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LMR. BUTTBR:  Call for aonearances.

; LR. DARHYBBRIL: T, DXamine’, Tt Toa Derrybelly,
attorney for the Comsission and 1 have LwWo vitnesses Lo ©e
SWOT'tl.

(Witncsses svorn. )
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Q Is one of Lhe duties of your position o vartici-
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made An thoe aduidnistration oif cvoravioning In your districi?
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which are listed in this dockot?
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referred

k & Are you familiar with the
to in the dociket?

A Yes.

G Could you give -~ describe bricfliy the conmittee

) 3

and tne cvents leading to the arvo
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ninent of tha committeev
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A ALl rignt., By ameworandus datved November 14th, 1973,
tr. A. L. Porter, Junioer, Szcretary-Director of the Conmissign,
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Poels in the San Juan Basin and to deterimine whnether or not

1t would be gossivlce vo zlicinate vroration in the prorated

Lt was statoed in Lhis neroranduws that the Conniission
was coensldering nolding a Hearing in Januvary, 1974, to coansider
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26th and one on Jecember 12%h, 1973. The cownlttee discussg
all aspeocees of wroduction agnd prorationing of these pools
and a —oll was taken of the couxmituvze and thers were certain
narvies who objiectzd to the eliininstion of »rorationing in
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nwbocr of jas wells in choe fow saiico poviion of whs San
Juan Basin. liowever, thesn -+ Shoe 17,0 —ereone of the wells
ool the fas.  The average senthly
wroductlion froen. all of the wells in the four pools average
2.3 willzon cubic feet »or Lonthn. S0, Lhe nroduction rabe i
well below LOG mcd »er day froe all of the wslls. There arc
only 20 wells in the four rweols  that vroduce more than 10
militon siel cer lonth and only 278 wells out of the total
nuiber of wells in the Tour wocls that produce more than 100
niel ver wonth.,

1t was the cowsmittee'’'s veliel that vecause of the

l

low »roovctivity of the wells in these four nools, that it wd

o

uneconoriical and unjustifiec

to nrorate thesoe four nools.
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montn, Jjusu to »rint and rail the »roration schedule on thesq

oxinate cost that would be elimi-

nated ¢y eliiiinating the four —ools frem the nrorationing
scheculs,

o] Is 1t vour oninion that the low sroducing canabili-
tios of the great cajority of wells in this vocl would, for a

1

ntents end vurnoscs, eliminate the oroblem of drainage which
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would nov violato vhe corrsiative vininLs in any way.

> -

G Alsc the low nroducoeion Jisures indicace Shoeo the

srocucing canabiiiltios off the wells in susject nool are

Sloenid contiy Lelow narieu doiand dor gas {roun that -- Irow
res, vha.'s corroce.
G ‘he main wreblon would be overconing pipeline
et ey ~ s ~ 7 I P4 s A e~ D
pregsuTe riore Lnan anyoiaing elso?
A ‘here is a vwroblen that would bte rateable take, but

) 4

in these four nweols 1t was this cowiitiee’s velief that thay

would be & winor aoroblen.

G bue to the low vroducing carvatilivies
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dolls The wurchesing »iveline cownagnices' line nressurcs are
[P ) . ~ oy T 1 e v = . P | PR <3

relatively tne sand. N2y vary o sonie small exXtent one way

or the other, dbut 21t was ths belict ol the committee that it

recoin-

nendacvions are that oreraticening ve discontinued in the subdj

1
]
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t tirme woul

vou reconniend tnal such de-nprorating would veczone effective?

-
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A At the cnd of Lhe currant srovadcioning meriod, whigh
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Lo b X tULy Anrsl the lst, 'Yh.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 875C1
TEL. (505) 982- 0386




LUCGAU-L LGy Page. ... Ll
CLUSL

U ALL rigshe.  Shans oyou vecy auch.
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VR DR RYBoaY : L hove no further questicns of

this wione:
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U
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CROSS i LAT IO

BY . wUTTER:

£ iir. Dugan, on Lxhiovit "A', vou got a total of

~

2,952 vrorated Pictured CLif

o T
I8 Weals

i Yes, sir.
Q@ ilow, that is in the six vnools. lHow many are in

the four pools you are joing to de-vrorate?

A At this vpoint there we have 1,464 wells in the four
nools.
] The average wonthly oroduction for those 1,LE4

wells was 2.3 million a day?

A That was the average tonthly production at drilling

9] Fer thosz wells in those [four wvcols?

A That was 2.3 niilion per wmonth.

G Per wonth, for the wells in those four vools?
A Tes, sir.

i, ARRCLD: sxeuss se.  DiId you mean 1972 cr 1973

THZ WiTkesd Lo, the 2.3 is an average of 1972,

Hu
o
]
)
)
®

wiit. HUTTER:  How lonp is prorationing been
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sercent down ©o 5.4 wercent
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(... tness cxcused.)

Uh o would Like Lo recall dr. Arncldl

recalncu as 4 vwioness, navong soen SrewLously sworn, wWas

eXavinea and tescliizd as follows:

.

TYTID i N T e e
DLRA0Y XAl AT 3 Ul

BY LR, DoRRYBORIY :

FRa

G Lr. Arnold, have vou o»revicusly testilied before t$e

o 3 Jo o

Commlssion and had your qualiflications iade a natter of

« ~

recora

Are tne witneess' qualifications

LR, SUTIsER: Yes, they are.

BY LR. DERRVBHRIY:

Lo ask you,as a registered

geoiogist and as district suvervisor of the Cil

o 2

Conscrvatilon Commission il vou recommend that the committee's
rec ricendatlicnt be adonted bv the 011l Conservation Commission
and thav an Urder issued,as reco.fcnded by that body, and givé

vour raoasons for It?
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. V. (AL RN coteeoant whicn ©owill read,
whiceh on vohnatll of vhe Cow "solon's siald, L thinio reilects
h, xdj(}l“ [ (i [ Ol oo SRR VIN
(Readingg) Locarvicloouea on Pleooured OLilfs ro-

PR Loy COonialeuie ad o

avorase DroLuTing canaeieies Of

wells In the four =cols

Frorationing in to

Ay -] P S IR
rouucvion shalvsis wale

ungsy

tallinent ol wroductlion Iros wells cavable of producing less

T oerer Ty - N S A AN .
sslon resresentative. From thg

cse pools does result in the curd

~

than 100U el per day. 1o does nol scem plausable in the facq
ol the energy crisis and unlitnited gas derands Lo prorate

suen wells unless L can

[
o

cleariy denonstrated that such
proration is needed to accoinlish regular takes bDetween welld
in the wool. i would be

regular take to occur in thesc smail carnacity rools and &

would recum Cominission and industry should

observe future nroduction of these vools closely to insure

that the rsioval of »rorationing is not resulted in unfair

nracuvice or non-rateavie take. 1f this does nrove to be the

nroraLLoning.
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Cn boehalf of the Conwdosion's stall, 1 recowmiena

shat ©hie Acolication Lo arvroved and that the prorationing
be oliy inated offoctive Axvil lst, 1974, fro. the Aztec,

-

Ballard, Fulcher Kutsz and ‘est huluz-Pictured Clifl

s Pools.’
Q Vith the nroviso tnat the preoduction ol the wells
‘n these vroductive pools be examined to nalie sure that

non-rating taks dogs not occur in the future?

HL DARRYEB H2Y: § have no further questions of

R, UTYSR:  Any furither questiions of ar. Arnold?

You ay te excuvsad.

(Witness excused.)

]
B

ot
[l
.

tiit. HUYTER: Do you have anything further,
Derryberry”

iR, DARRYBSRRY: o,

LR HUTTER: You want to offer vour Exhibits?

Mid. DSRRYBaRUY: 1 would like to tender Commission
sxnibits A’ and ‘B into the record.

Hr. WUTTER: Commission’s oxnibits "AY and "B
will ve sditted in evidence. Does anvone hnave anything fur

her tnev wish to oifer in Casc 5154
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Ci's Pools and as a surchascr ol gas or as a

producer ol fa

of nrovalionin
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are having a hard tiice nearing vou.

MR,
in g1l four of
Piciursd CLiITL

ororavioning o
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Paso laturadl Gas nss o olselane in these four
5 Irow. thase - ools has no objection to removal
in o any or ail oi these wvools. “Yhank you.

-
o

HUTTER:  Thani yeu, wr. wmanning. any further

T 3 A

neCRARY @ Bob relrary, Southern Union Gas in

LUTTER:  Will vyou come forward, please. Ve

[icCRARY . Scuthern Union Gas is the purchaser
tiiese Pictured Cliffs Pools and the other two
s Pools doges not ownose the eliwinaticn of

these four ci the other two.

HUTThRr:  Thank you, wir. wcCrary.

urther stoto.ents?y mr. Portar?

PORTER: 1 understand the Cil Cons

o
s
<%
a
ct
} '
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ja

least during =y ltenure here gs Lircctor, has
¢ Lndusiry, woriing with the Conmission's staf
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novVaricus canacliitios on o covnittoos Lo work oul oroblons
and thae was the occasion, of coursc, for vhe oormointinoend

i

of whis cosmittez. L Just want Lo sov thao 1 certainly

azorocia. o the resuonse of the  industry »cople, chicir usual

1

cooneration in this ivactor. Yhey nhad two very oroductive

reetings and iy sveclal appreciacion gooes te . Lupan, who

actad ©5 chalrian and vir. Arnolco, who has joined iir. Dugan

hers voday in oresentation of his testiwony. The Ceomilssion
apereciates your cfforts very uch. Thanl you.

Ial

lR. CARR:  ir. bxawiner, %the Comnission has
rece’ved & velagras frow. B. B. Giles, Anadarko Production
Company. Anadarko has no objecction to olimination of gas
rroravioning in these wools due to the nroducing capabilitie
of the wells in thosc¢ vools.

M. RUYTe: Thank you, mr. Carr.
Hoes anvone else have gnyohing ©o oiffer in 51547

We'll take the case under advisecent.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE. NEW MEXICO 87501
TEL. (505) 982-0386
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE S5TATE OF HNEW MEXICO

THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION ON ITS OWN MOTION,

AT THE RECOMMENDATION OF THE COMMISSION'S
"PICTURED CLIFFS GAS PRORATION COMMITTEE,"

TO CONSIDER THE AMENDMENT OF COMMISSION ORDER
NO. R-1670 FOR THE PURPOSE OF ELIMINATION OF
GAS PRORATICNING IN THE AZTEC-PICTURED CLIFFS,
DALLARD-PICTURED CLIFFS, FULCHER KUTZ-PICTURED
- CLIFFS, AND WEST KRUTZ-PICTURED CLIFFS GAS POOLS
IN SAN JUAN, RIO ARRIBA, AND SANDOVAL COUNTIES,
NEW MEXICO,

CASE NO. 5154 j
Order No. R-1670-R ‘

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 30, 1874,
" at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. :

NOW, on this 7th day of February, 1974, the Commission,

- a quorum being present, having considered the testimony, the ;
. record, and the recommendations of the Examiner, and being fully |
- advised in the premises,

FINDS:

(1) That due public notice having been given as required by -

- law, the Commission has jurisdiction of this cause and the subject

. matter thereof. :

i

(2) That Order No. R-565, dated December 23, 1954, as i

subsequently amended, adopted Special Rules for the Az*ec-Pictured
Cliffs Pool, the Fulcher Kutz-Pictured Cliffs Pool, and the

© South Blanco~Pictured Cliffs Pool, in San Juan, Rio Arriba, and

- Sandoval Counties, New Mexico, and provided for the prorationing
of gas production from said pools.

(3) That Order Ho. R-566, dated December 23, 1954, as
subsequently amended, adopted Special Rules for the Hest Kutz- ,
Pictured Cliffs Pool in San Juan County, New Mexico, and prov1ded
for the prorationing of gas production from said pool. i

{4) That QOrder No. R-846¢, dated July 18, 1856, as
subsequently amended, adopted Special Rules for the Ballard-
Pictured Cliffs Pool in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico, and provided for the prorationing of gas
production from said pool.
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(S5} That subsequent to the issuance of the above-described
orders, Order No. R-1670 was issued by the Commission on May 20,
1960, and said order consolidated all gas prorationing orders
into one single order, said Order Wo. R-1670, and supersaeded,
amorng others, all of the orders mentioned in Findings Nos. (2),
(3) and (4) above.

(6) That said Order Ho. R-1670, as amended, currently

- includes among the gas pools which are prorated pursuant thereto,
the Aztec-Plctured Cliffs Pool, the Ballard-Pictured Cliffs Pool,
the Fulcher Xutz-Pictursd Cliffs Pool and the West Kutz-Pictured
Cliffs Pool, in San Juan, Rio Arriba, and Sandoval Counties, New

| ¥ PR SN
[yt

(7} That by memorandum dated November 14, 1373, the Secretary-
Director of the Commission notified all gas purchasers and '
producers in the San Juan Basin that a Pictured Cliffs Gas Pro-
ration Study Committee had been appointed to study the Pictured
Cliffs gas pools and to make recommendations to the Commission
concerning possible elimination of gas prorationing from some
© or all of said pools.

(8) That the Committee, by lettexr dated December 19, 1973,
notified the Commission that it was its unanimous recommendation
. that the Commission call a hearing to consider the elimination
. of gas prorationing in the Aztec~Pictured Cliffs, Ballargd-
Pictured Cliffs, Fulcher Kutz-Pictured Cliffs, and West Kutz-
Pictured Cliffs Pools, wherecupon the instant case was docketed.

. (9) That the evidence adduced at the hearing shows that the |
- productivity of the aforesaid four pools has so declined that '
. the average daily per well production is approximately 106 MCF

. of gas per day.

(10) That according to the evidence, 79.1 percent of the
- wells in the Aztec-Pictured Cliffs Pool, 85.1 percent of the
" wells in the Ballard-Pictured Cliffs Pool, 73.6 percent of the
wells in the Fulcher Kutz-Pictured Cliffs Pool, and 86.7 percent
~ of the wells in the West Kutz-Pictured Cliffs Pool produced an
- average of less than 3000 MCF per month during the first nine
- months of 1973.

{11) That due to the low productivity of the wells in the
- subject pools, gas prorationing should be discontinued in said
pocols.

(12) That the elimination of gas prorationing in the subject;
pools, under present conditions, will not cause waste nor impair
correlative rights.

{13) That the most practicable time at which gas proration-
ing should he discontinucd in the subiact pools would be at the
expiration of the current gas proration period at 7:00 o'clock
a.m., April 1, 1974.
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{14) That the Commission should continue to observe gas
production and gas purchase practices and trends in the subject
pools, and should take whatever steps it may deem advisable if
it appears correlative rights may become impaired or waste might
result in the absence of gas prorationing.

IT IS THEREFORE ORDERED:

_ (1) That effective at 7:00 o'clock a.m., April 1, 1974,
" gas prorationing is hereby discontinued in the Aztec-Pictured
- Cliffs Pool, the Ballard-Fictured Cliffs Pool, the Fulcher Kutz-
Pioturad Cliffs rocl, and the VWest Kutz-Pictured Cliffs Poel, in

" 8an Juan, Rio Arriba, and Sandoval Cocunties, New dMexico.

(2) That Commission Order No. R-1670, dated May 20, 1960,
as amended, is hereby further amended to delete all reference '
therein to the aforesaild four pools effective at 7:00 o'cleck !
a.m., April 1, 1974. *

{(3) That jurisdiction of this cause is retained for the :
entry of such further orders as the Commission may deem necessary.:

DONE at Santa Fe, New Mexico, on the day and year hereinabové
. designated. ?

STATE OF NEW MEXICO :
OIL CONSERVATION COMMISSION 3

I. R. TRUJILLO, Chairman

-

e 2
Member

o .
; r ) :
A. L. PORTER, Jr., M er & Secretary I

S EAL

-~ dr/




P

— =
a S
ﬁ)/,
:f‘/)
!
December 19, 1973
\} ,')7 P L,'/.,,/C/
Lean, NS T e N
/ »/7//’\.. ,};;/// i e /,g,:,,,,,/{/mz.,
Mr. A. L. Porter ;725;
011 Conservation Commission -
Box 2088

Santa Fe, New Mexico 87501
Dear Mr, Porter:

At the recent meeting of the Pictured Cliffs Gas Proration
Committee, the following motion was passed unanimously:

"It is moved that the Committee recommend to the 0il
Conservation Commission that a hearing be set before
the Commission to consider the elimination of pro-
ration in the Aztec, Ballard, Fulcher Kutz, and West
Kutz Pictured Cliffs Pools."

We are requesting that the commission staff instigate a
hearing for the elimination of proration in the Aztec,
Ballard, Fulcher Kutz, and West Kutz Pictured ¢1iffs pools.

Sincerely,

P! / /‘
Thomas A. Dugan 2
dw

Ve

~. -~ ' DOCKET MAILED

,7
Daie L2,
703 BLOOMFIELD RD. . P.O.BOX 234 L4 FARMINGTON, NEW MEXICO L PHONE 505-325-0 8
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December 19, 1973

Mr. Bob Keener

: . Northwest Pipeline Corporation
1 : Box 1526
Salt take City, Utah 84111

Dear Mr. Keener:

Mr. A. L. Porter, Secretary-Director of the New Mexico 0il Conser-
vation Commission, appointed a committee to study the ororation of
Pictured Cliffs pools and to make recommendations to the commission.
I was appointed chairman of this committee.

The comittee feels that Horthwest Pipeline Corporation should be
"represented and we are requesting that you become a member of the
comnittee. We are enclosing minutes of the two meetings we have had
and correspondence concerning our work.

Tne committee has requested that the 0il Commission set a hearing to
consider the elimination of proration in the Aztec, Ballard, Fulcher
Kutz, and West Kutz Pictured C1iffs pools. The commitiee pians to
meet again ismediately fcllowiag the hearing. We hope you will join
us.

Sincerely,
n/l [/

Thomas A. Dug

dw

cc: Emery Arnold
A, L. Porter-

\ 709 BIL.OOMFIELD RD. . P.O. BOX 234 - FARMINGTON, NEW MEXICO . PHONE 505-325-0238
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i 1. R. TRUJILLO
O1L CONSERVATION COMMISSION ol

1ALRMAN
. LAND COMMISSIONER
STATE OF NEW MEXICO ; ALEX J. ARMIIO
87501 - AP
. ) STATE GEOLOGIST
b . A.L.PORTER, JR.
% ] //// - SECRETARY - DIRECTOR
| 7 .
& i '7r, -
NOVEMBER 14, 1973 : _ A Iy ~
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TO: GAS PURCHASERS AND PRODUCERS IN THE SAN JUAN BASIN
FROM: A. L., PORTER, Jr., SECRETARY-DIRECTOR

Because of the low productivity of most of the wells
in the Pictured Cliffs Gas Pools, the 0Oil Conservation Commission
is considering holding a hearing in January, 1974, to consider
abolishing proration in all or some of the Pictured Cliffs Pools.

To mzke a study of the Pictured Cliffs Pools and to
make recommendations as to the most feasible course to pursue,
the Commission has appointed the following committee:

Thomas A. Dugan, Chairman

El Paso Natural Gas Company
Scuthern Union Gas Company
Southern Union Production Company
Amoco Production Company

Tenneco 0il Company

Aztec 0il and Gas Company

Mesa Petroleum Company

Dave Thomas

Continental 0il Company
Consolidated 0il and Gas Company

Mr. Emery Arnold, District Supervisor of the Commission
at Aztec will represent the Commission at all meetings. All other
producers are welcome to attend the meetings or submit suggestions.

The committee will be expected to file a final report
with the Commission not later than January 7, 1974 so that the matter
can be set for hearing on January 30, 1974 if necessary. :

The first meeting will be held in the 0il Conservation
Commission Conference Poom, State Land Office Building, Santa Fe,
New Mexico, on November 26, 1973, at 29:30 a.m.

ALP/ix
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TWX AMOCO PROD DNV

002 DEHVER CO 1/25/74 \

PMS NEW MEXICO OIL CONSERVATION COMMISSION
STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 8750l

197[1._“1_&! 25 PH 2. t.o—

IS,

ATTN: A. L. PORTER, JR. , SECRETARY-DIRECTOR

RE CASE 5154 SET FOR JANUARY 30 HEARING ON NMOCC®S MOTION ©T 7 °
CONS1DER .ELIMINATING GAS PRORATIONING IN AZTEC, BALLARD, FULCHER KUTZ
AND WEST XUTZ PICTURED CLIFFS GAS POOLS, AMOCO HAS NO OBJECTION TO
ELIMINATING GAS PRORATIONING IN -THESE 4 POOLS BECAUSE BOTH MARGINAL
AND NON-MARGINAL WELLS PRODUCE AT SUCH LOW RATES AS TO MAKE CONTINUED
PRORATICNING UNNECESSARY TO PROTECT CORRELATIVE RIGHTS.

R. B. G

2AMOCQ PRODUCT ION COMPANY ' e e
SECURITY LIFE BUILDING [ | TeLavpONE
DENVER, COLORADO 80202 , I IR T
1/25/74 Lt &
i . ’ ‘:'35',.“-.
wB ;m it)yﬁi-‘y_:‘-
1641 EDT

IPMFEKA SANA




DOCKET: EXAMINER HEARING ~ WEDNESDAY - JANUARY 30, 1974

: 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING -~ SANTA FE, NEW MEXICO

The following cases will be heard beiore Daniel S. Nutter, Examiner, or Richard I..
Stamets, Alternate Examiner:

CASE 5153: In the matter of the hearing called by the 01l Conservation Commission
on its own motion to consider the amendment of Commission Form C-113,
Refiner's Monthly Report,

CASE 5154: 1In the matter of the hearing called by the 0il Conservation Commission
on its own motion, at the recommendation of the Commission’s '"Pictured
Cliffs Gas Proration Committee,” to consider the amendment of Com-
mission Order No. R-1670 for the purpose of elimination of gas
Y prorationing in the Aztec~-Pictured Cliffs, Ballard-Pictured Cliffs,
Fulcher Kutz-Fictured Cliffs, and West Kutz-Pictured Cliffs Gas Pools
! in San Juan, Rio Arribs, and 3Jandoval Counties, New Mexico.

CASE 5128: (Continued from the January 3, 1974, Examiner Hearing)

Application of Gulf 011 Corporation for a non-standard gas proration
unit and simultaneous dedication, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a 160-acre non-standard
gas proration unit comprising the NE/4 SW/4 and W/2 SE/4 of Section 28
and the NW/4 NE/4 of Section 33, both in Tovmship 21 South, Range 37
East, Blinebry Gas Pool, Lea County, New Mexico, to be simultaneously
dedicated to its J. N. Carson Wells Nos. 4 and 9 located in Units O and
K, respectively, of Section 28.

L CASE 5132: (Continued from the January 3, 1974, Examiner Hearing)

Application of American Quasar Petroleum Company of New Mexico for a
unit agreement, Eddy County, New Mexico. Applicant, in the above-
siyled cause, seeks approval of the White City Unit Area comprising
5,120 acres, more or less, of Federal, State and fee lands in Township
25 South, Ranges 25 and 26 East, Eddy County, New Mexico.

CASE 5155: Application of Harding 0il Company for directional drilling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks to
re-enter an existing well, the surface location of which is 2310
feet from the South line and 1650 feet from the West line of Section 3%,
Townsnip 13 South, Range 32 East, adjacent to the old Gress-Devonian
Pool, Lea County, New Mexico, and to directionally drill said well
in such a manner as to bottom the well in the Devonian formation
within 100 feet of a point 430 feet South 60 degrees West of the
surface location.
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CASE 5156: Application of Franklin, Aston & Fair for pool creation and special
- pool rules, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new gas pool for Morrow production
for its McIntyre Well No. 6-A located in Unit O of Section 20,
Township 17 South, Range 30 East, Eddy County, New Mexico, and for
the promulgation of special pool rules therefer including a provision
for 640-acre sgpacing.

CASE 5159: Application of Petroleum Reserve Corporation for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the Wood Canyon Unit Area comprising 2,560 acres, more
or less, of Federzl and fee lands in Towuship 24 South, Range 25
Eagt, Eddy County, New Mexico.

CASE 5160: Application of Randolph M. Richardson for a unit agreement, Eddy and
Chaves Counties, New Mexico. Applicant, in the above-styled cause,
seeks approval for the West Hope Unit Area comprising 13,448 acres,
more or less, of Federal, State and Fee lands in Townships 17 and 18
South, Ranges 20 and 21 East, Eddy and Chaves Counties, New Mexico.

CASE 5161: Application of Depco, Inc. for a unit agreement, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for its
Northwest Artesia Unit Area comprising 640 acres, more or less of
State lands in Sections 31 and 32, Township 17 South, Range 28 East,
and Section 6, Township 18 South, Range 28 East, Eddy County, New Mexico.

CASE 5144: (Continued and Readvertised)

? Appiication of Depco, Inc. for a waterflood project, Eddy County, New
. Mexico. Applicant, in the above-styled cause, seeks authority to
institute a waterfiood project by the injection of water into the
Grayburg-San Andres formation through six wells located in its
Northwest Artesia Unit Area, Artesia Pool, Eddy County, New Mexico.

CASE 5162: Application of Western 011 Producers, Inc. for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cauge, seeks authority to drill ap undesignated Morrow gas well at an
unorthodox location 1980 feet from the South line and 660 feet from
the East line of Section 34, Township 17 South, Range 26 East, Eddy

County, New Mexico, the S/2 of said Section 34 to be dedicated to the
well.

CASE 5163: Application of Western Oil Preducers, Inc. for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks authority to drill an undesignated Morrow gas well at
an unorthodox location 660 feet from the South and Zast lines of
Section 27, Towmship 17 South, Range 26 East, Eddy County, New Mexico,
the S/2 of said Section 27 to be dedicated to the weil. Ae an alterna-
tive, applicant seeks approval for a location 1980 feet from the South
line and 660 feet from the East line of said Section 27.




nearind
{ox comp
e-8ty¥ 1ec causes
\ format fon




Aztec-
PC
Yozal
wells Les
Bver 10,000 0
Bnder 10,000 465
Bwer 6,000 8
Bader 6,000 457
Bwer 5,000 16
¥nder 5,000  L4i9
gwer 4,000 33
Bnder h,OOO 432
Ower 3,000 . g7 #
Under 3,000 368
W 77/6‘4-‘“20?
4&5 168 .0=2
5% ! g€ !
244
17 7
el ‘”:é/
!
e 4

2 66l

NUMBER OF WELLS IN PROD

All volumes are MCF/MO.

—

—

¥ v AL Vaéffff‘%zvcpdu/% 0D Gk bl e L
10N RANGES BASED UPON PRODUCTION FROM 1-1-73 thru 9-30-73

2ol Ahos
%/f%

e

v’ V/’/ / < e el
South 4 Provated
Ballard- Blanco- Fulcher West Tapacito- Total
—Pc___ Pc___ Kutz-PC Kutz-PC PC —_Pc_
531 1289 295 173 199 2952
9 10 15 2 5 A
522 1279 280 7 19k 2911
14 Sh 32 4 18 130
517 1235 263 169 181 2822
26 86 37 6 28 199
505 1203 258 167 171 2753
L8 149 53 12 L6 34
183 140 242 161 153 2611
v
79 277 ¥ 787 23 82 636
452 1012 - 217 150 117 2316 -
149 A
%3/ /¢ = W iy 3
[MD Doy, 7_~ /M; Zfé Re.d 4 /po o= 13 /3. 3= ,,;Zé.l.mu«—a
i'd' /700 . o T e T LM AN 9 AETS
Z/M 7azz'y ‘ B' OD '.‘ \;ln\‘-‘r'PC(\T;‘\‘ ;l"(lfxxd
W A ‘// 2 - Y
, f;S S
o ’ ;ZZ;zzngE:L—~———
&
[ o /= RO 2C




~ e

NON-PRORATED PICTURED CLIFFS POOLS

NUMBER OF WELLS IN PRODUCTION RANGES BASED UPON PRODUCTION FROM 1-1-72 thru 12-31-72
All volumes are MCF/MO.

Choza East Totai

Blanco- Gavilan- Mesa- Blanco- Non-Prorated : Total

PC PC PC PC _PC PC
Total :
Wells 298 S0 7 20 s 3367
Over 10,000 19 0 0 0 19 60
Under 10,000 279 90 7 20 396 3307
Over 6,000 53 1 0 1 55 185
Under 6,000 248 89 7 19 360 3182
Over 5,000 85 1 i} ] 87 - 286
Under §,000 213 89 7 19 328 3081
Over 4,000 129 1 0 3 133 L74
Under 4,000 169 89 7 17 282 2893
| Over 3,000 121 19 . I | . [ 215 851
i Under 3,000 107 71 6 16 200 2516
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' NEW MEXICO.

BEFORE THE OIL CONSERVATION COMMISSION ]
O THE STATE OF NEW MEXICO

THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION CN ITS OWN MOTION,
AT THE RECOMMENDATION OF THE COMMISSION'S
"PICTURED CLIFFS GAS PRORATION COMMITTEE," e
TC CONSIDER THE AMENDMENT OF COMMISSICN ORDER

NO. R-1670 FOR THE PURPOSE OF ELIMINATION OF

- GAS PRORATIONING IN THE AZTEC-PICTURED CLIFFS,
+ BALLARD-PICTURED CLIFFS, FULCHER KUTZ-PICTURED
.. CLIFFS, AND WEST KUTZ-PICTURED CLIFFS GAS POOLS

IN SAN JUAN, RIO ARRIBA, AND SANDOVAL COUNTIES,

CASE NO. 5154 ;
d@u/ Order No. R-1670-R. | f
- !

ORDER OF THE COMMISSION ;

' BY THE'COMMISSION:

' Cliffs Pool, the Fulcher Kutz-Pictured Cliffs Fool, and the

. Sandoval Counties, New Mexico, and provided for the prorationing

' of gas production from said pools. f

" subsequently amended, alopted Special Rules for the West Kutz-

;Pictured Cliffs Pool in San Juan County, New Mexico, and provided :

This cause came on for hearing at 9 a.m. on January 30, l974£
at Sanﬁa Fe, New Mexico, before Examiner Daniel S. Nutter. |

NOW, on this day of February, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Fxaminer, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as reguired byg
law, the Commission has jurisdiction of this cause and the subjecé

matter thereof.

(2) That Order No. R-565, dated December 23, 1954, as

? subsequently amended, adopted Special Rules for the Aztec-Pictured

1

7;South Blanco-Pictured Ciiffs Pool, in San Juan, Rio Arriba, and i

i

(3) That Order No. R~566, dated December 23, 1954, as

- for the prorationing of gas production from said pool.
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(4) That Order No. R-846, dated July 18, 1956, as
subsequently amended, adopted Special Rules for the Ballard-
Pictur=sd Clif{fs Pool in San Juan, Rio Arriba, and Sandoval

Cownties, New Mexico, and provided for the prorationing of gas

t>) That subsequent to the issuance of the above-described
orders, Order No. R-1670 was issued by the Commission on May 20,
1960, and said order consolidated all gas prorationing orders
into one single order, said Order No. R-1670, and supersedegqd,
among others, all of the orders mentioned in Findings Nos. (2),
(3) and (4) above.

{6) That said Order No. R~1670, as amended, currently
.includes among the gas pools which are prorated pursuant thereto,
the Aztec-Pictured Cliffs Pool, the Ballard-Pictured Cliffs Pool,
the Fulcher#Kutz=Pictured Cliffs Pool and the West Kutz-Pictured
g Cliffs Pool, in San Juan, Rio Arriba, and Sandoval Counties, New

. Mexico.

1

'
[

{(7) That by memorandum dated November 14, 1973, the Secretany-

f Director of the Commission notified all gas purchasers and

f producers in the San Juan Basin that a Pictured Cliffs Gas

§
i
i
!

s Proration Study Committee had been appointed to study the Pictured

Cliffs gas pools and to make recommendations to the Commission

j concerning possible elimination of gas prorationing from some

?or'all of said pools.

ﬁ (8) That the Committee, by letter dated December 19, 1973,

notified the Commission that it was its unanimous recommendation

that the Commission call a hearing to consider the elimination

f of gas prorationing in the Aztec~Pictured Cliffs, Ballard-

é Pictured Cliffs, Fulcher Kutz-Pictured Cliffs, and West Kutz-

; Picturea Cliffs Pools, whereupon the instuant case was docketed.
(9) That the evidence adduced at the hearing shows that the

f productivity of the aforesaid four pools ha;i;eclined e that

i the average daily per well production is approximately 100 MCF

: of gas per day.

!
i
{
|
1
t
i
i
{
1
|
1
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(12) That the elimination of gas prorationing in the subjecﬂ
t
- pools, under present conditions, will not cause waste nor impair ;
i

, correlative rights.

o

ﬁ (13) That the most practicable time at which gas proration- :
ing should be discontinued in the subject pools would be at the
# f expiration of the current gas proration period at 7:00 o'clock
| a.m., April 1, 1974.
(14) That the Commission should continue to observe gas
f production and gas purchase practices and trends in the subject
. pools, and should take whatever steps it may deem advisable if
it appears correlative rights may become impaired or waste might

result in the absence of gas prorationing.

IT IS THEREFORE ORDERED:

(1) That effective at 7:00 o'clock a.m., April 1, 1974, g

" gas prorationing is hereby discontinued in the Aztec-Pictured
| Cliffs Pool, the Ballard-Picturzdé Cliffs Pool, the Fulcher Kutz-
Pictured Cliffs Pool, and the West Kutz-Pictured Cliffs Pool, in

San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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J (2) That Commission Order Nc. R-1670, dated

o>

flay 20, 1960,

’ - as amended, is hereby further amended to delete all reference

. therein to thic aforcsaid four pools effective at 7:00 o'clock

~a.m., April 1, 1974. |
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DONE at Santa Fe, New Mexicec, on the day and year hereinabov%

%S (3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

fdesignated.




