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CASE 5188
Page........ .. 2o

MR, STAMETS: We will call the next Case, 5188,
MR, CARR: Case 5188. Application of Continen-
tal 0il Company for downhole comeingling, Lea County, New

Mexico,
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the Applicant that this Case be continued until thie

March 27 Examiner Heaiing.

MR, STAMETS: Case 5188 will be continued-until

‘the March 27th Examiner:Hearing.
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CASE 5188

Page,...:,... I R §

STATE OF NEW MEXICO ) o

T | ) ss. " g

COUNTY OF SANTA FE ) |

e . TI. RICHARD L.ANYE,‘Codrt,Régotté:,wdgmhe;ebymeertify WW;T";

. that the foregoing and attached Transcript of Hearing
before the New Mexico FOil conserva_t:ionv Commigsion was 1 j
o "re'po’r‘ted by me, and t:he same is a true. and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

‘Céurt Reporter

1 do hersby certify that the foregoling 1t
a complete record of the prooeediﬁ ;

the Examiner hearing of Case No.:21% 2.,
heerd by ma on. -.3 //3.4 19 }

e

Hew l(exico 0il Conservation Cmnnission
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__BEFORE THE |
NEW MEXICO OIL CONSERVATION COMMISSION
. ] Santa Fe, New Hexlco
T March 27, 1974
EXAMINER HEARING
P 4
ST oo m e sToSTmToSmTToTs )
IN THE MATTER OF: )
)
Applicatlon of Continental 0il Com- ) Case No, 5188
pany for downhole commingling, Lea )
County, New Mexico. )
| )
— e M e mme G MM e GME R MRS e WD  Wee e e R Ame OGN e e —)
'§ S _ || BEFORE: Daniel S. Nutter, Examiner.
TRANSCRIPT OF HEARING
APREARANCES
For the New: Mexico 0il ' William Carr, Esq.
' Conservation Commission ~ Legal Gounsel for the
Commission
State Land Office Bldg.
Santa Fe, New Mexico
For the Applicant: Jason hellahin, Esq.
‘ x\c.l..i.du.l.u & FoR
500 Don Gaspar
Santa Fe, New Mexico
e
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V.T. LYON

Dirgct Examination by Mr. Kellahin
~_Cross Examination by Mr. Nutter .

ﬁ;rked

' Continental's Exhibits Nos.
1 and 2
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LYON-DIRECT CASE 5188
S 'v P:agc.-....... B

)

MR. NUTTER: The first ca;e, Case ﬁo; 5188.

MR. CARR: Case 5188, continued from the March

13 1974, Examiner Hearing. Application of Continental

' 0i1 Company for downhole commingling, Lea County, New

Mexico. ‘ ,
MR, KELLAHIN: Jason Kellahin 6f*ﬁ;11éﬁin & Fox
appearing for thé Applicant. I have oné wif;eés I would
like fo have swoin. | 7
| (Witness sworn.)
V.T, LYON
called as a witness, having been first dﬁlf‘éworﬁ, was

examined and testified as follows:

DIRECT EXAMINATION
BY MR. KELLAHIN:

Q = Would you state your hidme, please?

A V.T. Lyon.
Q By whom are you employed and in what position?
A I'm employed by Continental 0il Company as

Conservation Coordinator in the Hobbs Division Office

located in Hobbs, New Mexico.

- Q Have you testified before the Uil Consexvaiion
Commission and made your qualificationg a matter of

recoxd?

THE NYE REPORTING SERVICE
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LYON-DIRECT f | CASE 5188

~A Yes, I have.
MR, KELLAHIN: Are the Witness' qualifications
acceptable?
ﬁn,”NUTTER:W”Yeé,;chey”q;eg;_,
BY MR, KELLAHIN: P | : 1
Q Mr. Lybn, are you familiar ﬁith the 4p§11catibnf |
of Continental 01l Compan§ in Case‘5138§ '
A era, éir. |
Q 'What 'ig ,,,,,,,,,,,,,,,,,,,,,,,
A Case No. 5188 ié the Applicgtion of Continental
- 0i1 Company for authority%tb comminglg in the weilbbfe
production from the Drihkgfd and Blinébry pbols in ifs
.Lockhard B-1 Well No. 8 located in Unit H of Section 1,
wanship 22 South, Range‘éé’East, Lea4County, New Heiiéo.v
Q Referring fo what has been marked as Conoco's
Exhibit No. 1 would you identify that Exhibit?

A Exhibit No. 1 is a plat showing the Lockhart B-1

Lease outlined in red and?the immediatgly surrounding area
in the ownership and location of wells, to the best of

our knowledge. The Well hnder discugsion, No. 8, is so

encircled in red. The Lease consists of the §/2 N/2 and
SE/4 of Section 1, Township 22 South, Range 36 East. Well

1 No. 8 is located 1980 feet from the North, 660 feet from

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION ROTARIES
225 JOHNSON STREET ’
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LYON-DIRECT - ~_ CASE 5188
- Page......... .. D

the East lines of Section 1. Immedigtely one location to

ighgﬁyéggyiSVWg}LmNo. 7, which is currently completed in

both the Drinkard and Blinebry formations and with produc-

tion cOmminglédﬁin the wellbére under the authority of

"Order No. R-4492. One location to the south is Well No.

9 which is currently testing in the Drinkard formation.

Theéxe azz two Eumont gas wells on the lease, No. 6 and No.

4, which is a dual completion in the Eumont and Arrow-

"head. The other wglis;on‘iease are Arrowhead oil well

completions.
Q  Referring now to what has been marked Exhibit T
No. 2, would you identify that Exhibit?
A Exhibit No. 2 is a copy of the pertinent
sections of the compensated neutron formation density log
which was run in this well. The upper section Qhows the

Blinebry interval and perforations in it are shown by

‘the small arrows in the center section of the log. These

are essentially the same intervals which were perforated

"in Well No. 7. The bottom part of the log shows the

Drinkard interval and the perforations in it. Again, the
single-shot perforations are shown by the small arrows.
The twoc sections at the bottom, shown by the brackets,

are intervals which were perforated.two shots per foot.

THE NYE REPORTING SERVICE
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1| at total‘depth. The Lower Drinkard was perforated and test+

ed for dpéroximately 30 days and then. the Upper Drinkard

LYON-DIRECT CASE 5188

Q  Would you discuss the history of this Well and
its completion?
A The well was spudded 0ctober;9th, 1973, and

drilled to a total depth of 656 5%-inch casing was set

was perforated and treated. The'entire Drinkard inter-

February»llth, was tested for 45 perrels of oil, 27:bar~‘
rels of ﬁéter, 256 mcf in gas”rer day. A retrievable
bridge plug was then set at SélO‘ahd'the_Blihebry was
perforated as shown on the log. The well was fraced and
was tested on the pump. On the last teet, which was taken
March 15, the well produced 42 barrels of oil, 80 barrels
of water, 385 me f gas, and the fluid level was measured

at the pump inlet, or near there, so we consider it to be

a reasonably stabilized rate on test. Assuming that rhe

Drinkard did, and this test was 13 days after the well

began pumping, and the Drinkard had been tested for

would be producing in the order of 35 barrels of oil per

day. Therefore, we expect the two zones together to

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
-TEL. {S05) 982- 0386




- LYON-DIRECT \ CASE 5188
Page......... SR AN

7fff* o : produce approximately 80 barrels of oil, 100 barrels of

water, and about 600 mcf of -gas within 60 days after the

wéll was placed on production on a commingled basis. The
_Drinkard we expect to contribute approximafely 60 percent
- of fhe oil and about 40Apercent of the gas, and consider-
ing the relatide'valees,'aﬁd so forth, if the Cbmmissien
would prefer to ﬁaVe 1 percentage for both fluids for

" “allocation purposes, ve would suggest 55 percent to tiie

Drinkard and 45 percent to the Blinebry.

Q  Have you run any bpftomhole pressures on this
Well?
b 7 A Yes, sir. Just beferebplugging the Well back
| to open the Bllnebry a ‘bottomhole pressure survey was run
on the Drinkard. After 216 hoars the bottomhole pressure
was measured at 1511 pounds and it was still buildlng;
R é Q Which one was that?
| A The Drinkard. (Continu1ng) The Bllnebry was
shut-in on March 18, and a bottomhole pressure run on it.
After 72 hours the pressuxe wWas measueed at 1662 pounds and
it was still building.
Q Would you consider the bottomhole pressures of
the two zones, then, comparable?
| —_ A Yes, I think they're very near, at least in the
N

THE NYE REPORTING SERVICE
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“order of 2000 pounds, both formations.

LYON-DIRECT CASE 5188

Page......... 8
same order of magnitude, and our preliminary calculations
‘project the stabilized bottomhole pressure to be in the

Q What  would be the advantages 6f'commingling
production in this Well?

A Well commingling of productionéin the weli' -

'ﬁill,eliminaté fhg necessity of running additional tubular

- goods at considerably greater expense; if would require

additional tubing string,at least, and a packer, since
both zones are pumped, the short string ﬁbuld have to be
anchored. It would have to have a dual h@ad. Then we

would be faced with inefficiencies of pumpihg the Well be-

low a packer. I really doubt that there is room to in-

'Stdll a gas-vent string in there because the casing

would already be pretty crowded with two étringé of tubing

in {it.
Q Are tubular goods scarce and hard to 'get today?
A Very;‘

Q And this would make additional tubular goods
avallable for some other well then?

A This is true. Tubular goods‘wékexclude from
this Well can be used for other wells.

Q Now, would the two wells together produce the

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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LYON-DIRECT | CASE 5188
‘ SRRt = Page...... .9 ...

allowable that would be assigned to a single well?
A On the oil we do not expect the production: from

-t
-y - H

As to the gas, the Drinkard daily gas limit will not be

,exceeded§ the Blinebry gas limit willyptobibly be exceeded

for a few months. After a few months we expeCt'bothlthe

oil ahd gas to be below. top allowable for either‘zoné.

Q Now what about the ownership for the two differ-
ent zones? Is it identical?
A Yes, sir, this is a Federal lease and the owner-

ship is identical in both zones.

Q So correlative rights will be protected in your
opinion?
A In my opiﬁion there would be no impatrmentfof

correlative rights.

Q And in your opinion will it prevent wastej. the
approval of this Application? |

A Down commingling will increase the ultimate

recovery_just by the simple economics of operating one
completion as»opposed to two, as well as conserving the
tubular goods that would be required for a cenventional
dual.

MR, KELLAHIN: At this time I would like to

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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Awill be admitted into evidence.

LYON-CROSS CASE 5188

offer into evidence Exhibits 1 and 2. ) : ‘
MR, NUTTER: Continental's Exhibits Nos. 1 and 2
MR, KELLAHIN: That's all I have on direct
examination,gnrl,ﬂgttef.

‘CROSS EXAMINATION -

BY MR, NUTTER~ | _ ;

Q Hr. Lyon, what did the Well originally start
out as, as a. Drinkard Well?

A It was projected as a Drinkard and Blinebry
downhole-commingled Well.Due tc the experience we had in
No. 7 we expected that it would not be a top well.

Q This No. 7, what was it originally?

A If-waa projected to be a dual completionfcbn- :
Qentional,,and when we hadrtested both zones it just:hp-
peared that there was really not enough justification to
run the dual equipment,

Q Oh; What was the potential on it from eaeh of
the two zones?

A I believe it was pfojected in the order of 100
barrels.

Q Total production?

A Total production, yes.

THE NYE REPORTING SERVICE
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LYON-CROSS CASE 5188
Page......... 1-1

When was this Order R-4492 issued?
In February or March of last year.

About a year ago?

Yes, sir.

o » o » o

YburAcest after 13 days here ig the ﬁiinegéy‘
“givés‘YOu 42 barrels of oil and 385 mcf of gas ﬁhicﬁff
- gives you a ratio of somewhere in the neighborhood ofi
9000 to 10,000. Is there any possibility that this w§11
may start producing more gas, less fluids from the Bline-
bry and would be classified as a Blinebry gas we‘ll?A‘,f
If it were a single completion, i mean?

A I don't think it would, again baéed on performancd
~of the No. 7. |
| Q Well, of course we can't really tell a%odt;ﬁb. 7
 because it's comtingled Qith Drinkard.
A Right. |
Qi After 60 days the Drinkard here tested 45 barrels

" of 0il?

A Right.
Q Now you mentioned that the bottomhole pressure on

the Drinkard was 1511 and stiil building. That was after
72 hours?

A No, that was after 214 -- nine dayé.

THE NYE REPORTING SERVICE
STATE-WIOE DEPUSITION NOTARIES
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in long enough that-;aey’égstabilize at about 2000 in

LYON-CROSS CASE 5188

Page...... %2 . .
Q I see. Nine da;%s shut-1in?
A Yes, sir, 216 hours. ‘
-Q ' MAﬁ5¥th=wéth=:~c=ewﬁaemlééz—and~buildingwa£termu
727
| A  ¥¢:, sirx.

Q But you anticipate that if they were left shut-

both zones?
A Yes, it would appear that way.
Q ;Hhat_size casing do you have in this well?
‘A 5% inch. » -
MR. NUTTER: Are there any other questionsﬂof
thé Witness? He may be excuaed. |
(Hhereupoh,va discussion was held
off the record.) | |
MR, NUTTER: Does anyone have anything else to

offer in Case 51887 We'll take the Case under advisement.

THE NYE REPORTING SERVICE
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CASE 5188

STATE OF NEW MEXICO )
SS.,

A

COUNTY COF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby cettify'

that the foregoing and attached Transcript of Hearing be-
- fore the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record

of the said proceedings to the best of my knowledge,

skill and ability.

RICHARb;L. R y #Grt Reporter

I do hereby certify that the foregoing 1s
a complete rceeord of ike p'oubch«s

the Bxaiiner hearing ofe ase No. &

neard by Jre on..... oy 19%-

......................... . Lyaminer
ex co 01l Conservation Commission

\ ‘,‘-—r I A
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

”i;‘lgo 1

SANTA FE NEW MEXICO
Hearing Date MARCH 27, 1974 TIME: 9 A.M,
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L R TRUJILLO

.~ QIL CONSERVATION COMMISSION  CHAIRMAN
: : - " LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMUIJO
P. 0. BOX 2088 - SANTA FE - MEMBER
87501 STATE GEOLOGISY

A.L PORTER, JR.

o SECRETARY - DIRECTOR
July 16, 1974 :

Re: CASE NO. 5188

~Mr, Jason Kellahin - : _ ) :

. R_4 4

Kellahin & Fox 'ORDER NO 824
Attorneys at Law Aﬁblicant:

Post Office Box 1769
Santa Fe, New Mexico

Continental 0il Company

Dear Sir:

~

Enclosed herewith are two copies of'the‘ab0ve—referenced 3
Commission order recently entered in the subject case.

Very truiy yours,

&~ -
A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC x

e - SNV
Artesia CCC

Aztec OCC

Other




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

i CALLED. BY THE OIf CONSERVATION

. COMMISSION -OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5188
Order No. R-4824

APPLICATION OF CONTINENTAL OIL COMPANY
FOR DOWNHOLE COMMINGLING, LEA COUNTY,

‘NEW MEXICO.

e PATRANTITY AN rareTs . MA
\'I\Uut\ UL LY S I A

BY THE COMMISSION :

This cause came on for hearing at 9 a.m. on March 27, 1974,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 1§;¥ day of July, 1974, the Commission, a

‘quorum being present, having considered the testimony, the
‘record, and the recommendations or- the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been .given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Continental 011 Company, is the
owner and operator of the Lockhart B-1 Well No. 8, located in
Unit H of Section 1, Township 22 South, Range 36 East, NMPM,
Lea County, New Mexico.

(3) = That the applicant seeks authority to comninglé
Blinebry and Drinkard production within the wellbore of the:
above-described well.

" (4) That from the Blinebry zone, tha subject well is
capable of low marginal production only.

(5) That from the Drinkard zone, the subject vell is
capable of low marginal production only.

{(6) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate correla-
tive rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be

: caused by the proposed commingling provided that the well is

not shut-in for an extended perxriod.

T T ST




. case No, 5188
- Order No. R-4824

" assess the potential for waste and to expeditiously oxder '
;i appropriate remedial action, the operator should notify the

. Hobbs district office of the Commission any time the subject
" well is shut-in for 7 consecutive days.

1‘dr/

percent of the commingled gas production to the Drinkard zone.

' Mexico.

i to the Blinebry zone and 50 percent of the commingled gas ptoduc—
¢ tlon shall be allocated to the Drinkard zone.

' notify the Commission's Hobbs district office any time the well

-2-

(8) That to afford the Commission the opportunity to

(9) That in order to allocate the commingled production
to each of the commingled zones in the subject well, 30 peroént
of the commingled oil production should be allocated to the
Blinebry zone and 70 percent of the commingled oil production
to the Drinka:d zone and that 50 percent of the commingled gas
production should be allocated to the Blinebry zone and 50

IT IS THEREFORE ORDERED :

: () That the applicant, Continental 0il Company, is hereby
authorized to commingle Blinebry and Drinkard oil and gas
production within the wellbore of the Lockhart B-1 Well No. 8, .
located in Unit H of Section 1, Township 22 South, Range 36 East,
Blinebry 0il and Gas "Pool and Drinkard Pool, Lea County, New

(2) That 30 percent of the. commingled oil production shall
be allocated to. the Blinebry zone and 70 percent of the commingled
oil production shall be allocated to the Drinkard zone and 50
percent of the commingled gas production shall be allocated .

(3) That the cperator of the subject well shall immediately

has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action.

v (4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
| designated.

STATE OF NEW MEXICO
OIL CONSEBVATION COMMISSION

%MM
TRUJILLO, Chairman

VAT 7,

%‘ g l [ ’— - . T
A. L. PORTER, Jr., M;er & Secretary
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Docket No. 8-74

DOCKET: EXAMINER HEARING — WEDNESDAY - MARCH 27, 1974

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM;-
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

T " The following cases will be heard before Daniel S. Nutter, Examiner, or Richaxd L.
' Stamets. Alternate Examiner:

i\éASE 5188: (Continued from the March 13, 1974, Examiner Hearin ng)

Application of Continental Oil Company for downhole commingling,
Lea County, New Mexico, Applicant, in the ‘above-styled cause, seeks
s authority to commingle Drinkard ‘and Blinebry productlon in the well-
e - bore of its Lockhart B-1 Well No. 8 located in Unit H of Section 1,
. Tovmship 22 South;, Range 36 East, Lea County, New Mexico. '

CASE 5194: Application of Kersey & Company for a waterflood project, Eddy County,
New Mexico. Applicant, in the above=styled cause, seeks authority to
institute a waterflood projéct by the injection of water into the
Queen-Grayburg formation through one well on its Creek Lease in
Section 23, Township 18 South, Range ‘30 East, Leo Pool, Eddy County,
New Mexico. N .

CASE 5195: Application of J. M. Huber Corporatlon for compulsory pooling, Lea -J
County, New Mexico. Applicant, in the above—styled cause,‘seeks an ;
order pooling all mineral interests, including those of’ Harry v. “Allen S

g or his devisees, underlying the E/2 of 'the SE/4 of Section 21, Town~

ship 12 South, Range 37 East, Southwest Gladiola—Devonian Pool, Lea

County, New Mexico. Also to be considered will be the cost of drilling

and’ completing said well and’ the allocation of such costs, as well as

actual operating costs and charges for supervision. Also to be con-

sidered is the designationof applicant as operacor of the well and

a charge for risk involved in drilling said well.

CASE 5196: Application of Kimbell 011 Company for downhole commlngling, Rio Arriba

N : County, New Mexico Appllcant, in the above—styled cause, seeks

verde and Basin-Dakota gas productlon in 1ts Warren Federal Well No. 3

located in Unit P of Section 26 and in its Salazar Federal Well No. 3

located in Unit H of Section 27, and Oters-Gallup 0il and Basin-Dakota

gas production in its Warren-Salazar Well No. 2 located in Unit M of

Section 26, all in Township 25 North, Range 6 West, Rio Arriba County,

New Mexico.

CASE 5197: Application of Skelly 0il Company for a waterflood project and a dual
completion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by the
injection of water into the Seven Rivers-Queen formation in its J. C.
Johnson Well No. 4 located in Unit D of Section 20, Township 23 South,
Range 37 East, Langlie-Mattix Pool, Lea County, New Mexico. Applicant
further seeks authority to dually complete said well for water injec-
tion and for the production of gas from the Jalmat Gas Pool. Applicant
also seeks an administrative procedure for said project for approval
of additional injection wells without notice and hearing.

E
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CASE 5198: Apﬁlication of Texaco Inc. for salt water disposal, Lea County, New

CASE 5199:

" CASE 5200:

Mexico. Applicant, in the above-styled cause, secks authority ‘to
dispose of produced salt water into the Grayburg formation in the
perforated 1nterval from 3815 feet to 4068 feet in its V. M. Henderson
Well No. 3 16cated in Unit H of Sectien 30, Township 21 South, 'Range
37 East, Penrose Skelly Pool, Lea County, New Mexico.

Applicatioh of Wm. G. Ross for an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above—styled cause, seeks, as
an exception to the Atoka-Pennsylvanian Gas Pool Rnles, authority to

Qrill ‘a gas well 1650 ‘feet from the ‘South 1iné and 660 feat from tha . .-
“"East line of Section 10, Township 18 South, Range 26 East, Atoka-

Pennsylvanian Gas Pool, Eddy County, New Mexico, the E/2 of said
Section 10 ‘to be dedicated to the well.

AApplication of Monsanto Coﬁpany for a triple completion, Eddy County,

New Mexico. . Applicant, in the above—styled ‘cause, seeks approval for
the triple completion (conventional) of its Wilderspin Well No. 1

'WBurton Flats Field, Eddy

ty; New Mexico, in such a manner as
to produce gas from. m. the Wolfcamp, Strawn, ‘dnd ‘Morrow formations

ithrough three parallel strings of tubing.
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DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 27, 1974

'9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heatd before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner: :

CASE 5188: V(Continued from the March 13, 1974, Examiner Hearing)

Application of Continental 0il Company for downhole commingling,

Lea County, New Mexico. Applicant, in the above-styléd cause, seeks - :
authority ‘to commlngle Drinkard and Blinebry production in the well-' 3
bore of its Lockhart B-1 Well No. '8 located in Unit H of Section 1,
Township 22 South, Range 36 East, Lea County, New Mexico.

o o

CASE 5194: Application of Kersey & Company for a waterflood project; Eddy County,
’ New Mexico. Ap'licént, in the above-st‘led _cause, seeks authority to
~ institute a waterflood project‘by the 1n3ectton of water into’the
» Queen-Gravburg ormation through one-well on its Creek Lease in
T Section 23, Township 18 Scuth, Range 30 East, Leo Pool, Eddy County,
New Mexico.

CASE 5195: Application of J. My Huber Corporatlon for compulsory pooling, ‘Lea
’ County, New Mexico. Applicant in the above-styled cause, seeks an
order pooling all mineral interests, including those of Harry v. A~1en
or his devisees, underlying the E/2 of the SE/4 of Section 21, Town-—
ship 12 South, Range 37 East, Southwest Gladiola-Devonian Pool, _Lea
County, New Mexico. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well as
actual operating costs and charges for supervision. Also to be con-
sidered is the designation of applicant as operator of the well and
- a charge for risk involved in drilling said well.

BT T ] T T S T D P T

g gty

CASE 5196: Application of Kimbell 0il Company for downhole commingling, Rio Arriba
County, New Mexico. Applicant, in the above-styled cause, seeks '
approval for the ‘downhole commingling in the .wellbore of Blanco-Mesa—
verde and Basi Dakota gas. production in its Warren Federal Well No. 3
located i P of Section 26 and in ‘itc Salazar Pedoral Well lo. 3
located in Unit H of Section 27, and Otero—Gallup 0il and Basin-Dakota
gas production in its Warren-Salazar Well No. 2 1ocated in Unit M of
Section 26, all in Township 25 North, Range 6 West, Rio Arriba County,
New Mexico.

CASE 5197: Application of Skelly 0il Company for a waterflood project and a dual
completion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks authority to institute a waterflood project by the
injection of water into the Seven Rivers-Queen formation in its J. C.
Johnson Well No. 4 located in Unit D of Section 20, Township 23 South,
Range 37 East, Langlie-Mattix Pool, Lea County, New Mexico. Applicant
further seeks authority to dually complete said well for water injec—
tion and for the production of gas from the Jalmat Gas Pool. Applicant
also seeks -an administrative procedure for said project for approval
of additional injection wells without notice and hearing.




Examiner llearing - Wednesday - March 27, 1974 Docket No. 8-74
: ~2-

CASE 5198: Application of Texaco Inc. for salt water disposal Lea Courty, New
Mexico. Applicant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Grayburg formation in the
perforated interval from 3815 feet to 4068 feet in ‘its V. M. Henderson
Well No. 3 located in Unit H of Section 30, Township 21 South, Range

37 East Penrose Skelly Pool, Lea County, New Mexico.

CASE 5199: Application of Wm. G. Ross for an unorthodox gas well location. Eddv
"7 7 County, New Mexico. Applicant, in the above-styled cause, seeks, as
o an exception to ‘the Atoka-Pennsylvanian Gas Pool Rules, authority to
. Felwont drill a gas well 1650 feet from the South line and 660 feet from the
Milidw Aycack . Fast line of Section 10, Township 18 South, Range 26 East, Atoka-
: Pennsylvanian ‘Gas Pool, Eddy" County, New Mexico, the E/Z of said
Section 10 to be dedicated to the well.

CASE 5200: ‘Application of Monsanto Company for a triple completion, Eddy County, -
New Mexico. Applicant, in the above-styled cause, seeks approval for
the triple completion (conventional) of its Wilderspin Well No: 1
located ‘in Unit F of Section 11, Township 21 South, Range 27 East,
Burton Plats Field, Eddy County, New Mexico, in such a manner as
to produce gas from the Wolfcamp; Strawn, and Morrow formations
through three parallel strings of tubing.




(conoco)
L. P. Thompson o Continenta! Oif Company
Division Manager . P.O. Box 460
Proriuction Department . 1001 North Turner
Hobbs Division Hobbs, New Mexico 88240
.- Western Hemisphere Petroleum Division (505) 393-4141
T ¥
FooMAKR e
]illl. 9) l,
March 5, 1974 : ‘ Ry . Ji
’ ) 0|L (‘ONSEQ,AT,M. rnmf, e

New Mexlco 0i1 Conservatlon Comnlsslon samta Fo

P. 0. Box 2088
Sant.a Fe, New Mexico ' 87501

Attention Mr. A. L. Porter, Jr., Secretary-Director

Gentlemen:

Case No. 5188,/ March 13, 197‘4 Exammer Docket

w

Case No. 5188 is Contlnental Oil Conpany 's applicatlon for authorlty

to commmgle in the wellbore production from Blinebry and Drinkard
formations in our Lockhart B-1 Well No. 8. We find that the information
which we Intend to introdice in evidence at ‘that hearing will not be
completed by the scheduled hearung date. It is respectfully requested
that the subject case be continued to the March 27, 1974 hearing.

Yours very truly,

ViL:reh
cc: -
RLA: WER: JUK

DOCKET MAILED
2/




Docket No. 6-74

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 13, 1974

- P 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
i _STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, ‘or Daniel 8.
Nutter, Alternate Examiner'

" ALLOWABLE: (1) Consideration of tﬂé”a116uasié“§£6&&¢£16n'af“ga;7E;£W”w'W"”"
April, 1974, from seventeen prorated pocls in Lea, -
)Eddy, Roosevelt and Chaves- Counties, New Mexico-

(2) ‘Consideration of the allowable production ‘of gas from
© ‘five: prorated ‘pools in ‘San Juan, “R1i6 ‘Arriba,’ and _
- Sandoval Cotinties, New Mexico, for April 1974, - -

“’ n*«ﬁ B

CASE 5179: Appli ation of" HNG Oil Company “fora unit agreement, Lea County,,,
) New Mexico. - Applicant, “in ‘the above-styled cause, -geeks apprbval
for ‘the Dogie Draw Unit ‘Aréa’ comp—ising 5,122 ‘acres;, more’ or ‘less
" of State, Federal, and fee lands in Township 26 South, Range 36
East Lea County, New Mexico.

CASE 5180: Application of” Amoco Ptoduction Company* for a unit: agreement, Lea.
County, New Mexico. Applicant, in the above-styled cause, seeksk
approVal ‘of ‘the Rock' Lake Unit Area ‘comprising' 5760 acres, more
or leés, of State and fee lands 1n Township 22° Sotth, Range 35
East, Lea County, New Mexico.

CASE 5181: - Application of Amoco Production Company for a unit agreement, Eddy
‘County, New Mexico. Applicant, 4n*the above—styled ‘cause, Beeks
" ‘approval of tte Trail Cany*"Unit Area comptising 5758 acres;, more
‘or-less,; of State,” Federal and fee’'lands in Township 24 Soﬁth
‘Range 23 East, Eddy County, New Mexico. .

= . : CASE 5182: Application of Perry R. Bass for compulsory pooling, Eddy County,
RN o : New Mexico. Applicant, in the above-styled cause," ‘seeks an’ order
' pooling all mineral interests in _the Pennsylvanian formation under— L
_ Iying the W/2 of Section 15; vnship 21 South, Range 27 EaBt; - R
« -adjacent to thé Burton" Flats Field ‘Eddy County, :
dedicated to a well to be drilled at a standard- location‘in’the w2
of said Section 15. Also to be considered will be the cost’ of

drilling and completing said well and the allocation of such costs, £
as well as actual operating costs and charges foz supervision. 3
Also to be considered is the designation of applicant as operator
of the well and ‘a charge for risk involved in drilling said ‘well.




CASE 5184:

CASE 5183:

CASE 5185:
. water disposal,

5 . f ole and perfora
interval from 8442 feet to 9150 feet in its Abo. -SWD Well No.VZ

CASE 5186:

CASE 5187:

Examiner Hearing - Wednesday - March 13, 1974 -2- -

Application of Amini 01l Company for an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-
styled cause, ‘seeks, as an exception:to the North Vaduum Abo
Pool rules, authority to drill its Pennzoil State Well No. 2
at an unorthodox location for said pool 1780 feet from the
South line and 460 feet from the West 1line of Section 36,
Towmship 16 South Range 34 East, Lea County, New Mexico.

Application of ‘Mountain States Petroleum Corporation for an

unorthodox gas well iocation, Chaves County, New mexicu. T o

Applicant, in the above—styled cause, seeks, as an exception

to the Buffalo Valley-Petinsylvanian Pool rules, approval for an
unottnouox‘°ﬂs well location for a well to be drilled at a
point 990 feet from the South and West . lines of Section 36,
Tounship 14 South Range 27 East, -Chaves County, New: Mexico.

Application of Rice Engineering & Operating, Inc. for salt
' ‘Lea County, New,Mexico.ygApplicant, in‘*L—'
, ' £ prodi

located in Unit C of Section 2, Township 17 South, Range 36
Eaat, Lovington Abo Pocl, Lea County, New Mexico. : ,
Application of Amerada Hess Corporation for an unorthodox oil

well. 1ocation and two: non-standard oil proration units, Lea County,
New Mexico. Applicant, in the above—styled cause, seeks, as an
exception to the Bagley Siluro-Devonian Pool rules, the formation

-of two non—standard proration units.in Section: 35, Township 11 -
South Range 33 Fast, - Lea: County, New. Mexico, the first being . a 40-
‘acre unilt comprising the NW/4 SE/4 to be dedicated ‘to applicant's
State BTD Well, No: 2, an “the second being an 80-acre unit com-
prising the SE/4 SW/4 and. the SW/4 SE/4 to be. dedicated to applicant's
State BTD Well No. 1, prOposed to be drilled at an udorthodox
location for said pool 660 feet from the South line and. 1900 feet
“from the East line of said Section 35.

Application of Inexco Oil Company for compulsory pooling, Eddy
County, -New. Mexico. Applicant, An’ the above—styled cause, “gseeks an
order pooling all. mineral interests in the Pennsylvanian formation
underlying Section 17, Township 21 South Range ;26 East, Eddy . County,

-3 tha Na 1 - ™ o Wl e
New xn::o;»u, au_ja\-uln. to the un\.C.l.&'w UvIaw= lnvr:cw' Cas Pccl ""~1"°

dedicated to a well to be drilled at a standard location for said
pool. Also to be considered will be the cost of drilling and-
completing said well and the allocation of such costs, as well as
actual operating costs and ~harges for supervision. ‘Also to be con-
sidered 'is the designation of applicant as operator of the well and
a charge for risk involved in drilling said well.
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CASE 5188: Application of Continental Oil Company for downhole commingling,

Lea County, New Mexico. Applicant, in the above-styled cause,

gseeks authority to commingle Drinkard and Blinebry production in
the wellbore of fts lockhart B-1 Well No. 8 located in Unit Ii of
Section 1 Townahip 22 South "ange 36 qut, Lea County, New Mexico.

CASE 5189: Application of Craig Folson for an unorthodox oil well 1ocat101,

) Chdaves County, New Mexico. Applicant, in thé abovewstyled cause,
seeks approval for the unorthodox location of ‘a well proposed to
be drilled at a point 1340 feet from the South line and 13C0 feet
from the East line of Section"12, Township’ 13 ‘South, Range 31 East,
Caprock—Queen Pool, Chaves County, New Mexico.

" CASE 5190: Application o%f Union’ 011 Company of California for pool creation and*
- special rules, Lea. County, New Hexiqo, ‘A 1icant, in ‘the a
"cause,; seeks- the ‘creation of a newiﬁorrow»gas pool for its Pipeline
Deep Unit Well No. 1 located in Unit J of Section 17, Township 19
South, Range 34 East, Lea County, New Mexico, and for the promilgation
of special rules therefor including a provision for 640-acre spacing.

CASE 5191: Application of Murphy Minerals Corporation for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
authority to institite a waterflood ‘project by the injection ‘of water
through two wells into the Grayburg-San Andres formation on its Gissler
"B" lease in Sections 11 and 12, Township 17 South, Range 30 East,
Square Lake Pool, Eddy County, New Mexico.

CASE 5192: 1In the matter of the application of the. Oil Conservation Commission
of New Mexico upon its own motion for the extension of the follow-
ing pools in Lea County:

Antelope Ridge-Morrow Gas Pool

EK Yates-Seven Rivers-Queen Pool
House~-San Andres Pool

Humble City-Atoka Pool

North Shoe Bar-Wolfcamp Pool

Tres Papalotes—Pennsylvanian Pool
Wantz-Granite Wash Pool

CASE 5124: (Continued from the February 13, 1974 Examiner Hearing)

Application of- Belco Petroleum Corporafidn”for compulsory pooling and
an unorthodox gas well location, Lea County, New Mexico. Applicant,

in the above-styled cause, seeks an order pooling all mineral interests -
vaderlying the S/2 of Section 30, Township 20 South, Range 33 East,
South Salt lake-Morrow Gas Pool, Lea County, New Mexico, to be

dedicated to a well to be drilled at an unorthodox location 660 feet
from the South line and 1300 feet from the East line of said Section
30. Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling said well.
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CASE 5140: (Continued from the February 13, 1974,HE§aminer Hearing)

Application of Pierce & Dehlinger for compulsory pooling, Vada-
Pennsylvanian Pool, Lea County, New Mexico. Applicant, in the
above—styled causgé, seeks an ‘order pooling all mineral interests

in ‘the Vada-Pennsylvanian Pool underlying the NW/4 of Section

24, ToWnsnip 9 South, Range 33 East, Lea County, ‘New Mexico, to

: be dedicated to the King Resourdes - Sheridan Well No."1<A located

LR Do gl 'Juit"G"'cf' Sn1d7Canedin 2h o A186 [FA iBat -congide¥ad 1s desi gnation..
of the applicant as operator of the NW/4 of said Section 24 and
“the well ‘located thereor, provision for allocation of actual
operating costs dnd charges for" supervision, -and ‘allocation of costs
for reworking said well including a ZOOZ charge attributable to any
non—consenting working interest owner's pro-rata share of said

“workover costs, for the risk involved in said workover.

CASE 4956: ’(BeOpened) (Continued from therFebruary113:fl97$ Examiner 'Hearing

*Applicatio *of Plefce & Dehlinger for a- determination of well costs, N ' l

Lea" County,‘New Mexico. Applicant, as: operator of. the: Sheridan
Well No. 1 located in Unit'M of Section 13, “Township 9' South, Range
33 East, Lea County, New Mexico, to which well is dedicated the SW/4
of said Séction 13, all mineral interests in" the- Vada—Pennsylvanian
Pool thereunder having been pooled by Commission:Order No. R R-4560,
seeks the determination of reasonable well costs attributable to
'applicant and ;to King' Resources, including ‘but ‘not’ 1imited ‘to, the -
costs of: *eworking and placing sald Sheridan Well No.'1 back on
production and ‘attorneys fees in conneéction therewith. Applicant
further seeks an order assessing, as a charge for the risk involved
: in the reworking of -the well, 120%Z of ‘the pro rata share of the

; reasonable well costs attributable to the working interest of King .
Resources. :
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L.P. Thompson - ) - Wedter Homisphere Petroleain Division
Division Manager Contmental Qil Company
Production Department - P.0.460
Hobbs Division 1001 North Turner
. Hobbs, New Mexico 88240
(506) 39341 41

February 11, 197‘|

New Mexico OH Conservatlon Commission
P. 0. Box 2088
Santa Fe, New Mexico - 87501

i e ik bkt e

ttentlon Mr. A. L. Porter, Jr., Secretary-Director

Gentlemen: -

Application for Downhole Com'ninghng of Blinebry and Drinkard 011

in Lockhart B-1 Well No 8

Forwarded herewith in triplicate is our appHca“ :'n for. permission to
commingle in-the wellbore Blinebry -and Drinkard production in our

tockhart B-] Well No. 8 located in Unit H of Section 1, T-22S, R-36E,
Lea County, New Mexncp. Please set this matter for hearing,‘on the
earliest Examiner Docket. :

Yours very truly,

_.VTL-:reh .
CcC:
RLA: WER: JWK
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MRS BRI
N ]
BEFORE THE 0IL CONSERVATION COMMISS th S ;}f §
OF THE STATE OF NEW MEXICO  ::i% iy
on ,‘.‘Cf“';::-“)‘»",,>, - - 'f:,_}
TR AIGE Sy

IN° THE MATTEROF THE APPLICATION OF
CONTINENTAL OlL- COMPANY FOR AUTHORITY

M GLE IN THE WELLBORE PRODUCTION
FROM T E BLiNEBRY AND DRINKARD POOLS
IN ITS LOCKHART B-1 WELL NO. 8
_LOCATED 1980 FNL and 660' FEL OF
'SECTION 1, T-22S, R-36E, LEA COUNTY
NEW MEXICO

APPLICATION

Applicant, Contfinerit;i '0i1 Company, hereby respectfully requests authority
~ to commingle in the wellbore production from the Drinkard and Blinebry
pools in its Lockhart 8-1 Well No. 8 located 1980' FNL and 660' FEL of

Section 1, T-225; R-36E, Lea County, New Mexico and In support therecf -

7 wouid shox«):

1. Applicaht is the operator and co-owner of the Lockhart B-1 Lease

consisting of the $/2 N/2 and SE/b Section 1, T-225, R-36E, Lea

County, New Mexico.

2. Applicant has drilled and completed wells on said lease in the Arrow-

head, Eumont, Blinebry and Drinkard pools.

3. Applicant has drilled and tested the Blinébry and Drinkard formétibns

L

in its Lockhart B-] Well No. 8 located 1980' FAL and 660' FEL of

said Section 1.

4. Production tests indicate that the two zones are incapable of producing

top allowable rates produced either separately or commingled.

5. Commingiing of the production in ‘the wellbore will conserve tubular
( gSOds, and will increase the recoverable oil from ihe well and thus

prevent waste without the impairment of correlative rights.




&JL.L_ N 6\8?

WHEREFORE applicant respectfully requests that this matter be set for
hearing before the Commission's duly appointed Examiner and, upon hearing,
an order be entered’approvlng éhe commingling of Blinebry and Drinkard

production In the wellbore as déscribed above.

Respectfully squitted,

CONTINENTAL OfL COMPANY

L.%p Thompfon
Division Manager

-reh




DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

(F

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVRTION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5188 .
APPLICATION OF CONTINENTAL OIL Order No. R- f/éo? 2
FOR DOWNHOLE COMMINGLING, LEA »
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:
27
This cause came on for hearihg at 9 a.m. on _March ¥ : 974
‘at Santa Fe, New Mexico, before Examiner Rieherd S ctamets 4): -

NOW, on this day of %

a quorum being present, having cons ethd
and the recommendations of the Examiner,
in the premises,

1974, the Commission, g
’he testmony, the recoxd, ‘3
being fully advised 3

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Continental 0il Company, is thev

- b I | JL,
el 8, located in
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Unit H of Section 1, Tovfnship 22 South, Range 36 East, NMPM,

Lea County, New Mexico.



‘subjéct zones are such that underground waste would not be

i _E:h' 'AJ F\f . YJ{{Z=J',?mﬁ\ Yh;xi~“' , Lea County,
7 [

...2.. _
Case No. 5188
Order No. R~

{(3) That the appllcant seeks authority to commingle

iBﬂnﬁbrv Drwfard
Drinkardfand B&&nebry production within the wellbore of . the

above-described well. .
/ﬁ’l}‘.f é?‘w
{4) That from the Prt¥Kard‘zone, the subject well is capable| .

of low marginal production only. )
2} H{k("t’( . o .
{(6) That from the inebry zone, the subject well is

capable of low marginal production only.

\6") TTHA T e pLUpUbLU <..uuuu:.ug.|..u19 nay - resultin tie
recovery of additional hydrocarbons from each of the Subject
poois, thereby preveﬁting waste, and will not violate chrelative
rights. |

(7) That the reservoir characteristics of each of the

caused by the proposed commingling provided that the well is not
shut-in for an extended period.

(8) That to afford the Commission the opportunity to
assess the potential for waste and to'expeditiously crder-appro-—
priate remedial action, the operator should notify the Hobbs
diétrict office of the CommiSSion any t%me the §hbject well is
shut;in for 7 consecutive days.

(9) That in order tc allocate the comﬁingled produc?ion

to each of the commingled zones in the subject well, ;§CDf;

percent of the commingled ol / production should be
: Blinebry o e
allocated to the brinkaid ‘zZOne and 770 - . percent of the
Drm Kan &
commingled O L_ production to the g%&nebry zone and
that 50 percent of the commingled gas production
Blinedots - .

should be allocated to the-Brtnka d zone and S0 percent

))('u !’//11.&
of the commingled gas pxoductlon to the -Blinebry zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Continental 0il Company, is hereby
B’l et "a D{;_ﬂ t’f(lx!é( ! { I e
authorlzed to commingle DBrinkard and Blinebry O Ereoh of L
i
production within the wellbore of the Lockhart B-1 Well No. 8,

located in Unit H of Section 1, Township 22 %outh,,Range 36 East,

“ ) f// ¢

¢ New Mexico. : i
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(2) That 30 percent of the commingled oil

. }3 é.l’f o l 14
production shall be allocated to the Bxinkard/zone and _77 9

percent of the commingled oil production shall be allocated to the

Kardl =) |
y Zone and &/ percent of the commingled gas

production shall be allocated to the ngg%%rd zone and S

percenﬁ of the ébmminéléd gas prdauCEion shall be allocated to
Z?rﬂd%aéil
the BXimrebry zone.

(3) That the opeﬁator of the subject well shall immediately

_n9£ifywth@ﬁcgmmiﬁsignfé_Hbes,diStrict,dffice.anywtimewthemwellw;.'

has been shut~in for 7 éonsecutive days and shall concurrenfly
present, to the Commission, a plan for remedial action.

(4) That juriédiciién of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, ‘on the day and year hereinabove|

deéignated.




