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FORD-DIRECT ‘ : : CASE 5182
‘ : 3

MR, STAMETS: Case 5182,
MR, CARR: Case 5182, Application of Pérrywi-'
Bass for compulsory pooling, Eddy County, New Mexice,
MR, HINKLE: Mr. Examiher, Clarence Hinkle,
‘Hinkle, Bondurant, Cox & Eatdn,of“ﬁoswell, appearidg on
? behalf of Perry R. Bdf#. Wé have two ﬁitnés:és we would
‘like to have #worn and 8 Exﬁibits. 
MR. STAMETS: Are there any other appearances
in this Case? o -
MR, PHILLIPS: Yes, Mr. Examiner. Benjamin
‘Phillips, White, Koch, Ke11§)&AMcCarchy, appearing for

1

SIS JEF T, | o At L L
T " WALy o :

hiTéiiéb; ‘We have one Wiilicss we W 13
MR. STAMETS: All the witnesses will stand snd
be sworn, please,

(Witnesses sworn.)

BILL FORD

called as a witness, having been first duly sworn, was
examined and testified as follows:
(Whereupon a discussion was held
off the record.)

DIRECT EXAMINATION

BY MR, HINKLE:

T 'Q  State your name, your residence and by whom you

~ -
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FORD-DIRECT CASE 5182
| 4

Page.............2

are employéd?
A Bill Ford, Midlend, Texas, by Perry R, Bass.
'Q what?is your position with Perry Bass?
A Division Exploration Geologist.
Q Have you previously testified before this
Cémnissiég;
A i have noﬁ,
Q Staﬁ?;ﬁ?iefly your educational background»énd
expefience as a geologist. :
A I hold a KS»Degree in Geological Engineering
from the University of Oklahoma in 1950, I>worked for

several independents, such as Frank Conselmann for one

_yeaz, and have’ been employed by Perry Bass since 1951.

- Q Has your.experience been in West Texas or New

Mexico with Perry Bass?

A Up &htil‘the last three years my experience has

been totally ih New Mexico,

Q Afe‘you familiar with the area that's involved
in this Case?

A Yes, I am,

Q You have made a study of it?

A Yes,

MR, HINKLE: Are the Witness' qualifications
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CASE 5182

FORD~DIRECT
p 5
ARE. i e e
acceptable?
MR, STAMETS: They are,
BY MR, HINKLE:’
Q  _-Have you prepared 6r has there been prepared

under your direction certain
this casé?

A Yes, there have,

exhibits for fntroduction te |

_Q  Are they the Exhibits that have been marked

1 through 67

A That is correct.

Q Refer to Exhibit No. 1 and explain what this is

and what it shows?

A Exhibit No., 1 is a

structure map on the top of

the Strawn. In this particular area there is a trend of

~ production from South CaFlsbad up to what is currently

vcailed the Burtéh flat Field

established from both Strawn
Q What is the yellow
A The yellow acreage
to Perry R, Bass in the West
Q Does this show the
well?

A Yes. The location

4inmwﬂiéﬁ'producti6n 13 

and Morrow Horizon,
acreage?

is the acreage thaf beléngs
half of Section 15,

location of the proposed

is shown by a circle and is
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FORD-DIRECT CASE 5182
o ‘ Page......... Y

1980 from the North and 660 from the West of Section 15,

21 South, 27 East.

. Q  And the Strawn pay wells are shown in the pink? |

. That is correct.

A Not with respect to this Exhibit,
Q  Refer to Exhibit No. 2 and explain that,
A Exhibit 2 is a structure map on the top of the

lower Morrow,which is a very prominant mapping feature

used throughout‘the:Delaware Bisin for structural purposés; g

It is below shale break and defines a definite break be-

| tween upper and lower Morrow clastics. Here on this |

Exhibit the wells shadéd égaid-in pinkAareybrbdhétiﬁé'

-from the lower Morrow,

Q And again the yellow #créage; is that Perry
Bass'? | |

A Yes,

Q You proposed to dedicate ali the West half of
15 to the Well, do you not?

A That 1is cbrrect. We are seeking that the
West half of Section 15 be committed to a proration unit

for the drilling of this Well,
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‘Texaco 11.45, Triton 0il and Gas 6.31, Don Bz.Anderson 2,08,

"Exhibit No. 2?

{ing the structural position:of the ptdboséd‘Uﬁit’in re-

FORD-DIRECT CASE 5182
’ » Pége..: ............ Y

Q Who else owns acreage in the West half of 157
A The West half of l5risAbrokén ddwn.with Perry

Bass owning 50 percent, Harvey E. Yates 15.19, Exxon 10.41,

and George M, Yates 3,04,

Q Do you have ththing further with,respéét to
A I may recall these Exhibits in the form of show-

gard to these two formations, or take note 6f them at this
time,

Q Now, refer to Exhibit 2A and expt&in that,

A 2A is an Exhibit which is identical to Exhibit
2, the onl A&ﬁ%arancewbeing.tihibit 2 is on a 1 to 2000
scale and Exhibic 24 is on a 1 to 5000 scale and shows
the Morrow Sand production éxtending from the south end
of Carlsbad through this acreage that we propose to drill
and into the Burton Flat Area, I think it shows an
excellent alignment of productive sands,

Q Now, refer to Exhibit 3 and explain that,

A In regard to the area being profusely productive

for dual production, with the production being established

primarily from the Strawn and from the Morrow, this is a
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productive from the Strawn or wells that have indicated

FORD-DIRECT : A CASE 5182
Page......... 8

Strawn isopach map showing,also shaded,rfhe wells that are

they might be productivé"from the Strawn with a half circle.

In reghfd to this latter, weils in Section 11 have not-

B i

yet been completed and are now in the prbCeés of being«~; rrrrr ~~~~~~~~ -

completed, butfindigatg’by”ldg analysis that they will be
productive from the Strawn. The Strawn in this ares is a
carbonate-lime-bank build~up and where you have your‘
major thicknessryOu sometimes have your best’Sttawn: »
development., Howéver, as ﬁou will note én this map,'the

zone that we show as the thickest is nonproductive and

on the fiank?.;

Q Noﬁ, refer to Exhibit No. 4 and explain that,

A E#hiBit No. 4 is virtually a structure map on
top of the Barﬁett Shale. It's not tru1§ one in that it is
a structure map on the very base of the Morrow clastics,
ghowing what the structural configuraiion is today upon
which the Morrcw clastics were deposited; Here again we
have shaded the Morrow producing wells along this trend,

Q Would the proposed well be in a favorable loca-
tion according to this map?

A It is our opinion that the proposed location is
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FORD-DIRECT | CASE 5182
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favorable for both Mofrow and ScraWn‘produccion.

Q Now, refgi to Exhibiﬁ No, 5 and explain‘ﬁﬁat
this showé?, o |

A Exhibit No, 5 is a gro§s~Mbrrow isopach map in
which fhe interval defined is from’the’first clastic to
the base of the Morrow clastic which will include any
shale breaks in thé sefiés. As y;u can See,'primjtily,
one thing that I haven't brought‘out, on any bf the
Exhibits that we have looked at, our location appears to
fall almost identical in a structural and stratigraphic
viewpoint to the Coguina No, 1 Yates State to the north

Q (interrupting)‘ Was this southwest of 107

A Well, it is 1980 from the south and west of
Section 10. This well is a dual producer from both
Strawn and Mbrrbw and what we seek is to find an idencical
section and establish similar production,

Q And your proposed location would be similar to
the Coquina Well?

A We feel it will be.

Q | Now, refer'to Exhibit 6 and explain that,

A Exhibit 6 is our south cross section extending

from proven production in the Texas International Sun
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wells on the cross secfibn, The cross section starts at

" off-get to the acreage which’we are proposing to.drill

FORD~DIRECT ' CASE 5182

Page..... A0
State.
Q Do you have an insert map théreAéhqwing the --
A (Interrupting) There is an ihsert~map in the

lower right-hand column showing the line of crosé

section, the proposed Unit outlined in pink and the three

the south, at Texas International Sun State, which has
established production from both upper and lower Morrow

clastics. The next well on the cross section is a north

and shows production from the lower Morrow and from Straﬁp;
The next well is the Gulf Surf State showing the continﬁ-
: and»showing-chétrit also pro-
duces from upper and lowey Morrow as well as»sﬁrawn.

Q This also shows the relative position of the
proposed location of the Perry Bass Well?

A Yes, it does, There is a dottéd line in between
Wells 1 and 2 showing the rough location in Section-15.

Q What is the situation with respect to the

dedication of acreage in the East half of Section 15, 21-277

A The East half of Section 15 is a proration unit
already dedicated to a producing well in the southeast

quarter.
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FORD-DIRECT | CASE 5182

Q Refer to Exhibit No. 7, we only have two exhibits)

7 and '8; and refer to 7; what is thaﬁ?

A Exhibit 7 shows the State ai}ocafion for the
proration unit to a well thgt is defiﬁed as Pennsylvanian
productive,

Q Now refer to E;hibit No, 8 and-e;plain wﬁat _
this is. | ;
MR, STAMETS: I woﬁld like tovclarify one thing

at this time, Mr, Fofd, this plat shows the upper

‘Bknnsylvanian,‘which would be tha Cisco Canyon Section,

and although this is ﬂot your primary target, if you
should ‘encounter Upper Pennsylvanian in the well that o
you are going to drill, you would be able'to’aediCate the
West half to that and produce that well? |

| MR, FORD: That is correct,

MR, STAMETS: However, if you had intended to

| dedicate the North half of the Section to this well, if

you_did encounter the Upper Pennsylvanian pay you would
have to get a nonstandard proration unit or something
else in order to produce the well,

MR, FORD: Well, we would be cut down to less
than 320 acre spacing, which is the Burton Flat Field

rules at this time,
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FORD-DIRECT CASE 5182
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™ o MR, STAMETS: “Thank you,

L;.%‘ | By MR, -HINKILE: |

| Q Noh, refef to Exhibit No. 8 &nd explain tha€; 
A. I don't have on in front of me. .

Q Well, that is the‘Communi;i§ation Agreement.

A Okay. ‘Thit is the Communitization Agreement or

the East haif where the old Hhmbleﬁyb. 1 Cedar Hills is_. )

currently §roductive.

Q And that has been gpproved by the Commissioner

of Public Lands?

A Yes.

N ‘ Q Do you have anything further that” you would like

A'anﬁfégéﬁff“M'uwm”“"“w""‘M“‘””“f"*"
A I don't believe so. _
MR, HINKLE: We would like to offer into evidencé
Exhibits Nos., 1 through 8.

MR, STAMETS: Are there any objections to the

admission of these Exhibits?
MR, PHILLIPS: No objection,
MR, STAMETS: They will be so admitted.

(Whereupon, Applicant’s Exhibits

Nos. 1 through 8 were admitted into

evidence,)
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FORD~DIRECT CASE 5182
CROSS Page

MR, HINKLE: That's all we have on direct; we
have another witﬁess. |

. CROSS EYAMINATION

'BY MR, STAMETS:

Q . Mr. ford,/zeferring to Exhibit;No. 8, the
COmmuniEization;:bn the first page it says, near the top,
East half,‘Secéion 15, 21 Sewth, 27 Easc, Pennsylvanian?

A | That is éorrecﬁ.
Q That would be the entire Pennsylvinian Section?
. A That's the way I would have to construe it. |

Q Of course, further examination of this"mulfiple,
page Exhibit might show that to be sdmething else, but the
first ﬁégéhggbéirﬁﬂfowbe;tﬁafhwiy.‘ On page two, near the |
top, it says, ''Whereas the parties hereto desire to
communitize and pool their respective interests in said
leases,:enter into this Agreement for the purpose of
developing and operating and producing gas and liquid
hydrocarbons in the Pennsylvanian Formation,' So, it
certainly would appear that the entire Pennsylvanian
section is communitized .

A That is the way that we feel,

Q Referring to Exhibit No. 5, there are no con-
tours shown -~
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FORD-DIRECT ’ CASE 5182

Page....... ... 4
‘A (Interruptiﬁg) There's a,ten-fooé contour
interval.
Q (Continuing) Contours are shown but there's

no number on there identifying the overall thickness,
A Well fhére is a number by each well, if you éan
see, just below it, which gives the thickness for each well.
Q Okay, let's tiké Séétion'll of 21327{‘ In the
southwest quarter there is a Well No. 1. - |
A Section 117
-Q Yes., That'says 383,

A That's;383{féét¢thick for.:the.gross contour.

Q0 .8

R

(b

. the cenggur_liﬁe'immedi!?21Y east of that.
would be the 386%f06t~coﬁtour?

A That would be the 390 foot contour. All of
these don't show; but this is showing a thiﬁ.

Q Okay, so the next coutour to the west would be
3807

A To the west would be 380, correct,

Q Then the one that is closed and you identify
with the blue wording ''thin," would‘be 3707

A That is correct.

Q Okay.

MR, STAMETS: Are there other questions of this
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SELTZER~-DIRECT 4 » CASE 5182
’ k Page........ 1S ...

Witness? The Witness may be excused. You may call your
next withess.
(Witness previously sworn,)

BILL SELTZER

called as a‘Witness, having béen first duly sworn, was

examined and}testifiedvas follows:

BY MR, HINKLE:

DIRECT EXAMINATION

Q State you name, yodr“residence, and by'whom
you are employed?:

A Bill Seltzer, employed By Perry Bass of Midland,
Texas. _ R
| Q ‘What is your'position,witﬁfPerry_Bass?

A District Landman, Midland, Texas,
Q Have you prevfdusiy testified before the

Commission?

A No, I have not,

Q Are you familiar with all the lease records and
so forth of Perry Bass?

A Yes, I am,

Q Have you been incharge of attempting to communi~
tize the West half of Section 15, 21-277?
- A Yes. I have been attempting to communitize and
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SELTZER~-DIRECT CASE 5182

organize the drilling of this well since July 17th, 1973,
Q How long have you been the District Landman for
Perry Bass? K
A 23 years.

MR, HINKLE: We're 6hly attempting to qualify

" him here as a Landman here for Perry Bass.

MR, STAMETS: The Witness is qualified under
those conditions.
BY MR. HINKLE:
Q What is the stat;s'of your contaéts and your
attempt to communitize theiWest half of Section 157
A All of the parties, with Eﬁe exception of

Texaco, have agreed and have signed joint operating

~ agreements, AFEs, . and communitization agreements for the

drilling of a well in the West half of Section 15 as

proposed on the location on those plats.

Q Which is an orthodox location?
A An orthodox location, yes,
Q Now, did you contact and offer to Texaco to

join in the drilling of this well?

A We first offered to all parties, on July 17,
1973, to join, We have received approval from all parties
with the excéption of Texaco,
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Q  Has the AFE for the drilling of this well been
approved by all parties except Texaco?

A That is correct,

Q- - What do you eStimate to be the cost of drilling
the weii? n -

A I believe it's $478,778, if my"membry is
cbrrecg. | |
| ka .,NOWé qhit is fhac; a completed well?

A? Th;t's a~compieted dual well from Strawn and.
the Morrow Formations.

Q; In case it is a dry hole, what is the estimated

~cost?

AT §271,473.
"Q In the form of operating agreement that has been
signed and agreed to by these parties, what p:ovision is
made»fdr supervision gndfbverhead? |

A: From the Operating Agreement, accounting proce-
dure, all debts, drilling rate, $1277,
That's for drilling a well? |
Drilling well, and the well ié $165,

A month for supervision?

Right,

L L O

Do you believe that a risk factor should be
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SELTZER-DIRECT CASE 5182
Page......... 18

I allowed in this case for anybody that has. not joined?

A I certainly do.
What would you rgcodmend?
I would recommend thg maximum, 200 bercent;-

Why do_you say the maximum of 200 percent?

> Lo > L

The other pattieé are taking.thg ﬁosicion 6f'
jbin{ng Perfyéhass in here, who drilled this wéll; Aé_

1 understaﬁﬂ from the Texaco employees, that they feel

that the locatiocn is nst desif&ble. We are éiliing to take
thékchance for the maximum risk factor high in our favor,

Q . The drilling ofla well to the Morrow, anyplicg,
even though it's off-set by production, is a risky busi-
ness, is it not?

‘A That's correct.

Q  That's the history of the Morrow Formation. Is
that the reﬁson,whf you feel that the maximnn should be
allowed as a risk factor? |

A Yes,

Q Do you have anything further you would like to
present?

A Outside of everybody has agreed to joia with
the exception of Texaco; we are ready to go on the drilling

of the well; it looks like the rig situation might prevent
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SELTZER-DIRECT | CASE 5182

Pége......... A9

us and we might have to have an extension due to our

Operating Agreement whep we hawve to set-up, I believe,

April 1; we might have to go back and change that ,
| Q On account of the rigs not being available?

» A Yes, because 6f'the’nonfavailabilii§;qf a'fig;

MR, HINKLE: That's all on di:ect 6f this

MR, PHILLIPS: Mr, Examiner, would it be possible
to have a short recess?' R
_ MR, STAMETS: Yes,yhgw much time would you need?

MR. PHILLIPS: Oh, I think 10 minutes should be

| adequate.

MR. STAMET§; idkafg “Tfyméoimake itAiﬁ S.if-§§u ?
can, | |

Okay, we'll take a 5 to IO'minute recess at
this point.

(Whereupbn,‘a short recess was

had.

MR. STAMETS: ~The Hearing will come to order,
please,

MR. PHILLIPS: I have 1 or 2 questions of Mr,
Seltzer.

MR, STAMETS: Okay.
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- SELTZER-CROSS - CASE-5182

CROSS EXAMINATION

BY MR. PHILLIPS:

Q Mr.‘Séltzer, I BélieVe you testified tﬁat you
had sought concurrence from the other owners of the East
half, ofAthe West half of Section 15 and everyone had
concurred except Texaco. | o '

A Correct.

Q Do ydﬁ recall receivfngia cém@hﬁlbaﬁibﬁffﬁlfﬁe
form of a letter from Tex#bs relative to the.developmenc
of Section 157 |

A Explain that a little further,

Q Weil, I'm asking whether you‘received a letter

- £rom Tewaco stating an alternative to.your.proposéd . .

communitization of the West half of Section 15,

A It was not in‘respect -- 1 febeived a letter,
yes.

Q Do you recafi what that lette:‘stated?

A The letter stated ;- I think I have a copy of
it, do you have a copy of it, sir?

Q Yes, |

A (Continuing) That Texaco was willing to join
in drilling a Pennsylvanian wéll at a location in the
North half, provided that the acreage be communitized and
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SELTZER~-CROSS CASE 5182

dedicated to the subject well be the North half,

Q So that Texaco made a counter proposal that the

‘North half be communitized, is that right?

A That's correct.
Q And that proposal was not acceptable to Perry

Bass? .

w
e

A That's cof:ect.’ The northeast is‘already
communitized; the East half is already communitized to
the well inAthe East haif, ~

MR, PHILLIPS. I think that's all I have.

'CROSS_EXAMINATION

BY MR, STAMETS:
| Q Mr. Seltzer, Hormally the Conmission's orders
on forced pooling are written with a provision that the
well must be started within approximately 90 days of the
date’of the order, Do you anticipate, if such an order
would be issued in this case, that you would have diffi-
culty in obtaining a rig and staitingithe well within
that 90-day period?
A May I confer with my Geologist?
MR, SELTZER: Do you?
MR, FORD: We have a rig coming back to us to

drill another well on our Big Eddy.
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SELTZER~CROSS | o CASE 5182

. Page....... .22 .
~ MR, SELTZER: How many days will that be, Bi11?
MR. FORD: The last I heard they figured tﬁey'd
still be about 10 more days where they're drilling. ?
BY MR, STAMETS: . o |
A (Confinuing) Then we were going to go from there §
to this oné, so that shoﬁldﬁft'bé_ézproblémo é
MVMR. STAMETS: Perhaps Mr, Hinkle would be the
proper one to answer this one. Péfiny.‘Baés is seek;;g
tﬁe standard Commission forced-pooling order in this Case?
MR. ﬁiNKLE: That's right,
S ' : : MR, STAMETS: And then I ?oﬁld like to direct

this question to Mr. Ford, although he is no longet on
“the witness stand, he is still swofn. Mr. ¥ord, ia your |
opinion as a geélbgist, is this well any riskier than eny -

other Morrow well.close to production?

MR, FORD: 1I'd say it wduid be ébout the same as
any mile-step out,

MR. STAMETS: Are there ahy othet'questions of
the Witness? i

MR, HINKLE: That's all I‘have.

MR. PHILLIPS: That's all I have.

MR; STAMETS: He may be excused. Does that

THE NYE REPORTING SERVICE
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‘conclude your examination?
MR, HINKLE: Yes.

MR. STAMETS: Mr. Phillips?

MR, PHILLIPg: I have one witness,
(Witness previously sworn.)

JACK D, GLENN

first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR, PHILLIPS:

Q  Would you please state your name, occupation
. T and residence?

A My name is Jack D. Glenn, I'm Senior Develop-

A Yes, #1r.
Q And your qualifications have been accgpted by
the Commission?
A Yes, sir-
MR, PHILLIPS: Are Mr. Glenn's qualifications

acceptable?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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from the East half of Section 157
“of the 0Oil Conservation Commission yesterday revealed
‘that ‘this well produces from the Wolfcamp at a depth of

the Pennsylvanian Formation?

"not Upper Penn,  though.

GLENN-DIRECT 4 CASE 5182

Page......... 8% ...
MR.,STAMETS:‘ They are;
BY Mk. PHILLIPS:
Q M. G}enh, H&ve yod*méae any- inquiries or ob-

tained any information concerning the present production

. A Ygs, sir, Communication with the)Atteéia Officei‘,j,

9558 to 9569,

~n To has .";'- ser ol
b 4 A il &

A No; sir, it is not.,. There had been previous

MR, HiNKLE: May I ask what ¢he purpose cf this
testimony 1is? |

MR, PHILLIPSi Well, I believe that my statement
after the Witness' testimony will make it clear.

MR, HINKLE: 1Is this a collateral attack on the
dedicatioﬁ of this acreage and on the Communitization
Agreement which exists?

MR.‘PHILLIPS: No. I think we're just trying

to show that at the present time the welli in that area is

THE NYE REPORTING SERVICE
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"and we think it is possible, to obtain, with the con-

) Section 15, which would be our desire.

well which is 1ocated there , and alsc on the Communitiza-

to be representeo. I don t think that the Commission ‘can

producing only from the Wolfcamp area and we will suggest

to the Commiskion that if that be so, it may be.possible,

currence of other owners in the northeast quarter to

establish a unit which would include the North half of

MR, HINKLE: Mr. Examiner we obJect to this

line of testimony and ask that it be striken do to the
fact that this constituted a collateral attack on the :

existing dedication of the East half of Section 15 to the

tion Agreement. Now, there are a lot of parties involved
here and if there is going to be an attack on the

Communitizatxon Agreement they would like, I am sure,

encer an order here due to the fact that we're only‘asking~
for communitization of the West half and thegeqm:of’the
leases in the West half_and the northeast queftet'are

held by reason of production and the Communitization
Agreement, This would be a collateral attack on the
validity of those leases and the Communitization Agreement
by .this kind of a showing. If they want to do this,_they

should come in and file an application to set aside the

-
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.dediearion and to set aside the communifizatioh Agreement.

“and subject to the agreement of all the parties concerned

' to realign the communitization of Section 15 to establish

- 7 ‘ . Page 26

MR, PHILLIPS: Well that, of course, is not

our objective. All we are’triing to show is that we béliev+

it would be not inconsistent ﬁith pféQéBEMquﬁigsion rﬁleém-—

a unit covering the Nérch‘ half, We beliéve that the
fact tﬁat the current production in the East half is
strictly from the WSlfCamp Area,'inqicates that-sqch/a
realignment would be feasible and compatible witﬁ'Connis~

sion rules.

MR, HINKLE: Again I call accentibn?to~the'fggt“mymrm}

;h;t ehié Application is to force pool in the Wést half,,
and not the East half and that this can't be anything
elSé but the West half, |

MR, STAMETS: Mr. Hinkle, the Examiner will
sustain your motion., The North half of the East half of
this Sectionnis not in consideration in this Case; the
West half is what is under ceonsiderstion.
| MR, PﬁILLIPS: Mr. Examiner, does it make any
difference that Texaco has filed a response to this
Application which, in a sense, is a counter proposal or

counter application for the dedication of a unit covering

THE NYE REPODRTING SERVICE
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the North half.
MR. STAMETS: The response which was filed

would be more in the form of 1nformhtibn than an applica-

tion. If Texaco desires, they could file an application ;

at this time to force pool the North half for a well to
be drilled in the Worth half, At thiz point an'egpliéaﬁ‘

tion has not been filed,

 BY MR, PHILLIPS:-

Q Mr. Clenn;fhave you made any studies of the
géblogy of this area and ccme to any conclusions :elatiyg,;
to the risk factor involved in drilling a well which the
Applicant proposes? |

A Yes, Lsi,r,y I have. It is indicated that this

?‘-Qngnaﬂ ua]] as _,pnnpd hv Basg. W()Uld be risk as far

e WO A A P2
».

as all Morrow wells are risky; there would be possibly

a closer iocation that could be obtained if j-'br»reaiign~i
ment proration to go into the northeast of the northwest
quarter, this would be closer to the opportunity that

we have to develop in Section 15 that contain dual comple-
tion to the north, As stated previously, the further you
get away from control and Morrow the more risky it does
become,

Q If T understand your‘testimony correctly; the
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risk involved in the well at the location prépoéed by the
Applicant is no greater th#n the risk inyolved in any well
in the Morrow Formation, is that correct?
.HA,w  Cgrtectyu,w

Q Mr. Glenn, do you have anything that you would

1ike to add to your testimony at this time?
A No. Basically it had to do with the North half.

-1 have ‘nothing to add.

MR. PHILLIPS: That's all I have.

MR, STAMETS: Are there any questions of this

Witness?

CROSS_EXAMINATION

P ’ﬁ'?'ﬁ:‘ "ﬁ’—‘n"""n('fl"‘E““ : T

Q - YeurséyAtEat there is no gréater riék in thisg
case than any otheruMbtrow well. Don't you ﬁhink’the
Mbrrow well entails the maximum risk, or in mbst cases
200 percent?

A Iram not an authority on that geological risk.
I can evaluate to some extent., The location as proposed
is located between control wells here; there is more
control to define geological parameters in this Section
than what is normally the case in most Morrow develop-

ments,
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Q You're not suggesting theﬁ that it be less than

200 percent, are you? |
A I don't know the factors that you put into risk

to evaluate the absolute percentage of it.’; H

Q  That's all.

A Texaco;s‘consideration that we woulaﬂbe

willing to join in a well drilled here for a different

alignmént, fhough, indicates our willingness to jéin and

shouid‘be something for less risk applied to it.

MR, HINKLE: That's all,

MR, STAMETS: If there are no further questions

the Witness may be extused.

Is“thefe anything fﬁrtﬁ§?”i; ;hiswéyééérhg
MR. SMO0T: We have a statement I believe.
MR, STAMETS: Yes, sir,
" MR, SMOOT: My name is Harold Smoot, I'm from
Dall#s, Manager of Lands, TritonkOil and GasiCorporétion
and other than the fact that we support and endorse the

efforts of'?erry Bass in this instance , that's the only

“statement I have, and we are also an owner, partial owner

of the well that is mentioned to the east., We, by
joining Perry Bass, actually take a lesser interest and

will hgve a lesser net Iinterest in the well on the

THE NYE REPORTING SERVICE
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;‘,wgstefnhunitrthin we -Wwould 9n the northern unit as pro-

- posed by Texaco. Thank you, sir,

MR, STAMETS: Anything further in this Case?

ﬁR. PHiLLIPS: Mr. Examiner, I would like to make’
a short statement if I could. ‘

MR, STAMETS: Yes, Mr, Phillips.

‘MR, PHILLIPS: Throughout this Texaco has in-
iﬁiéa;ed~add5comﬂnnicatéa ies wilkihgﬁésé~tbﬁPErry Bass to
“join in a test well ‘ﬁé%tiﬁg'AFerﬁ’sylvaﬂi:n" Féra&‘&fism 4n
~Section 15, It, however, would prefer a unit consisting

of the North half of Section 15 and feéisvthét since

production on the East half, at least at préaént, limited

only to the Wolfcamp area, that it would be-possible, given

the consent offiii‘oéﬁef;:in»that northeast grea;xfo
communitize the North half of Sectibh,lS. As»we've
stated, Texaco is hilling;to~participate-in a test well
in this area and we also feel th#c the geological
evidence is favorable to the establishment of & commer-
cially producing well in this area. Given Texaco's
willingness tb cooperate and the evidence that the risk
jnvolved in the well proposed by the Applicant is no
greater than the risk involved in any Morrow well, we

feel that the Commission, if it does force pool this
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area, as the Applicant requests, should establish only a

nomihal cha rge for risk.

That's all,
MR, STAMETS: If there is nothing further we

will take the Gase uhder,adviaement.
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STATE OF NEW MEXICO )
: ) ss
COUNTY: OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify

thac the foregoing and attached Transcript of Hearing

before ‘the New Mexico 0il Conservation Commission was.

of the said proceedings to the best of‘mi’kﬁoﬁlédge,'skiii
and ability.

I do hersby" certify that the foregoing 1e
a complete record of the proceeié;gs n
the Examinar heari of Case No.wd /&

s 192

New Hexico 0il cgnaervation Commisaion
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Ol1L CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND c‘;“m":"“
P. 0. BOX 2088 - SANTA FE , ”ufam;;r”
srsol STATE GEOLOGIST
. A.L. PORTER, JR.
March 18, 1974 SECRETARY - DIRECTOR
: Re: CASE NO. ;5182
,Hr-,CIarﬂncﬂ Hinkle , . ORDER NO. _ R-4751_
. Rinkle, Bondurant, Cox & Eaton » . .
Attorneys at Law » ' Applicant:

Post Office Box 10

Roswell, New Mexico 88201 “Perry R. Bass

Dear Sir:

Enclosed herewith are two copies of the above-referenced
. Commission order recently entered in the subject case.

VmVery truly yours,

. LR,

A. L. PORTER, Jr.
Secretary-Directorx

ALP/irx

Copy of order also sent to:

Hobbs OCC X
Artesia OCC x
Aztec OCC )

Otherx Mr. Ben Phillips for Texaco IncC.
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a
to the operator in lieu of paying his share of reasonable well

& st gt applicant has the right to drill ‘and proposes o

i

| (5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each

i

e L e

; (7) That any non-consenting working interest owner sghould be
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BEFORE THEfalb CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE -NO. 5182 |
= Order No. R-475

OR COMPULSORY POOLING,

EP?LICATION OF PERRY R. BASS
DDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

e’y

This cause came on for hearing . at 9 a.m. on March 13, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

NOW, on this _ jgip day of March, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the lxaminer, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of thia cauvse and the
pubject matter thereof.

(2) That the applicant, Perry R. Bass, seeks an order pool-

ing all mineral interests in the Pennsylvanian formation under-

ying the W/2 of Section 15, Tewnship 21 South, Range 27 East,
M, adjacent to the Burton Flats Field, Eddy County, New Mexico.

o drill a well at a standard location in the W/2 of said Section
5 . :

(4) That there are interest owners in the proposed proration
it who have not agreed to pool t*:»i- interests.

nterest in said 'mit the opportunity to recover or receive
ithout unnecessary expense his just and fair share of the gas in
aid pool, the subject application should be approved by pooling
11 mineral interests, whatever they may be, within said unit.

(6) That the applicant should be designated the operator of
he subject well and unit.

fforded the opportunity to pay his share of estimated well costs
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‘costs to the operator in lieu of paying his share of reasonable

well costs out of production.

(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have :
withheld from production his share of the reasonable well costs
plus an additional 140 percent thereof as a reasonable charge :
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable
well costs in the absence of such objection.

{10) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount

- that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) ‘That-$165.00 per month should be fixed as a reasonable
charge for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the proportion-
ate share of such supervision charge attributable to each non-

. consenting working interest, and in addition thereto, the

operator should be authorizad to withhald fram’ nrndng+inn +he

proportionate share of actual expenditures required for operat-

ing the s"“ject well, not in excess of what are reasonable,
attributanle to each non-consenting working interest.

(12) That all proceeds from production from the subject

well which are not disbursed for any reason should be placed
in gszcrow to ba paid o tha trus owmar +thavranf 1unon demand and

T BRSNS Nt de WP e =212

proof of ownarship.

(13) That upon the failure of the operator of said pooled
unit to commence drilling cf the well to which said unit is
dedicated on or befoke July 1, 1974, the order pooling said

unit ahonld become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Pennsylvanian formation underlying the W/2 of Section 15,
Township 21 South, Range 27 East, NMPM, adjacent to the Burton
Flats Field, Eddy County, New Mexico, are hereby pooled to form
a standard 320-acre gas spacing and proration unit to be dedicated
to a well to be drilled at a standard location in the W/2 of said
Section 15,

PROVIDED HOWEVER, that the operator of said unit shall

‘commence the drilling of said well on or before the 1lst day of
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July, 1974, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the
Pennsylvanian formation;

. PROVIDED FURTHER, that in the event said operator does not

P S | Y FoTO Py ) AR | - ]

"'oomﬁzenoe the ufi.l.xlﬁg """ Of sald wsll-on or befors ths lst QARY” of

July, 1974, Order (1) of this order shall be null and void and
of no effect whatsoever;

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereos, said operator shall appear before;the Coumisgsion and
show cause why Order (1) of this order should not be reséinded.

(2) That Perry R. Bass, is hereby designated the operator
of the subject well and unit.

. l'-‘l\ 'T'hsi- ,,,,,, nf@nv l-l\n A’faai-iv‘ date I\F thic ordar. awnedd u‘thin

36 days prior to’ commeneing said well, the operator shall furnish
the Commission and each known working interest owner in the
subject unit an itemized schedule of estimated well costs.

- (4) ‘That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of eastimated well costs to the operator in lieu of paying his

shars of raasonahla well coaste out Af production. and that anv
such owner who pays his shareﬂof estimated well costs as pro-
vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5) That ‘the ooerator shall furnish the Commission and each
known working interest owner an:itemized schedule of actual well

_costs within 90 days following completion of the well; that if |

no objection to the actual well costs is received by the Com-
mission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there

is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public

notice and hearing.

() That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that

-has paid his share of estimated costs in advance as provided

above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
recelve from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

(A} The pro rata share of reasonable well costs
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attributable to each non-consenting working
interest owner who has not paid his share ©f
estimated well costs within 30 days from the
data the schedule of estimated well costs is
furnished to him.

(B) As a_charge for the risk involved in the
drilling of the well, 140 percent of the
pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share
of estimated well costs within 30 days
from the date the schedule of estimated well
costs is furnished to him.

(8) 'That the operator shall distribute said costs and
charges withkeld from production to the parties who advanced the
wéll costE.,

(9) That $165.00 per month is hereby fixed as a reasonable
charge for supervisxon (combined fixed rates); that ‘the operator

is hereby authorized to withhold from: production the proportion-

ate share of such supervision charge attributable to each non-
consenting working interest, and in addition thereto, the opera-
tor is hereby authorized to withhold from production the pro-
portionate share of actual expenditures required for operating

-k
aunh wall . nod in avoaaa nf uba#— ara »eagc"“blg, attribitable

to each non-consenting working interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order. ;
(11) 'l'hat any well costs or charges which a&e to be paid out
of production shall be withheld only from the working interests
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

~(12) That all proceeds from nroduction ‘from tha gubj'g_
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner

Fexk,

escrow agent with;n 20 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and yeszr herein-
above designated. : : _

STATE OF NEW MEXICO \
OIL CONSERVATION COMMISSION

A. L. PORTER, JR., Mémber & Secretary -

jx/
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PRODUCING DEPARTMENT PETROLEUM PRODUCTS - Ol CONSERVAT'ON ?8”
CENTRAL UNITED STATES X 3109

MIDLAND IIVISION \HDL ~\\D TEXAS 790701

April 18, 1974

V ' : __.‘, (\'(j
PR | A APR‘&‘J 1‘374

T | 192585 - STATE OF NEW MEXICO LEASE
SO R » EDDY COUNTY, NEW MEXICO

DELIVERED

1o Perry R. Bass
Midland, Texas 79701

Attention: Mr. Bill Seltzer

In accordance with 01l Conservation Commission. Cuse

Fo. 5182, Order No. R-U751, Texaco elects to pay its proportionate
- part of the cost of drilling your Bass State Well No. 1 on com-

munitized W/2 Section 15, 1‘—21—-8, R—27-E, Eddy County, New Mexico. .

Your AFE dated January 15, 1974, whnich was furnished to Texmco by

your letter of March 25, 1974, calls for a total estimated cx-

penditure of $478, g’{s.oo. ‘Enclosed 13 Texaco's cheek

the amount of $54,814.15, representing Texaco's 11.458334% ptrti-

cipation 1n the cost of drilling the subject w:ll.

Pleu.se execute the extra copy of this 1etter m roceipt

O Ve CHRECK GEtllivered nerewiun, -

Yours very truly,

E. H. Watkins
Division landman

- DDF-ES : , D
Enclosure

RECEIVED THE ABOVE CHECK THIS DAY OF APRIL, 1974.

ces Vcﬁrmxn - RETURN RECEIPT REQUESTED
Mr, A, L. Porter, Jr.
Secretary-Director
New Mexlico 01l Conservation Commission
P. O. Box 2088
Santa Fe, New Mexico 87501




CGENERAL OFFICES-FORT WORTH

PERRY R. BASS
DIVISION LAND & GEQLOGICAL OFFICE
POST OFFICE BOX 171
T e "MIDLAND, TEXAS 768701

) CARE

‘March 25, 1974 i

!f“rh ‘)A'574 x;"
| MARETISI i

i

CONSERVATION Coren

Santy Vo

~Mr. A. L. Porter,
Secretary - Director,
Vil Conservation Commission
P. 0. Box 2088 » .
Santa Fe, New Mexico 87501
; Re: Case No. 5182, Order
S ‘ No. R-4751, Application
' of Perry R. Bass for
Compulsory Pool1ng, ‘Eddy
County, New Mexico

Dear Mr. Porter:

In accordance with the above case and order
i 'uumuc:x.a -setting forth the- \_umpua.avr'j' yvvla.“g of the<~~-‘-~
Pennsylvanian formation for the W% .of Section 15, T-21-S,
R-27-E, Eddy County, New Mexico, we are attachlng hereto
AFE drilling cost estimate as proscribed under item 3,

page 3, of the commission order dated March 15, 1974.

We wish to advise all parties on the attached

list with the exception of Texaco executed and returned
toPerry R. Bass Opérating Agre emernits,; AFE, and Communi-
‘ tization Agreements covering the dr1111ng of this well,
'é Yours very truly,
O I SR PERRY R, BASS
By
Bill Seltzer s
BS/kb Z
* ‘ cc Working Interest Owners
(See Attached List)




WORKING INTEREST OWNERS

Tr1ton 0il & Gas Company
2310 Republic Bank Tower
Dallas, Texas 75201
Attention: Mr, Jim McDade

Harvey E. Yates Company

112 North 1st

Artesia, New Mexico 88210
"Attentlon' Mr. Harvey E. Yates

Mr.. George M. Yates : ’~m¥uT

112 North 1st -
Artesia, New Mexico 88210

Mr Donald B. Anderson

Box i

- Roswell, New Mexico 88201
Attentlon Mr. Fred Mllsap

Exxon Corporation

P. 0. Box. 1600 o
'Mlaiana Texas 79701
'Attentlon Mr. Marvin Wigley

»Texaco ‘Inc.,

P. 0. Box 3109 L
Midland, Texas 79701 s
Attentlon Mr. E. H. Watkins

Perrv R Rasse

1200 Ft. Worth Nat'l Bank Bldg
Fort Worth, Texas 76102

Attention: Mr. Wm. Arthur Hamilton

|
gk e




e LELNY R BASG. o COMPANY

e RERM/BES_ERIC0 DISTRICY
AFE DRILLIBC COST ESYIMATE
LEASE_ Bags-Stake . ' REGULATORY PERAIT HUMEER
AREA/FIELD: e Mesico WELL: ) —
TYPE: Wildcat__ ¥ Straight _ x LOCATION: Onshore X
Developuent___ Directional » Inland[ﬁay
SW/4 NW/4 Section 15-T121S-R27E, Eddy County Offshore '

INPAKGIBLE DRILLING COST ESTIMATE

LOCAT 10N »
Surface Damages X ) 250
Surveyors & Equipment : ; 250
Rig/location preparation : 18,000
Road Constructlon/eascments ' ' 2,000
ABANDONMENT i . ) .
Cut Offf/back off c331n9 , 2,500 ~

Cement (Equipmént & Sexvrices)
Croplpamages

RIG - it b

’ ‘Footage 12000ft. @ $. 1{ /ft R ) 132,000
W/DP-6___ days @ 1600 /day » 9,600
Ww/o DP _3 _ days @ 145 145(: _“/day . ' o T 4,350

"SURFACE CASING SERVICES (13 3/8")
Inspection‘of pipe
Casing - Crew/Equxpmﬁnr ‘
. Tong Operator/Equipment

Float Equipment . , ' : T ’ 475
Centralizers/Seratckars : 110
Cement (Equ1pment & Services) o 2,000

FIRST-IRTLPWEDIATE CASING SERVICES (9 5/8")
“Inspection of pipe’
Casing ‘Crew/Equipment
Tong - Operatorquu1pment
. Float Equipment . .
Centralizers/Scratchers ’ . 150
Cement (hquxpment & SorV1ces)u1th one pump truck : 550
SECOVD INTERNEDIATE CASING SERVICES ) T
InsPectlon of pipe
Casing Crew/Equipment
-Tong Operator/Equipment
Float Equipment
Centralizers/Scratchers
i Cement (Lqulpment & Services)
THIRD "TNTERMEDIATE CASING SERVICES
Inspection of pipe -
Casing ‘Crew/Equipment
Toag Gperacor/nquxpmeﬂt
Float Equipment
Centralizers/Scratchers
Cement (Equipment & Services)
INTERMEDIATE LINER SERVICES
Inspection of pipe
Casing Crew/Equipment
Tong Operator/Equipment
Liner/Float’ Equipment
Centralizers/Scratchers
Cement (Equipment & Scrvices)

MUD (Weight, Chemicals, 0il, Water & Services) : 37,000
BITS

of "op @

of 'op @

of . "op @

of Yon @ :;;l L




" TRANSPORTATION. dnys @ Jday

FUEL _ days @ /day

LABOR & SUPPLIES days @ _ [day

CRMPANY SUPERVISION __ g days @ 150 ___ /day 1,200

RENTALS-
Work Qtring Assambly ,
Rotating head 20 days @ $35/day ’ 700
Separator 20 days @ $35/day 700
P.V.T. Flow line sensor & pump 36 days @ $42/day 1,512
b~Gasser 20 days @ $25/day 500
Choke 20 days @ $48.30/day . 966
TOTCO CDR Recorder . '
Other , _ ’ 840

OTEER . . . ‘ -

TOTAL , 215,653

 INTANGIBLE FORMATION EVALUATION COST ESTIMATE

'ELECTRIC LOGS 7
Laterolog ) . . 2,000

POROSITY LOGS . :
: GR-N 2,000

Comn-DenSitJ = Mradan . R 2 ,OOU

DIPMETER LOGS

CALIPER LOGS

@3000' N , 450
@12000' : . 1.100
Temperature loos -
; ©12000' - 7000' , , , 650
DRI LL Eh TESTS ' = : T o B e
Test 1 @ _ 10300 /ft ’ ) : 1,400
_Test 2. @ 11400  /ft o RO o 1,450 -
Test 3 @ __ 11700 /ft . ' 1,450
Test 4 @ /£t . .
MUD LOGGING
No. of days
Equ1pment/5erv1ces C /day
TRANSPORTATION __ _ days @. /day
FUEL , days @ /day
LABOR & SUPPLIES days @ _ / day :
‘COMPANY supanvxsrow 8 days @ 150 /day - 1,200
" KENTALS - -~ : : - i
Work Strlng Assembly .
Cther . - 2,500
OTHER Contract geologist ) 6 .000
" - TOTAL . 23,200

INTANGIBLE COMPLETION COST ESTIMATE

RIG/WELL SERVICE UNIT
w/Dp 24 days @ 460 [/day 10,800
w/o DP days @ /day : '
PRODUCTION CASING/HIXEX SERVICES
Inspection of pipe 3 .800
Casing Crew/Equipment 7" :
Tong Operator/Equipment . -
Liwex/Float Equipment 310
Centralizers/Scratchers * 175
Cement (Equipment & Services) with stand-by truck 4,000




ERODUCTIOW TUBING SlRVILlS
Inspection ‘
Internal coating .
Tong Operator/Lquipment 500
Pressurc Testing :
.\ MUD/COMPLETION FLUID 2 000"
i BITS , ,
| TRANSPORTATION days @ __[fday
. _FUEL days @ /day .
§ LABOR & SUPPLIES __3  days @ __150 /day 450
* COMPANY SUPERVISION __ 24 days @ ___150 /day 3,600
RENTALS -
Work String Assembly '
Other 850
COMPLETION/PRODUCTION LOGGING :
X___G-RAY G-RAY/N G-RAY/N/CBL/Signature
NLL NLL/G-RAY NLL/N NLL/G-RAY/N ~
G RAY/CBL/Signature ____ NLL/G-RAY/N/CBL/Signature 1,200
PERFORATING : . " 6,500
- SQUEEZE CEiEN’Hl\G (Equipment. Matérial & Services)
WIRELINE tORK (to set WLPs, BPs, SCs, etc.) ,
TREATING (ac1d12e, -frac, gravel/plastlc pack, etc.) 14,000
PRODUCT ION TESTING (Equipment & Services) 2,000
OTHER BHP surveys 600
TOTAL 50,785
: TANGIBLE DRILLING COST ESTIMATE
: -CONDUCTORQCASING , : o
; 30 : gu‘zo- oD _94 #/ft H-40 GR 8rd, THD _ST&C CPLG $ 18 /ft 550
SURTA T T . -
625 Ft 13 3/8'0D 48 #/ft H-40 GR 8 rd THD _ST&C CPLG $10.3pft 6,450
FIRST INTERMEDIATE CASiNG o ‘ o el "
3000 Ft _95/8'0D 36 #/ft K-55GR 8 rd THD _ST&C CPLG $7.00/ft - 21,000
I - __"op fH £t - GR __THD CPLG § _7/ft.
'Ft "oD #/ft GR THD _ CPLG $ /£t
Ft oD it £t GR THD CPIG $ /fe
Ft . "'oD #/fe GR THD CPLG §__ /ft
SECOND INTERMEDIATE CASING ,
ZALTEE R SR I Ft oD #/fe GR- THD CPIG § /ft
2 , ‘o L Ft ""oD #/ fe GR THD CPIG $ /ft
g : S SRR ! ~_Ft "OD #Hft GR THD CPLG § /ft
Ft. "'0D #/ft ~ GR THD CPLG $ /ft
: “Fe k) #/€r GR THD CPIG S /£t
; THIRD INTERMDDIATE CASING -
i Ft "CD #/ £t GR THD CPIG §  /ft
o 7 Ft ) TW/fc  GR ___ THD ___CPIG S jre__ j
; - § Pt 0D #/ft GR THD CPIG § - /ft
e o o Ft "'OD #/ft GR THD CpLG §  /ft
Lo % - Ft _"'oD. #/fe GR THD CPIG $ /£t
INTERMEDIATE LIVER caszmc e P
Ft "'OD £t GR THD crLe $ /fc_
Ft ""oD #/fe _GR THD CPIG $ /ft
. ¥t 0)) #/ft GR THD CPLG $  [ft
- Ft "OD #/fe GR THD CPLG $ /ft
: o 5 F'\: "OD ?Llft GR THD Vﬂn'n $ - llft
SURFACE C‘\SI NG HEAD or casing head spool w/va’ves, s&s assemblies 620
INTERMEDIATE CASING HEAD, w/valves, slip & seal assemblies 4,000
{' OTHER
. . TOTAL 32,620
, TANGIBLE CGMPLETION COST ESTIMATE
- PRODUCTION CASING/ALTIHENK
: ' ’ 1200 Fr 7 oD 23 #/ft N-80GR Butt THD putt. CPLG §5.59/f¢ 6,600 _
6000 Ft 7 "o 23 #/ft N-B0GR 8 rd THD LT&C CPLG $5.15fc 30,900
3500 Ft 7 "OD 26 #/ft N-80GR 8 rd THD LT&C CPLG $5.7%f¢ 20,020
2500 Ft 7 "OD 29 #/fr N-80GR 8 rd THD LT&C CPLG $ 6.37/{t 15,925
Ft "'0D 4/ Ex GR THD CPLG $ /fe




PRODbCl‘lON TURING

32,400

12000 Ft 2 7/8'"ob 6.5 ﬂ/rt N-80 GR ps=jp.THD p ¢ CPLG §2.70/f¢t .
10150 Ft 2.3/8"00 4,7 #/ft W-80 GR pg-prTb- p g5 CPIG $2.10/f¢ 21,315
oD 41t GR THD cms $___/fc _
TUBING llLAD w/valvcs ‘ 3,500
CHRISTHMAS TREE . Sinple Dual ~_Triple 14,500
SUB-SURFACE CQUI('MLNL (packers, scal assemblies, landing
nipples, BPs, storm chokes, blast joints, flow couplings, étc,) 6,100
OTHER  Inspection 2 7/8" & 2 3/8" 4,800
TOTAL 156,120
AFE_COST ESTIMATE SUBIARY
DRY_HOLE COMPLETED
INTANGIBLE - Drilling | 215,653 215,653
: ~ Formation Evaluation 22,200 23,200
- Completion 50,785
TOTAL 238,853 289,638
TANGIBLE - Drilling , : 32,620 32,620
- Completion - 156,320
TOTAL 32,620 188,740
'TOTAL ‘EXPENDITURE - o 271,473 478,378

DATEE_Z‘vk:_i@uary 15, 1974

PREPARED BY: jﬁW :

NI s




EFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF MNEW MEXICO

IN THE %ATTER OF THE hEARIVG
CALLVD BY THE OIL COVSERVATIOV
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

! CASE NO. 5182
Ordexr No. R-4751

’APPLlCATLOV OF PERRY R. BASS -
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE C

aﬁISszoL_'40ﬂ~ : S S

This cause cams on for hearing at 9 a.m. on ‘March 13, 1974,
at Santa Fe, New Hex1co, before Examiner Rlchard L Stamets.

, NOW, -.on- this 15 day of March, 1974, the Comm1551on,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully zdvised in the premises,

FINDS:

(1) That due phﬁlic fiotice having been glven as requlred bV

i
~Yavr. £ha Commi CC"(\"IVI’\DQ\ﬁ nrigdiction of thig. cauge and - tha .. - S

g ALY T T ~eTRS X

subjec; matter thereof.

2} Tiiat Ene dplecant, “PETrY K. Bass, SKS Tan OrGer poox—w'“”
ing 1 mineral interésts in the Pennsylvanlan‘rorﬁaclon under- .
lying the W/2 of Section 15, Township 21 South, Range 27 East,
NMPM, adjacent to the Burton Flats Field, Eddy County Yow Mexico. .

{
a1

es

(3) That the applicant has the right to drill and propo
J S5=¢iion

t0 311l a well at a standard location in the W/2 of sais

\l' UJ

Cx

~ {4) . That there are interest owners.in the proposea proratlon
unit wno have not agresd to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, aad to afford to the owner of each .
interest in said unit the oppbrtunitv to recover oxr receive
wvitnhout unneces sary e¥pense his just and fair share of the gas in
said pocol, tha subject application should be approved by pooling
all mineral interests, whatever they may be, within said unit.

(6) That the applicant should be designated the opzrator of
the subject well and unit,

(7) That any ncn-consenting worxking interest ownexr should bz
afforded the ooportunity to pay his share of estimated well costs
to the ovderator in lieu of paying his share oI reasonable well
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costs to the oneLator in lieu of paying his share of reasonable
well costs out of production. ’

(8) That any non—corsentlng working 1nterest ownex that
does not pay his share of estimated well costs-should have
withheld from productlon his” share of the reaqonable well dosts
plus an additional 140 percent thereof as a reasonable charge B
for the risk 1nvolved in the erlllng of the well.

- (9) . That any non—cdns ntlng interest owner should be
afforded - the opportunlty to ob}ect ‘to the actual well costs N
_but that. actua1 wellicosts should be. ‘adooted as the reasonable .
well costs in the absence of such objectlon.

.fmi..z,mia L

(10) That fo1low1ng”ﬂeterm1nat;on o“rea501ab1e wellﬁ“osts, -
__any _non-consenting woix;ngilntarest O tnat»has—na_ﬂ;hls ' ‘
sharo of estimated cosbs ‘should pay to the operator any amount .
that reasonable well costs éxceed estimated well costs and
snou1d receive from the operator any amount that paid estlmated
well costs exceed reasonable well costs.

(11) TnaL $105 00 oer‘moneh should be flxed as a reasonao1e “ﬂi
charge for superv151on (cd i : rator
should be authorized lto wi ; '

_ate share of such. sunerVLSlon cnarge attrlbutable to each non- . -
consenting worklng 1nterest, and in addltlon thereuo, the
operatsxr should be authorized to ‘withhold from production: the.

e : : e perJug_ t.LvAxCA\_\.. o Sh&r" ‘,,...; - """C“al" CXVCL;dJ—tL&LCD .L\..\:zu.g.l.t.,d LS uyerat“‘
ing the subjedt well, not in excess of what are reasonable,
attrlbueasle to each non—consenelng working interest.

(12) rrhat all bréceeds from production from the subject
well- which are not d-sbursed fox any reason should be placed
in escrow to be paid ‘to the true owner thereof upon demand and
proof of ownershio.

(13) That upon the failure of the operator of ‘said pooled
unit’ to commence drilling of the well to which said unit is
dedicated on or before July 1, 1974, the order pooling said
unit should become null and void and of no effect whatsoever.

(1) That all mineral interests, whatever they may be, in

the Pernay1uaﬂiah'fo*ﬂation underlving the %W/2 of Section 15,

Township 21 South, Range 27 East, V“Dﬂ;\edjacent to the Burton

Flats Field, Eddy County, MNew Mexico, are heveby pooled to form

a standard 320-acre gas spacing and proraticn unit to be dedicated
5 0 a wall to be édrilled at a standard location in the W/2 of said
% Section 15.

PROVIDED HOWS VBQ that the operator of said unit shall
commence the arilling of said well on or bafore the lst day of




Such owner WHO' pay
vided above shall remain liable for ooeratlng costs but snall
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July, 1974, and shall thereafter continue the drilling of. said
well with due diligence to a depbh sufficient to test the
Pennsylvanlan Lormatlon,

'PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the lst day of
July, 1974, Order (1) of this order shall be null and void and
of no effect whatsoever;

_ . PROVIDED FURTHER, that should said well not be drilled to
complation, or abapaonment, within 120 days after cormenceament -
thereor,,sald oparator shall appear before the Comnission and :
show ¢Gause whv Order (1) of this order Should not be rescinded.

{(2) That Perrv R. Bass, 1is hexreby aeslgnated the operator

~of the subject well and unlt.

(3) That after the effective date of this’ order ‘and w1th1n
30 days prior to commencing said well, the operatox shall furnish
the Commission and each known working interest-owner in the.
guhiect unit an 1temlzed schedule of estimated well costs.

(4) That w1th1n 30 days from the dabe the schequl

estimated well COStS is furnlshed to’ q1m, “any n01—conse
working . 1nte;est ‘owner. shall have the. right to pay his

of- eStwmated well costs to the operator in lieu of pay1ﬁ§ hIé'

share of reasoraole we1l COSLS ouL of production, and that any

,Aﬁ*-ﬂmbé—c.lq«“lﬁ-‘-‘ Sootelas Y\V:‘\—‘
casToxinatT

not be liable for risk charges.

(5) ThaL‘the'onpratOr shall furnish the Commission and each
known workwng 1nter°st owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no okjection to the actual well costs is received by the Com-
mission and-the Cormission has not objected within 45 days.
following receéipt of said schedule, the actual well costs shall
be the reascnable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasconable well costs atfter public .
notice and hearing.

(6) That within 60 days following determinaticn of reason-
able well costs, any non~-consenting working interest owner that
nas paid his snare of estimated costs in advance as provided
abovz shall pay to the operator his pro rata share of the amount
that resasonable well costs exceed estimated well costs and shall

ve from the operator his pro rata share of the amount that
tad well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs ‘and charges from production: :

(A) The pro rata share of reasonable well costs



o
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abtrlbufable to each non- conoentlng worhlng

interest owner “no has not paid his share of
estimated well ¢Ssts within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a chacge for th° risk involved in the

’ drllllng of the well, 140 percenu ‘6f-the
pro rata share of reasonable well costs
attributable to each non- c01sent1ng working
Alnterest owner who has not paid his -share
‘of estimated well costs within 30 days
from the date the schedule of estimated well
costs is furnished +o him.

(8) That the operator shall distribuée said costs and
charges withheld from productlon to the parties who advanced the
well COS;S. : g

" (9) That $165. Go”pér'mbﬁfh'iS'hereby fixed as a reasonable
cnargo for supervision (combined fixed rates); that the operator
is ereoy aLthOL‘ od to withholid from produc»lOn the proportlon—,
ate. snar of sud "Derv1s1on chardge’ attrlbutable to each non-
consenti ng wo*xlng 1nterDsL, and 1n‘aad1tlon thereto,_the opera-
tor - is hereby authorlzed to. wi: L d from roduction the pro-

“porclonage skare 'of actual ekp nditures ‘required for operating
such well, not in. ‘excess. of what are. reasonable, abtrlhurahlp

to each non- consenLlng wo*nlng intarest.

gy - : : :
a seven—eigh+hs (7/8) WOIKlnC 1pLer st anéd a- one~e14h h (1/8)
royalty interest for ‘the purpose of allocatlng costs and charges
tnder the terms of thlS order

(11) Thab'any well costs oxr charges wnlchare to bo pawd Qﬁt
of production shall be ‘withheld only from the working interests

share of production, and no costs or charges shall be withheld

from production at rlgutable to royalty: interssts.

, {(12) fThat all procéeds‘from prdddctibn ffom the subject
well which are not disbursed for any reascon shall be placed in
escrow in Eddy County;, New Mexico, to be paid to the true owner
thereof upon demand and proofi of owp°V"b1p, that the oparator
shall notify the Commission of the name and address of said
escrci? agent within 90 days from the date of this order.

by

(12) fThat jurisdiction of this cause is retained foxr tt
entry of such further orders as the Commission may desm ne

)
© o

Q
'N
Ul
o]

ry.
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DOMNE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
. OIL CONSERVATION COMMISSION
"
'{‘ ' ‘ ‘ v / -’W M l—-‘-—o‘v.—.?
’ I/ R. TRUJILLO, Chairman

:
3
1

i
f




Docket No. 6-74

DOCKET: EXAMINER HEARING — WEDNESDAY - MARCH 13, 1974

9:A.M. - OIL CONSERVATlON COMMISSION CONFERENCE ROOM,
STATE LAND ‘OFFICE BUILDING - SANTA FE, NEW HEXICO

) The following cases will be heard before Richard L. Stamets, Examiner, ‘or Dantel 8.
Nutter, Alternate Examiner: .

ALLOWABLE:

CASE 5179:

CASE 5180:

CASE 5181:

e

"
g

CASE 5182:

(1) cConsideration of: ‘the allowable production of gas for
April, 1974, from seveiiteen: prorated pools in“Lea,
Eddy, Roosevelt and Chaves Counties, New MexicO' ’

(2) ”Consideration of the allowable production of gas from
- fiver protated pools in San’ ‘Juan, Rio’ Arriba, and
‘ Sandoval Counties, New Mexico, for April,: 1976 &

Application of HNG 011 Company for a unit agreement, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the Dogie Draw Unit ‘Area: comprising 5,122° acres, mote ‘or' less

of’ State. ‘Federal, ‘and fee ‘lands in’ Tounqh1n 26 QOuth Ranqp 36

East Lea County, New Mexico.

Application of Amoco Production Company for a" unit agreement ‘Lea
County, New Mexico. Applicant, in the above—styled cause, seeks
approval of the Rock Lake Unit Area comprising 5760 acres, more

~or less;iof State and fee lands in wanship 22 South, Range 35
"East Lea County, New Mexico.

- Application of Amoco’ Production Company for a”unit agreement, Eddy

County, New Mexico. Applicant, in the’ above—styled cause,’ seeks
approval of the Trail- Canyon” Unit Area- comprising 5758 acres; more
or ‘less, of State, - Federal and fee lands in Township 24 South
Range 23 ‘East; Eddy County, New Mexico. o
Applicatiou of Perry R.iBass’ for compulsory pooling, Eddy’ County,
New Mexico. Applicant, in the above—styled cause, seeks an order
pooling all ‘mineral interests in the Pennsylvanian formation under-
1ying the'W/2 of Section 15, Township 21 South, Range 27 East,
adjacent to the Burton: Flats Field, Eddy County, New Mexico, to be
dedicated to a well to be drilled at a standard’ location in the W/2
of said Section 15. Also to be considered will be the cost of
drilling and completing said well and the allocation of such‘costs,
as well'as actual operating costs and charges for supervision.

Also to be considered is the designation of ‘applicant as operator
of the well and a charge for risk Involved in drilling said well.
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CASE 5183: Application of Amini 0il Compaily for an unorthodox oil well

CASE 5184:

CASE 5185:

CASE 5186:

location, Lea County, New Mexico. Applicant in the above-
styled cause, seeks, as an exception to the North Vacuum Abo
Pool rules, authority to drill its Pennzoil State Well No. 2
at ‘an unorthodox location for said pool 1780 feet from the
South. 1ine and 460 feet from the West line of: Section 36,
Township 16 Sotith, Range 34 East, Lea County, New Mexico.

Application of Mountain States Petroleum Corporation for an
unorthodox gas well’ 1ocation, Chaves County;” New Mexico.
plicant, in the above-styled ‘cause,. seeks, as an exception
to "the Buffalo Valley-Pennsylvanian Pool rules, approval for an
unorthodox gas well location for a well to be drilled -at a
point 990 feet from the South and West lines. of Section 36,
Township 14 South, Range 27 East, Chaves County, New Mexicc.

kApplication ‘of Rice Engineering & Operating, Inc. for salt ...
water disposal Lea County; New Mexico. ~Applicant, in -the -
above-styled cause, seeks authority to dispose .of produced

salt water into the Abo formation in the open-hole .and perforated
interval from 8442 feet to 9150 feet in its Abo SHD Well No. 2
located in Unit C of Section 2 Township 17 South Range 36

-------- AL

{Application of Amerada Hess Corporation‘for an'unorthodox oil

well 1ocation and two non-standard ‘o1l proration units, Lea County,

,Nou Mmr'lrn Annliranf ~in_ the* ahnuo-—nfvlod cauge; cpokn-; as-an

exception to the Bagley Siluro—Devonian Pool rules, the formation
of two non—standard proration units in ‘Section: 35, Township 11

e i V PRIAY GRPRRR 1y ft-'-l—-r ihn-l-u- =
ng o

T L OOy Mugc JJ ‘Basi, ur.:a uuuu;_y,'ucw ucau..u, Ep 1 Coleh & 8

CASE 5187:

. from the East line of said. Seceion 35,

acre unit comprising the NW/4 SE/4- to be dedicated to applicant 8

State BTD Well No. 2, and the second: being an '80<acre unit: com-
prising the SEf4 SW74 and.. the SW/4 SE/4 to be dedicated to.applicant's
State BTD Well No. 1, proposed to be drilled at an unorthodox

location for said pool 660 feet from the South line and 1900 feet

l.}"!

Application of Inexco Oil Company for compulsory pooling, Eddy
Couniy, New Mexico.~ Applicant in the above—styled cause, seeks an
order pooling all mineral interests in ‘the Pennsylvanian formation
underlying Section 17, Township 21 South, Range 26 East, Eddy County,
New Mexico, adjacent to the Catclaw Draw-Morrow Gas Pool, to be -
dedicated to a well to be drilled at a standard location for said
pool Also to:be considered will be the cost of drilling and;
completing said ‘'well and . the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered 1s the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.
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CASE 5188:

CASE 5189:

"CASE 5190:

CASE 5191:

-~ CASE 5192:

L AE Mo Mascdas . -mo--tnn,an O-I-sa avf-nncian of rha fnl]_nu-

CASE 5124:

ﬂApplication of Continental 011 Company ‘for dowihole commingling,

Lea County, New Mexico.. Applicant, in the above-styled cause,

geeks authority to comminglc Drinkard and Blinebry production in
the wellbore of fts Lockhart B-1 Well No. 8 located in Unit W of
Section 1, Township~22 South,'Rnnge 36 East, lLea County, New Mexico.

Application of Cralg Folson for an unorthodox oil well 1ocation,
Chaves County, New Mexico.- Applicant, in’ the above-styled cause,

.seeks approval for the unorthodox location of a well proposed-to

be drilled at a point 1340 feet from the South line and 1300. feet
from the East line of Section 12, Township 13 South Range 31 East,
Caprock-Queen Pool, “Chaves County, New Mexico.,

Application of Union 011 Company of California forioool cteation and
special rules, Lea County, New Mexico‘prplicant, in the bove—styled

cause, seeks the creation of a new Mo o

South, Range 34 East Lea County, New Hexico, and for the promulgation
of special rules therefor including a provision for 640—acre SPaCing,

Apnlication of Murphy Minerals Corporation for a.waterflood project,
Eddy-County, New Maxico. ~"?p1icapf :4n the. ahnuo-qtvled cause. seeks
authority to institute a waterflood project by the injection of water
through two* wells into the Grayburg—San Andres? formation on its Gissler
"B" lease in Sections ll and 12, Township 17 South, Range 30 East,

Lake Pool Fddv Pnunrv New Mexico. -

CSouare
arg Laxe I'oolg

e S

In the matter of the application of the 0il Conservation Commission
A\-nA\-V ‘uyvu'.a.\.o \leb AL B A

ing- pools in Lea County:.

Antelope Ridge~Morrow Gas Pool

EK Yates—Seven Rivers—Queen Pool
' House-San Andres Pool

Humble Citv-Atoka ‘Pool

North Shoe Bar-Wolfcamp Pool ;

Tres Papalotes-Pennsylvanian Pool

Wantz-Granite Wash Pool

(Continued from the February 13, 1974 Examiner Hearing)

Application of Belco Petroleum Corporation for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above—styled cause, seeks an order pooling all mineral interests
underlying the S/2 of Section .30, Township 20 South, Range 33 East,
South Salt Ilake-Morrow Gas Pool, Lea County, New Mexico, to be

dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
30.. Also to be considered will be the cost of drilling and completing
said well and the aliocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well.




Examiner Hearing - Wednesday - March 13, 1974 : 4

CASE 5140: (Continued from the February 13, 1974, Examiner Hearing)

Application of Pierce & Dehlinger for ‘compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant “in "the
above-styled cause, seeks an order pocoling all mineral “interests
in the’Veda—Pennsylvanian ‘Pool underlying :the: NW/4 ‘of ~-Section :
24, Township 9 South, Range ‘33 East; Lea County, New Mexico; ‘to
~ be dedicated’ to the Kiig Resouréces Sheridan ‘Well No. 1-A located
- in Unit 'C of said Section 24. Also t6 Be condidered: is“designation
- of the applicant as: operator of ‘the NW/4& 'of said Section 24 ‘and
" the well located thereon, provision for allocation of actual
”operating costs ‘and ‘charges’ for:.supervision; ‘and- allocdtion of costs. ...
for reuorking <gaid well including’aiZOOZ charge attributable to any
'non-consenting working interest owner's" ‘pro: “tata>share~of sdid
) workover costs, for the risk involved 'in said workover.

CASE 4956: (Redpened) (QOntinued from the February 13, 1974 Examiner Hearing

"‘Aﬁpliﬁétiﬁu‘ur Fierce &’ uen;.].nger for ‘a“determination:of- well” ‘costs;
Lea County; New Hexico., Applicant, as operator of. the -Sheridan
Well No. 1 located in° 'Uriltt M of Section 13, ‘Township 9 South;-Range
33 East, Lea“ County, ‘New’ Mexico, ‘to which well 1g-dedicated  the SW/4
“oF said:Section 13, all ‘mineral: intetests in the: Vada—Penusvlvanian

Pool thereunder having been pooled by Commission - Order No. R-4560 1

seeks the ‘determination. of reasonable well costs attributable to
o appilcanc “aud o 'l\.l.ug x\cauuu..co, J.uv..ludi:ns, UUI— “not ldmited- |.u, Lu,é_-' s
costs of reworking and placing said Sheridan Well No. - 1 back on
production and attorneys fees in connection: therewith. : Applica’it
further seeks an order assessing, as a charge “for the risk involved
in the reworking of the well, 120% of the pro rata share of the }
reasonable well costs attributable to- the working interest of King 1

D -
ne3%urces.
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B " GENERAL OFFICES-FORT WORTH

PERRY R. BASS
_DIVISION LAND & GEOLOGICAL OFFICE
POST OFFICR BOX 191 o
MIDLAND, TEXAS 78701

June 19, 1974

Mr. A, L. Porter
Secretary - D1rector

New Mexico 0il ~ OIL CONSERVATION ComM— ——
Conservation Commission Santa Fe
Box 2088

- Santa Fe, New MEcho 87561" - ; R

Re: ~Case No&, 5182, Order
No. R-475 pplication
of Perry: R -Bass for
Compulsory Pooling, Eddy
County, New Mexico

In accordance Wlth the above case and order

' numbers setting forth the compulsory pool1ng of the =

Pennsylvanian formation for the W% of Section 15, T-21-8,
R-27-E, Eddy County, New Mexico, we wish to’ advise the
Perry R. Bass, #1 Bass-State- Comm was spudded June 16, 1974,
and on June 1‘9, 1974, is TD 625' WOC 13 3/8'" csg. @ 6221

with 350 sack:

'-

Yours very truly,

PERRY R, BASS

Aw%z@/

B111 Seltzer

BS/ph




PERRBY B, BASS |
CEDAR HILLS AREA ..
T/STRAWN - |
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R . AMENGED .- File '\w ..
v MEXICO OIL CONSERVATION CONMlSC\l - Form G<102 -
WELL LOCATION AND ACREAGE DEDICATIONPLAT T pheraedss Cotth
All distences must be from the outer boundaries of the Section.
Opercior ; Leose 6\ Well N3.
i - - -
Harvay B. Yatos : : Codar Hitls Ihxte £ - - — : 1
Unit Letter “Section Townshlp ¢ . - . Range Caunly . )
I 1. 15 . 218 27 _FRddy -
Actugl Footage Location of Well; . .. v
1Q8n  1wet from the Sarla *  Line and &40 teat from the Bacs T lUne
Geeund Lpvel Elev: Producing Formation Pool 9 ' Dedicated Acteager .
Clan D W L e _Cedar Hills / v gnt 320 - Acves

1. Outliae the acreage dedicated to the subject well by colored peacil or/hachute marks on the plat below,

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (bolh as to wo.knrg
interest and royalty).

o R A 1':-.."

. ’
3. If more than one lease of different owner&hlp is dedicated to the well, have the interests of all owners-beeu codsoh-
dated by commumnzatlon, unitization, force—poohng ete?

. P

= ves : £33 1 %1053

. 3 . TN s LA S R A s
Z Yes ] i\° If answer is “‘yes)’ !)‘pe of consolidation Commpunitizatiag taee”sd

If answar is * no" list the owners and tract descnpuons which have acmally been consolidated. (Us
this form lfnecessary) - b3 See Reverse Side AT

No-allawable will be assigned to the well untll all interests have been consolidated (by communmzauo-l, uditization,
_forced-pooling, or otherwnse) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
“siens |

_{e“b,:ke?‘si e of"|.

CERTIFICATION

{ hereSy ceniify thot the information cone

| 10ined herein i3 true ond complete 1o the
L besl of my imowledge and behcf
P
T T +‘ - T T s 7 . 7 oyroy B - e.
| Postiica .
i P
LRI C AP YR P

l Company

- z_i - 1P ienpant D Vamaa
! 1 Date R IR )
{

shawn on tis plat wos plo!na'{rom'flcld
- moies of seorvel survays mods by me or.

urder my sudrrvision, and that the same
s trim and correct to the best of my

- knowledye and belisf.

Sea Plarst Darad O/13/A2

1 heraby certify thar the well I;eon'on b

Dais Survayed

Hiohle 041 & Refipery

R23istxres Profassisnol Eaglnaee
anirer Leni Surveyor

o e ™ <~ g

t LA ] 1 ] 3
3z -1 %9 1329 1833 138H 2310

SR BEFORE EXAMINER STAMETS
| OlL CONSERVATION COMMISSION

EXHIBIT NO._7
CA £'NO. 5 1§ 2

‘ Sybmitted by J L,zv, 3 wis

Heaving Date .03 - -

:
i
1




CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO .

- YATES, CEDAR HILLS COM WELL NO. 1
EDDY COUNTY, NEW MEXICO

Section 15, ‘I‘mmship 21 South, Rémge 27 East, Pennsylvanlan 320,00

There having been prebented to the under51gned Commissioner of Public Lands
of the State of New Mexico for examination, the. attached Agreement for the de-
velopment znd operation of acreage which is described within the attached Agree-
ment, dated . Aoril 1, 1958 . , which has been executed, or is

to be executed by parties owning and holding oil and gas leases-and royalty in-
térests in and under the property described, and upon examlnatlon of said Agree-
ment, the Commissioner £inds: :

{a) That such agreement will tend to promote the conservation
of oil and gas and the better utllxzatxon of reservoir
enetgy in said area.

o) That under the proposeéd agreement, the Stite of New Mexico
will receive its fair share of the recoverable oil or gas
1n place under 'its lands in the area. .

(c) That each benefxcxary Instltutlon of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(4) That such agreement is in other respects for the best
: ‘anerescs of the state, with respect to state lands.

;‘NOW THEREFORE by v1rtue of the autﬁorlty conferred upon me under bectxons
~7=11-39; 7-11-40, ,7 -11-41y 7-11547, and 7-11- -48, New Mexico Statutes-Annotated,
195"! ('nmhl‘lahnn T‘ the" in’!dorexonn& Commicsioner of- 'th‘l-na Tand: o€ l-‘-A Q-':C
of New Mexlco, for the purpose of more properly conserv1ng the 011 and gas re-
sources of the State, do hereby consent to and approve - the ‘said Ag eement, and
Cany “leases embrac ing lands of ‘the State of New Mexico within the area shall ‘be
and the same are hereby amended to conform with the terms thereof; and “shall
- remain in full force and effect according to the terms and cond1t1ons of said”™
Agreement. This approval ‘is- subject to all of the provisions of the aforesaid

statutes.

"IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 12th, day of July : , 19 68 .

AL Rl

COMMISS%QNER OF PUBLIC LANDS e
of the-State of New Mexico

—— 4

BEFORE EXAMINER STAMETS
{ OIL CONSERVATION COMMISSION

0G-27 C;;A | EXHIBIT NO._§ P
| caseNo._DH /52 o

Submitted by Gpvvi R
Hearing Date___ - N2 7V

acr

bz
er
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St_;*ic o New Mexico o = ",\,\‘/,,;_‘:“"',.a:n\._‘\u
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( S - . i ey o s SANTA 1E, NEW HEXICO
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COMMUNITIZATION AGREEMENT

STATE OF NEW MEXICO )
: )  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF | ) "

THAT THIS,XGREEMENT‘is entered into as of the lst day of April,
19 68 ) 68, by-and between the parties subscribing, ratifying or consent-

ing hereto. such partles herelnafter belng referred to ass“Parties

‘hereto™;
WHEREAS, the Commissioner of‘Public“Lahds of the State of New i

‘Mexico is authorized By the Legislature, as set forth in Sec. 7-11-47,

‘New Mexice Statutgs, Annotated, 1955 Laws, in the interest of conser-
ivation‘of oil andjéas and the prevghtion of Qoste, to consent fo ohd
'apprOVe the development or operation cf State lands undor,agreements
made b§ iessses.of oil ahd‘gasfieéses theféoo, joinfly or-seveséiiy wiéﬁ.;;

'other 011 and gas lessees of State lands, or o11 and gas lessees or

spool1ng or commun1t121ng such lands to form a proratlon unlt or por- .
tion thereof, orvwell-spaCLng unit, pursuant to any order, rule or

‘regulation of the New Mexico 0il Conservation Commission, where such

agreement provides for the allocation of the production of oil or gas o4
’ C(

from such pools or communitized area on an acreage or other basis found ;
by the commissioner to be fair and equitable. NP
' ey
\.‘-']."

WHEREAS, the parties hereto, being Oiliand gas lessees of record, ‘\
covering lands subject to this agreement, insofar as such leases cover ¥
the lands hereinafter described, which leases are more particularly
described in the schedule attached hereto, marked Exhibit “a" and made
a part hereof, for all ﬁurposes, and

‘ WHEREAS, said leases, insofar as they cover the_ Pennsylvanian_ __

Formation in and under the laﬁd hereinafter described

0G-66
RCY. "2068




cannot be independently devgloped and operated in conformity with
the well-spacing program established for such formation in and under
said lanas; and

WHEREAS, the parties hereto desire to communitize and pool-

their respective interests in said leases subjéct to this Agreement

‘for the purpose of developing, operating and producing_gas aid

1iquid hydrocarbons ; __in the Pennsylvanian . Formation
in and under the land hereinafter described subject to the terms

hereof.

NOW, THEREFORE.in*conéiderétibn of the premises and the mutual

advantages to the parties ﬁéreto;_it is mutuaiii-coﬁvénantedland

agreed by and between the uﬂdefsignedias follows:

Township_21 South _Range_ 27 East ,N.M.P.M.

Sectio@ 15; E/2

-0 : Eddy County, New Mexico
‘containing 320 acres. more or less, and so hereby daclare that

it is the judgment of the parties hereto that the communitization,
pooling and consolidation of the aforesaid land into a single unit

for the development and producgidn.of gas and associated liquid

wwdrocarbons from the  Pennsvlvanian Formation -

in and under said land is nécessary and advisable in order to prop=-

erly develop and produce the gasgand'associated liquid hydro-

_carbon substances in the said___ Pennsylvanian

Formation beneath said land in accordance with the spacing rules of

the Conservation Commission of the State of New Mexico, and in order

to promote the conservation of the gas and associated liquid

hydrocarbons in and what'may be produced from said form-

ation in and under said land, and would be in the public interest;

AND, for the purposos hforesaid, the parties hereto do hereby

communitize, for proration or spacing purposes only the leases

0G-66 e




described in Exhibit "A" hereto insofar as they cover_gas and associated

_liquid hydrocarbons within and that may be produced from the

Pennsylvanian Formation (hereinafter referred to as

vCommunitized Substances") beneath the aboVe—describedvland, into
a single communitization, for the development, pfoductiéh, operation

and conservation of the gas and associated liquid hydrocarbons

'in said formation beneath said land,
Attached hereto and made a part of this Agreement for all

purposes, is Exhibit "“A" showing the acreage, and owﬁership fLeSsees

of Recoid) of all lands withip'théicommunitized area, {ggn

2. The communitized areg shall be developed and operated as C;;

an éntirety‘With the understanding and agreement between the parties éJDi

”héretq that all cqmmunitizéd substances produced therefrom shall be ~¢r§

aliocéted among‘the<1eases described in Exhibit "A" hereto in the ﬁé‘%

prgportipn that’the number of surface acres coveted'by each-of such ' é

leases and included witﬁin'theﬂcommuhitiiédiaiea bears to the total %

‘number of acres contained in thé commuﬁitized area. 1

; : |

’3. ‘The réyéitiés éayébié,on coﬁﬁunitiied substances allocated j

" to the individual leases and the rentals provided for in said leases

shall be determined and paid in thé manner and on the basis prescribed i

in eaqh of said”;eases. Except as provided foq under the terms and f?:
provisions of thé leases describéd'in Exhibit “A" hereto orwas hérgin é;
pré&ided'toAthe contrary, the payment of rentals under the terms of |

said leases shall not be affected by this Agreement; and except as
" hercin modified and changed orx herctofore amended, the oil and gas
leases subject to this agreement shall remain in full force and

effect as originally issued and amended.
4. There shall be no obligation upon the parties hereto to
offsct any well or wells situated on the tracts of land comprising the

comnmunitized area, nor shall the undersigned be required to measure

0G~66
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scparately tho communitizod substances by roason of the divorso
ownorship of the scparate tracts of land comprising the said
communitized area; providod, howevér, that the parties horeto shall

not ba released from their obligation to protect the communitizad

area from dralnage of communitized substanééa by wells whicﬁ-mayrbp
drilled within offset distance (as that term is definad) qf'the
co&munitized area. ’

5.‘ The Commencement, completion, and continued operation or
production of a well or wells for communitized auﬁsténdes on the
communitized'areé shall be consiéered‘as the commencement, comple-
tion, continued Sper;tion or production as to each of the leases

‘described in Exhibit "A* hereto.

" 6. The'productién of communitized Substances and"disposal'
thereof shall be in conformity with the alloqaﬁions, allotments and
quotas made or fixed by any duly authorized person or regulatory

fbodykunder applicable Federal or State laws or statutes, This
5.Agreemént shall béréubject to ail éppli&abié,?edefal and“s£;te laws,
executive orders, rules and regulations affecting the performance of
the érovisions hereof,~and'no party hereto shall suffer a forfeiture
or be liable in dahages fo? failure to compiy with any pf the provi-

sions of this Agreement if compliance is prevented by or if such

fallure results from compliance with any such laws, orders, rules or

regulationa,

7. Harvey E. Yates shall be the Unit Operator of

sald communitized area and all matters of operation shall be detor-

mined and performed by Harvey E, Yates AP,

8. This Agreement shall be effective as of the date herein-

above written upon execution by tho naecessary parties, notwithstanding

the date of execution, and upon approval by tha Commissioner of Public

0G-66




Lands, shall remain-in full force and effeét'for a perioa of one

year from th; date hereof and as long thereafter as communitized
substances are produced from the‘éommunitiied area in commercial
quantities; provided, however, that prior to production in com-
mercial éuantities from the communitized area, and upén fulfillmgnt

of all regquirements of the Commissioner §f fublic ﬁands wiéh're-

spect to any dry hole or ébandoned well drilled upon fhe communitized
area, fhis Agreement may be terminated at any.tiﬁe by mutual agreéméﬁt

of the parties hereto. This Agreement shall not termihate'upon
. . L

-cessation of production of communitized substances if, within sixﬁy ’;Iﬁi
(60) days thereafter, reﬁo}ki§§ G drilling’oiergtid§§¥§p;ghe»c6ﬁr §§?i
‘ _ <
munitized area are cdimmenced and are'théreéftgr conducted with - E :
: _ . - : : ' : i
vreasénéﬁlefdiligence-ddfing the period Bf’non?productioh. ' ‘A'gt:j
9. Operator will furnish the Conservation Commission and fhe ::5}~
CoﬁmiSsione; of Public Lénds, of éhe Stétéubffﬁéw Megico, Qith’aﬁy :%JQ;
and ali reports,\Statemeﬁt§,>nqtices and wellé;o§s>and’reé6rds WHich;!
may be required underrtﬁe laws and regulations of the State of New
10. It is agreed between the parties hereto that the Commis-
sione: of Public Lands, or his,duly authoriéed representatives, shall -
have the right of supérvision over all operati;ns under the communi- ii?
tfzed area to the same extent and degree as*péovided‘iﬁ the 0il aéd ;&.

gas leases described in Exhibit "A" hereto and in the apélicable oil 7
and gas regulations of the State of New Mexico,

ll. If any order of thé 0il Conéervaticn Commission upon which
this agreement is predicated or based is in anywise changed or modi-
fied, then and in such event said agr;ement is likewise modified to
conform thereto.

12, This Agreement may be executed in any number of counterparts,




no one of which needs to be executed by all parties, orkmay be rati-
fied or consented to by s_epar.'ate instruments, in writing,‘** Speci‘fica-
liy referr.ivng' hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent-hcreto with the
same force and sffect as if all parties had f"sigr;ed the same document.

13. This Agreement shall be‘binding upoh the parties hereéto and

- shall extend to and be binding upon their respective heirs, executors,

‘administrators , Successors arnd assigns.

IN WITNESS WHEREOF the parties hereto ‘have executed this Agree-

ment as of the day and year first above written.

/(/7/‘5/1,/ / N4
Haxy’ey E. Yates
i

/ﬁ M’.’C../ J é t»

Louise D, Yateg

OPERATOR :

TESSEES OF RECORD:  HIIMRLE

pahae e Jb L Adgole4

Attorney in Fact

ATTEST: " LANDA OIL COMPANY

By

President

TEXACO 1INC.

R e R -
)

e . .
G e ch L -
d } A .\ - - _/ /.-
L3 I I . - - VAV N .

By

| Attorne'y in Fact-
i ,/-\

3

’; .
L‘ .

.._......_...
vl e
¢

W=V

— -'cr-.a..




no one of which needs to be execcuted by all parties, OF may be rati-

fied or consented to by separate instruments, in writing, specifica-

11y referring hereto, and shall be binding upon all parties who have:

executed such-a counterpart, ratification or consent hereto with the

<A e

sane force and effect as if all ‘parties had signed the same document.

13. This Agreement”shall be binding upon the parties hereto and

shall extend to and be binding upon- their
'administrators, successors and assigns.
IN WITNESS WHEREOF, the parties hereto have exec

megt'as of the day and year first above written.

Harvey E.. Yates

% D L
D Gttt St Dol
4 Louise D. Yates /~ :
. [ 3 -~
"LESSEES OF RECORD: 11, & REFINING COMPANY
A7,
IAEHE L e
" ~ hgent and Attorney in Fact

“LANDA OIL COMPANY

By

Presidedt
TEXACO, INC.

By

Attorney in Fact

_0:‘. - "6"

op m——— —————

“fespective heirs, executors, .

uted this Agree-
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_né one of which needs to be executed by all parties, or may be rati-.
fied or consented to by separate instruments, in writing, specifica-
R 1ly referring hereté, and shall be binding ﬁponiall'partiés who have
AAAAAA executed such a céhnﬁérpart, ratification or consent hereto with the
‘same force and effect as 1f all parties had sighédvthe‘Same document.
13, This Agreement shall be bindihgvupon the parties hereto and

~ shall extend to and be binding upon their respective heirs; executors,

administrators, successors and assigns.

IN WITNESS WHEREOFA the parties hereto have executed this Agree-

" ment as'.of the day and year first above written.

S 75/ ]S //%

Harvéy E. Yates

eiae B LT

Louise D, Yatgs

' LESSEES OF RECORD: HUMBLE OIL & REFINING COMPANY

] By . _ .
i “Attorney in Fact T
. .l.° LATTEST: - . .- "LANDA OIL COMPANY | Lo
» ~ o o RS <L By __ \ S EY R M, NN ‘i}
y LSRR " Soe— President ‘ Ny
R R \ , ‘ G.{
S . . C
EEITALNEEY | ' TEXACO, INC, ‘ pps

i ‘:»-’ /‘ _- * \
By : S
Attorney in Fact o

3
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‘COUNTY oF MIDLAND

day of s

.
oc

STATE OF NEW MEXICO

COUNTY OF EDDY

The - foregoing 1nstrument was acknowledﬂed before me th1

day of _[fic b

)
)

'§S. -

s 1968 by HARVEY E. YATES and LOUISE D. YATES, his

- 9 *

. d SUSS.

_'D_;cc:.m et 157197
T4

STATE OF TLXAS

wife.

0,,, /7 ///C/

Aj///;;7' Notary Publlc

My commission expires:

[ - Y
wwe

) .
)

r .

) The foregoing instrument was acknowledged before me this _ 2nd
, Attorney in

April 1968 -by Bill R. Payne, as Agent and

De 1auare

?QGF on behalf of HUMBLE OIL & REFINI\G COdPAYY a /corporation.

. ,-‘-..'.. /\

k*‘;/ ‘“-/.v/ : Il L
Notary Publlc

R
o
ot
. .

1 e
.‘ '-‘/;-k :

1969

Jl;né'.‘l,

STATE OF TEXAS )
COUNTY OF DALLAS )

The - foregoing instrument was acknowledged before me this

oy

, President

day of _ , 1968, by _

of LANDA OIL COMPANY, a .corporation, on behalf of said corporation.

“ﬁgtary Public

My commission ex )ires

~




" STATE OF NEW MEXICO

. COUNTY OF EDDY |

day of !%ﬁﬁyh s 1968 by HARVEY E. ' YATES and LOUISE D. YATES his

w - ,f S
Qi.lnz'. - //jf?f
p on1551on expires:

* 7'-‘-".
'COUNTY OF MIDLAND

‘Fact on behalf of HUMBLE OIL & REFINING COMPANY, a corporation.

My conmission expires: i
. . C .SVX~W«
y - _\‘.ﬂ' c) YT 2/ "l‘
<f:22ao<;/ // /’é?Z5 §7 5 §>s“;~ , . $
Syptiae oL CFQETN S R
T \" ' T N /' B
. ! LA
AR
K DI ATN 3

¢ - "./ e ." 3
‘r'.\'._ ¥ ""." < N
.{-I', Tearunt “—(\ o
ST eeU

§S.

N e W

The foregoing instrument was acknowledged before me'thié ?ﬁtﬁ

wife.

-
/////,4/,//1 ///(\L‘ "”M\/
) Notary Public

L s
¥3

's\ NN
KY /

Y

<

STATE OF TEXAS Y-
. SS.
)

’

The foregoing instrument was acﬁﬁowledgéd‘before me'ﬁhis

day of , 1968, by

Nefary Public

MjicommiSSiOn,expires:

STATE OF TEXAS )
COUNTY OF DALLAS )

The foregoing instrument was acknowledged ‘before me this <=3 s
day of E75724aeu%/ , 1968, by _- //q_flapﬁxxb//lgglﬂéi/ , President

of LANDA OIL COMPANY, a corporation, on behalf of said corporation.
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S Notarv Public

pou SR

R Attorney 1n --ﬁ?;




STATE OF TEXAS )
-
)

COUNTY OF MIDLAND
The foregoing instrument was acknowledged before me this .../

day of-gﬂj{L71ﬂ. , 1968, by /! L f<%¢<<Q£L;”'f
{

/!
Fact on behalf of TEXACO INC., a corporationm.

A - //' R 7
4/1./’;2‘L‘A’, {/"{/ //'..,./, s

‘ ,mwfv ~ Notary Public <~

R Attorney in
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Myaqomﬁfésion expires:
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EXHIBIT "A"

Attached to and made a part of that Communitization Agreement dated

April 1, 1968 by and between Harvey E. Yates, Louise D. Yates,

Humble 0il & Refining Company, Landa 0il Company'ﬁnd Texaco 1Inc.,

ering

0

Couﬁty, New Mexico,

d-Area:

Operator-of Commnitize

Harvey E. Yates

the E/2 Section 15, Townsh

PR, X . DU ! 2 v e
ip 21 -South, Range 27 East; Eddy

Company: i
Description of Leases Committed: HF?
Company: Humble 0il & Refining Company ] B k:}}

(3T, JORTRBRFEEE X .
LAAhdt U, A

Lessor:

Lessee of Record

Serial 'I\Tn of Tg

Date of Lease'

Descrlptlon of Lands
Committed:

No. of Acres:

L ]
-
ages:

"Humble 0il & Refining Company

Tract No. 2

Lessor:

Lessee of Record:

Serial No. of Lease:.

Date of Lease:

Description of Lands
Committed:

No. of Acres:

State of New Mexico act1ng ‘by and

»

through its Commlssioner of Pub11c
Lands ,

Humble 0il & Reflnlng Company
0G=-2427
April 15, 1958

SE/4 SEf4, Section 15

40

- s
State of New Mex1co acting by and O
through its Commissioner of " Publlc

0%

’ Ladl.lUb

Ut
Humble 0il & Refining Company CO
0G-6027 cn
"October 20, 1959 \

W/2 NE/4, SE/4 NE/4, Section 15
120




<>;',

Tract No. 3

Lessor:

Lessee of Record:
Serial No. of Lease:
Date of Lease:

Description of Lands

.Committed:
No. of Acres:

Texaco Inc.

' _TfSCtNNO. 4

essor:’

Leséee of Record:

Serial No. of Lease.,”M 

" Date of Lease:

Description of Lands
, Committed:
No. of Acres:

Tract No. 5

Lessor:

Lessee of Record:

L oewiL _;:.!A_~1AA4.19_» e AR m
QDELLAL U, UL LEadt,

‘Date of Lease:

Description of Lands
Committed

No. of Acres:

TRACT NO.

Lease No. 1
Lease No, 2
Lease No..

3
ﬁkl/hease No. &

Lease No. 5

80

‘Texaco Inc. <D
OG- 5809 . o ,",,&tlﬁ
August 18 1959 i
NE /4 SE/4 Sectlon 15

40

State of New Mexico acting by q

>Harvcy E. Yates and Landa 0il

‘@i}‘

State of New Mexico acting by and
through its Commissioner of Public
Lands

Humble Oil & Refining Company

0G-2426 -
April 15, 1958

w/2 SE/4, Section 15

State of New Mexico acting by-and Pt
through its Commlssioner of Public, ~
Lands

ya
through its Coumissioner of Public
Lands

Company
CEEGQTT e e ket
March 17, 1964 : O
AN
NE/4 NE/&,?Sectlon 15 RIS
40 CO
'RECAPITULATION | ‘T
No. éf Acreé Percentage of Interest
Committed in Communitized Area®”
40 12.5%
120 37.5%
80 25.0%
40 - 12.5%
—20 _12.5%
320 acres 100.0%




- Law OFFICES

o ) » TELERHONE (308) 822-85810
CLARENCE E.HINKLE HINKLE, BONDURANT, ng & EaTON
W. £.80NOURANT, JR. : 800 HINKLE BUILDING
LEWIS C. COX,UR. : .
PAUL W. EATON, JR. - PosT OfrFIcE BOX IO

CONRAD E.COFFIELD

AROLD L.HENSLEY, JR.
:YUART o. SHANOR' MIDLAND, TEXAS OFFICE

C.D.MARTIN S21 MIDLAND TOWER
. PAULJ.KELLY, JR. i February 14, 1974 ) (o1%) e8a-4841

ROSWELL, NEW MEXICO 88201

0il Conservatlon Comm;ss1on
Box 2088
Santa Fe, New . Mex1co 87501

Gentlemen:

: __ We enclose ‘in tr1p11cat1on aopllcatlon of Perry
R. Bass for force pooling the mineral interests:in the
Pennsylyanlan ‘formation underlylng the W% Section 15,
Township 21 South, Range 27 East, Eddy County.

We would appreciate your placing this on the
examiner's docket for March 13.

1 - S - - . et L e+ A e e e e .

S ) Yours’ very truly, i

BONDURANT, COX & EATON

By
‘ / — ~
CEH:cs
Enc.
cC¢: Mr. Bill Seltzer
DOCKET MAILED
) S giee il — 34114
Ceped T o [ v PO
/(/ '7224/'(’, a1
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BEFORE THE OIL CONSERVATION COMMISSION"

STATE OF NEW MEXICO

APPLICATION OF PERRY R. BASS FOR
COMPULSORY ‘POOLING, EDDY COUNTY,
NEW MEXICO. APPLICANT SEEKS AN
GOLING A.JL MINERAL INTERESTS

‘GE 27 EBST, N M.P.M. TO
BE DEDICATED TO A WELL TO BE DRILLED
BY APPLICANT AT A STANDARD _LOCATION.

AS WELL AS OP RAT S,
FOR SUPERVISION, TOGETHER WITH A" CHARGE
FOR THE RISK INVOLVED IN DRILLING SAID
WELL AND THE DESIGNATION OF APPLICANT
AS OPERATOR.

'0il Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Comes Perry R. Bass, acting by and through- the undersigned -

‘ attorheys, and hereby makes appllcatlon for compulsory pooling, . Eddy

County, New Mexico. Appllcant ‘'seeks an order pooling all mlneral
interests in formations of Pennsylvanlan age underlylng the Wk Sectlon
15, Townshlp 21 -South, Range 27 East, N.M.P.M. to be dedicated to a
well to'be drilled by appiicant at a standard location. ALSo to~ be
considered will be the cost of drilling and completing said well,

the allocation of such costs as well as operating costs, charges for
superv151on, together with a charge for the risk involved ‘in drllllng
said well and the designation of applicant as operator, and in support
thereof respectfully shows:

1. There is attached hereto, made a part hereof and for pur-
poses of identification marked Exhibit "A", a plat showing the proposed
spacing and drilling unit. Said plat also shows the ownership of all
leasehold interests within an area of 2 miles from the proposed drilling
unit, together with all wells which have been drilled in the area. The
test well will be projected to test the Morrow formation of Pennsylvanian
age.




CL’\/\.J._ N\ - :5 l&’fl

2. That the W% said Section 15 is state land covered by
leases issued by the State of New Mexico acting by and through its
Commissioner of Public Lands, which to the best of applicant's know-
ledge and belief are owned by the following:

Perry R. Bass
Harvey E. Yates Company, Inc.
gpany U.S.A.

"% Gas Corporation
Donald B. Anderson
George M. Yates .

3. All of the owners of 1nterests 1n the o0il and gas leases
have jndicated their willipgne O commyy 2e their respective
interests t¢ create a standard we spacing or drilling unit comprised
of the Wk sald Section 15 except Texaco Inc.

3 4. nyy;;bauL believes that the ¢éntire Wk Section 15 will prove
productlve of gas in paying quantities from the Pennsylvanlan forma-
tion and that the pooling of the leasehold inteérests covering said
half section will avoid the drilling of unnecessary well, prevent
waste and protect correlative rlghts. Applicant seeks compulsory
pooling to form a standard spacing and proratlon unit as provided by
Sectlon 65-3-14 N.M.S.A. 1953 Comp. and in connection therewith to

. con31der the cost of drilling and ﬁnmn]n+1nnﬂczxﬂ‘wn11WTthe mropsris o

allocatlon of the cost thereof, as well as the cost of operatlng said
well and charges for- superv151on. Also to be considered is the charge

for the risk involved in drilling the well and the approval of applicant

as operator.

‘ 5; Appllcant requests that this matter be set down for the
examiner's hearing to be held on March 13, 1974.

Respectfully submitted,

HINKLE, BONDURANT, COX & EATON
Attorneys for Applicant

Box 10

Roswell, New Mexico 88201
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BEFORE THE OIL CONSERVATION COMMISSION :
OF THE STATE OF NEW MEXICO C:i41ob/

IN THE MATTER OF THE APPLICATION
" OF PERRY R. BASS FOR COMPULSORY
POOLING, W/2, SECTION 15, TOWN-
SHIP 21 SOUTH, RANGE 27 EAST, EDDY o .
COUNTY, NEW MEXICO. b L CASE NO.

ANSWER TO APPLICATION

COMES NOW, TECACO, INC., and in response to the Applica-
‘tion of PERRY R. BASS for compulsoryfpooling, respectfully
states: »

I. Article 65-3- 14 N.M.S.A. as amended, prov1des for

the forced poollng of required acreage for a proratlon unit
in the event, interalia, the owners of Separate interest
in the proposed proration unit "cannot agree" to pool their
interest voluntarlly. The appllcant has proposed to drlll
a well to the Pennsylvanian'formatioh in the west half of
Section 14, Township 21 Souﬁh, Rangee27 East, N.M.P;M. and
required consent of the owners of the separate ihtereSts in
the proposed proration unit.
II. TEXACO does not agree that ﬁhe;WeSt half of Section

15 is a proper gas drilling and spacing>unit for the proposed
well, and contends that the'gas driliing and spacing unit

dedicated to the well should be the norEh half, rather than

the west half of said Section 15; and that the gas drilling
and spacing unit comprising the north half is necessary to
avoid the drilling of unnecessary wells, to protect correla- -
tive rights, and to afford the owner of each interest the

opoortunity to recover or receive his just and fair share of

the gas in the Pennsylvanian formation underlying said drill-

- S e




,'4‘"

v

ing and spacing unit. e ""“i K
IIT. TEXACO desires, in any event, to participate in
the cost of drilling of a well to test the Pennsylvanian
formation; said well to be drilled at a location approved by
the Commission in a proration unit éonsistiﬁgvof the north

half of Section 15, Township 21 South, Range 27. East, N.M;P.M.,

Eddy Couné&/"Néw‘Mexico.

WHEREFORE, TEXACO prays that»upon hearing the Commission‘
enter its ordei# approving all mineral royalty and working
Mihﬁéfeg;§>£o the Pennsylvaﬁian formation underlying theA
wncrth.half.of,ggid;séggignﬂls,wT0wnship,21"SOuth.“3§gg§AZZw“ .
Easf, N.M.PQM., Eddy County, New Mexico, to form a standard‘
spacing and drilling unit to be dedicated to the well to be
drilled at a standard location.

Accordingly, TEXACO prays that PERRY R. BASS bg»deﬁiéd
any charges for supe;vision and risk in connection wiihrther
drilling ahd completing of the ﬁell;“

TEXACO, INC.

By=/4§§§;,s,, .

Of White,/Koch, Kelly & McCarthy
PO Box 787

Santa Fc, New Mexico 87501
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_.IN THE MATTER OF THE HEARING A
CALLED BY THE OIL CONSERVATION

BEFORE THE OIL CONSERVATION COMMISSION
" OF THE STATE OF NEW MEXICO

COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5182

Order No. R~ < 7. 65'_/_

APPLICATION OF PERRY R. BASS FOR
COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March:13 , 194

‘at Santa Fe, New Mexico, before Examiner Rlchard 1. Stamets T
NOW, ‘on this ) day of March oy 1974, -the Commission,

a quorum being.present, having considered the testimony, the record,

“and “the recommendations of the Examiner, and belng fully advised

in the premises,

FINDS‘

ivén aa roqusved b}' -

hee e
this cause and the subject

iD‘

(1) That due nubllc notite havine

(o4
law, the CormnlsSJ.on has Jurlsdlctz.on of
matter thereof.

vQ

(2) That the applicant, Perry R. Bass ‘ ,

LT U™y

seeks an order pool ing all mineral interests in the

A'Pe-riné:yl‘iranlan Fformation " underlying the W/2
of Section 15 , Township 21 South , Range 27  East ’
NMPM, adjacent to the Burton Flats Figld, ‘Eddy " County, New

Mexico.

Pl i, 4
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‘withheld from ‘production his share of the reasonable well costs

‘plus an additional

e
B A oy tate Al b

-
Case No.

‘Order No. R=-

(3) That the appllcant has the right to drill and proposes

to drill a well agt a tandard locatlon in the W/g ﬁ_ﬁg;d_&ggxlgn 1

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
prbtect correlatfve rights, and to afford to the owner of eachl
interest in said unit the opportunity to recover or receive
without unnecessary expense ﬁis just and fair share of the gas
in said pool, the subject application should be approved by |
pooling all mineral interests, whatever shQImaykbe, within said
unit. |
| (6) That the app}icant should bs designated the,opefator
of the subject well and‘uhit. |

(7) That any non-consenting WOrking interest owner should
be afforded the opportunlty ‘to pay his share of estimated well
costs to the operator in lieu of paylng his share of reasoriable
well costs out of production.

(8) That any non~consent1ng worklng interest owner that

,dbes.ngt pay. his sha ’of.estimated~well«céstséshéulé~havé~xw?V4~w

e Frcen
thereof as a reasonable charge for th

risk involved in the drilling of the well.

(3) That any non-consenting interest owner should be
afforded the opportunity to object to the aétual well‘costsibﬁf
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection. )

(10) 'That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and

should receive from the operator any amount that paid estimated

well costs exceed reasonable well costs.

MY R s kR
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Case No.
Order No. R

(11) That £( 66 per month should be fixed as a reason-

able charge for supervision (cembined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
each non—cohsenting WOrkiné interest, and in addition thereto;
the operator should be aﬁtheriéed to withhdld from production
the proportionate shafe of actﬁal expenditures required for
operating the subjeéct ﬁeil, not in excess of what are rEasonéﬁie,
atfributable to each non-consenting working- interest.

| (12) That all proceeds from production from the suﬁject
well which are not disbursed for any reason ‘stiould berﬁlacea-

~in escrow to be paid to the true bwner‘therepf'upbn'demEnd and

" proof 6f'ownefship. |
(13) That upon the failure of the oéerator of said’pooled

unit to commence drllllpg of the well to which said unlt is -

dedlcated on“or be Ju/ /97"/ ' the order

pooling said unit should become null and v01d and of no effect

whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,

in the __ Pennsylvanian formation underlying the W/2

Wes ke

of Section 15 , Township 21 South, Rrange 27 East , nMPM,

hdjacent to the;Burton Flats Fieid, Eddy County, New Mexico,

{ are hereby pooled to form a standard 32 O- acre gas spacing

}

and proration unit to be dedicated to a well to be drilled

at a standard location in the W/2 of said Section 15 .

PROVIDED HOWEVER, that the operator of said unit shall

! commence the drilling of said well on or before the //s V" Gay

of M’ 1973, and shall thereaftér .continue the

drilling of said well with due diligence to a depth sufficient to

o e e Akt ¢ B ntt e € R e A

test the Pennsylvanian _ formation;

P

PROVIDED FURTHER, that in the event said operator does not

conmmence the, drilling of said well on or before the /EVL day

/

R R A

5 of 1973, Oorder (1) of this order shall be null and

g

void and of no effect whatsosver;

A

o b st

A B e e
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‘unit an itemized schedule of estlmated well costs.

- share of reasonable well costs out of production, and that any

L Y e e e s P

...4..
Case No.
Order No. R~

PROVIDED FURTHER,that should said well not be drilled to

complefion, or abandonment, within 120 days after commencement
thereof, said opefator shall appear before the Commission and
show cause why Ofderi(l) of this order should not be reseinded.

(2) That Perry R. Bass _ is here¢by designated

the operator of the subject well and unit.
' lfn:n
{(3) That after the effective date of this order and-at -east
30 days prior to commenc1ng sald well, the operator shall furnlsh

the CommlsSLOn and each known working interest owner in the subject

(4) That within 30 days from the date the schedule of

estimated well costs is furnished to him, any non—consentlng

of estlmaeed well costs to the operator in lieu of payving his

such owner who pays his share of estimated well costs as pro- i

vi@ed;éboﬁe shall remain liable for operating costs but shall
not be liable for‘risk‘charges. §
(5) That the operator shall furnish the Commission and each |
known working interest owner. an itemized schedule of actual well
costs within 90 days following completion of the well; ‘that if
no objection to the actual well costs is received by the Com-
missioﬁ and the Commission has not objected within 45 days
followfng receipt of said schedﬁle, the actial well costs shall
be the-reasonable well cosﬁs; provided however, that if there

is an‘ijection to actual well costs within said 45-day period

the Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of reason-

e U AT S e

able well costs, any non-consenting working interest owner that

whbas Antas Foe

has paid his share of estimated costs in advance as provided

B e
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30 days prior to commen01ng sald well, the operatox shall furnlsh
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Case No.
Order No. R-

PROVIDED FURTHER,that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commiesion and

show cause why Order (1) of this order should not be rescinded. .

(2) That  Perry R, Bass is hereby designated

the operator of the subject well and unit.
. l{)lﬂll}’l
(3) That after the effective date of thls order and -at -

the Commission and each known worklng interest owner in the subje'

unit an itemized schedule of estimated well costs.
(4) That w1th1n 30 days from the date the schedule of

estimated well costs is furnlshed to- hlm, any non—consentlng

worklng 1nterest owner shall have ‘the rlght to pay: hlS share 'f—”;'mi

of estlmated well costs to the operator in lleu of paylng hlq
share of reasonable well costs out of production, and‘that any

such owner who pays his share of estimated well costs as pro- .

' vided above shall remain liable for operating costs but shall

not be liable for risk charges.

(5), Tnat the operator shall furnlsh the Comm1351on and each
known worklng 1nterest owner an 1temlzed schedule of actual well
costs within 90 days following completlon of the well that 1f k
no objeotion to the actual well costs - is received by the Com-
mission and the Commission has not objected within 45”days
folloWing receipt of said schedaie, the actual well costs shall
be the reasonable well cosfs; provided however, that if there

is an objection to actual well costs within said 45-day period

‘the Commission will determine reasonable well costs after public

notice and hearing.
(6} That within 60 days following determination of reason-
able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided

PR
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Case No.
Order No. R-

above shall pay to the operator his pro rata share of the ahount

that reasonable well costs exceed estimated well costs and shall

B P WL R R i S M d L 1. . W AT Pl K M

% ' receive from the operator his pro rata share of the amount that

S 5 N :
mated weall-costs ¢xcaedreasonable-well costs.

Jude

-est

(7) That the operator is hereby authorized to withhold

the following costs and charges from. production:

B aa A

- - (A) The pro rata share of reasonabie well costs
| » attributable to each non-consenting working
interest owner who has not paid his share of
_estimaﬁéd well costs within 30vdaystroh the
date the schedule of estimated well costs is
e 'fufﬁiShédrto him. o
(B) As a charge for the risk inVolvéd;in;the‘
| drilling of the well, /faf“ﬂo‘f{thé pr’o rata
share/of feasonable well costs attributable

to each non-consenting working interest

owner who has not paid his ‘share of estimétéd

well costs within 30 days from the date the

. g gl " - ; . : . “\‘_1'.["’_ G . B e i A i . L pud
~schedule of estimated ‘well costs is furnished. -2

- A

(8) That the operator shall distribute said costs and

charges withheld frbm’production»to the parties who advanced

the well costs. . ,
(9) Thét ll&.f,” per month is hereby fixed as a reas‘o‘nai}:zizlie‘f ‘

charge for supervision (combined fixed rates); that the operator

is hereby authorized to withhold from producticn the proportionatng

_share of such supervision charge attributable to each non- :

consenting working interest, and in addition thereto, the 6perator§
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is hereby authorized to withhold from production the proportionate?
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share of actual expenditures required for operating such well, i
3
i not in excess of what are reasonable, attributable to each non- ;

consenting working interest. ;
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(10) That any unsevered mineral interest shall beé .considered

a seven-eighths (7/8) working interest and a one;eighth (1/8)

o
~alloca

P

royalty interest for the purpese o
under the ﬁérmsﬁof'this order.

(11) That:ény well costs or charges which are to be paid’
6&t of préduction shall be withheld only from the working

interestsAshare of production; and no costs or charges shall

be withheld from production attributable to royalty interests. _ I

(12) That all proceeds from production frOm»the‘subjecti

well which are not disbufsed for any reason shall be,placed'ih :

escrow in Eddy County, New Mexico,'to be paid to the true owner}-

theredf upon demand and‘prcof"éf ownership; that the oéeratof“
shall notify the CoﬁmisSién of ﬁhe name and address 6f said
escrow agent within 90 days from the date of this order.
- (13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neceséafygi
DONE at Santa Fe, New Mexico, on the day and year hereinaboﬁé
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