirty (30) day period as set out in
Pavagraph 4 of the forced pooling order whether or not you desire to participate
in the subjecl recompletion atiempt, and veturn onc (1) copy of this letter to the
writer. In the event you do elect to participate, please include an executed copy

i of the AFE with this letter.
4§ Your carly attention to this matter will be appreciated.
‘E ) ~Very truly yours, :
¥ '
i David L. Sleeper
i Division Landman
i DLS:kg
5 Cnciosure
z. . -
£ XC: New Mexico 0il Conservation Commission
P.0. Box 2088
Santa Fe, New Mexico 87501
g AFE No. 400302 is hereby approved, disapproved this day

of April, 1978,
JEXACO, INC. - | | . L

By:
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AFLNUMeLA :
400302 i,
AUTHORITY FOR EXPENDITURE i
Voo T T T T T Qosvkavon T T T T T T T A Nt OR vumﬁl n T o TTWEGC MU ‘t.
son_Penn _Dborchester, F«ri,l son State Com. -
i [(m.mu T T RodAToN T CUT T e Tt et PROPGILDTG  poasanvion %
: 1080' 1'5I, & 990' FEL, Sec. 13, <
U Mc-xu,oJ Lea T—Zl—s, R-34E LZ 000 _Strawn f
FOSE UF EAVENDITURE T T T T T e T T T T CONTRACIOR T T T T T T lee tyee ToTTmTTT T A g
iecomplel2 from Morrow to Strawn FormJ W.0. Unit E
smwvcomel. O] dane T T T XY singte | K| expiowatory . D | oI O [wateroisenny, 0O
WORKOVER {3{ OFFSHORE 1] ouat 3 { OEVELOPMENT 1X | cas X | water surpLy ]
RC-COMPLETE X1 tntano wATER 7] OTHER [p] (7 | seC. REC, 0O | OTHER ﬁ B
:
: e INTANGIBLE EXPENSE CASING POINT | TCOMPIETION | COMPLETED
[ofa}-% § COSsT WELL COST
10 |LOCATION, ROADS, SURVEY, DAMAGES, RESTORE )
12 |RIG MOVE IN AND OQUT ]
12 |FOOTAGE OR TURNKEY ]
12 |DAYWORK
17 |FUEL, POWER, WATER . 2,500
18 [MUD, ADDITIVES, DIESEL, PKR FLUID 3,000
19 |BITS: DRILLING AND COMPLETION . 2,000
| 20 |EQUIPMENT RENTAL 1,000
| 20 ]CASING CREW, TONGS, TOOLS
.".j| 20 |DIRECTIONAL DRILLING: SERVICE AND EQUIPMENT
il 20 |FISHING TOOLS AND SERVICES
il 22 |CEMENT AND SERVICES 2,500
!l 24 |OPENHOLZLOGS,F.T.
1| 24 |DST,CORING, SWC, ANALYSIS
;| 24 [MUDLOGGING: CREW AND EQUIPMENT
t| 28 |TRANSPORTATION:LAND AND MARINE 500
; f 29 |EQUIPMENT INSPECT!ON AND TESTING 1,000
“| 29 |MISC AND CONTINGENCY
€ 20 |oTHER
1 30 |supervision 2,500
30 |OVERHEAD
i1 41 |COMPLETION, W.O., SWAB UNIT 5,000
21 41 |WELL TESTING, PROD TEST, BHP TEST__ 1,500
42 |CASEDHOLE LOGS, PERF 3,500
=1 43 ]STIMULATION SERVICES 10,000 1
1 62 |FLOAT EQUIP, CENTRALIZER, SCRATCHER 1}
TOTAL INTANGIBLE EXPENSE 35,000 B
¥ F
’ TANGIBLE EXPENSE i
60 |Drive Casing-Ft 0D Grade Wi, Thd. @ SIFt 3
60 |Cond Casing-Ft. 0.D. _Grade Wi, Thd. @ $IFt i
60 |Surt Casing-Ft. 0.0 Grade Wwt. Thd. @ SIFt
60 Inter Casing-Ft. 0.0 Grade Wit. Thd @ $IFt L
i 71 Prod Casing-Ft. 0.0 Grade Wt. Thd @ SIFt p‘
g 71 |Liner Casing-Fi. 0.0 Grade Wi, Thd. @ SIFt 3
: 71 Tubing -F{ 0.D. Grade Wit. Thd. @ $IF1 9
< 61 WELLHEAD EQUIPMENT :
70 {SURF PROD EQUIPMENT
72 |ARTIEICIALLIFT EQUIPMENT
73 |DOWNHOLE EQUIPMENT
/3 [MAISC AND CONTIRNGENGY
74 |LEASE EQUIPMENT e ]
TOTAL TANGIBLE EXPENSE __ '
TOTALWELL COST 35 , 000
[ OWHER Tw:: lwrcniz: CASI(P:VSSPTOINT ?EB:IL’I;:;S&;) g(j" . DORCHESTER APPROVAL
: ———— —— 7 FITAT!GNS DATYE
lcogquina 0ii Corp. 0.50000 $ 17,500 é‘ /_\‘74:_«5_?** 2/1/78
Dorchester Fxpl.Inc 0,144375 5,053 crronxTion TS
Fortrey H.Stark,Jr. 0.0300 3,150 ey A 2/1/18
Upper Miss.Towing e T / 7 oate |
Corp. 0.0625 2,188 X ;(/}’M 2/7/78 i
XXL, Tnc.-NXXI, 73-B 0.0625 2,188 T i
Barrons Drlg. 73-1 0.0604 2,315 _ ,
Phil1lips Petr.Co. 0.0187 656 e JOINT INTEREST API'ROVAL 4
Groadg Wardell 0.0145 509 oy
ATexaco, Inc, 0.046875 1,641 e ]
* L. - e e ——— Al'llt.,vl()" oAl
: XTINT L 1 (;’)(IO $ 3‘3 000




L. R TRUJILLO
OIL CONSERVATION COMMIESION CHAIRMAN

LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUJO

| % P. 0. BOX 2088 - SANTA FE MEMBER
} W 87501

STATE GEOLOGIST
| A.L.PORTER, JR.
SECRETARY - DIRECTOR

C)

January 15, 1974

B Re: CASE NO. 5129
,‘i Mr. Jason Kellahin ORDER NO. R=4702
! Kellahin & Fox
! Attorneys at Law Applicant:
i Post Office Box 1769
Santa Fe, New Mexico Dorchestexr Exploration

. Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very *truly yours,

'A. L. PORTER, Jr.
i Secretary-Lirector

H o ALP/ir

Copy ot order also sent tc:

Hobbs OCC X
Artesia OCC
Agztec OCC

OCther Texaco Inc., Box 3109, Midland, Texas 79701




At -

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE CF NEW MEXICO

IN THE MATTER OF THE UEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5129
Order No. R-4702

APPLICATION OF DORCHESTER EXPLORATION
COMPANY FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO.

ORDER OF THE CQMMISSION

BY THE COMMTSSION:

This cause came on for hsaring at 9 a.m. cn January 3, 1974, at Santa Fe,
New Mexico, before Examinsr Danlel S. Nutter.

NOW, on this day of January, 1974, the Commission, a quorum
being preaent, ha considered the testimony, the record, and the
recommendations of the Examiner, and deing fully advised in the premises,

FINDS:

(1) That due public notice baving been given as required by law, the
Commisgion has juriasdiction of this cause and the subject matter thereof.

(2) That the applicant, Dorchester Exploration Company, seeks an order
pooling all mineral interests in the Pennsylvanian formetion mderlying the
E/2 of Section 13, Township 21 Scuth, Range 34 East, NMPM, Wilson-Pemnnsylvani
Pool, Lea County, New Mexico.

(3) That the applicant has the right to drill and proposes to drill a
well at a standard location in Unit I of said Section 13.

(4) That there are interest owners in ths propcsed proration unit who

_have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to protect
correlative righis, and 1o afford 4¢ the cwnar of each interest in saild unit
the opportunity to recover or recelve without unrecessary expense his just
and fair share of tue gas in said pool, the sudbject application should be
approvad by pooling all mineral interests, whatever they may be, within said
unit. ‘

(6) That the applicant should be designated the operator of the subject
well and unit. _ .

(7) That any non-consenting working interest owner should be afforded
the opportunity to pay his share of estimated well costs to the operator in
1ieu of paying his share of reasonable well costs out of production.

i
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(8) That any non-consenting working interest owner that does not pay
his share of estimated well coets should have withheld from production his
share of the reascnable well costs plus an additional 200f thereof as a
reasonable charge for the riak involved in the drilling of the well.

(9) That any non-consenting interest owner ghould be afforded the
opportunity to object to the actual weil coats but that actual well costs
should be adopted as the reasonable well costs in the sbsence c¢f such ochctioq

(10) That following determination of reasonable well costs, any non-
oconsentiing working interest owner that has paid his share of estimated costs
should pay to the operator any amount that reasonable well onsts exceed
estimated well costs and should recelve from the operator any amount that
paid estimated well costs exceed reasonable well costis.

{11) That $190.00 per mcnth should be fixed as & reasonable charge for
supervision (combined fixed rates); that the operator should be authorized to
withhold from production the proportionate share of such supervision charge
attributadble to each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production the proportion-
ate share of actual expenditures required for opersting the subject well, not
in excess of wnai are reasonabie, atirivuiabie 1o €ach non-soosenting sorlkizg

interest.

(12) That all proceeds from production from the subject well which are
not disbursed for any reason should be placed in escrow to be pald to the
true owner thesreof upon demand and proof of ownerahip.

(13) That upon the failure of the operator of said pooled unit to
commence drilling of the well to which said unit is dedicated oa or
before April 1, 1974, the order pooling said unit should becoms null and
void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in the
Penngylvanian formation underlying the E/2 of Seation 13, Township 21 South,
Range 34 Eaat, NMPM, Wilson-Pennsylvanian Pool, Lea County, New Mexico, are
hereby pooled to form a standard 320 acre ges spacing and proratlon unit to
bs dsdlcsstzd 4o a well o be drilled at a standard location in Unit T of
said Section 13.

PROVIDED HOWEVER, that the operator of said unit shall commence the
ardi3dng of sala woil oo or bofore the let day of Aprdl. 1974, and sball
thereafter continue the drilling of said well with due diligence to a
depth sufficlent to test the Permsylvanian formationm;

PROVIDED FURTHER, that in the event sald operator does not commwence
the driiling of sald well on or before the lst day of April, 1974, Order
(1) of this order shall be null and void and of no effect whatsoever;

PROVIDED FURTHER, that should said well not be drilled to completion,
or abmomen’m 120 days after commencement thereof, said operator
shall appear before the Commission and snow causs why Order (1) of this order
should not be rescinded.

Lo
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(2) That Dorohester Exploration Compsny is hereby designated the
operstor of the subject well and unit.

{(3) That after the effective date of this orcer and within 30 days
prior to commsncing said well, the operator shall furnish the Commission
and each known working interest owner in the subject unit an itemized
schedule of estimated well costs.

(4) That within 30 duys from the date the schedule of estimated well
costs is furnished 1o him, any non-consenting working interecst owner shall
have the right to pay his share of estimated well costa to the opaerator in
lieu of paying his share of reasonable well costs out of production, and
that any such owner who pays his share of estimated well costs as provided
above ahall remain liable for operating costs but shall not be liable for
risk charges.

- (5) That the operator shall furnish the Commission and each known
working intereat owner an itemized schedule of actual well costs within
90 days following completion of the well; that if no objeotion o the actual
well oosts is received by the Commisaion snd thc Comalssion ns&s not obimentsd
wivhin 45 days following receipt of sald schedule, the actual well costs
shall be the reasocnahble well costis; provided bhowever, ihat if there is an
objeation to actual well costs within said 45-day period the Commission
will determine reasonable well costs after nubllec notice and hearing.

(6) That within 60 days following determination of reasonable well -
coste, any non-consenting working interest owner that has paid his share
of estimated costs in advance as provided above shall pay to the operator
his pro rata share of the amouat that reasonable well costs exceed estimated
wall costs and shall receive from the operator his pro rata share of the
amount that estimated well costs exceed reasonabie well costs.

(7) That the operator is hersby authorized to withhold the following
costa and chargea from production:

(A) The pro rata share of reascnable well costs attributable to
each non-consenting working interest owner who has not paid
his share of estimated well costs within 30 days from the
date the schedule of estimated well gosis is furnished o him,

(B) As a charge for the risk involved in the drilling of the
well, 200% of the pro rata share of reasonable well costs
attrivutable 10 each non-cousenting working interest owner
who has not paid his share of estimated well coats within
30 days from the date the schedule of estimated well costs
is furmished toc him.

(8) That the operator shall distribute ssid costs and charges withheld
from production to the parties who advanced the well costs.

{9) That $190.00 per month is hereby fixed as a reasonable charge for
supervision (combined fixed rates); that the operator is hereby authorized
to withhold from yroduction the proportionate share of such supervision
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chargs stiributable to esoh non-gonsenting working interest, and in addition
thereto, the operator is hereby authorized to withhold from produotion the
proportionate share of actual expenditures required for opersting such well,
not in excess of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be considered a
seven-eighths (7/8) working intereat and a one-eigbth (1/8) royalty interest
for the purnose ¢f allocating costa and charges under the terma of this order.

(11) That any well costs or charges which are to be paid out of
production ahall be withheld only from the working interests share of
production, and no cost® or gharges shall be withheld fram production
attributable to royalty intevests.

{(12) That all proceeds from production from the subject well which
cre not disburaed for any reason shall be placed in escrow in Lee County,
New Mexico, to be paid to the true owner thereof upon demand and proof of
ownership; that the operator shall notify the Commission of the name and
address of said escrov agent within 90 days frow the date of this order.

(13) That jurisdiction of this cause ia retained for the entry of
such further orders as the Commisslida Wway ASGm RESSCIoIY.

IONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OQF NEW MEXICO
OIL CONSERVATION COMMISTION

I R. TRU ILLO,

SEAL

Jx/




Nocket No, 1=74

DOCKET:  EXAMINER IEARING =~ THURSDAY - JANUARY 3, 1974

9 A.M. - OI1, CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILLING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5000:

(Continued from the June 20. 1973, Regular Hearing)

CASE 5006:

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and Guaranty Company and all cther interested parties to

appear and show cause why the Aztec Totah Unit Wells Nos. 17 and 18,
located in Unit E of Section 20, and Unit H of Section 19, respectively,
Township 29 North, Range 13 West, San Juan County, New Mexico, should
not be plugged and abandoned in accordance with a Commission-approved
plugging program.

(Continued from the June 20, 1973, Regular Hearing)

CASE 5128:

CASE 5129:

AN

CASE 5130:

In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit Aztec 01l and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to appear
and show cause why the Southeast Cha Cha Unit Well No. 1 located in

Unit M of Sectilon 32, Township 29 North, Range 13 West, San Juan County,
New Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

Application of Gulf 011 Corporation for a non-standard gas proration
unit and simultaneous dedication, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a 160-acre non-standard
gas proration unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28
and the NW/4 NE/4 of Section 33, both in Township 21 South, Range 37
Fast, Blinebry Cas Pool, Lea County, New Mexico, to be simultaneously
dedicated to its J. N. Carson Wells Nos. 4 and 9 located in Units O and
K, respectively, of Section 28.

Application of Dorchester Exploration Company for compulsory pooling,

Lea County, New Mexico. Applicant, in the above-styled cause, seeks

an order force pooling all mineral interests in the Wilson-Pennsylvanian
Pool underlying the E/2 of Section 13, Tcwnship 21 South, Range 34 East,
Lea County, New Mexico, to be dedicated to a2 well to be drilled at a
standard location in Unit I of said Section 13. Also to be considered
will be the cost of drilling and completing said well and the allocation
of such costs, as well as actual operating costs and charges for super-
vision. Also to be considered is the desiguaiion of applicant z=c cperator

‘of the well and a charge for risk involved in drilling said well.

Application of Memsa Petroleum Company for the amendment of Order No.
R-4658, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the amendment of Order No. R-4658, which order promulgated special
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(Case 5130 continued from Page 1)

CASF._5131:

CASE 5132:

CASE 5133:

CASE 5134:

CASE 5135:

pool tules for the North Shoe Bar-Strawn Pool, lLea County, New Mexico.
Applicant seeks the amendment of said rules to provide for a special
gas-oli racio limitation of 4000 to one.

Application of Jake Hamon for salt water disposal, Lea County, New
Mexico. Appllcant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Devonian formation through the
perforated interval from 12,935 feet to 12,946 feet and the open~hole
interval from 12,960 feet to 13,023 feet in his Getty State L-736 Well
No. 1 located in Unit D of Section 32, Township 16 South, Range 36 East,
East Shoe Bar-Devonian Pool, Lea County, New Mexico.

Application of American Quasar Petroleum Company of New Mexico for a
unit agreement, r£ddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the White City Unit Area comprising
5,120 acres, more or less, of Federal, State and fee lands in Township
25 South, Ranges 25 and 26 East, Eddy County, New Mexico.

Application of Atlantic Richfield Company for four non-standard gas
proration units and simultaneous dedication, lLea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the following
320--acre non-standard gas proration units in Township 22 South, Range 36
East, Jalmat Gas Pool, Lea County, New Mexico:

The N/2 of Section 34 to be dedicated to its Curran Jones Wells Nos. 1
and 10 located in Units A and C, respectively, of Section 34;

McDonsld State Lease:

The N/2 of Section 14 to be dedicated to Wells Nos. 11 and 25 both
located in Unit D of Section 14;

The Ef2 of Section 26 to be dedicated to Wells Nos. 22, 9, and 8
located in Units A, G, and P, respectively, of Section 26;

The W/2 of Section 24 to be dedicated to Wells Nos. 26 and 12 located
in Units D and M, respectively, of Section 24.

Application of Atlantic Richfield Company for simultaneous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of four wells to a standard
G40—acre unii comprising all of Section 15, ‘lownship 22 South, Range
36 East, Jalmat Gas Pool, Lea County, New Mexico, said wells being
applicant's McDonald State WN Wells Nos. 23, 14, 15, and 13, located
in Units C, G, L, and P, respectively, of Section 15,

Application of Atlantic Richfield Company for the amendment of Order
No. R-4549, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Rule 1 of the Speclial Rules for the
Empire-Abo Pressure Maintenance Project as promulgated by Order No.
R-4549 to expand the project area as defined therein to include the
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. CASE 5136:

CASE 5137:

W

CASE 5.38:

CASE 5114

CASE 5141:

SW/4& SE/4 of Section 27 and the $/2 SE/4 of Section 34, both in
Township 17 South, Range 28 Fast, and the NW/4 NE/4 and the

SE/4 SW/4 of Section 6, Township 18 South, Range 28 Bast, Empire-Abo
Pool, Eddy {ounty, New Mexlco.

Applicant further seeks the amendment of Rules 3 and &4 of said
special rules to provide that effective January 1, 1974, the maximum
allowable for the project area be 33,000 barrels per day rather than
30,000 as preseritly provided.

Application of Coastal States Gas Producing Company for an unorthodox
01l well location, Lea County, New Mexico. Applicant, in the above-

styled cause, seeks approval for the unorthodox oil well location of

its McGuffin Well No. 2 at a point 1980 feet from the North lire and

660 feet from the West line of Section 29, Township 9 South, Range 33
East, Flying '"M"-San Andres Pool, Lea County, New Mexico.

Application of Skelly 01l Company for two unorthodox locations, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
authority to drill two producing wclls 2t two unorthodox locatioms,

one 2630 feet from the North line and 1330 feet from the West line and
the cthet 1330 feet from the South line and 10 feet from the West line,
both in Section 22, Township 17 South, Range 31 East, Grayburg-Jackson
Pool, Eddy County, New Mexico.

Application of Skelly 0il Company for a waterflood project and four
dual completions, Eddy County, New Mexico. Applicant, in the above-
styled canse, seeks authority to institute a waterflood project by the
Injection of water into the Seven Rivers formation, Fren Pool, through
six Injection wells in its Skelly Unit Area in Sections 21, 22 and 28,
Township 17 South, Range 31 East, Eddy County, New Mexico, three of which
wells would be dually completed for injection into the Seven Rivers
formation and the existing Grayburg~Jackson waterflood project. Appli-
cant further seeks authority to dually complete its Skelly Unit Well
No. 76 located in Unit O of said Section 21 as a dual completion to
produce from the Fren Seven Rivers Pool and the Grayburg-Jackson Pool
through parallel strings of tubing.

Application of Skelly 0il Company for a waterflood project, Eddy County,
New Mexico. Applicant, in ithe above-styvled cause, seeks authority to
institute a waterflood project by the injection of water into the
Grayburg-San Andres formation through three wells on its Lea "C"

Lcace in Section 11, Township 17 South, Range 31 East, Grayburg-Jackson
Pool, Eddy County, New Mexico.

Application of David Fasken for directional drilling, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks authority to
re~enter an existing well, the unorthodox surface location of which

is 660 feet from the South and West lines of Section 7, Township 18

South, Range 26 East, West Atoka-Morrow Gas Pool, Eddy County, New Mexico,
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and to directionally drill sald well in such a manner as to bottom
the well in the Morrow formation at a point 915 feet from the South
line and 660 feet from the West 1line of said Section 7.

CASE 5142: Application of Amoco Production Company for special pool rules, Eddy
County, New Mexico. Applicant, in the above~styled cause, seeks the
promulgation of special nrnl rules for the Black River-Pemmsylvanian
Gas Pool, Eddy County, New Mexico, including a provision for 320-acre
drilling and proration units. In the absence of objection, this pool
will be placed on the standard 320-acre spacing for Pennsylvanian gas
pools rather than the present 160-acre spacing.

CASE 5140: (This case will be continued to January 16, 1974, Examiner Hearing)

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lez County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the Vada-
Pennsylvanian Pool underiying the NW/4 of Section 24, Township 9 South,
Range 33 Fast, Lea County, New Mexico, to be dedicated to the King
Resources Sheridan Well No. 1-A located in Unit C of said Section 24;
Also to be considered is designation of the applicant as operator of

§ the NW/4 of esaid Section 24 and the well located thereon, provision

. for allocation of actual operating costs and charges for supervision,

3 and allocation of costs for reworking said well including a 200% charge
attributable to any non-consenting working interest owner's pro rata
share of said workover costs, for the risk invelved in said workover.

CASE 4956: (Reopenad) (This case will be continued to January 16, 1974, Examiner
Hearing)

Application of Pierce & Dehlinger for a determination of well costs,

Lea County, New Mexico. Applicant, as operator of the sheridan Well

No. 1 located in Unit M of Section 13, Township 9 South, Range 33 East,
Lea County, New Mexico, to which well is dedicated the SW/4 of said
Section. 13, all mineral interests in the Vada-Pennsylvanian Pool there-
under having been pooled by Commissicn Order No. R-4560, seeks the
determination of reasonable well costs attributable to applicant and

to King Resources, including, but not limited to, the costs of reworking
and placing said Sheridan Well No. 1 back on production and attorneys

fees Iin connection therewith. Applicant further seeks an order assessing,
as a charge for the risk involved in the reworking of the well, 120%

of the pro rata share of the reasonable well costs attributable to the
working interest of King Resources.




TEXACO
oy i

PRODUCING DEPARTMENT FETROLEUM FRODUCTS TEXACO INnC
CENTRAL UNITED STATES ot P. O. BOX 3109
MIDILAND DIVISION ; i
MIDLAND, TEXAS 79701

October 1, 1974

206689 -~ STATE OF NEW MEXICO
LEA COUNTY, NEW MEXICC
KNMOCC Order NMo. R-4702

’
Derchester Exploration, Inc. Jv& L?
1204 Vaughn Building m 2 5 /
Midland, Texas 79701 W

Aitention: Mr. R. L. Thigpen, Jr.

Gentlemen:

Texaco 18 in receipt of itemized cost schedules totalling
$458,022.45 for the drilling of your Wilson State Com. Well No. 1.
This letter will advise that these well costs are reasonable to
Texaco under the terms of the above Order.

Yours very truly,

Darrell Smith
Division Manager

ByW_@@u««

R. G. Brown
Assistant to Division Manager

BEH-JM

cc: 011 Conservation Commission
State of New Mexico
P. 0. Box 2000
Santa Fe, NMew Mexico 87501




DORCHESTER EXPLORATION, INC.
1204 VAUGHN BuUILDING
MIDLAND, TEXAS 79701

A
3

AREA CODE 915 683-1866

May 28, 1974 - : l\‘lii :
L - SR
1

- Texaco, Inc,
i P. O. Box 3109
Midland, Texas 79701

Attention: Mr. R. G. Brown
Re: West Wilson Prospect
Wilson State Com. No, 1
Lea County, New Mexico

Texaco Ne, 206689

NMOCC Order No., R-4702
/- I} ERRPLIN »-f-" / ;‘_’}": -7

Gentlemen: e

i g
WA I e s

e

ST

TR A O W

Reference is made to our letter of March 26, 1974, on the
captioned pooling order. We enclose herewith schedules of additional
well costs cn the subject well,

: Very truly yours,

R. L. THIGPIN, JR,
: RLT/ch
Enclosures

cc: Oil Conservation Commission
State of New Mexico
P. O. Box 2088
Sania Fe, INew Mexico 87501
w/copies of schedules




&.I 8K bs“?é%‘é5¢?§#e£ffs&.A A
L AMARTILLD TEXAS 791035 ‘ JOINT GPERATIONS
NI[—SEN 3TATE COH G 1=ACP UNIT 400302 SU3 1 MARCH 1574 PAGE 1
| WEST »ILSON 7333 A
f LEA COUNTY pMew MEXICO
~ REFERENCE . DESCRIPTION AMOUNT
- TFwawwxnx|  INTANGIALE DEV COSTS

347° 5| HALLIBURTON SERVICES ,
INV NO 7182 3=20=74 . .
CREDITFOR LOGGING 13402--

315! D £ NIX K .

: 330 1| OTIS ENGINEERING CORPORATION ]
' INV O 514876 3=30-74 - :

DELIVER -SAFETY VALVE TC LOCATION \ 23460

1 539 R L THIGPIN JR R
1 © | PROFCSSIOMAL SERVICE FOR MARCH 1974 56425 -

: 3090: GLOBE CONSTRUCTION CC INC

i o iNV Q37404 3=27~T4

) - LASOR & EGUIP TO CUT MUD OUT CF PITS . :
f FOR DRYING & INCOMPLETE CLEANUP _ 4584 64-

' 5025 1| HATHIS PUNPING & ROUSTABQUT SERVICE
L INV NO 74-363 2-12~74- L
L HAUL: BLOCKS FOR. PUMP EQUIPMENT 62240

. 5325: .2| MATHIS PUMPING & RGUSTABQUT SERVICE
I ’ "1 INV NO 74~3364 2-27=T4 :
TURN ON WELL & ADJUST EGUIPMENT : - 156400.-

i 5025. 3] MATHIS PUMPING & ROUSTABOUT SZRVICE ‘
i INV NO 74-3365 2-23=74 , _
BLOwW DOWN CASIANG - | 62440

5025 4] AATHIS PURPING & ROUSTABCUT SZRVICE
: [Ny §s3 74=3431 2-27=74% ,
HAULING LUMEER & CEMENT BLOCKSS : :

INSTALL SAFETY VALVE 256,483

1 5025 10} MATHIS PUMPING & ROUSTARCUT SERVICE
5 IRY NG 74-3302 3=14=74 :
BATTZRY HOOK-UP & CLEAN LOCATISN N 247400

- 2330 1] JACVEAN & BARLIW

e e e et et e et e e el et e e el et ol o e e e e el i et s T e e -




2 ~QCHESTER EXPLORATION INC ¢
.. .1 BaNX OF THE SOUTHWEST 8\ .
AMARILLO TEXAS 79109 . JOINT OPERATIONS

AILSON STATE COx N0 1-ACP UNIT 400302 SU3 1 MARCH 1974 PAGE 2
WEST WILSON .7389 ; |
LEA. COUNTY NEW MEXICO

" REFERENCE o DESCRIPTION AMOUNT

INV NO..4799 .2=27~74 R ‘ |
WELLINO 1 e o
HYORQSTATIC TEST" PLUS .4% TAX . 34657313,

MCVEAN & BARLOW _ . .
TNV, NQ 4799-1 2227-74 ' Sl
WATER. FOR HYDROSTATIC TESTING #1 4400

N

5030: .

L -1 5088, 2| J W.eJIM=. PAYNE JR CONSULTANT

{ T 7| INV NO. 7407 3=21-74.
WELL'NO- 1
, . SUPERVISE COMPLETION OPERATIONS, | ‘ A
! MEALSy AUTO EXPENSE & MILEZAGE 14636470

STEVENSON = ROACH TANK €O ‘ _
i . INV NO 7198 -=L=15~T4- o L
{ : FROM ABGVE LEASE TC QUR YARD 72,38

i LABOR & EQUIP TO. TRANSFER RENTAL: TANK "
WELL:NO L

TN

. 5307

' 6022: TWO=STATE TANK: RENTAL COMPANY
: INV NO 320 3=14-74
o WELLINO 1 ' _ o _

; 1.500 BBL TANK REMTAL 5-DAY MIn 125,00

: 9 EXTRA DAYS ON'1 TANK =SET 2/28-74 ' -

; CHARGED THRU 3-13=74-. 90,90

: TAX. ' 8+60

: 5053: 1| VANN.TOOL CO

A 1INV NO 602 03-18-74 : s
LOG § PERFCRATE .- 13,000 FT 24766528
CASH. DISCOUNT 278 bbm-

© 5053 2| YAMNN TOOL CO

! INV NO 603  03=18-74
PERFORATING =- 12:0G01 FT = 13,000 FT -~ 14425494
CASH DISCOUNT 14426=-

5053 3| vARN TGOL CO

: INV NO 894  03-18-74
PERFQRATING = 12,001 FT = 13,000 FT
FIRST HORRCH : 15725435
CASH DISCOUNT . 17425~

. 5053 4| VAWN T2CL €O




AMARILLO TEXAS 79109 . JOINT OPERATIONS
HILSAON STATE CCM NO 1=-ACP UNIT 400302 SU8 1 MARCH 1974- PAGE 3
NEST “ILSGON .7383 ;

LEA. CQUNTY NEW MEXICO
* REFERENCE DESCRIPTION AMOUNT
INV NO 805 03-18-74
EQUIPMENT RENTAL: PLUG BACK: TO X
FIRST MORROW 286,78
CASH: DISCOUNT "2087--.
8055 STUBBEMANs MCRAE, SEALYs LAUGHLIN
T & BROWDER .
INV NO 4341 3=4=74
nILSON=3TATE COM#ly LEA CTY NEA MEX,
PREPARATION .& FILING TELEGRAPHIC
MOTICE. TQ FPC FRCM LORCH & COQUINA
RE COMMENCERENT OF 180 DAY EMERGENCY
SALE T3J E£L PASO NATURAL GAS Cl.
PREPARATION & FILING WITH FPC LETTER -
OF DETAILS RE SALE OF EMERGENCY GAS 100,00
’ ' PR 133162473 #
wiEkneker] LEASE + WELL ECQUIP
9 34| HATERIAL TRANSFER #J=-31 1=-21~74
FRCM DORCHESTER LALEDO=~HATSONw-
TO %ILSON STATE NO 1
1367447 FT =35 JTS-- 9 5/8 IN GD 40
X5=95 R=3 LT&C CASING 84804449
3399,42. FT =81 JTS=~ 9 5/8 IN QD 43.5#% :
}~80 R=3 LT&C CASING 21,015,451
9 35| MATERIAL TRANSFER #J-32 1=21=74
FROM WIL30M STATE NG 1
TO DORCHESTER ~ODESSA=~-
259620 FT =6 JTS=9 5/8 IN 3D 343 _
K-S5 23 CASING 19296¢00=.
32400 FT =1 JT= 9 5/8 Ii& 0D 43,5%
tim80 LT5C CASING HITHCUT PIN E3D
THREAD 263475=-
310 ANTHONY SIGIH CO IN
INV 80 2942 3.25=T74
LEASE & #FLL SIGNS 7272
353 1] I S & S INCORPORATECD

{“RCHESTEN SXPLORATION 1IN

I BANK QF THE STUTAHWEST B\(__a

- - s -




2 ACHESTER EXPLORATION'INC (
Ce ;7 BANK OF THE suTHAEST B&

AMARILLO TEXAS 79103 : JOINT OPERATIONS
sua 1 MARCH 1374 pAGE 4-

i 41LSCN <TATE COM NO 1=ACP UNIT @00302
NEST 4LLSON ‘7389 .
"QUATY NEW MEXLCO-

RPCSATICN
3-30=74%

Mg

- T RENE‘ﬂAL_ COA‘:V‘PANY

3061 EQuirngi’
B 1MV NO 5527-00 3-¢471"

SELL NO L _
CASINGHEAD SpOCLY

CASINGHEADs
& VALVES

: TUBINGHEAD
. 3089 GLOBE cOoHSTRUCTION €O INC
a 1y no 374=20 3-6=T4
' LASSR & egul? TO guiLD CALICHE
; TANK.GRADE,:cur wuc ouT OF pITS FOR
CRYING 535260
5510 s 5 S INCORPORATEY
/ Ny NO 929350 3=13=T4
TANK BATTERY & 5zPARATOR €1TTINGS 253,14
ca5H DISCOUNT 2453
5010 15685 1 HCORPORATED o
INY NG J09488 3.13-74 - -
TARK BATTERY ; SEPARATIR FLTTINGS 209242
CASH DISCCUNT : 2509~
5310 1 5&5S INCORPORATED
Ny 1o 109459 3«13-74’
Thig BATTERY FITT14G3 416458
| casH DISCOUNT \ e lbe-
. 5025 2 “ATHIS PUMPING & 2nusTABOUT 5zRVICE

.
B2




2 TRCHESTeR EXPLURATLON LG
i o BANK JF THE SJIUTHWEST a8l .

AMARILLO TEXAS 73109 JOINT OPERATIONS
AILSON STATE COM NO 1=-ACP UMIT 400302 5U3 1 MARCH 1974 PAGE 5
WEST ~wILSUN. 73389
LEQ-CCUNTY NEW MEXICI
REFERENCE DESCRIPTION ) AMOUNT
* INV' NO 74=3447  3m9-74 .
HOOK: UpP STQCK-TANKS ' %58.20

. 5025: 6| MATHIS. PUMPING:§& ROUSTASCUT SERVICE
S INV NO. 74=3448 = 3-11-74 | S
HOUK=UP STOCK TANKS 26320

3025. Tl SATHIS. PUMPING § RCUSTABOUT SEAVICE
i [MV NO 74=3443 3=ll=T4 |
. 3 HOOX=UP STOCK TANKS ’ '33328

5025: 8| ¥ATHIS PUMPING 6. RCUSTABOUT SERVICE
o INV NO 74-3450 3=12.7% .
; - SET & AOJK=UP STOCK. TANKS 247500

P 5025 . 9| KATHIS PUMPING & ROUSTABOUT
; ' INY NO 74-3801 3=13=74

! | CLEAN AND PAINT WELLAEADs TAMKS
1 SEPARATORS 247

W

ERVICE

[

i 5025 11| MATHIS PUMPING & RCUSTABOUT SERVICE
! [NY NQ T4=-4076 2=22=T4 :
! HOUK UP EQUIPMENT 28794

i 5G30 1} -CVEAN & SARLOW

; INV NC 4733 2~27=74

HELL. NO )

LAY 2035 FT OF 4 IN PIPE FROM #1 TQ
EL PASC LINE AND INSTALL ESQUIPHENT : - 54838459

5030 31 CVEAN & SARLIY

IxVY N0 4795~2 2=27=T%

HELD UP ,874 WALL PIPE FROM #ELLHEAD
7O TREATZR S ' 858424
TIEING I AFTER TEST ON %l 833,69
TAX 67,63

5952 1l ATICNAL TAanK COMPANY

&Y NG 145071 B3=1=74

AELL NO L

LABCR & PARTS ON STAXK PAK UNIT AND
HAULING FROM HOBBAS TO LEASE . 586484

¢ & M SERVICES
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AILSON STATE COA NO 1=ACP
fEST WILSON 7389

» oxEmEDT RS :KFLUSH\LUN IR
I'SANK.GF 1742
AMARILLO TEXAS 73109

~

TREN 00302 5SUB 1

gg@.COQNt! NEA NEXICO

600'('.. '

5062

REFERENCE

DESCR!PTION

TNV NO: T4=22.
WELLY NO--4
SETTING | = 436 BBL STEEL WELDED TANK

3.13-T4

STEVENSON---ROACHiTANK Ccd

: 1 |
1C0SED H=500 BBL: TAUK
\ NV NO 719l

3-.:12.-74-

TV NO 37538 6=

\ wR IGHT SPECTIALTY COMPANY
Belb=
375 FT 2 IN LINE. PIPE

4
FOR HOOKUP

UNIT TOTAL

SOUTHWZST aﬁ',

MARCH

MD“QT(DPERAIKDNS

1974 PAGE 6

" AMOUNT -

322450

14352200

195,00
48,302232 ¥

614465405




("‘QCHESTER EXPLORATICON INC .
.. I BANK OF THE SJUTHWEST 8l
. AMARILLO TEXAS 79199 - JOINT OPERATIONS

-WILSON STATE CCM NO 1-BCP UNIT 400302 Su3 2 MARCH 1974- PAGE 1
HEST ~ILSON #7389 . '
LEA COUNTY NE# HEXICO

REFERENCE . DESCRIPTION  AMOUNT

RRIR AN -5 INTANGI3LE DEVY . COSTS

E 5048, MORANCD

! o INV NO 29773  3421-74

o ) DRILLING WELL NO 1 LOCATED IN S£C 13
T21S. R34E LEA COUNTY NZW MEXICO
THIRD PARTY CHARGES

ar— >

P

_ o ABC RENTAL TCOL. INY $i=65 TANK - 374440 -
; SITS INV #3-08366 3-08UG1 3-08965 ‘ o

% " 3-09373 ' : 94529,07

2 . WAIER: _ 2°.72A2 K. .

- F B

5088:. 1| J W.=JIM=-PAYNE JR CONSULTANT

. INV NG 7405  329-74
SUPERVISE FINAL. DRILLING OPZRATIONS,
OPEN-HOLE TESTINGy OPE!H-HOLE LOGGINGy - -
RUNNING & CEMENTING PRODUCTION CASIHG 44479490
; | 174719492

UNIT TOTAL : 173719.92.

A 2 e sy




(“QCHESTER EXPLORATION I

NC
! BANK OF THE SOUTHAEST SL(,J

AZARILLC TEXAS 73103

\

wILSGN STATE CC¥ NO 1-8CP UNIT 400302 5U3 3.

JOINT OPERATIONS

1374- PAGE 1
WEST wILSIN #7353 .
LEA CCUNTY NEw MEXICO
REFERENCE DESCRIPTION AMOUNT
Awwwwenx]  INTANGISLE. DEV ‘COSTS
£ 5063, MORANCO- -
' " INV 'NO 29773 3221-74
.- | DRILLING WELL NO.1 LOCATES IN SEC 13
; - | T2157R34E LEA COUNTY NEW MEXICO
‘ ) THIRD -PARTY CHARGES L
_ ABC.RENTAL TOOL INV #1=-465 TAMK 374440
© | BITSTINV %¥3-08366 3-08U01 3-03955 o
o 3-G9373. 94529407
;\IATER. N - be 2 W2 e

5068 1| J W -=JgiM-- PAYNE. JR CGNSULTANT

71 INV NG 7408 3=5a74-
SUPERVISZ FINAL DRILLING OPERATIINS,
OPEN~HOLE TESTING, OPEN=HOLE LGGGING,
RUMNING & CEMENTING PRODUCTION CASING

UNIT TOTAL

4 \\

44479590
175719,92. #

174719,92 *#
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Texaco, 1lnc.

DORCHESTER EXPLORATION, INC.
1204 VAUGHN BUILDING

MiDLAND, TExAs 79701

Area COOE 915 683-1866
April 2, 1974

p AU i
W 2 % ﬁ GIL COECRVATION COMM

4 .
Tenia fo

P. O. Box 3109
Midland, Texas 79701

Gentlemen:

™

Attention: Wire . D. Tarris

~Re: West Wilson Prospect
Wwilson State GCom. No. 1
Lea County, New Mexico
Texaco No. 206689
NMOCC Order No. R-4702

Reference is made to our letter of March 26, 1974, on the
captioned pooling order. We enclose herewith schedules of additional

well costs on

RLTjr [kaj
Enclosures

cec: ©Oil Cons

the subject well.

Very truly yours,

arvation C ommission

State of New Mexico

P. Q. Box 2088

Santa Fe, New Mexico 87501
w/copies of schedules




. DORCHESTER EXPLORATION INC

;. { 07 BANK OF THE SOUTHWEST [ )G
: " ATARILLD TEXAS 79109 JOINT OPERATIONS
wILSCH 3TATE CQu 10 1=-8CP UNIT 400302 SuU3 2 FEBRUARY 1976  PAGE 1

; WEST w[LSON #7389
} , ILEA COURTY NEW MEX1CO

REFERENCE DESCRIPTION AMOUNT
EET X X INTANGI3LE DEV COSTS

1 580 1f ORESSER INDUSTRIES INC

{ INV NQ 7301 2-20-74

T YELL NQ 1
i RENTAL ON PIT VOLUME TOTALIZER 351,00
o
.Y 580 21 DRESSER INDUSTRIES IANC

b INV NO 7302  2-20=74

4 L'\'ELL NO 1 . . .

g RENT ON FLO SENSON 351,00
*£ 533 1] MUSTANG MUD INC
: g INV NO 3864 1=31-74

i WELL NO 1 _ _
i MUD CREDIT | , 11409428~

583 2] MUSTANG mMUD INC _
INV NG 3885 1-31=74

S e AR R

WELL NO 1 _ L
: MUD CREDIT 34106622--
&
! 583 3l MUSTANG MUD INMC
i INVY NO 3865 1=31=74 _ _
: MUD CREDIT B1633404~.
, 1244464545
§

: UMIT TOTAL 123446054=%%




> ( OXCHESTER EXPLORATIAON INC(
" © 807 RANK OF THE SOUTHWAEST o6L0G JOINT OPERATIONS
AMARILLO TEXAS 79109

NILSOM STATE COM NO 1=-ACP UNIT 400302 SUB 1 FEBRUARY 1974 PAGE 2
WEST wILSON 7389
LeEA CCUNTY NEW MEXICO

REFERENCE | DESCRIPTION AMCUNT
© 351 I S & S INCORPORATED '
: INV NO J09301 2-28=T4%
f ; WELL NO 1
LINE PIPE ANC FITTINGS FOR HOOKUP 332,45
y CASH DISCOUNT 3,19«

-4 393 1l MNATCQO NATIONAL TANK COMPANY
] INV NO 145159 2=~18=74
WELL NO 1
: USED C=E NATCO 30 IN X 10 FT X 1440%
& 24 IN X7 172 FT X 125 # w p
SEPARATOR COMPLETE WITH STANDARD »
ACCESSORIES 44420,00

3023 MERCHANT LIVESTQCK COMPANY
STATEMENT 2=5-74
RELEASE OF DLAMAGE FOR THE RIGHT QF

Bl 2 *

5 wAY FOR THE GAS SALES LINE 96,00
é 44845426 %
: UNIT TOTAL 104368,07 *x*




2, ** ( ORCHESTER EXPLORATION INC(
. - - g07 Bank OF TdE SOUTHWEST DG JOINT OPERATIONS
- AMARILLG TEXAS 79109

wILéom STATE COM [C 1=ACP JiIT 400302 SuUB 1 FEBRUARY 1974 PAGE 1
LEST »ILSON 7389
LEA COUNTY NEW MEXICT

q

| REFERENCE ‘ DESCRIPTION AMOUNT

“T_'*”"_——~_'”""‘”"“’“"’”"T

ey i3 INTANGIBLE DEV COSTS

339 EQUIPMENT RENEWAL CO

TNV NO 5484=00 2=25=T4
CLEANy TESTo LUBE & PAINT VALVE 24.00
DISMANTLE VALVES cR0OM TREE 72,00

¢

i

i

% 352 1| pon JOHNSON CO

; INY NO 1=567  2-22=74
§ WELL NO 1
i

i

ANCHORS . 198438

352. 2| DCM JOHNSON CO

TNV ND Aabb4  2=2T7=T4
WELL NO 1

BOP RENTAL

un
o
e}
¥~

[§R)

5 374 CCASLAND HOT OIL SERVICE INC
; INY HO 57479 2=1G-T4

' WELL NO 1

HAUL 280 BBLS FRESH WATER 88425
!

395 D E NIX .
: ‘ STATEMENT 2=28-T4
2 WwILSOM STATE #1 v 125402

545 STEVENSON-ROACH TANX CO

INV NO 7167 3=-5=74

LABOR & EQUIP T0 TEST TANK & RENTAL
- OF TEST TARK 194448

567 LELL UNITS IRC
1NV O 7402027  2-20-7% :
~ELL COMPLETION 2-1 THRU 7.8-T4 4466020

582 1| HALLIBURTOWN SERVICES
INY H0 6933VCE 2-20=Tk
| CREDIT FOR MUD 35,30~

585 R L THIGPIN JR
PROFESSIONAL SERVICES FOR FEB 1974 33,75

5952281 *

1 % % % RK LEASE + WELL EQUIP
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TEXACO G I
W Che e e P
O Cly LTAT l\OH COMM.
PRODUCING DEPARTMENT PETROLEUM PRODUCTS rexdeol R
CENTRAL UNITED STATES . O. BONX 3109

MIDLAND DIVISION MIDLAND, TEXAS 79701

February 25, 1974

206689 - STATE OF NEW MEXICO
LEA COUNTY, NEW NEXICO

Dorchester Exploration, Inc.
1204 Vaughn Building
Nidland, Texas 79701

Attention: Mr. R. L. Thigpen, Jr.
Gentlemen:

T™is ia to acknowledge receipt of your letter of January
22, 1974, by which you submitted to Texaco a copy of Order No.
n-ﬁzgz of the New Mexico 0il Conservation Commission relative to
e pooling of the Pemnsylvanian rights in the E/2 Section 13,
T-21-S, R-34-E, along with an AFE covering the drilling of your
Wilson State COM Well No. 1.

It is our understanding that the subject well may be com-
pleted already, and we assume that, in accordance with Paragreph 5
of the above mentioned order, you will furnish Texaco with an item-
ized schedule of actual well costs within 90 days from completion.
It i 2180 our understanding that this well has besn connected, or
will be connected in the near future, by El Paso Natural Ges.

For our file completion, we shall appreciate your furnish-
ing us with a copy of the Gas Sales Contract, In addition, we would
sincerely appreciate your advising us periodically, preferadbly on a
monthly basis, as to the production and revenues derived from this
well,

Yours very truly,

E. H. Watkins
Nivision Landman

By e T S

- ~ D. D. Farris
DDF-Eg//////
ce: 011 Conservation Commission
State of New Mexico

P. 0. Box 2088
Santa Fe, New Mexico 87501




M L T

SN AR T e B BT

[

L

L TR

DORCHESTER EXPLORATION, INC.
1204 VAuGHN BUNLDING

MiDLAND, TEXAS 79701

AREA Cope 915 683-186S5
January 22, 1974

Texaco, Inc,
P, O. Box 1270
Midland, Texas 79701

Attention: Mr, J. D. Larremore

Re: West Wilson Prospect

9/‘}‘* ,‘24 Wilson State Com, No, 1
?

I.ea County, New Mexico

M Texaco No, 206689

In accordance with the New Mexico Uil Conservation Commission
Order No, R-4702 pooling the E/2 of Section 13, T~21-5, R-34-E,
Wilson-Pennsylvanian Pool, Lea County, New Mexico, a copy of which is
attached, we enclose herewith in duplicate our AFE for the subject well.
Please have the AFE executed by Texaco and return one copy thereof to
this office,

Ceantiemen:

If Texaco elects to join and pay their share of the estimated
well costs, please furnish us with Texaco's check representing their prorata
share of said costs of $17, 890,31, being 4, 6875 per cent of $381, 660, 00,

Your earliest assistance in this matter will be appreciated.,

RLTjr /kaj
Enclosures

cc: 11 Conservation Commission
State of New Mexico
P. O. Box 2088
Santa Fe, New Mexico 87501
w/AFE enclosed



B ( RcHESTER EXPLORATION, 1(, - I i
~ AUTHORITY FOR EXPENDITURE : \
)

WELL NAME AND NO. __Wilsun State Com No, 1. - AFE NO, 400302
LOCATION NE SE Section 13-21S5-34E
COUnTY Lea state New Mexico
WORK DSSCRIPTION Drill and complete -Morrow test
f coot 1TEM [~y . AMOUNT cous rorat 1
; LEASENOLD AN AREEA N ’;r;i‘:,‘?}
i i Borvs, Commission, eic. Lo R ;‘ él 5,000
"[ 2 Legal, Recording, licansen, Peemin, ok j*i‘ \!” “ ]
; TOTAL LEASEMOLD XIE I; i 5,000
| DULLING/WORKOYER Jl‘f ,fi
[ Prad and Localien (O N O EES - -
Surveying, Domages, el :
10 Dint Work 3,500 |
Orifling Controe?
! Maving Costs
Footage 12,000 , o __11.28 e, _ 135,360
Oays WDP @ 1510 15,280
12 2 Days WODP & L8690 3,720 154,360
17 Fuel ond Wator 5,000
- 18 Mud ond Chemicals ) 30,‘)00
19 8its and Reomers ZLOOO
20 Rental Equipment 3,000
. 2) 8oiler/Comp ’
! Cemant cnd Cementing Services
; Conductor/Surfoce Camg 1,250
; 22 Intermediate Casing 5,600 6,850
N Formation Evalvetion ) .
' Logging - Open Hela : 1500 7,200 |
DRIl Stem Tosts o o 4,500
Coring, Core Anciysis and Mud Logmer - " _ : 6,000 — :
2¢ Well Sire Gaological : 2,000 19,700
22 Trecking ond_Haviing 3 2,000
29 Misc. Expense - Welding, ek, . "L o 1,000
0 Supervision and Overhead 4,000
INTANGIBLE COST TO C. #. . : ; 231,410
BRILLING EQUIPWENT V
‘ Condwutor!Surfocs ‘ : - ‘ A b ____._.__._..__.3 2 700
81 Wellhead Equigment : 6,000
62 Floct Equipment, Centrafizees, ei. : : 650
TOTAL EQUIPMENT TO C. P. 46,350
TOTAL COST TO CASING POINT ) ’ 277,760
ABANDONMENT . .
31 Cemant and Camenting Services, R'g Time, eic. L 43 000
DRY HOLE COSY : v __281,760’
COMPLETION )
40 Cement and Cementing ‘ 3L000
41 Complation Rig — . ___ Hours @ S____________J¥Hr. : 6,000
42 Log ond Perforate » 2,400
Stimulation . )
Acd ___ ___ galions N ?’_5_0_9__ .
43 Fro€ — e gollons ) 34500
44 Rental Equipment 1,500
45 Yrucking and Hauling o 1 - 000
45 Other + Pump truck, bits, etr. . _ 1,000
7 Location Werk 500
A3 Misc. - Walding, sweb cups, lohoe, etc. ’ 500
4? Supervision and Cverhead . ‘g_LSOO
COMPLETION INTANGIBLE LL N YUY
COMPLETION EQUIPMENT .. :
Surface Vell Equipmant
Wallh#ad, vaives, choke, oumping tee, etc. : 5,000 -
70 rumping i o5 Sagine IMater . 5,000
Tubular . . L
Production Casing/Linar 38,000 .
n Tubing - ]_6__'500 Sl" ) 50 0
72 Suetion Rods and Pump
Downhola - Non Centroliable
Floot Equipment, Liner Henger, etc. 500
73 Packars, Mondrals, Slesves, etc. 3,000 3,500
Lecse Equipment co.
Storoge Tanks 4,000
Separarors, Treatens, efe. 8,000
Other - Comprassos, building ) L
Flow Line ond Connection ’ I, OOO .
74 fazrallation Costs 14 000 14&00
TOTAL COMPLETION EQUIPMENT 77,000
APPIOVED o TOTAL COMPLETION COSY 98 L] 900
2OV ED: 1 <
WELL COSY . 376,660
COMPANY- TOTAL COST INCLUDING LEASIHOLD 381:660
87, i LT PTSAKDOWN
! WELL COST TOTAL COSY
WIDRANG NTEREST: - _I"_‘f.cf”:“ % ,","‘"O'JNT 5
R =] 253,310, _ 67.8. 253,310 65.9

123 350 32,2 128,350 33.1L |



DORCHESTER EXPLORATION, INC.

1204 VAuGHN BUILDING
MiotanD, TEXAS 79701/,,-——f —
L Area Cope 915 3’4-1565

\/6//‘/ = /21?

September 4, 19

Texaco, ;nc. gl(ﬂ&

SR R R Rt
‘ e - (RS W:,‘ ‘ % 5/ /?7y
P. O. Box 3109 l!\ = S

Midland, Texas 79701

W

L Gl LK VAIGH COMM
- Santa fe

’ Attention: Mr. B. E. Hellman

Re: W. Wilson Prospect

g Wilson State Com No. 1
Lea County, New Mexico

¢ Texaco No. 206689

' NMOCC Order No. R-4702

)

: Gentlemen:

Enclosed please find Schedules of Additional Well Costs
on the subject well for April, May and June, 1974, which schedules
supplement our letter of April 2, 1974. Also enclosed for your
information, please find a copy of our cost report through June of

1974,

B
v
.
&
&

It appears that the bulk of the cost is now in and we will
appreciate Texaco approving same,

Your assistance in this matter is appreciated.

Very truly yours,

RLTir/ib
Enclosures

cc: Oil Conservation Commission w/copies
State of New Mexico
P. O. Box 2088
Santa Fe, New Mexico 87501
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S IN
et §uil BAIK OF THE S2UT=AEST 3Lbae
o AMARILLS TEXAS 75105 JOINT OPERATIONS
h&n.
‘ffux;ssv STATE CC* NO 1-BCP USIT 2062302 303 &  APRIL 1974 PAGE 1
CVEST LILSTN N2 7339
LEA CousTY NEN #EXLCO
QEFERENCE DESCRIPTION AMOUNT
CERAXRAR IATANGISLE CEV CCSTS
12 34| ¢ & PAYNE JUR CONSULTAKT
l=25 THRU 1=31 750,00
EALS 178451
AuTd 247,65
1¢176,16 *
L S E T Y LEASE + scil EQUIP
¥ Typ NATERIAL TRANSFER NO J=43
| FRCM ‘DORCHESTER.
T3 #ILSON STATE NO L
109445472 FT 335 2 3/8 20 4,7% :
SUE B8R =80 . 209901 s44 .
3 13| SATERIAL TRANSFER N0 J~49  04-17-74
FROM SLTT #1
3 WIL39w 3TATE NO L
1 434 38L WwELDED STEZL SuMP .
SCTTOM TANK , 29340.00
234 Ll 1 3 & S IMCORDORATED
) INV NO 057582 L gelsaT4 -
1 fl=320 VIKING PUMP 198,6%-
CASH DISCIJAT - leFlm-
56 20 15 & S [4COREPORATED )
148V N3 0S325 4=16=74
AZLEIF VALYE FOR VIKING PU=e 20,90
CASH DI5C3unT ¢20=

Jdis T T2TAL

23745887 *

241535,03 #n
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33 37T S04 no 1=-aCP UNIT 200382 54 1974 PAGE 1
7T 1S ¥7389

- U TY vew MEXICS

.

(EFERENCE DESCRIPTION AMOUNT

e e e

EEE L b L I TA318LE DEV COSTS
12 34| J - ~Jli= PAYNE JR COMSULTANT
: t~s 50 74u: 3uG=T14
] : SuAERVISE ¢ siwnaL ORILLI: .G OGP ZR! TID(S;
! ; tPa \-ﬂuLE TESTIHG OOLX-QUL IRAICIC G .
; ‘ Ky 4108 & CESENTING PﬂdbuCTIJ CASI .G . 4447990
R g RAYNE Jr €O MNOULTAN »
L 1=3 TAW 1=-25 2,625400
a9 5Ge99
! AuT2 24T+65
E ) _10555026-*
*s Si1T /TCTAL ' _ 11556026=%%
3»» - .
.i
: ™
i .
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<237

LEA COu iTY NEW

STATZ COM M8 1 =3CP
cILSS e #7389

{ CHESTER EXPLORATI
8\4? 'SAH;( C.:: T"E S:‘JU?
ASARTLLD TEXAS 7312

YYIT 400332

AEXTICC

25 1IN
o 25T BLDe JOINT CPERATIONS
343 2 APRLL

1374 PAGE 1

SEFERENCE DESCRIPTION AMOUNT
TRRRXE N INTANGISLE DZV CO3TS
12 34 TUSNER 8RO3 TRUCKING CC INC
I ~3 1391913 G=303~74 ,
HAUL 45735 FT OF-9 5,8 T4 CASIAG 21312,22
4 oo =JId= PAYNE JR OCONSULTANT
13% A\ 7408 3=9=T74 _
SURERVISE FINAL DRILLING CPEZRATIC. SN
CPem=rACLE TESTINGs CPZ-=HILE L3GGL1.LG,
RuniING & CerENTING PRODUCTICH CASING 41479,90--_
J8 PAYNE JR OCOMSULTANT
1=5 THIU 1=25 2+¢625.00
MEALS 5099
AUTG 247665
755496
TE KRR R LEASE + WELL EGUIP
12 34| TJRNER BR33 TRUCKI~G T3 INC
I~y 50 101919 9«303~73 )
HAUL 44735 FT OF 9 578 IN CASING 2331222~
24312422-%
hS
Ui1T TOTAL 1155452825




A A ANt e+

P Y

MR e s AL g 11y 2

R AL o

{ CAESTER EZXALSAATION I (
ouvl 040k OF TrE S3uTH4IS LOW
AMARTLLD TZXAS 735189 JOINT OPERATIONS
480 STATZ O G 1-ALP UMIT 40C332 sS¢o ARSI 1974 PAGEZ 1
237 (.35 71339
-CA C:lv-"i“-, \:::f\ l'lE:(IC:
SEFERENCE DESCRIPTION AMOUNT
TRXREXR LEAST OPZRATING EXP
L 1| PXCCUCING WELL OVERHEAY FOR 4=74
1 ELL 2 $153,88 199.83
21s e oOKER CIn CC8HPAMY AT
I 0 21243 Guh=T4
CLzAaL sl 3CUvVanT 32,88
72 CEQIL MORmz #IRE LINE ELL SERVICE QO
Tay J Ll5¢9¢ Ga25-T4
FISm 33TTO™ ~CLE PRZISSURE INSTRUMENT
FRI 124208 FT In 3 172 IN CASING 202.,23
el A L THIGPIN JR
FRUFESSIOMNAL SERVICES FGOR APRIL 1974 112,50
33 CoNE § KXERLZY
[12¥ i35 4=1563~7%
LELL NG L .
PU POTENTIAL TEST 11064460
S195 7L sTLEAN
1.+ NG 374-123 3~23=T4- .
THAx: QUT SEZPARATOR , 75,00
72 «IL3C N G;L Co3uPANY
i STATZRENT 04=-03=74
FZZ2RUARY AMD MARCH. 1974 =- 32 CAYS- Co
FLPING (C0nTIACT EXFPENS 1564080
LIRECT CHAREGE FOR SuP:‘VISIJ‘ AND
FurIaG CHARGE DVER AND A3TVE
CC.TRACT 122,72

1 ’968.96 *

19588,98 #*it




( JCHESTER cXPLORATION INC
.7 BANK OF THE goUTHWEST 8ked
AMARILLO TEXAS 75139 JOINT OPERAT\ONS

“ILSON STATE COM NO 1=BCP UNIT 400302 SU8 5  MAY 1974 PAGE 1
WEST WILSON NG 7389
LEA COUNTY NEW MEXICD

DESCRIPTION
ITNTANGIBL

ORILLING TIME OVERHEAD 11-23-74 THRU
5-8-74 @ $1900.00 PER MONTH 2 1/2
MONTHS '

44750400
44750400 #

UNIT TOTAL 43750400 *2

v gt v e s R s -




7 " ICHESTER EXPLORATION INC
o7 BANK OF THE SOUTHWEST BLud

AMARILLO TEXAS 791909 JOINT OPERATIONS
WILSCN STATE COM NC la-ACP UMIT 400302 SUB 1 MAY 1974- PAGE 1
AEST sstog 7389
LTA COUNTY NEW MEXICO
 ZFERENCE DESCRIPTION AMOUNT

TN HR AR LEZASE OPERATING EXP

& 1l PRODUCING WELL OVEF'IEAD FOR MAY 1974 o
; 1 WELL @ $159.88 199,88
- i 303 NATIONAL TANK COMPANY
| INV NO 145514 5w23~74
o 1 2 IN DIAPHRAGM OPERATED, SPRING= o
j LOADED BACK PRESSURE VLV 176478
} é TAX 7407
LT R L THIGPIN JR L
u ¥ PROFESSIONAL SERVICES FOR MAY 1974 4 30,00
. o i .
i 573 WILSON O1L COMPANY
AELL NQ 1} .
: CONTRACTING PUMPING FOR APRIL 6 MAY L
. 1974 » 312,00
: | 785,73 #-
UNIT TOTAL 785,73, #9




( "RCHESTER. EXPLORATION INC ¢
oJ7 BANK JF THZ SOUTHWEST BL.G

AMARILLO TEXAS 79109 JOINT OPERATIONS
AILSON STATE .COM NO 1-3CP UNIT 400302 SUB 4. JUNE 19764  PAGE 1
WEST WILSON NO 7383
LEA JOUNTY NEW MEXICO
. REFERENCE DESCRIPTION AMOUNT

——— - g R R

| wwaxx*r#| INTANGISLE CEV COSTS

! 9 4lj MATERIAL TRANSFER NO J=122. 6-28=74
{ FROM OORCHESTER.
TO WILSON STATE #1 .
1 STAK PAK 14000400

y 9 42| MATERIAL TRANSFER NO JU~123. 6~28-74
FROM WILSON STATE #1

TQ DORCHESTER

1 STAK PAK USED

IQOQOQQQ #*

R erwekl  LEASE -+ WELL EGQUIP

: 9 34 MATERIAL TRANSFER NO J~113  6-20=74

; FROM DORCHESTER

; TO WILSON=STATE

3671e50 FT 2 3/8 IN 64.6% N80 EUE 8RD

TUBING 114933,68
113933.68 %

A
b

UNIT TOTAL | 12¢933:68 #




“RCHESTER EXPLORATIOM INC (
ool BANK OF THE SOUTHWEST 8u.G
AMARILLO TEXAS 79106
50N STATE CO# NO 1-8CP JNIT 600302 SUB 3 JUNE
T wWil3UN #7339
COUNTY NEW MEXICO

JOINT OPERATIONS
1974- PAGE 1

GIFERENCE DESCRIPTION AMOUNT
CwSwEwwEw]  LEASE + wELL EQUIP

‘ 9 1} MATERTIAL TRANSFER s J=862 bmlZ2=T74%

Y FROM WILSON=STATE #1

5 T0 DORCHESTER~IUMMIT YARD

: 30250 FT =1 JT- 13 3/8 IN OD 63# PIPE -

' REW 13607
13,07=%
i UNIT TOTAL 13,07=%%




H‘hvv“ STATE
,'::DT

Ix4s 7910 ' JOINT OPERATIONS
CO% NO Japen INIT 40339, SUs 2 yyne |
W ILSON 37333
'HA C\JI‘ITY -‘t' s lngch
L .

1974 PAGE

1
.‘““““‘\\‘\\-k‘_.“_“m*“‘ﬁ\_Nﬁﬁ_‘.‘ TTTr——
T DEsScyp IrTio N
SRR ‘*\,t,_\\,‘?\h, , \\'\\\ T
L TR R X dhny SASE WLl EAUIP
s HATERT 4 TRANSFER .62 5~12-74 .
Lo FROM nILaJN—oiA #1 ’
o O DORCHZSTZ ER=SUs] T YARD
; 39050 FT 17070 13 .3/3 I8 25 434 PIpg

13;07.

=2 N "7"

.;3.07;**




e ( ‘RCHESTER.EX?LORATIDN INC (
oyl BANK JF THE SQUTHWEST 3h.Q

AMARILLO TEXAS 79109 JOINT OPERATIONS
¥1LS0N STATE JOM NO 1=ACP JNIT 400302 5U8 1 JUNE 1974 PAGE .1
WIST wILSON 7383
» LEA COUNTY NEW MZXICO
! 2TFERENCE DESCRIPTION AMOUNT

C TEAwwAR®|  LEASE OPZRATING EXP

L 4 1| PRODUCING WELL OVERHEAD FOR. JUNZ 1974

; 1 WELL & $199,88 195,88

L 330 COTTON, BLEDSOE, TIGHE & MORROW

: INV NO 415  6=28=74

i PREPARATICN OF ASSIGNMENTS. OF

p OPZRATING RIGHTS WILSGN STATE COM #1 125,00

7

;545 R L THIGPIN JR

: PROFESSIONAL SERVICES FOR JUNE 1974 45,00

} 3_@9.83 *-
:

; UNIT TQTAL 369488 *¥




WPANY Nng DORCHESTER EXPLORATION' INC, & UeS,
503 AUTHORITY FOR EXPENDITURE - COsT REPORT THROyGH 06/74

-EASE NAME WILSON STATE COM Ao 1-BCP
PROSPECT WEST WILSoN ¥738¢9
LOCATION LEA COUNTY NEw MEX!Ico

AUTHOR T 7gp

DESCRIPTION AMOUNT
1 BONUS anp COMMISSTON 54000, 09
TOTAL GENERA| LEDGER 30, 54000, 00
10 SURVEYING, DAMAGES, DIRT wopk 34500,0¢
‘2 DRILLING cosrs-oAYWORx. MOVING, grp 544360,00
7 FUEL AN WATER . 54000,00
18 Myp CHEMICALS 30,000,009
29 BITS anp REAMERS 2:000,00
20 RENTAL EQUIPMENT 31000, 09
22 CEMENT anp CEMENTIN ERvICcES 64850, 00
“4 FORMATIgN EVALUATION. UGGING p § TESTS 194700, gg
28 TRUCK Ing AND HAUL In +000,0p
29 MISCELL aneg S EXPENSE 14000, 00
U SUPERyTIsTON / OVERHEAD 44000, 00
81 ABaNp NMENT ERV]IC $+200,00
20 CEMENT AND CEMENTING SERvICES 3+000,00
1 WLl COMPLET T ON G 6+000,00
*2 LOG anp ERFORATE 21400,00
_§3uSTIMULAT[QN-ACIDIZING AND FRACTURING 34500,00
44 RENTAL EQuipmEyT 14500,00
45 TRUCK ING AND HAUL InG 14000,0pp
#6 OTHER . BITs, pump TRUCK 14000,09.
%7 LOCaT 0N, OIRT oRk, CONCRETE-COHPLETIO 500,00
3aUMI§;ELLANEous.- LABOR, WELDING, ETc. 500,00
%9 SUPERVISIQN Z_QVERHEAD, . 21500,00
: ‘TOTAL GENERAL LEDGER 35, 2574310,0p
50 CASING . 394700,00
S1 WELLHEAp UIPMENT o +000,00
62 -CONTROLLABLE E,ciP-FLOAT QuIP, 650,00
70 SURFACE yg L EQUIP.-INCL ENGINE /vo70R 000,09
TUBULAR o AS [ ND Ty 544500,0p

A

71 G A
?3'N9N~C0NTRQLL BLE:EOUIPHENT
T4 LEASE E@u;?.~TA~Ks, SEPARATORS..

b .

EXPENDITURES
TO DATE

PAGE 351

AFE
400302 »

UNDER/OVER-
EXPENDED

51000, 00
34000, 00

2v151068~
409681@28~
11858062"
20;748.56~
7952900?~
562.35
21677.23
49400.48-

79. 09"‘
751,91
40000000
3;000.00
69000.00
2 9 400000
3.500.00
19500.00

568453,
1,000.00

*i:




JMPANY NG DORCHESTER EXPLORATION, INC, ~ UeSa PAGE 352
503 AUTHORITY FOR EXPENDITURE - COST REPORT THROUGH 06/74
~-EASE NAME WILSON STATE COM NO 1-BCP AFE
PROSPECT WEST WILSON ¥7389 400302 3
LOCATION LEA COUNTY NEW MEXICO
AUTHORIZED  EXPENDITURES UNDER/OVER=
DESCRIPTION AMOUNT TO DATE EXPENDED
10 SURVEYINGs DAMAGES. DIRT WORK 54651468 54651468=
12 DRILLING COSTS=DAYWORKy MOVING, ETC 1954041428  195+041,28~
17 FUEL AND WATER 6485862 61858462~
1B MUD AND CHEMICALS 5041748456 50748456
19 BITS AND REAMERS 94529,07 94529407~
- 20 RENTAL EQUIPMENT | 24437,65 24437465~
.~ 22-CEMENT AND CEMENTING SERVICES 4y172,72 44172472
L 24 FORMATION EVALUATION-LOGGING D S TESTS 244100,48 249100448~
£8 TRUCKING AND HAULING 61815449 69815¢49~
29 MISCELLANEOUS EXPENSE 11079,09 11079409~
30 SUPERVISION / OVERHEAD 3,248409 34248409~
5 TRUCKING AND HAUL ING 11568453 11568453~
%8 MISCELLANEOUS - LABORs WELDING, ETC 878496 878496~
i 7 YoTAL GENERAL LEDGER 311 00 3124130422 3120130422+
|
60 CASING 84707476 89707476~
‘61 WELLHEAD EQUIPMENT 14727.28 1,727.28-
62 NON-CONTROLLABLE EQUIP-FLOAT EQUIP, ETC 96424 96424
7777 U TOTAL GENERAL LEDGER 312 .00 101531428 1045314285
; TOTAL AdFoEs 00 3224651.50 3224661 ,50-:




MPARY ng'

DORCHESTER EXPLORAT!OM. INC, . UeS, PAGE 3353
503 AUTHOR[ Ty FOR SXPENDITURE . COST REPORT THROYGH 06/7
| -EASE Namg WILSON STATE oM no 8CpP AFE
‘ PROSPECY WEST WILSon 0 738 400302 4
LOCATION LEA County NEW MEX1co
AUTHORIzEp EXPENDITURES UNDER/0vER..
DESCRIPTION AMOUNT TO DaTE EXPENDED
30 SUPERY I 510N / OVERHEAD Lyl76,16 19176416
4% RENTAL EQUIPMENT 1+000,09 1+000,00-
‘ TOTAL GENERAL LEDGER 3] .00 21176416 291764160s.
- ho SURFACE e Eourp. < 1ne, ENGINE /v010R 217,43 217443
o TUBULAR CASING anp TUBING 32,835,)> 324835,15.
74 LEASE EQUJP.-TANKSo SEPARATORS. HEATERS 24340, 00 24340,00-
f TOTAL GENERA(L LEDGER 312 <00 351392,55 35+392,55_,
; TorTa, AeFoE, .00 374568, 7;

37,568. 7lexs




IMPANY NO- DORCHESTER EXPLORATIONy INC, = UsS,
503 AUTHORITY FOR EXPENDITURE - COST REPORT THROUGH G6/74

-EASE NAME WILSON STATE COM NO 1-BCP
PROSPECT WEST wllLSON NO 7285 :
LOCATION LEA COUNTY NEW MEXICO

AUTHORIZED EXPENDITURES

DESCRIPTION AMOUNT TO DATE
30 SUPERVISION / OVERHEAD 44750400
’ TOTAL GENERAL LEDGER 3il .00 44750400
TOTAL AF,Ee <00 44750400

R

PAGE 354

AFE

400302 5
UNDER/OVER-
EXPENDED
43750400~
49750400~%5
49750400+




SMPARY NG DORCHESTER EXPLORATION, INC, - UsS, PAGE 350
503 AUTHORITY FOR EXPENDITURE - COST REPORT THROUGH 06/74
LEASE NAME WILSON STATE COM NO 1-ACP AFE
PROSPECT WEST WILSON 7389 400302 1
LOCATION LEA COUNTY NEW MEXICO
AUTHORIZED  EXPENDITURES UNDER/OVER-
DESCRIPTION AMDUNT TO DATE EXPENDED
40 CEMENT AND CEMENTING SERVICES 44692.94 43492 ¢9h~
41 WELL COMPLETION RIG 44554445 44554445
42 LOG AND PERFORATE 94182465 94182465~
163 STIMULATION-ACIDIZING AND FRACTURING 11,699,48 114699448~
44 RENTAL EQUIPMENT 14254466 15254066-
45 TRUCKING AND HAULING 993,84 993484~
47 -LOCATIONs DIRT WORK, CONCRETE-~COMPLETIO 14034470 19034,70=
%8 MISCELLANEQUS - LABOR; WELDING, ETC 6486855 6+868¢55
:‘_'9 SUQERVISION / OVERHEAD 19794,85 19794435~
: TOTAL GENERAL LEDGER 311 <00 414876422 414876422~%5
70 SURFACE WELL EQUIP.-INCL ENGINE/MOTOR 6¢7753% 63775484~
71 TUBULAR ~ CASING ARD TUBING 75,685,31 754885431~
73 NON~CONTROLLABLE EQUIPMENT 750,68 750468~
74 LEASE EQUIP.-TANKSs SEPARATORS, HEATERS 184426411 164426411~
TOTAL GENERAL LEDGER 312 .00 1014837,94 1014827 ¢54m%
T OTAUL AeFeEe 00 . 143,714.16 1439 T14e16=%:




L

-

DORCHESTER EXPLORATION,
1204 VAUGHN BUILDING

MIDLAND, TEXas 79701

M

J

Texaco, Inc,
P. O. Box 3109
Midland, Texas 79701

Attention: Mr, D, D, Farris

(o

Re:

Gentlemen:

March 26, 1974

INC.

o

ARtA Covt

ke

915 683-1866

West Wilson Prospect
Wilson State Com. No, 1
Lea County, New Mexico
Texaco No., 206689
NMOCC Order No, R-4702

In accordance with Paragraph 5 of the captioned pooling order,
we enclose herewith itemized schedules of actual well costs on the subject

well,

RLTjr/kaj
cc: il Censervation Commission
State of New Mexico

P. O, Box 2088

Santa Fe, New Mexico 87501
w/copies of Schedules

Very truly yours,

L2
. Thigpin, JT.



2 S PCRCHESTER HAPLORATION INC
~ L 7 BANK OF THE SJuT*NEbT a(

AZARILLG TExas 7510 JOINT OPERATIONS
NG 1=ACP J

-

T 600322 SJ2 1 JALUARY 1974 PAGE i

REFERENCE DESCRIPTION AMOUNT
TEEEEEER [SNTANGI3LE JEV C33T75

332 CLIFF BRASHELL COuCANY
[iv 48 3551 2ul=Ty

P ‘-‘zEg..L N3 1

) _ ~Agl 103 4TS 2 3/3 I zZUE
v=30 =z ToLIIMNG 25 2 373 . 2
=80 TJBING COUPLI~GS 151,50

r (L

Al
A w
v

1) »

335 ADRAN N SRJNSS TNC
I[Ny 10 76-2050 2=12=74
FIUR 6 Iy R 6 IN X & FT SILLS 66464

35% CLAxY PIRPE INSPECTION
Ihv NG 174-837 1=-3=74

<ELL A0 i

AZCR & AATERIAL TO CLEZAN. IZPAIR

AND InSPECT 5«-1/2 In CASING 1,032,92

3933 ZLCBE CONSTRUCTION CoMPANY InC

Imv w0 174-102 1=-31=-74

SELL NC 1

LA3CR & EGUIP T3 LEVEL ARDUHND #ELL

FOR PULLING UNIT 72,18

5G5

1

g LLI:u?Tu@ SERVICES
¥ oNd T08G381 2=b=T4

il ND 1

£2Z DERF ' 2400341
HALLTZURTOH SERVICES

Isy ©0 6700  1-22-74
CRIDIT FOR CEMEXRT VOLU-E 8415~

G) TT' .il"
I"ﬂ (—

IRY

507

[

597 17| ~ALLISURTOG SERVICES
Iiv 10 8146432 1=31=74%
S-S S FOO I |

CEAEnLT 5 172 I CASLAG 44536439

533 CELLAALY AGD FOX
STATZAENT 2=8=74




e v h m e ma v mema mmem Ve am omvma b.cema Biean Mm mas Wimeia S e a e ™

2 C (pﬁaCHESTER EXPLORATISN INC
e (7 8asy 2F TeE S$20THeeST 3(
ABARILLS TIXAS 73109 JOINY OPERATIONS
S~ILSCH STATZ CO4 NO 1-ACP ¢ IT 400322 SU3 1 JATIWARY 1374  PAGE 2
AEST ©ILS5IN 73389
LEA COuiTY AEW HEXICO
REFERENCE DESCRIPTION AMOUNT
k LZGAL SERVICESaNEw =EXICC CIL
| CONSZRVATION COMM CASE #5129
APFLICATION FOR COMPULSORY 23LLING,
: 1L 3IN=PZNN POCLs LEA CTY .24 “EX,
' TREPARATION & HEARING JAx 3 1574 225,00
: STATE TAX 9456
; P=ITOCIPIES 1430
i 543 LOME STAR #ELDERS
Iy N0 7083 2-1=-74
CELL NO 1
LASZR TS CQUT OFF 5 172 I PIPE Al
YEVEL TS 45 SEGREE ANGLE 53,82
566 AN WELOING SERVICE
IV N0 6710  1=26-74
WwELL NC 1
LAS3R TG CUT OFF 5-1/2 I.. CaSIC &
TACK PLATE 59433
547 1| CATHIS PUMPING & ROUSTARCUT SERVILE
[ty NG T4=3241 2mb=T4 ’
WELL NO L
~00& UP TEST EQUIPHENT 280,80
547 2| ~ATHIS PUMBING & ROUSTABGUT SEXVICE
I8V N0 T4=3242  2-4=74
SELL N 1L
FLCy TESTING wELL 72480
567 3| JATHIS PUMPING & ROUSTASCLT SE=vICE
INY HU T6=3243 2-7-7%
cell HO 1
FLG, TESTING #ELL 8B44N
S47 bl ATHIS PUMPIAG & RUUSTABOLT SEAVICT
I8y a0 74=3244 2~8=74
SELL MO L
FLos TESTING azll 156,00
547 B ATAIS PUAPRIAG & RCUSTASLUT 5£3VIIE
ISV MO T4=3245 2w2aTh
AELL MO L
SAALLING 150 FT 3 I PIPE 59.28




N em M mmcen mem 4 Mo S r e memn s e s mem s e me—— e - oo

NIRCHESTER EXPLORATIAN INC
(7 8AnK °F THE 35uT+wzsT 3(
AMARILLO TEXAS 75129

1T 400332 5U3 1 JANUARY

JOINT OPERATIONS

1974

PAGE 3

REFERENCE

DESCRIPTION

AMOUNT

547 &

547 5

ol

5562

563

573 1

£2¢&

o
N
[as]

MATHIS PUMPING
[AY NO T4=3247
AELL NO 1

#QYZ 5 HOCK=UP

SATHIS PUMPING
I[N/ il T4=3466
»ELL M3 )

& RCUSTABOUT SeE’vIcs
2-3-74

TEST cJJIPuEN

& RAUSTABOUT
2~5=T4

SERVICE

S Redh)

IRZIAK CUT TZ3TING HOOK=UF
HISCO=UNITES SJYPPLY I.4C
INV +Q 52192 2mT=T74

GAL PAIL TOOL JOINT COPIURD

219TJ=UNITED SUPPRLY INC
INV NO 52320629 2=14=74
wATZR FIMNOING PASTE

SNITREGGE! OIL WELL SERVICE J0sPaxy
1y N0 80324 2-11-7%

rElLL MO 1
~ITRQGEN REPLACEMENT

SITROGEN QIL WELL SERVICE COo#Pa v
Ty N0 60324 2=ll=74

SITROGER REPLACEHENT

G 5 . SERVICES
IV NG T4-13
SELL NO
LAZCR & EQUIP T2 HeUL CAST 3
TJ3InG

2-8-T4

y 5
FrOd SUWMIT YAaR2 TS LOCATIG.
3540YS QL FLELD SZRVICES I
L49v w0 4303 2=8«T4

CELL T 1

LATZR FOR CCHPLETICH

M

S ow ThIGRI L JR

PROFESSIONAL SERVICES FCE Jaw 13574
T STATE xTAL CO
I ReT4

TAanX RE
-

W& 216 2

336,95

118456

15403

2.81

663,21

652443

425,00

321,633

46,88
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2 YIRCHESTE R ZXPLORATION
(7 BANK OF THE SouTHsssT 8(
ASARTLLD TEXAS 75106 ‘ JOINT OPERATIONS
NILSCYN STATZ 2 0 le-AlP L-IT 400332 JAWUARY 1374 PAGE 4
NEST ~1L.S3N 7339
Lzd COUNTY NEW MEXICO
REFERENCE DESCRIPTION AMOUNT
TANK RENTAL 130,00
56¢ YANN TOCL €3
INV RO 583 2=10=-74 ‘
CN=JFF TOOL ASSEZMBLY & PACKER 14776401
CASH DISCIUNT l7a76=--
671 THE WEST=RN CO
[57 {3 84419 Zmbml4
ACIDIZE 4ELL 9461987
&80 XL TRANSPORTATION CO
I G 233924% 2=1c=T4
HAUL wATER 93.08
Ag3T 2] FCCLATCAY BROS liC
I[NV 30 25579 1=2=74% .
HAJL 5 172 IN CASI:HG 121,560
234190.68 »
£ 36 36 3 % % ¥ % LEASE + wELL EQUIR
9 1] HATERIAL TRANSFER #U=13 1=9=74
TS WILSON STATE NO 1
FROM ALEDC wATSON
1 YALVE PLLG 23,05
1 12 I3 900 X 19 I~ SpPJOL 14395433
Z GATE VALVE=QCT MCCEL 2C 850U+ s° 24691457
1 GATE VvALVE=OCT mMODEL 2C 3202 «fF 14164,31
3 2 IN CO4P FLAMNGES 86,45
Q 3] CATERIAL TRAMSFER #Jd=15 l=S=74
T3 ~IL30: STATE #1
FRCYM DORCHESTER wWAxEAD SE
5C31 415 FT =151 JTSe 5«1/2 .. 3D 2Cs
=30 LT&C CRSING & 6712430 FT =205
TS5« 58 172 14 20 17% =30 «Te&C CASI-G
C:“ ".C il'iE‘r'_' 37’117.22
5 1 . ATeRIAL TXAMNIFER uu=22 l=3=76

Tid #IL8S4 3TATE #1
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2 . C2RCHESTER EXPLOGRATIZCN 1NC
o ) T B8ANK DJF THZ SCUT-NEST

#0ARILLD TZXA3  791CS

WIL32 3TATE €0+ NO 1=ACP JMIT 400302 Sus )
WEST ILSSy 7333
LEA COUNTY NEW ~EXICO

~

= 1

JATUARY

JOINT OPERATIONS
1974 PAGE 5

REFERENCE DESCRIPTIOMN AMOUNT

FROA JOURCAESTER =rRIUMAI=

133244 =41 JTS= 5«l/2 I 22 175 v=a82

LT5C RANGE 2 CF&Y CASING COme MNEW 4491790
387 1| COLINA

INY NO 14730 1-286=74 .

SALE OF s=1/72 1IN ThREAD PRITECTARS 1084 10=.
3¢l GLO3E CONSTRUCTION COMPANY IXNC

INV NC 274<42 2=12=T74

LAZJR & EQUIP TO BUILD TA~NK GRADES

JATER & GQRADE 208,26
392 GLOZE CCONSTRUCTIOM COMBPANY [.:C

INV NG 27452 2=15=74%

WELL MO 1

LA3S0R & SQUIP T RE~BUILD TAaK

GRADEsy WATER & GRADE 260,21
521 1] L5 & 5 1:C

INY BO 109G36 2e=B=T4

SELL N0 1

UNIGNS, ELLS, NIPPLES & MISC PIPE

FITTINGS : 464 o4l
521 2 L 5 & S 1.:C

MY R0 J0SG37 258-74

'.‘|ELL :!3 1

CLLSy SIPPLES & HISC FIPE FITTI <GS 278,54
547 7P GATRIS PuUMPING & ROUSTABQUT S=RYICE

IV NS T4~=3248 2=3=T4H

<ELL 8O )

153 FT 3 I LINE PIFE 109,20

100 FT 2 [I#% LIGE PIPE 52400

484690436 *
VIT TQTAL T1¢88l,04 #x




210.60

| 296
1 g ) \ 12~}
g 4 QENTAL o
4 \ \ 21T TRy 1-22 14=3
3 1 \ seaV1ca 4.150.00
: 337 cRANT qiu TS0k CO%PANY
g TN MO 13 5o12-7
! 2Ll G 1PNENT EnTAL 1 4320480
: S15Ccau T b e35=
\ 526 1 JoMnaT I SCHLUMBERGER
1N NG Al 3 1-29—74
i { ;E%} 3 .
1 ZXTRA cpORT EOLDERS 60 o84
} 526 2 LoHNeT 3 SCﬁLUﬂBERGER
: 1oy NS s 31~
a TELL B3t
i LRILLSTE! 1EsT #2 1812040
: 527 a3 Ta Q™ 3ERCE
: W 1 53-14
: TLLSTE 1e3T #1 14262958
: 549 CCASL=ED 40T 1 o zRVICE e
TR 7368 N
Ll 0o b
L b F L15H 289 4aL5 FREST ATER \ aled®
565 AaRANCY B
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DORCHESTER EXPLORATION InC
‘ 7 BANK OF THT SOUTHvEsT B(
A-ARILLO TEXA3Z 79123 JOINT OPERATIONS
NILSD3't STATE €2 NO 1=-BCP CWIT 400302 Su3 2 JANJARY 1976 PAGE 2
SEST -~ ILSON #7385
LZA COUNTY NEW HMEXICO
REFERENCE DESCRIPTION AMOUNT
INV 1Q 29758 2ml=T4 o
: CAYWORX «1TH DRILL PIPE 60,096,30
g DAYWORK wITHOUT ORILL PIPE 3,588.59
: FOJTAGE 11,197 FT @ $10,85 PER FT 1214487345
> TAX 74406489
i THIRD PARTY CHARGES B4449
g 3A_ANCE FORWARD 54352.48
; LESS wATER LIMAIT , 54000406
4 573 1} MUSTANG WUD INC
; INV &G 3725 1-18-74
ORILLING MUd 586456
: 573 2| HMUSTANG 4UD INC
Inv ~0 3726 1=18-74 :
! CRILLING MUD 547,46
% 573 3] MUSTANG 4UD INC
f INV /HC 3727 1=13=7% .
i DRILLING HMUS 54146434
? 573 4| MUSTANG 4uD INC
INV N0 3723 1=18=~7% :
SRILLING 3UD 586,56
573 5 MUSTANG «adD INC
INV 30 3729 1=18=74
DRILLIAG HUD 5386456
573 6| MUSTAMG H“UD INC
Iy G 3730 1-18=74
DRILLIG:G mus 54199469
FSUSTANG AUl THC
TN &0 32304 1=25~7%
SRILLING mul 674,13
SUSTAMG “Ue INC
[N/ &5 3305 1m25=74
SRILLT GG ALl 64008419
SUSTARG AUD INC
I8y ~C 33048 1=25=74




DQILLIAG i

TaANG Wt INC
W T eeseT

573 10\ AR
MY ne 33
DRILLlﬂG BN

V] z NIR

EXPENSE STATEMENT

SCHLUMBERGER HELL SERVXCES
Wi 4132 1-14—74

=5‘| L \3\3 1_

COWPEN5ATED NEUTRON 06 = CSH&INED

w1TH OEHSITY GR ,

FDC DEﬂSITY - COMBINED A1TH COAPEHSAT _

euTRoN &1 \ { 890434

SCHLUHBEQGER
Le=1494 1—22—?4
LATEROLCG
5177
24325098
lq373035

“21El ¢

N LOG—CS 2
E%SATED

4!191078

3;065.62

wITH COnP
424207

o i p2k Q1PES W
: v NG 1773

; wELL B 1
csﬂPuLscaY PCILING

S TANG ey inc
1—10—74

1y M
Ny 8 3553
547.46

aARITE

463.14

3043

g3 TANG w18t
4 1=10=T4

3043 2\
1Y e 365
EARXTE
AU 1€
1-10—?4
34209
245»209.

187aC

67

3043 ) ﬁUSTAuG
1N +0 3655
gTARCH CAUSTIC §, DOF

LEZASE *

1=9=14
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AILSZ STATE COM O 1=BCP

DORCHESTER EXPLORATIIN INC
{7 BANK CF THE SQUT-1iw2ST
AMARILLG TEXAS 79103

JOINT OPERATIONS

JIT 400302 SUS 2 JAKUARY PAGE &4
wEST ~ILSAN #7339
LEA CCUNTY NEW MEXICO
REFERENCE DESCRIPTION AMOUNT
T2 «ILSQN 3TATE NO L
FRCY ALEDC ~ATSON
1 CASINGHEAD OCT (C=22 13=3/8 IX
x/73A9E PLATE 14248,18
1 12 I8 X 9 5798 CASIMNGAAMNGER 479410
428 SOONER PIPZ & SUPBLY CCTRPORATICN
INV NG 837134 1=21=74
“r"ELL NO 1
8led5 12a3/3 IN QD 682 K-35 CASING o
STEC R=3 14019.19
3010 THE BOVAIRD SUFPPFLY (G
INV w0 10545 12-31=73
DISCCUNT oiv 13 3/78 I~ CASING 586035~
24688442

UdIT TOTAL

24741897454 %3




R T U GO S WY S

S p DORCHESTER ZXPLORATION NG
R (27 BANK JF THE SJUTHxEST ( JG

AMARILLO TEXAS 73109 JOINT OPERATIONS
| " AILSI STATE COM NO 1 JNIT 400392 5J3 2. DECEMBER. 1973  PAGE: 1
NEST »ILSON #7339
LEA CCUNTY NEw MEXICI
REFERENCE DESCRIPTION AMOUNT

3 9% % T R INTANGIBLE DEV COSTS

L 12; 34| TURNER BROS TRUCKING CO ING
] INV NO 101919  9=30.73

; HAUL: 49739 FT OF 9 5/8 IN CASING 2y312,22
3 . H . .
- 1 5120 1] HALLISURTON SZRVICES
: | [NV NO 66448  12-14=73 |
: DRILLING MUD CTREDIT ¢38-.

: 512. &4 HALLIBURTON SERVICES

: ' INV NO 614454 12=1Z2=73
} wELL: NO 1 -
: LOST CIRCULATISN PLUG 14479632 .~

533 FANNIE LEE MITCHELL 1AC

[Ny NO 38437  lul=T4

; LOADy HAUL & DELIVER 151 JTS. 5 1s2 IN
; 20% N=82 LTC 5001415 FT 205 JTS

5 1/2 IN 17# J=55 LTC 6712,30 FT 14568453

538 1] MUSTANG MUD INC
INy-NO 3533 12=27=73
DRILLING MUD & CHEMICALS 15582432

538. . 2| MUSTANG MUD INC
INy NO 3534 12=27~-173
DRILLING MUD &. CHEMICALS 1,321,423

538  3f MUITANG MUD INCG
[Ny NO 3553 12-28=-73. .
BARITE & TRUCKING 386,56

4 MUSTANG MUD INC

INV NU 3554  12=28-73
SARITE & TRUCKING 586456
5| MUSTANG #UD INC

INy NJ 3555 12-28~73
BEARITE & TRUCKING 625425

6] MUSTANG MUD IMNC
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1 . , NORCHESTER EXPLORATION INC
. ' .07 BANK, OF THE SOUTHWZIST 45

AMARILLD TEXAS 73109 JOINT OPERATIONS
: ‘EiLSJN STATE €24 NO JNIT 400302 §J3 2. DECEMIES 1973 PAGQE 2
NEST ~ILSOM #7339
LEA COUNTY NEW HMEXICD
REFERENCE h DESCRIPTION AMOUNT
INV NO 3556  12-238-73 |
DRILLING MUD & CHEMICALS 64756419

. 538" 7] MJSTANG MUD INC
é 1Ny N2 3357 12-28=-73
BARITEy PALLETS & TRUCKING 606,89

533 B MUSTANG MUD INC
INY NO 3553  12-28-73
BARITE & TRUCKING 586456

R

538 9} MUSTANG 4Uo INC
INy' NO 3559 12m28=73 -
BARITEs PALLETS & TRUCKING 664,77

i s i v G R e

538 10 MUSTANG MUD INC:
INV ND 3560 12=28-73 _
BARITEy DESCTO & TRUCKING 1,071,83

. 538 11 MUSTANG MUD INC
i INY NG 3561 122873
* SARITE & TRUCKING 586456

538: 12| MUSTANG AUD ING
INy NO 3562 12=28=73.
BARITE & TRUCKING ' 584,56

538 13] MUSTANG #MUD INC
INV NO 3563 12=28=-73 _ »
BARITE & TRUCKING 14670424

" 538  14f MUSTANG MUD INC
INV NO 3564 12=28-73
BARITE & TRUCKING 586,56

538 15/ MUSTANG MUD INC
INY .NQ 3565 12=28~73
BARITE & TRUCKING 14670424

5338 16] MUSTANG MUD INC
INV NJ 3566 12=28=73
BARITE & TRUCKING a 625,25

533 17} MUSTANG MUD INC




[P L s — e s

1 .. T ‘wWORCHESTER EXPLORATIQN I\C(
' _ (07 BANK 3F THE saura~asr' )G
AMARILLO TSXAS 19193 JOWNT OPERA'HONS

1973 PAGE 3

REFERENCE

586456

586456

1Ny NO
LARITE b TRUCKING
GUSTANG #UC INC

[Ny NO 3807 12-31-73. -
BARITE & TRUCKING 583432

(=]

W
W
W
»n

MUSTANG MUD ING:
INV NO 3510 12—31973
RJCKI&G 208 ¢ o1

538 21
coRTRON R 127 & T

i v -l a

|\ 538 22 WISTANG MU INC:
s {My NG 3ell 12=31=73 |
5TARCH» BARITEE&rTRUCKING~ 14209455

MUSTANG aub INC
Ny NO 3535 12~27-73. :
STARCH FIBERY KWwIg SEAL: 24131448

538 23
&YTRUC(IQS

221,90

g MIX

D
EXPENSE 1=T4

541
.STATEMENT'TO 1=

542,
1.170.00

/8 1IN CASING

543 il P& SERVICES
1 NO 74-02 1=b=T4
. aan & Aaul s JTS 9 5/8 1IN & 1 JT

217.00

13 3/8 1H CASING

UTSIN OlL
1=T=T4

EXAIBITS FIR saNTA FE
CONCERNING THE pGaCAISTER ¥l

555 SPENCER & H

I[NV NS 1
PQEPARATION OF
HEARLING
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1 C {'“ORCHESTER EXPLCRATIJN INC
v . 07 BANC OF THE S2UT-AEZST ( PK]

AMARILLD TEXAS 79105 JOINT OPERATICNS
NILSIN STATE COM NO 1 JﬁIT'400352 §J3 2. DECEM3ER: 1973 PAGE &
NZST = ILSIN ¥7339
LEA COUNTY NEWN MEXICO
REFERENCE DESCRIPTION AMOQUNT
~ILSON STATE 75,00
551 RALPH H VINEY 5 ASSICIATES

STATEMENT l1=16=74

MEw MEXICO OIL: CONSERVATION
COMMISSIONY EXAMINERS HZARING CASE .
NG 5123 803,56

5018 2] HALLIBURTON SERVICES
INV NO 500203 12~9=-73

PR A i WL ot

CEMENT 9 5/8 INT CASING 21287.22
. 5933 MAN WELDING SERVICE
: INV NO 6270 12~9=~73
g wELDOR. & UNIT TO CUT JFF &, 3EVEL
; 9 5/8 STRING 71476
. 503 1| MCCASLAND HOT OIL SEARVICE INC
: INV NO 56879 12=10~73
% HAUL! & FURNISH BRINE WATER 358,18
5034 2| MCCASLAND HOT OIL: SERVICE INC
g ? [NV NO 56896 12-11=73
: j HAUL: 6 FURNISH BRINE WATER. ‘ 298,48
F 5034. 3| NCCASLAND HOT OIL SERVICE INC
INY O 56900 12-11=73.
MAUL & FURNISH BRINE WATER 179,09
5035 1| HCCASLAND HOT OIL SERVICE INC
INY NO 56809 11-26=73
HAUL & FURNISH BRINE WATER 358,18
5035 2| HCCASLAND HOT OIL SERVICE INC
TNy 30 52813 L1-28=73
HAUL & FURNISH BRINE #ATER 238,78
5635. 3] #CCASLAND HOT OIL SERVICE INC
INV N0 55831 11-30-73 ;
SAUL & FURNISH BRINE WATER | 59,70

5035 4} =CCASLAND HOT JIL SERVICE INC
INV RO 56840 11=30=73

e

HSAUL & FURNISH 3RINE #ATER 59470




B

 NILSIN STATE COM NO 1

NEST
LEA COUNTY NEN MEXICT

TEmmr mm e vemeas Bieme mme i v s M m M cma s e n e Cmamoe Sem o Ammm . Ve o et —— A e o

( NJRCHESTER EXPLORATION INC

QT BANK JF THE 3JUTHAEST
AMARILLS TEIXAS 79109

JMIT 400302 548 2.
4ILSON #7389

( 25
N W

DECEMBER

e W S Reh N s e e hcmaes N

JOINT OPERATIONS

1973

PAGE: 5

REFERENCE

DESCRIPTION

AMOINT

5335

5035

5035

5035

5035

5035

50649

5049

5043

5349

50493

10

MCCASLAND HOT OlIt. SERVICE INC
INV NO 55844 12=3=73
AAUL & FURNISH BRINE: WATER

MCCASLAND HOT JIL SERVICE INC
INV NO 56852 12=~3=-73
HAUL. & FURNISH: 3RINE WATER

MCCASLAND HOT QIL. SERVICE INC
INV NJ 56854 12-3-73
HAUL. & FURNISH BRINE WATER

MCCASLAND HOT OIL: SERVICE INC
INV NQ 56859 12=6=73.
AAUL: & FURNISH: BRINE WATER

MCCASLAND HOT OIL SERVICE INC
INV NOJ 56865 12=6-73
HAUL. & FURNISH BRINE WATER:

MCCASLAND HOT QJIL: SERVICE INC
INV NO 56875 12=6=73
HAUL. 6 FURNISH BRINE WATER:

MUSTANG MUD INC
INV NO 3369 12-10=-73
FLO SAL & GROUND PAPER

MUSTANG MUD INC
INV NO 3413 12-14-73
DRILLING MUD & CHEMICALS

MJISTANG MUD INC:
INY NO 3414 12-14m73
DRILLING MUD & CHEMICALS

AUSTANG HUD INC
INV %0 3415 12~14=73
CRILLING MUD & CHEMICALS

MJSTANG AUD INC
INy NO 3504 12~-21~73
DRILLING MUD & CHESICALS

119,39
417487
298,48
477,57
417,87
238,78
1,600,82
24196411
1;2#9.6?
711420~

14640,86
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. , DORCHESTSR EXPLORATIIN INC,
: { .07 BANS JF THE S3UTH42sST ( D6

AMARILLO TEXAS 79109 JOINT OPERATIONS
AILSIN STATE COM NO 1 JNIT 00392 543 2. DECEM3ER 1973 PAGE 6
NEST #ILSON. #7389
LEA COUNTY NEw MEXICO
PEFERENCE DESCRIPTION AMOUNT
5063 6] MUSTANG MUD INC
INV NO 3505 12-21-73
DRILLING MUD & CHEMICALS 415,74
5059. D E NIX
SUPE]VISION FJIR 12«73 89,05
5067 1} SHANNICK. OIL €O
INV ND. SR=1009 12=~7=73
TRANSPORT DRILLING FLUID 778450
Sgs67 2| SHANNICK JIL €2
[NV NO SR=1010 12-7=-73 :
TRANSPORT ORILLING FLUID 776,50
5083 3| UNION SUPPLY C3J INC
I[NV NO 5692 12=14=73 N
SAND SAMPLE BAGS 18424
CASH DISCOUNT e35=-
5095, WELL: ANALYSIS COMPANY INC
INY NO 601761 . 12-18«73
MATERIALS & TRACER 598431
5009% YELLOW JACKET TGOLS SERVICE IdC
INV NO 12-125 12=12~73
RESULAR TEST 569,50

4949552468 » .

% 9% 2 J 46 9 % R LEAVSE + WELL =ZQJIP

12. 20; MATERIAL TRANSFER DATED 12«31-73
T FRJY STURAGE

TO NO 1 wiLSON

735440 FT 9 5/8 IN 36# K=55 38RD

CASING 4©+252,78
287,20 FT S 5/8 IN 40#% X=55 83D

CASING 14533,65
TAX 231,46

12. 36} TUINER BROS TRIUCKING CC INC
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1 . DORCHESTER EXPLORATIIN INC
: '07 BANC 3F THE SHUTHWEST ( 2G

AMARILLO TZXAS 79109 ' JOINT OPERATIO?
NILSON STATE COM NO ) JNIT 400302 §J8 2 DECEMBER 1973 PAGE
A2ST ~NILSON #7339
, LEA COUNTY NEW MEXICD
|
REFERENCE DESCRIPTION AMOUNT
INV NO 101919  9=30-73
HAJL. 44739 FT OF 39 5/8 IN CASING 2931242

313 2] TRHE BOVAIRD SJPPLY CO
INYy NO 10545 12~31=73
13-. 373 IN OF 48#% GRADE H=43 155 ADI

\
PR KUV U

EW CASING 3312844
505 COLINA
O [NV 40 6240  12-15-73.
Lo WELL. ND 1
i 9 5/8 IN COLONA PROTECTORS. 21,5¢
- 3092 COLONA
: | INV NO 14659  12~11-73
,{ SALE OF THREAD PROTECTORS - 614 7¢
! 5072. 1| SUMMIT SUPPLY COMPANY

INy NG 73=1019 12=10-73
156,30 FT 13 3,8 IN 54% APl 3RD
CASINGs 60490 FT RETURNED DAMAGED 925,5%

Te71l9e4E

PP

GNIT TOTAL 57+272416
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’ 318 arRUN3IN 1IN

’ NV NO 73—12010 12-6=T3

LABOR 5 EGUIP 19 HAUL .
53934
N EiUi?&ENT CC%FANY
11-30-73
£ CiRCOLATlNG

695@76

Q 2541
5 MﬁTER‘AL 10 Lin
10335588

w
ve
o

o
4
<
z

»
L
'
[t
y
[
x
o
»
[ o]

336 10 ’
1NV Ne 711
gnt SURFACE CASING

" (e b

60137'

LAaoh 5 €
HEy BUILD

4
guTeltd

¢ MUSYANG AU
0 3317
Db CHEMICALS
§60e73 -

MUSTANG AUD
c 2318
b CHEVICALS
1\094‘50-




. o NGRCHESTER EXPLORATION 11C
PR 17 BANK OF THE squTaAEST L G

AMARILLO TEXAS 79109 JOINT OPERATIONS
AILSON STATE COH NO L JNIT 400202 SUB > NOVEMBER 1973 DAGE 2

| WEST <ILSCN #7389
| LEA COUNTY NEW MEXICD

REFERENCE L DESCRI PTION AMOUNT
3058 WERCHANT LIVESTICK co _
SAWAGES TO LOCATION & ROAD 360400
% 114160407 *
: Uy RERRERRR LEASE + WELL EQUIP
I ¢ 513 G1sT OIL TO0LS INC |
: o i [Ny NO 10763 11-30=73 :
y e i g-57s8 IN #1310 GEMOCO LATCH ON ,
= o CEMTRALIZERS : 136445
ef‘ ) SR . ; ’ 135.‘!5,*‘
1 ; UNIT TOTAL 119296452 #*
L % _ |
: o | |

JUPRISUIEEE S

vt e e
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[ IRCHESTER EXPLORATION INC(
w07 BANK OF THE SOUTHAEST buuG
AMARILLO TEXAS 79109 JOINT OPERATIONS

wILSON STATE <OM NO 1 JUNIT 400302 SJY3 2 OCTOBER 1973 PAGE: &
WEST WILSJIN #7385
LEA COUNTY NEW MEXICQ

REFERENCE DESCRIPTION AMOUNT

LA ad s 23y INTANGIBLE DEV COSTS

122 2] MIDLAND MAP CD

INV NO 14626  6-26=73 N
REPRODUCTIGON WORKX. lovbb.
EQUIPMENT RENEWAL COMPANY
INV NO OK=2303 G=29=73
WELL: NO 1

PICK, UP SALVAGED WELLHEAD EJUIP 556,00
MIDLAND MAP COMPANY
INV NO 14963 9=26=~73 _
REPRODUCTION WORK. 12,50
B F WALKER INC

INV NO 5=15672. 10-9=73

LOAD & MOVE 22 JTS: 9=-5/8 IN CASING 66430
asgQ MIDLAND MAP COMPANY
INV NO 15073 10-26=73 )
REPRODUCTION WORK 2977
179201 #

¥ 7 3% 9% 3 2% % % LEASE. +- WELL EQUIP

3054 TURNER BROS TRUCKING CO INC
‘ INyY NO 1Q1919 9~30=~73 L
HAUL 44739 FT OF 9 5/8 IN CASING ‘ 29312,22:

' 24312622 »

UNIT TOTAL ' 2+4481,23 #»




 5QRCHESTER EXPLORATIIN NG, - -
(o7 aang JF THE sauraxasr'( 35
AMARILLO TEXAS 79103 JOINT OPERATIONS

NEST w1LSOV JNIT 7389 S¥3 L DECEMaER 1973 PAGE 1
LEA COUNTY NEW MEX1CO
I
REFERENCE i DESCRIPTION AMOUNT
_.—-——__"-—- -

MR R ER R L_.EASEH_OL,D CGSTS=PRODUCING:

ﬁ 399" \ R L. THIGPIN JR. |

; PROFESSIONAL.SERVICES JURT NG DEC 13973

t L/3 DAY=w WILSON PROSPECTs -EA |

a COUNTYy NEW MEXICO 5.38
| 9438 W
\ .

JNIT TOTAL 9638 #*

ORI
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("ORCHESTER EXPLORATION INC(
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()7 8ANK OF THE SOUTHWEST :
AMARILLO TEXAS 75105 JOINT OPERATIONS
WEST WILSON JNIT 7289 SUS 1 NOVEWBER 1973  PAGE. |
LEA CCUNTY NEW MEX1C2
REFERENCE DESCRIPTION AMOUNT
xERRRAA®  LEASEHOLD COSTS=PIADUCING
529 R L. THIGPIN JR
YOUR PORTION OF PROFESSIONAL: SERVICES -
RENDERED DURING OCT 1973 8 $75/DAY 131.25
3123 STATE OF NEW MEXICO=-COMMISSIONER OF
PUBLIC LANDS
INY NC 3-15  1i=13-73
FILING FEE 10,00
3138 RO3ERT L THIGPIN /é; — A L
STATEMENT  11=12-73 /t// , . e —
COMMISSION b ArPE1CABE [o 1 (51000400
. ‘\-—__m_a//
3147 R L THIGPIN JR
YOUR. PORTION OF. PROFESSIONAL SERVICES
- RENDERED DURING OCT 1973 @ $75/DAY 7500
51216025:¥
UNIT TOTAL 59216425 »

— S 000,00

i .
21625
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;" QRCHESTER EXPLORATIIN INC
~ .07 BANK 3F THE SOUTHWEST BLJG
AMARILLO TEXAS 79109

e U g

e SUNURY WRpIp (UG U GUN .

JOINT OPERATIONS

NEST WILSON COUNIT 7389 SUB 1 OCTOBER. 1973 PAGE 1
LEA COUNTY NEW MEXICO
REFERENCE DESCRIPTION AMOUNT
5000 N % ¥ LEASEHOLD COSTS=PRODUCING

12 2 R L' THIGPIN JR
PROFESSIONAL. SERVICES FOR JUNE 1973
3/8 DAY-NEST WILSON PROSPECT, LEA
COUNTYy NEW MEXICO 28412
R L THIGPIN JR .
PROFESSIONAL SERVICES FOR AUG 1973 140462
LOVINGTON ABSTRACT COMPANY
INV NO 7-1973 T=19=73
-ABSTRACTING QF E- 1/2 SEC 13,
TOWNSHIP 21 Se¢ RANGE 34 Eg NeMePaMes
LEA COUNTY N M 15,560:
STHUTZ ABSTRACT CO INC
STATEMENT T~20=73 _
SUPPLEMENTAL ABSTRACT S5EC 13 T=21-S .
R=3¢E& 36449
PHOTOCOPIES 7«00
R L THIGPEN JR )
PROFESSIONAL SERVICES=JULY 1973 18,75
R L THIGPIN JR ] )
PROFESSIONAL SERVICES FOR SEPT 1973
2=3/4 DAYS~W WILSON PROSPECT LEA CTY
NEW MEX]ICO 206,425
MILEAGE 5¢40

458423 ®-
UNIT TOTAL 458423 #n
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(‘ORCHESTER EXPLORATION INC(’
207 BANK JF THE SOUTHWEST A_JG

AMARILLO TEXAS 79109 JOINT OPERATIONS
WEST WILSCN UNIT NO 7389 SU3 1| OCTOBER: 1973 PAGE: 1
LEA COUNTY NEW MEXICO
REFERENCE ‘ _ DESCRIPTION AMOUNT
12. 2, TO CHARGE OUT ON CORRECT DOI 607447 =
607, 47~%
UNIT TOTAL 607 6Tk




. DORCHESTER EXPLORATION INC
(807 BANK OF THE SOUTHWEST( .DG

AMARILLO TEXAS 79109 JOINT OPERATIONS
WEST WILSON NO 115 NO DDI UNIT NC 7389 SU3 1 SEPTEMBER 1973 PAGE 1
LEA COUNTY NEW MEXICO
REFERENCE DESCRIPTION ‘ AMOUNT
373 EGUIPMENT REMEWAL COMPANY
INV NO OK~2303 9=29~73
WELL NO 1
PICK UP SALVAGED WELLHEACD EQUIP 56,00
56.00 3]

526 1] MIDLAND MAP COMPANY
INY NO 14963 9-26-73

- -
et i ettt et .

3 REPRODUCTION WORK ‘ , 12450
, 12,50 #
3 625 R L THIGPIN JUR
. PROFESSIOMAL SERVICES FOR SEPT 1973
¢ 2-3/4 DAYS~W WILSON PROSPECT LEA CTY ‘ -
; NEwW MEXICO 206,25
P MILEAGE 5440
8 2’.1.65“*
" 635 B F WALKER INC
; INV NO 5-15672  10=-9~73 '
ﬁ LOAD & MOVE 22 JTS 9-5,/8 IN CASING 66430
: 66,30 *
UNIT TOTAL 346,45 *A




PORCHESTER EXPLO

. .7 BANK OF THE

AMARILLE TEXAS
WEST WILSCN NO 115 MO OCI UNIT 80

LEA CCUMTY NEW MEXICO

RATICY INC ., -

SOUTHAEST A 3

73105 JOINT GPERATIONS
1973 PAGE 1

7389 5U3 1 JULY

REFERENCE DESCRIPTION AMOUNT
561 LOVINMGTON ABSTRACT COvPANY
INY NO 7=-1973 7=19-73
ABSTRACTINMG OF E 1/2 SEC 13»
TOWNSHIP 21 Se RAMGE 34 Es NelisPaley
LEA COUNTYs N M 15,560
15,60 *
611 SCHUTZ ABSTRACT CO I=C
STATEMENT 7=-20~73
SUPPLEMEMTAL ABSTRACT SEC 13 T-21-5S
R=3&4€ 356,49
PHOTCCOPIES 7,00
43,49 *
626 R L THIGPIN JR
PROFESSIOMNAL SERVICES-JULY 1573 18,75
13475 *

UNIT TCTAL

77,84 #%*




.. DORCHESTER EXPLORATION INC
(" 807 BANK OF THE SOUTHWEST( .0G |
) “"AMARILLO TEXAS 19109 JOINT OPERATIONS
-<!

#EST WILSON NC 115 NO DODI UNIT NO 7389 SUB 1 JUNE 1973 PAGE 13

LEA COUNTY NEW MEXICO

. REFERENCE DESCRIPTION AMOUNT
. 369 MIDLAND MAP COMPANY _ ‘I
INY NO 14626 6=26=T3 .
; REPRODUCTION WORK l4,44
i i 14,44 *
!"’
: | 505 R L THIGPIN JR
§ PROFESSIONAL SERVICES FCR JUNE 1973
; 3/8 DAY-WEST WILSON PRQOSPECTs LEA
B COUNTYs NEW MEXICO , 28412
: 28412 *

USET TOTAL 42,56 #%




AUGUST- 1973 page

>
. RN REFERENCE J DESCRIPT!ON

549 R L THIGPIN g
PROF

| - .. : ‘ ’
| T C;ﬁ%’fﬁl‘&E%‘Sé??é&%ﬂﬂsé?-“ (s

| | AMARILLS SETF 79100 JOINT OPERATIONS
} " WEST WILson ng 115 NO ppj UNIT No 7389 gy 1

 LEA CounTy NEW MEx1co

OFESSIONAL SERVICES FoR AUG 1973

TR | ’ | ‘1-._'_;.:_"__' |
3 :_’ ' : / ‘il,o.sé;-_**,
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CASE NO. 5129

NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
THURSDAY, JANUARY 3, 1974
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NEW MEXICO OIL CONSERVATION COMMISSION
EXAMINER HEARING
THURSDAY, JANUARY 3, 1974

CASE NO. 5129

APPLICATION OF DORCHESTER EXP LORATION, INC. FOR COMPUILSORY
POOLING, LEA COUNTY, NEW MEXICO

Dorchester Expiovation, Inc. applies for an order pooling all of the mineral
interests in and under the East Half (E/2) of Section 13, Township 21 South,
Range 34 East, N, M.P. M., Lea County, New Mexico.

The applicant is the owner of right to drill and develop the described acreage;
and as required by provisions of Commission Rule 104, applicant proposes to
dedicate the East Half (E/2) of Section 13, Township 21 South, Range 34 East
to the proration unit. The proposed well is to be a 12, 550" exploratory
Morrow zone test.

The applicant has obtained voluntary pooling from all owners but Texaco, Inc.
Texaco, Inc. owns 18,75% of an 873% working interest in the East Half (E/2)

of the Northeast quarter of Section 13 from 2 depth of 5200 feet to 13, 862 feet.
Dorchester made repeated requests of Texaco to join in driiling this exploratory
test; however, without success.

'The basic working interests under this unit, being East Half (E/2) of Section 13,
Township 21 South, Range 34 East are:

Dorchester Exploration, Inc. 93.4375% (pooled voluntarily)
Phillips Petroleum Company i.575U% (pooled voluntarily)
95, 3125%
Texaco, Inc. ' 4,6875% (not pooled) -
100, 0000%

Exhibit 1 is a lease plat showing the well location, other ursuccessful Morrow
tests in the immediate area and the Union Oil Company of California's Wilscn
Deep Unit, Well No. 1 located in the Southeast quarter of the Northwest quarter
(SE/4 of NW/4), Section 13, Township 21 South, Range 34 East, The Union-
Wilson Deep Unit well is producing from the Morrow zones through perforations
12,207-12,213', 12,317-12, 341", 12,354-12,358', Through October, 1973, the
Union~-Wilson Deep Unit well had recovered 3,771,571 MCF of gas and 48,284
barrels of hydrocarbons. The Union well has lost 81% of shut-in well head
pressure in producing 3.75 billion cubic feet. The current flowing well head
pressure is 100 psig.
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A lower member of the Morrow, Zone B, in the Union-Wilson Deep Unit well
was perforated from 12, 392-12, 398' treated and produced 100 MCF per day.
The perforations are now blanked off below a bridge plug. Union Oil Company
of California provided our firm with all production data, completion informa-
tion and pressure data. Using all the available data, the projected ultimate
recovery of the Union—-Wilson Deep Unit well is 4,728 billion cubic feet; and
the estimated remaining reserves as of November 1, 1973, were placed at
956,000 MCF., The applicant was fully aware of the stage of depletion in the
Upper Morrow zone member., Using a gas price of $0.45 per MCF and $8.50
per barrel of hydrocarbons, an average gas-hydrocarbon ratio 100, 000 cubic
feet to 1 barre! of hydrocarbon, a net revenue interest of 87.5%, and State
taxes at 6.5%, the net value of gas and ligquid hydrocarbons to the working
interest is 43.7¢ per MCF. Under these conditions, Dorchester might expect
to recover:

4 /
1(956,000 MCF) ($0.437) = $208, 886 “}’J&

before operating expenses. Ib the applicant's opinion this value did not justify
development; consequently, Dorchester is drilling an exploration &+ to
evaluate Lower Morrow zone members.

The R. J. Leonard State No. 1-F, Section 19, Township 21 South, Range 35
East, was perforated over an interval from 12,406 feet to 12,562 feet and
flowed water with a slight show of gas. The applicant is drilling the explora~
tory well to test primarily what we designate the Morrow B and C Zones in
anticipation of encountering Morrow deposition with favorable formation
characteristics.,

In a manner of speaking, the formation characteristics of the Morrow zones
vary significantly from well to well, and the remaining reserves do not
warrant development drilling for a share of the known reserves. The appli-
cant is exploring a geological feature to effect a commercial producer in a
zone that was tight in the offset well and produced water in a down-dip well.

In view of the high degree of risk associared with this exploratory test, the
applicant respectfully seeks forced pooling of Texaco, Inc.'s intercsts and
requests that pooling provide a risk factor of 200% above well and adminis~
trative costs.
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EXHIBIT 1

EXHIBIT 2

EXHIBIT 3

EXHIRIT 4

EXHIBIT 5

Lease Plat

Production History, Union Oil of California,
Wilson Deep Unit, Well No. 1

Cross Section

Authority for Expenditure (AFE)
Dorchester Exploration, Inc. Well
E/2 Section 13, Township 21 South,
Range 356 East

Copies of Correspondence Retween Doichester
Exploration, Inc., and Texaco, Inc. Regarding
Request for Pooling
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' EXHIBIT NO, 4
RCHESTER EXPLORATION, ! A o O, ¢
AUTHORITY FOR EXPENDITLRE

wELL namt ano no, __Hil80n State Com No, 1 A N 400302
’ LOCATION NE SE Section 13-215-34E
i — _COUNTY Les stary New Mexico
: WORK DESCRIFTION Drill and complets -Morrow test
oLt . 1TEm AMOUNT CONg TOTAL
LEAIBHOL) )
1 Bonus, Comminsion, e, 5,000
3 Logal, Recoiding. Licwrs. Pomity ait. )
TOTAL LEASEROLD 5 R 000
DRILLING [ WORKDVER
Reod ond Location 650
1) Din_ Work Z,850 3,500
Orilting  Conveact
Maving Costy | X
Footoge IZLOOO [T - ] 11.28 1Fr. ‘_BW
8 o wor o 1910 15,280
12 2 oywor e . 1860 — 3,720 154,360
7 Fuel_ond Water 5,000
is Mud_ond_Chemicals 30,0
19 Bits_ond Reomery — 2.000
ol Rervo] Equipenent 3.000
il 80 leor/Camp
Cament and Caenanting Se~v'ces
, Conductor [Surtoes Coving 1,250
; 2 tovermediaty Coving 5,600 6,850
. H Formation Evoluahon ~
B Logging - Open Holn 3 1500 7;2:0
! Dl Scom Toshn X 4,500
; Coring, Cors Anclysis ond Mud Logger 6,000
| ¢ 2 Wel_Site Geologicor 2 .000 19,700
; 8 Trcking and Houing 2,000
p I P Msc. Erpense - Welding, stc. | 1,000
| g | Supsrvision_ond_Overhead 4,000
?, INTANGIBLE COST TO C. P. Z3T,410
¥ DRILUING EQUIPMENT
i Cosing
s - ConductorfSurface 3,700
§ 0 Intermediate 36,000 33,700
3 8 Wallbeod _Equipment R 6,000 _ ]
‘3 82 Flzar Equipment, Certralizens, etc 650 .
g TOTAL EQUIPMENT TO C. *. I o 46,350
: TOTAL COST TO CASING POINT 277.760
3 Cement and Camenting Secvioss, Rig Time, efc. l‘:oco
DRY HOLE CO'ST 281,769
COMPLETION
4 Comen: _ond Cementing 31000
) Complation Rig —______ Hours @ & . 6,000
a2 Log and erforcts 2,400
Stimular
NA:idm_.___.._ Fallons 3,500
43 Fraz . — . gallony 3,500
&4 Renal Equipman? = SOC
45 Trucking_ond Houling _ | 1,000
44 Othar - Punp truck, birs, am. N ,OOC
47 Locasion Wark [4]
48 Mis. - Welding. ywob cups, labor. ek, 500
9 Sozervision_ond Overbead 2,500
COMPLETION INTANGIBLE 2T, 900
COMPLETION EQUIPMENT
Surtace Well Equipment
a::-nh.od, 31:)5:.,”:!\:;&-. pumping tee, etc. 5)000
70 Pumping Unit and EngingiMotor 5,000
Tubulor
’:Bduc'-'on Casing fliner 38, 000
n Tubing 16,500 54,500
72 Sucrion Reds ond Pump
Downhole - Non Controllabl
H:ov Equip'ﬁlnr,“;i:ur .Mungm, o'z 500
7 Pockers, Mondrals, Sleaver, ez : 3,000 3,500
Lecse Eguipment
Sracoge Tanks 4;900
Separctors, Treatess, e 8,_000
Qther - Compressor, bulid.og
Flow Line ond Connection 1,000
74 Instollztion Costa o 1,000 14,000 |
TOTAL COMPLETION EQUIPMENT 77,000
APROVED o __TOTAL COMPLETION COST 9%,ann
0. —_— =
_ weLL cost : 376,650
COMBANY. __TOTAL COST INCLUDING LEASEHOLO 3811660
. COSF BREAKDOWN
Wil €ost TOTAL €OST
WORKING  INTEREST: AMOUNT % AMOUNT *
- Z 10 "8 253,310 66.9
I+ is recognized that the amouats hecein are swimotes only ond app-oval of this INTANGIALE 253,310 _ 67.8 23,710 09.¢

outhpei zan. hail tend 1o rhe roal 1+ incurred  w conduch the CAPITALIZED
operan 1 hied, ahather more or T2 than haren et o 123,350 32.2 128,350 33.1
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PETROLEUM PRODUCTS

P. 0. Box 3109 Migland, Texas 79701 November 21, 1973

2056689 - State of New Mexico Lease
Lea County, New Mexico

ur. R. L. Thigpin, JTr.
Dorchester Exploration
1204 Vaughn Building

}idland, Texas 79701

Dear Sir:

This is to confirm information giscussed in our personal
visit in your office on november 13, 1973, wherein we advised that
Texaco G0€S not consent to a 300% penalty provision for the proposed
Wilson State Com ell #1. Ue hand carried to you that day all of
the copies of the Communitization Agreement and related instrunents
vhich you reguested to be returned toO you.

Yours Very truly

A : cﬁ7v41/7’1f”~—/
Je D. Larremcre
¥ pistrict Tandnan

JDhi/cas

EXHIBIT NO.5 Page |

CASE NO. 5129




DORCHESTER EXPLORATION, INC.
{204 VauemN BuILDING
MIDLAND, TEXAS 79701

AREA CODE 515 683-1868
November 7, 1973

: Texaco, Iac,
? P. O. Box 1270
Tt Midland, Texas 79701

Attentioa: Mr., J. J. Larremore

Re: West Wilson Proapect
Wilson State Com. No. 1
Lea County, New Mexice
Texaco No., 206689

R ol 2. LI SN

Geantlamen:

Reierence iy mads to our letter of October 24, 1973,
: your lattar of November 6, 1973, and to our various telephone
conversations concerning same.

Dorchestear i3 not agrezable to carrying Texaco on a
: 150% non-consenat basis., The 300% penalty i3 reasonable for a
Morrow Sand test in this area, which is expacted at approximate-
' 1y 12,550', Aiso, all the other partiea involved in this unit have
been agresabls to a 3007 penalty provision from the start.

We respectively request that Texaco join us on the
reasonable basis of 300% or adviias us to the contrary as soon as
possible. In any event, we would apnreciate the return of tae
Operating Agresmeat and AFE, if applicable, at your earliest
coavenience,

Very truly yours,

R. L. Tkigpin, Jr.

RLTjr:bm

EXHIBIT NO.5 Page 2
CASE NO. 5129




PETROLEUM PRODUCTS

WO 1979

P. 0. Box 1270 Midland, Texas 79701 November 6, 1973

206689 - State of New Mexico Lease
Lea County, New Mexico

Mr. R. L. Thigpin, Jr.
Dorchester Exploration
12C4 Vaughn Building

Midland, Texas 79701

Dear Mr. Thigpin:

We have received your letter of Octover 24, 1973, along
with certain instruments pertainin% to the communitization of
| -

the E/2 of Section 13, T-21-8, R-3
for the drilling of the proposed Morrow test.

E, Lea County, New Mexico,

We note that the Operating Agreement nas been dravwn con-
taining a 300% penalty and that your letter advises Texaco has

previously agreed to Jjoin.

Our last correspondence advising of Texaco'!'s plans toward
the subject test was dated June 21, 1973, addressed to Mr, N.
Raymond ILamb, Box 457, Artesia, New Mexico, in which we stated
thiat Texaco would be agreeable to Joining the unit and will go
on 150% non-consent basis. Dorchester would be allowad to recover
1509% of the cost of the well. Upon recovery of this percentage
oX the cost, Texaco would then come in for its working interest.

This is the only authority Texaco has to join in the
drilling of the subject test and to divert from these terms would
reguire Texaco to again submit this proposal to management for
turther consideration. In recent televnone conversations, we
nave discussed this matter with you, and you have affirmed that
it was your intention to have the 300% penalty apoly to Texaco's
Joinder on a non-consent basis. Pleazse advise if you are agresable
to allowing Texaco to Jjoin in the venture but go on a 150% non-
consent basis and along with the type of agreement necessary to

effect such an arrangement.

Yours very truly,

/ -
D X dreret

“-J. D. lLarremore
Distcrict Landman

JDL/sas

L Lrbflf

EXHIBIT NO. 5 Page 3
CASE NO. 5129



DORCHESTER EXPLORATION, INC.

1204 VAUGHN BWUWILDING
MiDLAND, TEXAS 79701

October 24, 1973 -AREA COOE 915 683-1868
2

Texaco, Iac,
P, O. Box 1270
Midland, Texas 79701

Attention: Mr, J. A, Patterson

Re: West Wilson Prospect
Wilson State Com, No, 1
Lea County, Naw Mexico

Texaco No. 206689

Gantlemen;

Eugnclosed please find the following items on the captioaed:

1. Copy of the proposad well location plat,

2. Copy of the Communitization Agreement forming the

320 acre unit for this well,
3. Triplicats originals of Cperatinrg Agreement on this Unit,
4

Duplicate copies of our ATE for the subject well,

Inasmuch as Texaco has indicated their desire to join us in
this Unit, the above items are furnished for your consideration and
approval, Pleasz retura two fully executed originals of the Operating
Agreement and ons approved copy of the AFE at your earliest conveniance,

We will appraciate your earliest assistance ia this matter,

Very truly yours,

R, L. Thigpin, Jr.

RLTjr/kaj
Enaclosures

EXHIBIT NO. 5 Page 4
CASE NO. 5129
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KELLAHIN AND FOX e
ATTORNEYS AT LAW PR
BO0 DON GASFAR AVENUE o

JASON W.KELLAHIN POSY OFFICE BOX I17&9 ( N . H
ROBEAY E.FOX SANTA FE, NEW MEXICO 8750I s il

i T:’L:pnont odé 3|5
W.THOMAS KELLAHIN RREEEE - .-_.AGEA COD; éo

L :\l;\‘! r g',‘
November 29, 1973 S n

- : Mr. A. L. Porter

New Mexico 011 Conservation Commission
P. 0. Box 2008

Santa Fe, New Mexico 87501

e Ak Bt oo

Re: Dorchester Exploration Company applica-
tion for forced pooling, Wilson-Morrow
Pool, Lea County, New Mexico

2 Dear Mr. Porter:
Please find enclosed an coriginal and three

copies of the above referenced application in behalf
of Dorchester Exploration Company.

o O RPN

I would appreciate you scheduling this applica-
tion for the examiner hearing scheduled for January 3,

1974,
Very truly urg,
‘ .
W. Thomas Kellahin
WTK: ks
Enclosure

NGCKIT AT
/ 5-/8" 7/




i
BEFORE THE o

OIL CONSERVATION COMMISSION OF NEW MEXiCO

IN THE MATTER OF THE APPLICATION OF

DORCHESTER EXPLORATION COMPANY FOR

COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO e

APPLICATION

{ COMES NOW DORCHESTER EXPLORATION COMPANY and as provi-
| ded by Section 65-3-14, New Mexico Statutes 1953, as amended,
applies to the 01l Conservation Commission of New Mexico

for an order pooling all the mineral interests in and

. under the E/2 of Section 13, Township 21 South, Range 34

East, N.M.P.M., Lea County, New Mexico, and in support there-

of would show the Commission:

1. Applicant is the owner of the right to drill and
develop the following described acreage: E/2 of Section 13,

Township 21 South, Range 34 East, N.M.P.M.

2. Applicant has obtained voluntary agreement for

pooling from all but the following:

Texaco Inc.

e eme 1...._. Box 3109
DOUCKET MALZD  Miqland, Texas 79701
With a net working interest of 4.6875% of the
L Dent 42.{‘{/7 320 acre unit ana more specifically described
e as 18.75% of an 87 1/2% working interest in

the R/? of NE/4 of Section 13 from a depth of
5,200 feet to 13,862 feet.

3. As required by the provisions of Commission Rule 104,
applicant proposes to dedicate the E/2 of Section 13, Township
21 South, Range 34 East, N.M.P.M., Lea County, New Mexico to
the well.

4, Applicant requests that it be designated operator

of the pooled unit requested above.

F)OCKE}" {,.v'f.',d_ ?’ __42_)

Dty L2/ f - 23




4 /£ﬂ24¢;<i¢4L/
£L44£Z;2914>7
5. Applicant proposes to drill a well to test the

Wilson-Morrow Pool at an orthodox well location 1980 feet

[ —

from the South line and 990 feet from the East line in Section

e < s e WAL % A 1

13, Township 2¢ South Range 3& East, N.M.P.M., Lea County,

e T e gt
o e W

New Mexico.

6. Applicant has been unable to obtain voluntary agree-
ment for the pooling of the unpooled interests indicated in
i paragraph 2 above, and in order to avoid the drilling of
unnecessary wells, to protect correlative rights, and to
prevent waste, the Commission should pool all interests

in the spacing or proration unit as a. unit.

WHEREFORE, applicant respectfully requests that the

Commission set thls matter for hearing before the Commission's

-
duly appointed examiner, and that after notice and hearing (“«)
as required by law the Commission enter its order poeling

all interest underlying the E/2 of Section 13, Township 21

South, Range 34 East, N.M.P.M., Lea CTounty, New Mexico, and

designating applicant operator of the pooled unit, together

with provislion for applicant to recover its costs out of

production including a risk factor to be determined by the

—

Commission and with provisions for the payment of operating

costs and costs _of supervision out of production to be

S

allocated among the owners as their interest may appear

and for further orders as may be proper in the premises.

4’
‘_—-* Respectfully submitted,
1
Y DORCHESTER EXPLORATION COMPANY
BY
KELLAHIN & FOX
\ . — P. 0. Box 1769
- l ‘ Santa Fe, New Mexico 87501
° o
\ ATTORNEYS FOR APPLICANT.
-2-
WL—_'




, e BEFORE THE OIT, CONSERVATION COMMISSION
ar/ " OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5129
. //7447/
APPLICATION OF DORCHESTER EXPLORATION Order No. R- ¥ ol

COMPANY FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO.

/ PR

: v ORDER OF THE COMMISSION

B THE COMMISSION:

This cause came on for hearing at 9 a.m. on _January 3 , 194
at Santa Fe, New Mexico, before Examiner Daniel 5. Nattex .
NOW, on this day of January , 1974, the Commission,

a guorum being presant, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

EE?DS:

(1) That due public notice having been given as regquired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Dorchester Exploration Company

seeks an order pooling all mineral interests in the VRS-

Pennsylvaniarn formation underlying the E/2
of Section 13 , Township 21 South _ , Range 34 East ,
NMPH, w;@g,w%ﬁu(gmuaﬁ.g ’:%‘a'“(’ , bea County, New
Mexico. >
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.

(3) That the applicant has the right to drill and propcses

&

to drill a well at a standard location in Unit I of said Section }%

e 55+ o = 8 g it e e+

s e i St 3 77 § . o A A P e 1.1 £ M W O s o A Vot e v ) WA
.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

{5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the ogpportunity to recover or receive

without unnecessary expense his just and fair share of the gas !

.
asraear
o

in said pool, the subject application should be approved by

pooling all mineral intercsts, whatever thesrmay be, within said :

ot o

3
f unit.

(PRI

N e s wr e

{6) That the aprlicant shou

]
rt
r
'—-A
Cy
o
0]
Q

asignated the operator !

of the subject well and unit.

(7) That any non-consenting working interest owner should ;
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) ° That any non-consenting working interest owner that

4t N .
? dcas not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs ;

DR

plus an additional'2C2£? 7£ thereof as a reasonable charge for the
risk involved in thée drilling of the well,
i (3} That any non-consenting interasst owner should te

afforded the opportunity to chiect Lo the actual well costs but

that actual well cecsts should be adopted as the reasonable well

coaks in *h

M)

- \’ T [
: abhzanne 2f guch ohinction

1

[]
1

t

' (10) That following determination of reasonable well costs, -
3

b

it any non-consenting working interest owner that has paid his

i

. ghare of estimated costs should pay +*o the operator any zamount

i that reasonable well costs excead estimated well costs and

should receive from the operator any crmount that paid estimated




b e r—————b

OO RN

i s Nt i e sk 8

wrm + ae AN e

AR Fe e e

et dem e

_.3..
Case No.
QCrder d¥No. R

{11) That $190.60 per month should be fixed as avreason—

able charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
each non-consenting working interest, and in additioun thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

{12) That all »roczeds from production from the subject
well which are not disbursed for any reason siiould be placed
in escrow to be paid to the true owner thereof upon demand and
prcof of ownership.

(13) That upon the failure of the opera£or of said pooled
unit to commence drilling of the well to which said unit 1is

dedicated on or before v , the order
Yo L, L

pooling -said unit should become null and .void and of no gffect
L .

whatsoever.

t~

b

[

T IS THEREFORE ORDERED:

'.J

{

} That all mineral interests, whatever they may be.

in the WétmomePennsylvanian formation underlying the E/2

of Section 13 , Township 21 South, Range 34 East , NMPH,
) . * ) } I3 Ll
m\-Q , ;%m&f , Lea County, New Mexico,
-~ . - - -
are hereby pocrled to form a standard J acre gas spacing

.

roration unit to be dedicated to a well to bhe drilled

an

[eX}
4o/

a standard location in Unit I of said Section 13 .

PROVIDED HOWEVER, that the opérator of said unit shall
commence the drilling of said well on or before the S*/ day
of é%ypf , 197%, and shall thereafter continue the
driliing of said well with due diligence to a depth sufficient to
test the 4y Pennsylvanian formation;

PROAVIDED FURTHER, that in the event said operator doeg not

o ——

S
commance the drilling of said well on or before the [ day

of ; 1973, Order (1) of this order shall be null and
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PROVIDED FURTHLR,that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and
show cause why Order (1) of this order should not be rescinded.

the operator of the subject well and unit,

. Naﬁjﬂz i
(3) That after the effective date of this order and <= :

K

30 days prior to commencing said well, the operator shall furnish

the Commission and each known working interest owner in the subject

unit an itemized schedule of estimated well costs.

PRI

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shali have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges. ’

(5) That the operator shall furnish the Commission and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the Com-
mission and the Commission has not cbjected witnin 45 days
following receipt of said schedule, the actual well costs shall ;
be the reasonable well costs; provided howevexr, that if there :

+_ .

i3 an Suj

- R S

At P p - bl . s de PR P, . <Y A= -
ction tc aciual wall costs within zald 45-day

I\
e

the Commission will determine reasonable well costs after public !
notice anrd hearing.

(6) That within 60 days following-'determination of reason-
abla well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided
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above shall pay to the operator his pro rata share of the amcunt

that reasonable well costs exceed estimated well costs and shall

receive from the operator his pro rata share of the amount that

s W ————— e

estimated wall costs exceed reasonable well costs.
(7) That the operator is heareby authorized to withhold
the following costs and charges from production:

() The pro rata share of reasonable well costs

¢ i 3 N AT b B S S re
. o e mirn 4 2o n

“
b s e e A e

attributable to each non-consenting working
interest owner who has not paid ais share of

i estimated well costs witnin 30 days from the

LR

date the schedule of estimated wall costs is

postgilt:

TN
o

furnished to him.

-

PN

i (B) As a charge for the risk involved in the j
: drilling of the well, ZQQ io of the pro rata ,
share of reasonable well costs attributable ‘
i to each non-consenting working interest

owner who has not paid his share of estimated

well costs within 30 days firom the date the

schedule of estimated well costs is furnicshed :
i to him.

(8) That ithe operator shall distribute said costs and

L SN )

:: charges withheld from production to the parties who advanced

i the well costs.

A

3 (9) That $1920.00 per month is hereby fixed as a reasonable
i
charge for supervision (combined fixed rates); that the operator

woroby anthorized to withhold from production the proportionate:

;. share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the operatorx.

1
is hereby authorized to withhold from production the proportionate:

© ghare of actual expenditures required for operating such well, :
Nid l
nct in excess of wh

L are reasonabie, attributable to =ach non-

41}

conaenting working interest,
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(10) That any unsevered mineral interest shall be considered 1

a seven-aigﬁths (7/8) working'interest and a one=-eighth {1/8)

VIV S

royalty interest for the purpose cf allocating=gosts and charges

£ -
??‘ kT
el I3
2 § 1
>
J

sl

_;"; )

;i under the terms of this order.

(11) That any'well costs or charges which are to be paid

out of production shall be withheld only from the working

interests share of production,  and no costs or charges shall

PR R .

PVCTIU

be withheld from production attributable to royalty interests.

i ;; {(12) That all proceeds from production from the subject E

‘é % well which are not disbursed for any xreason shall be placed in %

3 » ti :
: % escrow in Lea County, New Mexico, to be paid to the true owneré

g therecf upon demand and prcof of ownership; that the operator é

i shall notify the Commission of the name and address of said %

1 )

i i escrow agent within 90 days from the date of this order. g

(13) That jurisdiction of this cause is retained for the
entry of such further oxrders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year herzinabove

designated.
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