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For the New Mexico 0il William Carr, Esq.
Conservation Commission:

Legal Counsel for the Com-
mission

State Land Office Building
Santa re, HNew mexico ‘

For the Applicant: Joel M. Carson, Lsq.

LOSEE & CARSON
300 American Home Building
Artesia, New Mexico 88210
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MR. NUTTER: The Hearing will come to order, please.
The first case we will call this afternoon will be Case No.
5162.

MR. CARR: Case 5162. Application of Western 0il
Producérs, Inc. for an unorthodox gas well location, Eddy
County, New Mexico. |
L | MR. NUTTER: At this time we will also call Case

F o No. 5163.

MR. CABRR: Case 5163. Application of Western 0il
Producers, Inc. for an unorthodox gas well location, Eddy
County, New Mexico.

MR. NUTTER: For the purpose of testimony, the
cases will be consolidated for Hearing.

MR. CARSON: Mr. Examiner, my name is Joel Carson,
Losee and Carson. I represent Western 0il Producers, Inc.

I have one witness.

{(Witneas sworn.)

M. RAYMOND LAMB

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. CARSON:

Q Mr. Lamb, would you state your full name, where you
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reside and your occupation?

A I'm M. Raymond Lamb, Artesia, New Mexico and I'm
a consulting geological engineer.

Q I understand you previously testified before this
Commission?

A That is correct.

MR. CARSON: Mr, Muttar. 4o T need to qualify Mr,
Lamb or is his qualifications satisfactory?

MR. NUTTER: I believe Mr., Lamb has been qualifie4
on a previous occasion and he will be accepted as an expert
in this case.

BY MR. CARSON:

Q Mr. Lamb, will you state the purpose of these two
Applications?

A The purpose of these two Applications is to pursue
the Morrow gas channel in this vicinity and to obtain lcca-
tions which will secure the greatest amount of gas and recover
cas that. will not otherwise be préduced, would not be in

violation of correlative rights. It would be in the interes;

\ 9 8

of congervation.

Q A1l right. You have before you Exhibit No. 1 wh&c+
has been presented to the Commission as well as Exhibit No.
2 and 3. Those were all prepared by you, were they not?
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A Yes, they were.

Q Would you explain Exhibit Ne. 1 to the Hearing
Officer?
.‘ ‘vib No. 1 is purely a lease-ownership map showlng the
twﬁ tracts which we propose to designate. The first case
being the south half of 34 and the second case being the
south half of 27. We propose to drill a well 660 from the
east and 1980 from the south of Section 34 in search of the
Morrow gas. At the second location, 1980 from the south,
660 from the east of Section 27, and in the notice this was
the alternating location. This is the one we would prefer
to drill. The reason for Seleciing this location over the
primary initial location is that we think it gives better
spacing program for drainage and for securing the most gas.

Q Would you refer to your Exhibit No. 2 and explain

A Exhibit No. 2 is to locate, since this is in a
highly inhabited and farmed area, the location of the resi-
dents with relation to these wells, proposed locations, and |
can be seen that none of them are within the imme.iate area
of a dwelling place.

Q I refer you to your Exhibit No., 3, Mr. Lamb, and

ask if you will please explain that in some detail to the

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 962- 0386




CASE 5162
CASE 5163

LAMB-DIRECT

Hearing Officer?

A From Exhibit No. 2 and also from the lower-left-
haﬂd corner of Exhibit No. 3 you can see the layout of the
three Morrow wells in the immediate area. The southern well
is the Philmont Eron No. 1, which would be on the right-handg
side of the cross section. The middle well is the David
Fasken-Mary Braynard No. 1 which was a dry hole and then thﬁ

Westerm 01l Compsny's Kennedy Farms No. 1, which is at "A"

on the cross section. These green lines or green-colored
areas of this cross section show the major sand areas of the|

Morrow, which are in this particular area not capable of

containing and producing natural gas. The parts of the

section colored yellow are those which are capable of pro-
ducing gas in commercial quantity. You notice the middle
well had little or none of this sand. The Philmont well on
the right, which was supposed at one time to be a dual com-
pletion, had two zones which are referred to as the "A" and

"B* Zones of the Morrow and they were productive.

In the Western Kennedy Well on the left-hand side
there were two divisions of the “A" Zone which was split by

a shalely zone and containing gas. This well was completed

as a commercial gas well from this "A" Zone,

The projection of the thickness of sands in the
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lowar-left-hand corner is purely a mechanical selecticn,

You'll see the location in 34 would have about 32 feet of

sand capable of producing gas and the one in 27, which we

propose to drill would have at 35 feet, all of them being
FELMONT

slightly less than the Prtimomt~ Well to the south, which id

"A" Prime on the cross section,

Q My, Lamb, you've not prepared a structural-contoun
map for introduction at this Hearing. Would you éxplain to
the Hearing Officer why that is?

A You'll notice that the relationship of the points
on the top of the Morrow on the Kennedy Well is minus 5236.
The Fasken Well is minus 5287 and the Philmont Well is a
minus 5502, which gives you a very definite clue that struc-
ture has no relationship tc the accumulation of Morrow gas

in this particular area. Therefore, there was not any need

in oringing a contour or structure map. The thickness in

the projection of the sand is the important key to the Morror

accunulation.
Q If you didn't make your noint when you were explai
ing your Exhibit 3, would you tell the Commission why you
plicked these particular locations?
A Well, we feel that these will be the commercial
locations in the south half of 34 and south half of 37 and
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will grant the operator the right to produce gas which is
contained under his acreage and if we were required to driil
at a legal location, there would be some question as to
whether they would be fully commercial in that the Western
Kennedy Well had only 14 feet of pay.

Q Do you feel that these proposed locations would
be contrary to the correlative rights of the offset owners?

A Not in the Morrow, no.

Q Why is that?

A Well, the Morrow sand is peculiar sand and we feél
that the operator on the adjacent side to the east in this
particular case, we would not te draining gas from him
because we think the thicker part of the sand is probably on
his land.

Q Do you believe that the drilling of these unortho-~
dox locations will be in the best interest of conservation
and would produce gas that would otherwise not be produced?

A That's correct.

Q Do you feel that these two locations will drain th*
south half of Section 34 and the south half of Section 277

A That's correct.

MR. CARSON: I don't have any further questions,
Mr. Hearing‘Officer.
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CROSS EXAMINATION
BY MR. NUTTER:
Q The only producing well, Mr. Lamb, that you
FELMoNT
refzoved to is the -PirTYiiont Well to the south, is that correlct?
A Yes. It is completed and is producing. The Kennddy
Farm Well is completed for 3.6 million, but is not on the
line at this point.
Q . Not long ago, wasn't there a Morrow discovery made

up on the northeast end of Artesia?

Yes.

Up in the north of your Exhibit No. 17

It would be just above Section 9.

)

Has any other well been drilled east of town there

> O » O >

Yes, there's been a well drilled in Section 9,
which was completed as a « y hole with very little sand
accunulation and then directly east and a little north in
Section 3 which is not on this plat, a dry hole was drilled.

Q I see.

a ~n EIPU . WIS ] [ S I | P U B IO, SO S
N 4i1€e11 ovel 14 Ycuvavil J-.I-’ VUKL a2 & WClLae Wwisa

-
is completed, probably in the Morrow. Some qQuestion as to
whether it's in Atoka. Then, in Section 12 in the extreme
northeast corner of the right-hand-upper corner, the Delawar+

Apache Well has been re-entered and they have an Atoka Well
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there, but to project this area of that far, we are learninﬁ
of the Morrow that that's not quite advisable.

Q Well, now, with reference to this well in Section
34, your proposed location there would be a standard loca-
tion, if you dedicated the east half of Section 34 to this
well, would it not?

A That's correct, but we already have dedicated the
north half to that well when we drilled it.

Q But now you would be dedicating acreage which is
presumably dry acreage to the well at your proposed location

A Well, let's say, it would be marginal.

Q That Kennedy Farm Well was a marginal well?

A Well, 3.6 million was the caléulated completion
on it. The Baynard Well --

Q (Interrupting) The Kennedy Farﬁé

A The Kennedy Farm Well was completed for 3.6 millio

It had 14 feet of pay.
Q Is it producing now? |
A It is capable of producing. It is not connected.
Q Oh, it is a producing well?
A It is a prpduéing well. It is not connected.
- Q I thought this was a dry hole?
A No. Thé‘Kennedy Well, Mr. Examiner, was temporarily
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abandoned on the original completion. As we went back in
and ren pipe and fractured it and completed it for calculated
open flow of 3.6 million.

Q So this ownership map reflects the time when it
was temporarily abandoned?

A Yes.,

Q It has sinée been completed, although not connectdd?

A That's right.

Q I see.
A And the north half of Section 34 is dedicated to
that well.

Q Ckay. I see.

MR. NUTTER: Are there any further questions of

Mr, Lamb? You may be excused.

(Witness excused.)

MA. RUTTBR: Anything rurther, Mr, Carson?
MR. CARSON: No, that's all.
MR. NUTTER: Does anyone have anything they wish to

offer in Cases 5162 or 5163? We'll take the cases under

advisement, |
(Whereupon, Applicant's Exhibits
Nos. 1 through 3 were admitted
in evidence.)
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STATE OF NEW MEXICO ;
ss.
COUNTY OF SANTA FE ) ,
I, RICHARD L. NYE, Cour? Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing vefore
the New Mexico Oil Conservavion Commigsion was reported by
| me, and the same is a true and correct record of the said
|
proceedings, o the best of my knowledge, skill and ability.
\
1 & nereby certify that the
- fore i
Y t-x':;ue'-;e record of the procee;ii‘;;ninls
The ?_;mlner hearing of Case No;_’_—_/‘z,—s'/
awmrd by me on...../=n el
oGl ......... L 192¢.. ,
Ve s vy~
_'_ New Hexico 011 Conservatin -éhsr;mizz?i:er
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L. R TRUJHLO

O1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. o
P. 0. BOX 2088 - SANTA FE MEMBER
87501 STATE GEOLOGIST
A. L. PORTER, JR.
* . Februvary 22, 1974 SECRETARY - DIRECTOR
! : : Re: CASE NO. 5163
£ o Mr. Joel Carson ORDER NO. R-4726~A
' Losee & Carson )
Attorneys at lLaw Applicant:
Post Office Box 239
Artesia, Hew Mexico 88210 Western 0il Producers, Inc.
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A. L. PORTER ZCr

———y wae

Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC x
Artesia OCC x
Aztec OCC ' _
Other




L R TRUJILLO

O1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO WR
P. 0. BOX 2088 - SANTA FE usu:;?u
srsot STATE GEOLOGIST
A.L.PORTER, JR.
February 13, 1974 SECRETARY - DIRECTOR

Re: CASE No. 5162 m(ixeg,,,,'
Nr. Joel Carson

: Loses & Carson ORDER No. R-4723 and R-4726
g ' Attorneys at law
| i Poet Office Box 239 Applicant:

2rtesia, Nev Mexico 88210 Westexrn Oil Producers, Inc. —

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

R 4 P -
L . ) A,
A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC x
Artesia OCC b
Aztec OCC '

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW

MEXICO FPOR THE PURPOSE OF CONSIDERING:

CASE NO. 5163
Oxrder NoO. R-4726-A

APPLICATION OF WESTERN OIL PRODUCERS,
INC. FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER

BY THE COMMISSION:

It appearing to the Commission that due to clerical error
and inadvertence, Order No. R-4726, dated February 13, 1974, does
not correctly state the intended order of the Commission.

IT IS THEREFORE ORDERED:

(1) That Paragraph "(4)" on page 1 of Order No. R-4726 is
hereby corrected to read as follows:

"(4) That a well at said unorthodox location

1980 feet from the South line and 660 feet from

the East line of said Section 27 should encounter

an additional pay zone which would not be encountered
in a well drilled at an orthodox location and will
better enable applicant to produce the gas wderiying
the proration unit."”

(2) That Paragraph "(1)" on page 2 of Order No. R-4726
is hereby amended to read as follows:

*{l) That an unorthodox gas well location for
the Morrow formation is hereby approved for a
well to be located 1980 feet from the South line

3 LLA Lami Commen o ﬂg-& Tdewma ~F EARJ-‘A-\ ‘)"
GREENWE W NN de NI s de ae wrane b — - R SRSSNS  Wrdm arr er w r

Township 17 South, Range 26 East, NMPM, Eddy
County, New Mexico.

(3) That the correction set forth in this order be entered
nunc pro tunc as of February 13, 1974, this order being dated

Pebruary _ 21st 1974,
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CASE NO. 5163
Order No. R-4726-A

DONE at Santa Fe, New Mexicc, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

i 3

<

L
. L. PORTER, JR., er & Secretary

SEAL

A ke

jx/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5163
Order No. R-472§

APPLICATION OF WESTERN OIL PRODUCERS,
INC. FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

o ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 30, 1974,
i at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

; NOW, on this _ j3¢h day of February, 1974, the Commission,
: a2 quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
adviged in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Western 0il Producers, Inc., seeks
approval of an unorthodox gas well location 660 feet from the
South line and 660 feet from the East line of Section 27, Township
17 South, Range 26 East, NMPM, Eddy County, New Mexico, to test
the Morrow formation, or, in the alternative, applicant seeks
approval of an unorthodox gas well location 1980 feet fxrom the
South line and 660 feet from the East line of said Section 27.

T XY

\3) Thnat tne S5/ Or said section 27 is to be dedicated to
the well.

(4) That a well at said unorthodox location 660 feet from
the South line and 660 feet from the East line of said Section 27
should encounter an additional pay zone which would not be en-
countered in a well drilled at an orthodox location and will
better enable applicant to produce the gas underlying the proration
unit.

(5) That no offset operator cbjected to the proposed
unorthodox location.

&
H (5) That

approval of the subject application will atfford
the applicant the

opportunity to produce its just and equitable




ety s ia s s oy e

-
CASE NO. 3163
Order No. R-4726

share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT XS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Morrow
formation is hxeby approved for a well to ba liocated at a point
660 feet from the South line and 660 feet from the East line of
Section 27, Township 17 South, Range 26 East, NMPM, Eddy County,
New Mexico.

(2) That the S/2 of said Section 27 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessarv,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman
.
:}7 J

7 x/
Pl e T L
A. L. PORTER, JR., Mdﬁger & Secretary
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BEFORE THE OIL CONSERVATION COMMISSIGCN

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
WESTERN OIL PRODUCERS, INC. FOR AN
UNORTHODOX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO

nNO. SIS

e 48 0 9 e

APPLICATION

COMES WESTERN OIL PRODUCERS, INC. by ites attorneys,
and in support hereof, respectfully states:

1. That applicant is the operator of the Pennsyl-
vanian Formation underlying the S/2 of Section 27, Township 17
South, Range 26 East, N.M.P.M., Eddy County, New Mexico, and
proposes to drill a well to the Pennsylvanian Formation at an
unorthodox location 660 feet from the South and East lines
of Said Section 27, or in the alternative, at a location 1980
feet from the South line and 660 feet from the East line of said
Section 27 and to dedicate the S/2 of Section 27 to the well.

2. The well drilled at the proposed non—stahdard
location should encounter additional pay in the Pennsylvanian
Formation which would not bhe encountered in a well drilled
at a standard location and should result in greater ultimate
recovery of gas.

3. That a well drilled at the proposed unorihodox
location can efficiently and economically drain the S/2 of
said Section 27.

4. The approval of this Application will afford
applicant the opportunity to produce its just and equitable

share of gas in the Pennsylvanian Formation underlying the




S/2 of said Section 27 and will prevent the economic loss
caused by the drilling of unnecessarv wells, avoid the
augmentation of risks arising from the drilling of an
excessive number of wells and will otherwise prevent waste
and protect relative rights.

WHEREFORE, applicant prays:

A. That this Application be set for hearing before
an examiner and that notice of said hearing be given as required
b- v . |

B. That upon heéring the Commission enter its order
approving the unorthodox gas well location of applicant 660
feet from the South and East lines of said Section 27, or in the
alternative, 1980 feet from the South line and 660 feet from
the East line of said Section 27 and to dedicate the S/2 of
said Section 27 to the well.

C. And for such other relief as may be just in the
premises.

WESTERN OIL PRODUCERS, INC

L~ 11
—

By? 4
Joel for

LOSEE{ & CARSO P.A.

P. O.

Artesia, Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO. $/653
Order No. R-472

"APPLICATION OF WESTERN OIL PRODUCERS,
INC. FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER

BY THE COMMISSION:

It appearing to the Commission that due to clerical error
and inadvertence, Order No. R-4726, dated February 13, 1974, does
not correctly state the intended order of the Commission.

IT IS THEREFORE ORDERED:

(1) That Paragraph "{4)" on page 1 of Order No. R-4726 is
hereby corrected to read as follows:
"(4) That a well at said unorthodox location
1980 feet from the South line and 660 feet from
the Eaét line of said Section 27 should encounter
an additional pay zone which would not be encountered
in a well drilled at an orthodox location and will
better enable applicant to produce the gas under-
lving the proration unit.”
(2) ‘“That Paragraph "(1)" on page 2 of Order No. R-4726
is hereby amended to read as follows:
"(1) That an unorthodox gas well location for
the Morrow formation is hereby approved for a
well to be located 1980 feet frcn#he South Ilne
and 660 feet from the East line of Section 27,
Township 17 South, Rang= 26 East, NMPM,; Eddy
County, New Mexico.
(3) That the correction set forth in this ordér be entered

nunc pro tunc as of February 13, 1974, this order being dated

February iby 1974.
cumiigy—-
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

-
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

_f IN THE MATTER OF THE KEARING

! CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5163

Order No. R—ﬁ 7Jé

APPLICATION OF WESTERN OIL PRODUCERS,
INC. FOR AN UNORTHODOX GAS WELL
/ LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

P

-

BY THE COMMISSION:

el AR

This cause came on for hearing at 9 a.m. on _ Japyary 30 , 1974 ,
at Santa Fe, New Mexicc, before Examiner _ papiel S, Nutter R

NOW, on this day of Februa + 1974 , the Commission,
! a quorum being present, having consﬁerera the testimony, the record,
: and the recommendations of the Examiner, and being fully advised

in the premises.

FINDS:

- (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Western 0il Producers, Inc.,
ne

seeks approval of anAgas well location 660 feet from the South line

and 660 feet from the East line of Section 27, Township 17 South,

Range 26 East, NMPM,] to test the Morrow fuxmaticng 3:4,;»1QLL- o
L Eddy County, New Mexicoi)

plternative ) a/f//dm/' Scals &ffrod¢/ of an < ,,,f#,xéx

g2 wayl locatow 1780 Ceod  Llore the Sawth /iwe '
Al G0 Feef Lrowe Phhe East fiwe o Sacd Sec o 27,
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Case No. 5163

; Order No. R~

i (3) That the S/2 of said cti is to be dedicated
i JELJHGQLJJ___T___ja;_

%: c‘o‘h¢#35ﬁ-—ﬁ‘czsihu£619ntni-¢§ﬁ‘é £ bran Y
‘ v the v Mwummrwwu

(4) a well at said unorthodox locationiwill better

o
pos?

; enable applicant to produce the gas underlying the proration unit
% (5) That no offset operator objected to the proéosed
: unorthodox location.
(6) That approval of the subject application will afford
- the applicant the opportunity to produce its just ad equitable

share of the gas in the subject pool, will prevent the economic

loss caused by the drilling of unnecessary wells, avoid the

augrentation of risk arising from the driiling of an excessive

B I e Y TR

i number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

Y] Beroine w9 v PIY N Yous

(1) That an unorthodox gas well location for the Morrow

formation is hereby approved for a well to be located at a

% point 660 feet from the Scuth line and 660 feet from the East
i line of Section 27, Township 17 South, Range 26 East, NMPM,
i

, Eddy County, New Mexico.

| (2) That the S8/2 of said Section 27 shall be dedicated to

the above-described well.

(3) 7That jurisdiction of this cause is rctained for the
entry of such further orders as the COmmMisSSion may Geein neceS5aiy .
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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