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For New Mexico 0il Conservation Thomas. Derryberry, Esq.,
Commigsion: . ‘Legal Counsel for the
~ Commission R
State’ Land Office Bldg
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For the Applicant: Neil J. Beck,‘Esq.
' Counsel for E1 Paso
‘Natural Gas Company
and”
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Andrews, Hannahs &
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~ : Santa Fe, New Mexico
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CASE 5178 .
KENDRICK-DIRECT Page. oo oD

MR, NUTTER: We will call Case No. 5178

MR. DERRYBERRY: Case 5178. Application of
'E1 Paso Natural Gas Cdnpqny;féf the ancndﬁent'Okatdtt;ﬁb.,
R-1670 and Order No. R~333é?41; San Juan Basin, New Htiiéo.

MR, NUTTER: Thefﬂgatihg will come to orxder,
‘pleast. |

HR BECK- Mr. Exaniner, I am Neil Beck Senior -
appeating for the Applicant in this Gage in association
with the New Mexican law firm of Nontgonery, Federici
Andrews Hannahs & Buell. i offer as evidence for this
Association this written entry of appea:ance for the firm.
I hlVe one witneas to be sworn.»‘ |

~ (Witness sworn) N
| - HAROLD L. KENDRICK

called as a witness;'having‘been ficat duly sworn, was

’gxamiﬁed and testified as fOlIovié

DIRECT EXAMINATION
BY MR, BECK: |
Q - Mr. Kendrick, will you please state your full
name, where you reside and by whom and in what capacity
you are employed?

A I am Harold L. Kendrick; I live in El Paso, Texas
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KENDRICK-DIRECT - / Page....... % .
and am employed by E1 Paso Natural Gas Company as a Senior
- R Proration Engiheet; , : ;é
Q Have you previously testified before this J
Commission? ;
A Rd,fiit,_I have not.
Q . Will you please state ‘ybur edncationél b;ckground
and expetiéncef‘ | | : -
A I was graduated from Texas Tech Univeisity.in
1949 with a BS Degree in Petroleum Engineering. At that
time I went to work foffCl(uavExploration-coﬁpnpy.doihg
gravity meter and mdgnetouefry-wcrk until 1953,’ At thgt
time I joined EL Paso Natural Gas Company as a Well Yest
Engineer in the Production Department in Farmington, New
‘Mexico. -~ I'later became Division Well Test Engineer md
held that position until 1971 when I trénﬁfétred to'cﬁéﬁ
main office in El Paso, Texas, as a‘COmputer;qurdinafing
Eﬁgineer for the Production Dépdttment. Ih'JGIy,.1973, I

transferred to the Proration Department where I am now a

Senior Proration Engineer and my duties consist of working
with state regulatory Commissions in the states in which
El Paso Natural Gas Coampany operates.

Q Are you registared as a professional engineer

FEACEN N D S 4 " T

in New Mexico?
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'BY MR, BECK:

S CASE 5178
gEﬂQRICK—DIRECT
A Yes, gir, I am,
Q Are you familiar with El Paso's’AppliEation-ih
this Case.No. 51787
A Yes, ;ir, I am. ‘ ' IR
MR. BECK:  A;e the Witness' éualificationa ac-;
ceptable? | | |
o MR. NUTTER: Yes; they are.

MR. BECK:  Thank yoﬁ.

Q Mr. Kendrick, will you please briefly state what

'E1 Paso Natural Gas Company is seeking in this Hearing?

A El Paso is seeking to modify and clarify Order
R-4583 as it pertains to gas well testing rules and pro-
cedures of the San Juan Rasin of New Mexico and also to

clarify some dates or periods of time as now set out -in

ables in New Mexico.

Q Referring now to what has been designated as

Exhibit No. 1, would you please explain this Exhibit to

the Examiner.

A Yes, sir. This Exhibit shows that we wish to
change the wording in Chapter 1, Section 1, Subsection B

of Order R-~4583 to read as shown in the Exhibit. The
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CASE 5178
KENDRICK-DIRECT : - Page..... L R,

areas of change are indicated by underliﬁing'iﬁ red on the

Exhibit,

Q How is this different from the wOréiﬁg”pfeléhfiyii
in Order R-45837 |

A This new wording asks for a 90-diy;petiod instesd

‘of a 60-day period'in which to file a tés€~oﬂ a new well,

or a well that has been worked over. With this change the
posgibility shbdid be“1essehed;bf‘having aﬁyTIOéa of gllbw-
able due to late filing of tests reSulting‘ftOm'unforESeen

circumstances. The statement farther says that any non-

.'profafed ﬁe[l wii]_ be Ofdere“&.} shit<in on a day- for- day blaIISis; -
_féfjigte filing of a test. Thig,provisioﬁfis‘hOt\ﬁpw> 1 _
present fn the order.

. Q. Refentihg3£o_whgt_bgsibeén mgfkéaaa§ Exhibitino;?;,ﬂk?

2, would you explain this Exhibit?

A >Exhibit'2'ref1eCts that we'wishito»éhingedthe

“wording in Chapter 1, Section 2, Subsection A, Item &,

Paragraph 2 to'read in its entirety: (Reading) Classifi-
cation of wells into or out of the exempt marginal status
shall be done once each year. This classificatiOn shall
be done immediately following the reporfing of September
production and shall be effective for the next succeeding

annual test period beginning the followiﬁg March 1, (End
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of reading.)

Q Mr. Kendrick, could you please explain how this

Awording;differs ftbm the wording that is currently in

Order R-45837

A In the current Order R-4583, the wording states

that the classification of wells into or out of the exenpt :

marginal status shall be done once each . year effective:
April the lst and that's all that it does gay. The wording
that we have in this proposal would state that the classi-

fication would be done once each yéar and‘thiébdlassifica-

‘tion shall be done following the reporting of the September

production and is to be effective for the‘néktAsucceeding
annual test period beginning the following March l1st,

Q For what resson is this placed 1n the Orde:,

"&r. Kendrick?

A This was placed in the Order to better enable
the pipeline ;ompanies in cooperation vith the operators
to schedule all wells necessary for'deliVerability and

shut-in pressure tests for the following year. We asked

that the well be reclassified for test pﬁrprés‘during the

fall of the year‘so that the exempt marginal status will
be known prior to March the lst when the testing will

begin. In order for a pipeline company to file a schedule
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o CASE 5178
KENDRICK-DIRECT | Page.... .8 .
of éélls to be tested with the dates applind, they must
| know far enough ahead of time to prepare fhese schedules
so they can submit it at least 30 days ahead dethe test
périod to be covered by that schedule.
| Q@  Referring to what has been marked as Exhibit No.
3, would you please explain this Exhibit? ,

‘A Exhibit No. 3 proposes ‘thaé Chaptér I, Section
3, Subsection A, -should be changed to read as set forth
in this Exhibit No. 3.

Q How does this differ from its present Order R-
4583 - " |

A In Order R-4583 it says that the Di@trict foicé

of the Commission shall notify each gas trdﬁéﬁbrtatibﬁ:fa;'

jseason. In this Application we aék thht‘th¢ wbrd “poéié"
be changed to ‘wella" becausé qgrtain»pq613~wi11 Be te‘ted
‘plus certain wells in other pools will be reduifééftoi%%,'
tested also, And further we ask that the terﬁ "testiﬁg
season' be changed to '"testing period." |

Q Referring té what has been designated Exhibit
No. 4, would you please explain the significance of this
Exhibit for the Examiner?

A Exhibit 4 asks that the present Order R-4583,
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CASE 5178
KENDRICK-DIRECT Page 9

-Chapter I,“Sectibn 3, Subsection B, Pardgraph 3, be divided
iﬁto three paragraphs as indicated in-onr Ekhibit 4,

Q Why do you propose to write these in three
séparaté paragraphs? | j

A A§ a matter of clarification of these 1nstrﬁétiqh4,
we feel that it is necessary to divide fh@mfinto éarag:apha ;
loifﬁe’pfgpe;veqphasis is better ex?relged;ésuch,as the ‘ ;
fitst paragraph stating (Reading) Thegas trmportation %
facility and tﬁe Aztec District Office of tﬁé dOnmission o
vshali>be notified immediately by any Op§£htbt hnablé.tp
';vcondﬁct any test as scheduled, (End of rea?ing;) We
feel that this is now self-explanatory and'fhis is the
saﬁé wording as isg the first Sentenge‘in th?tipafggrgPhpin' 
thevpreSent'Ordér. B |

o Q How'aﬁbht'Pirdgraph 2?
A Paragraph 2 has been fewdrdéd soithht we can

now define what schedule we are talking about. The Paragfaphk

reads: (Reading) In the event a well ié not tesced in

accordance with the existing test schedule, the well shall :
be re-scheduled by the gas tranSportatiOp fhcility, and %
the Commission and the operator of the Welléso notified in 1
writing. Notice to the Commission of the‘ﬁew schedule must

be received prior to the conclusion of the néwly assigned
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14-day condirioning period. (End of reading.) These words
"ﬁewly assigned" are not presently in Order R-4583 and we

feel that this clarifies this particular part of this teat-

: 1ﬁg}aboutia‘neﬁ schedule and of the newly assigned condi-
' fiénihgaperibd_that goes with'theae’schedule“ﬂitea fé:T»r
,l,te:ating. |
| @ How about Paragraph Wo. 3, Mr. Kendrick? Ta
there any difference in the wording in your last paragraph
Nl -and- the words that were in the original Order?
"A° No, sir,
Q  Then why is it set aside as a separate paragraph’
A This paragraph very definitely states that the
‘shut in pressure test does not neceqaarily have to follow
the flow test in making a deliverab1lity test ;Therefore .
we feel that with that importance it should be aoﬁefhing”
separated from the other words in this parricular paragraph
of the Order.

Q Referring to what-has been designated as Exhibit
No. 5, would you please explain the significance ef'tﬁ;s
Exhibit to the Examiner? |

A Exhibit No. 5 is our proposed re-wording of the

General Rules and Regulations-Northwestern New Mexico as
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adopted in Order R-1670 and as amended. Tn -Section C,

ERule'B(c), Paragraph 3, we propose to change the number of

days from 45 to 90 days. Exhibit 5 shows this revised
éperagraph in its entirety. _

; Q Referring ‘to what has been idencified and ‘
gmitked as Exhibit No. 6, would you p;ee:e e*Plﬁin“thig“tb
‘the Examirer? ' | |
A E#hibit No. 6 re§ised lel&ulﬁ(n), Piragriphe
52 and 3 by inserting "90 days" in place of'“45 days.";}’
: 'Q what is the purpose of Exhibits 5 and 69 o
A These two Bxhlbits are presented to cleen up
50rder R-1670 to permit allowables to be assigned up to;
é90 deys prior tc the - date of filing a C- 122~A or C 10#
.as is provided in the revisions to Order R-4583Ugs we've
Zpreseﬁtedvin Exhibit No. 1. N
| Q  Mr. Rendrick, were these Exhibits prepazed by
;you or under your supervision?

‘ A‘ Yes, sir.

Q In your opinion will the granting of this
‘Application protect correlative rights and prevent waste?
A In my opinifon it will.

Q  Are there any further comments you would like

to make about this Application?
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. A No, sir.
MR, BECK: Mr. Examiner, we wish to offer
Exhibits 1 through 6 as evidence in this Case.
MR, NUTTER: Appném:'a Exhibits 1 through &
will be admitted into evidence. |
(Whereupon, Applicant 8 Exhibits
1 through 6 were admitted into evi-
dence. )
MR BECK: Mr. Examiner, this concludea El
paso's direct testimony in this Case.
MR, NUTTER- ‘Are there any questions of Mr,

Kgﬁdrick?_ If there are no questiona of the Witness he may

be excused.

MR, BECK: No, sir, I do mot.

MR. NUTTER: Does anyone have anything further
they wish to offer in Case 51787 L

MR, DERRYBERRY: Mr. Examiner, we have a letter
from Amoco Production Company stating that it supports
El Paso's case to amend the gas-oil testing procedures

in the San Juan Basin,
MR, NUTTER: Thank you. Mr. Arnold?

MR, ARNOLD: Emery Arnold, Supexvisor of District

THE NYE REPORTING SERVICE
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CASE 5178
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3 in the 0il Conservation Commission. The Comililion steff
has consuite;i with El Paso and other operators ’concemiens;
this Application and we concur in all the items that me '
recommended, |
MR, NUTTER: Thank you, Mr. Arnold. Does any- |
’or'n'e“e‘l'ae hav‘é anything further? Yes, si?. | : ‘
© MR.‘McCRARY: Bob McCrary of Southern Union | -
Gas 'SOufhernEthi'dn Gas ﬁbuid 1ike to go Ol; record as sup-
porting Ei Paso's recommendation. ‘M |
| MR, FUTTER: Thank y;m,, sir. Any otherstate- |
menta? _If not we will take the Case under advisement -

The Hearing is adjourned.
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STATE OF NEW MEXICO ) :
) ) ms,
COUNTY OF SANTA FE )
I, RICHARD L, NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing before|.
the Rew Mexico 0il Conservation Commission was reported by

me, and the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

{ 4o hereby oertify thet the foregoing 1ie

4 aonplote racord of the prﬂccedfrgg;?i;.
wminer hoaring pf Case Yo

tho Ex ine 197‘/

b A
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L R TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
< LAND COMMISSIONER
STATE OF NEW MEXICO ALEX 5. ARMIJO
3 P.O.BOX 2088 - SANTAFE MEMBER
87501 . STATE GeoLOGH
A. L. PORTER, IR.

July 30, 1974 SLCRETARY - DINECTOR

CASE NO. 5178

Re:

Mr. Neil J. Beck e ORDER NO. R-1670-8 & R=-333-F=2
El Paso Natural Gas Company , S

Post Office Box 1492 - Applicant:’

El Paso, Texas 79978 T T

| 753 o | Bl Paso Natural Gas Co.

SEND BOTH ORDERS

Dear Sir:

Enclosed herewith are two cd‘pi‘es ‘of 'tlié a‘bby’e-—refe‘r,ehced '
Commission order recently entered in the subject case.

Very truly yours,
1., DORDER, gr
Secretary—Dlrector

ALP/ir
Copy of order also sent to:

Hobbs 0OCC X
Artesia OCC

Aztec OCC X

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

' CASE NO. 5178
Oorder No. R-1670-S

Also See R-333-F-2

APPLICATION OF EL PASO NATURAL
GAS COMPANY FOR THE AMENDMENT

OF ORDER NO. R-333-F-1 AND ORDER
NO. R-1670, SAN JUAN BASIN, NEW
MEXICO.

ORDER OF THE COMMISSION

‘BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 27,
1974, at Santa Fe, New Mexico,“before Daniel S. Nutter.

NOW, on this 30th day of July, 1974 the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and baing fnlly
advised in the premises,

FINDS: ;

{1) That dae public notice having been given as required
by law, the Ccmmission has jurisdiction of this cause and the
subject matter thereof. ‘

(2) That Rules 8(C)3, 10(B)2, and 10(8)3 of the Genersl
Rules and Regulations for Prorated Gas Pools, Northwestern New .

~Mexico, as promulgated by Commission Order No. 891670, prescribe :

the effective date for the assignment of an aliowable to a-

newly completed or recompleted well, and this date is dependeat )
upon the date after completion or reeompletion, as the casa may
be, on which the required deliverability and shut-in pressure
test is conducted and reported to the Commission.

: (3) That the applicant, El Paso Natural ‘Gas COmpany,
seeks the amendment of the aforesaid Order No. R-1670 to extend
the time for conducting and zeporting deliverability tests on
newly completed wells and racompleted walls, from 60 days, as
at present, to %0 days.

(4) That the proposed amendment to the aforesaid order
is in the interest of conservation, will enhance the expeditious
administration of the Commission's Rules, will not cause waste
nor impair correlative rights, and should be approved.
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Case No., 5178
Order No. R~1670-8

(5) That the applicant further seeks certain ansndments
to Commission Order No. R-333-F-1, Gas Well Testing Rules and
Procedures, San Juan Basin, New Mexico, as amended.

(6) That a separate order, designated R-333-F-2 and
amending said Order No. R-333-F-1, as amended, as proposed by
the applicant in the instant case, should also be promulgated.

IT IS THEREFORE ORDERED:

(1) That Rule 8(C)3 of Order No. R-1670, General Rules
and Regulations for Prorated Gas Pools, Northwestern New Hox:l.oo,
is hereby amended to read in its entirety as follows:

"3. A date 90 days prior to the date upon which the
well's initial delive:ability and shut-in pressure
test is reported to the Commission on Form C-122-2A
in conformance with the provisions of the current

. 'Gas Well Testing Rules and Procedures-San Juan
~Basin; New Mexico,' whichever date is later."

©i  (2) That Rule 10(B)2 of said Order No. R-1670 is hereby
anended to read in its entirety as follows:

2. A date 90 days prior to the date upon which a
well's initial deliverability and shut-in pressure
‘test is reported to the Commission on Form C-122-A

in conformance with the provisions of the current
‘Gas Well Testing Rules and Procedures—San Juan Basin,
New Mexico,' or" ; .

(3) That Rule 10(B)3 of said Order No. R-1670 is hareny
amended to read in its entirety as follows. ,

, “3. A date 90 days prior to the receipt and ’
'~ approval of Form C~104 by the Commission's District
Ofﬁ.ce (1000 Rio Brazos Road, Aztac, New Mexico),.
 whichever date is later. (Form C~104 shall specifyv
the exact nature of the workover or remedial work.

If the nature of the work cannot be explained on
Form C-104, Form C-103 shall also be filed in
accordance with Rule 1103 of the COm:Luion ]

Statewide Rules and Regulations.)”

(4) 'l'hat this order shall become effective August 1, 1974.
(5) That jurisdiction of this cause is retained for the

entry of such further orders as the COmmisBion may deem neces-—
sary.
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Case No. 5178 :
Order No. R-1670-85

~ DONE at Santa Fe, New Mexico, on the day and year herein-~
above designated. . ; ‘ : '

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A. L. PORTER, Jr.,

ar/




i BEFORE THE OIL CONSERVATION COMMISSION
i OF TBE STATE OF NEW MEXICO

g IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICC FOR
THE PURPOSE OF CONSIDERING:

Order No. R-333-F-2

Also see R-1670-s

APPLICATION OF EL PASO NATURAL

GAS COMPANY FOR THE AMENDMENT OF
ORDER NO. R-333-F-1 AND ORDER NO.
R-1670, SAN JUAN BASIN, NEW HEXICO.k

ORDER OF THE COMMISSION:

BY THE COHHISSION.

This cause came on for hearing at 9 a.m. ‘on Febrnary 27, 197q;
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. .

. NOW, on this day of July, 1974, the Commissiocn, a
quorum being present, ving considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

EIN
TN

- {1) That due public notice having been given as requirid
by law, the Commission has jurisdiction of this cause and the
subject matter thereof. . .

(2) That chmission Order No. R-333-F-1, as amended by
‘Commission Order No. R-4583, requires certain annual and

e e e
bilennial daliverabllity and shuk~in prassurs tests for gas wells

in the San Juan Basin of San Juan, Rio Arriba, Mcxinley, and
Sandoval Counties, New Mexico, and further prescribes the
tizes and manner for scheduling and reporting such tests and
the methods by which they are to be conducted.

(3) That the applicant, El Paso Natural Gas Company, seeks
the amendment of the aforesaid Order No. R-333-F-1, as amended,
to extend the time for conducting and reporting deliverability
tests on:newly completed wells and recompleted wells, from 60
days, as at present, to 90 days.

(4) That the applicant further seeks the amendment of
the aforesaid order to provide for a penalty for failure to file
timely tests on non-prorated wells in much the same manner that
prorated wells are penalized for such failure; further to provide
for the classification of wells into "exempt marginal" status in
the fall of each year for the following year's testing program;




‘Commission Ordexr No. R-4533, should be rescinded, and a new

_assignment of gas well allowables.

(PO ——

-
Case No. 5178
Order No. R-333-F-2

and to provide for a determination by the Aztec District Office
of the Commission each year of the wells which are to be tested
during the following year.

(5) That each of the proposed amendments to the aforesaid
order 1is in the interest of conservation, will enhance the -
expeditious administration of the Commission's Rules, will not
cause waste nor impair correlative rights, and should be approved.

(6) That Commission Order No. R-333-F~1, as amended by

Oorder, designated R-333-F-2 and embodying Order No. R-333-P-1
as amended by Order No. R-4583 and also the amendments proposed
by the applicant in tha instant case, should be promulgated.

(7) That the applicant further seeks %he annndnant of .
Rules 8(C)3, 10(B)2, and 10(B)3 of the General Rules and Regula-
tions for Prorated Gas Pools, Northwestern New Mexico, as primul-
gated by Ordar No. R-1670 as they relate to the date for filing
of deliverability tests and determining the effective date for -

(8) Tkhat a separate order, designated R-1670-6 and
amending said Rules 8(C)3, 10(B)2, and 10(B)3 as proposed by
the applicant in the instant case, should also be promulgated.

IT IS THEREFORB ORDERED:

(1) That ef!ective August 1, 1974 the followinq Spocial
Rules and Regulations governing gas weil testing in the Sai Juan
Basin (Counties of San Juan, Rio Arriba, McKinley, and Sandoval,
New Mexico), superseding the rules and regulations contained in
Commission Order No. R-333-F-1 as amended by Commission Order
No. R-4583, are. -hereby promulgated and ‘adopted as an exception
to Rules 401 and 402 of the general statewide rules and ragulation
of this Commission relating to gas well testing procedures.

GAS WELL TESTING RULES AND RROCEDURES
SAN JUAN BASIN, NEW MEXICO

CHAPTER I lTYPE OF TESTS REQUIRED

‘Section 1: Initial Deliverability and Shut-In Pressure
Tests for Newly Completed Wells

A. JTmmediately upon completion of each gas well
in the San Juan Basin, a shut-in pressure test
of at least seven days duration shall be made.

B. Within 90 days after a well is connected +to a gas
transportation facility, the well shall have heen
tested in accordance with Section 1 of Chapter IIX

-of these rules, “Initial Deliverability and Shut-
In-Pressurs Test Procedures,” and the results of
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- and the notification requirements and scheduling

Section 2: Annual and Biannial Delivarability and Shut- »

A.

1. A newly coupleted well or a reworked or . -

7" Test shali mot be required during the current |

the test filed with the Commission's Aztec
office and with the gas transportation
facility to which the well is connected.
Failure to file said test within the above-
prescribed 90-day pericd will subject the
well to the loss of one day's allowable

for each day the test is late. Non-prorated
wells shall be ordered shut in one day for
each day the test is late.

The requirements for Initial Tests and Annual or
Biennial Deliverzbility and Shut-In Pressure Tests

of such tests which apply to newly completed wells
. shall also apply to raworked or reconpletcd 'ullsf

Any tests taken for informational purpo.es p:iot
to pipeline connection shall not be recognized as
official tests for the assignment of allouubloc..

n Pressure Tests

Biennial Deliverability and Shut-in Pressure Tests
shall be made on all gas wells during the pexiod
from each March 1 through the last day of !ebruary
of the following year excopt as ﬁollows

recompleted well shall be tested on an annual
basis until three annual tests have been taken,
after vhich the well shall be tested biennially
as ie required for other wells in the pool 1n
which the well is located. ,

proration period for any well connectaed to a
gas tranaportation facility after December 31.
Such tests may be taken at the option of thn
‘operator of the well, however.

3. When the Initial Deliverability and Shut-In
Pressure Test required by Section 1-B above
hag been taken in accordance with the annual
and biennial testing procedure outlined in
Bection 2 of Chapter IXI of these rules, the
initial test may be considered the first of
the three required annual tests for the well.
Provided however, if the operator internds .
to use such initial test as the first annual
_test, he must nofify the Commigsion and the
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gas txansportation facility to which the well
I ' i8 connected of his intent in writing prior

h to the conclusion of the l4-day conditioning
period.

4. Wells classified as "exempt marginal' lhlll
not be subject to the requirements of annual
or biennial deliverahility and shut-in pressurs
tests. ,

Classification of wells into or out of the
exempt marginal status shall be done once

each year. This classification shall be done
immediately following the reporting of Septem-
; ber production and shall be effective for the
S : . next succeeding annual test period boqinninq .
the following March 1.

Gas wells completed in the Pictured Cliffs
formation or in any shallower formation which

‘'were confiacted throughout the year but which
failed to produce in excess of 12,000 MCF of
gas during the preceding 12-month period shall
be classified "exempt marginal.”

Gas wells conpleted in any formation deeper
than the Pictured Cliffs formation which were
connected throughout the year but which failed
to prodnce in excess of 2‘,000 MCF of gau :
Gduring the pracading 1l2-month period shall:

be classified "exempt maxginal.”

A gas well connected for less than one year
may be classified as "exempt maxginal® if at
least three months of production history is
available at the annual classification time
and if the average daily rate of production
clearly indicates that the well would be
eligible for exempt marginal status if 12
months of production history were available.

B. All Annual and Biennial Deliverability and Shut-In
S Pressure Tests required by these rules must be

. filed with the Commission'a Aztec office and with
the appropriate gas transportation facility within
60 days following the completion of each teast,
Provided however, that any test completed betwsen
January 10 and the last day of February must be
filed not later than March 10. Failure to file
any test within the above-prescribed times will
subject the well to the loss of one day's allow-
able for each day the test is late. No extension
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of time for filing tests beyond March 10 will be
» granted except after notice and hearing. - Non-

? ‘prorated wells shall be ordered Shut in one

day for each day the test is late.

Section 3: Scheduling of Tests

A. By December 1 of each year, the District Supervisor
of the Aztec District Office of the Commission
shall by memorandum notify each gas transportation
facility of the wells which are to be scheduled
for biennial testing during the following testing.
period from March 1 through the last day of
February of the following year.

B. Annual and Biennial Deliverability Tests

By Pebruary 1l of each year, each gas transporta-
tion facility shall, in cooperation with the
operators involved, prepare and submit a schadule
of the wells to which it is ‘connected which are
to be teated during the ensuing March and April.
Said schedule shall be entitled, "Anpual and
Biennial Deliverability and Shut-In Pressure

Test Schedule,” and shall be submitted in
triplicate to the Commission's Aztec office.

At least one copy shall also*be furnished each
operator concerned. .The schedule shall 1ndicate
the date of tests; pecl,; operator, lease, well
number, and location of each well. At least

30 days prior to the beginning of each stc-
ceeding 2-month testing interval, a similar
schadule shali be prepared and filed in accord— L
ance with the above.

The gas transportation facility and the Aztec
District Office of the Commission shall be

notified immediately by any operator unable
to conduct any test as scheduled. '

In the event a well ia not tested in accordance
with the existing test schedule; the well shall

be re-scheduled by the gas transportation facility,
and the Commission and the operator of the well

80 notified in writing, Notice to the Commission
of the new schedule must be received prior to the
conclusion of the newly assigned l4-day condition-
ing period.

Notice to the Commission of shut-in pressure tests
which are scheduled at a time other than immediately
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‘following the flow test must be received prior

B - AN o -~ . 5% o B Bl e L w— W » - — L e ...
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It shall be the responsibility of each operator
to determine that all of its wells are properly

: scheduled for testing by the gas transportation
oo , - facility to which they are connected, in ordex

o that all annual or biennial tests may be completed
during the tasting aealoﬁ.

C. Delivnrability Re~Tests

An operator may, in cooperation with the gas
transportation facility, schedule a well for a
deliverability re-test upon notification to the
Commission's Aztec office at least ten days before
the test is t6 be commenced. Such re-test shall
be for good and substantial reason and shall be
subject to the approval of the Commission. Re-
tests shall in all ways be conducted in conformance
with the Annual and Biennial ' Deliverability Test
Procedures of these rules. The Commission, at
its discretion, may require the re-testing of any
well by notification to the operator to schedule
such re-test.

Section 4: Witnessing of Teits

Any Initial Annual or Biennial Doliverability and
Shut-In Pressure Test may be witnessed by any ox.
all of the following: an agent of the Commission,
an offset operator, a representative of the gas
transportation facility connected to the well E
under test, or a representative of the gas transporta- ;
tion facility taking gas from an offset operator.

CHAPTER II PROCEDURE PCR TRSTING
£

Section 1: Iﬁitial Deliverability and Shut-In Pressure
TgsE Procedure

A. wWithin 90 days after a newly completed well is
connected to a gas transportation facility, the
operator shall complete a deliverability and shut-
in pressure test of the well in conformance with
the "Annual and Biennial Deliverability and Shut-
In Pressure Test Procedures” prescribed in Sec-
tion 2 of this chapter. Results of the test
shiall be filed as required by Section 1 of Cbapter
I of these rules.
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B. In the event it is impractical to test a newly
conpleted well in conformance with Paragraph 2
above, the operator may conduct the deliverability
and shut-in pressure test in the following manner
(provided, however, that any test so conducted
will not be accepted as the first annual delivera-
bility and shut-in pressure test as described in
Paragraph A-3 of Section 2, Chapter I):

- 1. A 7- or 8-day production chart may be used as
the basis for determining the well's deliv-
erability, providing the chart so used is
preceded by at least 14 days continuous
production. The well shall produce through -
either the casing or tubing, but not both,
into a pipeline during these periods. The
production valve and the choke settings shall
not be changed during either the conditioning
or flow period with the exception of the first
week of the conditioning period when maximum
production would over-range the meter chart or

'1ocation production equipment.

2. A shut-in pressure of at least seven days
duration shall be taken. This shall be the
shut-in test required in Paragraph A, Sec-
tion 1 of Chapter I of these rules.

3. The average daily static meter preasure shall
be determined in accordance with Section 2 of
Chapter II of these rules. This pressure shall
be used as P, in calculating P, for the Dolivarﬁe
bility Calcdfation.. .

4. The daily avetaqe rate of flow shall bo detcr- .
mined in.accordance with Seéction 2 of Chapter Iﬂ.Ah;

V 5; The static wellhead working pressurs (Py) shall
be determined in accordance with Section 2 of
Chapter II.

6. The delivarability of the well shall be deter-
mined by using the data determined in Para-
graphs 1 through 5 above in the deliverability
formula in accordance with Section 2 of
Chapter II.

7. The data and calculations for Paragraphs 1

, through 6 above shall be reported as required
{ "in Section 1 of Chapter I of these rules, upon
? the blue-colored Form C-122-A.
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| Section 2: Annual and Biennial Deliverability and Shut-In
Prescura Tes: Procedure

This test shall be taken by producing a well into
the pipeline through either the casing or tubing, but not
both. The production valve and choke settings shall not be
changed during either the conditioning or flow periods except
during the first seven days of the conditioning period when
maximum production would over-range the meter chart or the
location production equipment. The daily flowing rate shall
be determined from an average of seven consecutive producing
days, following a minimum conditioning period of 14 consecu-
tive days production. The first seven days of said con~
ditioning period shall have not more than one interruption,
which interruption shatl be no more than 36 continuous hours
in duration. The eighth to fourteenth days, inclusive,
of said conditioning ‘period shall have no interruptions
whatsoever. All production during the l4-day conditioning -
period plus the 7-day deliverability test period shall be
at static welllead working’ ‘Pressures not in excess of 75
percent of the pravious annual or biennial 7-day shut-in
pressure of the well if such previous annual or biennial
shut-in pressure information is available; otherwise, the
7-day initial deliverability shut-in pressure of the well
shall be used

In the event that the existing line pressure does
not permit a drawdown as specified above with the well
producing unrestrictedly into the pipeline, the oporator
shall request an exception to this requirement on Form '
C-122-A. The request shall state the reasons for the
necessity for the exception.

Instantaneous pressures shall be measured by dcad-
weight gauge during the 7-day flow period at the casinghead,
tubinghead, and orifice meter, and shall be recorded along

with lnahan‘-:nmna matar-chavrs ctablc p:o\asoo’a :saa-l-g.

When it is necessary to restrict the flow of gas
between the wellhead and orifice meter, the ratic of the
downstream pressure to the upstream pressure shall be
determined. When this ratio is 0. .57, or less, critical
flow conditions shall be considered to exist across the
restriction.

When more than one restriction between the wellhead
and orifice meter causes the pressures to reflect oritical
flow between the wellhead and orifice meter, the pressures
across each of these restrictions shall be measured to deter-

“mine whether critical flow exists at any restriction. When
f critical flow does not exist at any restriction, the pressures
; taken to disprove critical flow shall be reported to the
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last 48 hours of the 7-day flow period.

 the well shall be shut in some time ‘Quring the current testiny

- the following methods

Commission on Form C-122~A in item (n) of the form. When
oritical flow conditions exist, the instantaneocus flowing
pressures required hereinabove shall be measured during the

When critical flow exists between the wellhead and
orifice meter, the measured wellhead flowing pressure of
the string through which the well flowed during test shall
be used as Pt when calculating the static wellhead working
pressure (Py) using the method established below.

When critical flow does not exist at any restriction
Pt shall be the corrected average static pressure from the -I-
meter chart plus friction loss from the wellhead to _the
orifice meter.

-

The static wellhead working pressure (P ) of any we.
urider test shall be the calculated 7-day average static tub
pressure if the well is flowing through the cacing:-itishn;IaL
be the calculated \y ‘average static casing pres ~th
well is flowing thrSugh the. tubing.- ‘The static: uellhcad
working pressure (Pw) - shall ‘be. calculated by applying the
tables and procedures set out in the New Mexico 0il Conserva-
tion Commission Manual entitled "Method of Calculating Pres—
sure Loss Due to Friction in Gas Well Flow Strinqs for San
Juan Basin."

~ To obtain the shut- 1n pressure of a well under’ telt,‘

season for a period of seven to fourteen consecutive days.
Such shut-in pressure shall be measured during the eighth to
fifteenth day following shutting in of the well. The 7-day
shut-in pressure shall be measured on” both ‘the tubing and the
casing when cowmunication exists between the two strings.-
The higher of such pressures shall be used as Pe in the
deliverability calculation. When any. such: shut-in pressure
is determined by the Commission to be abnormally 1low, the
shut-in pressure to be used shall be determined by one of

i.v A Commission~designated value.

2. An average shut-in pressure of all offset
wells completed in the same zone.

3. A calculated surface pressure based on a
measured bottom-hole pressure. Such calcula-
tion shall be made in accordance with the New
Mexico 01l Conservation Commission "Back
Pressure Manual,"” Exmmple No. 7.
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_ period orifice meter chart. The volume =0 calculatod shall

test period; however, no tests shall be voided if satis-

period. The Tiow chart shall have a minimws 0f seven and

acceptable for test purposes: The volume used in this

All wellhead pressures as well as the flowing
meter pressure tests which are to be taken during the 7-day
deliverability test period as required hereinabove shall be
taken with a deadweight gauge. The deadweight reading and
the date and time according to the chart shall be recorded
and maintained in the operator s records with the test
information.

orifice meter charts shall be changed and so
arranged as to reflect upon a single chart the flow data
for the gas from each well for the full 7-day delivexability

factory explanation is made as to the necessity for using
test volumes through two chart periods.  Corrections shall
be made for pressure base, measured flcwing temperature,
specific gravity, and supercumprnnsihility, provided however,
if the specific gravity of the gas from any well under tatt
is not available, an estimated lp.cific gravity sy be
assumed therefor, :based upon that of gas from n.ar-by'volll.
the specific gravity of which has been actually detarnined
by measurement.

The 7-day average flowing meter pressure shall be
calculated by taking the average of all comnsecutive 2-hour
flowing meter pressure readings as recorded on the 7-day’
flow period chart. The pressure so calculated shall be used.
in calculating the wellhead working pressure, determining
supercompressibility factors, and calculating flow volnncl.

The 7-day flow period volume ‘shall be cclculat.d
from the integrated readings as detexmined from the flow

be divided by the number of testing days on the chart to
determine the _average daily rate of flow during said flow

a maximm of eight legibly recorded flowing days to be

calculation shall be corrected to New Mexico 0il Conservation
Commission standard conditions.

The average £lowing meter pressure for the 7-day
or 8-day flow period and the corrected integrated volume
shall be determined by the purchasing company that integrate#
the flow charts and furnished to the operator or testing
agency when such operator or testing agency requests such
information.

The daily volume of flow as determined from the
flow period chart integrator readings shall be calculated
by applying the Basic Orific Meter Formula:

Q = C' ";thf

Gkl bl i Zi o,

e R gl iwn ey el

U T T N TR Tt UL T T T U P LR S Iy Lo SR
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Where:

ke Q = Metered volume of flow Mcfd @ 15.025, 60° r.,
S A \ “and 0.60 specific gravity. -

c! = The 24-hour basic orifice meter flow factor
corrected for flowing temperature, gravity,
and supercompressibility.

h, = paily average differential meter pressure
from flow period chart.

Py = Deaily average flowing meter pressure from
- flow period chart.

The basic orifice meter flow factors, flowing
-factor, and specific gravity factor shall be determined from the
New Mexico 0il Conservation Commission "Back Pressure Test Manual.

. The c&:lly flow period average corrected f.loviug ..ut ‘
,prasaure, psig, shall be used to determine the supo:eowmltb.uiﬁ
factor. Supercompressibility Tables may be obtained from the New
Mexico 0il Conservation Commission.

¥hen supercoupresaibility correction is made for a gas
~containing either nitrogen or carbon dioxide in excess of two
percent, the supercompressibility factcrs of such gas shall be
determined by the use of Table V of the C.N.G.A. Bulletin o
TS-402 for pressures 100- 500 psig, or Table II, TS-461 for
pressures in excess of 500 psig.

The use of takles for calculating rates of flow from
integrator readings which do not specifically conform tc the
New Mexico Oil Conservation Commission "Back Pressure Test -
Manual” may be approved for determining the daily flow p.riod
rates of flow upon a showing that such tables are appropriatc

and necessary.

- The daily average integrated rate of flow for the 7-day
-low period shall be corrected for meter error by multiplication
by a correction factor. Said correction factor shall be deter-
mined by dividing the square root of the chart flowing meter
pressure, psia, into the square root of the deadweight flowing
meter pressure, psia.

Deliverability pressure, as used herein, is a defined
pressure applied to each well and used in the process of comparing;
the abilities of wells in a pool to produce at static wellhead
working pressures equal to a percentage of the 7-day shut-in
pressure of the respective individual wells. Such percentage
shall be determined and announced periodically by the Commission
based on the relationship of the average static wellhead working
pressures (P,) divided by the average 7-day shut-in pressure (P.)
of the pool.
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The deliverability of gas at the “deliverability

-preasure” ¢f any wsll under tesi ailiall be caiculated fxom the

test data derived from the tests héreinabove required by use
of the follovinq deliverability formu1a°

, - .
2 n
D =Q (Pcz‘Pd)i

v ('Pc2 - ?wz) f
; il

— *

Where:

D« Deliverability Mofd at the dclivaxlhility
' pressure, (Pa). (at Standard COnditions of
15 025 psia and 60°F).

Q = Daily flow rate in Mcfd, at wallhead prnl.n:h
: 5 :

P = 7-day shut=in Wellhead pressure, psia,
determined in acco:dance with SQction 2
of Chapter II. :

Pa\ = ’Delivarability preuu:e, psia, ‘as deﬂ.nod
abova._

Py = Ayarage static wellhead working pressure,
as determined from 7~day flow period, peia,
~and calculated from New Mexico 0i{l Conserva- -
“tion Commission "Preacu:e Loss Due to rriction
“Tables for San Juan Basin.

‘n = ‘Average pool alope of back ‘pressure curv.a
as follows: S .

Mesaverde Pormation ~ : 0.75
Dakota Prodncing Interval 0.75
Fruitland Formation 0.85
Farmington Formation 0.85
Pictured Cliffs Formation 0.85
Other Formations 0.75

(Note: Special Rules foxr Any
Specific Pool or Formation May
Supersede The Above Values.

Check Special Rules If In Doubt. )
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The value of the multiplier in the abova formula (ratio
factor after the application of ths pool slops) by which g is
multiplied shall not exceed a iimiting value to be determined
and announced periodically by the Commission. Such detexmination
shall be made after a study of the test data of the pool obtained
during the previous testing season. The limiting value of the
multiplier may be exceeded only after the operator has cohclu-
sively shown to the Commission that the shut-in pressure (P_)
is accurate or that the static wellhead pressure (P ) cennog be
lowered due to existing producing conditions.

Any test prescribed herein will be conlidered
unacceptable if the average flow rate for the final 7-day -
deliverability test is more than ten percent in excess of any
consecutive 7-day averaga of the preceding two weeks. A
deliverability test not meeting this requirenent shall be invalid
and the well shall b re~tested. ; o

All charts relative to initial, ennual, or biennial
deliverability tests or photostats thereof shall be nede evail—*
able to the Commission upon ’ts request.

All testing agencies, whether individuals, companies,
pipeline companies, or operators, shall maintain a log of all
tests accomplished by them, including all field test data.

_ All forms heretofore mentioned ere hereby adopted for
use in the San Juan Basin Area in open form subject to such
modification as experience may indicate desirable Or necaessary.

Initial and Annual or Biennial Del iverability and
Shut-In Pressure Tests for gas wells in all formations shall ~
be conducted and reported in accordance with these rules and .
procedures. Provided however, these rules shall be subject to
any spccific modification or change contained in Special Pool
Rules adopted for any pool after notice and hearing.

CHAPTER III mromnoxm. TESTS

A. A one-point back pressure test may. be taken on newly
completed wells before their connection or reconnec-f
tion to a gas transportation facility. .This test °
shall not be a required official test but may be
taken for informational purposes at the option of

o : v the operator. When taken, this test must be taken

é _ and reported as prescribed below:

ONE-POINT BACK PRESSURE POTENTIAL TEST PROCEDURE

1. This test shall be accompiished after a minimum
shut~in of seven days. The shut~-in pressure
shall be measured with a deadweight gauge.
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2. The flow rate shall be measﬁred by flowing the
J-

........... o~ - W S 1 P i.‘-_;
;g well three hours uu.uugu 4 pOBacave Cione, willlh

3. A 2-inch nipple which provides a mechanical
means of accurately measuring the pressure and
temperature of the flowing gas shall be installed
immediately upstream from the positive choke.

4. The absolute open flow shall be calculated using
the conventional back pressure formula as shown
in the New Mexico 0il Conservation Commission
"Back Pressure Test Manuaz.x -

5. The observed data and flow calculations shall be
reported in duplicate on Form C-122, "Multi-
Point Back Pressure Test £or Gas Wells.”

6. Non-critical flow shall be. considered to exist

when the choke pressure i3 13 psig or less.

ﬁWhen this condition exists the £flow rate shall
be measured with a pitot tube and nipple as
specified in the Commission!s Manual of. "Tables
and Procedure for Pitot Tests." The pitot test
nipple shall be installed immediately downstream
from the 3/4 ~-inch positive choke.

7. -Any well completed with 2-inch nominal size tubing
(1.995-inch ID) or larger shall be tested through
the t bing.

B. Other tests for. informational purposes may ‘be conducted
prior to obtaxnlng a pipeline connection for a newly
completed well upon receiving sgecifzc approval there-
for from the Commission's Aztecioffice. Approval of
these tests shall be based primnrily upon the volume

o gas to be vented.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexlco, on the day and year hetein—.
above designated.

STATE OF NEW MEXI@O
OIL CONSERVATION COMMISSION

. TRUJILLO, Chairman

J. Member -
p L L

|}
A, L. PORTER, Jr., Memb'

& Secratary




BEFORE THE \
NEW MEXICO OIL CONSERVATION COMMISSION

IN THE MATTER OF THE APPLICATION )

OF EL PASO NATURAL GAS COMPANY ) -

FOR THE AMENDMENT OF ORDER #R1670) _Case No, 5178
AND ORDER #R-333-F-1, SAN JUAN ) ‘ ] A

BASIN, NEW MEXICO - )

ENTRY OF APPEARANCE
Comes now Montgomery, Federici, Andrews,'HAﬁnahs”ahd
Buell by Sumner G. Buell to enter its appearance in the above

stated case on behalf of the applicant El Paso Natural Gas

Company.




Docket No. 5-74

DOCKET: _EXAMINER HEARING - WEDNESDAY - FEBRUARY 27, 1974

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stslets, Alternate Exnniner'

CASE 5173

(Continued from the r=bruar 13 1974, Examiner Hearin

CASE 5128:

underlying the ‘W/2 of Section 3, Township\23 South

 said well asnd the ‘alioccation of . such

rApplicntion of Hot" 011 Lorporation for compulsory pooling, ‘Eddy
.County, New* Hexico, Applicant, in the above-styled cause, seeks an
‘order pooling all mineral intereste e ‘ “formation

» y Range 27 East,
South Carlsbad Field, Eddy County, New Mexico; to be dedicated to its
Maude Rickman Com Well No. 1 located in Unit;L of said.Saction 3.
Also to be’ consid ' 5 8t ¢ . g-and : conpleting

¢ ‘ sts, as well as . ‘actual
operating costs and charges for supervision. "Also to be considered
is the designation of applicant as operator of the well and a charge
for risk involved in drilling said well.

(Continued from the January 30, 1974, Examiner Hea:igg)

e

oase s178:

Application of Gulf Oil Corporation for a non—standatd gas proration .
unit and simultaneous dedication, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for a 160-acre non-standard
gas proration unit, comprising the NE/4 SW/4 and W/2 SE/4 of Section 28
and the W/4 NE/4 of Section 33, both in Townsﬁip 21.South, Range 37
‘East Blinebry Gss Pool, Lea County, New Mexico, to be simultaneously
dedicated to its J. N. Carson Wells Nos. 4 and 9 located in Units 0 and
x, respectively, of Section 28, .

Application of Gulf Oil Cotporation for three dual completions and
for the amendment of Order No. R—2909, ‘Lea County, New Mexico.
Applicant, in the above—styled cause, seeks authority. to dually
_complete three wells for wstet injertion into.its Central Drinkard
Unit Waterflood Project in’ Township 21 South, Range 37 East, Lea
County, New Mexico, and for production as follows:

H. T. Mattern Well No. 8, Unit I, Section 30: Blir:sbry 0il Pool;

W. T. McCormack Well No. 13, Unit A, Section 32: Tubb Gas Pool;

J. N. Carson Well No. 4, Unit O, Section 28: Blinebry Gas Pool;
Applicant further seeks the amendment of Order No. R-2909, which
authorized sald waterflood project, to provide for administrative

approval of additional dual injection-production wells in said unit
area.




CASE 5055:

wExsniner‘Hocting -~ Wadneeday - February 27, 1974 Docket No. 5~74
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(Reopened)

AT

TR

CASE 5175:

CASE 5176:

CASE 5177

-

CASE 5178:

-interval from "2485° feet to 2506 feet in Kenﬁood.

In the matter of Case No. 5055 being reopened pursuant to the provi-
sions of Order No. R-4651 to permit the applicant, Merrion and Bayles:,
to appear and present evidence as to the method for allocating oil )
production to the Devils Fork-Gallup 01l Pool and to an undesignated
Greenhorn 01l Pool, and gas to the Basin-Dakota Pool in its Canada

Mesa Well No. 3 located in Unit A of Section 14, Township 24 North,
Rahge 6 West, Rio Arriba County, New Mexico, said production having . '
been commingled in the wellbore under authority of said Order No. R-4651: ~

Application of Flag-R:dfern 01l Company for an unorthodox 61l weil )
location, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks;, as an exception to the West Savyer-San Andres special pool rules,
anthority to drill a well at an unorthodox location 1980 feet from the
South line and 660 feet from the East line of Section 23, Townehip 9
South, Range 37 East, Lea County, New Mexico.

Application of R. Q Silverthorne for salt water disposal Eddy cOunty,
New Mexico. Applican o

rrrr

1‘1 No. 4 located
in Unit K of Section 30, Township 18 South, Range 31 East, Shugart Pool,
Eddy County, New Mexico.

Application of Atlantic Richfield Company for the amendment of Order No.
R-4549, Eddy County, New Mexico. Applicant, in the above—styled cause,
seeks the amendment of ‘Order No. projec

‘rules for the Empire-Abo Pressure Mai :”ce'Project; Eddy ‘Coun

Mexico, to raise the maximum project allowable from the present 40, 192
barrels per day to 40, 555 barrels per day because of additional lands
comnitted to the unit, and to provide for adminiatrative approval for
water inJection ‘wells in said project, and for inclusion of a reservoir
voidage replacement credit for water injected into the Abo: reservoir,
applicant further seeks the amendment of Ordet No. R-4549 ‘tc provide;
that the maximum project allowable of 40, 555 barrels per day would be
achieved upon injection of "all” °"=ilable residue gas" rather than "70%
of the produced gas", as now provided in the project rules. Applicant
further seeks the establishment of a gas injection credit "bank",
against which injection credit could be drawn in order to maintain full

allowabies during such times as injection plant shut—downs, etc.

Application of El Paso Natural Gas Company for the amendment of Order No.
R-1670 and Order No. R-333-F-1, San Juan Basin, New México. Applicant,
in the above-styled cause, seeks the amendment of Rules 8(C)3 and

10(B)2 and 3 of the Northwest New Mexico Gas Proration Rules as pre-
scribed by Order No. R-1670, as amended, and Section 1 B of Chapter I°
of the Gas Well Testing Rules for. Northwest New Mexico as prescribed
by Order No. R-333-F-1, as amended, to provide for a 90-day period
within which to conduct deliverability tests on newly completed wells,
Applicant further secks the amendment of the gas well testing rules to
provide a production penalty for delinquency in testing non-prorated wells
in the same manner as such penalty is currently applied to delinquency
in testing prorated wells. Applicant further seeks clarification for
the classification of exempt-marginal status for wells upon which tests
are not required.
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Amoco Production Company
§ \ Security Life Buildi

Denver, Colorado 80202

February zz 112{1-

File: . VDP-176-986, 511

Coe?

D

‘Mr. A. L. Porter, Jr.

Secrefary—&rector

New Mexico 0il Conservatlon Comn:ussmn
P. O, Box 2088 -

Santa Fe, New Me;:ico'.87501‘

Dear Mr. -Poi‘teré ,

Re:’ Order R—1670 and Gas WeH Testmg Ordér R-333-F- l
Amendment (Case 5178)

Amoco most assuredly supports all of El Paso Natural Gas Company s

proposed changes in the capuoned matter’ to be heard February 27,1974,

To allow 90 days rather than 60 for submitting initial and annual deliver-
ability tests will allow more flexibility in testing and possibly permit

testing under’ better’ weather cond1t1ons, ccnsequently, it is ‘a very prac-’

tical change.

Theé modlﬁcaﬁon to impose a penalty for dehnquency in testmg non-
prorated wells hkewxse makes good sense because reasonably prompt
submittal of all tests rega.rdless of the well's proratlon status, is v1ta1
to any meamngful gas well testmg program

Clanﬁcaﬁon of exempt marg1nal status is deﬁmtely needed Wells which

. ..-kgnan ctahis frnm exémpt marginal to marqmal or non-margmal after

the present quarterly classﬂlcahon penod cah now be required to be
tested durmg the peak winter sales season when a shut-in period would
bé most harmful to overall gas purchaser needs. These poor wells also

R g




File: VDP-76-986.511
February 22, 1974
Page 2

are quite difficult to test in the winter months because of their low rates
and usually associated water prodt,,ctwn Under the proposed revisions,
the well would be scheduled for test in Apnl or May,; regardless of when
it'changed status. This is a very practical move.

E. C. Arnold

New Mexico Oil Conservation Comzmssmn
1000 Rm Brazos Road

Aztec, New Mexlco 87410

~EIAPa.so Natural Gas Company
P.O. Box 79978 =
El Paso, 'r‘exa§

670 272
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BEFORE- EXAMINER NUTTER
OlL CONSERYATION COMIMSION |
_ EXHIBIT No. |
CASENO._  §17%
Case No. 5178 .
EL PASO NATURAL GAS COMPANY EXHIBIT NO, 1

In Order R-4583 under Gas Well‘éTés'ti:ng Rules and Procedures, San Juan,
Basin, New Mexico change Chhp’éer 1, Section 1, Subsection B to read in its

i

entirety:

nWiti\:‘xin‘zo_dayré after a well is fonnécted to a gas transportation
fa.cil'i"ty;"”‘the»i well 's_"}'.t;'al*lv"'h'ave bee‘n;te»stefd’ in aﬁéi:'o’_i‘ﬂ%nde wit’li;»'S'_t’zE‘ti;n"l

of .‘c}:hapi:e;_ >II of thes.e riles, :""‘Ini‘éi‘arl Dehverablhty éhd Shut-In Pféé:éi;fe
Test Procedures, ' and the results of t::h'e test filed with the CommisSioh's

Aztec office and with the gas fr§n8portation’ facAilit'f to which the well is
connected, - Failare to file s§a1dte‘stw\1th1n the above-prescribed 90 day period

will subject the well to the loss of one day's aliowable for e’ach""'day the test

is late. Non-'prora;tédgwélls shall be ordered shut-in on a dualyi for day basis for

late test filing,"

O TN




BEFORE EXAMINER NUTTER
' ' . ' OIL CONSERVATION cummssioN
Cose o 278 _EXHIBIT NO. __Z

 EL PASO NATURAL GAS OOMPANY EXHIBIT NO. 2 CASENO 5/28

InOrderR-4583ulderGasWe11TestingRulesandProcedzres SanJum Basin,
"Namexieochmgeampml Section 2, Subsection A, 1tem4 ParagraphZ
readinitsentirety
Classificatim of wells into ‘or out of t:he exenpt marginal status’ shall
be done ‘once each year. This classification shall be done immediately followmg »
uereporuzgofs@tawermumaﬂsmubeeffecmeformmmceed’

ing annual test period begi:ming the follom.qgrl‘hrch 1."

C




BEFORE EXAMINER NUTTER
“ g OIL CONSERVATION COMMI=SION
Case No. 5178 o EXHIBIT NO. _3
EL PASO NATURAL GAS COMPAYY EXHIBIT NO. 3 CASE NO.___$/78 _

InOrdetR-4583mderGasWe11TestingMesaﬂPmce¢xesSmJthasin
Newbbdcodnngeﬂupterl Section 3, Sd:sectmnA to read in its entirety:
"By December 1 of each year, the District Supervisor of the Aztec |
DistricthfioeofdaeCauﬂssimshallbymraﬂmmtifyeadxgas
trmsportatimfacilityofthemllsﬁ)icharetobeschedxledforbiarnal
testugdringdefollmdngtestingpeﬁodfmmrchlmra:ghﬂwlastday”
,"of February of the following year.'
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BEFORE EXAMINER NUTTER

Case No. 5178 OIL CONSERVATION COMAMISSION
| ' | EXHIBIT NO._ T
nmsomnmcasmm EXHIBIT NO. 4 cAssNo. 5178

InOrderR-4583mderGasWéllTestinngﬁesardewdmesSm.hmBasin,
New!‘bd.eodmxge(lmpte.rl Section 3, Subsection B, Paragraph3into3para~
graphstoreadintheirentirety
"megastransportatlmfaciutyandd\e&tecDLsmctOfﬁceofﬂme
Commission shall be notified innediately by any operator imable to conduct any
test as scheduled, ‘
, Intheevmtawellismttestedinaccorchmewiththeadstmg test
schedule, thewellshallbere-sdmeddedbythegastransportatim facihtv,and
the Comuission and the operator of the well so notified in writing. Notice to

’theGoumissimof&etewsdiedlﬂemstbereceivedprlortotheooncluslmofthe_

Notieetod\eCmuﬂ.ssimofs!ntinpressme testswhich arescheduledata
tineoﬂ)erﬁmmdmtelyfouwmgtteﬂmt&tmstbereceivedpriortotte
tinetnattnewell is shut-in."
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BEFORE EXAMINER NUTTER
olL CONSERVATION COML@&S:{.!ON
__EXHIBIT NO.

;f‘aaa)&b' 5178

m.momﬁm&smmmnm. 5

In Order R-1670 as amended under General Rules & Regulations-Northwestern New
Mexico change Rule 8 (C), Paragraph 3 to read in its entirety:

"A date 90 days prior to the date upon which the well's initial deliverability
end shut-{n pressure test is reported to the Commission on Form C-122-A in con-
‘formance with the provisions of the current “Gas Well Testing Rules and Pro-

" cedures - San Juan Basin, New Mexico, " whichever date is the later.”




BEFORE EXAMINER NUTTER

e | on coNSERVATION ComisSion-
, Case No.5178 EXHISIT NO.__ 6
EL PASO NATURAL GAS OOMPANY EXHIBIT NO.6 CAse NO.__ 5 /78

In Order R-1670 as amended under General Rules & Regulations-Northwestern
Newbhd.cochange&ilél()(B) Paragraphs 2 and 3 to read in their entirety:
2. "AdateQOdayspriortothedatetpmvi'ﬁchawell'sinitialde-
liverabilitymds}mt-inpressuretestisreportedtotheCmmssim
mFomC—122~Ainomfomncewithttaepmvi§ims,of&1emt
"Gas Well Testing Rules and Procedures - San Juan Basin, New
Mexico," of " R

3. "A date 90 days prior to the receipt and approval of Form C-104 by
the Commission's office (1000 Rio Brazos Road, Aztec, New Mexico) ; )
(Fomc-loa shallspecifytheexactnanmeofthemﬁioverorrmedlal
work. Ifthenature of theworkcannotbee:qvlannedeormC-lOA Form
C-103 shallalsobe ﬁledmaccordancemth&ﬂe 1104 of theCounnssmns i
' Statewide Rules & Regulations); vhichever 1s later." |




El Prso, Toxas o

February 1, 1974

Mr. A. L. Porter, Jr. é
New Mexico Oil Conservation Commisgsi :
P. O. Box 2088

Santa Fe, New Mexico 87501

N

Dear Mr. Porter:

Well Test1ng Rules and Procedures, $an Juan Basm, New Mex1co"p‘
whereby certain changes and clarifications need to’ ‘be made in the ex1stmg
order, :

More spec1f1cally, this a.pphcatlon concerns extendmg the time perlod re-
qun'ed in flhng an initial de11verab1hty test to 90 da]s 1nstead of the existing -
60 days; settmg a penalty for failure to test non-prorated wells; classification
of wells into exempt marg1na1 status in the fall of the’ year for next year's test-
ing program;'the determination by the Comm1ss1on staff of the Aztec District
Office which wells will be tested durmg the next year's testmg period, and;
better defining the re- scheduling system for gas wells,

o

Very truly yours,
E. R Mannmg f
Chlef Proration Englneer

DOCKET MANED
Date ‘7? 7‘537/& B
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

- P —e — CASE NO, - "[f?é?
APPLICATION DF EL PAso NATURAL

- ‘\t‘
GAS COMPANY FOR THE AMENDMERT ORDE K Ro. K- 16‘70-7 ,
oF ORPER No. R-333-F-| AND oRDER Mse 5¢= 2.555-
Ne. R ~14°70, SAN JUAN BAsIN, Nao

ytao . W

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on Fo.br»an! 27 , 19
at Santa Fe, New Mexico, before Examiner Daniel 5, NorHeir ]

NOW, _-on this - day of Cwé 19& the Coxmn:.ss;on, 3
a quorum being present, having conéfide;?’ea the testimony, the record,
and the recommendations of the Examiner, and belng fully advised
in the prem:.ses,

=INDS: o
{1). That due nublz.c notice having been given as required by

iaw, the Commission has Jurlsdictlon of this cause and the subject
mat‘.er thereof.

"”‘M:Sé’tmw zr &“"2'5‘33“ - “__“":' y

R (< 52 B o W 7Y I /. ”d~ J< S N e e
) Thst it ?wlcs S’C«?.)a)a;zﬁ:l IC-C)%)z}au,aQ
lb(ﬁ) m O‘p ‘Hu. RLeneral q,{as ancl ?e?a.,’mlvans
@w Prar:m"z,a Gras 8‘790!.5 i\JN'Hawesmrn Newo (I/fex;e;a

SRS,
YE2S< T

/
_‘Qg, < -V7©) Prcscr:bc errective c}a-h: Gay#,a__

z\sa&,g{hpﬂ&wJ— o@ aHawan Jo uuofq LIt ci’*&c’

oY r‘?camfleﬁcz wé,l/g,} ancf -f,;,,,., Ja}g &F&MJ&P

E-T-1 _«Dromc(qa*r’&c} ”1 (: ?’.\»u.m.zss ou. @rc?.:r




o npontha dale sfter e complediou_or vecomplefin

. es #c;_;%e;.mgq._bg,_ﬁ,f%?ck,.:tker quived deliverabilil
o lad thativ pressuse fask s resisek = conducted

. ond reportzd I3 %gf;‘é‘;""ﬁii”, -
. o J S oM siidf » ' '
(B Thaut Y spplicant secks amm dhe omendmint

i _an

M,%_avaresa'_~_,._“~__ T
e Optir, No 101670 Yo cxtnd the gz time for

e s s e o]

£

A _,,.COnJ@@gﬂnﬁé_é !;:-t:%o i &"1'_4'25}'5_09!atw&{§°ﬁflf-*"f—-3‘°='!_$ g
- _recompleted wills, azed from ¢o days, as ot present |
Jo 90 days 3

I

AR
zFfS.-; JE=TAN = 4 W 1 1)
' .2

RS A
2 Manner TSI prorlE

Sy o T e Nttt e Sl O .
orevide v s deterpmmastive b
b b e o e ommizmsiohmae

i " . -
&= T PLL

L g0l S~ gt

. e

O T o ’ ',;‘ ;}’ﬂz-% ;’\——/ - T T T T T "‘"“ = "
N S __‘__(_ql_;):fflt_é:f:_'_ v;.A-_:i'_'l_s@_—,.,fth?Qégci._Q_MEHQZ.mgni'j’.}ib__;_A

o the alovescid orders mEt is inthe intecest of |
. tonsewstiou toill en hance Ha ex ?&J idives_sdministr

s of Hhe Commissions rl?w"es,.w_'/ / f*f”"éawse WASTE |}
Usr .l@ip.ﬁ%ﬁﬁ.{ﬁ@(éﬁyg_ri7@%&,-_@;4 d shewld be

i

s ‘m e nd 1 ‘ ‘._ e @4 |
= z..cL, D3 . et;-;f'»" CZ

F uuﬂ"'ae‘“' 3T d’&cz;* “a?iéi’*“#'ﬁ‘z““"”&?‘&Y;{ e’s'f:xin IS
K =2BBF-2 médm”Bogtfi 7@#&:?: [Fe ST T dabd B u i
#:M%J'éclw L) Crder-NoB-tt583 andl-alsn—Ha mwcf
{‘ﬁzﬁr‘p‘posa{%%»a\tg}éwn’f'a w AL :’n':s-f‘an’\l'*{-’a_;% T u

ot a-fsmds
il




(¢’) W‘/‘« /v/o/um‘ 4«;@, ,seaés :tr;é,n 4/”&;:/»:9 «{
e ﬁ &m»n:;,m a//aé,— A/ ?'33.5 —f-—/ 6&54&// 7:3/

L Z,és Gnd Tocedurss, Swsr Taas 54.514 Meso Pletrea,
/é)w 44! Assz _Meéazcéa,_é.s/ ﬂg/.z? 233 -F-
I Wna/m “,,:agd lzcaé.z“éL A:_F' 45“""""4'

S %?[:ea.d‘ / 7‘4
. w&k /a'om‘gd«/ﬁj

TS THEREEORE maaeb

| ’/) ’ZA/ELZKC)J aJ Oraér Ne. ?—/‘7& &m
“Codes auid Z»}«/&ZZL/ ?l/x,éc/ éa.s ﬂO/S. S
. M_ﬁmw A/eld Aﬁtiﬂlva /s émé dfneﬂc/eJ

_ 35 read i its cn '/If'e"—t as -fgl/ows

1 .;'3- 4 CI@!E 70 4’4416‘ ,gf'wfé % J@A#@c Py ocl %
L wells imitea) delive rab, ,
| fcs}' is reported V’Diﬁ_

i m Cmporzmdnce Wit e orm/l&:def

| 265 el Tashing Bules aud Procedunes- Son Jas
L 5&5—104 AJeu) ﬂ)&zma {gzé_&ig/er Ja./é' cS /tlzdf :

;T;‘

1 B (z ), ﬁd Yuke 10(8) /‘L sac//ﬁr,!zr W, f/gza
mc/ea/ a/un/ Lre}é: L
agég&& S £x % gs As—

YZ. Adels QQA/ __(A% 4/4é pon which +
wsll's mitie ! J&//Veraﬁ ES S s/ ;4:3[

e s r&/wéq[ do Ao /ﬂnmfssrm N _Forn C—122-£ t Con -
érmuzce w:‘r% He /ap’/:mn; f—fﬁ W«/ @45

el Tesding Reles aucd Procedusis - Suws Tute &W R

- o New exiedPov. T ]

e Y VAT S PN AN e e R AT e
i i 1 | |
i




_______m@ ) Thal Tl s0/5 )3 ol serd Oty 4. Peire
:, - IO--M Aeneandik & nead co if «ﬁ'l'//”& s
/ llows

s

B zdn /;,’,', orier ) pecejpt <ol

L adpprovel. of Form (,'—/04171‘4. omrres
striet- ree (/100D ?'G 2, “J 4‘/:

A/ea) ﬂZex/cothJ/ucéercr ¢/ A /s /¢f‘er.

{M"-f&é‘ S(a//speCfé % ¢tw1‘m¢/w J
%Lworl’n&r au,,,rgm-“,d/ ook [p 2.

of He work cannot be cxp/d,meJ on 'ﬁ. Fom

C-104, Form O-10% shall sko be filed in

[ } = aCCOfdancc Wl% Q‘cl‘ IIO.S Dp“‘&/ COMMﬁS'O"'-S




