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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 13, 1974
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3
Application of Pierce & Dehlinger )
for compulsory pooling, Vada~ ) Case No. 5140
Pennsylvanian Pool, Lea County, )
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— e G e Ghm T e R e e ehn G e St S Bem el e —

Examiner.
TRANSCRIPT OF HEARING
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For the New Mexico Oil
Conservation Commission: Villiam Carr, Esq.
I.egal Counsel for the
Commission
State Land Office Bldg,
Santa Fe, New Mexico
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SANTA FE, NEW MEXICO 87501
TEL. (505) 962-0386
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MR, STAMETS: We'll call the next Case, Case
5140,

MR. CARR: Case 5140, Continued from the
February 13, 1974, Examiner Hearing, Application of
Pierce & Dehlinger for compulsory pooling, Vada-Pennsyl-
vanian Pool, Lea County, New Mexico,

Mr. Examiner, we received a request from the
Applicant in this case that the case be dismissed.,

MR, STAMETS: Case 5140 will be dismissed,

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (595 962-0306
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STATE OF NEW MEXICO

COUNTY OF SANTA FE

I, RICHARD L, NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

-

skill and ability.

1 do hereby certify that the foregoing 1s
a complets record of the proceedings in

the Examiner hearing of Case Nof/ﬂ}.

heard by me on. B TAD . . , 1’9)?

..... . z xaminer

co 0il Cox{s;rv;ti on . (-:-t;mmission

.New Mexi

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {S05) 982-0386




BEFORE THE
WEW X100 OIL CONSHRVATION COMMISSION
Santa Fe, New ilexico
February 13, 1974

LXAMINER HBSARING
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IN THE HATTER OF:

Application of Pierce and
Dehlinger for compulsory
pooling, Vada-Pennsylvanian
Pool, Lea County, New lMexico.

Case No. 514C

BEFORE: Richard L. Stamets, Examiner.

For the New Mexico 0il

Conservation Commission: Wiilliam F. Carr, Esq.
Legal Counsel for the Com-
mission

State Land Office Building
Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE.WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXI 20 87501
TEL. (505) 982- 0386
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FR. STAMETS: Call Case 5140,

MR. CARR: Case 5140. Continued fron the January
16, 1974, Bxaminer Hearing. Application of Pierce and
Dehlinger for compulsory pooling, Vada-Pennsylvanian Pool,
Lea County, lew lMexico.

MR. STANMETS: The Commission has received a tele-

phonic request for continuation of this case until March 13,

it will be so continued.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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STATE COF NEW MBEXICO )
)ss.
COUNTY OF SANTA FE )
I, RICHARD L. #Yi, Court Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by

me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

/,7/ - /"",—_"—.‘_.- / t Vs
il ity ety
RICHA . &2, Court-Reporter

[ do herehr ~~. 3"+ that the foregoing 18
~7 ihe proceedings in

1 complets = - o oo
the Examir . .. inggof Case Nof/;o.
heard by i< /3 ................ ’ }9 ..... j’

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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B Ol THe
NEV uAlCO O1L CONBERVATICE CChiiiSSIO0R
Santa o, New Mexico
January 16, 1974
BXAMIIER HEARING
IN THE FATTER OF: )
Application of Pierce and )
Denlinger for compulsory ) Case No. 5140
nooling, Vada-Pennsylvanian )i
Pool, Lea County, lew Mexico. )
BEFORE: Richard L. Stamets, Examiner.
TRANSCRIPT OF HEARING
APPEARANCES
For the lNew Mexico 0:il Consecr-
~vation Commission: William Carr, Esq.
Legal Counsel for the Com-
mission
Stave Land Gffice Building
Sants Fe, liew liexico
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, REW MEXICO 87501
TEL. (S05) 982-0308




CABE SLAU

0 Plercoe and

Dehlinger for compulsory ool ing, Vada—l"mmsy‘iv;mian Pool,

Lea County, ke texico.
M. Sxaminer, we'lve rece! ved a reguest that this

be continued ULO February 13th.
K. STAMETS : Case S5LLU will be continuved unt il

February L 3th.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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SANTA FE, NEW MEXiCO 87501
TEL (505} 982 - 0386
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 3, 197

EXAMINER HEARING

- e e e e e e e e e e e . e e e e e e e e

IN THE MATTER OF:

Application of Pierce & Dehlinger
for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County,

New Mexico.

Case No. 5140

\\‘--~. e e
Application of Pierce & Dehlinger
for a determination of well costs,

.

Lea County, New Mexico.

Case No. 4956

i
et Vr? st Nt it Nl Nt W tt? Nttt gt

BEFORE: Daniel S. Nutter, Examiner

TRANSCRIPT OF HEARING

APPEARANCES
For New Mexico 0Oil Conservation
Commission: William Carr, IHsq.
Legal Counsel for the Com4
mission

State Land Office Bldg.
Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 875G
TEL. (505} 982-0386




Page............ Lo .
T MR. NUTTER: We will ncw call cases 5140 and L956.

MR. CARR: Case 5140. Application of Pierce and
Dehlinger for compulsory pooling, Vada-Pennsylvanian Pool,
Lea Coﬁnty, New Mexico. OCase 4956. Application of Pierce
and Dehlinger for a determination of well costs, Lea County,
New Mexico.

Mr. Examiner, at the request of the Applicant,
both of these cases should be continued to January 16th.

MR. NUTTER: Case No. 5140 and Case No. 4956 will

both be continued ts the Examiner Hearing scheduled to be
held at 9:00 o'clock A.M., January 16, 1974, at the 0il
Conservation Commission Conference Room, State Land Office

-Building, Santa Fe, New Mexico.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIJES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) $82-0386
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STATE OF NEW MEXICO )
1
COUNTY OF SANTA FE ;SS'

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before
the New Mexico 0il Conservation Commission was reported by

me, and the same is a true and correct record of the said

proceedings, to tlie best of my knowledge, skill and ability.!
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1. R TRUJILLO

OI1L CONSERVAT]ON COMM ISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST

A.L.PORTER,JR.
SECRETARY - DIRECTOR

March 18, 1974

4956 and 5140
R-4744 and R-4746

Re: CASE NO.

Mr. Owen Lopez ORDER NO.
MNontgonery, pederici, Andxews,

Hannahs & Buell Applicant:
Attorneys at Law

post Office Box 2307 pierce & Dehlinger

Santa Fe, Nevw Mexico

Dear Sir:

two copies of the above—referenced

Enclosed herewith are
tly entered in the subject case.

Commission order recen

Very“truly yours,

. 2oty h

A. L. PORTER, Jx.
Secretary-Director

ALP/ir
copy of order also sent to:

Hobbs OCC x
Artesia OCC
Aztec OCT ‘

Kr. A. J., Losec

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF TilE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5140
Order No. R-4746

APPLICATION OF PIERCE & DEHLIWGER
FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 2 a.m. on iarch 13, 1974,
at Santa Fe,; New lexico, before BExaminer, Richard L. Stamets.

NOW, on this day of Marxrch, 1974, the Commission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 5140 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW HMEXICO
OIL CONSERVATION COMMISSION

I{f R. TRUJILLO, Chairmzn

X J. ARMIJO, Member

AR i |

A, L. PORTER, Jr., MHemberx Secretary

S EAL

dx/
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(y) Extend the Red Lake-Pennsylvarnien Cas Tool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM
Section 7: 8/2
Section &: W/2

(z) Extend the Rocky Arroyo-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 22 EAST, NMPM
Section 33: S/2

TOQWNSHIP 22 SOUTH, RANGE 22 EAST, HMPM
Section 4: N/2
Section 5: All
Section 8: W/2

(2a) xtend the South Salt Lake-Morrow Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 33 EAST, NMPM
Section 32: §/2
Section 33: W/2

(bb) Extend the West Sawyer~San Andres Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 23: NW/4

(cc) Extend the Scharb-Bone Springs Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 19 SQUTH, RANGE 34 EAST, NMPM
Section 2: §/2

(dd) Extend the North Shoebar-Strawn Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM.
Section 13: NE/&4

(ee) Extend the Square Lake Pool in Eddy County, New Mexico, to
include therein: '

TOWNSHIP 17 SOUTH, RANGE 30 EAST, NMPM
Section 9: NE/4
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(q) Extend the South Empire-Morrow Gas Pool in Eddy County, New

Mexico, to include therein:
TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 31: S/2

Extend the Fren Pool in Eddy County, New Mexico, to include

(r)
therein:

TOWNSHIP 17 SQUTH, RANGE 30 EAST, NMPM
Section 15: W/2 SW/4

Extend the Crayburg-Morrow Gas Pool in Eddy County, New Mexico,

(s)

to include therein:
TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM

Section 28%: §/2
Extend the Golden Lane-Strawn Gas Pool in Eddy County, New Mexico,

(t)

to include therein:

TOWKSHIP 21 SOUTH, RANGE 29 EAST, NMPM
iots 3. &, 5, 6, 11, 12,

Section S:
13 and 14

Extend the lLogan Draw~Morrow Gas Pool in Eddy County, New Mexico,

(w)

to include therein:
TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 27: All

Extend the North Morton~Permo Pennsylvanian Pool in Lea Couunty,

(v)

New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM

Section 25: 8/2
Section 36: NE/4

Extend the Penasco Draw San Andres-Yeso Pool in Eddy County,

(w)

New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM

Section 30: N/2
Extend the Quail Ridge-Morrow Gas Pool in lLea County, New Mexico,

(x)
to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 17: E/2
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(k) Extend the West Atoka-Morrow Gas Pool in l'ddy County, New Mexico,
to include therein: .

TOWNSHIP 18 SOUTH, RANG' 26 EAST, NMPM
Section 18: N/2

(1) Extend the Cazbin Lake-Moriow Gas Pcol in Eddy County, New Mexico,
to include therein:

TOWNSH:P 21 SOUTH, RANGE 30 EAST, NMPM
Section 35: W/2

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
Section 2: N/2

(m) Extend the Catclaw Draw-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 20: All

(n) Extend the Cato-San Andres Pool in Chaves County, New Mexico, to
include therein: :

TOWNSHIP 7 SOUTH, RANGE 30 EAST, NMPM
Section 25: SW/4
Section 26: SE/4

TOWNSHIP 20 SOUTH, RANGE 30 EAST, NMPM
Secticn 29: All

(o) FExtend the Burton Flats-Morrow Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, Nﬂgﬁ
Section 33: E/2
Section 34: N/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 4: lots 1, 2, 7, &, 9, 10, 15 and 16

(p) Extend the Burton Flats~-Strawn Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 34: 5/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 3: Lots 1 through 16
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(e) Create a new pocl in Eddy County, New Mexico, classified as

an 0il pool for Delaware production and designated as tiie Indian
Draw-Delaware Pooi, and to consider the assigmment of 16,300 barrels
of oil disccvery allowable to the discovery well, the Amoco
Production Company Old Indian Draw Unit Well No. 1, located in

Unit J of Section 18, Township 22 South, Range 28 East, Eddy County,
New Mexico. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 28 EASTL,NMPM
Section !'8: SE/4

(f) Abolish the East Weir-Tubb Pool in Lea County, New Mexico,
described as:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 12: E/2 and S/2 SW/4
Section 13: N/2

(g) Lxtend the Monument-Tubb Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 11: FE/2 SR/4

Section 12: E/2 and SW/4

Section 13: N/2

(h) Contract the Wantz-Abo Pool in Lea County, New Mexico, by the
deletion ¢f the following described area: ‘

TOWNSHIP 22 SGUTH, RANGE 37 EAST, NMPM
Section 1: SE/4 SW/4
Sectian 12: NW/4 NE/4

(1) Contract the Winchester-Wolfcamp Pool in Eddy County, New Mexico,
I by the deletion of the followingz described area:

TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 SE/4

TOWNSHIY 20 SOUTH, RANGE 28 EAST, NMPM
Section 2: W/2 NE/4

(j) ©Exten: the West Atoka-Cisco Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 11: S/2
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(Case 3124 continued from lage 3)

underlying the S/2 of Section 30, Township 20 South, Range 33 East,
Scuth Salt Lake~Morrow Gas Pool, Lea County, New Mexico, to be
d.dicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
3G. Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual operating
costs and charpes for supervision. Aliso to be considered is the desig-
nation of applicant as operator of thc well and a charge for risk
invoived in drilling said well.

CsSE 5172: Southcastern New Mexico nomenclature case calling for the creation,
abolisnment, contraction and extension of certain pools in Lea,
Eddy, and Chaves Counties, New Mexico.

(a) Create a rnew pool in Eddy County, New Mexico, classifled as a
gas pool for Upper Pennsylvanlan producticn and designated as the
Avilon-Upver Pennsylvanian Gas Pool. The discovery well is Atlantic
Richfield Company, State BO Com No. 1 located in lUnit G of Section 13,
Township 21 South, Raunge 26 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM

Section 15: N/2
(b) Create a new pool in Eddy County, New Mexico, classified as a
gas pool for Atoka production and designated as the Rocky Arroyo-
Atoka Gas Pool. The discovery well 1s the El Paso Natural Gas Company
Patterson No. 1 located in Unit H of Section 30, Township 22 South,
Range 22 East, NMPM. Said pool would comprise:

TOWNSHLIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 30: E/2

(c) Create a new pool in Eddy County, New Mexico, classified as a

gas pool for Canyon production and designated as the Rocky Arroyo-
Canyon Gas Pool. The discovery well is the El Paso Natural Gas Cempany
Rocky Arroyo C No. 1 located 1n Unit F of Section 8, Township 22 South,
Range 22 East, NMPM. Said pool would conprise:

TOWNSHIP 22 SOUTH, RANGE 22 EAST, NMPM
Section 8: W/2

(d) Create a new pool in Eddy County, New Mexico, classified as a

gas pcol for Strawn production and designated as the Winchester-Strawn
Gas Pool. The discuvery well is the Hillin Production Company JCW
State Com No. 1 located in Unit C of Section 2, Township 20 South,
Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
Section 2: N/2




Examiner Hearing - Wednesday - February 13, 1974 Deocket No. 4-74

CASE 5171:

CaSE 5140:

-3

Application of Coquina 0il Corporation for compulsory pooling

and an unorthodox location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order poecling all mineral
irtevests of Penunsylvanian age and older underlying the N/2 of
Sect ion 16, Township 19 South, Range 25 East, Eddy County, New
Mex. :0, to be dedicated to a well proposed to be drilled at an
unor thodox location 990 feet from the MNorth and East lines of said
Section 16. Also to he considered will be the cost eof drilling and
completing said wvell and the allocation of such costs, as well as
actu» 1l operating costs and charges for supervision. Also to be
considered is the designation of applicant as operator of the well
and a charge for risk involved in drilling said well,

(Continued from the January 16, 1974, Examiner Hearing)

CASE 4956

Application of Pierce & Dehlirger for compulszcry pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the
Vada-Pennsyl - enian Pocl underlying the NW/4 of Section 24, Township

9 Sowvtlhi, Rarge 33 East, Lea Ccunty, New Mexico, to be dedicated to
the King Resovurces Sheridan Well No. 1-A located in Unit C of said
Section 24. Alsc to be considered is desgignation of the applicant as
operatuer of the NW/4 of said Section 24 and the well located thereon,
provision for allocation of actual operating costs and charges for
supervision, and alleocation of costs fur reworking said well including
a 200% charge attributable to any non-consenting working interest
owner's pro rata share of said workover costs, for the risk involved
in ssid workover.

(Reopened) (Continued from the January 16, 1974, Examiner Hearing)

CASE 5124:

Application of Pilerce & Dehlinger for a determination of well costs,
Lea Ccunty, New Mexico. Applicant, as operator of the Sheridan Well
No. 1 located in Unit M of Section 13, Township 9 South, Range 33 East,
Lea County, New Mexico, to which well is dedicated the SW/4 of said
Section 13, all mineral interests in the Vada-Pennsylvanian Pool
thereunder having been pooled by Commission Order No. R-4560, seeks
the determination of reasonable well costs attributable to applicant
and to King Resources, including, but not limited to, the costs of
revorking amd placing said Sheridan Well No. 1 back on production

and attorneys fees in comnection therewith. Applicant further seeks
an order assessing, as a charge for the risk irvolved in the reworking
of the well, 120% of the pro rata share of the reasonable well costs
attributable tc tne working interest of King. Resources.

(Cortinued from the January 16, 1974, Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests
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DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 13, 1974

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLOWABLF: {1) Consideration of the allowable production of gas for
April, 1974, from seventeen prorated pools in Lea,
Eddy, Roosevelt and Chaves Ccunties, New Mexico;

(2) Consideration of the allowable production of gas from
) five prorated pools in San Juan, Rio Arriba, and
. Sandoval Counties, New Mexico, for April, 1974,

CASE 5179: Application of HNG Cil Company for a unit agreement, Lea County,
New Mexico, Applicant, in the above~styled cause, seeks approval
for the Dogie Draw Unit Area comprising 5,122 acres, more or less
of State, Federal, and fee landis in Township 26 South, Range 36
East, Lea County, New Mexico.

CASE 5180: Application of Amoco Production Company for a unit agreement, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Rock Lake Unit Area comprising 5760 acres, more
or less, of State and fee lands in Township 22 South, Range 35
East, Lea County, New Mexico,

CASE S5181: Application of Amoco Production Company for a unit agreement, Eddy
County, New Mexico. Applicant; in the above-styled cause, seeks
approval of the Trail Canyon Unit Area comprising 5758 acres; more

or less, of State, Federal and fee lands in Township 24 South,
Range 23 East, Eddy County, New Mexico.

CASE 5182: Application of Perry R. Bass for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests in the Pennsylvanian formation under-
lying the W/2 of Section 15, Township 21 Scuth, Range 27 East,
adjacent to the Burton Flats Field, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard location in the W/2
of said Section 15. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision.

Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.
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CASE 5183: Application of Amini 011 Company for an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks, as an exception to the North Vacuum Abo
Pool rules, authority to drill its Pennzoil State Well No. 2
at an unorthodox location for said pool 1780 feet from the
South line and 460 feet from the West line of Section 36,
Township 16 South, Range 34 East, Lea Countv, New Mexico.

CASE 5184: Application of Mountain States Petroleum Corporation for an
unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception
to the Buffalo Valley-Pennsylvanian Pool rules, approval for an
unorthodox gas well location for a well to be drilled at a
point 990 feet from the South and West lines of Section 36,
Township 14 South, Range 27 East, Chaves County, New Mexico.

CASE 5185: Application of Rice Engineering & Operating, Inc. for =aalt
water disposal, Lea County, New Mexico. Applicant, in the
2bove-styled cause, seeks authority to dispose of produced
salt waier intc the Abo formation n the npen-hole and perforated
interval from 8442 feet to 9150 fest in its Abo SWD Well No. 2
located in Unit C of Section 2, Township 17 South, Range 36
East, Lovington Abo Pool, Lea County, New Mexico.

CASE 5186: Application of Amerada Hess Corporation for an unorthodox oil
well location and two non~standard oil proration units, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks, as an
exception to the Bagley Siluro-Devonian Pool rules, the formation
of two non-standard proration units in Section 35, Township 11
South, Range 33 East, Lea County, New Mexico, the first being a 40-
acre unit comprising ihe NW/4 SE/4 to be dedicated to applicant's
State BTD Well No. 2, and the second being an BO-acre unit com-
prising the SE/4 SW/4 and the SW/4 SE/4 to be dedicated to applicant's
State BTD Well No. 1, proposed to be drilled at an unorthodox
location for said pool 660 feet from the South line and 1900 feet
fror the East line of said Section 35.

CASE 5187: Application of Inexco 0il Company for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying Section 17, Township 21 South, Range 26 East, Eddy County,
New Mexico, adjacent to the Catclaw Draw-Morrow Gas Pool, to be
dedicated to a well to be drilled at a standard location for said
pool. Also to be considered will be the cost of drilling and
completing caid well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered 1is the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.
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CASE 5189:

CASE 5190:

CASE 5191:

CASE 5192:

CASE 5124:

Application of Continental ¢!l Company for downhole commingling,

Lea County, New Mexico. Applicant, in the above-styled caure,
seeks authority to commingle Drinkard and Blinebry production in
the wellbore of its Lockhart B-1 Well No. 8 located in Unit H of
Section 1, Township 22 South, Range 36 Fast, lLea County, MNew Mexico,

Application of Craig Folson for an unorthodox oil well location,
Chaves County, New Mexico., Applicant, in the above~styled cause,
seeks approval for the unorthodox location of a well proposed to
be drilled at a point 1340 feet from the South line and 1300 feet
from the East line of Section 12, Towaship 13 South, Range 31 East,
Caprock-Queen Pool, Chaves County, New Mexico.

Application of Union 0il Company of California for pool creation and
special rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new Morrow gas pool for its Pipeline
Deep Unit Well No. 1 located in Unit J of Section 17, Township 19
South, Range 34 East, Lez County, New Mexico, and for the promulgation
of special rules therefor including a provision for 640-acre spacing.

Applicaticn of Murphy Minerals Corporation for a waterflood nroject,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institute a waterflood project by the injection of water
through two wells into the Grayburg-San Andres formation on its Gissler
"B" lease in Sections il aad 12, Township 17 South, Range 230 East,
Square Lake Pool, Eddy County, New Mexico.

In the matter of the application of the 0il Conservation Commission
of New Mexico upon its own motion for the extension of the follow-
ing pools in Lea County:

Antelope Ridge~-Morrow Gas Pool

EK Yates-Seven Rivers-Queen Pool
House-San Andres Pool

Humble City-Atoka Pool

North Shoe Bar-Wolfcamp Pool

Tres Papalotes-Pennsylvanian Pool
Wantz-Granite Wash Pool

(Continued from the February 13, 1974 Examiner Hearing)

Application of Belco Petroieum Corporation for compulsory pooling and
an unorthodox gas well iocation, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests
underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt lake-Morrow Gas Pool, Lea County, New Mexico, to be

dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
30. Also to be considered will be the cost of drilling and completing
saild well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling saild well.
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CASE 5140:

(Continued from the February 13, 1974, Examiner Hearing)

CASE 4956:

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests

in the Vada-Pennsylvanian Pool underlying the NW/4 of Section

24, Township 9 South, Range 33 East, Lea County, New Mexico, to

be dedicated to the King Resources Sheridan Well No. 1-A located

in Unit C of said Section 24. Also to be considered is designation
of the applicant as operator of the NW/4 of said Section 24 and

the well located thereon, provision for allocation of actual
operating costs and charges for supervision, and allocation of costs
for reworking said well including a 200% charge attributable to any
non-consenting working interest owner's pro rata share of said
workover costs, for the risk involved in said workover.

(Reopened) (Continued from the February 13, 1974 Examiner Hearing:

Application of Pierce & Dehlinger for a determination of well costs,
Lea County, New Mexico. Applicant, as operator of the Sheridan
Well No. 1 located in Unit M of Section 13, Township 9 South, Range
33 East, Lea County, New Mexico, to which well is dedicated the SW/4&
of said Section i3, all mineral interests in the Vada-Pennsylvanian
Pool thereunder having been pooled by Commission Order No. R-4560,
seeks the determination of reasonable well ccsts attributable to
applicant and to King Resources, including, but not limited to, the
costs of reworking and placing sald Sheridan Well No. 1 back on
production and attorneys fees in connection therewith. Applicant
further seeks an order assessing, as a charge for the risk involved
in the reworking of the well, 120Z of the pro rata share of the
reasonable well costs attributable to the working interest of King

Resources.
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DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 13, 1974
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STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

ALLCWABLE: (1) Counsideration of the allowable production of gas for March,
) 1974, irom fourteen prorated pools in Lea, Eddy, Roosevelt,
and Chaves Counties, New Mexico; -

(2) Consideration of the allowable production of gas from nine

prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for March, 1974,

CASE 5130: (Continued from the January 3, 1974, Examiner Hearing)

Application of liesa Petroleum Company for the amendment of Order No.
R-4658, Lea County, New Mexico. Applicant, in the ahove-styled cause,
seeks the amendrient of Order No. R-4658, which order promulgated
special pool rules for the Norch Shoe Bar-Strawn Pool, Lea County,
New Mexico. Applicant seeks the amendment of said rules to provide
for a special gas-oil ratio limitation of 4000 to one.

CASE 5165: In the matter of the hearing called by the 0il Conservation Commission
on its own moticn to permit Western States Equipment Company, The
Trave-iers Indemnity Company and all other interested parties to
appe:.r and show cause why the Hutcherson Com Well No. 1 located in
Unit ¢ of Section 27, Township 9 South, Range 34 East, Lea County,
New Mexico, should not be plugged and abandoued in accordauce with
a Commission-approved plugging program.,

CASE _5166: Application of Skelly 0il Company for an unorthodox location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox gas well location of its South Salt Lake
Unit Well No. 1 at a point 660 feet from wuir'th and West lines of
Section 21, Township 21 South, Range "2 East, Lea County, New Mexico.
Apnlicent further sceks estab”™ ishment of an administrative procedure
for the approval of additiomal unorthodox locations in said South
Salt Lake Unit Arer _thout hearing.

CASE 5167: Appiication of Fluid Power Pump Company and Petro-Lewis Corporation
for compulsory pooling, Sandoval County, New Mexico. Applicants,
in the above-styled cause, seel an order pooling all mineral interests
underlying two non-standard proration units in Township 19 North,
Range 3 West, Media-Entrada 0il Pool, Sandoval County, New Mexico,
described as follows:

Unit No. 1, the $/2 SW/4 of Section 14 and N/2 NW/4
of Section 23, dedicated to applicants' Media Well No. 1
located in Unit M of said Section 14; and
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(Case 5167 continued from Page 1)

Unit No. 2, the S/2 SE/4 of Section 15 and N/2 NE/4
of Section 22, to be dedicated to applicants’ Media
Well No. 2 located in Unit P of said Section 15.

CASE 5168: Application of Silver Monument Minerals, Inc. for an unorthodox
oil well locaticn, Roosevelt County, New Mexico. Applicant, in
the above~styled cause, seeks authority to drill its proposed Humble~-
Tucker Well No, 5 at an unorthodox location 1315 feet from the South
and West lines of Section 25, Township 7 South, Range 32 East,
Chaveroo~-San Andres Pool, Roosevelt County, New Mexico.

CASE 5169: Application of Atlantic Richfield Company for an unorthodox oil
well locatlon and the amendment of Order No. R-3011, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the unorthodox location of a well to be drilled 1200 feet from
the South line and 1250 feet from the West line of Section 24,
Township 17 South, Range 32 East, Johns Waterflood Project,
Maljiamar Pool, Lea County, New Mexico. Applicant furither seeks
the amendment of Order No. R-3011 which authorized said project to
provide for administrative appioval of additional infill locatious
in said project.

CASE 5173: Application of Mobil 0il Corporation for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooclin~ 11 mineral interests in the Pennsylvanian formation
underlying the W/2 of Section 3, Township 23 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to its
Maude Rickman Com Well No. 1 located in Unit L of said Section 3.
Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual
operating costs and charges for supervision. Also to be considered
is the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

CASE 5170: Application of Monsanto Company for compulsory pooling, Eddy County,
New Mexico. Applicant, in the above-siyled cause, seeks an order
pooling all mineral interests in the Pennsylvanian formation under-
lying the E/2 of Section 16, Township 19 Scuth, Range 25 East, Eddy
County, New Mexico, to be dedicated to a well to be drilled at a
standard location in the NE/4 of said Section 16. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs, as well as actual operating costs
and charges for supervigion. Also to be cousidered is the designa~

tion of applicant as operator of the well and a charge for risk
involved in drilling said well.
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(Case 5141 continued from Page 3)

and to directionally drill said well in such a manner as to bottom
the well in the Morrow formation at a polint 915 feet from the Scuth
1line and 660 feet from the West line of said Section 7.

CASE 5142: Application of Amoco Production Company for speccial pool rules, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special penl rules for the Rlack River-Pennsylvanian
Gas Pool, Eddy County, New Mexico, including a provision for 320-acre
drilling and proration units. In the absence of objection, this pool
will be plcced on the standard 320-acre spacing for Pennsylvanian gas
pools rather than the present 160-acre spacing.

CASE 5140: (This case will be continued to January 16, 1974, Examiner Hearing)

Application of Pierce & Nehlinger for cempulssry pooling, Vada-
\\\ Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the above-
» . styled cause, seeks an order pooling all mineral interests in the Vada-
é Pennsylvanian Pool underlying the NW/4 of Section 24, Township 9 South,
E : Range 32 Fast, Lea County, New Mexico, to be dedicated to the King
Resources Sheridan Well No. 1-A located in Unit C of said Section 24;
Also to be considered is designation of the applicant as operator of

f P w11l YT anaead el mcaae e d o f
the NW/4 of gaid Section 24 end the well located thereoun, provision

Ll

for allocation of actual operating costs and charges for supervision,
and allocation of costs for reworking said well including a 200% charge
attributable to any non-consenting working interest owner's pro rata
share of said workover costs, for the risk involved in said workover.

CASE 4956: (Reopened) (This case will be continued to January 16, 1974, Examiner
Hearing)

Application of Pierce & Dehlinger for a determination of well costs,

Lea County,; New Mexico. Applicant, as operator of iLue Sheridan Well

No. 1 located in Unii M of Section 13, Township 9 South, Range 32 East,
Lea County, New Mexico, to which well is dedicated the SW/4 of said
Section 13, all mineral interests in the Vada-Pennsylvanian Pool there-
under having been pooled by Commission Order No. R-4560, seeks the
determination of reasonable well costs attributable te applicant and

to King Resources, including, but not limited to, the costs of reworking
and placing said Sheridan Well No. 1 back on production and attorney:z
fees in connection therewith. Applicant further seeks an order assessing,
as a charge for the risk involved in the reworking of the well, 1207

of the pro rata share of the reasonable well costs attributable to the
working interest of Xing Resources.
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(Case 5135 continued from Page 2)

CASE 5136:

CASE 5137:

CASE 5138:

CASE 5139:

CASE 5141:

SW/4 SE/4 of Section 27 and the S/2 SE/4 of Section 34, both in
Township 17 South, Range 28 East, and the NW/4 NE/4 and the

SEf4 SW/4 of Section 6, Township 18 South, Range 28 East, Empire~Abo
Pool, Eddy County, New Mexlico.

Applicant further seeks the amendment of Rules 3 and 4 of said
special rules to provide that effective January 1, 1974, the maximum
allowable for the project area be 33,000 barrels per day rather than
30,000 as presently provided.

Application of Coastal States Gas Producing Company for an unorthodox
03l well location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodex cil well location of
its McGuffin Well No. 2 at a point 1980 feet from the North line and
660 feet from the West line of Section 29, Township 9 South, Range 33
Fast, Flying ''M"-San Andres Pool, Lea County, New Mexico.

Application of Skelly 0il Company for two unorthodox locations, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks -
authority to drill two preducing wells atl two unorthodox locations,

one 2630 feet from the North line and 1330 feet from the West line and
the other 1330 feet from the South line and 10 feet from the West line,
both in Section 22, Township 17 South, Range 31 East, Grayburg-Jackson
Pool, Eddy County, New Mexico.

Application of Skelly 0il Company for a waterflood project and four
dual completions, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a waterflood project by the
injection of water Iinto the Seven Rivers formation, Fren Pool, through
six injection wells in its Skelly Unit Area in Sections 21, 22 and 28,
Township 17 South, Range 31 East, Eddy County, New Mexico, three of which
wells would be dually completed for injection into the Seven Rivers
formation and the existing Grayburg-Jackson waterflood project. Appli-
cant further seeks authority to dually complete its Skelly Unit Well
No. 76 located in Unit O of said Section 21 as a dual completion to
produce from the Fren Seven Rivers Pool and the Grayburg-Jackson Pool
through parallel strings of tubing.

Application of Skelly 0il Company for a waterflood project, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterflood project by the injection of water into the
Grayburg-San Andres formation through three wells on its Lea "C"

Lease in Section 11, Township 17 South, Range 31 East, Grayburg-Jackson
Pool, Eddy County, New Mexico.

Application of David Fasken for directional drilling, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks authority to
re-enter an existing well, the unorthodox surface location of which

is 660 feet {rom the South and West lines of Section 7, Township 18
South, Range 26 East, West AlLoka-Morrow Gas Pool, Eddy County, New Mexico,
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CASE 5131:
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CASE 5134:

CASE 5135:

pool rules for the North Shoe Bar-Strawn lool, Lea County, New Mexico.
Applicant seeks the amendment of said rules to provide for a special
gas-oil ratio limitatfon of 4000 to one.

Application of Jake Hamon for salt water disposal, Lea County, New
Mexico. Applicant, in the above-styled cause, seecks authority to
dispose of produced salt water into the Devonian formation through the
perforated interval from 12,935 feet to 12,946 feet and the open-hole
interval from 12,960 feet to 13,023 feet in his Getty State L-736 Well
No. 1 located in Unit D of Section 32, Township 16 South, Range 36 East,
East Shoe Bar-Devonian Pool, Lea County, New Mexico.

Application of American Quasar Petroleum Company of New Mexico for a
unit agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval of the White City Unit Area comprising
5,120 acres, more or less, of Federal, State and fee lands in Township
25 Scuth,; Ranges 25 and 26 East, Eddy County, New Mexico.

Application of Atlantic Richfield Company for four non-—-standard gas
proration units and siliiitanccus dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the following
320~-acre non-standard gas proration units in Township 22 South, Range 36
East, Jalmat Gas Pool, Lea Cocunty, New Mexico:

The N/2 of Section 34 to be dedicated to its Curran Jones Wells Nos. 1
and 10 located in Units A and C, respectively, of Section 34;

McDonald State Lease:

The N/2 of Section l4 to be dedicated to Wells Nos. 11 and 25 both
located in Unit D of Section 14;

The E/2 of Section 26 to be dedicated to Wells Nos. 22, 9, and 8
located in Units A, G, and P, respectively, of Section 26;

The W/2 of Secticn 24 to be dedicated to Wells Nos. 26 and 12 located
in Units D and M, respectively, of Section 24.

Application of Atlantic Richfield Company for simultaneous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the simultaneous dedication of four wells to a standard
640-~acre unit comprising all of Sectiocn 15, Township 22 South, Range
36 East, Jalmat Gas Pool, Lea County, New Mexico, said wells being
applicant's McDonald State WN Wells Nos. 23, 14, 15, and 13, located
in Units €, G, L, and P, respectively, of Section 15.

Application of Atlantic Richfield Company for the amendment of Order
No. R-4549, Fddy County, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Rule 1 of the Special Rules for the
Empire-Abo Pressure Maintenance Project as promulgated by Order No.
R-4549 to expand the project area as defined therein to include the
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The foilowing cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5000:

(Continued from the June 20. 1973, Regular Hearing)

CASE 5006:

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Aztec 0il and Gas Company and United States
Fidelity and Guaranty Company and all other interested parties to
appear and show cause why the Aztec Totah Unit Wells Nos. 17 and 18,
located in Unit E of Section 20, and Unit H of Section 19, respectively,
Township 29 North, Range 13 West, San Juan County, New Mexico, should
not be plugged and abandoned in accordance with a Commission-approved
plugging program,

(Continued from the June 20, 1973, Regular Hearing)

CASE 5128:

CASE 5129:

CASE 5130:

In the matter of the hearing called by the 01l Conservation Comm‘ :sion
on its own motion to permit Aztec 0il and Gas Company and United s.ates
Fidelity and Guaranty Company and all other interested parties to appear
and show cause why the Southeast Cha Cha Unit Well No. 1 located in

Unit M of Section 32, Township 29 North, Range 13 West, San Juan County,
New Mexico, should not be plugged and abandoned ip accordance with a
Commission—~approved plugging program.

Application of Gulf Oil Corporation for a non-standard gas proration
unit and simultaneous dedication, Lea County, New Mexico. Applicant,
in the above-gtyled cause; seeks approval for a 160-acre non-standard
gas proration unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28
and the NW/4 NE/4 of Section 33, both in Township 21 South, Range 37
East, Blinebry CGas Pool, Lea County, New Mexico, to be simultaneously
dedicated to its J. N. Carson Wells Nos. 4 and 9 located in Units 0 and
K, respectively, of Section 28.

Application of Dorchester Exploration Company for compulsory pooling,

Lea County, New Mexico. Applicant, in the above~styled cause, seeks

an order force pooling all minaral interests in the Wilson~Pennsylvanian
Pool underlying the E/2 of Section 13, Township 21 South, Range 34 East,
Lea County, New Mexico, to be dedicated to a well to be drilled at a
standard location in Unit I of said Sectien 13. Also to be considered
will be the cost of drilling and completing said well and the allocation
of such costs, as well as actual operating costs and charges for super-
vision. Also to be considered is the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

Application of Mesa Petroleum Company for the amendment of Order No.
R-4658, Lea County, New Mexico. Applicaunt, in the above-styled cause,
seeks the amendment of Order No. R-4658, which order promulgated special
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The following cases will be heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideratrior of the allowable production of gas for February,
1974, from fifteen prorated pools in Lea, Eddy, Roosevelt and
Chaves Counties, New Mexico;

. (2) Consideration of the allowable production of gas from nine
B prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
‘ New Mexico, for February, 1974.

CASE 5110: (Continued from the November 15, 1973, Examiner Hearing)

; In the matter of the hearing called by the 0il Conservation Commission

: on its own motion to consider extending the horizontal limits of the
Washington Ranch-Morrow Gas Pool, Eddy Couniy, New Mexico, to include
the S/2 of Section 28, Township 25 South, Range 24 East.

Als be considered will be the institution of gas prorationing in
sal 1 to provide for fixing the total allowable natural gas produc-
tion from said poocl to an amount equal tS raszsonable market demand and
to the capaclity of the gas transportation facilities. Also to bLe
considered will be the adoption of special rules and regulations for
said pool including a provision for allocating the allowable production
among the wells in the pool.
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CASE 5111: (Continued from the November 15, 1973, Examinar Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the
Burton Flats-Morrow Gas Pool, Eddy County, New Mexico, to include the
§/2 of Section 34, Township 20 South, Range 28 East, and the N/2Z of
Sections B and 9, and all of Section 10, Township 21 South, Range 27
East.

Also to be considered will be the institution of gas prorationing in
said pool to provide for fixing the total allowable natural gas produc-~
tion from said pool to an amount equal to reasonable market demand and
to the capacity of the gas transportation facilities. Also to be con-
sidered will be the adoption of special rules and regulations for said
pool including a provision for allocating the allowable production
among the wells in the pool.

CASE 5112: (Continued from the November 15, 1973, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to consider extending the horizontal limits of the
Burton Flats-Strawn Gas Pool, Eddy County, New Mexico, to include all
of Section 10, Township 21 South, Range 27 East.
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CASE 5113; (antinued from the Novenp

4n amoypt €qual ¢o reasonagble Bax ket demang and to gpe Capacity of the
gas transportetion facilities. Also ¢t be considered will pe the I
a@duptiop of 8pecia] Fules apg regulations for 8a1d pog} including a

Provisjon for allocating the allowable production among the wells ip

the pool.

LASE 5124 (Continued from the NovemberVZS. 1973, Examiner Hearing)
Application of Belco Petroleum Corporation for compulsory Pooling and
an Unorthadoy 8as we]] location, Lea County, New Mexico, Applicant,
in the above—styled Cause, Seeks gp Order Pooling all miners) interests

CASE 3143, Application of E1 Pagp Natura] Gas Company for ap Unorthodox 23s we]]

. CASE 5144 Application of Depco, Inc, for tyo waterfloog projects, Eddy County,

on applicant's State 647 leage in Sections 31 ang 32, Township 17
South, Range 28 East, Artegig Pool, Eddy County, New Mexico, and
throughp °ne well on the Kersey and Company Ramapo "yn Leage 1, said
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Application of Texas Paciflc 011 Company [or salt water disposal,

Lea County, New Mexico. Applicant, in the above-styled cause,

aeeks authority to dispose of produced salt water into the Devonian
formation in the perforated interval from 10,872 feet to 11,032 feet
in lts State "B" Well No. 2 located in Unit B of Section 11, Town-~
ship i2 South, Range 33 East, Bagley Siluro-Devonian Pool, Lea County,

In the matter of Case No. 4965 being reopened pursuant to the
provisions 5f Order No. R-4557, which order established a temporary
special depth bracket allowable for the Tocito Dome-Pennsylvanian
"p'" 011 Pool, San Juan County, New Mexico. All interested parties
may appear and show cause why the special allowable should be made

CASE 5145:
New Mexico.
CASE 4969: (Reopened)
permanent.
CASE 5146:

CASE 5147:

CASE 5148:

CASE 5149:

Application of Midwest 0il Corporation for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the Target Unit Area comprising 5120 acres, more oxr
less, of State and Federal lands in Townships 25 and 26 South,
Range 25 Fast, Eddy County, New Mexico.

Application of Mesa Petroleum Corporation for compulsory pocling,
Lea County, New Mexico. Applicant, in the above-styled cause,

seeks an order pooling &all mineral interests in the Morrow formation
underlying the S/2 of Seciion 12, Township 16 South, Range 25 East,
North Shoe Bar Field, Lea County, New Mexlco, to Lie dedicated to a
well to te drilled at a standard location for said unit in Unit O

of said Section 12. Also to be considered will be the cost of
driliing and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling sald well.

Application of Coquina 0il Corporation for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill a well at an unorthodox gas well
location 980 feet from the North and East lines of Section 16,
Township 19 South, Range 25 East, Boyd--Morrow Gas Pool, Eddy County,
New Mexico, the N/2 of said Section 16 to be dedicated to said well.

Application of Cities Service 0il Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the N/2 of Section 33, Township 21 South,
Range 27 East, Eddy County, New Mexico, to be dedicated to a well to
be drilled at a standard Pennsylvanian gas well location for said
unit. Also to be considered will be the cost of drilling and
completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be
considered is the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.



CASE 5150:

CASE 5151:

CASE 5152:

N

\Y
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-

Application of Hanson 0il Cerporation for a waterflood project,

Lea County, New Mexico. Applicant, im the above-styled cause,
seeks authority to institute a waterflood project by the injection
of water into the Queen formation through 10 wells in itg Mescalerc
Ridge Unit Area in Sections 26 and 35, Township 19 South, Range 34
East, Pearl-Queen Pool, Lea County, New Mexico.

Application of Penroc 0l Corporation for a dual completion, Eddy
County, New Mexico. 4-plicant, in the above-styled cause seeks
approval for the dual coupletion (conventional) of its Dero-Federal
A-Com Well No. 1, located in Unit N of Section 35, Township 19 South,
Range 28 East, Eddy Coanty, New Mexico, in such a manner as to
produce gas from the Winchester-Wolfcamp gas pool and an undesignated
Strawn gas pool through the casing-tubing annulus and through tubing.

Application of Petro-Lewis Corporation for a Special Depth Bracket
Allowable, Media-Entrada 011 Poecl, Sandovzl County, New Mexico,
Applicant, in the above-styled cause, seeks a special depth bracket
allowable for the Media-~Entrada 0il Pool, Township 19 North, Range 3
West, Sandoval County, New Mexico.

<{// ASE 5140:

CASE 4956:

(Continued from the January 3, 1974, Examiner Hearing)

Application of Pierce & Dehlinger for compulsoury pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests in the
Vada-Pennsylvanian Pool underlying the NW/4 of Section 24, Township

9 South, Range 33 East, Lea County, New Mexico, to be dedirated to
the King Resources Sheridan Well No. 1-A located in Unit C of said
Section 24. Also to be considered is designation of the applicant as
operator of the NW/4 of said Section 24 and the well located thereon,
provision for allocation of actual operating costs and charges for
supervision, and allocation of costs for reworking said well including
a 200% charge attributable to any non-consenting working interest
owner's pro rata share of said workover costs, for the risk involved
in saild workover.

(Reopened) (Continued from the January 3, 1974, Examiner Hearing)

Application of Plerce & Dehlinger for a determination of well costs,
Lea County, New Mexlco. Appllicant, as coperator of the Sheridan Well
No. 1 located in Unit M of Section 13, Township 9 South, Range 33 East,
Lea County, New Mexico, to which well is dedicated the SW/4 of said
Section 13, all mineral interests in the Vada-Pennsylvanian Pool
thereunder having been pooled by Commission Order No. R-4560, seeks
the determination of reasonable well costs attributable to applicant
and to Kiag Resources, including, but not limited to, the costs of
reworking and placing said Sheridan Well No. 1 back on production

and attorneys fees in connection therewith. Applicant further seeks
an order assessing, as a charge for the risk involved in the reworking
of the well, 120% of the pro rata share of the reasonable well costs
attributable to the working interest of King Resources.
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Attention: Mr. Biil Carr
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Re: OCC Cases 956 auq\j
Gentlemen:

oOon behalf of our client, Messrs. Pierce and Dehlinger,
2 i we hereby request that you dismiss from your docket
- : the above-referenced cases. Thank you for your coO-
operation in this matter.

? E incere iviou S,
: ‘ e . T2

OML : rmb
5086-73-1
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BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION

APPLICATION OF PIERCE & )
DEHLINGER FOR COMPULSORY )
)
)

POOLING, VADA-PENNSYLVANIAN
POOL, LEA COUNTY, NEW MEXICO.

APPLICATTION

e T
Cwt

i

Comes now Plerce & Dehlinger, a partnership, by its

attorneys, and applies to the New Mexico 0il Conservation Commis-

sion for compulscry pooling, Vada-Pennsylvanian Pool, Lea County,

?

/ / New Mexico, and in support ot its application states:

e CRRE G T Y
, DOCKET M

/V,écﬂkj ;ﬂ;z____;_a.King Resources is the operator of the Sheridan Well
“(rzd*” No. A A, located 660 feet from the North and 1,980 feet from the

o

wes

lines of Section 24, Township 9 South, Range 33 East, Lea

County, New Mexico, which well is completed in the Vada-

2. Applicant seeks an order of the Commission pooling all
1ineral interests in the NW 1/4 of said Section 24 to form a
standard oll proration unit 1n the Vada-Pennsylvanian Pool,

: Date« f*which proration unlt would be dedicated to the sald Sheridan

k /,f // Well No. 1l-4A. Applicant has been unable to agree with the other

j; / mineral interest owners in the NW 1/4 of Section 24 as to volun-
POCHET faiahor
o glv

-7 1

. Dale-——"requests that it be designated as the operator of the said unit

tary communitization agreements covering those lands. Applicant

- and of the well located thereon, and that the Commission make

appropriate provisions for charges of supervision and for the
e P ———

*risk involved in the ‘operation of the wellfin the NW 1/4 of said

Section 24, which charge for risk should be established at 200%

of any non-consenting working interest owner's prorata share of

well costs. }ftf //
’ ! —
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EPIURE S S

3. King Resources has produced the Sheridan Wwell 1-A and
continues to do sO without having obtained voluntary pooling
agreements or having applied for an order of the Commission
pooling said lands contrary to the pool rules in effect for the
Vada—Pennsylvanian Pool, Lea County, New Mexico.

L. Approval of this application will prevent waste and
protect correlative rights.

WHEREFORE, the applicant requests that the Commission order
King Resnurces to shutb down the Sheridan well No. 1-A pending
the outcome of this casé; that thils application pe set for
hearing pefore the Commission oF one of 1ts examiners; and that

the Commission enter its order approving this application.

MONTGOMERY , FEDHRICIL, ) ANDREWS,
HS & BU :

B

$.0. DOX 2307

santa Fe, New Mexico BTo01
Attorneys for Plerce % Nehlinger
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