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BEFORE . THE i
NEW MEXICO ‘OIL CONSERVATION COMMISSION
Santa Fe, New MeXxico
April 10, 1974

IN THE MATTER OF:

Natural Gas Company for
special pool rules, Eddy-
County, New Mexico.

)
)
)
Application of E1l Paso )
) .
) Case No. 5202
)
)

BEFORE: Richard L. Stamets, Examiner.
TRANSCRIPT OF HEARING

APPEARANTCES

For the New Mexico 0il .

Conservation Commission: Thomas Derryberry, Esq.
: Legal Counsel for the
Commission . -

State Land Office Building
Santa Fe, New Mexico

For the Applicant: - Sumner G. Buell, Esq.
"MONTGOMERY, FEC™ 777, ANDREWS,
HANNAHS & BUELL
350 Fast Palace Avenue
Santa Fe, New Mexico
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OR FINAL \WELL COST u}

EL PASO NATURAL GAS COMPANY
Lease Name i » Well No. ‘ wﬁ'.uc
. .. Mobil-Federal Stepout | __-Dunes_Morrow_—.__
Location County State
... Sec 29, T23S, R3IE Eddy New Mexico . |
Formatior .{ Total Depth Total Days ’
._.L. Morrow 120
TANGIBLES PRODUCING WELL L DAY HOLE
00 TUBULAR GOQDS sus TOTAL
01 Conductor Pipe ‘20 - m._Z_S,O_ Ft. _$IF 8.500.
02 Surface Cai‘.ng _L3____3_L_8__, in. AZQQ Ft. $/Ft. 53 ,80_0_____,#
03 Inter. Casing ’ ___9___5L8___ In, __LZ,&QQ_ [ $/FL. 197,000
04 Inter. Lining __ tn, Fr.__. $/Ft.
05 Liner __5_]12_nn _3_00_0____ Foo__ . SIF. 156 ,500.,_*
06 Production Csg. In._ - F\l.___ $/F1,
07 Tubing ’ ~31/2 1 12,500_Ft. . $/Ft. 50,000
08 Tebing In. —_F1 $/Ft.
B o 09 ‘Tubing Acces., Csg. Acces., Liner Packers, Etc. 324,800
10_EQUIPMENT o '
11 Wellhead - 25,000
12 <S"epa§at§on ) ’ :
5 13 _Tanks : _
: 14 Production Equipment - 30,600 - 55,600
- - M_i_; - lmiramgiprLEs _. U O S ,TOTAL TAN(}'BLES Mﬁ ; 380,400 R
: 20 DRILLING COST
21 Footage : Ft. $/Ft.
22 Daywork .~ /20 . 2006 .| 240,000
23 ‘;O'thev : : - Da. . $/Da. 2,500
24 Comp. Units : Da. $/Da. L
25 Rig rental 1ools, chokes, etc. 60,000
26 Rig Moving ‘Cost : 15,000
27 Pulling 6r Swab. Units :
28 Third Party 5,000 .
29 Other ___: __ 322,500
30, CEMENTING UNCL. FLOAT EQUIP., ETC) o
31 Surface ) . 25, 000
32 Interm. 20 \000
33 Liner \\
34 Production g Iy 8,000
35 5q Jobs p q . : .
36 Giiers us ¢ . 53,000
40 FORMATION TREATMENT § ; i T
41 Acidizing . =8 4 1o r\ 3,000 R
42 Fracturing » ; O o (\\ N 2‘;,000 E
a3 other  NOWsco wz Z Q10 \ 0 , -
: 44 Tank Rental é 9, = §) o1 N 3,000 -
45 Tank Hauling : 3 ’2 % N %\P 34,000
50 SPECIAL SERVICES Z > x b ° } '
! .61 Perforating {set B.P. & Packers, Wirelirf,ué‘& 3‘ B 5:000 :
, N ul [, » Q r .
i 52 Mud Logging o’ Z o —g *_]_6_.00_0______
Cd 53 Formation Lcogging 8 o Z g — _11.500____ —
i 64 Testing (D.S.T., B.OP.sH g U w .E S 15,000
; 55 Cores : ﬂ 3 > £ .
56 Drilling Logs (CBL, Tracer, Csg. tnspec ion, ) “ & 2,000 __ 58,500
; §0__DRILLING FLIUDS |
. - 61 Mud & Chemicals 100,000 ]
62 Woater & Bfihe . ,_,__1_6.,(100___.___..
63 Sq Jobs — Lost Circ. ]
64 Other (Gas & Air) ___ _- 1 15',000
70 MATERIALS & SERVICES OTHER
71 Bits 45,000 [
72 Fuel = : 136,000
73 Hauling ) __1 ,j5_ 0
74 Tubular inspection 12 ,000
75 Misc. Csg Expense {Run Csg, Sand Blasting, Etc.) ‘ 8,000 .
76 Misc. Expense —— 5,Q00 10]4 800
80 LOCATION' _.15,000 p 15,000} _. i
90_ SUPERVISION & LEGAL, ETC. 20,000 . __i_ _..20,000_ %, . . __ . __]
TOTAL INTANGIBLE SO —" S ] 31000 e e n e
Plus D % Contingnncy 36 .400 36 ,400
$ $ $
TOTAL COST 211,143,300 _ 1,143,300
“.2-5-74 PARTNER'S APPROVAL
ma‘namd B8y , T Date
___J. A. Sheldon .
Approves By 8y
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HAROLD L. KENDRICK -
Direct Examination by Mr. Bﬁell
Cross Examination by Mr. Stamets
DON LAUREL BAUMER
Direcf Examinatibn by Mr. Buell
Cross Examination by Mr. Stamets

Statement of  R. L. Taylor

EXHIBIT

Applicant's Exhibit Number One
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CASE 5202
Page..... 3.

MR. STAMETS: Call the next case, 5202.

MR. DERRYBERRY: Case 5202, ‘Applicatidén of El Paso

Natural Gas Company for special pool rules, Eddy CSunty, New

‘Mexico.

MR. BUELL: Mr. Examinef, I am Sumner Buell of
the firm’of Montgomery, Federici, Andrews, Hannahs & Buell,
aﬁd’appearing on behalf of El1 Paso Natural Gas Company and
I have two witnesses. |

MR. STAMETS: If the witnesses will please stand
and be sworn.

(THEREUPON, the withesses were sworn.)

MR. STAMETS: Any cherrappgayancégrinrthis case?

A PARTICIPANT: Sir, I do not wish to testify but

I do wish to make a statement later.

MR. STAMETS: Okay, we willhaccept your statement

at the end.

HAROLD L. KENDRICK

was called as a witness, having~beeﬁ’first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:
Q Would you please state your name?

A. Harold L. Kendrick.
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CASE 5202

KENDRICK-DIRECT . Page..... ...
. Q By»whom are you employed and in what capacity and
where?

A I am employed by El Paso Natural Gas Company as-a
Senior Proration Engineer in El Paso, Texas.

Q And have you previously«testified béfore the
Commission or one of its examiheés and had your qualifica-
tions accepted as é matter of record? | o

A, <Yés, sir, I have.

‘MR. BﬁELL: Are the wiﬁness}s qualificatiocns
acceptabla?
MR. STAMETS: - They are.

Q (Mr. Buell continuing.) Are you familiar with the
application of El Paso Natural Gas Company in this case,
52022

A Yes, sir, I am.

Q Would you briefly state what that is?

A El Paso wishes to enlarge the size of the pool
involvéd to six hurndred and Torty acres and to dedicate
additional aﬁreage to the well now drilled as the Mobil
Federdal No. 1 Well.

Q Are you familiar with the cost of the Mobil Federal
No. 1 Well drilled by E1 Paso Natural?

A Yes, sir, I am.

THE NYE REPORTING SERVICE
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CASE 5202
KENDRICK-DIRECT " Pagen B
Q And/wculd.you‘explaih to the Examiﬁergﬁhat those
costs were?
| A Ou; records reflect that the tangibles iﬁﬁolved

in the well amount to two hundred and ninety-seven thousand

dollars. intangibles, seven hundred and sixty-four thousand

dollars. And theén %he production equipment necéssary'ﬁo
produce the well into the pipeline is fifteen thousand
doilars for a total charge of one miilion seVeﬁ%y;six
thousand dollars.

Q And is that cost of drilling a Morrow well consis-

tent with other wells that have been drilled in the general

geogréphical area?

A Yes, sir, it seems to be.

Q Do you know of other wells drilled in. this area
and their costs?

A I know of two other wells that have been drilled
in the area and I do have costs on them.

Q And what were those wells?

A One was the El1 Paso Arco State No. 1 Well. The
other well is the Sundance Federal No. 1 Well.

¢ And what were the costs on those wells?

A The Arco State No. 1 Well we show tangibles at

two hundred and seventy-five thousand and intangibles at
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CASE 5202
KENDRICK -DIRECT Page... O
six hundred and ninety;six thpusénd arid production equipment
at two thousand for a total of nine hundred and seveﬁty—£hree‘
thousand dollars.

On the Sundance Federal we show tapgibles at
forty-two thousénd; intangibles at eight hundred and ninety:
éhree thousand, production equipment at seven thousandAfor
a_total of one million three hundred and two thousand.

Q And both of those wells are within a few miies of *
the subject well in this case, are they not?

A Yes, sir. The Arco State is located in Section 16,
Township 23 South, 31 East. The Sundance Federal is locatéd
in Section U4 of Township 24 South, Range 31 East.‘

Q I hand you what has.been marked for identification
purposes as Applicants'! Exhibit One. Can you explain what
tﬁat is, please? |

A This exhibit is a cost estimate for what would
be regarded as a step-out to the Mobil Federal No. 17We}l to
be drilled in this potash area, the oil potash area, of
southeastern New Mexico in Section 29, Township 23 South,
Range 31 East.

Q Would you just briefly state what the major costs
for a step-out well would be?

A In this we show the total tangibles to be three

THE-NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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CASE 5203

KENDRTCK-DIRECT Page.o. T
hundred:éightyyfhéusand four hundred dollars. Tﬁe intangigles
seven huridred twenty-six thousand fdve kundred with contin-
éencies‘of thirty—six thousand four ﬁundfed dollars, total
one millidn, one,hundréd and forty-three thousand, tﬁree
hundred dollars.

Q - And for the record, wquld you clarify ifém number
22 §n this exhibit?

‘A, . Item number 22 would show the day work rate on this
and just by typographical error we show two thousand days
at a huﬁdﬁedvand“twenty’dollars per day. It‘Shouldfbe‘re— =

versed, it should be one hundred and twenty days at two

thousand dollars per day.
< Q Are you awarée of your own knoWledgq of otﬁer six
hundred ‘and forty acre spacing units in'ﬁhis:generai\geo-
grapﬁic§1 area?

A - Yes, there are some other p&Bls in the area which.
have bedn established on six hundred and forty acres as
Morrow pools.

i Q And just briefly what ‘are those pools?

A.  Some of them that I do know about are the Rock Tank
Upper Morrow Gas Pool, Rock Tank Lower Morrow Gas Pool, Cat-
claw Dr&w Morrow Gas Pool, Cedar Canyon Morrow Gas Pool, Rock’

I Tank Morrow Gas Pool.
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, - CASE 5203
KENDRICK~DIRECT
-CROSS Page......... 8

There may be others that I have not listed.

=4

Q Do I understand your testimoﬁ&*cdrréctly’that the
west half of Section 29 that you wish to dedicate to this

well is in a potash area?

A Yes.

Q‘ (And was Exhibit One prepared bj yéu“ﬁf“af’your»
direction?

A Yes, it was.

MR. BUELL: I move Exhibit One into evidence.

MR. STAMETS: Without objection Exhibit Number One
will be admitted into evidence. N

MR. BUELL: Nothing furtier of this witness.

MR. STAMETS: Will you have another witness speak-
ing on geology? |

MR. BUELL: Yes.

CROSS EXAMINATION

BY MR. STAMETS:
Q Mr. Kendrick, say, Exhibit Number One shows that
this Mobil step-out is in Section 29 and the current well is

in Section what?

A 29.
Q Both of them in Section 29?
A, This Exhibit One, we asked for a cost figure to be
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brought up which would show what it would cost us to drill

1a step=out?

ask Mr. Kendrick and he can just anSwer»from his seat. What

B | CASE 5202
KENDRICK-CROSS ’
BAUMER-DIRECT | _ Page......9

a new well in that area. So, we just marked it as a Mobil-

Federal step-out for this general area.

Q So, really; this is not a planned step-out?

A No, “sir.

Q Okay. It is just to show if you wanted to drill a
step-out down -- and do you know if E1 Paso is4goiné to drill

A No, sir.

MR. STAMETS: Any questions of this witness? You

(THEREUPON, the witness was. excused.)

"MR. STAMETS: There is one question I would like to -

quality of a well is this Mobil well? What is the potential,
is it a_géod well or a poor well?

MR. BUELL: This next witness was going to answer
that.

MR, STAMETS: Oh, I see.

DON_LAUREL BAUMER
called as a witness, having beén first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION
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BAUMER-DIRECT

BY MR. BUELL:

o7 0. Wouldiyou st
are emplo;ed and in what capaqity?

A. Don Ldurei Baumer. I am employed with El Paso
Natural Gas as a Senior Reservoir ﬁngineer.

Q , ;HaQe.jou previously testified before the Commissidr
or oneuof;ﬁhe;réEXahinefs?

A No, I haven't.

Q }wOuldfyouvgive the Examiner a brief summary of your
edubatiénél 5ac£gfouhd and work expefiehce?

A I atténded Texas Teéh College in Lubbcck, Texas,
and was gfaduatéd'in 1957 with a Degree iﬁ Geqlogy and a
Minor in %; a'Méﬁor in Geology and a Minor in Mathematics.

fImmediately after graduation I was employed-by
El Paso N%tural;Gas Company in Jal, Néw\MexiCo. I worked
in Jal, New Mexfco for arperiod of eight and a half years in
their gééfenginée%iﬁgidepértment. ‘This department -- the
two majorwdutieﬁ were testing gas wells, conneéted to El Pasa
system in the Permian Division, and also a production sectidr
in that departme%t maintaining production and well work on
leasehold ‘wells in the Permian Division.
-My duties in that particular department was in the

production section of the department.
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CASE 5202
BAUMER—DIRECT | Page ... 1l ...
‘@~ hnd after ‘ci):’npleiﬁ;ing your work at Jal, what did youl
do? | |
A . While I was inkJél, I might regress a little, in
1962 my title was changed to Petroleum Engineer inasmuch as
my duties with the company' were of an engineering nature:
In November of 1§65-I'was transferred to El Paso;
Texas and 'in the E1 PaSo’Réservoﬁ%‘Engineering Department as
Senior Reservoir Eﬁgineer‘énd‘have~beén in E1 Paso in that
capacity since that date.
Q And what are youfvgenerél duties as Senior
Reservoir Engigeg;rgprg¥w§%so?
A 'Eétimatiﬁé reser%és and future production from
wells connected to El Paso;s'tranémission system.
Q And are you_genefally fémiliar With the West Sand
Dune Morrow Gas Pools and %he application in this case?
A ‘Yés;> |
MR. BUELL: Are the witness's qualifications
acceptable?
MR. STAMETS: They are.
Q (Mr. Buell continuing.) Briefly would you give us
a history of the Mobil Fedéral Ho. 1 that is presently drille
in the east half of Section 29°?

A The well was spudded and commenced on September

THE NYE REPORTING SERVICE
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‘Mbi?Eﬁ?éaﬁa”iiih'b&éréii perforations from fourteen thousand

>three hundred seventy—five‘feet to fourteen thousand five

CASE 52904

12

BAUMER-DIRECT Page....o-5. ...

Thirty, 1972. It was completed in February of 1973, in the

hundfed and“ninety—nine feet . The'well‘had an ini£ial po-
teritial of 4.5 million ¢ubic feet per day. The well wasw
connected to El Paso's pipeline and‘commenceﬁ delivery on
March the twenty-second, 1973. |

'CumulaéiveAproductions through February of 1974
amounted to one thOusané and‘ninéty?two million cubic feet.
On Méy Seventh, 1973, a seventy-two hour we11=head’pressure
was observed on the well. Later during the same month, May
Fifteenth through the Eighteenth, a bottom hole build-up
pressure survey was cénducted.

Q Based on-the testing of the well an& its history
of performance, have you made calculations gs to the;reseEVe
attributable to this well and the econoﬁi¢s associéted'With
it?

A Yes, sir, I have. From the pressures that were
obtained as I mentioned earlier and with the cumulative
productions to date of the tests, I have been able to estimate
the reserves for the well and a;ong with the price being
received together with the well's deliverability I was able

to forecast production of income that is to be anticipated
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l[feet based on the initial sevénty-two hour wellhead shut-in

o am ™o
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ltion taxes and operating costs of sixtéen hundred dollars per

CASEVSQOZ
BAUMER-DIRECT ’ . 'p4¢; ....... 13
from its completion.
Q@ Would you go ahedd and explain what you found out?
A Yes. From the May,}lé?l, shut-in pressure infor-
matiﬁn as I mentioned earlier, I was ablé to determine a -
minimum and maximum feser%éAaEtributable to this well.

I estimate a minimum reserve of 2.7 billion cubic

pressure and the subsequeht Méy, 1973, wellhgad shut-in
pressure, and a maximumzf%servéibaSeq on bottom hole buildup
data of 5.4 bcf; Both ofitheée reserves are in place valués.
Assuming a price of‘thirty—fivé point-o-four ceﬁts
er £, tha

producing well, together hith‘contract price escalation,

assuming a normal royalty‘and;durrent4ad valorem and produc-

vear, I estimate future ihédmé’tOrbe five'huhdréd‘andwninety+
one thousand dollars for fhe 2.7 bef reserve and one million .
thirty thousand dollars fgrktﬁé 5.4 vef reserve.
Both of these vhlueégare discounted ten per cent
per year.
Q Based on Mr. Kendrick's testimony that an additiona
well would cost approxima%ely‘dne million one hundred and

forty-three thousand dollars, and your testimony that the
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CASE 5203

BAUMER-DIRECT " Page. . .14

maximum ﬁéturn‘thaq dan be expected‘ﬁould be one millipnwr‘g

thirty thousand doilars, is this a favorable return to El
Paso Natural Gas Company?

A No, sir, ‘it isn't.

Q In your 6pfnion does the Morrow formation underlie
the eﬁéﬁre weét haif:of Section 297 |

A Yes, sir, it does. The Morrow formatiﬁn is consis-
tent -- not consistent, but is present over the area. The
Morrow, itself, asffar asithe pay zones aré concerned-are

very inconsistent. It is difficult to correlate between one

well and another. The pay zones that I -- that are produc-
e e s e e T T e b RAne - From tue~Mobilﬁchcral NG, i Well, it is reasocnableto
- assume that the pay zones do extend over in the west half
of Section 29.
Q Is it your opinion that the present Mobil Federal
No: 1 can adequately drain any of the stringers over under
the west half that are connected?
: A Yes, sir, they do in my opinion.
Q Okay. Would the drilling of a step-out well here
in the west half be economically attractive to El1 Paso Naﬁural?
A No, assuming that a well could be completed over
in the west half of the Section in the maximum reserve that
__{|II have mentioned earlier, it would be uneconomical to drill
THE NYE REPORTING SERVICE
STATE S sommeon STREET
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CASE 5202
BAUMER-DIRECT '
-CROS3S Page... .19 .

a well based on our estimated costs for drilling such a well.

Q Is it your opinion thét“thétgrah#ing of this o
application would prevent waste and protect correlative
rights? |

A Yes.

MR. BUELL: I have nothing further.

CROSS EXAMINATION

BY MR. STAMETS:

Q Mrf Baumer, you indicatedﬂthat,as of February;
1974, the wells cumulative production was a thousand and
ninety-two million cubic feet?

A. One miilion; ninety-two miiiion. -

Q "Okay. One million, ninéty4two million cubic feet,
okay.

Is this the only well completed in that pool?

A, Yeg, sir; it is. g

Q What is the closest Morrow well to this one?

A I would say to the north, El Paso Arco State No. 1 |--

that's not the closest well =- Sundance Well, approximately
two miles to the sputh is a Penn completion and Texas Americ%n
Todd State 36 No. 1 Well, located in Sectionm 36, 23, 31 is
a Morrow completion.

Q And that is what, approximately five miles to the

THE NYE REPORTING SERVICE
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CASE 5202

BhUMER;CRdsS : Page....... L6
A Yes, sir. W’
Q So, it is a safé»conclﬁsioh that there 1is no other

Morrow well within a mile in any directibn of the well dnde?
consideration here? \

A - Ye§, sir.

Q What geological evidence dia yéu'uée to predict
that the pay zone in the Mobil Wéll extegds and covérs the’
entire six hundred and forty aﬁres in Section 29?2

A I didn't mean to infer that I considered the entire

Section to be —— that the entire pay zone in the Mobil Federall

No. 1 did cover the entire Section. ; .

Q Is it possiblie that there are other payr26hes in .
Section 29 that are not béing drained by%the‘Mobil Well?

A I couldn't say. I wbuld not kﬁow.

Q Is it‘typical for the Morrow formation to be
composed of a number of sfringers which Qary in quality from
ohe well to another aﬁd may be productive in one-half of a
Section and not productive in another half and may be closer
than thirteen hundred and twenty fect?

A, Yes, sir, it has happened.

Q So, it would be possible that the situation could

exist in Section 29 and we just can't see it because there

THE NYE REPORTING SERVICE
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CASE 5202

BAUMER-CROSS f ‘ | Page...... LT .
are no other wells ‘there?

A No other information to go on, right;

Q I see. From the original witness's testimony
here no well is contemplated at this time?

A No, sir.4 I would 1ike to add that it is also
pos$ible'that, and I am sure that the Commission is aware,
that. should a well be drilled in the west half thaf no

pay zones could be found in that Section, half Section.

Q@ Tt could be complétély dry?
A Right.
Q And it would be inappropriate to dedicate six

hundred and forty acres to this well because it would be |

dry on the other side.

Would the dedication of six hundred and forty acres

change'the recovery from this»particular well?

A No, sir.>

Q If I understand thejsituation properly here, and
I would like to kind of summarize the way it appears, we
have one well located on the east half of Section 29, com-
plete in the Morrow formation?

A Yes.

Q There are nc othér wells offsetting this to make a

determination of the exact characteristics of the Morrow
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CASE 5202~

; y BAUMER-CROSS Page......18 ...
§,”j ; formation undérlying this Section?
A, We on1y>have this one well. )
Q;;{i7"’ , Q So there is no concrete evidence to Say that -the

sand-is a ¢hannel sand, a beach sand, a Morrow sand, or that

it extends only a hundred and sixty acres, or three hundrgd
and Ewehty-acres or six hundred and forty acres or whatever?
A Trug.
MR. STAMETS: Are there any other questions ‘of
this witness? You may be excused.

(THEREUPON, the witness was excused.)

MR. BUELL: We have nothiﬁg'fufﬁﬁér.

MR. STAMETS: Is there anybhing»further in this
case? I believe you had a statement, sir. Would you give ;
yéur name to fthe reporter?

MR. TAYLOR: My name is R. L. Taylor. ‘I am employed 3

by Hunt Oil Company in Midland, Texas, and as District Land
. | Superviéor‘andkmy statement is as partial owner in the workin%
interest in the well we fully conc¢ur in the application of |
E1l Paso Natural Gas.

MR. STAMETS: Thank you, sir. Is there anything

further in this case? We'll take the case under advisement.

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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ST;TE OF NEW MEXICO- )
Iss.

COUNTY OF SANTA FE )

MORRISH, Court Reporter, do hereby certify

‘I, SIDNEY F.
that the foregoing and attached Tfanscfipt of Hearing before

the New Mexico 0il Conservation Commission was reported b
P y

me, and the same is a true and correct record of ‘the said
proceedings, to the best of my knbwledge, skill and ability

o T

% // w7y f/é/é/%/ /

SIDﬁEY‘F MdRRISH, Court Reporter

I do hereby certify that the foregoing is
a complete record of the proceedings in

the Examiner hearing of Case No...J%. 5202
‘ . 192./7:...
/{ .......... oo’ 2 W » Examiner

¥ew Mexico 0il Conservation Comm1ssion

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501

TEL. (505) 982-0386
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Docket No.o 9--74

DOCKET: EXAMINER HEARINCG -~ WEDNESDAY - APR[L lO 1974
3 A.M. - OIL CONSERVAT]ON ébMM]SSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDENG -~ SANTA FE, NEW MEXTCO
The followlnb cages will be heard before Richard L. Stamets, Examiner, or Danicel §S.

i : Nutter. A}ternute rxmniner

ALLOWABLE:

CASE_5201:

CASE

CASE‘4790:

5203:

(i) Consideration of the allowéble production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt, and Chaves Counties,
New Mexico, fer May, 1974;

(2) Consideration of the allowable produétiOn of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for May, 1974.

Application of Mobil 0il Corporation for compulsory pooling, Eddy
County, New Mexico. Applicant, in the aboVe-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying the $/2 of Section 33, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to form-a standard
320-acre proration unit to be dedicdted to a well to be drilled at a
standard locatlon for said unit. Also to be considered will be the
cost of drilling and - completing said wvell and the, allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designaticn of applicant as operator of
the well and a charge for risk involved in drilling said well.

.Application of El Paso Natural Gas Company for speclal pool rﬁles,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks

the promulgation.of special pool rules for the West Sand Dunmes-

' Morrow Gas Pool in Township 23 South, Range 31 East, Eddy County, New

Mexico, including a provision for 640-acre spacing.

Application of Jake L. Hamon for salt water disposal, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to
dispose of produced sali water into the Devonian formation in the
perforated interval frem 13,230 feet to 13,320 feet in his Cetty
State 1L~736 Well No. 1 located in Unit D of Sectfon 32, Township 16
South, Range 36 Fast, East Shoe Bar-Devonian Pool, Lea County,:New

Mexico.

(Reopened)

In the matter of Case No. 4790 being reopened pursuant to the provi-
sions of Order No. R-4370, which order established temporary rules

for the Dublin-Ellenburger Gas Pool, Lea County, New Mexico, including
a provision for 640-acre spacing. All interested parties may appear
and show cause why said pool should not be developed on 320-acre
spacing units.
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CASE 5204: Application of Cities Service 011 Company for a dual completion,
Eddy County, New Mexlco. Applicant, in the above-styled cause, seeks
approval for the dual completion of its Government T Well No. 1
located in Unit C of Section 14, Township 20 South, Range 28 East,
* Russell Field, Eddy County, New Mexico, in such:a manner as! to
produce gas from the Wolfcamp and Morrow formations through the casing-
tublng annulus and tubing, respectively.

Y

CASE 5205: Application of Cities Service 0il Company for a dual completion, Eddy
County, New Mexico. Applicant, ‘in the above-styled cause, $eeks

: approval for the dual completion of its Paslay "A" Com Well No. 1

§ located in Unit K of Section 8, Township 22 South, Range 27} :East,

; Eddy County, New Mexico, to produce gas from undesignated Strawn and

Morrow gas pcols through the casing-tubing annulus and tubing, respec-

tively. . :

s A R CASE 5211: Application of Cities Service 0i1 Company for compulsory pooling,
B Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
o an order pooling all mineral Interests in the Pernsylvanian formation
. underlying the W/2 of Section 8, Tcwnship 22 South, Range 27 East,
South Carlsbad Field, Eddy County, hew Mexico, to be dedicated to its
Paslay Well No. 1, located in Unit K of sald Section 8. Also ‘to be
e e S e B : o T © “considered will be the cost of drilling -and-completing sald well and
the allocation of such costs, as well as actual operating costs and
charges for supervision. Also to be considered is the designat*on of
applicant as operator of the well and a charge for risk involved in

drilling said well.

CASE 5212: Appld ication of Citles Service 011 Company for z unit agreement "Eddy
County, New Mexico. Applicant, in the above-styled cause; seeks
approval for the Citgo Empire-Abo. Unit Area comprising 361 acres,
more or less, of Federal and State lands in Townships 17 and 18 South
Range 27 East, Empjre—Abo Pool, Eddy County, New Mexico.

CASE 5213: Application of Citles Service 0il Company for a pressure maintenance
project, Eddy County, New Mexico. Applicant, in the abovewsty]ed
~ cause, seeks authority to institute a pressure maintenance pro1ect on

its Citgo Empire-Abo Unit, Empire-Abo Pool, Eddy:County, New MCA[LO,
by the iniection of gasg into the Abho Form—nfigp rl\rguulx a woll L he

22

drilled at an unorthodox location 990 feet from the South 1ine and

2635 feet from the East line of Section 35, Township 17 South, Range 27
East. Applicant further seeks the establishment of special rules for
sald pressure maintenance project including a provision for the operation
of the project under a net GOR rule and the establishment of a gas
injection credit "bank™ against which injection credit could be drawn

in order to maintain full allowables during such times as fnjcctlon

plant shut-downs, etc.
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CASYE 5206:

CASE 5207:

CASE 5208:

CASE 5209:
CASE_5210:
CASE 5214:
CASE 5215:

-3

Application of Continental 0il Company for downhole. commingling,

..Lea County, New Mexiceo.---Applicant; in the above-styled cause; ~danks T

authority to- commingle West Warren-Blinebry and ELast. 9kaggs—Drinkaxd
production in the wellbore of its SEMU Burger Well No. 21 located in
Unit O of Section 19, Township 20 South, Range 38 East, Lea County,
New Mexico.

Application of Craig Folson for a non-standard proration unit and
compulsory pooling, Chavées County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests underlying
a non-standard oil proration unit comprising the SW/4 NE/&4 SEf4,

NW/4 SE/4 SE/4, NE/4 SW/4 SE/4, and the SE/4 NW/4 SE/4 of Section 12,
Township 13 South, Range 31 East, Caprock-Queen Pool, Chaves: CounLy,
New Mexico, to be dedicated to a well to be drilled at an unorthodox
location 1340 feet from the South line and 1300 feet from the East
line of said Section 12, said location having been"’ previously been
approved by Order No. R-4750. Also to be considered will be the cost
of drilling and completing said well and the allocation of such- ‘costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application of S. P. Yates for an exception to Order No. R-3221, as
amended, Eddy County, New Mexico Applicant; in the above-styled

authority to dispose of produced salt water in an unlined surface

pit on its Federal LC 065598 lease in the SW/4 SW/& of Section 4, and
the NE/4 of 9ection 5, Township 17 South, Range 30 East, Square Lake
Pool, REddy County, New Mexico.

Application of Union 01l Company of California for a unit agree¢ment, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval
of the Estacado Unit Area comprising 1280 acres, more or less, of State
and fee lands in Township 14 South, Range 35 East, Lea County, New
Mexlico.

In the matter of the application of the 0il Conservation Commission on
its own motion for the contraction of the House-Tubb Gas Pool by the
deletion of all of Section 12, Township 20 South, Range 38 East,

Lea County, New Mexico, and the creation of the East House-Tubb 0il
Pool comprising all of the NW/4 of said Section 12.

Application of Inexco 011 Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the Robb Spring Unit Area comprising 6402 acres, more or less, of
State, Federal, and fee lands in Townships 23 and 24 South, Range 25
Fast, liddy. County, New Mexico.

Applicatfon of Morrls R. Antwell for compulaory pooling, Eddy County,
Now Mexico. Applicant, in the above-styled cause, secks an order
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(Case 5215 continued from Page 3)

pooling all mineral interests in . the Pennsylvanian formation under-
lying the S/2 of Section 17, Township 22 South, Range 27 East South
Carlsbad Field, Eddy County, New Mexico, to be dedicated to a well
to be drilled at a standaxd location for said unit. Also to be
considered will be the cost of drilling and completing said well
and the allocation of such costs, as well as actual operating
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the well and a charge for
risk involved in drilling said well. '
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' Eddy County, New Mexico.

| the subject pool, that being the applicant's Mobil Federal Well
 No. 1, located in the E/2 of Section 29.

f that one well can efficiently and economically drain 640 acres
- within said pool.

BEFORE THE OIL CONSERVATION COMMISSION
. OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
g u;._ EY ¢ VA LAND LN
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:
' CASE NO. 5202
) ’ Order No. R-4764
APPLICATION OF EL PASO NATURAL

GAS COMPANY FOR SPECIAL POOL
RULES, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This Gause came on for hearing at 9 a.m. on April 10, 1974,
at Santa Fr, New Mexico, before Examiner Richard L. Stamets.

NOW, on this _ j6¢n day of April, 1974, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises, - ) )

PINDS:

(1) That diae public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. - e

(2) That the West Sand Dunes-Morrow Gas Pool was:establisheq
by Commiassion Order No. R-4540, dated May 31, 1973, which order
dasignated the horizontal limits of said pool as comprising the
E/2 of Section 29, Township 23 South, Range 31 East, NMPM,

(3) That wells within the pool are governed by the State-
wide Rules for Southeastern New Mexico which prescribe, in part,
320~-acre spacing.

(4) That the applicant, El Paso Natural Gas Company, seeks
the extension of the horizontal boundaries of the subject pool to
include the W/2 of said Section 29 and the promulgation of special
poolirules for said pool, including a provision for 640-acre
spacing.

(5) That at the present time there exists only ona well in

(6) That the evidence presently available does not establish
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CASE NO, 5202
Order No. R~4764

by the drilling of an insufficient number of wells and to other-
wise prevent waste and protect correlative rights, the subject
application should be denied.

= IT is -rnsmonn oansm:

(1) That the application of E1l Paso Natural Gas Company in
the subject case is hereby denied.

(2) That jurisdiction of thias cause is retained for the
entry of such further orders as the Commission may ‘deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above “designated.

STA‘I‘E OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

A. L. PORTER, JR., M er & Secretary

SEAL

i
Lt




L R TRUJILLO

Ol1L CONSERVATION COMMISSION CHAIRMAN 1
STATE OF NEW MEXICO LAND COMMISSIONER
: . LEX J. ARMLIO
 P.O.BOX2088-SANTAFE A e
o 81501 ' STATE GEOLOGIST ;
| , ~A.L.PORTER,IR. |
April 16, 1974 o | SECRETARY - DIRECTOR .
|
Re: 'CASE NO. 5202
Mr. Sumner Buell_ ORDER NO. .R-4764
é Montgomery, Federici, Andrews, R —
: Hannahs & Buell ' Applicant:
: “ Attorneys at Law :
Post Office Box 2307 - El1 Paso Eatural Gas Co.

-Santa Fe, New Mexico

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

| - Very truly yours,

A. ‘L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X

Artesia OCC

Aztec OCC

Other Mr. Neil J. Beck, El Paso Natural 2as Co., El Paso
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March ‘11, 1974
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. SE M'L‘ ?- 1974
New MeXiCOCOilhconsé?vation Commission T i e s e
Post Office Box 2088 ' i SO
Santa Fe, New Mexico 87501 Sz
@w— oa..

Attention: Mr. A. L. Porter, Jr.
Secretary - Director

Gentlemen:

- ; > 3y

hereby requests that sa1d ‘West Sand Dunes Morrow Gas Pool be extended to

include the West ha]f of Section 29, Townshlp 23 South, Range 31 East,

NMPM, that the present 320 acre spacing in sald Poo]<be changed to 640
T RS B A P ] i

current]y produc1ng
the unit well.
application w111 resu]t in the protect1on of corre]at1ve r1ghts and in
the prevention of waste.

Those parties who to ‘applicant's knowledge may have an interest in this
matter are as follows:

'401 E]m, Da]]as Texas 75202 o
At1ant1c R1chf1e1d Company, P. 0. Box 1610, Midland, Texas 79701
Hondo 0i1 & Gas: Company, P. 0. Box 1610, M1d]and Texas 79701
g : Phillips: Petvoloum ‘Company, Ph111|ps Bu11d1ng, 4th and Washington
! , Streets, Odessa, Texas 7976C
Getty 0i1° Company, P. 0. Box 1231, Midland,. Texas 79701
Mobil Qil Corporation, 201 Wall 8u1ld1ng, Midland, Texas 79701
Northern Natural Gas Company, 401 Wall Towers West Midland, Texas

79701
Bureau of Land Management, P. 0. Box 1449, Santa Fe, New Mexico
87501 =
Cities Service 0il Coripany, P. 0. Box 300, Tulsa, Oklahoma 74102 _
Champlin’ Pet'o]eum Company, P. 0. Box 9365 Ft. worth Texas 76107
Sundance 011 Company, 1776 Lincoln Street, Suite’ 510, Denver, Colorado
80203
Amoco Production’ Company, P. 0. Box 3092, Houston, Texas 77001
McMoRan Exploration Company, 3400 The Plaza Tower, New Orleans,
Louisiana 70113 » TR

o

J -——24' ¥
W




New Mexico 0il Conservation Commission
Page 2 :
March 11, 1974 - .. O ——

El Paso respectfully requests a hearing on this matter before an Examiner
in the Commission's offices in Santa Fe at the Commission's earliest con-
venience.

Respeétfuil‘ gmitted,

Neil J. Bec
Senior Counsel

NJB:cl
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BY THE COMMISSION:

BEFORE THE OTL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

'‘COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

' CASE NO. 5202
&\j/ Order No. R—€V>7Zf2 ‘ 

APPLICATION OF EL PASO NATURAL GAS
COMPANY FOR SPECIAL POOL RULES,
EDDY CQUNTY, NEW MEXICO.-

ORDER OF THEECOMMISSION

\ .

This cause came on for hearing at 9 a.m. on April 10 , 1974
at ‘Santa 78, New uc;\iuvy before nlu:uu.lu:x ’ Richard u-'Ol—cuuel-S '_._-

NOW, on this day of Aprll -» 1974, the Commission,
a quorum being present, having consIaéred the testimony, the record,
and the rscommendations of the Examiner, and being fully advised
1in the premisges,

= FINDS:

(1) That due public notice havxng been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(ﬁ) That the Wéstfséﬁd’ﬁunés-Morrow Gas Pool was established
by Commlse;on Order No. R-4540, dated Mayjil, 1973, which order
C/o:;/ X7 "" £
speé&%&ed the horizontal limits of said pool as comprising the
E/2 of Section 29, Township 23 South, Range 31 East, NMPM,

Eddy County, New Mexico.
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o phgﬂ§té£g@;dewRules for Southeastern New Mexico which prescribe,./” />

jlthe subject pool, that being the applicant's Mobil Federal Well

CASE NO. 5202
Order No. R-

P J A8

(3) That the—spue—ng“eéwwells within the pool #® governed by

320—écré spacing.

(4) That:thé applicant, El Paso Natural Gas Company, seeks
the extension of the horizontal boundaries of the subject pool to
inClude‘the'W/é of éaid SéétiOn 29 and the promiulgation of speciai
pool rules for said pool, including a provision for 640-acre spacin

(5) That at the present time there exists only one well in

No. 1, located in the E/2 of Section 29. L
e ) o P & : es?éé/.s')(;
(6) That the evidence presently available does not imdiettee
that one well can eff1c1ently and economically draln 640 acres.

;len :Qld POO/I
(7) That in order to prevent the reduced recovery occa31oned

wise prevent waste and protect correlative rights, the subject
application should be denied.

IT IS THEREFORE ORDERED:

(1) That the appliCation of El1 Paso NaturalyGas Company in
;the subject case is hereby denied.
{(2) That jurisdictipn of this cause is retained for the
entry of such further orders as the Commission may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

r(
/,/ :

g. .

by the drilling of an insufficient number of wells and_to other-. | .




