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..__cs,»n ,_.z»sn __ROCK Eﬁ czHa,,.awa?aowé

Operator  Amoco wuomcnn»oswoosvua.
County  1es |

DATE , OCC CASE NO, 3780

APPROVED __OCC -ORDER NO Jn.g,ﬂﬁ

ACREAGE ~ _ 'STATE _FEDERAL __ FOBSEBY-FEE  CLAUSE

Commissioner . Comnission
4=15-74 3-15-74

UNIT AREA

TOWNSHIP 22 SOUTH w»zam 35 EAST zxwx
|l|l|l|lIlll|lI!lLIlllllllllllllrllllll

Sections 20 through 22: All w
Sections 27 through 29: All |
Sections 32 through 34: All . ‘

- 4e15-74 . 5;760,00 - 56

J€80.00° o= go.00 Yes

TERM .
5 yrs,




T Unit Name __ ROCK LAKE UNIT (EXPLORATORY)
| , Operator __ AMOCO PRODUCTION COMPANY
Lo County LEA v
STATE - LEASE  INSTI- o - . . i " RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC., TWP, RGE, SUBSECTION DATE  ACRES NOT
| o o : . RATIFIED LESSEE
1 B-1040-1  C.S. 29 228 35E  Nu/4 | | 4-24~74 1€0.00 Amerada-Hess Corp.
2 '~ B-1651-4 R.R. u\.w_ﬁ 228 . 35E NW/4sw/4 . " NOT COMMITTED 40,00 Getty 01l Company
) 3. B-11644-10 . C.S. 26 228 35E E/2SE/4 2-7-74 80.00 Amoco Production Co.
4, E-268-4 c.s, 22 228  35E- N/2M /4 , _ 3-29-74 80.00 Cities Service 0il Co.
5. E~1625~1 c.S. 2% 228 358 S/2NW/4 . : 4=24-74 : 280.00 , ~ Amerada-Hess Corporatio
27 228 35E SW/4, SW/4NE/4
6. f K-4055 c.S. 28 228 35E N/2 _ % ’ 2-7=74 320.00 Amoco Production Co.
7. K-4056 c.S. uw 228 35E All } / )ﬂ\ 2-7~74 640.00 Amoco Production Co.
8. K-4115 C.S. 21 228 35E N/2 %c \%o\ 4=5-74 320,00 Allied Chemical Coxp.
9. K~4414 c.s. ‘29 228  35E NE/4 % 3\ 3-1-74 160.00 Gulf 0il Corporation
10. K~4415 c.S. 34 228  35E  SE/4SW/4 D\ . 3-1-74 40.00 _ Gulf 0il Corporation
11. K-4608 C.s. 3 228 35E E/2 A %\&Y 3-1-74 320.00 Ralph Lowe Est.
12. K~4621 c.s. 22 228  35E SE/4 | 3-1-74 320,00 Gulf 0il Corporation
27 22s  35E SE/4 .
13. K-4681 c.s. 32 228 35E  NE/4 L 3-1-74 160,00 Gulf 01l Corporation
14, K-5032 c.s. 22 225 356  SW/4 - L 3-1-74 440,00 " Ralph Lowe Estate
27 228  35E. NW/&4, N/2NE/&4, SE/4NE/& o :
‘15. 1-1542-1 c.S. 34 228 35E - ,xwz:\p. mm\pzs\pp NE/4SW/4, 3-20-74 200.00
L _ SW/LSW/4 | , _

16. 1-1641 C.S. .20 - .228 35E.  NW/4, W/2NE/4, SE/4NE/4 3-26-74 280,00 Mesa Peiroleum Company




. ‘Unit Name “LAKE UNIT ‘(EXPLORATORY)
| _ Operator 20" PRODUCTION ‘COMPANY
, \ - County |
STATE LEASE  'INSTI- | | , "RATIFIED ACREAGE
TRACT NO.  NO. TUTION $EC. TWP. RGE., SUBSECTION DATE  ACRES NOT
R M | | | | RATIFIED LESSEE
ﬂ _ _ . ; , ;
17 : L-1926 C.S. 28 228 35E  8W/4, W/2SE/4 ) _ 2~7=74 240,00 Amoco Production Co.
18 L1946 c.s. B2 228 35E  W/2, SE/4 |  3-26-74 480.00 Mesa Petroleum Company
19. 1-3383-1  C.S. 29 228 3E §/2 | 322074 320.00 J. C. Barnes
20, L-5469 c.s. 20 228 ‘356  §/2 . o 3-26-74 320.00 Mesa Petroleum Company
21 16-0358 C.S. 22 228 35 NE/4 | | 3-22-74 160.00 BTA 01l Producers
22 1G-0484 C.S. 21 228 356 §/2 | 3220-74 320,00 Aztec 011 and Gas Co.
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Amoco Production Company
Aw 20 8 53 m ”‘ 500Jéﬁeé%%nz Building

. - . P.O. Box
Sr 43 Houston, Texas 77001

A R.fleed
D i
Senegent

August 12, 1976 -

File: REO-3210-LF

Re: Termination of Rock Lake Unit
Lea County, New Mexico

’T‘d‘(Z) Mr. Joe D. Ramey - (2)

Conmsswner of Pubhc Lands ‘New Mexico 01l Conservatlon
State of New Mexico : Commission

P. 0. Box 1148 P. 0. Box 2088

Santa Fe, NM 87501 - Santa Fe, NM 87501

Attention: Mr. Ray D. Graham
Gent—]eihen'

Please:refer to our 1etter of June 15, 1976, File: RCJ-2255-LF, which
advised that a "third party" was eva]uatmg ‘possible further deve]opment
in the Rock Lake Unit. This party has now advised that they do not
desire to further pursue this possibility. : _

Our' above referenced 1etter also noted that the ma.]onty of workmg
interest owners of the Unit do not themselves wish to perform further
development in the Unit. :

we, therefore, p]an to permanently abandon the Rock Lake Unit Well No. 1

_and recommend that the Rock Lake Unit be terminated.

Yours very t 1y,

ap

JyM:fjc
4/234

cc: A1l Working Interest Owners
J. A. Atkinson
- ¥, E. Staley - Levelland




Rock Lake Unit

WORKING INTEREST OWNERS

~wesa Petroleum Co.

- —Attni Mo Robe Worthington —

904-Gihls Tower West
Midiand, TX 79701

Maralo, Inc.
2200 West Loop South - Suite 130
Houston, TX 77027

Erma Lowe

c/o Mr. A. W. Moursund
P..0. Box 1

Round Mounta1n, TX 78663

,;Gulf 011 Corporat1on
Attn: Mr. Joe Mathers
P. 0. Box 1150
M1d1and TX 79701

Amerada-Hess Corporatlon
Attn “Mr. ‘Charles Stanford
P. 0.-Box 2040

Tulsa, 0K 74102

J. C. Barnes
P, 0. BOX 506
Midland, TX 79701

Aztex 0il1 & Gas Company

Attn: -Mr. Kenneth Swanson
2000 First National Bank Building
Dallas, TX 75202

HNG. VOﬂ, CO"JPa“y
P. 0. Box 767 .
Mid]and?‘Tx 79701

"BTA 011 Produ rs

Atta:- Mr. Barry'Bea1
104 South Pecos .
M1d]and TX 79701

Royce E. Lawson, Jr.
P. 0. Box 1463 o
Midland, TX 79701
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Amoco Production Company
500 Jetferson Building

P.O. Box 3092
Houston, Texas 77001

i1 '
. | | '*E JUN 13 a7z
June 7, ,1974 | oL

“ or;, CONSERVAHON COMM.
Sanfa Fe

Re: EA-47147 :
Rock Lake Uni t
Lea County, New Mexico

New Mexico (i1 Conservation Comiss}ion
P. 0. Box 2088
Santa Fe, New Mexico

‘Gentlemen:

In accordance with the r‘equest contamed in your Case No. 5180, Order
No. R-4747 dated Mar;ch 15,1974, we enclose one‘jcopy of Unit: Agreement
for the captioned unit wmch has been executed by Amoco -Productior
Company. We also :e,,close one copy of -r
cther worki ng 1nteresttowners ‘who commi t : i
the unit area. We also ‘wish to advise that- the captioned unit. was - .
effective as of Aprﬂ 15, 1974 and we enclose a copy of the' Certificate
of Approval from the Commissioner of Public Lands, State of New Mexico.

Yours very truly,

ack D. Anderson
Land Department

JUA/J]m
5/473

Enclosures




~'ihe tracis which may become a part of the Rock iLake Unit Area; and ~ oy

.STATE OF OKLAHOMA |
COUNTY OF TULSA |

I R Tt . et o e v

RLP/mct
5/245 4

RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT"-AND "UN(T OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

~ THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Unit Agreement", and the undersigned
owner (whether one or more) of working interests hereby acknowleédges receipt
of a true copy of said Unit Agreement and a true copy of the "Unit Operating
Agreement, Rock Lake Unit Area, County of Lea; State of New Mexico", dated

January 1, 1974, hereinafter referred to as the "Unit Operating Agreement";

and

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement identify

~ WHEREAS, the ‘undersigned répresents that it is the owner of a royalty,
overriding royalty or production payment interest, or of a working interest,
or both, in one or more of the tracts identified by said Exhibits.

NOW, THER the undersigned owner:of royalty, overriding royalty -
or production p t interests only desires to and does hereby ratify,
confiim and’ bec arty to said Unit-Agreement, and the undersigned
owner or working inteérests only, or the owner of both working interests and
royalty or production payment interests desires to
confirm and become a party to said Unit Agreement
Agreement with respect to all of its interests in

all of the tracts identified by said exhibits.

. IN WITNESS NHEREbF, each of _the undersigned parties has executed this
instrument on the date set forth in its acknowledgement.

ATTEST:. AMERADA HESS CORPORATION

A

s

Vﬁ:e Pfesﬁeﬁt wf‘/ .
%”_

The foregoing instrument was acknowledged before me this 25h day of

April ., 1974, by — L. A, Strickiin, Vice President of Amecada Hess—

‘Corporation

My Commission expires:

My Commission Expires Jenuzry 16, 197 Notary Public in and for |

—Tulsa  County, _ Oklohoma
STATE OF i
COUNTY ‘OF i

The foregoing instrument was acknowledged before me this day of
, 1974, by i — o
. 0 v .

My Commission expires:

Notary PubTic in and for
__ County,




~an

~ owner or working in’”

RLP/1ict
57245

RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGRECMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the unders1gned owner (whether one or more) of royalty,
overrid1ng royalty, or production payment interests hereby acknowledges
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Un1t Agreement", and the undersigned

owner (whethér one or-iore) of working interests hereby acknowledges receipt”

of a true copy of said Unit Adreement and a true copy of the "Unit Operating
Agreement, Rock Lake Unit Area, County of Lea, State iof New Mexico", dated
January l 1974 here1nafter referred to as the "Un1t Operating Agreement“

 WHEREAS, Exhlbits "A* and "B" attached to sa1d Un1t Agreement identify
the tracts wh1ch may become a part of the Rock Lake Unit Area; and -

NHEREAS/ the under51gnedirepresents that it is" the owner of a royaity,
overrid1ng royalty or production payment interest, or of a workwng interest,
or both, in one or more of the tracts 1dent1f1ed by sa1d Exhibits.

NOW, THEREFORE, the undersigned ‘owner of roya]tj, overr1d1ng royalty
or product1on;‘ayment int 'stsxonly d s,res to and does hereby :
confirm and b 2id ‘Un reene; n ’

S wo =
royalty, overr1d1ng roya1ty or production payment 1nterests,des1res“to )
and does hereby rat1fy, confirm and bécome a party to said Unit Agreement
and said Unit Operating Agreement with réspect to al] of its interests in

~all nf the tracts ‘identified bv satd exh1b1ts. .

IN WITNESS NHEREOF each of the undersigned part1es has executed this
instrument on the date set forth in its acknowledgement

STATE OF g
COUNTY OF i

GULF OIL CORPORATiON‘

jE:ss{, -Se’('.rétary /

\ttorney in Fact

The foregoing instrument was acknowledged before me this day of

» 1974, by

My Commission expires:

“Notary PubTic in’ and for
County,

STATE OF TEXAS I
COUNTY OF MIDLAND ]
The foregoing instrument was acknowledged before me this Z day of

&B@odd 3 1974, b T, A, fHovd
—Attorney in Faat” SF CUTF OIL CORPORATION ’

a Pennsylvania Corporation,

on behalf of said cefiporation,
My Commission expires: . >

E. L. Orrell

or’
Texas

Totary Pu
‘Midland

ic 1n‘an
County,




RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
“UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of
royalty, overriding royalty, cr production payment interests hereby
acknowledges receipt of a true copy of the "Unit Agreement for the
Development and Operatlon of the Rock Lake Unit Area, County of Lea,
State of New Mexico", dated January 1, 1974, hereinafter referred to
as the "Unit Agreement”, and the under51gned owner (whether one or
more) of working interests hereby acknowledges receipt of a true copy
of said Unit Agreement and a true copy of the "Unit Operating Agreement,
Rock Lake Unit Area, County of Lea, State of New Mexico", dated
January 1, 1974, herelnafter referred to as the "Unit Operatlno
Agreement" and :

WHEREAS, Exhibits "A" and "B" attached to said Unit Agreement
identify the tracts which may become a part of the Rock Lake Unit
Area; and . S ; e e r

WHEREAS, the undersigned represents that it is the owner of a
royalty, overrldlng royalty or production payment interest, or of a
working interest or both, in one or more of the tracts 1dent1f1ed by
said Exhibits.

, NOW, THEREFORE the under51gned owner of royalty, overrldlng‘
royalty, or productlon payment 1nterests only ‘desires to' and does -
hereby ratlfy, conf1rm~and become ‘a party ‘to said Unit Agreement,
and the undersigned owner of working 1nterests only, or- the owner of -
both working 1nterests and royalty,_ £: 1dlng ro'alty:or“prod'ctlon'

become ‘a- party3to said Unit Agreement and’ sald ‘Un taOoeratlng Agree-
ment with respect to all of its interests in all of the tracts iden-
tified by said exhibits. It is provided, however, ‘that the under-:_
signed . Royce E. Lawson, Jr. has been advised that the working 1nterest
owner in Tract No. 24, as the same is identified in said’ exhlblts to
the Unit Agreement hes refused to commit its worklng,lnterest ‘to the
-Unit Agreement and Unit Operatlng Agreement. Conseguen Y- Royce ‘E,
Lawson, Jr. does not intend to commit his overrldlng royalty ‘interest
in said Tract No. 24 to the Unit Agreement. No‘hlng contalned’hereln
or in the Unit Agreement shall be construed as a commitment of the
overriding royalty interest of the undersigned in said Tract 24, not-
withstanding the commitment to the Unit Agreement and’ Unlt Operatlng
Agreement of other interests of the under51gned in other tracts as.
described in said exhibits. :

IN WITNESS WHEREOF, each of the undersigned parties has executed
this 1nstrument on the date set forth in its acknowledgement

Zr/ /( f/rwv\ Q/

.-/f.- o // xf’/u_/»ﬁ/

(/"

STATE OF __'I'_E_XA_S___ )
T Ss.
ot COQNTY_OF MIDLAND )

The foregoing instrument was acknowledged before me this 12 day

0{' Egb;nar¥ r 1974, by _Rr E. Lawson, Jr. and wife, June Lawson.
\ _-"'rr.‘:' ) .
ST B ’(/ .
L A Comm1551on Expires: N%iary Pub ic in and for Midland
:‘)‘ ."'Ln'np 1, 1976 County, Texas
NTA L SANDIND
STATE OF ) r e
) ss. Py Co eek sima 1, 1975
COUNTY OF ) ARG I SRR L
The foregoing instrument was acknowledged before me this day
of - , 1974, by ’
- of : .
My Commission Expires: Notary Public in and for

County,
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 1lst day of
January, 1974, by and beiween the parties subscribing, ratify;
ing
-hereto“;

WITNESSETH :

WHEREAS, the parties hereto are the owners of work-
iné) royalty or other oil orAges intefests in the unit area
subject to this agreement; and o

WﬁEREAS, the Commissione: of Public Lands ef the,‘
State of New Mexico is adthoriiédrby an Act of tﬁe’LeéieIéthre
(Sec. 1, Chap. 88, Laws 1943) as amended by Sec. 1 of Chapter
162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M. Statutes
1953'Anh6£.);ete consent tOVand‘appréVe the development or
operation of State lands undef agreements made by lessees of
State land jointly or severally with other lessees where such
agreeﬁeﬁts provide‘fér £he unit 0peratidn or development of
part of or all of any o0il or gas poel, field, or area; and
» WHEREAS, the Commissioner of Public Lands of the
étate of New Mexico is authorized by an Act of the Legislature
(Sec. 1, Chap. 162), (Laws of 1951, Chap. 7,'Art. 11, Sec. 41,
N.M. Statutes 1953 Annotated) te‘amend with the approvairof
lessee, evidenced by the lessee's execution of such agreemeht
or otherwise, any oil and gas lease embracing State lands so
that the length of the term of said lease may coincide with
the term of such agreements for the unit operation and develop-
ment.of part or all of any oil or gas pool, field or area; an@

WHEREAS, the 0il Conservation Commission of the Staee
of New Mexico (hereinafter referred to as the "Commission") is

authorized by an Act of the Legislatufe (Chap. 72, Laws 1935;

or..consenting hereto_and herein referred to_as the "parties ... = ;




“therein; and

Chap. 65, Art. 3, Sec. 14, N.M. Statutes 1953 Annotated) to
approve this agreement and the conservation provisions hereof;
and |

WHEREAS, the parties hereto hold sufficient inteyx-
ests in the Rock Lake Unit Area covering the land he:éihaftér

described to give reasonably effec%ive control of operations

WHEREAS, it is the purpo%e of the parties hereto to
conserve natural resources, pfeveni waste and secure other

benefits obtainable through deveio@mént and operation of the

area subject to this- agreement und;r the terms, conditions and

limitations herein set forth;

T

NOW, THEREFORE, in COnsiﬁeréﬁion of the preiises and

the promiées'herein contained, the}parties hereto commit to

this agreement their respective interests in the bélow defined

unit area, and agree severally'amdhg themselves as follows:

1. UNIT AREA:
The following described land is hereby designated

and recognized as constituting the unit area:

Township 22 South, Range 35 East, N.M.P.M.
All of Sections: 20, 21, 22, 27, 28, 29, 32,
33 and 34, containing 5760 acres, more or

less, Lea County, New Mé&icd,

Exhibit "2" attached hetétb is a map showing the unit
area énd the boundaries and identiiy of tracts and leases in
said area to the extent known to thetunit operator. Exhibit
"B" attached hereto is a schedule showing to the extent known
to the unit operator the acreage, percentage and kind of owner-
ship of o0il and gas interests in all landsuin the unit area.
However, nothing herein or in said schedule or map shall be

construed as a representationAby any party hereto as to the

R e oo namee




ownership of any interest other than such interest or inter-
ests as are shown on said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the unit oper-
ator whenever changes in ownership in the unii area render
such revisions necessary or when requested by the Commissioner -
of Public Lands, hereinafter referred to as "Commissioner".

All land committed to this agreement shall consti-

tute land réferréed to herein as "unitized land" or "land sub-

" ject to this agreement*.

2. UNITIZED SUBSTANCES:

All oil, gas, natural gasoline and associated fluid

_hydrocarbéns in any and all~formations cf the uniﬁized land"

are unitized under the terms of this agreement and herein are

called "unitized substances",

3. UNIT OPERATOR:

amoco Préduction’Company,,Qhosé"addfess is P. 0. Box
3092, Houston, Texas 77001, is hereby designated as ﬁnit oper-
ator and by signature hereto commits to this agreement ali
interest in unitized substéhces vested in it as set forﬁﬁ in
Exhibit "B", and agrees and consents to accept the duties and
obligations of unit operator for the discovéry, developmen;
and production'of unitized substances as herein provided. When-
ever reference is made herein to the unit operator, such refer-.
ence means the unit dperatOr acting in that capacity and not as
an owner of interests in unitized substances; and the term
"working interest owner" when used herein shall include 6r refer
to unit operator as the owner of a working interest when such

an interest is owned by it.

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR:

Unit operator shall have the right to résign at any
time, but such resignation shall not become'éffectivg until a

successor unit operator has been selected and approved in the

TN

e
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manner provided for in Section 5 of this agreement. The re-
signation of the unit operator shall not release the unit oper-
ator from any liability or any default by it hereunder occur-
ringjpribr to the effective date cf its resignation.

Unit opeérator may, upon default or failure in the
performance of its duties or obligatione hereunder, be subject

to removal by the»same’percentage vote of the owners of working

“-interests determined in like ~“manner —as “herein provided-for the — oo
selection of a new unit operator. Such removal shall be effec-
tlve upon notlce thereof to the Commissioner.

The re51gnat10n or removal of the unlt operator under

'thisfagreement shall not terminate his right, txtle orglnterest

as the owner of a° working 1nterest or other interest in unltlz—

ed substanoes but upon the re51gnat10n or removal of un1t
operator becomlng'effectlve, such unit operator shall dellvefA
possession of all equipment, materials and appurtenancée'used
in conductlng the unit operatloni and owned by the working in-
terest owners to the new dhly quallfled successor un1t opera—
tor,gor to the owhers thereof if no such new unit operatorvls
'éf ; elected, te be used for the purpoee of cpnductihg unit opera-
| tions herehnder. 1thhing herein/shall'be construed as‘author;
izing removal of any méterial, equipment and appurtenahces

needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR:

Whenever the un1t operator shall re51gn as unlt ooer-;
ator or shall be removed as hereinabove provided, the owners
of’the working interests according to their respective acreage
interests in all unitized land shall by a majority vote select
a successor unit operator; provided that, if a majority but less
than seventy-five percent‘(75%) of the working interests gquali-
fied to vote is owned by one party to this agreement, a con-
curring vote of sufficient additional parties, so as to con-

stitute in the aggregate not less than seventy-five percent (75%)




of the total working interests, shall be required to select a
new operator. Such selection shall not become effective until
(a) a unit operator so sele¢cted shall accept in writing the
duties and responsibilities of unit operator, and (b} the
selection shall have been approved by the Commissioner. If

no successor unif operator is selected ahd;quaiified as herein

provided, the Commissioner “at his election may declare this

 unit agreement terminated.

6. ACCOUNTING PROVI{S JONS:

The unit operator sﬁall'ﬁay in the firét instancé
all costs and expenses inéurred in cOnducﬁing tht operations
hereunder, and sﬁgh costs and ‘expenses and the working inter-
est Bénefit; accrﬁingiheréunder shali be épportiépédﬁambhéfthe

 owners of the unitized wdikiﬁg inferests‘in”accégaanéékﬁifh an

operating agreement entered into by and between the unit oper-

ator and the owners of such interésts, whether one»or’mdre,
separately or collectively. Any agreement or agfeéménts enter-
ed into between the work{hg interest owners and the unit 6pera—
tor as provided in this Seétion, whetﬁer one or more, are herein

referred to as the "Operating'Agreement?. No such agreement

shall be deemed either to modify any of the:terms apd c0nditions
of this unit agreement or to relieve the unit operator of any
right or obligaticn established under this unit agreement and
in case of any inconsistencies or conflict between’this unit
agreement and the operating agreement, this unit agreement shall

prevail.

1. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: E

Except as otherwise specifically provided herein,

the exclusive right, privilege and duty of exercising any and

T ‘ all rights of the parties hereto which are necessary or con-
venient for prospecting for, producing, storing, allocating ;

and distributing the unitized substances are hereby delegated




R e T TR bt
. - . 2 N
v, L, _

.

to and shall be exercised by the unit operator as herein pro-
vided. Acceptable evidence of title to said rights shall be

deposited with said unit operator and, together with this

agreement, shall constitute and define the rights, privileges

and obligations of unit operator. Nothing herein, however,
shall be construed to transfer title to any land or to any

lease or operating agreement, it being understood that under

this agreement the unit operator, in its capacity as unit oper-

atdr, shall exercise the rights of possession and use vested

in the parties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY:

The unit operator shall, within six (6) months after
the effeétiﬁe date 6f?Eiiséagreément,,QOmmence:dperatiOﬁs upon
an adequate test we11~forvgii éhd‘gés-ﬁéon sqmégiaft~6f>£he
lands embraced within the unit area and shall drill said well
with due diligence fo a depth sufficient to test the Pennsyl-
vanian Age formation or to such a depth as uhiéized'SHEStances
shall be discovered in)payinquuantities at a lesse; depth or
until it shall, in the opinion of unit operator, be determined
that fhé‘fur:her drilling of saia w;ll shall be unwarranted or
impracticable; provided, however, thatvunit operator shail‘not,
in ény event, bé‘required to-drili said well to a depth in ex-
cess of 13,500 feet. Uﬁtil a discovery of a deposit of unitii—
ed substances capable of being produced'in paying quantities
(to-wit: guantities sufficient to repéy the costs of drilling

and producing operations with a reasonable profit) unit opera-

- tor shall continue drilling diligently, one well at a time,

allowing not more than six months between the completion of
one well and the beginning of the next well, until a well
capable of producing unitized substances in paying gquantities
is completed to the satisfaction of the Commissioner, or until
it is reasonably proven to the satisfaction of the unit opera-

tor that the unitized land is incapable of producing unitized
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substances in paying quantities in the formation drilleduhere-
under. |

Any well commenced prior to the effectiﬁe date of-
this agreement upon the unit area and drilled to the depth
provided herein for the"drilling of an initial test weéll shall
be considered as complying with the drilling‘requiiements here-

of with respect to the initial well. The Comﬁissioner>may

modify the drilling requirements of this sec£i6n"BYf§rantingnm

reasonable extensions of time when in his opinion such action

is warranted. Upon failure to comply with the drilling’p:ovi- ‘ o

sions of this article the Commissioner may, after reasonable

notice to the unit operator and each working interest owner,

lessee and lessor at their last known addresses, declare this

unlt agreement termlnated, and all rights, prlvzleges and ob--
llgatlons granted and assumed by this unit agreement shall
cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR.:
g AFTER DISCOVERY OF UNITIZED SUBSTANCES‘”

Should unitized substances in paying quantities be

discovered upon the unit area, the unit 6pératqr Shall;oﬁ or

before six months from the time of the completion of the ini-

tial discovery well and within thirty days after the expiration

of each twelve months period thereafter, file a report with

the Commissioner and Commission of the status of the‘develdpf
ment of the unit area and the development contemplated fof the
following twelve months period.

It is understood that one of the main considerations
for the approval of thls agreement by the Comm1351oner of
Public Lands is to secure the orderly development of the uni-
tized lands in accordance with good conservation practices so
as to obtain the greates£ ultimafe recovery of unitized sub-
stances.

After discovery of unitized substances in paying

quantities, unit operator shall proceed with diligence to




reaedhably develop the unitized area as a reasonably prudent
operator would develop such area under the same or similar
‘circumstances.

If the unit operator should fail to comply with the
above covenant for reasohable development, this agreement may
be terminated by the Commissioner as to all lands of the State
of‘New Mexico enmbracing undeveloped regular well spacing or«
“proration-units; but in such-event the basis ofmparticipation”ux
. by the working interest owners shall remain the saﬁe as if»}
this agreement had not been terminated as to sueh>1ends; pro-
vided; however, the Commissidner>shaiiﬂéiﬁe°ﬁ6tiée'té”EHe"ﬁﬁifff
operator and the lessees of record in the mapner preSEribed by
vSec. 7-11-14, N.M. Statutes 1953 Annotated of intention to can-
cel dh account of ‘any alleged breach of saidkgdvénant for
reasonable development and any.deéiSion enteféd‘ﬁhereﬁndef
shall be subject to appeal in the manner prescribed by Sec.
7-11-17, N.M. Statutes 1953 Annotated; and, é?ovided further,
in any event the unit operator shall be given e'feeééhable
opportunity after a finai determination within which to remedy
*any’default;»failing in which this agreement shall be terminat-f
ed‘as to all lands of thé”State‘ef'New Mexicolembracinq unde- |

veloped regular well spacing or’proratibn units,

10. PARTICIPATION AFTER DISCOVERY:

Upon completiOn of a well capable of‘producingv
unitized substances in paying quahtiﬁie§,'the owners of work-
ing interests shail participate in the production therefrom
and in all other producing wells which'may be drilled pursuant
hereto in the proportions that;their respective leasehold in-
terests covered hereby on an acreage basis bears to the total
number of acres committegd to_this unit agreement,‘and such
unitized substances shall be deemed to have been produced from
the respecti&e leaeehold interests participating therein. For

-the purpose of determining any benefits accruing under this

Lt e




~ owner without specific authorization from time to time so to do.

agreement and the distribution of the royalties payable to

the State of New Mexico and other lessors, each separate lease

shall have allocated to it such percentage of said production

as the number of acres in each lease respectively committed to

this agreement bears to the total number of acres committed

hereto. | |
Notwithstanding ‘any provisions contained herein to

the contrary, each working interest owner shall have the right

to take such owner's proportionate share of the unitized sub-

'stances in kind or to pefsbqally sell or dispose of the same,

and nothing herein contained shall be construed as giving or
granting to the urit opér&tof’the right to sell or oﬁhérﬁise
dispose of the'proportionéte share of any erking!interest

11. ALLOCATION OF PRODUCTION: ‘ | | 4

All unitized substances produced from each tract in
the unitized‘ateavestablighedﬁﬁnde; this agreement, except any
part thereof used for p;oduétiOn or development purposes here-
under, or unavOidably'}osﬁ, shall be deemed to be produced
equaily on an acreage basfs from the several tracts of the
unitized land, and for tﬁé purposé of determihingkany benefits ré
that accrue on an acreage basis, each such tract shall have
allocated to it such percentage of said production as its area
bears to the entire unifiied area. It is hereby‘agreéd‘that
producticn of unitized suﬁétances from the unitized area shall
be allocated as provided herein, regardless of whether any
wells are drilled on any éaiticular tract of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES,
OVERRIDING ROYALTIES AND PRODUCTION PAYMENTS :

All rentals due the State of New Mexico shall be paid
by the respective lease owners in accordance with the terms of

their leases.




All royalties due the State of New Mexico under the
terms of the leases committed to this agreement shall be com-
puted and paid on the basis of all unitized substances ailo—
cated to the respective leases committed hereto; provided,
however, the State shall be entitled to take in kind its share

of the unitized substances allocated to the respective leases,

and in such case the unit operator shall make dellverles “of

such royalty oil "in accordance with the terms oOf the respective

leases. :

All rentals, if any, due under any leases embrac1ng
lands other than the State of New Mex1co, shall be paid by ‘the
respectlve 1ease owners in accordance with the terms of thelr B
1eases and ‘all. roya1t1es due under the terms of any such leases
shall be paid on the basis of all unitized substances allocated
to the respective leases committed hereto. |

If the unit operator introduces gas obtained from
'sources othe'r than the unitized substancés into an‘y‘produ‘cing-
formation for the purpose of repressurlng, stimulatlng or in-
creasing the ultimate recovery of unxtlzed substances therefrom,
a‘i;ke amount of gas, if ava;lable, with due allowance for loss
or depletion from any cause may ve withdraWn'ffbm‘the“formatiOn

. into which the gas was introduced roQalty free as to dry gas
but not as to ‘the products extracted therefrom, provzded, ‘that
such withdrawal shall be at such time as may‘be provided in a
plan of operation consented to by the Commissioner and approved
by the Comﬁission as conforﬁing to good petroieum engineering-
practice; and provided further, that such right of withdrawal-
shall terminate on the termination of this unit agreement.

If-any lease committed hereto is burdened with an
overriding royalty, payment out of production or other charge
"in addition to the usuall/8 royaliy,the owner of each such lease
shall bear and assume the same out of the unitized substances

allocated to the lands embraced in each such lease as provided

herein.
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13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR
AS THEY . APPLY TO LANDS WITHIN THE UNITIZED AREA:

The terms, conditions and provisions of all leases, |
subleases, operating agreements and other contracts relating

to the exploration, drilling, develcpment or operation for oil

j,
]
4
:

or gas of the lands committed to this agreement, shall, as of
the effective date hereof, be and the same are hereby expressly
modified and amended insofar as they apply to lands within the \
‘;ﬂiéigéawégé;ﬂtofﬁhe extent necessary to make the same conform
to the provisions hereof and so that the respective terms of
said leases and agreements will be extended inébfarhgéunéces-
sary to coincide with the term of this agreement and the approval i
of this agreement by the Commissioner and the respective lessors
‘and lessees shall be effective to conform the provisions and
| éxféﬁd'thé terms of each such lease as to?iand§“w1tﬁinA£ﬂe uni-
tized area to the provisions and terms of this agreement; but
otherwise to”reﬁain in full force and effect. Each lease com-
mitted to this agreemegﬁ,‘insofér'asfit applies toilahd8¢within

the unitized area, shall continue in force beyond the term pro-

vided therein as long as this agreement remains in effécﬁ,»pro-
vided, drilling opérations upon the initial test well provided
for herein shall have been commenced or said well is in Ehe-pro-
cess of being driiiéd by the unit operator prior torthe expira-
‘tion of the shortest term lease committed to this agreement.
Terminaﬁion of this agreement shall not afféct any leasetwhich,
pursuant to the terms thereof or any applicable laws, would
continue in full force and effect thereafter. The commencement,
completion, continued operation or production of a well or

wells for unitized substances on the unit area shall be con-
strued and considered as the commencement, completion, continued
operation or production on each of the leasehold interests com-

mitted to this agreement and operations or production pursuant

to this agreement shéll Be deemed to be coperations upon and pro-

duction from each leasehold interest committed hereto, and therg




shall be no obiigation on the part of the unit»operator or any of the
owners of the respective leasehold.interests committed hereto to drill
offsets to wells as between the leasehold interesfs comnitted to this
agreement, except as provided in Section 9 hereof. | |
Any lease embracing lands of‘the State of New ﬁeXico of which only a
~ portion is commi tted hereto shall be segrégatéd as to the portion committed

- and-as to the pOrtiOn,notMC&nnitted and the terms of such leases shall apply

" “separately as to two. separate leases as to such segregated portions, com- ~
mencing as;of the effective date hereof. Any 1éase‘embracfﬁg‘1ands of the
State of New Mexico havingonly a portion of its lands comnitted hereto
shall continue in full force and éffect,beyond the term‘prdviﬁed therein

as to all lands embraced within the unitized area and committed to this

3:»agreement, in accordance with the terms of this agreement. If oil and
‘gas, or either of them, are discovered Shdfare'beﬁnﬁ’prdeced‘fn‘péy%hg :
. quantities from some part of the lands embraced in such lease which part:
is committed to this agreement at the expiration of the secondary term of
such Tease, such production shall not be considered as proddcfion from lands
embraced in such lease which are not within the uaitized area, and which are

not cdnnffted'thereto, and drilling or reworking operations upon some part of

the lands embrECedfwiihih'thefuhitizeﬂ area and committed to this agreement

shall be considered as drilling and reworking operations only as to lands
embraced within the unit agreement and not as to lands embraced within ‘the

lease and rot committed to this unit agreement; provided, however, as to

any lease embracing lands of ihéggfhteydf‘ﬁew'HéXiéo;havﬁﬁé”bnly a portion

'of its lands committed hereto upon which oil and gas or éf%ﬁer”of'fhém has
been discovered or is discovered upon that portion of such lands not committed
to this agreement, and are being produced in paying quantities prior to the

expiration of the primary term of such lease, such production in paying

quantities shall serve to continue such lease in full force and effect in

accordance with its terms as to all othhe lands embraced in said lease.

14. CONSERVATION:

Operations hereunder and production of unitized substances shall

be conducted to provide for the most economical and efficient recovery of

 said substances without waste, as defined by or pursuant to State laws or regulatfons.i

-12-



15.  DRAINAGE:
In the event a well or wells producing o©il or gas
in paying guantities should be brought in on land adjacent to
the unit area, draining'uhitized substances from the lands em-
braced therein, unit operator shall drill such offset well or
wells as a:reasonabiyiérdaent operator would drill iinder the
same or similar ciréumétances. |

l6. . COVENANTS RUN WITH 'LAND :

The‘covenants hereln shall be constrned to be coven-
ants running with the iand with respect to the interests of the
parties hereto and thelr successors in 1nterest until this
agreement termlna es,'and any grant transfer or conveyance of

‘interest in land or leases subject hereto shall be and hereby

is condltloned upon the assumptlon of all pr1v11eges and obll—
‘gatlons hereunder by the grantee, .transferee or other successor
in interest. No assmgnment or transfer or any ‘whrking, royalty

or other 1nterest subject hereto shall be blndlng upon unit

operator untll the flrst day of the~calendar month after the

unit operator is furnlshed with the orlglnal, photostatlc or

b ek e

certlfled copy of the 1nstrument of transfer.

'17.  EFFECTIVE batE AND FERM:

ThiS’agreehent shall become effective upon apprdval
by the Comm1551oner and shall termanate in flve years after
such date unless (a) such ‘date of explratlon “is extended by the
CommiSSioner, or {b) a valuable discovery of unitized substances
has been made on unltlzed land durlng said initial term or any
extension thereof; in whlch case, this agreement shall remain
in effect so long as unitized substarces are being produced
" from the unitized 1and-and, should production cease, so long
thereafter as diligent:operations are in progress for the re-
Storation of production or discovery of new production and so

long thereafter as the unitized substances so discovered can

13~



in said section.

be produced as aforesaid. This agreement may be terminated
at any time by not less than seventy-fiVé percent (75%) on an
acreage basis of the owners of the working interests signatory

hereto with the apprbval of the Commissioner. Likewise, the

_ failure to comply with the drilling requirements of Section 8

hereof may subject this agreement to termination as provided

18. RATE OF PRODUCTION:

All production and the dlsposal thereof shall be 1n

_conformlty w1th allocatlons, allotments and quotas made or.

fixed by the Commission and in conformlty with all appllcable

_laws and lawful regqulations.

19,  APPEARANCES:

Unit operator shall, after notice to other patties

affected, have the right to appear for and on behalf of any

and ‘all interests affected hereby before" the Comm1551oner of

Publlc Lands and the New Mexico 0il Conservatlon Comm1331on,
and to anpeal from orders issued under the regulatlons of the
Commissioner or COmmlSSLQn or to apply for rellef from any of
sald’regulatlonS'or in any proceedlpgs on lt$ own behalf re-

lative to operations pending before the Commissioner or Com-

»mission;-provided, however, that any‘other’interest,party shall

also have the right at his own expense to appear and to parti-

cipate in any such proceeding.

20.  NOTICES:

All notices, demands or statements required hére—
undér to be given or rendered to the §arties hereto shall be
deemed fully given if given in writing and sent by postpaid
registered mail, addressed to such party or parties at their
respective addresses set forth in connection with the signa-

tures hereto or to tﬁe ratification or consent hereof or to

-14~
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such other address as any such party may have furnished in

writing to party sending the notice, demand or statement.

21. UNAVOIDABLE DELAY:

All cobligations under this agreement requiring the
unit operator to commence or‘qontinue drilling or to operate
on or produce unitized substancesrfrom any of the lands covered
-by._this agreement shall be suspended while,,but“oniy,so long as,
the unit operator, desﬁiteithe exercise of due éaréﬂand dili-
gence, is‘prevented'from complying with such obligétions, iq
WHBTéwaf”iﬁ~§ér£?WBYf§Eiikeéj”wér}“Héts”Sf"cdd;’féééféij”Eféﬁé“‘
“or municipal law or aéencies;’gnavoidable accidéhté, uncontroll-
ablé delays in transportation,‘inability‘to obtainénecessary “
materials in open market, or other matﬁe;é 5ey0&d“éhe“ré356n-
able control éf‘the unit operaEOr, whéther simiiaréto Eaftefg

herein enumerated or not.

22. LOSS OF TITLE:

In the event title to any Eréct of unitiéed lénd‘or
substantial interest therein shall fail and the tr@e owner can-
not be induced to join the unit aéreemedtfso‘thsf‘éuéh’tracg,
is not committed to this agreement‘ortfhe’operéfioﬁ'fhéreof
hereﬁndéffbecomes”iﬁpracticéble‘as a result the}ébf, such tract
may be ‘eliminated frdm the unitized area and tﬁé'iétérest of the
parties readjusted as a result of such tract being%eliﬁinated
from the unitized area. In the event of a dispﬁteéas to the
title to any royalty, working or other interest subject hereto,
the unit operator may withholgd payment or dglivéryfof the allo-
cated portion of the unitized éUbstances involved 6n account
thereof without liability for interest until the dispute is
finally settled, provided that no payments of fUndé due the
State of New Mexico shall be withheld. Unit operaéor as such
is relieved from any responsibility for any defeétgdrvfailure

of any title hereunder,.




23, SUBSEQUENT JOINDER:

Any oil or gas interest in lands within the unit
area not committed hereto prior to the submission of this
agreement for final - approval by the Commissioner may be com-
mitted hereto by the owner or owners of such rights subscrib-
ing or consenting to this agréement or ekecuting a ratifica-
~tion thereof and, 1f such owner is also a worklng interest
owner, by subscrlblng to the operatlng agreemeﬂ; proéi&ing

for the allocation of costs of exploratlon, development and

. A subsequent joinder shall be effective as of the

operation
sioner and the‘fiiing with the Commission 6f'dul§ executed
counterparts of the instrument or ihétrumentg committing the
interest of such owner to this agfeehéntf but such joining
party or parties, before. part1c1pat1ng in any beneflts here-
~under, shall be required to assume and pay to unit operator
thelr proportlonate share of the unlt expense incurred prior

to such party's or parties' joinder in the unit agreement, and
the unit operatér shall make appropriate adjpstmentstéaused'by

‘such joinder without any retroactive adjustment of revenue.

24. 'COUNTERPARTS :

This agieement may be executed ihvany numbexr of
'couhterparts, no one of which needs to be executed by ali
parties or may*be ratified or consented to'bQVSeparate instru-
ment in writing specifically referring hereto, and shall be
binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and
effect as if all such parties had 51gned the same document and
regardless of whether or not it is executed by all other parties
owhing oxr claiﬁing'an interest in the lands within the above

described unit area,

IN WITNESS WHEREOF, the undersigned parties hereto

-16~
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have caused this agreement to be executed as of the respective

dates set forth opposite their signatures.

FEB 7 1974

Date

Allié&
‘Attention: - M
- 1300 Wilco Building
- Midland, Texas 79701

UNIT OPERATOR:
AMOCO PRODUCTION COMPANY

P. 0, Box 3092
“Houston, Texas 77001

WORKING INTEREST OWNERS:

Mesa Petroleum Co..

Attention: Mr. Bob Northington
904 ¢ihld Tower West

Midland, Texas 79701

Riﬁnh‘Lbnesttate
P. 0. Box 832 -
Midland, Texas 79701

“Frma Lowe

c/o Mr. A, W. ﬁoursund
P. 0. Box 1

Round Mbuntain, Texas 78663

Gulf- Oil Corporation .
Attention. “‘Mr. Joe Mathers
P, 0. Box- 1150

Midland Texas 79701

Amerada Hess Corporation .
Attention.. ‘Mr. Charles Stanford
P. 0. Box 2040

Tulsa, Oklahoma

J. C. Barnes
P. 0. Box 505
Midland, Texas 79701

1ca1 Conpany _
“Mr. Paul Ferguson

Aztec. 011 & Gas Company
Attent1on ~Mr. Kenneth Swanson
2000 First National Bank Building
Dallas, Texas 75202

. HNG 011 Company

P. 0. Box 767
Midland, Texas 79701

-17-
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THE STATE OF TEXAS |

COUNTY OF HARRIS ‘ i

Y

‘7u. day of

The foregoxng instrument was acknow1edged before me this o

BTA 011 Producers
Attention: Mr, Barry Beal
- 104 South Pecos

Midland, Texas 79701

Cities Service 0i1 Company
Attention: Mr. Frank Riney
800 Vaughn Building
Midland, Texas 79701

~ R. E. Lawson, Jr.
" Chancellor Building
Midland, Texas 79701

Getty 011 Company
Attention: Mr. Clayton Powell

_P. 0. Box 1231 )
Midland, Texas 79701

Pennzoil United, Inc.
Attention: . Mr. Buddy Davidson
P. 0. Box 1828

Midland, Texas. 79701

, 1974’ by G. N. MENNINGER ,

as Attorney -in- “Fact on beha'lf of AMOCO PRODUCTION COHPANY

Clla ¢4M4

Notary FuBﬁrﬂn and for Harris
County, Texas

IRENE HALOAS

- Notary Public'ia ard for Harris Countj', TeXas
My Commissizn Expi wes. 4.2 d ._Z.._.-s
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CEXHIBIT "B"
_ROCK LAKE UNIT AREA
“LEA‘COUNTY, NEW.MEXICO

January 1. 1974

CROVALYY LESSEED ~ OVERRIDING ROVALYY WORKING INTEREST
TRACT DESCRIPTION OF  NO. OF - EXPIRATION- - -AND OWNERSHIP . OF - : .+~ AND-OWNERSHIP - -AND
NO. LAND ACRES DATE OF LEASE : ~ PERCENTAGE  RECORD - - PERCENTAGE OWNERSHIP vmxnmzq>mm
State Leases | o ,
T225-R35E N.M.P.M. m " s m ,
1 Sec. 29: NW/4 160 wudoaoud ~ State  -Amerada-Hess Corp. S None - : Amerada-Hess Corp. 100%
HBP | 12.5% w -
2 Sec. 34: NW/ASN/4 40 B-1651-4 = State  Getty 0i1 Co. ~ Nome Getty 0i1 Company 100%
HBP 1258 | _
3 Sec. 28: E/2SE/4 80 B-11644-10 | State >aono,vsog:nﬁ*o= Co. George H. Williams Amoco Productinn Co. 100%
HBP S N12.5% : , and wife Lois M,
m _ Williams 3.125%
. | Gustave Krouse 3.125%
4 Sec. 22: N/2NW/4 80 E-268-4 ~ State  Cities Service 0il Co. L. A. Crancer 1.5625% Cities Service 0il Co. 1003
HBP 12.5% M Central 011 Co.1.5625%
‘ i . L 0. H. Randel 3.125%
m | ; , Robert E. Boling 1%
5 Sec. 22: S/2 NW/4 280 E-1525-1 . State  Amerada-Hess Corp. Nome = Amerada-Hess Corp. 100%
Sec. 27: SW/4,SW/4 NE/4 H3P P .amlma : .
6 Sec. 28: N/2 320 K-4055 . State  Amoco Production Co. None Amoco Production Co.  100%
, 4-21-74 | 12.5% : A , ‘
7 Sec. 33: ANl 640 xua@mm | State >aono‘vxom:na*o: Co. , None Amoco Production Co. 100%
4-21-74 | 12.5% » | -
8 Sec. 21: N/2 320 x-awdm . State ; Allied Chemical Corp. None Allied Chemical Corp. 100%

5-13-74 12.5%




SERIAL NO. AND  BASIC

” _ ""BASTC ROVALTY  LESS T " OVERRIDING ROVALTY ; WORKING INTEREST
TRACT  DESCRIPTION OF  NO. OF EXPIRATION ' AND QWNERSHIP ~ OF = . “AND OWNERSHIP AND
NO. LAND - RCRES ___ DATE OF LEASE _ PERCENTAGE  RECORD -~~~ =~ PERCENTAGE OWNERSHIP PERCENTAGE
9 Sec. 29: NE/4 160 K-4414  State  Gulf 0i1 Corp. None " Gulf 0i1 Corp. 100%
| 9-15-74 12.5% | | A
10 Sec. 34: SE/ASW/4 a0 - K-4415 State .Gulf 011 Corp. " None Gulf 0il Corp. 100%
| 9-15-74 12,5 w o
N Sec. 34: E/2 320 K-4608 A State ‘Ralph Lowe | _ None Ralph Lowe Estate 5C%
12-15-74 ; 12.5% - Est. P Erma Lowe 50%
12 Sec. 22: SE/4 320 K-4621 ~ State  Gulf 011 Corp. None , Gulf 011 Corp. 100%
Sec. 27: SE/4 12-15-74 o 12.5% o T ‘ : ;
13 Sec. 32: NE/4 160 K-4681 - State ‘Gulf 011 Corp. None : Gulf Oil Corp. 100%
1-19-75 oless L | |
14 Sec. 22: SW/4 440 K-5032 . ' State  Ralph Lowe Estate  None Ralph Lowe Estate 50%
Sec. 27: NW/4,N/2 5-18-75 12.5% L Erma Lowe 50%
NE/4,SE/4NE/4 - M o
15 Sec. 34: W/2NW/4, 200 L-1542-1 | _ State HNG 011 Company Royce E. Lawson, Jr. HNG 0il1 Company 100%
SE/4NW/4, NE/4SW/4, 10-15-78 - 12.5% , U 1.5625%
SW/4SH/4 | |
16 Sec. 20: NW/4,W/2 280 L-1641 \ State | Mesa Petroleum Company ‘None | Mesa Petroleum Co. 100%
NE/4, SE/4NE/4 ._T._w-um 12.5% , _ :
17 Sec. 28: SW/4, W/2 240 L-1926 , State Amoco Production Co. None Amoco Production Co. 100%
SE/4 12-17-78 - 12.5% : _ _
18 Sec. 32: W/2,SE/4 480  L-1946 State  Mesa Petroleum Co. None Mesa Petroleum Co. 100%
, | 12-17-78 12.%% o .
19 Sec. 29: S/2 320 L-3383-1 | State  J. C. Barnes Royce E. .lawson, Jr.  J. C. Barnes 100%
mbwwnw - 12.5% , 3.125% .
20 Sec. 20: S/2 320 L-5469 State Mesa vo«..odﬂas. Co. None Mesa Petroleum Co. 100%

5-1-81 12.5%
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RORKTRG INTEREST

4anq DESCRIPTION OF NO. un . mxm~z>4~cz‘ A AND
NO. LAND ACRES . ,c>._.m OF _.m>mm ,_vmxomz.;mm .ozzmxmrmv PERCENTAGE
21 Sec. 22: zm\u 160 ,,,rm owmm ym«mnm_, mq>;o*d”maoncnmwm, None BTA 011 Producers 100%
7- aawm 12.5% . , :
22 - Sec. 21: w\m 1320 rm1oam> ma-ao ¢ Aztec 01l and Gas None Aztec 0il and nmm Co. 100%
- 8-1-82 dmﬂmu
22 State jracts: bba0 acres
Fee Leases -
H.INNMwamm z.z.zu‘.
23 Sec. 20: NE/4NE/4 40 9-10-75 Don-E. Gridley & wife None Royce E. Lawson, Jr. 100%
, Alice F, Gridley
*John Bosserman :and
wife Carol Jean wommmssmz
aAm_\m x"32.371%
6-6-78 _,nzosn=~=n7r4<mmﬂonx no. None Amoco Production Co. 100%
3/16 x '67.63%
24 Sec. 34: NE/4 NW/4 40 1-7-75 .zmqn:p:a Livestock Co. Royce E. Lawson, Jr. Pennzoil United, Inc. 100%
H\m‘xxau.mwx 3.125%
1-7-75 .Don_ m Gridley and zo«no E. rozmos. Jr. Pennzoil United, Inc. 100%
wife Alice F. Gridley 3. dmmn
and: John E. Bosserman
and.wife nmxo_:gmaz
wommoqsos 1/8x32.37%
2 ree 1racts B0 acres

State Acreage:

Fee Acreage:

5680 = 9861
80 = . 1.30%
100.00%




5/245 Tract No. 2?2

RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

- KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,

overriding royalty, or production payment interests hereby acknowledges
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rack Lake Unit Area, County of Lea,State of New texico", dated January 1,
1974, hereinafter referred to as the “Unit ‘Agreement", and the undersigned
owner (whether one or more) of working interests hereby acknowledges receipt
of a true copy of said Unit Agreement and a trie copy of the "Unit Operating
Agreement, Rock Lake Unit Area, County of Lea, State of New Mexico", dated
Jaguary 1, 1974, hereinafter referred to as the "Unit Operating Agreement‘
and

. HHEREAS Exhibits "A" and “B“ attached to! said Unit Agreement identify

the tracts which may become a part of the Rock Lake Unit Area; and

NHEREAS, the undersigned represents that it is the owner of a royalty, - é

“overviding royally or production payment iﬁte:est, or-of a-working interest,
or both, in one or more of the tracts identified by said Exhibits

NOW, THEREFORE, the undersigned owner ‘of royalty, overriding royalty
or production payment interests. .only desires to and does hereby ratify,
-confirm and become a‘party to said Unit’ Agreement. and the undersigned
owner or working int résts_only,:‘ ; r g

royalty, ovei idin ) g
and does he rati
and said Unit Operating Agreement with respect to all of its interests in
all of the tracts identified by said exhibits. .

IN HITNESS WHEREOF, each of the underSIgned parties has executed this
instrument on the date set forth in its: acknowledgement

ATTEST : AZTEC OIL & GAS' COMPANY ’ i

_gg;égzgxéx/‘2;7 gaéigéggﬁkp/ By: €5L~u-£322~ G. S;h)CAA!1!§L ;fﬁﬁL_
Assistant Secretary - v Vice President '

STATE o%%éz/_)l

COUNTY "OF; |

The foregoing instrument was/acknowledged bafore me this 22 Z day of
. 1974, by ‘ o " ‘

My Commission expires:

PEGGY TAPP } ,
NOTARY PUZLIC, DALLAS COUNTY, TEXAS HC intan
MY COMUISSION EZPIRES JUNE 1, 19 A% County,

STATE OF i
COUNTY OF |

The foregoing instrument was acknowledged before me this day of
» 1974, by - .
0 - .

My Commission expires:

Notary Publiéfin and “for
County,




RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
- "UNIT AGREEMENT" AND "UNJT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA

LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges .
receipt of a true copy of the "Unit Agreement for the Developmeént and’ Operation -
of the Rock Lake Unit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter raférred to as the "Unit Agreement", and the undersigned o
owner (whether one or more) of working interests hereby acknowledges receipt :
of a true copy of said Unit Agreement and a true copy of the “Unit Operating
Agreement, Rock Lake Unit Area, County of Lea, State of New.Mexico“, dated '
,W,Jaguary 1, 1974, hereinafter referred to as the "Unit Operating Agreement" I
an T

o

WHEREAS, Exhibits "A" and ng aftached’to”Said’Uﬁif Agreement identify‘
the tracts which may become a part of the Rock Lake Unit Area; and ¥

“ HHEREAS “the unders1gned represents that it is the owner of a royalty.
overridtng royalty or production payment interest, or of a working interest,
or both, in one or more of the tracts 1dentified by said Exhibits.

NON THEREFORE, the undersigned owner}of roya]ty, oyerriding‘royalty

‘roya1ty, overriding roya]ty or production*payment interests desires to
and does hereby ratify, confirm and become a party to said Unit Agreement
and said Unit Operating Agreement with respect to all of its interests in
all of the tracts identified by said exhibits.

IN HITNESS HHEREOF “each of the undersigned parties "has executed th1s
instrument on the date set forth in its acknowledgement.

STATE OF TEXAS i
COUNTY OF MIDLAND §

The foregoing instrument was acknow1edged before me this 22ndday of
March » 1974, by Barry Beal, Pattner

M Commlss1on expires:

e, /975 Aoz
M1d1and County, _ Texas
STATE OF §
- COUNTY OF i
The foregoing instrument was acknowledged before me this day of
y 1974, by s
of .

My Commission expires:

Totary Public 1n and for
___ County,
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND “UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS; the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Unit Agreement", and the undersigned -
owner (whether one or more) of working interests hereby acknowledges receipt
of a true copy of said Unit Agreement and a true.copy of the "Unit Operating
Agreemeént, Rock Lake Unit Area, County of Lea, State of New Mexico", dated -
Jaguary 1, 1974, hereinafter referred to as the "Unit Operating Agreement";

~an

. WHEREAS, Exhibits "A" and "B*-attached to rsaid*Uhi.t-}'s‘.gréa:r-.ent—édentify' e
~ the tracts which may become a part of the Rock Lake Unit Area; and

P

WHEREAS, ‘the undersigned represents that it is the owner of a royalty,
overriding royalty or production payment interest, or of a:working interest,
—-or-bothy-in-gne-or-more of the tracts identified by said Exhibits.

NOW, THEREFORE, the undersigned owner of royalty, overriding. royal
or production fayment interests only desires to and does hereby ratify,
C rm-and’ be 3#: (party t'q' ’sﬁa“‘ld‘Unit Agreeme ‘ ant, vand'f.he‘ undersigned

confirm and’ bec

2

y, Yatify; eo
a id Unit Operating Agreem | 'SP
‘ali of the tracts identified by said exhibits.

©IN WITNESS WHEREOF, each of the undersigned parties has executed this
1n’strmnent on the date set Torth in its acknowledgement. '

D w_ n.. .
Y. IdeNn A
J{/C. BAssES

STATE OF __ygxas |
COUNTY OF __BALLAS | a.
A The foregdi'n‘g?instrument was acknow]edged before me this 2o~ da(y of

MARCH » 1974, by 3. C. BARMNES
My Commission expires: - SR
June 1, 1975 Notary Public in and for

DALLAS  County,  TBXAS

STATE OF i
COUNTY OF N
o " The foregoing instrument was acknoMedged before me this day of
’ | , , 1974, by .,
. ) ' of .

g My Commission expires:

Notary Pub]icﬁn and for-
County,

. K | o
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowledges
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Unit Agreement”, and the undersigned.
owner (whether one or more) of working finterests hereby acknowledges receipt
of a true copy.of said Unit Agreement and a true copy of the "Unit Operating
Agreement, Rock Lake Unit Area, County of Lea State of New Mexico", dated

Jaguary 1, 1974, hereinafter referred to as the "Unit Operating Agreement”;
an
- WHEREAS; Exhibits-"A"-and "B" attached to—said Unit-Agreement {dentify

the tracts which may become a part of the Rock Lake Unit Area, and

WHEREAS, ‘the unders1gned represents that it 1s the owner of a royalty,
overriding royalty or .production payment interest, or of a working interest,

N —ar-both. in.one or more of the tractc. 1dnntifinrl by -caid. Exhibhits,

[ "t interests only desires to and does
confirm and become a ‘party to'safd Unit Agreement, and the 1gned
owner . or‘working 1nterests only, or the owner of both workin iinterests and

» hérdby i o U vv,ﬁ ot !
and ‘said Unit Operating Agreement with respect ‘to all of its 1nterests in
all of the tracts identified by said exhibits.

1IN NITNESS HHEREOF each of the undersigned parties has executed th1s
instrument on the date set forth in its acknowledgement.

ATTEST:

Loz e

ASSISTANT qgﬁREIARY
STATE OF 1

COUNTY ‘OF }

The foregoing instrument was acknowledged before me this
» 1974, by

day of

My Commission expires:

Notary Public in and for
__ County,

STATE OF TEXAS i
COUNTY OF POTTER |
The foregoing instrument was acknowledged before me this 2¢¢h  day of

MARCH. , 1974, by J.K, LARSEN ’
VICE PRESIDENT of MESA PETROLEUM co,

fos

Notary Pub11c Tg)and for
POTTER County,

My Commission expires:
6-1-75

TEXAS
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

~ THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overr1d1ng roya1ty. or production paynment interests hereby acknowledges e
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unfit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Unit Agreement", and the undersigned
owner (whether one or more) of working interests herehy acknowledges receipt
of a true copy of said Unit Agreement and a true copy of the "Unit Operating
Agreement, Rock Lake Unit Area, County of Lea, State ‘'of New Mexico®, dated
Jaguary 1, 1974, hereinafter referred to as the "Unit Operating Agreement'
an

- HHMERCASS Exhibits YA"-and “B" attached-to- s..*ld Unit -Agreement identify
the tracts which may become a part of the Rock Lake Unit Area; and

NHEREAS, the undersigned represents that it is the ovmer of a royalty,
overriding royalty or production payment interest, or of a working interest. :
.-.or_both, _in_one or mare of_the tracts identified by safd Exhibfts., e

P res to: andQ does hereby_ ; 1fy,
confi rm and become a party to said ‘Unit Ag‘reement ‘and the undersigned
owner or working interests only, or the owner of both working interests and

all of the tracts identified by said exhibits.

IN HITNESS WHEREOF, each of the undersigned parties has executed this
fnstrument on the date set forth in its acknowledgement.

A‘TE%T.;

Assistant Secretary

NG OTL COMBARY

o G o

W. F. Roden, President

STATE OF _ TEXAS |}
COUNTY OF MIDLAND |

~ The foregoing instrument was acknowledged before me this ﬁy of
Maxch » 1974, by W. F. RODEN, Pre51dent of HNG OIL COM-~
PANY ' .

My;’(:‘;onini’ss:{on"‘ expires: ((E é [ 4‘ %
June 1, 1975
otary Pu 1€ and for

Midland County Texas
CHERYL A U EA—-Noia’ry‘PﬁS‘?é"'——
IN AND FOR MIDLAND COUNTY TEXAS

STATE OF . R |
COUNTY OF ]
The foregoing instrument was acknowledged before me this day of

, 1974, by .
' of .

My Commission expires:

Notary PubTic 1n and for
County,
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
“UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty, 8
overr1ding royalty, or production payment interests hereby acknowledges ;
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unit ‘Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Unit Agreement", and the undersigned
owner (whether one or more) of working interests hereby acknowledges receipt
of a true copy of said Unit Agreement and a true copy of the "Unit Operating

. é W Agreement, Rock Lake Unlt Area, County of Lea, State of New Mexico",- dated
SR : : Ja:}uary 1, 1974, hereinafter referred to as the "Unit Operating Agreement”;
an
. WHEREAS, Exhibits A" and "B" attached to said Unit. Agreement 1dent1fy o |
the tracts which may become a part of the Rock Lake Unit Area; and ~ , F

; HHEREAS “the undersigned represents that it is the owner of a royalty,
i overridmg royalty or.production payment interest, or of a working interest,
_or_both, “in one or more of the tracts fdentified by said Exhibits.

NOW, THERg RE. th ;undersigi..ld on,ner “of roya'lty,. overriding ""“"yalty
or production ent interests only-desires to and does hereby ratify,
-confirm and become.a party to safd Unit Agreement, and the undersigned
rkin te sts only, or the ~owner of baoth working interests and

par -Agret
- and erating Agreement pect to all of its interests-in
all of the tracts identified by said exhibits.

‘I WITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth in 1ts acknowledgement.

STATE OF Z7&EXA 2!

- COUNTY OF EAA&Z”_'

The foregomg instrument was acknowledged before me this _/_ "”ﬁay of
zﬁgzcﬁf ]974 by - =2 YR Laa/€

My Conmission expires: & -7~ 7/ - % |
Y P /:;Zéiilzze,, = 5

“Notary Public in and for
BLaweg County, _ —7ZEx#5

STATE OF i
COUNTY OF | i _
The foregoing instrument was acknowledged before me this day of ;L

» 1974, by s
“of .

My Commission expires:

Notaryﬁibﬁc in and for
County,




‘.57:;///

RLP/mct
5/245

RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, NHEREAS. the undersigned owner {whether one or more) of royalty,
overriding royalty, or production payment interests hereby acknowiedges b
receipt of a true copy of the "Unit Agreement for the Development and ‘Operation
of the Rock Lake Unit-Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Unit Agreement", and the undersidned
owner (whether one or more) of working interests hereby acknowledges receipt
of a true copy of said Unit Agreement and a true copy of the "Unit Operating
Agreement, Rock Lake Unit Area, County of Lea, State of New Mexico", dated
January 1, 1974, hereinafter referred to as the "Unit Operating Agreement“
and

HHEREAS, Exhibits "A" and “B“ attached to said Unit Aoreement identify
the tracts which may become a part of the Rock Lake Unit Area; and = -

nrnc_e-e.c _rinda neinnad_nanmeenfc_fhzt_tt ,,,,,,, ic tha. m.mnr nf‘ a_ rava'ltv-_,,,, e

overriding royaity or o;oductionrpayment interest, or of a working 1nterest,
or both, in one or more of the tracts identified by said Exhibits.

" NOW, THEREFORE. '
or. production

the undersigned ‘owner of royaity. overriding royaity

_interests only desires to and does he by ragiﬁy.

Y y to”Said Unit Agreement, and the rsigned:
: g y, or the owner of ‘both working“interests and

roya]ty, overridin alty or: production payment interests desires to!

and does hereby ratify, confirm and become a party to said Unit Agreement

and said Unit Operating Agreement with respect to all of its interests:in

all of the tracts identified by said exhibits.

IN HITNESS WHEREOF, each of the undersigned parties has executed this
instrument on the date set forth in its acknow]edgement :

STATE OF _ TiEAS i
COUNTY OF maus

?,/q The foregoing instrument was acknowledged before me this eﬁﬁéday of
, 1974, by ___ ROGER 1 STONEBURNER i

My Commission expires:

- LINDA Loy HARRISON . ota;y“ u' 1¢ 1n and_for
Notq"‘{ PUbI\‘ in and for Harris County B X'j County ﬁ‘ i: z d /

iy Commhsmn Expires June 1,19

STATE OF
COUNTY OF i .
The‘foregoing'instrument was acknowledged before me this day of
, 1974, by . ’
) .

My Commission expires:

Notary Pubtic in and for
_ County,

b

¢
2
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RATIFICATION AND JOINOER OF AGREEMENTS ENTITLED
"UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

_ THAT, WHEREAS, the undersigried owner (whether one or more) of royalty,
overriding royalty, or production payhifgrgtyinte!*eSts hereby acknowledges -
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as_the "Unit Agreement", and the undersigned
owner (whether one or more) of working interests hereby acknowledges receipt
of a true copy of ‘satd Unit Agreement and a true copy of the “Unit Qperating
Agreement, Rock Lake Unit Area, County of Lea, State of New Mexico“, dated
Jaguary 1, 1974, hereinafter referred to as the "Unit Operating’Agreement";
an ' »

WHEREAS ,- Exhibits "A" and "B" ,
the tracts which may become a part of the Rock Lake Unit Area; and

WHEREAS, the,und,ersignegl"reprfeis,ents that it is the owner of a royalty,

_ overriding royal ty or production payment interest, or of a working interest,

or both, in one or more of the tracts jdentiTied by said Exhibitse

oy

NOW, THEREFORE, the iderstaned ownér of royalty, overriding royalty
or prO@iuCtifdnf’fp“aymén interests only desires to and does ‘hereby ratify,

confirm and become a party to said Unit ‘Agreement, and the undersigned -
L SN AR t o S

er of both working interests and

only

royalty,’ Ty or produ yment interests desires to -
-and does’ onfi become a parly to said Unit Agreeme nt

rereby rati o d become a -
‘and said Unit Operating Agreement with respect to all of its interests in
all of the tracts jdentified by said exhibits.

IN HITNESS HHEREOF. each of the undersi gned pariies has executed this
instrument on the date set forth in its ;cknow‘l edgement.

L e doar

¥iley C. Hil Attorney—in-Fact

STATE OF _ i
COUNTY OF I

The foregoing instrument was acknowledged before me this day of
, 1974, by ~

My Commission expires:

“Notary Public Tn and for
. County,

STATE OF oxuaHoMa |
COQUNTY OF _TULSA i
The foregoing instrument was acknowledged before me this nz,z:ébday of
, 1974, by ¥Wiley O, Hill >
Attorney—in—Fact of __ CITIES SERVICE OIL COMPANY

My Commission expires:

m?‘*’;/‘?ﬂé' ary (T and for

Tulsa ___County, _ Oklahoma

15" attashed o seid Rt Agréement 1dentify {3
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RATIFICATION AND JOINDER OF AGREEMENTS ENTITLED
“UNIT AGREEMENT" AND "UNIT OPERATING AGREEMENT"
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

THAT, WHEREAS, the undersigned owner (whether one or more) of royalty,
overriding royaity, or production payment interests hereby acknowledges .
receipt of a true copy of the "Unit Agreement for the Development and Operation
of the Rock Lake Unit Area, County of Lea,State of New Mexico", dated January 1,
1974, hereinafter referred to as the "Unit Agreement", and the undersigned
owner (whether one or more) ‘of working fnterests hereby acknowledges receipt

. of a true copy of said Unit Agreement and a true copy of the "Unit Operating
"Agreement, Rock Lake Unit Area, County of Lea, State of New Mexico", dated
Jazuary 1, 1974 hereinafter referred to as the “Uni t Operating Agreement™;
an

©WHEREAS, Exhibits "A" and “B“ attachad to sa“idTJETt Agreement identify .
the tracts "MCh may become a part of the Rock Lake Unit Area; and :

NHEREAS, ‘the undersigned represents that it is the owner of a royalty,
overriding royalty or production payment interest, or of a working interest.
- gr-both;—in-one or more of -the tracts identified by said Exhibits.

NOW, THEREFORE, the rs
or production payment i 1 1y de: Y
-confirm and become a party to said Unit Agreement. and the undersigned -
owner or working interests only, or the owner of both workin nterests and

er of royalty, o yalty

g ‘Agreement with pect to all of its interests in
-all of the tracts identified by said exhibits.

~IN WITNESS WHEREOF, each of the undersigned porties has executed this
instrument on the date set forth 1in its acknouledgennt

Ne 7 T

H’V

L. Landua /' Japes L. Morris
Charles L Morgan//cla// 7 V. H. Van Horm, Jr. U

A maJor:Lt:y of the duly app01nted, qualified and acting
Independent Executors and Trustees of the Estate of Ralph Lowe, Deceased

i
i i
ey e

el S

THE STATE OF TEXAS

X
. i
COUNTY OF MIDLAND |

The foregoing instrument was acknowledged before me this /g Zlday of
,@Z/ » 19 » by H. L. Landua, Charles L. Morgan, Jr.,
James L, Morris, and V., H. Van Hotn, Jr., a majority of the duly appointed,
qualified and acting Independent Executors and Trustees of the Estate of Ralph
Lowe, Deceased.

"My commission expires:

Degre 1, 1275




g ’ Ly ) ALE’Q JSARMIJO ~ April 13, 1974
COMMISSIONER ; i SANTA n. NEW MEXICO

Ameso Produstion
300 Jeffersen BDuildtieg
P.Ga”w
m,wml

Re: Propesed Reck lake Vait

ATTSUTION: Mr. Jeek D. AndaTeon
Gentlomen: |
 the Commieetsner of Public Lands has this date approved

m&mmw.mw. m The affective d8se
»uuumuu. 197,

o e st e

1otwm:um«ammwm ’
amto ummtuumummwumm
1 and 5 to the umit, In the event Ancrads Ness sration should 0
'wtum’mmwmmb. As stoted fa
y‘uwu-ut-uaunmh.—undnmm,m :

Your Bivety ($90.08) Bellsr f1ling foe Las desm mna.
taslosed ave five (3) W of mmn.

AJA/RB3/e
onele,
1] OCC-Sems Ye, Vew Mexico

RAY D, GAAMMN, Dizestes
ouuerw

p.o.moxties 8
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Amoco Production Company

500 Jefferson Building
P.0. Box 3092
~Houston, Texas 77001

AR, Roed

oot

Division Operations
Supcrmrnde:n )

June 15, 1976

File: RCJ ‘2‘25"5-‘LF

Re: Status of Development Report
Rock Lake Unit -
Lea County; New Mexico

Mr. Joe D Ramey (2) v
New Mexico 0i1 Conservation

Mr. Phil R. Lucero (2)
Commissioner of Public Lands

State of New: Mex1co
P. 0. Box 1148
Santa Fe, NM 8750]

Commission
P. 0. Box 2088 ~ -
Santa Fe, MM 87501

Attention: Mr. Ray D. Graham

Gentlemen:

/:Amoco Production Company respectfu]]y subm1+s thlS Ietter as a Report on‘
»the Status of Development in the Rock Lake Unit, Lea County, New Mexico.

The last Report on: the Status ‘of Development “for the Rock Lake Unit was
submitted by our letter of November 13, 1975, File: RCJ-4232-LF
Approval of.thtsfreport-was  ina letter’dated Noveriber 21, 1975,
by Mr. Lucero and in a" lett ted‘November 18, 1975, by Mr. Ramey

Our letter stated we were testing 'various zones in- the well and it
should be possible for the: Un1t partners to make some decision relative
to future plans for the Unit-in 'the first half of 1976. This letter is

intended to meet that requirement.

A 1arge number of zones were tested in the No. 1 well from 10,872 in
the Bone Spr1ngs up to 647G in- the De1aware, but a1l gave negative’
results, It is currently producing per1od1ca11y from ‘a 'small 0il zone
in the Bone Springs and is barely economic to produce. Meanwhile, we
have determined that the necessary majority of working interest owners
do not themselves wish to pursue any further development in the Unit.

"Ef"*r {AJ

. . ;.'. ce -«':.._.J: 1.\/: \__,]
S ‘ [L' 1 . »\ :
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File: RCJ-2255-LF
Page 2

_dune 15,1976 T

'Hﬂhams ‘and Mr. Ken Grlffm. 1 'y Sy

develop the Unit, they will then need fo make an agreement ‘with the H
working interest owners of the Umt ‘and secure your approval to become
Operator of the Unit.

In the event such is not consunmated we plan to recommend permanent
abandorment of the weH and termmatmn of the Unit. g

We respectfully request your approv_a'l of the above.

Yours very ruly,

O o

JVME,:jc /-
1/855 '
Attachment

.....

cc: ATl Working” Thterest Owners
V. E, Staley - Levelland



Rock Lake Unf t

HORKING INTCREST OuN
Mesa Petroleum Co. J. C. Barnes
Attn Mr. Bob: Northmgton P. 0. Box 505
504 Gihls Tower West ‘Midiand, TX 79701 -
Mid'land TX 79701

Aztex 0i1 & Gas Company ;

Mara'lo, Inc “Attn: Mr. Kenneth Swanson .
2200 West Loop South - Suite 130 - 2000 First National Bank Buﬂdmg
Houston, TX 77027 Dallas, TX 75202
Erma Lowe - ~ HNG Oﬂ Company
c/70 Mr. A. M. Moursund P. 0. Box 767
P. 0. Box 1 Mldland, TX 79701

Round Mountain, TX 78663
» BTA 0il Producers ,

. é:jlf 0i1 éo?ﬁb?éhbn _ Attn: Mr. Barry Beal
Attn: Mr. Joe Mathers 104 South Pecos
P. 0. Box 1150 - : Midland, TX 79701

Midland, TX 79701
e ' Royce E. Lawson, Jr.
Amerada—Hess~?Cdrporatfion P. 0. Box 1463

Attn: Mr. -Charles Stanford ~ Midland, TX 79701
‘P. ‘0. Box 2040 .

Tulsa, OK 74102 -
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oL CONSERVAT!ON CO\RM
Santa Fe

Comisrsr Bl Lok i

November 21, 1973

Anoco Production Company
500 Jefferson luildlng
P. Q. Box 3092
liou:ton. Texas 77001

Ra: Stitus of Development Report
Rock Lake Unit
Lea County, New Mexico

ATTENTION: Mr. J. C. Burton

i Ve are in raccipt of your Status of Development report for the
Iock Lake Unit, les couaty, New Mexico.

-7 o1 The Conniulom of Publiic Llntla bas this date approv&d the
report whers you intend to- test & number of zones ranging in depth

- frooi 10,872'in the Bone Springs up to 6,470 in the Delawsre. This

appx‘oval is given with the understending thst if all these zones are

dty you will consider disposition of the well lnd Unit Agreement,

Plesse keep this office informed on the progress of the well.
Very truly yours,
PEIL R. LUCERO
COMMISSIONER OF PUBLIC LANDS
BY:

RAY D. GRAHAM, Director
0i1 and Gas Division

PRL/RDG/s
encl, 1 copy of the plan

- 0CC-8anta Fe, New Mexico M‘V
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OIL CONSERVATION< COMMISSION /’/ {O
" p. O. BOX 2088 ’ ._“) L

SANTA FE, NEW MEXICO 873501

.

November 18, 1975  _

Amoco Production canpany
P. O. Box 3092 ,
nou-ton, Texas 77001

Attpntion: ‘Mr. J. C. Burton )
_Re: Status of De_vefc;ﬁment Report;
Rock Lake Unit, Lea Coubty,
New Mexico.
Gintlmn. V

This 1s to advise that the New Mexico 011 c:onsczvation
Commission has this date approved the Status of

Development Report for the period November 23, 1975
to Rovember 23, 1976, for the Rock Lake Unit, lLea

County, New Mexico, subject to like ‘approval by the
Coninioncx of Public Lands of the Stato of New mioo.

One approved copy of the report is returned ha:quith_.
| ~ Very truly yours, ‘

JOE D. MY
Secretary-oirector

JDR/JEK/og

cc: Odmmissioner of Public Lands
Santa PFPa, New Maxico

e s e
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Amoco Production Company

) A
L M‘/J'}r{'m] 500Jeﬁerson Building

.“.h} Hm eu-v\ Tnv:ac 77001 . e e e = et ittt

M 1/;97 iU}

J. C. Burton & .

Division Operations

Suserintendent iy SSR‘ MTION C()Mu’l.
November 13, 1975 Santa Fe

File: RCJ-4232-LF

Re: Status of Development Report
Rock Lake Unit
Lea County, New Mexico

Mr. Phil R. Lucero (2) ' Mr. dJ. E. Kapteina (2)
Commissioner of Public Lands v New Mexico 011 Conservation
State of New Mexico Commission .
P. 0. Box 1148 - : P.%O Box 2088 - _ PR TRV
Santa Fe, NM 87501 Santa Fe, NM - 87501

Attention: Mr. Ray D. Graham '

Gent]emen

Amoco Production COmpany reSpectfuliy subm1ts thls letter as a Report ‘on
the Status of ‘Development in the Rock: Lake! Unit Lea County, New Mexico.
This report is required-under Section 9, page 7 of the Rock Lake Unit
Agreement dated January 1, 1974, which' was approved by the New Mexico

0i1 Conservation Comnission by Order No. R4747 dated March 15, 1974, and

by the Commissioner of Public Lands, State of Hew Mexico with-a Cert1f1cate
of Approval dated Aprii 15, 1974. :

The- Iast Report on the Status of . Deve]opment for the Rock Lake Un1t was

submitted by our-letter: of July 9, 1975, File: RCJ- 2121<LF. Approval
of this report was given in a letter dated July 15, 1975, from Mr. Ray D.
Graham and a letter dated July 11, 1975, from Mr. J. E. Kapteina. The -
date for the next such report was set at November 23, 1975. This- letter
is intended to meet that requirement. ’

The Rock Lake Un1t We11 No. 1 was completed as a WOlfcamp 011 well on
November 23, 1974, pumping 53 barrels o¢il and 61 barrels water per day.
The well was drilled to a total depth of 14,125' and tested the Morrow
with no commercial results. A plugback was then made to the Wolfcamp

which tested up to 22-1/2 barrels o0il per hour before the well was
completed. Cost of the well and associated equipment was about $950,000..
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File: RCJ-4232-LF
Page 2
November 13, 1975

It was hoped that the wel] would clean up and produce commerc1a11y from
the Wolfcamp but such did not occur. After consultatioﬁ'ﬁith ‘the ‘various
partners a workover was commenced on the well on July 11, 1975, It was
first acidized with 5000 gallons acid and a larger approximately $30,000
“pumping unit installed. The well was then placed on test but after an

Mwmvermnm“mmamumwmmmamxmwww

made commercially product1ve.

‘The var1ous partners were aga1n consuited and decision reachéd to test a
: ;g”1n depth from 10,872' 1n the Bone Springs up to

been dry but several
thevweII will be

the var1ous ‘Unit partners w1]l ‘consider-further d1spos1t1on of the well
and Unit and make recommendations accordingly. It should be possible to
come to some decision in the f1rst half of 1976.

Your favorable response to our’ p]ans will’ Qe appreéiate&;l

"Yours very tru]y,‘

L by

JVM/it
4/4082

sseedprecncsas

‘%707/:?)7:,&!4/ // 197\/”
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OIL CONSERVATION COMMISSION
P O. _.OX 2068
SANTA FE, NEW MEXICO 87301
_’;/ 5*/ O

July 11, 1975 ‘ )
7 Amoco Productiou Company
R P. O. Box 3092

Houston, Texas 77001
Attention: ‘Mr. J. C. Burton

Re: Status of Devolopnent Report
Rock Lake Gnit
' Lea County, New Mexdkco

Gcntleme-z :

' ' Rocoipt of your Report on the Status of Devolop—
ment of the Rock Lake Unit dated July 9, 19875, in

. ' = compliance with Section 9 of the Unit Agreement, is
L - g hcrcby &cknowladged.

Very mly yours ’

- J. E. KAPTEINA - R
,. ; :%x'i;' - Petrolenm Engin‘-.r ‘ ;
3 | |

cc: Commissionar of Public Lands - Santa Fe
Attention: Mr. Ray D. Graham

R P T L LN C T N
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Amooo ﬁod%‘ n &um; LJWS l .'
B L B TION CoM"‘
Houston, Texas 77(;131C O\“';q nta Fe
s Biogon ; si%o
Production Manager E
July 9, 1975
~ File: RCJ-2121-LF
‘Re: Status of Development Report
‘ Rock Lake Unit-
Lea County, New Mexico
Mr. Phil R. Lucero (2) Mr. James E. Kapteina (2)
:VCOmmISSIOn r;of Public Lands New Mexico 011 ‘Conservation
State of ‘New Mexico Commission ..
P. 0. Box 1148 P. 0. Box 2088
Santa Fe, NM 87501 ' Santa Fe, NM 87501

Attention: Mr., Ray D. Graham
. Gentlemen:.

Amoco Product1on Company respectfui]y suhn1ts this Ietter as a Report
on the Status of Development in the ‘Rock’Lake Unit, Lea County, New
Mexico. This report is requ1red under Section 9, page 7 of the Rock
Lake Unit Agreement dated: January 1, 1974, ‘which was ‘approved by the
‘New Mexico 011 Conservation’ Commlss1on by Order No. R4747 dated March 15,
' 1974, and by the CommisSioner of Public Lards, State of New Mexico with
a Cert1f1cate of Approva] dated April 15, 1974

The Rock Lake’ Un!t well No. 1 was spudded Apr11 12, ]974 at a 1ocat1on
TOWnShlp 22 South, Range 35 East, Lea County, New Mexico. It reached
total depth of 14,125' on Aug's 22, 1974, - Hole problems were encountered
while dr1111ng‘and a 7-5/8" protect1on:jwr1ng was set and cemented at
11,535' on July 5, 1974. Drilling continued to 13,940’ in the Morrow
where a drilling break was encountered and the we11 started unload1ng
mud. Mud weight was increased and" drilling continued to total depth.
After some fishing and hole problems, a 5-1/2" liner was set and cemented
from 11252' to 14050' on September 4, 1974. Just before setting the
liner, a drill stem test was taken of two Wolfcamp zones at about 11,700',
Arter the testing tool was open some two hours, the well flowed water
blanket and drilling mud. Recovery later from the dr111 pipe was 3700'
of drilling mud, 700' of water and 3800' of oil.




-

Mr. Phil R. Lucero

Mr. James E. Kapteina
Page 2
July 9, 1975

After sett1ng the liner, a 10' Morrow zone from 13902' to 13912' ‘was
tested for all water and squeezed off. After experiencing high flood
water and éhu1pment ﬁFﬁb]ems “the ‘WoTfcamp was perforated or‘Octaober 8,
1974, froin 11692' to 11703' and 11,728' to.11,743'. The uppér zone
averages 13% porosity and the 1ower zone averages 16% porosity. These
zones were acidized unned1ate1y with 2,000 ga]]ons acid .at-a minimum
pressure?ofyzsoo p§1 -and average‘anectIOn rate of only three barrels
m rately after'the JOb the we]] f1owed 45*barre]s

ing’ ]
when it was dec1ded to install-a"pumping unit. This unit was 1nsta11ed
and the well finally completed on November 23, 1974, pumping- 53 barrels
0il and 61 barrels water per day. Continued pumping did not help il
productivity; however, water product1on ‘did cease during the" f1rst month.

We have now concluded that the we11 may ‘not have been adequate?y stimulated

and/or cleaned up during initial testing. Fishing and hole problems
exposed the two high porosity, permeable Wolfcamp zones at'about 11, 700'
to heavy" dr1]]1ng ‘mud from Ju]y 9to September 4 or for about 57 days
Vo]umetr1ca1]y recoverable WOlfcamp reserves of 176,000 barrels. 011 can
be calculatéd for 80 acre drainage for the well; however, the reservo1r,
could be of 1imited areal extent. In any event, we are proceed1ng with
a larger acid treatment of the Nolfcamp and some 1mproved equ1pment

~ installation. There are also three up-hole zones in the Bone Springs

and two in the De]aware which merit test1ng at some date.

The next Status of Deve]opment Report will be submitted by ‘November 23,

1975.

Yours Very truly,

R T
ii;X‘ Q;AXK;Jﬁk;:C%Y“]Z/’

h/met
3/243
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" J. C. Burton

Assistant Division
Production Manager

July 9, 1975

File: RCJ-2121-LF

" Re: Status of Deve]onnent Report

Rock Lake Unit
Lea County, New Mexico

Mr. Phil R. Lucero (2)
Commissioner of Public Lands
State of New Mexico

P. 0. Box 1148

‘Santa Fe, NM 87501

Attent1on‘ Mr. Ray D. Graham

Gentlemen:

Mr. James E. Kapte1na (2)

New Mexico 0i1 Conservation
Commission
P. 0. Box 2088

" Santa Fe, NM 87501

Amoco Product1on4Companywrespectfu11y‘supm1ts thxs Ietter as.a Report'

on the Sta Topment
Mexico. T ¢ is requir
Lake. Un1t Agreement dated Ja

de Sectton 9; pageg.
1974 ‘which was ‘appro

Y Y
New Mexico 0il Conservat1on Comm13510n by Order No Ra747 dated March 15,
1974, and by the Commissioner of Public Lands, State of ‘New Mex1co with
a Certificate of Approval ‘dated April 15, 1974 .

) , - g ," - ‘> ¥
total dept of 145125" on- August 22,

while dr1111ng and a7- 5/8" protect1on str1ng was set and cemented at
11,535' on July 5, 1974. : Drilling continued to 13,940" in the Morrow
where a dr1111ng'Qreak was encountered and -the well started unleading
mud. Mud welght vas increased and dr1111ng continued to “total depth.
After some flsh1n’"and hole problems, a 5-1/2" 1iner was set and cemented
from 11252' to’ 14050' on September 4, 1974. Just before setting the -
Tiner, a drill stem test was taken of two Wolfcamp zones at about 11,700',
After the testing tool was open some two hours, the well flowed water
blanket and drilling mud. Recovery later from the drill pipe was 3700°

of drilling mud, 700' of water and 3800' of oil.

Gl B

L
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Mr. Phil R. Lucero
Mr. James E. Kapte1na
Page 2

July 9, 1975

- After setting the ]1ner, a 10' Morrow zone -from 13902' to ]3912' was-

tested for a]] water al After experiencing h1gh f]ood
water and equipment pr , ber 8,
1974, from 11 ‘ : o 3

averages 13%-
Zones were a
pressure of 26
per minute. ﬁI

cally,. f10w1ng

when it was de “to install a ‘pumping

and the well finally comp]eted on November 23, 1974 pumping 53 barrels
0il and 61 barrels water per day. Continued pumping did not help oil
productivity; however, water production did cease during the first month.

Ve have now conf ude

mud from July 9 to September G7or Tor ;
coverable Wolfcamp reserves of 176, 000 barre]s 61l can
0 acre dra age for the well; howéver, the rese

real extent: -In any event, we are proc I
a ]arger acid treatment of the wolfcamp ‘and ‘some 1nprcved equipment
1nsta11at10n There are also three up-hole zones in the Boné Springs
and two in the Delaware which merit testing at some date.

o ooy
to heavy dr111,
Volumetrically ¢
be calcu1ated_f

4The next Status of Development Report will be submitted by November 23,

1975,

Yours very truly,

ﬂ ACIES

Jvh/mct
3/243
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 Unit Name . ROCK LAKE UNIT' (ZXPLORATORY)
Operator ___ Amoco Production Company
County " lea = ;

TOTAL

(1

ACREAGE. _STATE

FEDERAL

. ~ SEGREGATIDN
TEWSEAN- FEE CLAUSE TERM

l4=15-74 5,760.00 5,680.00 o =0-

o JliF mAY 161974
; AO__.‘ nozgz ,,n_uciz__.. ”; .

mo.oo Yes 5 yrs.

DATE OCC CASE NO, 5180
~APPROVED OCC_ORDER NO, R=4747
Commissioner Commission -

4-15-74 3-13-74

UNIT AREA
TOWNSHIP 22 SOUTH, RANGE 35
Sections 20 through 22:  All .

Sections 27 through 29: All
Sections 32 through 34: - All.

I p——




Unit Neme

: ‘Operator ~AMOCO PROTUCTION COMPANY .
: County EA - ,
STATE LEASE  INSTI- B R L - RATIFIED - ACREAGE
TRACT NO.  NO, TUTION SEC., TWP. RGE, SUBSECTION DATE ACRES NOT
‘ SRR : , _ S B RATIFIED . LESSEE

1 B-1040-1  C.S. 29 228 358 Wi/4 O 4-26-74 160.00 Amerada-Hess Corp.
2 B-1651-4  R.R. 36 228 358 NW/4Sw/4 . NOT COMMITTED 40.00 Getty 04l Company

. . . , . m..:
3. B-11644-10 C.S. 28 228 35E E/2SE/4 2-7-74" - 80.00 Amoco Production Co.
4, E-268-4 C.S8. 22 228 35E N/2Wi /64 . o 3-29-74 80.00 Cities Service 0il Co.
5. E~1625-1 c.S. 22, 228 35 meze_q\b | 4-24-74 280.00 . bamnmnprwomm Corporatio

27 228 35 SW/4, SW/4NE/4 “ , &
6. © K=4055 c.s. | 28 228 35E I\» 2-7-74 320.00 Amoco mnwa:nnﬁos Co.
7. K-4056 C.S. 33 - 225 35E All. _ 2774 640.00 Amoco Production Co.
8.  K-4115 C.5. 21 228 358 N/2 _ | 4574 320.00 Allted Chemical Corp.
9. K-4414 c.S. 29 228 35E NE/4 3-1-74 160,00 _ Gulf Oil Corporation
10. K=4415 C.8. 34 228 35E _SE/4SW/4 | 3-1-74 40.00 , ~ Gulf oapkmonwonsnwou
R § K-4608 C.S. 3% 22 358 E/2. 3-1-74 320.00 Ralph Lowe Est.
12. ‘. K462l c.S. 22 225 35t SE/4 3-1-74 320.00 . Gulf 01l Corporation
W 27 228 358 SE/4 - _ ;

13. E-4681 c.8. 32 228 35 NE/4 3-1-74 160,00 Gulf 01l Corporation
14. - K-5032 c.s. 22 228 3B sw/4 . _ 3-1-74 440,00 | Ralph Lowe Estate

. 27 228 35 NW/4, N/2NE/4, SE/4NE/4 : . v
15. 1-1542-1  C.8, 34 228 35B - W/2WW/4, SE/4NW/4, NE/4SW[4, 3-20-74 200.00

. . .

SW/4SW /4

6. - L-1641 c.s. 20 - 228 | 35E  Wi/4, W/2NE/b, SE/GNE/4 . 3-26=74 © - 280.00 © Mesa Petroleum Company




D S e s

STATE TEASE  INSTI- — " RATIFLED —ACREAGE —
TRACT NO.  NO. TUTION SEC. TWP. RGE. SUBSECTION DATE =~ ACRES NOT |
— . , , . RATIFLED LESSEE __
17 1-1926 c.s. 28 228 ~ 35E msk_.w W/2SE/b L 2e1eTh 240.00 %aooo mwmagﬁon Co.
18 | 1-1946 c.S. « 32 228  35E w/2, SE/4 _ | - 3-26-74 480,00 Mesa mmmwopoﬁ_ Company
19. 1-3383-1  C.8. . 29 025 358 8/2 3-20-74 320,00 J. C. wm..m%m
20. 1-5469 c.S. | 20 228 35E s/2 ,w,..no...:. 320.00 - , Mesa _wnwwo_.oﬁ Company
21 ~ 16-0358 © C.8. N.N 228 35E NE/&4 u..n»,...ﬂb \ 160,00 BTA 0il. ,M_nomcnmﬂm
p  l-osss  Cs. P 25 22 82 L 3-20-Th 320,00 | agtec 04l and Gas Co.
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BEFORE THE OIL CONSERVATION COMMISSION
~OF THE STATE OF NEW MEXICO

"IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5180
Ordexr No. R-4747

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR APPROVAL OF THE ROCK
LAKE UNIT AGREEMENT, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

' This cause came on for hearing at 9 a.m. on March 13, 1974,
at Santa Pa. New Maxico, before Examiner Richard L. Stnnets.

NOW, on this 15th day of March, 1974. the Cb-missicn,
a quorum being present; having considered the testimony, 'the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) . That due public notice having been given as required by
law, the Commigsion has Jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Amoco Production Company, seeks
approval of the Rock Lake Unit Agreement covering 5,760 acres,
more or less, of State and Fee lands described as follaws:

LEA COUNTY, NEW MEXICO .
TOWNSBIP 22 SOUTH, RANGE 35 EAST, NMPM"~
Sections 20 tarough 22: All
Sections 27 through 29: All
Sections 32 through 34: All

(3) That approval of the proposed unit agréement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

IT IS THEREFORE ORDERED:

(1) That the Rock Lake Unit Agreement is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
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‘contraction of the unit area, the unit operator shall file with

”having Jjoined or ratified.

i
SEAL

..2.-
CASE NO. 5180
Order No. R-4747

relinquishing, in any manner, any right, duty, or obligation
which is now, or may hereafter be, vested in the Commission to
supervise and control operations for the expioration and
development of any lands committed to the unit and production
of 0il or gas therefrom. )

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agree-
ment within 30 days after the effective date thereof; that in
the event of subsequent joinder by any party or expansion or

the Commission within 30 days thereafter counterparts of the
unit agreement reflecting the suhscription of those 1nterests

: (4) That this order shall become effective upon the
approval of said unit agreement by the Commissioner of Public 1.
Lands for the State of New Mexico and shall terminate ipso facto
upon the termination of said unit agreesent; and that the last | -
unit operator shall notify the Commission immediately in writing
of such termination. B

~(5) That jurisdiction of this cause is ret@ined for the
entry of such further orders as the Commnission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A :
I. R. TRUJILLO, Chairman

. ARHIJO, M

\
“Le PORTER, JR., Mfmber & Secretary

jx/




| : L R TRUJILLO
! O1L CONSERVATION COMMISSION CHAIRMAN
VEW ME . LAND COMMISHONER

STATE OF NEW MEXICO : % 1.

P.O. BOX 2088 - SANTA FE ‘ww‘ Mtlll-li 0

i STATE GEOLOGIST

. ‘ A.L.PORTER, JR.
March 18, 1974 v : SECRETARY - DIRECTOR

, | .
- : Re: CASE NO.___5180 and 35181

Mr. Guy Buell ORDER NO._R=4747 and R-4748

Fort ofeice hox 3052 A

" ‘Houston, Taxas 77001

Appl icant": ‘
" Amoco Production Co.

‘Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours, | Ty

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC x

Artesia 0OCC R-4748

Aztec OCC )

Other / Unit Division - State Land Office

s



UNIT AGREEMENT
FOR THE
DEVELOPMENT AND OPERATION
OF THE
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
ROMK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the lst day of

-~

January, 1974, by and between. the parties subscribing, ratify-

ing or consenting hereto and herein referred to as the "parties

hereto";

WITNESSETH :

WHEREAS, the parties hereto are the owners~of work-
ing; royalty or otherroil or gas interests in the unit area
subject to this agreement; and

WHEREAS,>£he Comﬁissioner of Pubiic Lénds of the
State of New Mexico is authorized by éniAct of the Legisléture
(Sec.vl; Chap. 88, Laws 1943) as amended by Sec. 1 of éhapter
162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39. N.M. Statutes
1953 Annot.), to cohsént to and approve the development or
opefation of State lands under agreements_made’by’lessees of
State” land jointly or severally with chér 1essees>Wheie such
agreements providg for the unit operation or development‘qf
part of or all of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the
State of New Mexico is authorized by an Adt of the LegisIature
{(Sec. 1, Chap. 162), (Laws of 1951, Chap. 7, Art. 11, Sec. 41,
N.M:. Statutes 1953 Annotated) to émend with the approval of
lessee, evidenced by the lessee's execution of such agréement
or otherwise, any oil and gas lease embracing State lands so
that the length of the term of said lease may ccincide With‘
the term of such agreements for the unit operation and develog-
ment of part or all of any oil or gas pool, field or area; and

WHEREAS, the Oil Conservation Commission of the State
of New Mexico (hereinafter referred to as the "Commission") is

authorized by anvAct of the Legislature (Chap. 72, Laws 1935;




Chap. 65, Art. 3, Sec. 14, N.M. Statutes 1953 Annotated) to
approve this agreement and the conservation provisions hereof;
and ; _

WHEREAS, the parties hereto hold sufficient inter-
ests in the Rock Lake Unit Area covering the land hereinafter
described to give reasonably effective control of operations
therein; and:

WHEREAS, it is the purpose of the parties hereto to
cbnserve natural resourcés,;prevent waste and sacure other
benefits obtainable through development and operation of the
area subject to this agreéhent under the terms, cohditions and
limitations ﬁerein‘Set forth;

NOW, THEREFORE, in consideration of the premises and
+he promises heféih'cohféined, the éarties hereto comhif tﬁ
this agreement their respective interests in the below defined

unit area,- and agree severally among themselves as follows:

1. UNIT AREA:
The following described land is hereby designated

and recognized as constituting the unit area:

Township 22 South, Range 35 East, N.M.P.M.
All of Sections: 20, 21, 22, 27, 28, 29, 32,
33 and 34, containing 5760 acres, more or

less, Lea Cbunty, New Mexico.

Exhibit "A" attached hereto is a mab showing the unit
area and the bocundaries and identity of tracts and leases in

said area to the extent known to the unit operator. Exhibit

"B attached hereto is a schedule showing to the extent known

§ to the unit operator the acreage, percentage and kind of owner-

ship of 0il and 3as interests in all lands in the unit area.

However, nothing herein or in said schedule or map shall be

construed as a representation by any party hereto as to the




ownership of any' interest other than such interest or inter-
ests as are shown on said map or schedule as owned by such
party. Exhibits "A" and "B" shall be revised by the unit oper-
ator whenever changes in ownership in the unit areé render
such revisions necessary or hhen requested by the Commissioner
of Public Lands, hereinafter referred to as "Commissioner".

All land committed to this agreement shall consti-
tute land referred to herein as "unitized land" or “"land sub-

ject to this agreement".

2.  UNITIZED SUBSTANCES :
| All o0il, gas, natural gasoiine_and associated fluid
hydrocarbons in any and all formations of the unifized"land
are‘ﬁﬁitized urider the terms of this agreement and héféin are

called "unitized subSﬁanceé".

3. UNIT OPERATOR:

Amoco Production Company, whose address is P. O. Box

3092, Houston, Texas 77001, is heréby designated as unit oper-
ator and by signature hereto commits to this agreement‘all'
interest in unitized substances vested ir it as set forth in
Exhibit "B", and agrees and consents to accept the duties and
obligations of unit operator for the discoveiy,'developmént

and production of unitized substances as herein provided. When-
ever referende is made herein to the unit operator, such refer-
fv f ‘ eﬁcefmeané the 'unit operator acting in that capacity'and not as

an owner of interests in unitized substances; and the term

"working interest owner" when used herein shall include or refer

to unit operatdr as the owner of a working interest when such

an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR:

Unit operator shall have the right'to resign at any

time, but such resignation shall not become effective until a

successor unit operator has been selected and approved in the




manner provided for in Section 5 of this agreement. The re-
signation of the unit operator shall not release the unit oper-
ator‘from any liability or any default by it hereunder occur-
ring prior to the effective date of its resignation.

Unit operator may, upon default or failure in the

performance of its duties or obligations hereunder, be subject

to removal by the same percentage vote .of the owners .of workina. .. .. . .

interests determined in like manner as herein provided for the
* sel=2ction of a new unit operator. Such removal ShallAbe éffec-
tive upon notice thereof to the Commissioner.

~The reéignation or removal of the unit operator under
this agreement shallvnot terminate his right, title or interest
as the owner of a working interest of other interest in unitiz-
ed substances, but, upon the resignation or removal of u@it
 operator becoming effective, sudh unit operator shail deliver
possession of all equipment, materials and appurtenances used
in conducting the unit operations and owhed by the working in-
terest owners to the new -duly qualified successor unit opéra—
tor, or to the owners thereof if no such new unit operator is
~elected, to be used for the purpoée of conducting unit opera-
tions hereunder. Nothing ﬁerein shall be construed as author-
iziné removal of any material, equipment and appurtenances

needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR:

Whenever the unit operator shall resign asbuhit'oper—
ator or shall be removed as hereinabove provided, the owners
of the working interests according to their respective acreage
interests in all unitized land shall by a majority vote select
a successor unit operator; provided that, if a majority but less
than seventy-five percent (75%) of the working interests gquali-
fied to vote is owned by one‘party to this agreement, a con-
curring vote of sufficient additional parties, so as to con-

stitute in the aggregate not less than seventy-five percent (75%)



of the total working interests, shall be required to select a
new operator. Such selection shall not become effective until
{(a) a unit operator so selected shall accept in writing the
duties and responsibilities of unit operator, and (b) the
selection shall have been approved by the Commissioner. If
no successor unit operator is selectéd and qualified as herein
provided, the Commissioner at his election may declare this

unit agreement terminated.

6. ACCOUNTING PROVISIONS:

The unit operator shall pay in the first instggggmmm%“
all costs and expenses ‘incurred. in conducting unit operations
hereuhderlvahd zuéh costs and expenses and the working inter-
est benefits accruing-hereunder shall be apportioned;among the
owners of thevunitiZed‘W6}king interests in accordance ﬁith’;n
operating agreement entered into by and between thé un;t oper-
ator and the owners of such interests, whether one or more,
separétely ochollectively. Any agreement or agreements enter-
ed into between the working fnferest owners and the unit opera-
tor as provided in this section, whether one or more, are herein
referred to as the "Operating Agreement“; No such agreement
shall be deemed either to modify any of the terms and conditions
of this unit agreement or to relieve the unit operator of any
right or obligaticn established under tﬁis‘unit agreement and
in case of any inconsistencies or conflict between this unit

agreement and the operatiﬁg agreément, this unit agreement shall

prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR:

Except as otherwise specifically provided herein,
the exclusive right, privilege and duty of exercising aﬁy and
all rights of the parties hereto which are necessary or con-
venient for prospecting for, producing, storing, allocating

-and distributing the unitized substances are hereby delegated




to and shall be exercised by the unit 6perator as herein pro-
vided. Acceptable evidence of title to said rights shall be
deposited with said unit operator and, togéther with this
agreement,‘shall constitute and define the rights, privileges
and obligations of unit operator. Nothing herein, however,
shallébe construed to transfer title to any land or to any
lease or operating agreement, it being understood that under
this égreement the unit operator, in its capacity as unit oper-
ator, shall exercise the rights of possession and use vested

in thénparties hereto only for the purposes herein specified.

8. DRILLING TO DISCOVERY:

The unit opera;or shall, within six (6) mohﬁhs after
the effective date of this agreement, commencé operations ‘upon
an adéquate test well for bil‘and”gas upoen some‘éart 6f tﬁe
lands enmbraced within the unit area and shall drill séid'well
with duekdiligence to a depth sufficient to test the Pennsyl-
vaniaq Age formation or to such a depth as unitized substances
shall be discovered in payihg‘quantifies at a lésser depfh or
untilfit shall, in the 6pinion of unit operator, be détermined
that the fur:cher drilling of said well shali be unwarranted or
imp£§¢ticéble; provided, howéver, that unit opefator éhall'not,
in énj event, be required to drill said well to a dépéh'in ex-
cess of 13,500 feet. Until 2 discovery of a deposit of unitiz-
~ed Suﬁstances capabie of'beiﬁé produced in payiﬁg quaﬁtities
‘(toQWEt: guantities sufficient to repay the cosés of drilling
andkpfoducing operations with a reasonable profit) unit opera-
-tor,sﬁall continue drilliﬂg diligently, one well at a time,
allowing not more than six months between the completion of
one well and the beginning of the next well, until a well
capablé of producing unitized substances in paying quantities
is completed to the satisfaction of the Commissioner, or untilb
it is reasonably proven to the satisfaction of the unit opera-

tor that the unitized land is incapable of producing unitized




substances in paying quantities in the formation drilled here-
under.

Any well commenced prior to the effective date of
this agreement upon the unit area and drilled to the depth
>provided'herein for the drilling of an initial test well shall
be considered as complying with the drilling requirements here-
of with respect to the initial well. The Commissioner may
modify the drilling requirements of this section by granting
reasonable'exténsions of fime when in his opinion such action
is warranted. Upon failure to comply Qiéh the drilling provi-
Sions of this article the Commissioner may, after reasohable
notice to the unit operator and each working interest owner,
lessee and lessor at their last known addresses, declare this
unit agreement términated, and all rights, privileges and ob-
1igati§ns granted and assumed by this unit agreement sﬁall

cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR

AFTER DISCOVERY OF UNITIZED SUBSTANCES:

Should unitized substances in paying quantities be
discovered upon the unit area, the unit operator_shall,On‘or
befoie six months from the time of the cémpletioh of the ini-
tia1~discovery’weil and within thirty days after the expiration
of each twelve months period thereafter, file a report with
the Commissioner and CémmisSion of the status of the develop—‘
ment of the unit area and the development contemplated for the
following twelve months period.

It is understood that one of the main considerations
for the approval of this agreement by the Commissioner of
Public Lands is to secure the orderly development of the uni-
tized lands in acéordance with good conservation practices so
as to obtain the greatest ultimate recovery of unitized sub-
stances.

After Qdiscovery of unitized substances in paying

quantities, unit operator shall proceed with diligence to




reasonably develop the unitized area as a reasonably prudent
operator would develop such aréa under'the same or similar
circumstances. »

If the unit operator ‘should fail to comply with the
above covenant for reasonable éevelopment, this agreement may
be terminated by the CommisSioﬁér as to all lands of the State
of New Mexico embracing undeve%oped regular well spacing or
proration units; but in suéh event the basis of participation
by the working interest owhers‘shallﬁremain the same as if
this agreement had rnot beeﬂ'geéminagéd as to éUChAlandéf pfé—
vided, however, the Commissidnér shall give notice to thé‘unit
operator and the lessees of record in the manner prescribed by
Sec. 7—11—14,‘N;M. Statutes 19§3 Annotated of intention to can-
cel on account of any alleged'ﬁreaCh’éf said covenant for
reasonable development and~any5deciéion entered thereunder
shall be subject to appeal invéhe manner prescribed!by Sec.
7-11-17, N.M. Statutes 1953 Anﬁotated; and, provided furthér,
in any event the unit operadtor shall be given a reasonable
opportunity after a final detefminatioh within which to remedy -
any default, failing in whichiéhis agreement éhall bevtétminqt—
ed as to all lands of the State of New Mexico embracihg unde-

veloped regular well spaéiﬁg'of proration units.

10. PARTICIPATION AFTER DISCOVERY:

Upon completion of a well capable of producing
unitized substances in paying éuantities, the owners of work-
ing'interests shall participaté in the producﬁion therefrom
and in all other producing welis which may be drilled pursuant
hereto in the proportions that their respective leasehold ih-
térests covered hereby on an acreade basis bears to the total
number of acres committed to tﬁis unit agreement, and such
unitized substances shall be deemed to have been produced from
the respective leasehold@ interests participating therein. For

the purpose of determining any;benefits accruing under this




agreement and the distribution of the royalties payabie to

the State of New Mexico and other lessors, each separate>1ease
shall have allocated to it such percentage of said production

as the number of acres in each leasé respectively committed to
this agreement bears to the total number of acres committed

hereto.

— - —--Notwithstanding any provisions contained herein to

the contrary. each working interest. owner shall have the right
to take such owner's proportionate share of the unitized sub-

stances in kind or to personally sell or dispose of the same,

‘and nothing herein contained shall be construed as giving or
grantiné to ‘the urit operator the right. to sell or otherwise
'dispose of the proportionate share of any working interest

owner without specific authorization from time to time so to do.

11. ALLOCATION OF PRODUCTION:

All unitized substances produced from each tract in
the unitized areca established under this agreement, except any
ﬁart thereof used fOr'ﬁtoduciion ot developmént purposes here-
under, or unavoidably lost, shall be deemed to be produced
equally on an acreage basis from the several tfacts'of the
unitized land, and for the purpose of determining any benefits
that accrie on an acreage basis, each such tract shall have
allocated to it such percentage of said production as its area
bears to the entire unitized area. It is hereby agreed‘thét
production of unitized substances from the unitized area shall
be allocated as provided herein, regardless of whether any
wells are drilled on any particular tract of said unitized area.

12. PAYMENT OF RENTALS, ROYALTIES,
OVERRIDING ROYALTIES AND PRODUCTION PAYMENTS :

All rentals due the State of New Mexico shall be paid

by the respective lease owners in accordance with the terms of

their leases.




All royalties due the State of New Mexico under the
terms of the leases committed to this ajreement shall be com-
puted and paid on the basis of all unitized substances allo-
cated to the respective leases committed hereto; provided,
however, the State shall be entitled to take in kind its share
of the unitized substances allocated to the respective leases,
and in such case the unit operator shall make deliveries of .

such royalty oil in accordance with the terms of the respective:

leases.

All rentals, if any. due under any leases embracing
lands other than the State of New Mexico, shall be paid ﬁy tbe-@
respective lease owners in accordance with the terms of their |
leases and all royalties duevunder the terms of any such leaéesf
shall be paid on the basis of all unitized substances allocé%edé
£o/the respective leases committed hereto. i

If the unit operatér introduces gas obtained from
_sources other than the unitiZed'sﬁbstances into any produc¢ing
formation for the pﬁréose of repreSSﬁring,fStimﬁlating or in-
creasing the ultimate recSVery of unitized substances therefrbmé
a like‘amount of gas, if availablg{ with due allowance,for 1055?
or depletion from any ca;se may be withdrawn from the formaiﬁti\cn'l~\5
into which the gas was introduced royalty free as toidry gas’ |
but not as to the products extracted therefrom; provided, thﬁt
such withdrawal shall be at such time as may be provided in A
plan of operation consented to by the Commissioner and approbed%
by the Commission as conforming to good petroleum engineerihg |
practice; and provided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.

If any lease committed heretc is burdened with an
overriding royalty, payment out of production or other charge
in addition to the usuall/8 royalty,the owner of each such lease
shall bear and assume the same out of the unitized substances

allocated to the lands embraced in each such lease as provided

herein.

~10~
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13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR
AS THEY APPLY TO LANDS WITHIN THE UNITIZED AREA:

The terms, conditions and provisions of all leaseé,

subleases,‘operéting'agréements and other contracts'reiating

to the exploration, drilling,devélopment or operation for'bil

or gas of the lands committed to ﬁﬁis:agréement, shall, as of

_the effective.datewheredf,‘be and the same are hereby expressly

modified and amended ipsofar as they -apply to lands withinvthe
unitized area to the extent nécessary to imake the same conform
to thé provisions hereof and so thét the'respectivé terms of
said leases and égreementé will be extended insofar as- neces-
sary to coincide with the térm of>this,agfeemént and the apptovai
of this agreement by the Commissioner_and'thé respective lessors
and Iessees shall be effective to conform the prcvisionsvand
exteﬁd the terms of each such lease as to lands within the uni-
tized area to the provisions and terms df this agreement; butV
otherwise to remain in full forcépand efféct. Each lease com;
mitted to this agreement, insofar ag it'apﬁlies to lands’within
the unitized area, shall continue in force beyond the term pro-
vided therein as 1long aé this agréement remains in effect, pro-
vided, drilling operations upon the initial test well prdVidéd
for herein shall have been commenced or said well is in the pro-
cess of beihg drilled by the unit operator prior to the expifa-
tion of the shortest term lease cOmmitEed to this agreement.
Termination of this agreemént shall not affect anf lease which,
pursuant to the terms thereof or any applicable laws, would
continue in full force and effect thereafter. The commencement,
completion, continuedkoperation or production of a well or

wells for unitized substances on the unit area shall be con-
strued and considered as the commencement; completion, continued
operation or producticn on each of the leasehold interests com-
mitted to this agreement and operations or production pursuant
to this agreement shéll be deemed to be operations upon and pro-

duction from each leasehold interest committed hereto, and there
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shall be no obligation on the part of tha unit operator or any of the
owners of the respective leasehold interests committed hereto to drill
offsets to wells as between the leasehold interests committed to this
agreement, except as provided in Section 9 hereof,.

Any léase embr§61ng lands of the Stafe of New Mexico pf wh{Ch only a
portion is committed hereto shall be segregated as to the portion committed
and as to the portion not committed and the terms of such leases shall apply
separately as to fwo'sepérate leases as to sdth'seg?egated portiéﬁs, com- N
mencing as of the effective date hereof. 'Any lease embracing lands of the
State of New Mekico having only a portion of its lands comitted hereto
sh&li ééhtiﬁue’inéfu1lfforce and effect beyond the term provided therein
as toﬂéll lanids émbraced within the unitized area and committed to this
agreement, in accordancé’w1th the terms of this agreement. I[f oil and
qgas, or either df?thém;vare discovered and are ‘being produced in paying
quantifies from some part of the lands embraced in such lease thch part
is Cdm%{tfe67fb'tﬁisfkéfeement at: the expifatién*df*tﬁe Sécondéfyiterm of
such lease, such production shall not be considered as production from lands
embraced in such lease which are not within the unitized area, and which are
nottcummitted thefetb, and’driliing or reworking operations upon some part of
thetlahds embraced within the unitized area and committed to' this agreement
shall be considered as drilling and reworkfng bperations only as to lands
eﬁbrhcéd within the unit agreement and not as to lands embraced wfthin‘tﬁé
Tease and not committed to this unit agreemehi; provided, hoﬁever, as to
any lease embracing lands of the State of New Mexico having only a portion
of its lands committed hereto upon which oil and gas or either of them has
been discovered or is discovered upon that portion of such lands not committed
to ihié'agreemént; and are being produced in paying quantities prior to the
expiration of the primary term of such lease, such production in paying
quantities shall éerve to continue such lease in full force and effect in

accordance with its terms as to all of the lands embraced in said lease.

14, CONSERVATION:
Operations hereunder and production of unitized substances shall
be conducted to provide for the most economical and efficient recovery of

said substances without waste, as defined by or pursuant to State laws or regulations.




15. DRAINAGE:
In the event a well or wells producing oil or gas
in paying quantities should be brought in on land adjacent to
the unit area, draining unitized substances from the lands em-
braced therein, unit operator shall drill such offset well or
wells as a reasonably prudent operator would drill under the

same-or-—similar circumstances.

16. COVENANTS RUN WITH LAND:

The covenants herein shall be construed to be coven-

. .
—ante ruannino. with +£ha 1land with racrnoct. +A tha intoaracte nf +ha
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parties hereto and their successors in,interést until this
agreemént terrinates; and any grant, tranSfer or conveyance of
interest in land or leases/subject hereto shall be and héreby
is conditioned upoﬁ the assumption of all‘ifivileges and obii—
”gations hereﬁhdér by the grantee, transferee or other successor
in interest. No assignment or transfer or any waking, royalty
or other interest subject hereto shall be binding upoh unit
operator until the f;rsﬁuday of the calendar month after the
unit operator is furnished with the original, photostatic or

certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM:

This agreement shall bzcome efféctive‘upon approval
by the Comﬁissioner and shall terminate in five years after
such date unless (a) such date of expiration is extended by the
Commissioner, or (b) a valuable discovery of unitized substances
has been made on unitized land during said initial term or any
extension thereof; in which case, this agreement shall remain
in effec£ so long as unitized substances are being produced
from the unitized land and, should production cease, so long
thereafter as diligent operations are in progress for the re-
storation of production or discovery cf new production and so

long thereafter as the unitized substances so discovered can
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be produced as aforesaid. This agreement may be terminated
‘at any time by not less than seventy-five percent (75%) on an
acreage basis of the owners of the working intereSts_signatbry,
hereto with the approval of the Commissioner. Likewiée,‘the ‘
failure to'comély with the drilling requirements of Section 8

hereof may subject this agreement to termination as provided

~ =

18.  RATE OF PRODUCTION:

all production and the disposal tliereof shall be in
conformity with allocations, allotments ai

fixed by the Commission and in conformity with all applicable

laws and lawful regulakt-‘ions.

19.. APPEARANCES:

Unitjoper$t8r shdll, after motice to other parties
affected, have ﬁhe right to appear for and on Behalf of any
and all interests affected hereby before the Commissioner of
Public Lands and the:New Mexico Oil Conservatinn Commission,
and to appeal from orders issued under the regulations df'the
Commissioner or Commission or to apply for relief from any of
said regulations or in any proceedings on its own behalf re-
lative to operations pending before the Commissioner or Com-
mission;‘provided,‘however, that any other interest partyrshéil
also have the right\at his own expense to appear and to parti-

cipate in any such proceeaing.

20. NOTICES:

All notices, demands or statements required here-

under to be given or rendered to the parties hereto shall be
deemed fully given if given in writing and sent by postpaid
registered mail, addressed to such party or parties>at their
respective addresses set forth in connection with the signa-

tures hereto or to the ratification or consent hereof or to




such other address as any such party may have furnished in

\wriﬁing to party sending the notice, demand or statement.

21. UNAVOIDABLE DELAY:

All cbligations under this agreement requiring the
-unit operator to commence or continue dﬁilling or to operate
on or produce unitized épbstances from énY‘éf'thg“lands CQveréa‘
by this agreement shall be suspénded ﬁhfle, but ohiy so -leng- as,
the unit ope;ator, despite thé exercise{of due care and dili-
gence, is prevented from complying Qithésuch 051igations, in -~
whole or in part, by strikes,; war,- acés%cf~scd7 """"
or municipal law or'égencies, unavoidabfe accidents, uncontroli=
able delays in transportation, inability to obtain necessary
materialsvin open market, 6r other matters beyond the reason-
able control of the unit operator, whetﬁer simiiar'éoymatteré

herein enumerated or not.

22. LOSS“OE TITLE:

-In ﬁhe évent title to any tract of unitized land or
substantial interest therein shall failzand‘thé true owner can-
not be .induced to join +the unitAagreemeﬁt so that such tract
is’nOt committed to this agreement or th? operation thereof
hereunder becomes impracticable as a reéult'thereof, such tract’
may be eliminated from the unitized areajand the interest of the
patties readjusted as a result of such Eract being eliminated
from thé unitized area. In the event of‘a dispute as to the
title to any royalty, working or other ihterest subject hereto,
the unit operator may Withhold‘paymeht §r delivery of the allo-
cated portion of the unitized substances involved on account
thereof without liability for interest uhtil the diséute is
finaliy settled, provided fhat no payments of funds due the
State of New Mexico shall be withheld. Unit operator as such
is relieved from any respohsibility for any defect or failure

of any title hereunder.
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23.  SUBSEQUENT JOINDER:

Any 0il or gas interest in lands within the unit
area not committed hereto prior to the submission of this
agreement for final approvél by the Commissioner may be com-
mitted hereto by the owner or dwners of such rights subscrib-

ing or consenting to this agréement or executing a ratifica-

owner, by subscribing to the operatinq égreement providing

for the allocation of costs of exploration, development and
operation. A subsequent joinder shall be effective as of the
first day of the month following the approval by the Commis-
sioner and the filing with the Commission of duly executed
counterparts of the instrument or instruménts cammitting the
interest of such owner to this agreement; but such joining
party 6t'pérties; before participating‘in’ény‘bénefifs here-
under, shall be required to assume and pay to unit operator
their proportionate share of the unit expense incurred prior‘
to such party's or parties' joinder in the unit agreement, and .
the‘unit 0perat6r shall make appropriate adjustments caused by

such joinder without any retroactive adjustment of revenue.

24. COUNTERPARTS:

This agreement may be executed in any number of
counﬁerpartsf no one of which needs to be executed by all
parties or may be ratified or consented to'by sepaféte instru-
ment in writing specifically referring hereto, and shall be
binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and
effect as if all such parties had signed the same document and
regardless of whether or not it is executed by all other parties
owning or claiming an interest in the lands within the above

described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto

____»15- B



have caused this agreement to be executed as of the respect1Ve

dates set forth opposite their signatures.

'UNIT OPERATOR:

AMOCO PRODUCTION COMPANY

-m-v—e—-'i
AFF";\.H]

Houston, Texas 77001

WORKING INTEREST OWNERS:

Mesa Petroleum Co, .
Attention: Mr. Bob Northington
904 Gihls Tower West

Midland, Texas 7970}

Ralph Lowe Estate
P. 0. Box 832 |
Midland, Texas 79701

Erma lowe ;

c/o Mr. A. W. Moursund

P. 0. Box 1 ) -
Round Mountain, Texas 78663

Gulf 011 Corporation
Attention: - Mr. Joe Mathers
P. 0. Box 1150

- Midland, Texas 79701

Amerada-Hess Corporation
Attention: - Mr. Charles Stanford
P. 0. Box 2040

Tulsa, Oklahoma

J. C. Barnes
P. 0. Box 505 :
Midland, Texas 79701

‘Allied Chemical Company
Attention: _Mr. Paul Ferguson
1300 Wilco Building

Midtand, Texas 79701

Aztec Gil & Gas Company
‘Attention: Mr. Kenneth Swanson
2000First National Bank Building
Dallas, Texas 75202

HNG Oii-Company
P. 0. Box 767
Midland, Texas 79701
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BTA 011 Producers
Attention: Mr. Barry Beal
104 South Pecos

Midland, Texas 79701

RS R G

Cities Service 011 Company
Attention: Mr. Frank Riney
800 Vaughn Building
Midland, Texas 7970]

R. €. Lawson, Jr,
Chancellor Building
Midland, Texas 79701

Getty 011 Company ;
Attention: Mr. Clayton Powel1
P. 0. Box 1231

Midland, Texas 79701

Pennzoil United, Inc.
Attention: Mr. Buddy-Davidson
P. 0. Box 1828

Midland, Texas 79701

THE STATE OF TEXAS |

COUNTY OF HARRIS |

4 ‘The foregoing instrument was acknowledged before me this
Y dayof Dede , [, 1974, by C. §. MENKINGER
as Attorney-in=Fact on behal of;AHOCO PRODUCTION COMPANY.

‘ County, Texas

IRZNE YALDAS
Notary Pyblic .. 2 fo, 4506 County, Texas

My Commiss:an i2 _:.::_-3.......@;(:~L
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SEXHIBIT "B
ROCKLAKE UNIT AREA
rm>anczq<w NEW MEXICO

'

January 1. 1974

SERTAL NO. AND BASIC ROV TESSEE ERRIDIAG ROVALTY WORKING INTEREST
TRACT DESCRIPTION OF  NO. OF EXPIRATION  AND OWNERSHIP  * OF ‘AND OWNERSHIP AND
NC. ' LAND _ACRES DATE OF LEASE = PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
State Leases : |
T225-R35E N.M.P.M.
1 Sec. 29: NuW/4 160 B-1040-1 State Amerada-Hess Corp. i None Amerada-Hess Corp. 100%
HBP ©12.5%
2 Sec. 34: NW/4SW/4 40 . B-1651-4 | State -Getty 011 Co. None Getty 0il Company 100%
HBP. 12.5% - .
3 Sec. 28: E/2SE/4 80 m-gamppawo - State Amoco Production Co. George H. Williams Amoco Production Co. 100%
HBP 12.5% : , and wife Lois M.
Williams 3.125%
w ) « Gustave Krouse 3,125%
4 Sec. 22: N/2NW/4 80 . E-268-4 State Cities Service Qi1 Co. L. A. Crancer 1.5625% Cities Service 0il Co. 100%
*  HBP, 12.5% Central 011 Co.1.5625%
M y _ 0. H. Randel 3.125%
“ , Robert E. Boling 1%
5 Sec. 22: S/2 NW/4 280 ) m-dmmmug, State Amerada-Hess Corp. None Amerada-Hess Corp. 100%
Sec. 27: SW/4,5W/4 NE/4 HBP q 12.5% :
6 Sec. 28: N/2 320 K-4055 ‘ -State Amoco Production -Co. None Amoco Production Co. 100%
4-21-74 12.5% ,
7 Sec. 33: All 640 xm»amm State .Amoco Production. Co. None Amoco Production Co. 100%
4-21-74 12,55 .
8 Sec. 21: N/2 320 K-4115 State  Allied Chemical Corp. None Allied Chemical Corp. 100%
5-19-74 12.5% : an

i
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LTY WORKING INTEREST

TESSEE VERRTDING ROV
.>zc“ozzmxmzuv‘ AND

; SERTAL NO. AND BASIC ROVALTY
DESCRIPTION OF

TRACT NO. OF EXPIRATION  AND/OWNERSHIP  OF \ ;
NO. LAND ACRES DATE OF LEASE <wmmnmza>mm RECORD- PERCENTAGE QUNERSHIP PERCENTAGE
9 Sec. 29: NE/4 160 K-4414 | ‘ymmﬁmnm, mndw 0i1 Corp. None Gulf 011 Corp. 100%
| 9-15-74 12.5%
10 Sec. 34: SE/4SW/4 40 K-4415 State Gulf 011 Corp. ,zo:m Gulf 011 no«u., 100%
9-15-74 12.5% | |
11 Sec. 34: E/2 320 K-4608 State Ralph Lowe None Ralph Lowe Estate 50%
dmrdmuN» 12.5% Est. Erma Lowe 50%
12 Sec, 22: SE/4 320 K-4621 State Gulf 0il Corp. None Gulf 0il Corp. 100%
Sec. 27: SE/4 12-15-74 12.5% : A :
13 Sec. 32: NE/4 160 K-4681 ,m»wnm Gulf 0i1 Corp. None Gulf Qi1 Corp. 100%
1-19-75 12.5% ¥
14 Sec. 22: SW/4 440 K-5032 .State Ralph Lowe Estate None Ralph Lowe Estate 50%
Sec. 27: NW/4,N/2 5~18-75 12.5% Erma Lowe 50%
NE/4,SE/4NE/4 : :
15 Sec. 34: W/2NW/4, 200 L-1542-1 State HNG O0il1 Company " Royce E. Lawson, Jr. HNG 011 Company 100%
SE/4NW/4, NE/4SW/4, 10-15-78 12.5% . 1.5625%
SW/4SH/4 L
16 Sec. 20: NW/4,W/2 280 L-1641 State Mesa . Petroleum Company None Mesa Petroleum Co. 100%
NE/4, SE/4NE/4 11-19-78 -12.5% S
17 Sec. 28: SW/4, W/2 240 L-1926 _ State  Amoco Production Co. None Amoco Production Co.  100%
sea ) 12-17-78 | ,;:sﬁmmmn, SO e T R e ,
18 Sec. 32: W/2,SE/4 480 L-1946 W State Mesa Petroleum Co. None Mesa Petroleur Co. 100%
: 12-17-78 m dm.mu L
19 Sec. 29: §/2 320 L-3383-1 M State J. C. Barnes Royce E. lLawson, Jr. J. C. Barnes 100%
8-19-79 12.5% _ 3.125% .
20 Sec. 20: S/2 -320 L-5469- m ,mmnmw, Mesa Petroleum Co. None Mesa Petroleum Co. 100%
. 5-1-81. . .




) 1 3 RO, AND  BASIC ROVALTY  TESSET RRIDING ROVALTY WORKING TNTEREST
" TRACT DESCRIPTION OF NO. OF EXPIRATION ,>zpaotzmxmxav OF , AND .OWNERSHIP AND
NO. LAND ACRES DATE OF _..vm>mm _'PERCENTAGE  RECORD , ___'PERCENTAGE OWNERSHIP PERCENTAGE
21 Sec. 22: NE/4 160 LG-0358 State  BTA 0i) Producers .  None BTA 0i1 Producers 100%
, 7-1-82, 12.5% |
22 Sec. 21: §/2 320 LG-0484 State  Aztec 0il and Gas " None Aztec 0i1 and Gas Co.  100%
8-1-82" 2.5
27 State Tracts: 5680 acres |
Fee Leases ;
T22S-R35E N.M.M.P. | )
23 Sec. 20: NE/4NE/4 40 9-10-75 Don E.- Gridley & wife | ‘None Royce E. Lawson, Jr. 100%
A ‘Alice F.-Gridley :
, osserman and

ife Carol’' Jean Bosserman

1/8 x 32,37% .
6-6-78 Merchant Livestock Co. _ None Amoco Production Co. 100%
3/16 x 67.63%

24 Sec. 34: zm\a.zz\p 40 1-7-75 Merchant Livestock Co. Royce E. Lawson, Jr. Pennzoil United, Inc. 100%
-1/8 x 67.63% 3.125% ‘
1-7-75 Don mL.mq*namkasu Royce E. Lawson, Jr. Pennzoil United, Inc. 100%

zﬂmm>~4ﬁmm.amwﬁa~mk .w.ummn
and John E. Bosserman
-and wifeCarol Jean

- -Bosserman 1/8x32.37%

2 Fee Iracts B0 acres

State Acreage: 5680 = 98,61
. Fee Acreage: 80 = 1.39%

5760 . 100.00%
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE '
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the lst day of

January, 1974, by and between the parties subscribing, ratify-

ing or consenting hereto and herein referred ta as the "pérties
hereto"; | -
'WITNESSETH :
WHEREAS, the parties hereto are thé owners of work-

ing, royalty or other oil or gas interests in the unit area

-subject to this agreement; and

WHEREAS, the Coimissioner of Pﬁbiic,Lands of the
State of New Mex;co is aﬁéh@rized by an Act of the Legislature
(Sec. l,ﬂChap:‘ss,;Laws 1§43) as'amehaédvby 8ec. 1 of Chapter
162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M. Statutes
1953 Annot.), to conseat té and approve the developﬁent or
operation of State lands under agreemenﬁs made by lessees of
State land jointly or sevérélly wiﬁh other lessees where such
agreements providq for thé unit dperation‘qr developmentiof
part of or all of any oil%dr’gas pool, field, Or‘area;fahd

' WHEREAS, the Commissioner of Public Lands of the

State of New Mexico is auihbrized by an Act of the Legislature
(Sec. 1, Chap. 162), (Laws of 1951, Chap. 7, Art. 11, Sec. 41,
N.M. Statutes 1953 Annotated) to amend with the approval of
lessee, evidenced by the lessee's execution of such agreement
or otherwise, any oil and gas lease embracing State lands so
that the length of the term of said lease may coincide with
the term of such agreements fer the unit operation and develop-
ment of part or 511 of any oil or gas pool, field or area; an@

WHEREAS, the 0il Conservation Commission of the Sta£e
of New Mexico (hereinafter referred to as the “"Commission") is

authorized by an Act of the Legislature (Chap. 72, Laws 1935;
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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
ROCK LAKE UNIT AREA
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 1lst day of
January, 1974, by and between the parties subscrlblng, ratlfy-
ing or consentlng hereto and herein referred to as the "partles
hereto";

WITNESSETH:

WHEREAS the partles hereto are the owners of work—

ing, royalty or other oil or gas interests in the unit area
subject to this agreement; and L

WHEﬁEAS, the Comﬁiseioner~of‘Pubiic Lands of  the
State of New Mexico is authorized by an Act ofgtheiLegislature
(Sec. 1, Chap. 88, Laws 1943) as ameﬁaéa'by seé.>1’o£ Chapter

162, Laws of 1951, (Chap. 7, Art. 11, Sec. 39, N.M. Statutes

1553 Annot.), to consent to’and approve the development or"
operation of State lands under'agreements made by lessees of
State land joiﬁtly or severaliy‘with other,leeSees where such
agreements prov1de for the unit operatlon or development of
4part of or all of any 011 or gas pool, fleld, or area; and
WHEREAS, the Comm1s51oner of Public Lands of the
State of New Mexico is authorized by an Act of the Legislatﬁre

(Sec. 1, Chap. 162), (Laws of 1951, Chap. 7, Art. 11, Sec. 41,

N.M. Statutes 1953 Annotated) to amend with the apprecval of

leSsee}'eeidenced by the lessee's execution of such agfeement'
or otheérwise, any oil and gas lease embracing State lands so
that the length of the term of said lease may coincide with
thetterm of such agreements for the unit operation and develor-

ment of part or all of any oil or gas pool, field or area; and

WHEREAS, the 0il Conservation Commission of the State
of New Mexico (hereinafter referred to as the "Commission") is

authorized by an Act of the Legislature (Chap. 72, Laws 1935;




Chap. 65, Art. 3, Sec. 14, N.M. Statutes 1953 Annotateo) to

approve thlS agreement and the conserv«tion provisions hereof;

and T
WHEREAS, the parties hereto hold sufficient inter- |

ests in the Rock Lake Unit Area covering the land hereinafter :

descrlbed to glve reasonably effective control of operations

thereln; and )
WHEREAS,~it‘ié the pu;poée of the parties hereto to

consefve natural reSOurces,vprevent waste and secure other

beﬁefifs obtalnable through development and operatlon of the

- area subject to thls agreement under the terms, condltlons and

llmltatlons hereln set forth;

NOW, THEREFORE, in considerdtion of the prenlses and
-the promlses hereln contalned, the partles hereto commlt “to
thls agreenent thelr respectlve 1nterests in’ the below defined

unit a¢ea, and agree severally among themselves as follows:
‘1. UNIT AREA:
The ﬁoliowing described land is hereby designated
and recogniZed“as constituting the unit area:
Township 22 South, Range 35 East, N.M.P.M.

All of Sections: 20, 21, 22, 27, 28, 29, 32,

‘33 and 34, coﬁteiﬁing 5760 acres, more or

less, Lea County, New Mexico.

Exhibit "A" attached hereto is a map showing the unit

area end the boundaries and'identity of tracts and leases in
said area to the extent known to the unit operator. Exhibit

"B" attached hereto is a schedule{shdwing to the extent known

to the unit operator the acreage, percentage and kind of owner-
ship of o0il and gas interests in all lands in the unit area.
However, nothing herein or in said schedule or map shall be

construed as a representation by any party hereto as to the

LRI wrmyran s a e
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ownership of any interest‘other than such interest or inter-
ests as are shown on said map or schedule as owned by éﬁch
party. Exhibits "A" and "B" shall be revised by the unit oper-
ator whenever changes in ownership in the unit area render

Subh revisions necessary or when réquested by the Commissioner
of Public Lands, hereinafter referred to as "Commissioner",

All land committed to this agreement shall'cdnst{¥

_tute land reférréa,to;héfein as,ﬁﬁnitized:landfﬁorm7land_sub:;lMwmm-},_M

ject éorthis agreement",

- UNITIZED.SUBST

e e T -~ =&
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All oil, gas, naturaligasoline and associated fluid
" hydrocarbons in any and all formations of the unitized land -
are unitized under the terms of this agreement and herein are

called "unitized substances".

3. UNIT OPERATOR:

Amoco Production Company, whose address is P. O. Box
3092, Houston, Texas 77001, is hereby designated as‘unit’oper-
ator and by signature hereto’comﬁits-to this agféeﬁent all
interést in unitized substances vested in it as set forth in
Exhibit “B“, and agrees and consents to -accept the duties and

obligations of unit operator for the discovery, developmeut

and production of unitized substances as herein provided. When-

ever reference is made herein to the unit operator, such refer-
ence means the unit operator acting:ih'that capacity agd ndt as
an ownEr'of interests in unitized sﬁbstances;Jand the term

"working interest owner" when used herein shall include or refer

to unit operator as the owner of a working interest when such

an interest is owned by it.

4, RESIGNATION OR REMOVAL OF UNIT OPERATOR:

Unit operator shall have the right to resign at any
time, but such resignation shall not become effective until a

successor unit operator has been selected and approved in the




manner provided for in Section 5 of this agreement. The re-
signation of the unit operator shall not release the unit oper--
"ator from any liabilityforzﬁnyrdefahlt by it hereunder occur-
fing prior to the effective date of its resignation.

ﬁnit operator may, upon default or failure in the
performance of its duties 6r obligations hereunder, be subject

to removal by the same percentage vote of the owners of worklng

interests determlned in like manner as hereln prov1ded for the

selection of a new unlt‘operator. Such remOVal,shall be effec--

L 4dva n
<

ive up notice thereof: to

( ?

-the Commissioner.

The resignation or removal of the unit operator under
this agreement shallAhct terﬁinate his right, ;itle or interest
as tﬁe owner of a wcrkiﬁg ihterest or other interest in unitiz-
ed substances, but, upon the re51gnat10n efAremoval of unlt
operator becoming effectlve, such unit operator'shall deliver
possession of all equipmehf, meterials and appurtenances used
in conducting the unit cpefations and owned by the working in-
terest owners to the new dﬁl?'qualified succééSor}unit opérA-'
tor, or to the owners tﬁereof if‘no sucﬁ new unit operator is
elected,*tc be used forgthe purpose of conducting unit opera~
tions hereunder. -NothiﬁéJﬁerein shall be construed as author-

izing removal of any material, eguipment and appﬁrtenances

needed ‘for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR:

Whenever the unit operator shall resign as unit oper-
ator or shall be removed as hereinabove provided, the owners
of the workiﬁg interests according to their respective acreage
interests in all unitized land shall by a majority vote select
a successor unit operator; provided that, if a majority but less
than seventy-five percent (75%) of the working interests quali—-
fied to vote is owned by one party to this a¢reement, a con-
curring vote of sufficient additional parties, so as to con-

stitute in the aggregatée not less than seventy-five percent (75%)

i e
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of the total working interests, shall be reguired to select a

new operator. Such selection shall not become effective until

(a) a unié operator sdvselected>shall accept in writing the

duties and responsibilities of unit operator, and’(b) the -
selection shall have been approved by the Commiés;oner. If

no succeséor unit operator is seleéted and gqualified as herein

\
provided, the Commissioner at his elec¢tion may declare this l
’ﬁnif“é§fééﬁéﬁf“€éfﬁiﬁéféa;”' ST e A S -

6.  ACCOUNTING PROVISIONS:

all costs and expeﬁées incurred in conducting unit operations
‘heteuﬁdér, and suéh costs and expenses and the working‘inter—
est benefits acc;uing hereunder shall be apportioned:among the
ownefs,of the unitized working‘interests in accordance with an
operat;ng agreement entéfed’iﬁto by and between the unit obér—
ator and the owners of such inﬁéresfé, wheﬁher ohe or morg;‘ | , i
separately or collectively. Any agreement or agreements enter-
‘ed into between the working interest owners and the unit opera-
tor as provided in this section} whether one or more, are herein
referred to as the»“Operating~Agreement“. No suchﬂagreemeht
shall be deemed either to modi fy aﬁy of the terms and conditions

of this unit agreement or to relieve the unit operator of any

in case of any inconsistencies or conflict between this unit

right or obligaticn established under this unit agreement and }
agreemeht and the operating agreement, this unit agreement shall 4

prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR:

Except as otherwise specifically provided herein,

the exclusive right, privilege and duty of exercising any and

venient for prospecting for, producing, storing, allocating

all rights of the parties hereto which are necessary or con- - 1
and distributing the unitized substances are héreby delegated J



to and shall be exercised by the unit operator as herein pro-
vided. Acceptable evidence of title to said rights shall be
deposited with said unit operator and, together with this
agreement;‘shall eonstitute and define the rights, privileges
and obligations of’dnit operator. Nothing herein, however,
shall be construed €6~transfer title to any land os’to any

.lease or operatdng igfeement, it being understood that ﬁnder

this agreement the unit operator, in its capacity as urit oper—

ator, shall exercise the rights of possession and use vested

in the parties hereto only for the purposes herein specified.

B DRILLING TO DISCOVERY:

The unit dperator shall, within six (6) months after
the effective date of this agreement, commence oberations upon
‘ an adequate test well for oil and gas upon some part of the
lands embraced w1th1n the unlt area and shall drlll said well
‘w1th due dlllgence to a depth suff1c1ent to test the Pennsyl-wu
vanian Age formation or to such a depth as unitized substances
shali‘be disCovered:in paying quantities at a'lessef depth or
untii it shall, in the opinion ¢f unit opefator,:be~determined
that ‘the fur:cher drllllng of said well shall be unwarranted or
impracticable; prov1ded however, that un1t operator shall not,
in any event, be reguired to drill said well to a depth in ex-
cess of 13,500 feet. Until a discovery of a depésiﬁ of unitiz~
ed substances capable of being produced in'payiné quantities
(to-wit: quantities sufficient to repay the costs of drilliing
and producing operatlons with a reasonable proflt) unlt opera-
- tor shall continue drilling diligently, one well at a time,
allowing not more than six months between the completion of
one well and the begihning of the next well, until a well
capable of producing unitized substances in paying guantities
is completed to the satisfaction of the Commissibner, or until
it is reasonably proven to the satisfaction of the unit opera-

tor that the unitized land is incapable of producing unitized




substances in paying quantities in the formation drilled here-
under.

‘ Any well commenced prior to the effective date of
this agreement ﬁpon'the unit area and drilled to the depth
provided herein for the drilling of an initial £est well shall
be considered as coyplying with the drilling requiréments here-
of WithfreSpect to £he initial Qell. The Commissiohé; may
;médifyltheidrillingwréquirementéuofMthis,séctidh,bylgrantingwﬂ
reasonable extensions of time when in his opinigh such action
is warranted. Upon failure to comply with the drilling pro&i-
sions of tﬁis article the Commissioner may, after reasbnable
notice to the unit operator and each wbtkiﬁg interést owner,
.lessee and lessor a£ their last known.addresses, deélare this
unit agreement terminated, and all rights,: privileges and ob-
ligations granted and assumed by this unit agreement shall
cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR
AFTER DISCOVERY OF UNITIZED SUBSTANCES:

'Shouid unitized substances in’paying;quan£ities be
discovered upon the unit area, the unit operator shall,on or
before six months from the time of the completion of the ini-
tial discovery well and within thirty days after the expiration
of each twel§e months period thereafter, file -a report with
the Commisgioner and Commission of the status of the déVeldp-
ment of the unit area and the dzvelopment contemplated for the
following twelve months period.

It is understood that ons of the main considerations
for the approval of this agreement by the Commissioner of
Public Lands is to secure the orderly development of the uni-
tized lands in accordance with good conservation practices so
as to obtain the greatest ultimate recovery of unitized sub-
stances. »

After discovery of unitized substances in paying

quantities, unit operator shall proceed with diligence to



reasonably develop the unitized area as a reasonably prudent
operator would develop such area under the same or similar
circumetences.

If the unit operator should fail to comply w1th the

above covenant for reasonable development, this agreement may

.be terminated by the Comm1351oner as to all lands of the State

i

of New Mexico embracing undeveloped regular well spacing or

[ ot

proration unitsi“but”
by the working interest owners shall remain the eame as if
“this agreement_ had not been terminated as to such lands; ‘pro-
vided, however;\the Conmissioner shall glve notice to the unit
operator and the lessees of record in the manner prescrlbed ‘by
Sec. 7—11-14 N.M, Statutes 1953 Annotated of-lntentlon to can-
cel on account of any alleged breach of said: covenant for
»reasonable development and any dec151on entered thereunder
"shall be subject to appeal~1nwthe anner prescribed by Sec. -
7-11-17, N.M. Statutes 1953 Anhotated; and, provided~further,

in any event the unit operator shall be given a reasonable

opportunity after a final determination within which to remedy

any default, failing in which this agreement shall be terminat-

ed as to all lands of the State of New Mexico embracing unde-

veloped regular well spacing or proration units.

10. PARTICIPATION AFTER DISCOVERY:

Upon completion of a well capable of producing
unitized substances inipaying guantities, the owners of work-.
ingAinterests shall participate.in'the production therefrom
and in all other producing wells which may be drilled pursuant
hereto in the proportions that their respective leasehold in-
terests covered hereby on an acreage basis bears to the total
number of acres committed to this unit agreement, and such
unitized substances shall be deemed to have been produced from
the respective leasehold interests participating therein. For

-the purpose of determining any benefits accruing under this

n-such-event -the basis of participation .~ .



agreeméht and the distribution of the royalties payable to

the State of New Mexico and other lessors, each separate lease
shall have allocated to it such percentage of said production
as the number of acres in each lease respectively committed to
this agreement bears to the total number of acres committed
hereto.

Notwithstanding any provisions contained herein to

.“thedéontrary,.each‘wdfking,inﬁereqt,owner shall have the right.

to take such owner's proportionate share of the unitized sub-

stances in kind or to persénally sell or dispose of the same,

granting to the urit operator the right to sell or otherwise

dispose of the proportionate share of any working interest

owner without specific authorization-from time to time so to do.

11. ALLOCATION OF PRODUCTION:

" All unitized subsﬁéhces‘pfodﬁééd from‘éach tract in
the unitized area established under this agreement, except ény
part thereof used for production or devéiopment purposes here-
under, or unavoidably lost, shall be deemed to be pféduced'
equally on an acreage basis from thérseveral tracts:of the
unitized land, and for the purpose of determining'aﬁy benefits
that accrue on an acreage basis, éach such tract shall have
allocated to it such percentage of said production as its area
bears to the entire unitized area. It is hereby agreed that
production of unitized substances fgom‘the unitized‘area shall
be allocated as providedfherein, regardless of whether any
wells are drilled on any particular tract of said unitized area.

'12.  PAYMENT OF RENTALS, ROYALTIES,
OVERRIDING ROYALTIES AND PRODUCTION PAYMENTS :

All rentals due the State of New Mexico shall be paid
by the respective lease owners in accordance with the terms of

their leases.




All royalties due the State of New Mexico under the
terms of th¢ leases committed to this agreement shall be com-
puted and paid on the basis of all unitized’substénceé allo-
cated to the»reSpective leases cbmmitﬁéd hereto; provided,
however, the State shall be entitled to take in kind its share
of‘£he“hnitized~SUbstances;allocated to*ghe”respective‘leaSes,
and in such case the unitfoperatbr shall make deli&eries of
such royalt?roiim;pwaccordance with the téfh;Véfwéhé féépécﬁive
leases. - | .

All rentals, if‘any, due under any leases embracing
lands other than the State of New Mexico, shall be paid by the
respective leasé owners in accordance with the terms of “their
leases and all foyalties due'under the terms of any such leases
sﬁéllﬁbefpaid‘On»thewbaéié of alimﬁgitizéd subéﬁaﬁées alld%%ted
fo the réSpeCtivé leases committed hereto.

: | if?thé unit operatér,introducesygas obtéihedxfrbmr
sources other ihan the unftized sﬁbsﬁances into ahy producing
formation fbr’thelpurposefof repressuring;fstimUlating'or'in--
creasing the ultimate recdvéry of unitized substances therefrom,
a liKe amount of gas, if a{vai.lable, with due allowance for ‘loss
or dépietion from any cauée may be withdrawn fme‘fhe fofmation
‘into which fhe gas Qas introduced royalty»free as to dry gaéx
but not as to the products extracted therefrom} provided, that
such withdrawal shall bg At such time as may be provided in a
plan of operation-consentéd to Yy the Commissioner and approved
by the Commission as conforming to good petroleum engineexiﬁg
practice; ahdlprovided further, that such right of withdrawal
shall terminate on the termination of this unit agreement.

If any lease committed hereto is burdened with an
overriding royalty, payment out of production or other charge
in addition to the usual],/é royaliy,tho_ owner of each such lease
shall bear and assume the same out of the unitized substances

allocated to the lands embraced in each such lease as provided

herein.
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13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR
AS THEY APPLY TO LANDS WITHIN THE UNITIZED AREA:

The terms, condltlons and provisions of all leases,
subleases, operating agreeﬁents and other contracts felating
to the éﬁploration, driliing,devélopment or operation for oil
or gas of the lands committed to this’agreement, shall, &s of
the effective date hereof, be and the same are hereby expressly
modified and amended 1nsofar as they apply to lands within the
unltlzed area to the extent necessary to make the same conform
to the*prbvisions hereof and so that the respective terms of
. said leaees ana agreements will be extended insofar as neces-
- sary to coincide witﬁ the term of this agreement'and the approval
of this agreement‘by the Commissioner and the respectiverleesors
and lessees shall be effective to confotm‘the érovisions'and
extendathé terms of each such lease as to lands within the'hnie
tized area to the prov151ons and terms of this agreement but
otherw1se to remain in full force and effect Each lease come
mitted tc this agreement, insofar as it applies to lands w1th1n
the ﬁniti%ea area, shall continue in force beyonﬁ tﬁe termtbfo—
vided therein as long aé this agreementfremains in effect, pro—
vided, drilling operations upon‘the initialltest well provided
for herein shall have been commenced or said well is in the:pro-
cess of beinc drilled by the unit operator prior to the expira—v
tion of' the shortest term lease committed to tﬁis agreement.
Termination of tois agreement shall not affect any lease thch,
pursuant to the terms thereof or any applicable laws, would
continue in full force and effect thereafter. The commencement,
completion, continued operation or production of a well or
wells for unitized substances on the unit area shall‘be con-
strued and considered‘as the commencement, completion, continued
operation or production on each of the leasehold interests com-
mitted to this agreement and operations or production pursuant
to this agreement shall be deemed to be operations upon and pro-

duction from each leasehold interest committed hereto, and there

-11-




shall be ﬁo obligatieﬁ on the part of the unit operator or any of the |
owners of the respective leasehold interests committed hereto to drill |
offsets to wells as between the 1easehold 1nterests committed to this
agreement, except as provided in Section 9 hereof.

‘Any lease embracing lands of the State of New Mexico of which”ohly a
portion is committed hereto shall be segregated as to the portion committed
and as to the partion not committed an&ithe terms of such leases shall apply

separate]y as to two separate leases as to such segregated portions, com-

mencing as of the effective date hereof Any 1ease embrac1ng ‘lands of the
State of New ‘Mexico hav1ng only a portion of its lands comm1tted hereto

sha11 cont1nue in full force and effect beyond the term provided therein

as to all lands embraced within the unitized area and committed to this
~ agreement, in accordance with the terms of this agreement. If oil and

gas, or either of them, are discovered and are ‘teing produced in paying
”"quant1ties from some part of_the lands embraced’ in such lease which part

"is committed to this agreement at- the eﬁpiratiOn of the secondary‘term of

such lease, sdeﬁ-bfbéﬁEtfen shall not be considered as'productidn"fibh“Tah&s"' '

embraced in such lease which are not within the unitized area, and which are

‘ not'committed'thereto, and drilling or reworkﬁﬁg cperattens"Upbn some part of
the lands embraced within the unitized area and committed to this agreement
shall be considered as dri]ling>and_reworking'operations only as to lands
embraced within the unit agreement and not as to lands embraced within the
lease and not committed to this unit agreement; provided, however, as to

any lease eﬁbracing lands of the‘State of New Mexico having only a poftion

of its lands committed hereto upon which oil and gas or either of them has

been discovered or is discovered upon that portion of such lands not comm1tted

to this agreement, and are being produced in paying quantities prior to the
expiration of the primary term of such lease, such production in paying
quantities shall serve to continue such lease in full force and effect 1in

accordance with its terms as to all of the lands embraced in said lease.

14, CONSERVATION:

Operations hereunder and production of unitized substances shall

be conducted to provide for the most economical and efficient recovery of

said substances without waste, as defined by or pursuant to State laws or regulations.

-12-
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15.  DRAINAGE:
In the event a well or wells producing oil or gas
in paying ﬁuantities should be brought in on land adjacent to
the unit~aiea, draining unitized substances from the lands em-
bracegd thefein, unit operator shall drill such offset well ox
wells és a?reasonably pfﬁdent operator would drill under the

same or Similar circumstances.

16. =~ COVENANTS RUN WITH LAND:

?he covenants herein shall be construed to be coven-

sho b e T nia
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- AT Y el A N e B A N D S

axlts ':Qllll_lflg wi.\-lx [SF S S+ 94 vvi
. i : . s s \ ; e

parties hereto - and their successors in interest until this

agreement terminates; and any grant, transfer or conveyance of

interest in land or leases subject hereto shall be and hereby

is‘c0ndi£ibﬁed tGpon the assumption of all privileges and obli-

gations hereunder by the grantee, transferee or other successor

in interesf. No assignment or transfer or any working, royvalty

or othér interest subject hereto shall be binding upon unit

i o

'operatér'uﬁtil the first day of the calendar month after the

unit opefaior is furnished with the original, phbtostatic or

ce:tified éopy of the instrument of transfer.

17, éFFECTIVE DATE AND TERM:

| %his agreement shall become effective ﬁpon approval
by theiCoinssiOner and shall terminate in five yéars‘after
such date hnless (a) such date of expiration is exténded by the
Commiséionér, or (b) a valuaﬁie discovery of unitized substances
has been m?de on unitized land during said initial term or any
extension %hereof; in which case, this agreement shall remain

in effect $o long as unitized substances are being produced
from the unitized land and, should production cease, so long
thereafter as diligent operations are in progress for the re-

storation of production or discovery of new production and so

long thereafter as the unitized substances so discovered can

-13-
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be produced as aforesaid. This agreement may be terminated

at any time by not less than seventy—fiQe percént (75%) on an
acreage basﬁs of the owners of the working interests signatory
hereto with the approval of the Commissioner. Likewise, the
failure to comply with the drilling requirements of Section 8
hereof‘may subject this agreement to térm{pation as provided .

~in said section.

18.  RATE OF PRODUCTION:

All production and thé disposal thereof shall be in

”é6ﬁfdiﬁify”w1£h”5llbééfiﬁﬁ§; allotments and guotas imade ox
fixed by the Commission and in conformity with all applicable

laws and lawful regulations.

19.  APPEARANCES:

Unit operator shall, after nOtice"fo other "parties
affected, have the right to appear for and on'béhalf of any
and all interests affected hereby before the Commissioher'of
Public Lands =nd the New Mexico Oil Conservation Commission.,
‘and to appeal from orders issﬁed under the regulations of the
‘Commissioner or Commission or to apply for relief from any of

said reqgulations or in any proceedings on its own behalf re-

lative to operations pending before the Commissioner or Com-

mission; provided, however, that any other interest party shall

also have the right at his own expenée to appear and to parti-

cipate in any such proceeding.

20, NOTICES:

All notices, démands or statements required here-
under to be given or rendered to the barties hereto shall be
deemed fully given if given in writing and sent by postpaid
registered mail, addressed to such party or parties at their
respective addresses set forth in connection with the signa-

tures hereto or to the ratification or consent hereof or to




©operation. A subseguent joinder

23, SUBSEQUENT JOINDER:

Any 0il or gas interest in iéﬁdé within the unit
drea not committed hereto prior to the submission of this
agreement'for final approval by the Commissioner may be com-
mittéd hereto by the owner or dwners of such riéhts,subscrib-
ing or coﬁseﬁting to this agréement or executing a ratiﬁica—
tion thereof; and, if such owner is also a working interest

owner, by subscribing to the operating agreement providing

for the allocation of costs of exploratidn, devélopment and

» P B PR Ry

shall-be-cffective as of the

first day of the month following the approval by the Commis-~

sioner and the filing with the Commission ofiduiy executed
counterparts of the instrument or instruments cqmmitting the
interest of éudh owner to this agréeﬁent; bﬁ€'$GCh joininhg
pg;ty 9;Hp§gF%es, before participating in ény"béné?ifg here=~
under, shéll be required to assume and payrts ﬁﬁi£ o§éré£or
theirvproportionate share of the uﬁit expense incurred pfior

to such party's or parties' join&er inhthe uﬁit?agreemen€}7and
the uhit operatér shall maké appropriate adjﬁétﬁents caused by

such joinder without any retroactive adjustment4of revenue.

24. COUNTERPARTS :

This agreement may be executed in any number of
counterparts, no one of which needs to be execﬁted by all
parties or may be ratified or consented to by séparate instru-~
ment iniwriting speéifically referring hereto, and shall be
binding upon all those parties who have executed such a counter-
part, ratification or consent hereto with the same force and
effect as if all such parties had signed the same document and
regardless of whether or not it is executed by all other parties
owning or claiming an interést in the lands within the above

described unit area.

IN WITNESS WHEREOF, the undersigned parties hereto




- have caused this agreement to be executed as of the respective

dates set forth'oppdsite their signatures.

=

--Round Nﬂuntain ~Texas

- Midland, Texas

UNIT OPERATOR:

_ AMOCO PRODUCTION COMPANY

P. 0. Box 3092 o
Houston, lexas 77001

WORKING INTEREST‘OHNERS:

"Mesa Petroleun Go,

Attention: Mr. Bob Northington
904 @ihls Tower West
Midland, Texas 7970}

;;RaIph Lowe Estate

P. 0. Box 832

Midland, Texas 79701

’Erma Lowe

c/o: Mr. A, W. Moursund

P. 0. Box 1 _
78663
Gulf 011 Corporation :
Attentfon: Mr. Joe Mathers
P..0. Box 1150 :

Mfd]and Texas 79701

Amerada- Hess Corporat1on
Atténtion: Mr. Charles Stanford
P. 0. Box 2040

Tu15a Oklahoma

J. .C. Barnes
P.:0. Box 505
79701

A]lled Chem1ca1 Company
Attention: “Mr. Pail Ferguson
1300 Wilco Building

Midland, Texas 7970]

Aztec 0il & Gas Company
Attention: Mr. Kenneth Swanson
2000First National Bank Building
Dallas, Texas 75202

HNG 041 Company

P. 0. Box 767
Midland, Texas 79701
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BTA 011 Producers
Attention: Mr. Barry Beal
104 South Pecos

Midland, Texas 79701

Cities Service 011 Company
Attention: Mr. Frank Riney
800 Vaughn Building -
Midland, Texas 79701

R. E. Lawsor Jr.
~ Chancellor Builuung
Midland, Texas 79701

Getty 0i1 Company

Attention: Mr. Clayton Powell ™

P. 0. Box 1231

Midland, Texas 79701
Pennzoil United, Inc.
Attention: Mr. Buddy Davidson
P. 0. Box 1828
Midland, Texas 79701

THE STATE OF TEXAS |

COUNTYﬂOF*HARRIS i

The foregoing instrument was acknowledged before me ‘this
' by C. N. MENNINGER

ong ICTION. PMDANV

Ahogy .

Notary Public in and for Harris
‘ County, Texas
l?"'}r "’\Lf)' s

Notary Public 1:: 3 1, o
neris Coaung a )
My Commission iy, Texas

Sl QMUQ;LLIA._.
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SERIAL NO. AND BASIC ROVALTY — LESSEE

Vel

5-1-81 m 12.5%

1
i

: . : RRIDING ROY WORKING INTEREST

TRACT DESCRIPTION OF  NO. OF EXPIRATION  AND OWNERSHIP  OF AND OWNERSHIP AND

_NO. LAND ACRES DATE QF LEASE = PERCENTAGE RECORD. - PERCENTAGE QOWNERSHIP PERCENTAGE

WmA Sec. 29: NE/4 160 K-4414 State Gulf 0il1 Corp. None Gulf 0i1 Corp. 100%

| 9-15-74 12:5%

10 Sec. 34: SE/4SW/4 40 ‘K-4415 State Gulf 011 Corp. None Gulf 0i1 Corp. 100%

” 9-15-74 12.5% . , A

n Sec. 34: E/2 320 K-4603 State Ralph Lowe None Ralph Lowe Estate 50%

12-15-74 12.5% Est., " Erma Lowe 50%

12 Sec. 22: SE/4 320 " K-4621 State Gulf 0i1 Corp. None Gulf 0i1 Corp. 100%
Sec. 27: SE/4 , 12-15-74 12.5% _

13 Sec. 32: NE/4 160 K-4681 State Gulf Qi1 Corp. None Gulf 0il1 Corp. 100%

, 1-19-75 12.5¢

14 Sec. 22: SW/4 440 K-5032 , ‘State Ralph Lowe Estate None Ralph Lowe Estate 50%

: Sec. 27: NW/4,N/ - 5-18-75 - 12.5% : . Erma Lowe 50%
NE/4,SE/ANE/4 ;

15 Sec. 34: W/2NW/4, 200 L-1542-1 State ‘HNG Qi1 Company Royce E. Lawson, Jr, HNG 01l Company 100%
SE/4NW/4, NE/4SW/4, 10-15-78 12.5% 1.5625%
SW/4SW/4 :

16 Sec. 20: NW/4,W/2 280 L-1641 State Mesa Petroleum Company None Mesa Petroleum Co. 100%

| NE/4, SE/ANE/4 , 11-19-78 12.5%

17 Sec. 28: SW/4, W/2 240 L-1926 \ State Amoco Production Co. None Amoco Production Co. 100%

M SE/4 : 12-17-78 12.5%

18 Sec. 32: W/2,5E/4 480 L-1946 State . Mesa Petroleum Co. None Mesa Petroleum Co. 100%

i . 12-17-78 12.5% ” .

19 Sec. 29: §/2 220 L-3383-1 State J. C. mm«:mm Royce E, lLawson, Jr. J. C. Barnes 100%

: 8~19-79 12.5% W 3.125% .

20 Sec. 20: S/2 320 L-5469 < W State Mesa Petroleum Co. None Mesa Petroleum Co. 100%




i

T OVERRIDING-ROVALTY

—— R — V0. -AND- —-BASIL--ROYAL Y. -] [ER NG-F -WORKING~INTEREST
'TRACT  DESCRIPTION OF  NO. OF _EXPIRATION ~ AND OWNERSHIP  OF AND OWNERSHIP AND
NO. LAND _ ACRES DATE OF LEASE PERCENTAGE - RECORD PERCENTAGE OWNERSHIP PERCENTAGE
21 Sec. 22: NE/4 160 w State “BTA 0i1 Producers None BTA 011 Producers 100%
w ~12.5% . :
22 Sec. 21: §/2 320 rn#oama ;H State Aztec 011 and Gas None Aztec 0i} and Gas Co. 100%
: 8-1-82 H A2.5% - v
22 State Tracts: 5680 acres !
Fee Leases M |
T225-R35E N.M.M.P, M ) ; i
23 Sec. 20: NE/ANE/4 40 m-$o-um "_;oosvm,aonwddmwbm wife " None Royce E. Lawson, Jr. 100%
, : Alice F. Gridley
: ! John E.::Bosserman and
] wife Carol: Jean Bosserman
- 1/8 x 32.37%
6-6-78 ...Merchant Livestock Co. None Amoco Production Co. 100%
| 3/16 x 67.63%
24 Sec. 34: NE/4 NW/4 40 1-7-75 Merchant Livestock Co. Royce E. Lawson, Jr. Pennzoil United, Inc. 100%
, 1/8 x 67.63% 3.125%
1-7-75 Don E. Gridley and Royce E. Lawson, Jr.  Pennzoil United, Inc.  100%
_ wife Alice F. Gridley 3.125%
and John E. Bosserman .
and wife Carol Jean
. Bosserman 1/8x32.37%
2 Fee lracts 80 acres
mnmao,>m$mmmm", 5680 = ooymw
Fee Acreage: . 80 = 1.39%
| 5760 ugqamzmw
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~Docket No. 6-74

DOCKET: - EXAMINER HEARING - WEDNESDAY - MARCH<13~'l974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
T "‘“STATE“EAND ‘OFFICE-BUILDING-— SANTA FE, NEW MEXICO

CASE 5179:

CASE 5180:

CASE 5181:

CASE 5182:

, The following cases will be heard béfore Richard L. Stamets, Examiner, or Daniel S.
3 : Nutter, Alternate Examiner:

{1) -Consideration of the allowable nroduction of gas for .

April, 1974, from seventéen prorated pools in Lea,
' Eddy, Roosevelt and Chaves Counties, New Mexico,

gg)w’Consideration of theé allowable production of pas from:
five- prorated pools in San Juan, Rio* Arriba, and
Sandoval ‘Counties, New Mexico, for April 1974,

New Mexico.' Appli%ant

for the Dogie Draw Unit Ared comprising 5, 122 actes, ‘more or

N Tl

of State, Federai, ‘and fee Tands in “Township 26 South, Range 36

East, Lea County, ‘New Mexico.

Application of Amoco Production Company for a unit agreément, Lea
County, New Mexico. Applicant, in the above—styled ‘cause, seeks
approval of ‘the Rock Take Unit: Area ‘¢omprising 5760 actes, ‘more
or leéss, of ‘State and fee lands in° Township 22 South; Range 35
East Lea County, ‘New Mexico.

Application of AMO¢O Production ‘Company ™ £5r avGalt’ agreement, ‘Eddy
County, ‘New* ‘Mexico. - Applicart, ‘in the above-styled cause, seeks

‘approval of the Trail Canyon ‘Unit Area comprising 5758 acres, more

or less, of " ‘Statey Fedéral and ‘fee lands in’ Township 24 South

'Range 23 East, Eddy County, New Mexico.

~App1ication of Perry R. ‘Bags for- compulsory pooling, Eddy County,

New Mexico. Applicant, in the’ above—styled cause, seeks an‘order
pooling all mineral interests in the Pennsylvanian formation under-
lying the W/2 of Section 15, Township 21 South; Range 27 East,
adjacent to" the Burton Flats ‘Field, Eddy County, ‘New Mexico, to be
dedicated to a well to be drilleéd at a standard ‘location in the W/2
of said ‘Section 15. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as actual’operating costs and charges for supervision.

Also to be- considered is the designation of applicant as operdtor
of the well and a: charge for risk involved in drilling said well.




-

AN

Examiner Hearing - Wednesday - March 13, 1974 B

CASE 5183: Application of Amini Oil Company for an unorthédox oil well
’ location, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks, as an exception to the North Vacuudm Abo
Pool rules, authority to drill its Pennzoil State Well No. 2
at an unorthodox location for said pool 1780 feet from the
-South ‘1ine and 460 feet from the West 1ine of Section 36,
Township 16 South, Range 34 East, Lea County, New. Mexico.

oy CASE 5184: Application of Mountain- ‘States :Petroleum Corporation for an
- unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the " above-styled cause,. seeks, as an exception
to the Buffalo Valley—Pennsylvanian Pool rules, approval fér an
unorthodox gas well location for a well to be drilled at" a
point 990 feet from the South and West lines of Section 36, :
Township 14 South, Range 27 East,~Chaves County, New Mexico. g

R CASE 5185: 1Application of Rice Engineering & Operating, -Inc,, for salt . . el
T , ~_water ‘disposal, Lea County, New Mexico.} Applicant, in ‘the R :
L -dbove-styled cause, seeks authority to dispose_ ‘of produced - e , o
' "sait water into the Abo formationin the open-hole and perforated
: interval from 8442 feet to 9150 feet in its Abo SWD Well No. 2 i
located in Unit C of Section 2, Township 17 South, Range 36 i
East, Lovington Abo.Pool, Lea County, New Mexico. - .

CASE 5186: ’Application of Amerada Hess Corporation for an unorthodox oil
well location and. two non-standard o1l proration units, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks, asg an
exception-to the Bagley Siluro—Devonian Pool rules, the formation
‘of two non-standard proration units in Section-35, Township 11 ,
South, Range 33 East, Lea County, Newfnexico, the first being a 40-"
acre unit comprising the ‘NW/4 - SEI4 to be dedicated to applicant’'s
State BTD Well Wo. 2, and the. second ‘being an’ 80—acre upit com-
prising the SE/4 SWI4 and the :SW/4 SE/4 to be dedicated to applicant's
State BTD Well No. 1, proposed to be drilled at an unorthodox
location for said pool 660 feet from the South line and 1900 feet
from the East line of said Section -35.

- CASE 5187: Application of Inexco 011 Company for compulsory pooling, Eddy
: County,: New Mexico. Applicant, in’ the" above-styled cause, seeks an
~ order pooling all mineral interests in the Pennsylvanian formation

underlying Section 17, Township 21 South, Range 26 East, Eddy County,
New Mexico, adjacent io the Catclaw Draw-Mbrrow Gas Pool, to be
dedicated to a well to be drilled at a standard’ location for said
pool. Also to:be considered will be the cost of drilling and
completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicent as operator of the well and
a charge for risk involvad in drilling said well.
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CASE 5188

CASE 5189:

CASE 5190:

CASE 5191:

CASE 5192:

CASE 5124:

Application of Continental 011 Company for downhole commingling,

Lea County, New Mexico., Applicant, in the above-styled cause,

seeks autliority to commingle Drinkard and Blinebry prouuction in
the wellbore of Its lLockhart B-1 Well No. 8 located 1nAUn1t H of
Section 1, Township 22 South, Range 36 Fast, lea County, New Mexico.

Application of>Creig’Folson for an unorthodox o1l well locationm,

Chaves County, ‘New Mexicoi— Applicant, in the-above=styled- cause,
seeks approval for the unorthodox location of a well proposed to

_be drilled at a point 1340 feet from the South line and 1300 feet

from the East line of Section 12, Towaship.1l3 South, Range 31 East,

- Caprock-Queen Pool, Chaves County, New Mexico.

Application of Urion 0il Company of California for pool creation and
special rules, Lea County, New Mexico. Applicant, ‘An- the Vbé“e" ‘

Deep Unit Well New 1 ]ocated in Unit J of Section 17 T
South, Range 34 East, Lea County, New ‘Mexico, and for the promulgation

of spacial rules therefor including a prov1s1ov ‘for bqu-acre spacing.

Application of Murphy Minerals Corporation for a waterflood project
Eddy County, New Mexico. Applicant, in the above-styled causge, seeks
authority to institute a waterflood project by the 1njection of water
through two wells into the Grayburg-San Andres formation on: its ‘Gissler
"B" lease in Sectlonsil and 12, Towaship 17 South, Range 30 ant,
Square Lake Pool, Eddy County, New Mexico.

In the matter of the;hpblieation of the 0il Conservation Commission

of New Mexico upon 1ts own motion for the extension of the follow-
Ing pools in Lea County:

Antelope Ridge-Morrow Gas Pool

EK Yates-Seven Rivers-Queen Pool
House-San Andres Pool

Humble City-Atoka Pool

North Shoe Bar-Wolfcamp Pool

Tres Papalotes-Pennsylvanian Pool
Wantz-Granite Wash Ponl

(Continued from the February 13, 1974 Examiner Hearing)

Application of Belcc Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests
underlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt lake-Morrow Gas Pool, Lea County, New Mexico, to be

dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of sald Section
3G6. ‘Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well.
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CASE 5140:

(Cont:inued from the February 13, 1974, Examiner Hearing)

CASE 4956:

rApplication of Pierce & Dehlinger for compulsory pooling, “Vada-

Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the
above—styled cause, seeks’an order pooling all wineral interests

" in ‘rhe: Vada-Pennsylvanian Poél. underlying the NW/4 of Sectiofi
24, Township 9 South, Range 33 East, Lea County, New Mexico, to

be dedicated ‘to the King Resources Sheridan Well No. 1-A located

"in Unit C of said Section 24.-—-Als5 to be Zonsidered is designation

of the applicant as operator of the NW/4 of sald Séction 24 and

the well located thereon, provision for allocation of actual
operating costs and charges for supervision -and allocation of costs
for reworking said well including a ZOOZ charge attributable to anv
non—consenting working interest owmer's pro rata share of said
workover costs, for’ the risk involved in’ said workover. :

‘(RéQPEhéd) (continued from the’ Februarz#13 197@ Examiner Hearingﬁ

Application of Pierce & Dehlinger fot'é"detétminationkof wéll'costs;
Lea County, New Mexico. Applicant, as operator: of the:Sheridan

Well No. 1 15cated in Unit M of Section 13; Township 9 South; ‘Range
33 East, Lea’ County, ‘New Mexico, to which'well is'dedicated the SW/4

“of said: Section 13, 7all mineral interests An- the Vada—Pennsylvanian

Pool theréunder having been pooled by Comnission’ Order No. R-4560,
seeks the determination of reasonable well costs attributable to
applicant and to King Resources, including, but not’ limited to, the
costs of reworking and placing said Sheridan Well No. 1 back on
production and attorneys fees in connection therewith " Applicant

. further seeks an order assessing, as a charge for the risk involved
‘in the reworking of the‘well, 120%Z of the pro rata share of the

reasonable well costs attfibut&ble to the working interest of King
Resources.




ATWOOD, MALONE, MANN & COOTER
CHARLES F. MALONI:

LAWYERS RAUSSELL O. MARN
: . PAULA.CODTER
C BOB F.TURNER
~ JEFF D.ATWOOD fise3-1080]) R o ROBERT A.JOHNSON
JOHN W. BASSETT
ROBERT E. SABIN
RUFUS E.THOMPSON

i . ‘ o P.C. DRAWER 700
IR o e T . " 'SECURITY NATIONAL SANK BUILBING RALFH D.SHAMAS
ROSWELL, NEW MEXICO 88201
[s05] s22-s221

March 8, 1974

Mr. A. L. Porter, Jr. .
’ 0il Conservation Comm1551on ’ 3
- State Land Office Bulldlng o ‘ : , . E
' Sahta Fe, New Mexico 87501 ° : : = k

-RE: Examlner Hearlng March 13, 1574
Case Nos. 5180 and 5181

T i Bl

Dear Mr. Porter:

Please file the enclosed Entry of Appearances in
each'of the cases cited above. Thank you very much, and
w1th best regards, I am, .

Very truly . yours,

Sk Pedie

CFM: sgs Charles F. Malone
Enclosures

cec: ‘Ghy Buell, Esquire

‘h\\ )Lg
&f?b&%wm o1 COMM.

Santa Fo
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 APPROVAL OF ROCK LAKE UNIT
AGREEMENT, ~LEA COUNTY, NEW MEXICO.

BEFORE THE OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION )
OF AMOCO PRODULTION COMPANY, FOR )
)
)

ENTRY OF APPEARANCE

The ﬁhdersigned-étwood,'Malbne, Mann & Cooter qf

Roswell, New'Mexico,;hereby enter their appearahce herein

for the Applicant, Amoco Production Company, with Guy Buell,

Esquire; cf'Hoﬁston,‘Texaé.

ATﬁbob, MALONE, MANN & COOTER

oy /h__S?“

_

Attorneys for Amoco Production
Company

P. O. Drawer 700,

Roswell, New Mexico ‘88201
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Amoco Production Company
500 Jefferson: Building -

- P.O. Box 3092
Houston. Texas 77001

J. C, Burtor
Division Engineer

February 7, 1974

viae Mp, SIS

File: DRC-986.511M-679 B LT el
Re: Rock Lake Unit

z; i - « " t
(RS P l‘“ J

. CORCERVATION Comm
7 ‘ : Senfs Fe e
‘Mr. A. L. Porter, Jr: (3)

New Mexico 0il Conservation Commission

P. O. Box 2088 ;

Santa Fe, New Mexico 87501

ADear Sir:

Please docket a hearing at the earliest possible date to-
consider Amoco Production Company's application for approval
of the Rock Lake Unit. The Unit area comprises 5160 acxes,
more or less, of State anc e_Lands all in T22S, R35E, Lea
‘County, New Mexico. Copies of the Unit Agreement will bé
furnished prior to the Hearing.

Attached is a plat showing the proposed Unit and the adjacent
area.

Very truly yours,

s

B:as

Attachment
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. Cone e, 513D
Amoco Production Combany
500 Jetferson Bu:ldang :
B "P.0. Box 3092 PR
N Houston, Texas 77 L
J. C. Burton :
Division Engineer -
e
February 7, 1974 - : k"‘...‘:f“_‘_ T \
File: DRC-986.31NM-675
" Rat = Rogk lake Unit
Mr. A. L. Porter, Jr. (3)
New Mexico 0Oil Conservation Commiassion.
P. O, Box 2088
g : Santa Fe, New Mexico 87501
| N e w__P_l_gau docket a hearing at the sarliest posaible date to _
consider Amoco Production Company's application for approval
of the Rook Lake Unit. The Unit area anprim 5760 acres,
 more or less, of State and Fee Lands all in T228, RISE, Lea
County, New Mexico. Copies of the Unit Agrmnt will be
furnished ytio: to the Hearing.
Attached 1is a plat showing the proposed Unit. und the adjaoont
area.
, o Vary truly yours,
: GTB:as
Attachment
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Coae N\, 5180

" Amoco Production Company

500 Jefferson Building
P.0. Box 3092
Houston, Texas 77001

J. C. Burton
Division Engineer

Febxuary 7, 1974

File: CRC~966.51MM-679
‘Re:  Rock Lake Unit

Ht. A. Iio m' JI‘. ‘3) Jeniz e
- Hew H-:ico oil con-crvation Comminssion
Santa Fe, Naw Mexico 87501 . PR

pear Sir:

Please docket a hearing at the earliest possible date to

consider Zmoco Production Company's application for approval

of the Rock Lake Unit. The Unit area comprises 5760 acxres,

more or less, of State and Fee Lands all in T228, R3ISE, Lea

County, New Mexico. Coples of the Unit Agreement will ba i
furnished prior to the Hearing, L p

‘Attached 1: a plat showing the proposed Unit and the adjaoant
a:ca.

9 e £ N

Very truly yours,

(s

Attaghment
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dr/ & -BEFORE THE OIL CONSERVATION COMMISSION
; OF THE STATE OF NEW MEJSICO /

&

o ;o
IN THE MATTER OF THE HEARING 4 7
CALLED BY THE OIL CONSERVATION

' COMMISSION OF NEW MEXICO POR / “ OW
1 J

 Apprrcamros oF AMOCO PRODUCTION COMPANY

- wwas

-?ORAPPROVALOFM. ROCK LAKE ’

UNIT AGREEMENT, LEA -, COURTY, NBE9 M co.

ORDER OF THE COMMISSION

T DX . T0n COMMLIoo LW : : s -
) . . H /

March 13 , 1984 , at Santa Pe, Rew llexico. before Examiner
Richard L. Stamets, "

 NOW, on this_______day of March . 19674, the Commission,
a .quorum bemg present hav:.ng cons:.dered the testimony. the récord,
and the recomenda.tions of the" Exaxuner, and- 'bemg fully advised
in the prenuses,

FINDS:
(1) That due publié notice having been given as required by
law, the Ccmrussxon has jurisdiction of this cause and the. subject

matter ‘thereof.

'(2) That the applicant, Amoco Production ’Company ,

seeks approval of the -Rock Lake Um.t Agreement o
o T . Statg‘and —
covering 5:760 acres, more or less, of ®ede¥xXx lands: L
: ~ xuxmd Fee i

described as follows:

__LEA__COUNTY KEW MEXICO
TOWNSEIP 22__S__0§_‘J:_H RANGE }jm NMPM

- \', e il | »

566‘*10105 ZDM‘& 22" All
Sectiows g7 Mk Z9 . A1\
Seetdions 3, \,.g_,,__u‘{h 3¢ : Al




(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area.

44
IT IS THEREFORE ORDERED:

(if That the _ Rock Lake h Unit Agreement
is hereby approved.

- (2) 'That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, "however,
that notwithstanding any of the provisions contained in eaid unit.
agreement, this approval ehell not be considered as waiving or

-relinqnishing, in any manner, any right, duty, or obligation which

is ‘now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmen- of any
ianas comz.ttecx ‘to the unit and proaucu.on o DLL OK gas cheisfrom.

(3) That the unit operator shall file with the Commission
an executed orig1na1 or executed- veunterpart of the unit agreement
within 30" ‘days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
thhzn 30 days ‘thereafter counterparts of the unit agreement

-reflectzng the subscrxption of those: 1ntereste having Joined or

ratxfied
(4) That this order shall become effective upon the approval

of said unit agreement by the Commissioner of Public Lands for the

State of New Mexico and tire-bivessou-of-the-lanitad States Geclogic

cab=SusveyrrrntTtiritemaides, shall teminate igso facto upon the
termination of said unit agreement; and that the last unit opera-

tor shall notify the Commission zmmedxately in writing of such

termination.
(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe; New Mexico, on the day and year herein-
above designated.




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
- Santa Fe, ‘Wew Mexico

,Mhrch 13, 1974

_ EXAMINER HEARING

I‘ﬁ"ﬁz MATTER OF :
Applieation of Amocé Pwoduction

)
)
)

Company for a unit agreement, -) Case No.
Lea County; New Mexico. )
)
J

e G e S e ewEe M e WA Wme b e e RS e e G e S e

BEFORE: Richard 1., Stamets, Examiner,
TRANSCRIPT OF HEARING
APPEARANCES

- e Gmm SER G e T e e wes e

' For the New Mexico 0il William Carf, Esq,

Conservation Commission: - Legal Counsel for the
o Commission

State Land Office Bldg.
Santa Fe, New Mexico

For the Apblicant: Guy Buell, Esq,
Amoco Production Company
Houston, Texas

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




INDEX
JACK D, ANDERSON

Direct testimony by Mr. ﬁuelly_

KES J. GAIZUTIS

Direct testimony by Mr. Buell

EXHIBITS

= T — T A R =)

Mhrked
Appiicants Exhibits Nos. o
1, 2 and 3 .-

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARLES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982- 0386

" CASE 5180

Page............. @,

Admitted |

14
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ANDERSON~DIRECT 4 CASE 5180
' Page..o oD
™ MR. STAMETS: Call the next case, 5180.
MR, CARR: Case 5180, Application of Amoco
Productibn;Company for Q unit agreement, Lea County, New
‘Mexico. - ' A B
‘ HR.'STAMETS: Cali for appearances in this Case. .
MR, BUELL: For Amoco.hpr;pd_qggion Company, my- "
- name is Guy Buell, Attorney. I'm joined in this case, ;
Mr.'Examinér, by Chailes Malone of the firm of Atwood & ?
¥alone of Roswell, New Mexico. We have two witnesses; j
both of these gentlemen will glgo testify in the next ’
case, so will you swear them real hard so it will stiékv ’%
;31 for both cases, Mr, Exgminer. | |
MR, STAMETS: The Witnesses will be sworn both‘ B g
in Case 5180 and 5181, b. %
(Witness sworn,) |
JACK D, ANDERSON
called as a witness, having been first duly sworn, was
examined and testified as follows:
(Whereupon, a discussion was held
off the record.,)
DIRECT EXAMINATION
BY MR, BUELL:
- Q Mr, Aanderson, would you state your complece name
- T ATEMOK DECGSITION NOTARIES
SANTA FE, NEW MEXICO 87501
TEL. {505) 982-0306

5 o ’ 1
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ANDERSON~DIRECT CASE 5180

by whom you are eqployed, in what capacity,and in what
locégion? »‘ ﬂ
” A | My ﬁame is Jack D. Anderson, I'm employed b;‘
Amoco Production Company as a Landman 1n>ﬁodst0n, Tex:§.
Q Mr. Anderson, you have testified at many previous

Comnission hearings and your qualifications as a Landman

are a matter of public record, are they not?

A Yes, they are.

Q And diso,‘youvhave béih'ihvoived in aliﬂﬁhe:

background and negotiations that have resulted in the -

formation of our proposed Rock Lake Uniﬁ; have you not?
'A fes,=sir. |
| MR, BUELL: Any questions, Mr, Examiner, as to
his qualifications? .7
MR, srAHETs:» No. The Witness is qualified.
BY MR, BUELL: | | |
Q All right, sir, Mf.‘Ahderson, refer if‘you ﬁill
to what has been 1dent1fied«astmocb's Exhibit No, 1.,
What is that Exhibit? |
A It is the Exhibit A to the Unit Agreement which
outlines the acreage to be placed within the proposed
Rock Lake Unit, which compriées 5760 acres,
Q .All right, sir, it won't take long, but would

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 982-0386




ANDERSON-DIRECT CASE 5180
' Page.......... -

you»&escribe cﬁe area included within the unit boundaries
for the record please, si:. |
A Yes, sir. All 6f the adreagé is located in
Township 22 South, Range 35 East, Lea County, being all
of Sections 20, 21, 22 27 28, 29 32, 33 and 34,
- Q All right, sir. “"Now this Unit ie composed of
State and fee acréage;" Have you designated,thé ownership

categories in’ any way on Exhibit No. 17

A Yés. We have shaded che fee acreage “in red arnd |

the State is indicated a whxte, or not shaded.

Q So if I'm looking at this Exhibit right we have
80 acres total of fee acreage and the remainder of 5680
| is SE§te3‘is that not correct? |

A ‘Yes, that is correct.

Q All right, sir., What is the status of commitment
to this Unit with respect to the working interest, Mr.
Anderson?

A We have verbal:commitments from all of the
working~interest owners, which is approximately 13 dif-
ferent working-interest ownérs. We have verbal commitments
from all of them, with the exception of 2. That would be
Tract No, 2, the working interest is owned by Getty oil

Company, and Tract No. 24, the working-interest owner is

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 942-0386
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ANDERSON-DIRECT | CASE 5180
Page. .o o .

you describe the area included within the unit boundaries
for the record please, sir,

A Yes, sir. All of the acreage is located in

 Township 22 South, Range 35 East, Lea County, being all

of°Section§ 20, 21, 22, 27, 28, 29, 32, 33 and 34,

;Q All right,rsir. ‘Now this Unit 1;‘conposed of
State and fee acreage. Have you designated the ownerchip
categories in any way on Exhibit No. 17 A

A Yes. We have shaded the fee acreage in red snd

7

the State is indicated a white, or not shaded.

Q So if I'm looking at this Exhibit right we have

80 acres total of fee acreage and the remainder of 5680
is State, is that not cor#ect?' |

A Yes, that is corract,

Q All right, sir, What is the status ofICOmnitment
to this Unit with respect to the working intezest, Mr.,
Ander#on? | | |

A We have verbal commitments from all of the
working-iﬂterest“dwhers, which is approximately 13 dif-
ferent working-interest owners., We have verbal commitments
from all of them, with the exception of 2, That would be
Tract No, 2, the working interest is owned by Getty Oil

Company, and Tract No. 24, the working-interest owner is

THE NYE REPORTING SERVICE
"STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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ANDERSON~DIRECT , : CASE 5180
A : Page..... .8 ... .
Pennzoil,
Q 40 acres of State,actéhgg and 40 acres of fee

'aéreage that is not committed b&(the working-ihterest
owners? o |

A That's right, 1t"wou1§d be uncommitted to the
Unit.
Q = Was there any particular reason for tﬁig, Mr.
Anderson? IR | |

A '; The small interest ihit’they,had was app:oximlteig
a hdl}'df a percent, not ﬁaﬁtihé‘to sﬁiead that over £h§‘
nine section unit, |

Q All right, sir, now wﬁat is the status of com-
mi tment with“re;pect to éhe:royélty dér“rs2k Leg's'také
first the State? |

A We'the"received from the Commissioner a letter
dated February 15th, 1974, wheré they have approved this
Unit as to form and cohtent. i ;

- Q All right, sir, is théc the usugl preliminary

approval which you get from the%State?

A Yes, sir, |

Q Let me ask you this, Q;th the ownership that we
have committed as of this time,fdoes it appear to you‘that

we'll have effective control over the operations in this

s s
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 282.0288 .
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ANDERSON-DIRECT ' CASE 5180
- Page.. .l y S

Unit?

, sir, we will, We'll have 98,6 percent.

(-]
-

g
)

A

Q 98.6 percent., You mentioned that the State had
approved the form and content of the pﬁit Agreement, In
that connection, would -you' Look now at what has been
identified as odf Exhibit No.‘2. What is thit Exhibit?

A Tﬁac is the Uéit Agréenent. t

Q Is it in more or less usual, or'standard‘fofﬁ?

gir, Tt wae furnighed to 15,_ykthe-‘

A Vo urnieh 11

Land Commissioner's‘Office to be used as a model.,

Q You could almost call it "State form," then,
couldn't you? ” -

A | I believe you could.

Q All right, siv, let me jump back to Exhibit
No. 1. Have you identified the apprbkimate locationgbf‘
the test well that is to be drilled on this Unit?

A Yes, it is identified by a red dot. The fobtaig
location would be 1980 feet from the séﬁth, 660Afeet from
the west of Section 28, Township 22 Séuth, Range 35 East,

Q Mr, Anderson, I can't recall a single time that
we have presented a unit agreement of this typé»to the

Examiner that we haven't been in a bind timewise, 1Is

this particular Unit an exception?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSI!TION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




ANDERSON-DIRECT CASE 5180

'GAIZUTIS-DIRECT Page......... 8.
A No, sir, this i3 not an exception,
Q What is your problem here, Mr., Anderson?
A We have leases expiring April 21st, 1974,

: Q Are you urging and pleading with the Examiner :
‘f“W““ff; ;?ijﬁ B o | ‘to handle Commission consideration of this Apﬁlicatidqmuj
‘ . ‘as expeditiously and in their usual efficiént m;hnef?"
- - s A Yes, in their'uaual efficient mihnet, |

Q Do you have anytﬁing else you care to add at

 this time, Mr. Anderson?

A No, I believe‘that will take care of it.
MR, BUELL: 1Iif itbpléase the Examiner, that's
o .#11 we have by way of direct of Mr, Anderson in this-
| 'particﬁlar case, -
MR, STAMETS: Are there any questions of this
Witness? He may beAexcused,?

(Whersupon, a discussion was held

off the record.)

KES J, GAIZUTIS

called as a witness, having been first duly sworn, was

examined and testifiéd as follows:

DIRECT EXAMINATION

BY MR, BUELL:

Q Mr. Gaizutis, would you state your complete name
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for the record, by whom you're employed, in what location
and in what capacity?

A My name is Kes J. Gaizutis, I employed with

Amoco Production_Compény in Houston as a Geologist,

Q  Mr. Gaizutis, you;have testified at previous
Commission hearings and your“qualificatibns a# ; Geol@giSt
are a matter of pubiic record, are they not? |

A: Yes, sir, |

Q ALl right, sir. In connéction with your testi-

mony let's look at what has been identified as Amoco's |

Exhibit No. 3. What is that Exhibit Mv. Gaizutij?
A It is a combination of the stratigraphic

cross section labeled A-a' and an index map showing the

:general location of the cross section and the proposed

Unit,
Q ALl right, sir. Let!sidiscuss first the data

that are reflected on your insert map located on the

lower left-hand portion of your Exhibit. From the stand-
point of overall area, about how big is the area that you
have mapped there?

A We're talking about a 5-by-7-square mile, a
5 mile. by 7 mile,

Q Could the Examiner get an idea of size if you --
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STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICQ 87501
TEL. (505} 982-0386




Pt N

" GAIZUTIS-DIRECT CASE 5180

A (Interrupting) That's ﬁot correét;-WQ‘rébtalki
ing about 5 townships by 7 townships,
- Q You have identified our proposed unit on that
Exhibif, haven't you?
A Yes, it is 6ut11hed:1n red.
Q- ‘And it's ovér(Sbe-acrés?‘
A Yes. o

Q So, that»givesfme_36me idea of the overall ‘area

that you included on your ma§; What elsgvﬁqvé yod'Showﬁ

Qn:thatrinseft map, Mr. Gaizutis?

A | vThe insert mapri; méétly_arstructure map, con-
toured on top of the Atéka; ~fhe reason for using that
is for the regional sense. ThHis is an adequate contout-
ing horizon and it also déﬁiéts the Morrow as well as- the
Atoks:and Bell Laké productioﬁ in the area;ivThe inﬁéﬁ also
shows the cross section A'vgofng from the north to the
south through critical wells ih»che area and virtually
controlling the area that his bénetrated'the Morrow,

Q All right, sir., When we look at fouf regional
geology of the Atoka, what does it reveal to us in the
particular area of our proposed Rock Lake Unit?

A Structurally there is little control, but we

infer from our control to the immediate west that there
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is a relatively north south orientation of the structure
rrrrr 77;nf;hgwgtg{.rMWgﬂfge}¥§hg;‘there is a simiiat nosing

through our proposed Unit.

~ Q  What is the primary objection of our test well,
’Mr. Gaizutis?
| 'A The:primary objgctivéﬁié the Morrow clastic
section,

Q Is structure extremely or critically fmportant

when you are 1§oking for the‘Mbrrow?
A We feel thet, although in some instances in
this area structure does paly a significant role in
) enhéncing your'hydrochrbon colume, we have had experience
in the area th;t indicates that the stratigraphic nature
and the quality of the sands is more critical.
Q Do you have a>éretty good exdﬁplg right'there on
- that Exhibit close to the surface trace of your cross

section?

A Yes, immediately north of No. 4 on our cross
section is the newly completed wéll, the Qjochito, that
was drilled by Brunson and McKnight immediately off-setting
a well that tested water and some gas and completed for
15,000,000, This well was drilled after the Exhibit was

prepared and in fact falls structurally a little lower
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than is indicated so that structurally it was not in as

beneficial eﬁﬁogitionvand it did make a very adequate well., |

Q Adequate, or would you say an excellent Morrow

well?

A I believe that 15,000,000 calculated would be |

Q (Interruptingj All right, sir do you have

any other comments now on your insert map before we .move -
up to your stratigraphic or correlative section of the |
upper portion of the Exhibit? A

A ‘The only'thing that I want to point: out is;thit
the contours on the immediate east terminate at what . is
the approximate location of the'centtil BaoidiPlatfoém
where the Atoka-Mbtrow clastic section is absent.

Q All right, then let's go up to your stratigraphic

section or correlative section and explein what you have
shown on that portion of your Exhibit 37
A The cross section is a stratigraphic cae,

primarily to depict the presence or absence of sands in the

subjective interval,which would be what we consider the
middle Morrow or would be the Morrow clastic section.

The section is hung on top of the middle Morrow and it
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indicates the proposed location between No. 3 and & on
the cross sscéicn. The wéll Phillips Metchant,dtscribed
as No. 4 on our cross section, shows very good sand develop-
mént, indicates on a DST some 6000 feet of gas in the
pipe plus a considerable amount of salt water, This is
the well that was off-set1by the recent Ojochito dis-
covery, Immediately to tﬁe left on the cross section,
the Gulf ﬁo. 1, deep, No. 3 on the Exhibit indicates the
presence of the Morrow section that>has‘n§t'bgen“etoded
or 1s‘not affectéd by the Centrqi Basin Platform, however
the sands are not of the same quality or calibre, We feel
that a prgposed location between these two would catch the
Morrow claétic sands in a favorable position. There is not
much control in that area to lead us to believe one or the
other, but?we‘feel that we are far enough away from the
Central Basin Platform COfscill have an adequate section,

Q So, based on all the geological data that 70u
have been able to evaluaﬁe and examine, do you feel thaf
the location of our proposed test well on this Unit is a
good Morrow prospect?.

A Yes, I do.

Q What will be the total depth of our proposed test

well?
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;. A The total depth is 13,500 feet. This wguld:
test the entire Morrow section and the TD_and the

Barﬁe;t Mississippi shale,

- Q Mr. Gaizutis, do you have anything else that you

r A I just want to indicate while we discuss the

would care to add to the record at this particular time?

in the area, as well as Wolfcamp and shallow horizon,

MR, BUELL: May it.ﬁiease,the Examiner, that
is all we have by way of direct of Mr, Gaizutis at this
time., I would”like to formally offer Amoco;s Exhibfts
l;‘2 and 3,

MR, STAMETS: Amoco's Exhibits 1, 2 and 3 will
be admitted ihto-evidence.

(ﬁhereupon Applicant's Exhibits 1,

2 and 3 were entered into evidence.)

MR, STAMETS: Are there any questions of'thisn
Witness? If not he may be excused. Is there anything
further in this case? |

MR, BUELL: Nothing furthexr, Mr, Examiner.

MR, STAMETS: We will take the case under adviseme

T e voT A
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- STATE OF NEW MEXICO )
) 88,
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
béfore the New Mexico Oil Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge, skill
and ability.

I do boreby certify that the foregoing is
a complete record of the proceedings in
the Examiner hearing of Case No.‘ﬁ—/‘go.
hearé by me on..... SLL3 .. 2% .
S/ A . o ot o -( ............ ¥ Examiner
¥ow Mexico 011 Conamervation Commission
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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
March 13, 1974

EXAMINER HEARING

— Gen  Gee eEm e tER R RO G W MR RS WD W Ve Mwn Gve  ew e mma

‘ )
IN THE MATTER OF: )
~ Applicetion of Awoco :Production ) -
Company for a unit agreement, ) Case No,
‘lea County, New Mexico. Y 5180 -
)
e e e e e e — = .
BEFORE: Richard L. Stamets, Examiner;
TRANSCRIPT OF HEARING
APPEARANCES
For the New Mexico 0il William Carr, Esq.
Conservation Commission: Legal Counsel for the
Commission

State Land'Offidg‘Bldg.
Santa Fe, New Mexico

For the Applicant: Guy Buell, Esq,
Amoco Production Company
Houston, Texas
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JACK ‘D, ANDERSON

Direct testimony by Mr. Buell

KES J. GAIZUTIS
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ANDERSON-DIRECT | CASE 518
' . ' ; ' Page........ ..ok
: MR, STAMETS: Call the-next case, 5180,
. MR, CARR: Case 5180. Application of Amoco
"Production Company for a unit agreement, Lea County, New
/Mexico. _
MR. STAMETS: call for appearances in this Cligiwmﬂ_
o 4 MR. BUELL: For Amoco Production Company, my
name is Guy Buell, Attorney. “I'm joined in this case,
Mr. Examiner, by Charles Malone of the firm of Atwood &
Malone of Roswell, New Mexico. We have two witnesses;
both of these gentlemen will also testify in the next
case, so will you swear them real hard so it will stick
_ for both cases, Mr. Examiner.
MR, STAMETS: The Witnesses will be sworn both
in Case 5180 and 5181,
(Witness sworn,)
JACK D, ANDERSON
called as a witness, having been first duly aworn, was
examined and testified as fgllowSQ”
(Whereupon, a discussion was held
off the record,)
DIRECT EXAMINATION
BY MR, BUELL:
T Q Mr. Anderson, would ycu state your complete name
- THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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SANTA FE, NEW MEXICO 87501
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ANDERSON-~DIRECT ; CASE 5180
Page 4

fby whom you are employed, in what capacity,and in what

location?
A My name is Jack D. Andersén,jI'm.enﬁloyed’by’
Amoco Production Company as a Landman in Houston, Texas.>

Q Mr, Anderson, you. have testified at many previoul

Commission hearings and your quali‘ications as a Landnln

are a matter of public record, are qhey not? .

A .Yés, they are. 4
Q And also, you have beéhmiﬁﬁbiéééﬁihwaii'éﬁe ”

background and negotiations that have iequlted in the

formation of our proposed Rock Lakefuﬁit, have you not?

A Yes, sir.
MR. BUELL: Any queétions;lhf.»zxaﬁinér, as to
his qualifications? | | _
MR. STAMETS: No. The ﬁitﬁeés is qualified,
BY MR. BUELL: o
Q All right, sir, Mr, Andersﬁﬁ; refer 1if you will
o

What is that Exhibit?

A It 1s the Exhibit A to thetuﬁit Agreement which
outlines the acreage to be placed within the proposed
Rock Lake Unit, which comprises 5760 acres,

Q All right, sir, it won't take long, but would
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you describe the area included within the unit boundaries

for the record pleaae,,air.

124 o

A Yes “sir. ALl of the acreage is located in

Township 22'South, Range 35 East, Lea County, being all

of Sections 20, 21, 22, 27, 28, 29, 32, 33 and 34. -

Q. ALl right, sir., Now this Unit is composed of

State and fee acreage. Have you designated the ownership

categories in any way on Exhibit No. 11

A .. Yes. UWa have nhaded the fee acreage in red and

&0 e

the State is indicated a white, or not shaded.
Q 8o 1f I'm 1ook1ng at this Exhibit right we have

80 acres total of fee acreage and the remainder of 5680

is S;ate, {s that not cqr:ect?
A Yes, that is correct.

Q All right, sir. What is the status of commitment

to this Unit with respect to the working interest, Mr.
Anderson? |
A We have verbal commitments from all of the

working-interest owners, which is approximately 13 dif-

ferent working-interest owners. We have verbal commitments

from all of them, with the exception of 2, That would be

Tract No. 2, the working interest ig owned by Getty Oil

Company, and Tract No. 24, the working~interest owner is
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- owners?

7Unit;

h

ANDERSON-DIRECT ‘ CASE 5180
- i ' Page.. ... ...§.ccoeren

Pennzoil.

Q. 40 acres of Statgliereage;and,éowagxe of fee R P

acreage that is not committsd by the working-interest

A That's right, it would be uncommitted to the

-

Q Was there any particular reason for this, Mr.

Anderson?

A The small interest that they had was apptoxinatel{%«'i

a half of a perceut not wanting to ‘spread that over the :
nine section unit,

Q All right, sir, now what is the status of com-
mitment with rcspeét co‘theeryélty owners? Let's take
first the State? | | |

A We have received fr&m the Commissioner a letter
dated February 15th 1974 where they have approved this
Unit as to form and content.

Q  All right, sir, is that the usual preliminary
approval which you get from the State? »

A Yes, sir,

Q Let me ask you this, with the ownership that we
have committed as of this time, does it appear to you that
we'll have effective control over the operations in this

GHA L sty
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Unit?

A Yes, sir, we will, We'll have 98,6 percent.

Qr 98.6 percent. You mentioned that the State had

_ approved the form and content of the Unit Agreement. In

that connection, would-you look now at what htc-bécn
1dentificd as our Exhibit No. 2. What {s that E#hiﬁfﬁ?
A ‘That is the Unit Agreement. |
Q  1s it in more or less usual, oé.aflhdardffotn?

. R PRSI
i ay LQrnLs

- a -l A
A B, diAk, it

Land Commissioner's Office to be used as a model.

Q You could slmost call it "State form," then,

~couldn't you?

A I believe you could,

Q | All right, sir, let me’jump‘blck to Exhibit
No. 1. Have you identified the appro;imate"locdtion of .
the test well that is to be drilled on this Unit?

A Yes, it is id;gtifiéd by a red dot. The footage
location would be?1980sfeet‘from the south, 660 féét from
the weét of Sectibh 28, Township 22 South, Range 35 East.

Q Mr. Anderson, I can't recall a single ciﬁe that
we haye presented a unit agreemgnﬁ of this type to the
Examiner that we haven't been in a bind timewise, 1Is

this particular Unit an exception?
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GAIzurxs-pxnzc: o R LT —
B T A ’ﬁo,,nir, this is not an exception.
Q - What 1is your problem heré, ér. Anderson?
A We have leases expiring Aptil'ﬁ[ht, 1974,

B o Q 'Aie'ydh”ufg{tg'ahdupleadtng‘wifﬁmfﬁi”ﬁiiniﬂif
| - T to handle Commission contide:ation'of'thls.Abpligltlon
as expeditiously and in their usual efficient -nuAart
A Yes, in their usual efficiéé: manner,

Q Do you have anytﬁiﬁg else’you-c(ré to add at

- this time,  Mr, Anderson?
A Mo, I beliave that will take care of it,

MR. BUELL: If it please the Examiner, that's

= all we have by way of direct of Mr, Anderson in this
'paft1Cu1ar case, |
MR, STAMETS: Are there any questions of this
Witness? He may be excused.
(wheteupon, a discussion was held
) off the record.)

: KES J. GAIZUTIS
called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION
BY MR, BUELL: <’
o Q Mr. Gaizutia, would you state your complete name
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for the rcco?d, by whom you're employed, in what location
and in what capacity?

A My name is Kes J. Gaizutis, I employed with
Amoco Production COﬁphny in Houston as & Ceoiogist.

Q  Mr. Gaizutis, you have testiffed at previous

Commission hga;ingsrand 9qur qualifications as & Gaologist “ é
are a matter%of pub11c recofd; are they néﬁ?

A vaié,iait; , _

Q  ALL right, sir. In connectfon with your testi- | |
mony let's lbog at what has been identified as Amoco's
Exhibit No. 3, What is that Exhibit Mr. Gaizutis?

- | A It is a combinatidn‘of.tﬁe etratiérﬁphic
cross sectio@ labeled A-a' and an index map showing the
general location 6f the cross section and the proposed
Unit, _ | |

Q  All right, sir. Let's discuss first the data
that are refiected on your insert map located on éhe
lower left-hind portion of your Exhibit, From the schnd-:

point of overall area, about how big is the area that you

have mapped'ihere?
; A We're talking about a 5-by-7-square mile; a
5 mile by 7. mile. |

Q Could the Examiner get an idea of size 1f you --
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A (Interrupting) That's not correct, we're talk-
ing about 5 townships by 7 townships.

}Q You have identified odf proposed unit on that
Exhibit, haven't you?

A Yes, it is outlined in red,

Sy wemny AN —

And it 's over 50CC: acres?

»> O

" Yes,

Q So, that gives me soméiidea"of thefovérall area

PSR L
RN R eE A £ i A fa bt o o s e

that”jou inciuded on your map, What else haVijoqgibowh
‘on thét £n;erf‘ﬁap, Me, Caizutis?

VVWWFAV  fhe iﬁ#érﬁ mAp”is mé#ﬁl&raﬂséfuctufe nnp;jéggé”
,toute& on top of the Atoka. The;teasdn for using tbgf

is for the régional seﬁse. Tﬁisiis ah édé§u§té contour-

ing horizon and it also depicté the Morrow as well as the
Atoka -and Bell Lake production in thq”grea; ;The'indei also

showsﬁtbe cross section A' going ftomfthe“northjt;»ghe'

south through critical wells in the area #n&’virfually

cpntrolling the area that has penetrated‘chejﬂorrdw. |

Q All right, sir. When we look at your regional

geology of the Atoka, what does it reveal to us in the

particular area of our proposed Rock Lake Unit?

A <S£ructurally,théfe is little control, but we

infer from our control to the immediate west that there
~—
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is a relatively nsrth south orientation of the structure

in the area, Ws feel that there is a similar nosing
:hrough our proposed Unit, _ _ ‘ '
‘ Q What 1a the primary objection of our test well,
Mr. Gaitutis?
A The primary 6bject1§e is the Morrow c}ustie
aectfﬁnf;‘ | | j

Q Is structure extreualy or critically 1-pottant

when you are looking for the Morrow?

A We feel that although in some insﬁanceu in o
ﬁhis area structure does paly a significant role in
eﬁhancing your hydfocafbcn c&lhme, we have hﬂdﬁexberience
in the area that indicates that the stratigraphic nature

and the quality of che sands is more critical

Q Do you have a pretty good example;right there on ‘

that Exhibit close to the surface trace of your ctpss
gsection? |

A Yes, immedistely north of No. 4 on our cross
section is the newly coﬁpleted well, the Ojochito, that

was drilled by Brunson and McKnight {immediately off-setting

a well that tested water and some gas and completed for

15,500,000, This well was drilled after the Exhibit was

prepared and in fact falls structurally a little lower
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than is indicated so that structurally it was not in as

beneficial a position and it did make a very'adequate'wtll.‘
Q Adequate, or would you say an excelilent Morrow
well? -
A I believe that 15,000;000 calculated would be

Q (Intetruptiné) All right, sir, do you have

‘any other comments now on your insert map before we move

up 'to" your stratigraphic or correlative section of the

‘upper portion of the Exhibit?

A ‘Tne only thing that I want tO»ﬁoiht‘out 1t}th.t-
the contoﬁrs*On-the 1mmediat§ east terminate &t what iz -
the approximate location of the Central Basin Platform
where the Atoka-Morrow clastic section 1is absent.

Q All right, then let's go up to your stratigraphic
section or correlative section and explain what: you have
shown on chat portion of yocur Exhibit 37

A Ihe cross section isAe:staa;;ataphic one,
primarily to depict the presence or abéence of sands in the
subjective interval, which would be @hat we conﬁider the
middle Morrow or would be the Morrow clastic section,

The section is hung on top of the middle Morrow and it
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indicates the proposed location between No. 3 and & 6n

the cross section. The wélliPhillips M:rchhﬁt,dcicribtd

as No. & onvour crois?secéioﬁ, shows -very gqog stnd develop-
ment, indicates on & DST somé 6000 feet of gas in the

pipe plus 2 considerable amount of salt water. This 1s

the well that was offiset'by%ehe récehf'Oﬁﬁéﬁito‘dis-‘
covery. Immediately to,:he,Leftﬂonwthe crossmsection,A'

the éh1f’go. 1,-déep, No;%3:én the éihibic-indieacesiehe‘

neamanan Af bha Maserars
Vh Wi AW A MY

or is not affected by the Central Basin Platform, however

the sands are not of the aamedquality'Or calibre. We feel

| that a proposed location betwéen these two would catch the

Morrxow clastic sands in a,fav?rable pobitioh. The;e—is’noé
much conérol.in that area to lead us to-bglieve’oné or the
other, but we feel that we afé far enough away‘fromvtﬁe
éentrél Basin Platform toistiii have an adequate section.

Q So, based on all thé geblbgical data that you
have been able to evaluate anB examine, do ydu féel that
the location df our proposed test well on this Unit is a
good Morrow prospect?

A Yes, 1 do.

Q What will be the total depth of our proposed test

well?
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A The total depth s 13,50C feet. This would

test the entire Morrow section and the TD and the

Barnett ﬁississippi shale,

- Q Mr. Gajzutis, do you have anything clse that you
woﬁld care to'add tc &he record at‘thié\parti¢uiar,t1me?
A I just want tovindiéate hhile we discuss the
Morrow as being our primary objective, thé~Atoka -clasfic

and carBoné;e sections are also productive, very prolific

MR, BUELL: May it please the Examiner, that

is all we have by way of direct of Mr. Gaizutis at this

time, T would like to formally offer Amoco's Exhibits

1, 2 and 3.

MR, STAMETS: Amoco's Exhibits 1, 2 and 3 will

be admitted into evidence.
(Whereupon Applicant's Exhibits 1,

2 and 3 were entered into evidence.)

MR, STAMETS:k Are there any questiohs of this
Witness? 1If not he may be excused, Is tﬁére anything
further in this case? |

MR, BUELL: Nothing further, Mr. Examiner,

MR, STAMETS: We wiil take the case under advisemén

THE NYE RREDRTING SERvicE
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in the area, as well as Wolfcamp and shallow horizon, - . —| = -
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STATE OF NEW MEXICO
| ss.

~ N

COUNTY OF SANTA FE

that the foregoing and attached Transcript of Hearing

-before che New beico 01l Conservation Commisaion was

of the said proceedings, to the best of my knowledgc, skill»

,,,,,,,,,,,,,,,,,,,, S - —

end ability. . R

: B % | RICHARD L, NYE, Court Reporter

I do heraby certify tha,t
the fore Q
a compiete Trecord of the proceedizg:’fnﬂ’

the Examiner hearing of C
bonrd oo g ase No. /3:6

New llexico 011 Consorvation?ou;nissi:: T

A .
: . THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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. EXHIBIT "B"

ROCK LAKE UNIT AREA

LEA COUNTY, NEW MZXICO

'

¢

“TESSEE

January 1. 1974

— "
T e RTINL ety s e
e e TSR

- — YA N0 AND BASTC ROVALT ERRTBING ROVAT WORKING INTEREST
TRACT DESCRIPTION OF NO. OF "~ EXPIRATION AND OWNERSHIP oF AND OWNERSHIP AND
NO. LAND ACRES DATE OF LEASE PERCENTAGE RECORD PERCENTAGE OWNERSHIP PERCENTAGE
State Leases M
T225-R35E N.M.P.M.
1 Sec. N@” NW/4 160 B-1040-1 State >smxmam-=mmmwnoxu. i None Amerada-Hess Corp. 100%
_ : HBP - 12.5% .
2 Sec. 34: NW/4SW/4 40 B-1651-4 State  Getty 011 Co. None Getty 0i1 Company 100%
, HBP 12.5% ; ! )
3 Sec. 28: E/2SE/4 80 B-11644-10 .mﬁmam, >aono_vson=mﬁ*o= Co. George H, Williams Amoco Production Co. 100%
, ‘HBP 12.5% K ” v and wife Lois M.
Williams 3.125%
, , Gustave Krouse 3,125%
4 Sec. 22: N/2NW/4 80 E-268-4 .;mﬂonm Cities mms<*wm 0i1 Co. L. A. Crancer 1.5625% Cities Service 0il Co. 100%
4 q A HBP 12.5% ; ; , Central 011 Co.1.5625% :
. 0. . Randel 3.125%
| - | | Robert E. Boling - 1%
5 ‘Sec. 22: S/2 NW/4 280 E-1625-1 State Amerada-Hess: Corp. None Amerada-Hess Corp. 100%
Sec. 27: SW/4,SW/4 NE/4 HBP 12.5% ,
6 Sec. Nm“ N/2 320 K-4055 Mwmmynm Amoco Production Co. None Amoco Production Co. 100%
, 4-21-74 12.5% L
7 Sec. 33: Al 640 x:aomm State Amoco Production Co. None Amoco Production Co. 100%
| 4-21-74 12.5% ..
” . N,
8 Sec. 21: N/2 320 K-4115 State . Allied Chemical Corp. None Allied Chemical Corp. 100%
” 5-19-74 12.5% _




