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— | BEFORE THE i
NEW'MEXIGOWQIL,CQNSERXATION-COMMISSIQN .
Santa Fe, New Mexico __..._ |

May 22, 1974

EXAMINER HEARING

- e e me e mm mm e we mm  me e e e e o e e e

IN THE MATTER OF:

Company for downhole comingling, - Case No. 5205

)

)

)

. : I , )
Application of Continental 0il )
)

Lea County, New Mexico. )
)

)

- e e wm e ma e e am me e e mam e wm we em me e

BEFORE: Richard L. Stamets, Examiner

~ e~ : - For New Mexico 0il Villaim Carr, Esq.
L , Conservation Commission: Legal Counsel for the
~ . , : Commission
‘ State Land Office Building
PR : Santa Fe, NeW'Mexico

For the Apvplicant: W. Thomas Kellahln Esq.
‘ KELLAHIN & FOX
500 Don Gaspar
Santa Fe, New Mexico -

—
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET T
‘SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CASE 5206

Pagc.,.....z

MR. STAMETS: The Hearing will please come to

Order. We will call first, Case 5206.

MR. CARR: Case 52056. Application of Continental |-

Cil Company for downhole comingling, Lea County, NewxMexico.

MR. KELLAHIN: If the Examiner please, we ﬁould

like to dismiss that case.

MR. STAMETS: Case 5206 will be dismissed.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 962-0386




CASE 5205
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STATE OF NEW MEXICO ) :
,,,,,,,,,,,,,,, ) 'sse
COUNTY OF SANTA FE ) o

I, RICHARD L. NYE, Court Reporter, do hereby certify

‘that the foregoing and attached Transcript of Hearing

before the New Mexico 0il Conservation Commiséion was
répofted by me, and the same is a true and>correct recﬁrdf.
of said proceedings, to the best of my knowledge,

skill and aBiIiEy.

eohy certify that the foregoing 18
» record of the proceedlngs in

er hearingzof Case ¥No. 0‘ P

[

Wew &c.f.ico 011 Conservat'mn Cn ..mssion

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0336
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BEFORE THE
NEW MEXICO .OIL CONSERVATION COMMISSION
. Santa Fe, New Mexico
April 25, 1974
EXAMINER HEARING -
IN {THE MATTER OF: )
: Avoplication of Continental 0il )} CASE NO.
g Company for downhole comingling,) 5206
B " Lea County, New Mexico. ) ;
: )
I A )
BE?ORE: Daniel S. Nutter, Examiner
N . : _ , TRANSCRIPT OF HEARING
s | | | APPEARANCES
3 For the New Mexico Oil William Carr, Esq.
- - Conservation Commission: Legal Counsel for the
3 Commission
4 ~State Land Office Building
& Santa Fe, New Mexico
e THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSQN STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




CASE 5205

MR. NUTTER: Case 5206.
¥MR. CARR: Case 5205, Application of Continental
0il Gompany for downtheitomingling,'LeéVCQUHPY,»Newwméxico-
. Mr. Examiner, we havé feceived a request that
this case be continued to lMay 22.

MR. NUTTER: Case 5205 will be continued to the

Examiner Hearing scheduled to be held at this same place

dat ©0:00 a.m., May 22nd, 1974,

o

RRTEEEE

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 982-0386

i
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- : STATE OF NEW MEXICO )
' . L ) SS.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Repofrter, do hereby certify

that the foregoing and attached Transcript of Hearing

before the New Mexicc 0il Conservation Commission was
reported by me, and the same is a true and-correct record
cf the said preceedings, tc the best of my knowledge, skill

and ability.

s

I do Nereby certify that tke i 1

he foregoing Isw
@ complete record of. the p'roceedingsnfn
the Examiner hearing;f Case xo.JZO‘ ¢
1eard by pe on..... 4,2;5 s, 19..7_5{...

P

RN A et A . .
Ne¥ ¥axico 011 —or Exang

Conse‘rvaIt:Lo’n Commissi&qm

- THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) $82-0386
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NEW MEXICO OIL CONSERVATION COMMISSION

EXAMINER HEARING

" SANTA FE

NEW MEXICO
Heafing Date APRIL 25, 1974 TIME: 2 A.M
NAME 1 . ’ REPRESENTING 1
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NEW MEXICO OIL CONSERVATION COMMISSIOM

EXAMINER HEARING

_SANTA FE ., MEM MEXICO - —
Hearing Date APRIL 25, 1974 mME, O A-M.
_ NAME REPRESENTING LOCATION
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_ BEFORE, THE o
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico -
April 10, 1974

EXAMINER HEARING - T

IN THE MATTER OF:

)
)
- Application of Continental)
0il Company for Downhole ) . Case No. 5206
Commingling, “Lea County, ) - ‘
New Mexico )
' )

BEFORE: Richard L. Stamets, Examinér

TRANSCRIPT OF HEARING

APPEARANCES

"For the New Mexico 0il

Conservation Commission: Thomas DetpYberry, Esq.
Legal Counsel for. the
Commission = :

State ‘Land Office Building
3anta Fe, New Mexico

For the Appliecant: No appearance.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (SO5) 982-0386




Request for Continuance

Ruling of Examiner

ot
S :
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET

| ‘ SANTA FE, NEW MEXICO 87501
j TEL. {505) 982-0386
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MR. STAMETS: We have received a request that this
case be cdntinued'untii April thé twenty-fifth. It wiIljbe

so continued.

T

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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STATE OF NEW MEXICO )

- )ss.

COUNTY OF SANTA FE )
I, SIDNEY F,. MORRISH, Court Reporter, do hereby certify

that the foregoing'and attached Transcript of ‘Hearing before

the New Mexico 0Oil ConservétiénI06mmission was reported by

me, and the same is a true and correct record of fhe said

proceédings, o the best of my knowledge, skill and ablllty.

oy /zo////

STDNEY F WIORRISH Court Reporter

{ do hereby certify that the foregoing ia
a complete raecord of the procsedings in
the Examiner hearing of Case No ﬂﬂ‘“

1eard by me on...

Neu Hexico 011 Conservation Commissiou

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 982-0386




L R TRUJILLO
CiL CONSERVATION COMMISSION CHAIRMAN
; EX] LAND COMMISSIONER &
STATE OF NEW MEX.ICO ALEX J. ARMLJO
‘P, 0. BOX 2088 - SANTA FE MEMBER
S50l STATE GEOLOGIST f
- ' A.L.PORTER,JR. ;j
o ) SECRETARY - DIRECTOR ‘
Mhy.zs,lﬂﬁkr ) ‘ :
. , Re: - CASE NO. 5206
Hr.; L. P. Thompson v ORDER NO. R=4790 .
Continental 0il Company
Hobbs, New Mexico 88240

Continental 0il Co.

Degr Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently énteréd in the subject case. ' T

Very truly yours,

A. L. PORTER, Jr.
Secretary-Director -

ALﬁ/ ir

Copy of order also sent to:

Hobbs 0CC x
Artesia OCC
Aztec OCC

Other
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| THE PURPOSE OF CONSIDERING :

| APPLICATION OF CONTINENTAL OIL

| LEA COUNTY, NEW MEXICO.

BEFORE THE OLL CONSERVATION COMMISSION ;
~ OF THE STATE OF NEW MEXICO - {

: IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

_CASE NO. 5206
Order No. R-4790

COMPANY ' FOR DOWNHOLE COMMINGLING,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 22, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

NOW, on this  28th  day of May, 1974, the Commission, a
quorum being present, EavIng considered the record and the
recommendations of the Examiner, and being fully advised in the
prenises,

FINDS:

""That the applicant 8 request for ‘dismissal should
granted.

IT IS THEREFORE ORDERED:

That Case No. 5206 is hereby dismissed.

- DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICC

OiL CONSERVATION .COMMISSION
; “

I.”/R. TRUJILLO, Chairman

/&FW. 1J0, Men
73 .

A. L. PORTER, JR., Memder & Secretary
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DOCKET: EXAMINER HEARINC - WEDNESDAY - APRIL lO 1974

9 A.M. - OII, CONSERVATTON COMMISSTON COVFF"FNC ROOM,

STATE LAND OFFICE BUTLDING - SANTA TFE, NEW MEXICO

ALLOWABLE:

CASE 5201:

- CASE 5202:

CASE 5203:

CASE 4790:

The following cases will be heard before Richard L. Stamets, Fxaminer, or Danlel 8.
Nutter, Alternate ‘Examiner:

(1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevel ,- and Chaves Counties,
New Mexico, for May, 1974;

H‘(2) Consideration of the allowable productlon of gas from five

prorated pools in San Juan, Rio Arriba, and Sandoval Counties,
New Mexico, for May, 1974.

Application of Mobil 0il: Corporation for compulsory‘pooliﬁg, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an
order pooling all mineral interests in the Pennsylvanian formation
underlying ‘the S/2 of Section 33, Township 22 South; Range 27. East,

- South Carlsbad Field, Eddy Ccunty, New Mexico, to form a stardard

320-~acre proration unit to be dedicated to a well to be drilled at a
standard location for said unit. Also to be’ considered will be the

" cost of drilling ‘and’ comp]eting said well and the allocation of such™

costs, as well as-actual operating costs ‘and’ charges for supervision.
Also to be considered 1s the designation of applicant as operator of
the well and a charge for risk involved in drilling said well.

Application of El Paso Natural Gas Company for special pool rules,
Eddy. County, New Mexico. Applicant, in the above—styled cause, seeks
the promulgation of epecial pool rules fnr the West Sand Dunes-
Morrow Gas I Pool 11 Township 23 South Range 31 East Eddy County, New -
Mexico, including a provision for 640-acre spac1ng

Applicaticn of Jake L. Hamon for salt water disposal Lea County, New
Mexico. Applicant, in the above-styled cause, seeks authority to
dispose of produced salt water into the Devonian formation in the
perforated interval frem 13,230 feet to 13,320 feet in his Cetty
State L-736 Well No. 1 located in Unit b of Section 32, Townsahip 16
South, Range 36 llast, East Shoe Bar-Devonian Pool, Lea County, New
Mexico.

(Reopened)

In the matter of Case No. 4790 being reopened pursuant to the provi-
sions of Order No. R-4370, which order established temporary rules

for the Dubl1n—Ellenburger Gas Pool, Lea County, New Mexico, including
a provision for 640-acre spacing. All interested parties may appear
and show cause why said pool should not be developed on 320-acre
spacing units.




-

Examiner Hearing - Wednesday - Apri) 10, 1974 Docket No. 9-74 -
) - ) . -

CASE 5204: Application of Citles Service 011 Company for a dual completion,
Eddy County, New Mexico. Applicant, in the above-styled cause, seceks
approval for the dual completion of its Government T Well No. 1
located in Unit C of Section 14, Township 20 South, Range 28 East,
Russell Field, Eddy County, New Mexico, in such a manner as to
produce gas from the Wolfcamp and Morrow formations- ‘through' the casing-
tubiﬂg annJdius dand tubing, respectively.

CASE 5205: AApplication of Citi=s Service 01l Company for a dual completion, Eddy
County, New Mexico. Applicant, in the above- styled cause, seeks
approval for the dual completion -of its Paslay "A" Com Well No. 1

. : Co 1ocated 4n Unit K of Se ction 8, Townshlp 22 South, Range 27 East,

Bt i et e D Bl e e e e S s ””"“'K””“nuuy councy,'wew mex1co, “TO prouuce gas from unaeslgnateo Strawn and
L - Morrow gas pools through the caslng-tubing annulus and tubing, respec-
tively.

CASE 5211: 'Application of Cities Service 0il Company for compulsory pooling,

1 Eddy County, New Mexico. Applicant, in the above—styled cause, seeks
an order pooling all mineral interests’ in the Pennsylvanian formation
underlying the W/2 of Section 8, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy County, New Mexico, to be dedicated to its
Paslay Well No. 1, 1ocated in Unit X of said Section 8. Also to be
‘considered will be the cost of drilling and completing said well and
the allocation of such,costs, as well as actual operating costs and
charges for superv1slon. Also to be considered is the designation of

. : . applicant as operator of the well and a charge for risk involved in
~ ‘ : c drillihg said well.

NS CASE 5212: Application of Citles Service 04l Company for a unit agreement Eddy
’ - County, New Mexico. Applicant, in the above-atyled cause, seeks
approval for the Citgo Empiré-Abo Unit Area comprising 361 acres,
more or less, of -Federal and State 1ands in Townships 17 and 18 South,
Range 27 East, Fmpire-Abo Pool, Eddy County, New Mexico.

SRR ~ o CASE 5213: Applicatidn of Cities Service 0il Company for a pressure maintenance .
S ‘ : proiect, Eddy County, New Mexico. Applicant, in the above-styled
cause,,seeks authority to ingtitute a pressure maintenance projcet on
fts Citgo ‘Empire-Abo Unit, Empire-Abo Tool, Eddy County, New Mexlco,
by the! injection of gas 1nto the Abo formation throiugh a well to be
drilled 4t an unorthodox location 990 feet from the South 1llne and
2635 feet from the East line of Section 35, Township 17 South, Range 27
East. Applicant further seeks the establishment of speclal rules for
sald pressure maintenance project including a provision for the operation
of the project under a net GOR rule and the establishment of a gas
injection credit "bank" against which injection credit could be¢ drawn
- in order to maintain full allowables during such times as Injcctlon
plant shut-downs, ctc.




£e
il
8
T

bl
i
g
b
=
£

Exeminer learlng - Wednesday - April 10, 1974 Docket No. 9-74

CASL _5206:

"CASE 5207:

CASE-5208:

CASE 5209:

CASE 5210:

CASE 5214:

CASE 5215:

T

Applicatior of Continental 01l Company for downhole commitigling,

Lea County, New Mexico.k Applicant, in the above-styled cause, sceks
authority to commingle West Warren—Blinebry and East' Skaggs=- ~Drinkard
production in the wellbore of ‘its SEMU Burger Well No. 21 ‘located in
Unit O of Section 19, Township 20 South, Range 38 East, Lea County,
New Mexico.

Applicatlon of Craig Folson for a non-standard proration unit and )
compulsory pooling, Chaves County, New Mexico.  ‘Applicant, in the above-
styled cause, seeks an order pooling all mineral interests underlying

a non-standard ¢il proration unit comprising the SW/4 NE/4 SE/4,

NW/4 SE/4 SE/4; NE/4 SW/& SE/4, and thé 'SE/& NW/4& SE/4 of Section 12,
Township 13 South, Range 31 East, Caprock Queen Pool, Chavés County,

New Mexico, to be dediCated to a well to be drilled at an unorthodox

..‘1‘)lf\>l =

“Iocavion 1340 feg i Todn the Sotin 1ine and 1300 “feéet irom the Last

line of said Secticn 12, said location having been previously been
approved by Order No. R-4750. Also to be considered will be the cost
of drilling and completing said well and the allocatlon of such costs,

“as well as actual operating costs and charges for supervision. AlSo

to be considered ‘is the 'designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

Application‘of S. P. Yates for an exeeptién to Order No. R-3221, as
amended, Eddy County, New Mexico. Applicant, in the above- -styled
cauge, seeks, as an exception to Order No. R-3221, ‘as amended,
authority -to disp""c cl ysuuubbd salt water in’an onlined surface

pit on 1ts Federal LC ‘065598 lease in the SW/4 SW/4 of Section 4, and
the NE/4 of Section'5, Township 17 South, Range 30 East, Square Lake
Pool, Eddy County, New Mexico.

Application of Union Oil Company of California for a unit agreement, Lea
Courity, New Mexico. " Applicant, in-the: above—styled cause, seeks approval
of the Estacado Unit Area comprising 1280 acres, more or less, of State
and fee lands in Township 14 South, Range 35 East, Lea County, New
Mexico.

In the matter of the application of the 0il Conservation Commission on
its own motion for the contraction of the House—Tubb3Gas,Pool by the
deletion of all of Section 12, Township 20 South, Range 38 East,

Lea County, New Mexico, and the crestion of the East House-Tubb Oil
Pool comprising all of the NW/4 of said Section 12,

Application of Inexco 01l Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the Robb Spring Unit Area comprising 6402 acres, more or less, of
State, Federal, and feé lands in Townships 23 and 24 South, Range 25
Fast, Lddy County, New Mexico.

Appllication of Morris R. Antwell for compulsory pooling, Fddy County,
New Mexico. Applicant, In the above-styled cause, secks an order




Examiner llearing - wcdnosdhy - Aptil 10, 1274 Dockei Yo. 9-74

(Case 5215 continued from Page 3)

pooling all mineral interests in the Pennsylvanian formation under-
lying the $/2 of Section 17, Township 22 South, Range 27 East, South
Carlsbad Field, Eddy County, New Mexico, to be dedicated to a well
to'be drilled at a standard locatlon for said unit. Also to be
considered will be the cost of drilling and completing said well

and the allocation of ‘such costs, as well as actual operating -
costs and charges for supervision. Also to be considered is the
designation of applicant as operator of the wéll and a charge for
risk involved in drilling said well.




Docket No. 14-74

Dockets Nos. 15-74 and 16-74 arc tentatively set for hearing on June 5 and June 19.
Application for hearing must be filed at<least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 22, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The followiﬁg cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner:

CASE 5206: (CoﬁtinuedﬁfrOm the April 25, 1974LgExaminer Hearing)

Applicetion of Continental 01l Company for downhole commingling, Lea
County, New Mexico. Applicant, in the above—styled cause, seeks
authority to commingle West Warren-Blinébry and East Skaggs-Drinkard
ytOddCtiOn in the wellboreof 1ts 3EHU ffungex Weri™NoLV 21 1located in
Unit O of Section 19, Township 20 South, Range 38 East, Lea Countw,

New Mexico.

CASE 5240:  1In the matter of the hearlng called by the Oil Conservation Commission
on ‘its own motion to permit Burwinkle and Seéanlon and Husky Energy,
Inc. and The Employers Fire Insurance Company and all other interested
parties to appear and show cause why the following wells located in
Section 28, Township 20 North, Range 9 West, McKinley, County, New
Mexico, should not be plugged and abandoned in' accordarce with a
Commission—approved plugging program

Ohwell Wells Nos. 1, 2, 3, 5, 8, and 39 in Unit C; Ohwell
: Wells Nos. 9, 10, 11, 12, and 13 in Unit A; and Jaco State
) Well No. 104 in Unit G.

v ’ CASE 5241: Application of Depco, Inc. for an unothodox gas well 1ocation, Chaves
County, New Mexico. Applicant, in the above—styled cause, sueks, as
an exception to 9rder No. R<1670-H, approval for the unorthodox 1é6cation
of a well to be drilled 1325 feet from the North and East lines of
Section 3, Township 15 South, Range 27 East, Buffalo-Pennsylvanian Gas
Pool, Chaves County, New Mexico.

CASE 5242: Appl1cation of Penroc 0il Corporation for a dual completion, Eddy
County, New Mexico. Applicant, in the above—styled cause, seeks approval -
- ‘for the dual completion (conventional) of 1its Allied-Com Well No. 1
located in Unit B of Section 27, Townshlp 20 South, Range 27 East,
Eddy County, New Mexico, in such a manner as to produce undesignated
Wolfcamp gas through the tubing and undesignated Morrow gas through
the annulus by means of a cross-over assembly.

CASE 5243: Application of Continental 0il Company for speeiél gas-oil ratio, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks the
establishment of a special gas-oil ratio limitation of 10,000 cubic
feet of gas per barrel of oil for the Weir-Drinkard 0il Pool, Lea
County, MNew Mexico.
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CASE 5248: 'Application of Citfies Service 0il Company for a dual compleulon,
Fddy County, New Mexico. ‘Applicant, 1in the above= “gstylad caise,
seeks approval for the dual completion (conventional) of its Tracy
A" Coni Well No. 1 located in Unit C of Section 33, Township 21
South, Range 27 Fast, in such a manner as to produce undesignated
Strawn gas through- the tubing and undesignated Morrow gas through the
annulus by means of a cross—-over assembly.

CASE 5244: Application of El Paso Natural Gas Company for a dual complétion, San’
Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the LubLngLecs dual- LumyLELLO“ of ‘i1ts NMubbell Well No. 14
. located in Unit G of Section 18, Township 29 North, Range 10 West, San
Juan County, New Mexico in suc¢h a manner as to produceiAztgc—Fruitlaﬂd
and undeszgnatcd ‘Chacra- gaa thiough parallel strings of 2 7/8-inch

‘casing cemented in a common wellbore.

CASE 5245: Application of Texaco" Inc ~for ‘a tub*ngless quadruple completion and
‘ dowmnhole commingllng, Léa County, New Mexico. Appllcant in the above-
-styled cause, seeks‘approval for the quadruple completlon of its
C. H. Weir "A" Well No. 8 located in Unit F of Section 12, Township 20
South, Range 37 East, Lea County, MNew Mexico, in such a manner as to
produce Skaggs-Glorieta, East- Welr—Bllnebry, East Weir-Tubb, and
Skaggs-Drinkard production through three ‘parallel strings of 2 7/8 inch
casing cemented in a common wellbore with the‘East Welr—Blinebry and
lriman 3 namon Jiaa - d e f s T —_—a. —

- . K] =
i S s the- Skagg"“DL indara-proauction” Cominings €a and yLuuuLcu Llu.uugll ~asin Bi€

string of casing.

CASE 5246: Application of Tenreco 0il Company for pressure maintenance expan51on

and dual completions, McKiniey County, New Mexico. Applicant, in the
above-styled cause, seeks approval for the expansion of its South
Hospah Lower Sand Pressure Maintenance Pchect South Hospan F1eld

~ . McKinley County, New Mexico, by the dual compleLlon of its’ Hospdu Well
No. 41 located five feet from the North line and 1650 feet from the
East line and its Hospah®Well No. 56, located 1100 feet from the North
line and 1275 feet from the*Eastvline, both in Section 12, Township 17
North, Range 9 West, to permit injection of water into the Lower Sand
as well as the Upper Sand as presently authorized.

“ CASE 5247: Appllcatlon of Champlin Petroleum Company for a dual completion, Eddy -
County, New Mexico. Appllcant, in the above-styled cause, seeks approval
for the dual completion (conventional) of its Pecos Federal Well No. 1
located in Unit C of Section 1, Township 22 South, Range 27 East, Eddy
County, New Mexico, in such a manner as to produce undesignated Strawn
gas through the tubing and undesignated Morrow gas through the annulus
by means of a cross-over assembly.
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The followlng cdses will be heard before Daniel S. Nutter, Examiner, or Richard L.
- : Stamets, Alternate Examiner:

< CASE 5206: (Conﬁinued from the April 10, 1974, Examiner Heéring)

\\( Application of Continental 0il Company 'for downhole commingllng, Lea
3 . R ' . County, New Mexico. Applicant, in the above-styled ‘cause; seéks
e e et R ko S ' duthority to commingle West Warren:ﬁiinebry and East Skaggs-Drinkard
production in the wellbore of its SEMU Burger Well No. 21 located in
Unit O of Section 19, Township 20 South Range 38 East, Lea County,

New Mexico.

CASE 5209: .(Continued_from the April 10, 1974, Examiner Heafing)

.
i
N
i

Application of Union 011 Company of ‘California for a unit agreement,
Lea County, New Mexico. Applicant, in ;he above- styled cause, seeks
approval of - the Estacado Unit Area comprising 1280 acres, more or less,
of State and fee lands in Township 14 South Range 35 East, Lea County,
BT R | (=" 2 mexxco.

CASE 5219: Application of Midwest 0il Corporation for pool credtion, discovery:
allowable, “and special pool rules, Eddy County, New Mexico. Applicant,
- in the above- ~-styled cause, seecks: ‘the creation of a new oil pool for
o ? ’ Wolfcamp production for its South- Empire Deep Unit Well No. & located
in Unit G of - Section 32, Township 17 South, Range 29 East, Eddy County,
New Mexico, and for the promulgation of speciil pool rules therafor,
including ‘4 provision for 80-acre spacing. Applicant further seeks the
assignment of approximately 42,245 barrels of oil discovery allowable
to the aforesaid well.

CASE 5220: Application of Atlantic Richfield Company for an unorthodox gas well
: location and non-standard proration unit, Lea County, New Mexico.
- o Applicant, in the abové-styled cause; seeks approval ior the. unor thodox
' location of {ts McDonald State WN Well No. 24 located 1780 feet from
the North line and 660 feet from the West line of Section 25, Township 22
South, Range 36 East, Jalmat Gas Pool, Lea County, New Mexico, to be
dedicated to a 320-acre non-standard gas proration unit comprising the
N/2 of said Section 25.

CASE 5221: Application of Black River Corporation for an unorthodox gas well
location and a non-standard proration unit, Eddy County, New Mexico.
Applicant, in the above-styled cause, séeks approval for the unorthodox
location of its BR 4 Federal Well No. 3 located 1986 feet from the North
line and 330 feet from the East line of Section 4, Towvmship 26 South,
Range 24 East, undesignated Delaware gas pool, Eddy County, New Mexico,
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(Case 5221 continued from Page 1)
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- CASE 5222:

CASE 5223:

 CASE 5224:

CASYE 5225:

~ CASE_5226:

sald well having been projected as an oil well at a standard location
for Delaware oil wells. Applicant further seeks approval of a 201.34-
acre non-standard gas proration unit for sald well comprising the NE/4
of said Section 4.

Application of Amoco Production Company for a unit agreement, Eddy County,
New Mexico.- Applicant, in the above—styled cause, seeks approval of the
Pavo Mesa Unit Area comprising 2,560 dcres, more or less, of State and
Federal lands in Township ‘16 South, Raﬁge 28 East, Eddy County, New
Mexico.

Application of Continental 0il Company for a 320-acre non—standard gas

’ptorabion unit, simultaneous ‘dedication of acreage, and reinstatement of

cancelled underproduction, Lea County, New Mexico. Applicant, in the

;,above-styled cause; seeks approval for .a 320-acre non-s tandard- gas”

proration. unit comprising the N/2-of Section 17, Township 24 South,

Range ‘37 East, Jalmat Cas Pool, Lea COunry, New Mexico, to be simultaneously
dedicated to its Jack B-17. Wells Nos. 3 and 4 located 990 feet from the
North and East lines and 990 feet fr0m ‘the North line ‘and 1980 feet from
the West line, respectively, of ‘said Section 17. Applicant further seeks

 the reinstatement of the underptoduction which was cancelled November 1,
1973, when the aforesald proration unit was reclassified to marginal status.

Application of Phillips Petroleum Company for-a dual completion, Eddy ,
County, New Mexico. Applicant, in the above-styled cause, seeks approval

...for: the dual completion (conventional) of its James “E'" Well No. 1 located
;in Unit G of Section 11, Township 22 South, Rangé 30 East, Cabin Lake
5Fie1d Eddy County, New Mexico, in such a manner as to produce gax from

the Strawn and Morrow formations through parailel strings of tubing.

Application cf Fluid Power Pump Company, Petro Lewis (orporation, and

:Partnersbip Properties Company for compulsory poaling, Sandsoval County,
‘New Mexico. Applicants, in the above-styled causge, seek an order

pooling all mineral interests in the Media-Entrada 01l Pool underlying

‘the NW/4 of Section 22, Touwnship 19 North, Range 3 West, Sandoval County,
‘New Mexico, to be dedicated to the Fluid Power Pump Company Well No. 5

located in Unit C of said bection 22.

‘Application of Inexco 01l Company for pdol: creation ‘and special pool

rules, Eddy County, New Mexico. Applicant, in the above—styled cause,

seeks the creation of a new Morrow gas pool for its- Fasken El Paso

Federal Well No. 1 located in the SW/4 NW/4 of Section 3, Township 21
South, Range 26 East, Eddy County, New Mexico, and the promulgation of
special pool rules therefor, dncluding a provision for 640~acre spacing
units for Sections 7 through 12, Township 21 South, Range 26 East, and
the adoption of 480-acre non-standard spacing units comprising either
the N/2 or S/2 of Sections 1 through 6, Township 21 South, Range 26
East, and Section 7, Township 21 South, Range 27 East.
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CASE 5328:
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Applicatlon of Morris R. Antwell for compulsory puollng, Eddy County,
New Mexico. Applicant, in the above-styled. cause, sccks an order
pooling all rmineral”interests In the¢ Pennsylvanian format! 1on ‘under—
lying lots 9 through 16 of Section 4, Township 21 South, Range 26 East,
Eddy County, New Mexico, to form a standard 320—acre gas proration uniit
to be dedicated to a well to be drilled dt “a standard location for said

unit, Also to be considered will be the cost of drilling and completing

sald well and the allocation of such costs, ‘as well as actual operating
costs and charges for supervision. Also to be considered is the desig-
nation of applicant as operator of the well and a charge for risk
involved in drilling saild well. .

Application of David Fasken for the creatlon of two pools and a dual

completion, Eddy County, New Mexico. Applicant, in the abovenstyled
cause,seeks the creation of a Strawn gas pool and a Morrow gas: pool for
his E1 Paso 3 Federal Well No. 1 located 2724 feet from the: North line

and 2870 feet from the East line of Section 3, Township 21 South, Range 26
East, Eddy C0unty, New Mexico. Applicant further seeks approval for ‘the
dual completion of said well to produce gas from the Strawn and Moriow
formations through parallel strings of tubing.

(Continued from the April 10, 1974, Examiner Hearing)

CASE 5208:

Application of Craig Folson for a non-standard protation unit and
compulsory pooling, Chaves County, New Mexico. Applicant, in the above-
styled causé, seeks an order pooling all mineral “interests underlying
a non-standard oil proration unit comprising the SW/4 NE/4 SE/4,

NW/4 SE/4 SE/4, NE/4 SW/4 SE/4, and the SE/4 NW/4. SE/4 of Section 12,
Township 13 South, Range 31 East, Caprock-Queen Pool, Chaves oounty,
New Mexico, to be dedicated to a well to be drilled at an unorthodox
location 1340 'feet from the South line and 1300 feet from the East
line of said Section 12, said locaticn having been previously been
approved by Order No. R-4750. Also to be considered will be ‘the cost
of drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision. Also
to be considered is the designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

(Continued from the April 10, 1974, Examiner Hearing)

Application of S. P. Yates for an exception to Order No. R-3221, as
amended, Eddy County, New Mexico. Applicant, in the above- styled
cause, seeks, as an exception to Order No. R-3221, as amended,
authority to dispose of produced salt water in an unlined surface

pit on its Federal LC 063598 lease in the SW/4 SW/4 of Section 4, and
the NE/4 of Section 5, Township 17 South, Range 30 East, Square Lake
Pool, Eddy County, New Mexico.

2
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L. P. Thompson * Continental O

Division ‘Manager P.O. Box 460 j( 5 \\ lJl

Prodiiction Department 1001 North Turner ‘ / g /] ” ”

Hobbs Division Hobbs, New MexI 240\

Western Hemisphere Petroleum Oivision , {505) 393-4141 PR 1019 I
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; ClL ¢ ONstRVArI()N (;(m“
April 8, 1974 ’ Santa te

New Mexico 0il Conservation Comissuon

P. 0. Box 2088

Santa Fe, New Mexico

Attention Mr. A. L. Porter, Jr., Secretary—Direcior

Gentlemen:

Case No. 5206 - April 10, 1574 = Exémi'ii'er Docket

We stlll Iack some information which we consider to be essential for our
presentation in the subject case. Consequently it is respectfully requested
that. this matter be continued to the April 25 docket.

Yours very truly,

VTL: Sﬁ -,
cC: '
RLA, WER, WK

DOCKET MAILED

DOCKET MAILED
5= 9 7Y Dc'te-———-—"f
Dotees ‘

;744;/(, 3’//'7/

T
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Production Department
Hobbs Division

U o
Ol Cone canto te

‘Mayech 5, 1974

New Mexico Oil Conservation Commission
P. 0. Box 2088 =
Santa Fe, New Mexico 87501

Continental Oil Company
£.0. Box460

1001 North Turner

Hobbs, New Mexico 88240
(505) 3934141 ’

Western Hemisphere Petroleum Division//é\

‘Attention Mr. A. L. Porter, Jr., Secrectary-Director

Gentlemen:

‘iAppl(cation for Downhole Commingling - SEMU Burger No. 21 - 0-19-20-38

Attached are three copies of our application for authority to downhole
commingle Orinkard and Blinebry oil production from the subject well.
Please set this matter for hearing on your earliest Examiner Docket.

Yours very truly,

cc:
RLA: WER: JWK

i
:

PR T

DOCKET MAILER

Ddie-é_:_%z_‘ 7I¢
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BEFORE THE OlL CONSERVATION COMMISS!ION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION : .
OF CONTINENTAL OIL COMPANY FOR : o

AUTHORITY TO CONMINGLE IN THE Gt e o
WELLBORE PRODUCTION FROM THE Sente i ‘
WEST WARREN BL)NEBRY AND EAST

SKAGGS DRINKARD POOLS IN ITS : "2

SEMU BURGER WELL NO. 21 LOCATED CfE;$¢>2~‘°:;—_ g &

IN-UNIT-O, SECTION 19, T-20S,

R-38E, LEA COUNTY, NEW MEXICO

APPLICAT I ON

“Applicant, Continental 0i1 Company, hereby requests authdrfty”té‘comMIﬁgle

in the wellbore ofl production from the West Warren Blinebry and East Skaggs
Drinkard pools in its SEMU Burger Well No. 21 located in Unit O, Section
t9, T-20S, R-38E, Lea County, New Mexico and in support fhereof would

show:

1. Applicant is the operéfor and co-owner of the Southeast Ménument Unit

: fn>Townshi6f20 South, Ranges 37 and 38 East, Lea Couﬁt?? New Hexico.

2. Applicant drilled its SEMU No. 21 at a location 660' FSL and 1980°
?EL_of Secéipn i9,:T;ZOS5‘R-38E, Lea County, Hew Mekf&b and completed
it June 26, 1950, as a Grayburg well in tﬁe Skaggs Pool.

3. In 1969, s;id well No. 21 was deepened and completed as an oil well in
the West Nifren"Blinebry Pool and the East Skaags Drihkard_Gaé Pool
as a dual completion ;uthorized by Order No. R-3900.

4. Sald well No. 21 was recently stimulated in the Drinkard formation
with the result that the Drinkard now produces approximately 35 barrels
of oil per:day with a gas-oii ratio of approiimately 3,000 cubic feet
pe} barrel.

5. Comminglin§ the productioir of both zones will prolong the producing
life of the well, increase the ultimate recovery of o}l and will
conserve tubular goods without impairing the correlative rights of
any party.

WHEREFORE, Applicant respectfully requests that this mattér be setvfor hearing

before the Commission's duly appointed examiner and upon hearing an order

be entered authorizing the commiﬁgling in the wellbore of the production
from SEMU Burger Well No. 21 as described above.
Respectfully submitted,

CONTINENTAL OfL COMPANY

Division Manager

reh
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dr/ ' BEFORE THE OIL CONSERVATION COMMISSION = .
OF THE STATE OF NEW M 0 \

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE Of CONSIDERING:

CASE NO. 5206

APPLICATION OF CONTINENTAL OIL COMPANY
FOR, DOWNHOLE COMMINGLING, LEA COUNTY,
NEW MEXICO.

rd

<:i// ' ORDER OF THE COMMISSION
- BY THE COMMISSION: '

- This cause came on for hearing at 9 a.m. on = May 22 , 1974 .1
at Santa Fe, New Mexico, before Examiner Richard L. Stamets . .

', 1974 , the Commission,

 NOW, on this__ day of  May
a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

,rThat the applicant's request for dismissal should be

granted.
IT IS THEREFORE ORDERED:

is hereby divsr.tiissed.

That Case No. 5206

DONE ét Santa Fe, New Mexico, o

, n the day and year heéreinabove
designated. : :




