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WILLIAMS-DIRECT |  CASE 5215 |
/ Page......... ... 3 ..............
N ‘ 11\ ~ MR, STAMETS: The meeting will come to orderf

nlease. We'll call the next casei Case 5215, .

MR, DERRYBERRY: Case S521%. Annlication of Morris

R. Antwéil for comnulsory pocling, Eddy‘Cbunty, New Mexico,
‘ MR, STAMETS: Call for appearances in this case,
o MR.fKELLAHIN: Jason Kellahin. Kellahin and Fox,
Attorneys for Cities Service Oil_cdhpany,rwe will have a
statement at the end4of tﬁe:Case.
MR, §TEVENS§: Hr. Examiﬁég;,I'H‘Déﬁ53té§éns;

Attorney, Santa Fe, representing the Aoplicant in this

Case. We have one witness to be sworn. ~i°

T o i : S e . Sy '
o DO ° MR, STAMETS: Any other aopearances? The

Witness will stand and be sworn please.

R.M, WILLIAMS
called as a witness,-having-béen first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

: ~? | 'BY MR, STEVENS:
» A Would you state your name, your address and your
occunation?
A K.M. Williams from Hobbs, Now Mexiéo. I'm an

Engineer for Morris R. Antweil,

— Q Have you previously testified before this
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WILLIAMS-DIRECT CASE "215
: ' o Page. ... . (R

Commis{ion and had your aualifications accépted?
A Yes, 1 have,
MR, STEVENS: Are the Witness' qualifications
acéebtéblel@x
ﬁR. STAMETS: They are,
EY MR. STEVéNé:
Q = Would you briefly state what the Aoblicént
seeks in thiguA?plicatipnAtodaf?
A IF:requésts that the 320 acres. beihg ;ge‘Soﬁtﬁ

half of Section 17, Township 22 South, Range 27 Eést,

in Eddy County, New Mexico, be designated as a gas-pro-

rafion unit as to all deothsAaﬁd that M&rfis R. Antweil
De named as tiie LOETATGL.

Q Do you alsc seek a charge for rent and charge
for supervision in the evenﬁ’this'Appliééfion is ‘granted?

A Yes.

Q ' Referring to what has been marked Exhibit No. 1
would vou explaiﬂrit for the Commissioﬁ%

A Exhibit No. 1 is thrée pages and consists of the
C-10L1, the Application for a permit to drill, giving the
required information on the oronosed well to be drilled
at Unit J in the South half Af Section 17; a letter from
the City of Carlsbad giving their "no objection' I guess
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WILLIAMS-DIRECT .. ... ___ CABSE 5215

Page......... D

you’would say, ‘to the driliing of thg well, and the C-102,
which is the plat showing the location of the well and the
proposed 320-acre gas proration and spacing units.

Q Referring to what has been marked as Exhibit No.

2, wcﬁldwyouﬁéxbiain it pleasééAw
A Exhibit No. 2 shows the ownership in the South

half of Section 17, Morris R. Antweil, et al. The

“operator has 204.4 acres or 63.87 percent Of the proposed

¢

units; Cities Service has 110.2 or 34.44 percéﬁf; R. C.

Bennett has 3.9 or 1.22 percent, and Michael P. Grace has

1.5 acres or .47 percent of theTUnits. Morris R. Antweil,

e

Cities Service, and R. C. Bennett ﬁav@ agreed to the‘pOOIiné

of fhe acreage to be dedicated to the proposed well, #We
have had no reply from Mr. Grace.

Q There ére no unleased minerals in this proposed
Unit?

a No unleased minerals: the acreage listed here
will have to be‘verified by final ‘title opinion because
this does include some town-lot acreage, but to our krow-
1¢dge it is all leased.

Q = Referring to what has been marked as Exhibit 3,

would v

o]

o

exelain that please?
A Exhibit 3 is a certified letter which was sent

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
- 225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




WILLIAMS-DIRECT . CASE -5215

‘to Michael.P, Grace on the 12th of March, 1974, requesting
his joining us in tae drilliag of the pronosed well or

| “offering alternate pronosals that he farm out his leases

to us, sell his leases to us, or agree to be voluntarily’

N "dé ‘ ‘ force pooled.
iy Q Based on your knowledge of what has been offered
for acreage in-the area and for ‘overriding royalties for

farm outs, are the terms you offered in this letter reascn-

able . in your opinion? ' e .

A Yes, the purchase price we offered, $325 an acre,

‘is the price we have been paying in the area and success-
fﬁliy acquiring acreage. The farm out of an eiéﬁth over-
riding royalty I Qodld think would be reasoﬁable.
T | o Q Referring to What'has>beén marked as Exhibit
No. 4, would you explain that, pléase?

A Exhibif;Né. 4 is our cdst eétimate on the pro-

posed well, an 11,700 foot test to test both the étrawn

N and Morrow intervals; the completion costs are figured

on the basis of successful completion as a dual Strawn-

Morrow well,

Q Is this estimate of cost hither than estimates
that have been made nreviously?

A Yes, it's higher than the last well that we've
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) | CASE 5215
WILLIAMS-DIRECT , Page....]

drilled in the ‘area because of the increasing drilling and

tubular costs.

Q Is the generalization true that all costs in driiiiﬁg

and completing wells have gone up &s of late?

A Yes, there have been drastic -increases in price
-of tubular-—geoeds for wells. - - oL
Q  heférring to what has been marked as Exhibit

No. 5, would you ge over it, please?

A Exhibit No. 5 is the well and acreage location =-
piat. It sh@WS the nroposed 320-acre unit in fhe South” -
half of 17, tﬁe location of the proposed well,‘and also
the location of surrouﬁding producing welis in the area
of our propbééd ﬁﬁi;s;' The Ganyonlpféduééfé in the area
are marked wifh a yellow symbbl, the Strawn producérs:markec
with an'orangé symbol and the Morrow producers’with a blue
symbol.

Q ‘Mr.§Williams, doeé the Abplicant'desirelto be
named as‘oﬁer;tor of Ehis well shd§n5in red on your
‘wxhibit 57

A Yes, we do,

Q Have you a recommendation as the ‘charge for su-

pervision on this well if this Aoplication is approved?

A Our ' nermal operating agreements with other partneys
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WILLIAMS-~DIRECT ) CASE 5215
4 Page. ... 8

at this time provide Foxr-$1000 per month during tte

drilling operations for supervision svethead,

Q "How about’your monthly overﬁeaé_charges subse-
qdént‘to’the ccmpletion?

A Mbnﬁhly overhead‘éhérges‘aré $150 per month.

Q Do you have a recommendation to the Commiscion

as a Charge'for the risk that should &e allgCaﬁle to this

well?

A 4%68; we will reduést a penafty 6f ZBO{berceﬁt
in this instance for nossibly two basic teaéons. The in-
herent high risk that has been encounéered in dfilliﬁg%”
Morrow welis in the éénthLCarlsbad aréa. This riSk’I~
think is a@parent in compﬁrison of adjacent wells as'fhe
field has been developed. There havefbeén some excéllﬁnt
wells compiefed:aﬁd fhe adjaceh%‘well‘will'be marginalfgas-
completicn from fhe-Morrow interval, ?I think this is
nossibly best‘pointed out on Exhibit,5 in the Sectibn §9f

at the southern portion of the map; Unicn Oil drilled a

dry hole in the Northwest quarter of Section 29, made an

extended attemot to make a Morrow comnletion in this well

~
£
Jd.

and subsequent to their abandonmént of the well Bronson

and McKnight came in and made a cuccessful Morrow completio

in the Southuwest quarter of that same Section. The "just"
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WILLIAMS-DIRECT - - CASE 521%

a wellls a well"vcownarison_of the Mnrrow has or5§ed un
. I .
the efratic nature of the reservoir develonment in the
Morrow sands, In addition to that, the one working-
infe}est owner .in the oroposedlunit who has féiled te
resooud tr our correspondence cor join us in the‘pr0posed
well and has necessitated the heaiing, appaéeﬁfly,'§y>his\
lack ‘of joining us, has evaluated that this is a high-risk
well or he would hsve joined in the drilling. ”
>ﬁQ Tﬁas tﬁét'ohéfétor_driiled»many Qellsiiﬁ"the‘fieléf
A Yes, he has drilled six or seven vells iq'tﬁe‘
field and is entirely familiar with the reservoir devel:p- .
ment andi;ge ;isks involved,
Q Yere Exhibits 1 through = pfepafed by you or
under your direction? |
A Yes, they were,
MR, STEVENSf Aé this time we move the introduc-
tioa of Exhibits 1 through 5.
MR, STAMETS: Exhibits 1 through 5 will be admi.t-
ted into evidenée. |
(Whereunon, Apnlicant's Exhibits 1

through 5 were marked for ilentification

- and admitted into evidence.)
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WILLIAMS-DIRECT ' CASE 5215

CRCS - Page........ 10
BY MR, STEVENS:
Q  Mr. Williams, in your osinion, would the granting

of this Apnlication tend to proteét correlative rights and
nrotact waste? - |
A Yes, it permits us to proceed with the drilling
of this well and devel o the gas reserves thaf are under
this héifvse;tioq.
MR. STEVENS: No furtherAquestionsJén‘direct,
Mx. Exaﬁiner. |

CROSS EXAMINATION

BY MR. STAMETS: BT
Q Mr. Williams, referring tc Exhibir No. 3, I can-
not read the name of the individual who signed the receipt

for Michael P. Grace. Do you know what that name jis?

A This is his Secretafy there, Juanita?

Q Juanita JOnesé
A Juanita Jones. I believe that's who signed it,
Q Could you verify that when you get back to your

office? Do you have the original?

A~ I don‘t have the original with me; i will verify
that. As best I can read it on the receipt,: the second
line is the Signature. |

(Whereuoon, a discussion was held off
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WILLIAMS-CROSS CASE 5215

Page......1Ll......
the record.)

BY MR, STAMETS:

A | I'11 attempt to get a Eéttér cooy of the
'réceipt,

Q Fine. 1Is this well any riékier théﬁﬁdfher'Mof-
row welles in the area?' »% |

A I wouldn't say necessarily ‘any riskier, ng. I

nthink the experience we've had in the area th5t the

predictability 6f the Morrow sands development has proved
to be risky and very unpfédictable,«éhd we wbuiﬂééﬁnsider
it carries a fair amount of risk. |

Q- Are’ény 5f the othe;4workiﬁg-fﬁterésﬁ owners in
here going non-stand on this well?

A No. We have indications from both Cities Service

-and R.C. Bennett that they will join us subject to approval

of the AFE and operating agreeﬁents.f

MR, STAMETS: Any other questions of this
Witness? He may be excused. ‘Anytﬁfhg further in this
case?

MR, KELLAHIN: If the Examfner please. Jason
Kellahin renresenting Cities Service 0il Company. Cities
Service has agreed Fo join in this Ufit and we are in

sunnort of the Anplicant. We particdlarly ask that the
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CASE 5215

Anolicant, Morris R, Antwéil, Se designated as the
operator,
(Whereupon, a discussion-&as held off

thé record,) | |

MR, STAMETS: Mc. Sféveqs, I gésume that what
is asked’forfis the §tandard ééﬁ;iétioﬁ foréed pooling
order., |

MR;iSTE?ENS: Yes. if_would‘have a couple Sf '
comments 1f I-might, |

MR, STAMETS: You may.
MR, STEVENS: We particularly recommend thé 200

P e Tt ol

» i ~TLg .
~ S L
[ A e L beded whioh 1S’the !’ﬂa}fl'.“' m p

rmitted hy
the statute.

‘MR, STAMETS: Just é second. Could you hold the’
conyeﬁgafion at the end of the ‘table until Mr. Stevens
is finished, please. |

MR, STEVENS: The oaly non;jdinér in this Unit
is Mr, Grace. 1 think the failure to join in this case
is pretty muéa evigenCed

one, as pointed out by the

3

witness, it is a very high-risk well, or in all fairness,
if this is not the case, it's a compl:te ncncooperative
attitude; recalcitrance, whatever you might say. The

: purpose of this statute is to sromote the drilling by
~ .
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CASE §215

nenalizing the non-joiners in wells when you have many
lease-interest owners. The Commission has historically,
I think, checking all the joinder cases we show, tended

to make this somewhat below the maximum in the case where

e e e ok L

you've got royalty owners, mineral oWnérs, indepnendents
who may not be able to afford these things, or people who

might not know as ‘much about this as some of the peop1e

; , L ; .
who have drilled in the field. 1In this case Mr. Grace
‘has drilled lots of wells: he's joined in lots of wells,

I'ﬁ“sure, however he;didinbt chose to join here. I think

the purpose of the statute, that is the drilling of -

J | additional wells, wéﬁiﬁ'bejﬁést rendersd hiere by granting
the maximum penalfy éossiﬁlé of 200 oercent,ieSpeciafi§
. ’ in view of the extremé ehergy Shortage we have‘tbday.
Thank - you. -
MR, STAMETéf‘-If there is nothing furthen,weAwill

take this Case under advisement,

R
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said proceedings, to the best of my knowledge, skill and

CASE 5215
4

STATE OF NEW-MEXICO

SS.

S N Nt

COUNTY OF SANTA FE

I, RICHARD L. NYE, Court Reporter, do hereby certify

fore the New Mexico 0il Conservation Commission was reported

by me, and the same is a trve and correct record of the

ability.

oy {/1 o

e RD L. NYE,SCOurt'Repqrtér

4 dv hereby certify that the foregoing—ia
& coepiets record of the proceedings in
@ Zzaniner hearing of Case No.J&k/% .,

Seard by me on.._. Kl0, . 192%..

.................................... Examiner
Wow Rexico Q51 Conseérvation Coémission
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g nis B Angimeil

'Oxr. OPERATOR
P. O. Box 2010
Hobss, NEwW MEXICO 88240

May 13, 1975

New Ae?ﬁéo 011 Conservatlon Commission
Box 2088 ‘
Santa Fe, New Mexico 87501

RE: Order No. R:4772 - Case No. 5215

Gentlemen: “ ‘&
Enclosed is an itemized schedule of ‘the actual well costs: 1ncurred
in* the~dr1111ng and comp etlon of the Morrls R Antwell No. 1. Bear
drilled under the i T,
- South ZarTsbad Fl.Id'"“‘dy COdHLy,»ch mexlco,‘as requlred Dy Order (5
of said Commissidon Order. _

The actuil well dosts were somewhaf ‘less than the est1mated well costs
submltted ‘prior to drllllng, since the. well was completed as a single
L H

zone:Morrow ""m‘;‘“t:cn ‘rather than as a Strawn-Morrow dual as origina
ant1c1pated

A copy of the 1tem1zed schedule ‘of the actual well costs. have been
furnished to each known working interest owner in the subject unit, as
required by Order (5) of said Commission Order, by Certified Mail on
this date. :

Yours very truly,
MORRIS R. ANTWEIL
v R M. Williams
RMW/j j

Enclosure S7




, MORRIS R. ANTWEIL NO 1 BEAR
ITEMIZED SCHEDULE OF -ACTUAL WELL COSTS
ORUER NO. R-4772

Ttem- Actual Costs

Roads, Location & Damages $ 21,651
Footage Drilling 124,613
Day Work 47,753
Day Work Bits 8,298
Mud & Water 24,950
~Surface Casing - 13- 3/8" 10;719
Cement & iService - 13-3/8' Casing 1,888
Intermedifate Casing - 9-5/8" 155,655
Cement & Service - 9-5/8" Casing 5,779
DrL11 Stem Test Service 1,216

Prodiuction Casing - 7"
Cement & Service - 7" Casing 7,632
Well Service Unit .7,812
Perforatlng Service 3,121
Tubing - 12-3/8" 46,202 .
--Packer- L\cu.t.a.lo - ‘{ SOMMY
BOP Rental 510
Acid Treatments 8, 397
Wellihead & Connections 18,016
Separator Treater Unit 18,507
Tankage . . =
Supervision & Expenses 2,225
Transportation & Miscellaneous Labor 6,701
Contingencies 22,423
TOTAL $754,317

187 190




{
g
i

_Enclosed is an itemized schedule of the

Enclosure

‘ | T
. ' N NO.
Hornis R.Antmeil

Orx Opznxron
‘P, O. Box 2010
Hones, Naw Mexxco sszao

“May 13, 1975

Mr. Mlchael P. Grace
Box 1418

Carlgbad, New,MexiCO‘ 88220

RE: Order R-4772
- Antweil No. 1 Bear .
S§/2 Section 17-T22S-R27E
Eddy County, “New Mex1co

Dear Slr

actual well costs for tne
captloned well as requlred bv Order (5} of Og

i agr. Cx \.-uuuu.l.bblon Order NO
IR-&TTZ X i o :

, Yours very truly,

MORRIS R. ANTWEIL

‘R. M. Williams
RMW/ 3 3

cc: New Mexico 0il Conservation Commission

e oy

Nt i
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Hornis B Dugmety g | o I
z O1r OPERATOR AG ~ 9 1974 /I ;})
3 P. O. Box 2010 SR ATl
3 HobBbs, New Mexico eszao Q)L CONSER\;AT::O'\ COMM
4 ) : v;}fr @ ra
August 8, 1974 -
New Mexico'OiiﬂConservatiOn Commiséion
P.O. Box 2088 ) :
Santa Fe, New Mexico 87501 7
g ; R
. o } R
RE: Order No. R-4772 .- case No. 5215 SRS S
N - ) ) ; w‘/:'}'- > B
Gentlemen: ’ ‘ S
Enclqggd;isﬁényite@ized:sqheduleféf%the'éstimatéq well costs
for the Mp;§§§ggldAntWQil,Nb3 ljgca%,“td“be drilled under
o ©U e ¢aptioned order in the s/2 of ‘Sect sn 17-T228-R27E,
T » Edady County, New Mexico, as required by Order (3) of said
Commission Order. :
Copies of the itemized schédule of estimateq well costs
i and-copies of Commission Order No. R-4772 have also been
! furnished to each working interest. owney in the subject
: unit, as Téquired by Order (3) of sajia Commission Order.
! Reséectfully,

MORRIS R. ANTWETL

R. M. Williams
RMW/5 §

Enclosure




COST ESTIMATE
NO, 1 BEAR - J-17-2

2-27

SOUTH CARLSBAD FIELD

APPROVAL:

By

ITEM TANGIBLE INTANGIBLE TOTAL
COST TO DRILL 11, 700-FOCT TEST

Roads, Location & Damages $ $ 10,000 $ 10,000
Footage Drlrilng - 10,000' @ $12.00/ft 120,000 120,000
Day Work Drilling - 20 days @ $2500/day 50,000 50,000
Day Work Bits - 5 bits @ $2000 10,000 10,000
Day Work Operations - 5 days @ $2500/day 12,500
~Mud & Water 35,000 35,000
Surface ua51ng - 350' 13- 3/ " @ $27. 50/ft 9,625 9,625
Cement & Service - ;3-3/8" Casing - 1300 sx 1,800 1,800
Intermediate Casing - 5300 9-5/8" :

@ $27, 50/‘t 145,750 - 145,750
Cement & ‘service - 9- 5/8" Casing - 1300 sx 5,000 5,000
Drill ‘Stem Test  Service - 3 DST's 3,000 3,000
Logging Service - Comp. Neutron-Dens;ty,, T

LL & MLL 11,000 11,000
Rental Tools - Mud Separator & Degasser - oo

20 days , 2,500 2,500
Wellhead & Connections 5,000 5,000
Supervision & Expense . : 2,000 2,000
Transportation & Misc. Labor 3,000 3;000
Contingencies - 13,825 13,825

COST TO CASING POINT $160,375  $279,625 - $440,000
COMPdETION COST (dual)
Productlon ca51ng - 11,700° 7% @ $15.00/ft $175,500 § - :$175,500
Cement & Service - 7" Casing - 675 sx 6,000 6,000
Day Work — 2 days @ $2250/day 4,500 4,500
Well Service Unit - 12 days 6,000 6,000
Perforating Service & Permanent Packer 5,000 5,000
Tublug =11,500' & 10,300' 2-3/8" N @ , ' g

¥3/ft 81,750 . 81,750

Treat;ng Packer Rental 2,000 2,000
BOP Rental , 1,000 1,000
Acid Treatment ‘ 6,000 6,000
Wellhead & Connections 7,500 . 7.500°
Separator - Treater Units - 2 Units 30,000 30, 000
‘Tankage - Strawn Distiliate 10, 000 L 10,000
Supervision & Expense. 3,000 3,000
Transportation & Misc. Labor 4,000 4,000
Contingencies 12,750 12,750

COMPLETION COSTS $304,750 $ 50,250 $355,000

TOTAL AFE COSTS -8465,125 $329,875 $795,000

Date

1275000



L R TRUJILLO

- OQIL CONSERVATION COMMISSION CHAIRMAN
| STATE OF NEW. MEXICO s AU
P. 0. BOX 2088} FE ' lmwi 0
| ot kI |
SR STATE GEOLOGIST
A.L PORTER,JR.

~ ~ ! SECRETARY - DIRECTOR
April 24, 1974 |

-o- Re: CASE KO. 5218
Mr. Donald G. Stevens - : ORDER NO._ _ R-4772
Attorney at Law ‘ , ) '
Post Office Box 1797 Applicant:
_Santa Fe, New Mexico . | Morris R. Antweil

Dear Sir-

Enclosed herewith are two conles of the above-referenced -
Commission order recently entered in ‘the subhject case.

Very +ru1y yours,

. Z Bk,

A. L. PORTER Jr.
Secretary-Director

ALP/ir

ity A

Copy of order also sent to:

Hobbs OCC X

Artesia OCC x
Aztec OCC '
Other Mr., R, C. Bennett, Midland, Texas

Mr., Michael P. Grace, Carlsbad, N.M.




'BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

' CASE NO. 5215
Order No. R-4772

APPLICATION OF MORRIS R. ANTWEIL
FOR COMPULSORY POOLING, EDDY
commr, NEW' MEXICO.

ORDER OF THE COMMISSION

BY THE: COMMISSION:

This cause came on for hearing at 9 a.m. on April 10, 1974,
at Sarta Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of April, 1974, the Commission, a
quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advisad
in the premises;,

FINDS:

{1) That due public notice having been given as’ required by

1aw. +tha Commiamninn hae 4ns-i-air-+<lnn nf bhi- canea and +the auh-‘nni_

matter thereof. .

(2) That the applicant,rubrrisAR; Aﬁtweil,'seeké an oider
pooling all miaeral interests in the Pennsylvanian formation

underlying the S/2 of Section 17, Township 22 Scuth, Range 27
East, NMPM, South Carlsbad Field, Eddy COunty, New Mexico,

(3) That the applicant has the r*ght to drill and proposes
to drill a well at a standard location for said unit.

(4) That there are interest ownexs in the proposed prora—
tion unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pogling all mineral interests. whatever they may be, within said
unt.

(6) That the applicant should be designated the operator
of the subject well and unit. v

(7) That any non-consenting working interest owner should

f be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable

‘ well costs out of production.
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(8) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 150 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportuniiy to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well cosats,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated wall costs and -
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

(11) That '$150.00 per month should be fixed as a reaeonable
charge for supervision (combined fixed rates); that the operator
should be authorized to withhold from production the proportion—
ate share of such supervision charge attributable to each non-
consenting working interest, and in add@ition thereto, the opera-
tor should be authorized to withhold from production the pro-
portionata share of actual expenditures required for operating
the subject well, not in excess of what are reasonable, attribut-
able to each non-consenting working interest.

(12) That all proceeds {rom production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

; (13) That upon the failure of the operator of said pooled
i unit to commence drilling of the well to which said unit is .

i dedicated on or before July 15, 1974, the order pooling said
unit should become null and void and of no effect whatsoever.

IT IS THEREPORE ORDERED:

{1) That all mineral interests, whatever they may be,
in the Pennsylvanian formation underlying the 8/2 of Section
17, Township 22 South, Range 27 East, NMPM, South Carlsbad
Field, Eddy County, New Mexico, are hereby pooled to form a
standard 320-acre gas spacing and proration unit to be dedicated
to a well to be drilled at a standard location in Urit J of
said Section 17.

PROVIDED HOWEVER, that the operator of said unit shall

. commence the driiling of said well on or before the 15th day

. of July, 1974, and shall thercafter continue the drilling of

- said well with due diligence to a depth sufficient to test the
, Pennsylvanian formation:;
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. commence the drilling of said well on or before the 15th day of

[

‘ subject unit an itemized schedule of estimated well costs.

- well costs within 90 days following completion of the well;

i the following costs and charges from production:

CASE NO. 5215
Ordexr No. R-4772

PROVIDED FURTHER, tha: ln the event said operatof does not

July, 1974, Order (1) of this order shall be null and void and
of 20 effect whatsoever;

PROVIDED FURTHER, that should said well not be drilled to
completion, or ahandonment, within 120 days after commencement
thereof, said opératér shall appear before the Commission and
show cause why Order (1) of this order should not be r¥escinded.

- {(2) That Horris R. Antweil is hereby designated the
operator of the subilest well and unit. _

(3) “That after the effective date of this order and within
30 days prior to commencing said well, tha operator shall furnish
the ‘Commission and each known working interest owner in the

(4) That within 30 days from the date the :chedule of
esti.mated well’ costs is furnished to hm, any non-consenting
working interest owner shal]. havei the right to pay his share
of estimated well costs to the operator in"1ieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for ope&at ag costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Commission and
each known working interest owner an itemized schedt.le of actual

that if no objeciion to the actual well costs is received by the
Commission and the Commission has not objected within 45 days
fonowing receipt of said schedule, the actual well ccsts  3Jhall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing. .

(6) That- within 60 days following determination of reason-
able well costs, any non~consenting working interest owner that
has ‘paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonablé well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) ‘That the uvperator is hereby authorized to withhold

(A) 'The pro rata share- of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
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date the schedule of estimated well costs is
furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 150 percent of the
Pro rata share of reasonable well costs
attributable tc each non-congsenting working
interest owner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him. , ‘

(8) That the operator shall distribute said costs. and

,chéfges withheld from production to the parties who a¢ "~ 1ced
the well costs. : o

79) _That $150.00 perfménth is hereby fixedias a reason-

able charge for sipervision (combined fixed rates); that the
operator is hereby authorized to withhold from production, the

‘proportionate share of such supervision charge attributable

| to each non-consenting working interest, and in addition
‘thereto, the operator is hereby authorized to withhold from
‘production the proportionate share of actual expenditures

required for operating such well, not in excess of what are
reasonable, attributable to each non~consenting working

='interest.

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges

i under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working

- interests share of production, and no costs or charges shall

be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject ,,
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 99 days from the date of this order.

(13) That jurisdiction of this cause is retained for the

: entry of such further orders as the Commission may deem necessary.
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§ DONE at Santa Fe, New Mexico, on the day and year herein-—
i | above designated.
‘ g STATE OF NEW MEXICO
i OIL CONSERVATION COMMISSION
: : VA 5 .
“R. 'TRUJILLO, Chaimn
I J. ARMIJO, Member
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Gent lemen:
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OxL QPERATOR
P, O, Box 2010

. HosBs, NEw MEXICO 88240

April 11, 1974

-New Mexico 011 Conservatlon Comm1351on

P. O. Box 2088

Santa Fe, New Mexico 87561

ATTENTION: Mr. Richard L. Stamets

REFERENCE:  Case Noy 5215

S
s

5..,\1‘

L}p.. -z -

ll/“"““

)

i o

3§ BYR oLe A :
£a ( ﬁ;
Ol COmsiny AT Cone

Sants Feo

Enclosed is. a clearer copy of the receipt of our letter
to Michael P. Grace as you requested.
apparently 51gned by Lydia Jane and not Juanita Jones
as I thought at the time of the hearlng

‘The receipt was

Please contact me if anything further is required in

this matter.

RMW/lm

Enclosure

Yours vef§ truly,

MORRIS R. ANTWEIL

R. M. Williams

cc: Mr. Donald G. Stevens
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Docket No, 9--74

DOCKET: EXAMINGR HEARING - WEDNESDAY - APRIL 10, 1974

9 A.M. - Ol CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BULEDING - SANTA FU, NEW MEXTCO -

the following-cases-will-be heard hofore Richard L. Stamets, Examiner, or bDanlel §.
Nutter, Alternate Examiner:

ALLOWABLE: (1)~ Consideration of the allowable production of ‘gas from seventeen
prorated podls in Lea, Eddy, Roosevelt, and Chaves Counties,
- New Mexico, fer 41,, 1974;

(2) Consideration of the allowable preduction of gas from five
prorated pools in San Juan, Rio Arriba; and Sandoval Counties,
New Mexico, for May, 1974.

'CASE 5201: :AppiicatiOn”of Mbbil'Oll COrporation for compulsory pooling, Eddy
County, New Mexico.‘ Appliuonu, in the above-styled cause, seeks an
order pooling all ‘mineral interests in the Pennsylvanian®formation
'underlying .the §72 o§ Section 33, Township 22 South, Range 27 East,
South Carlsbad Field, Eddy Cotnty, New Mexico, to form'a standard

. 320-acre proration unit to be dedicated to a well to be drilled at a
standard location for said unit. Also to be considered will be the
cost of drilling and’completing said well and the allocation of such
costs, as well as actual operating costs and charges for supervision.
Also to be considered is the designation of appllcant as operator of

the well and a chargé for risk involved 'in drilling zaid well.

" CASE 5202: Application of El Pabo Natural Gas Company for special pool rules,
Eddy County, New Mexico. Applicaiii, in the above-styled cause, seeks
the promulgation of special pool rules for the West Sand Dunes-
Morrow Gas Pool “in Township 23 South, Range 31 East, Eddy County, New
Mexico, 1ncluding a provision for 640—acre spacing.

CASE 5203: Application of ~ Jake L. Hamon for salt water digsposal, Lea County, New
" Mexico. Applicant;’ ‘i the above-styled cause, seeks authority to
dispose of produced salt water 1into the Devonian formation in the

. perforatod iaterval frum 13,230 feet to 13,320 feet in his Getty
State L-736 Well No.-1 located in Unit D of Sectlon 32, Township 16
South, Range 36 East; Laat Shoe Bar-Devonian Pool, Lea Countly, Ncw
Mexico. :

CASE 4790: (Rébggned)

In the matter of Case No. 4790 being reopened pursuant to the provi-
-sions of Order No. ‘R-4370, which order established temporary rules

for the Dublin- Ellenburger Gas Pool, Lea County, New Mexico, including
~a provision for 640-acre spacing. All. interested parties may appear

and show cause why said pool should not be developed on 320-acre
~ spacing units.




Examiner Hearing - Wednesday - Apctl 10, 1974 Docket No. 9-~74
) o

CASE 5204: Application of Cities Service 0il Companv for a dual completion,
) FEddy County, New Mexico. Applicant, in the above--styled cause, seeks
» . " approval for the dual completion of its Government T Weli No. 1
> o . located in Unit C of Section.l4, Township 20 South, Range 28 East,
: S ' Russell Field, Eddy Pounty, New Mexico, ‘in such a ‘manner as to
produce gas from, the Wolfcamp and Morrow formations through the casing-
tubing anaulus “and tubiiig, respectively.

; CASE 5205: Application of Cities Service Oil Company for a dual completion, Eddy

} - County, New Mexico ‘Applicant, in the” above—styled cause, ‘seeks

; approval for the dual completion of its Paslay "A" Com Well No. 1
located in Unit K of Section 8, Township 22 South, Raunge 27 East,
Eddy County, New Mexico, to produce gas from undesignated ‘Strawn and
Morrow gas pools through the casing-~tubing annulus and tubing, respec-~
tively.

CASE 5211: Application of Cities Service 0il Company for. compulsory pooling,

' Eddy County, New Mexico. Applicant, in ‘the above-=styled cause, "seeks
an order pooling all mineral interests in the Pennsylvanian formation
underlying the W/2 of Section 8, Township 22 SoutH, Rarige 27 East,'
South Carlsbad Field Eddy County, New Mexico, to :be dedicated to its
Paslay Well No. 1, located 4n Unit K of said Section 8. Alsc to? é
considered will be the cost of drilling and completing said wellx/nd
the allocation of such costs, as well as actual operating cecsts: ‘and
charges=ior supervision. Also to be considei'2d is the designation of
applicant as operator of the well and a charge for risk involved in
drilling said well. :

CASE 5212: Application of (itles Seérvice 0il Company for a unit agreement, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
; approval for the Citgo Empire-Abo Unit Area comprising 361 acres,
- _more or less, of Federsl and State lands in Townships 17 and 18 South,
Range 27 Eascg, Empire—Abo Pool, Eddy County, New Mexico.'
B . \l'~ g fan
CASE 5213: Applicatiox of Cxties Service 01l Company for a pressure maintenance
project, Eddy County, New Mexico. Applicant, in the above—styled
cause, seeks authority to institute a presasiite maintenance project on
. its Citgo Empire-Abo pnit, Empire-Abo Pool, Eddy (ounry, New Moexlco,
by the injection of gas into the Abo formation through a well (o be
drilled at an unorthodox location 990 feet from the South llne and
2635 feet from the East line of Section 35, Townahip 17 South, Range 27
. ‘ East. Applicant further seeks the ‘establishment ¢f special rules for
‘ sald pressure maintenance project including a provigion for the operation
of the project under a net GOR rule and the establishment of a gas
injection credit "bank' against which injection credit could be drawn
in order to.maintain full allowables during such times as injcctlon
plant shut--downs, ecte.
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CASE J206
CASE 5207
CASE 5208:
CASE 5209:
CASE_5210:
CASE 5214:

. authority to commingle West Warren-Blinebry and East Skaggs=Drinkard
“'productior in the wellbore of 1ts SEMU Burger Well No. 21 located in

" New Mexico.

" Application of Union 01l Companv of California for a unit agreement Lea

i
-3 .

Application of Lontinen:alnoil Company, for downliole commingling, ;
Lea County, New Mexico. Applicant, in the above-styled cause, seceks

Unit O .of. Section 19, .. uthin 20 _South, Range 38 -East, ;-Lea-Coumey, .

Application of Craig- Folson for a non-standard proration unit and
compulsory pooling, Lhaves County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests underlying
a non-standard oil proration unit comprising the SW/4 NE/4 SE/4,

NW/4 SE/4 SE/4, NE/4 SW/4' SF/4, and the SE/4 NW/4 SE/4 of Section 12,
Township 13 South, Range 31 East, Caprock Queen Pool, Chaves County,
New Mexice, to be dedicated to a well to be drilled at an- unor thodox
16cation 1340 feet from the $huth line and 1300 feet from:the East
line of "said Section 12, saiu ‘Location having been previously been
approved by Crder No. R-4750. Also to be considered will be the cost
of drilling ‘and complcting said well and the allocation of such costs,
as well as actual operating costs and charges -for supervision. Also
to be considered‘is the’ designation of applicant as’ operator -of the
well and a charge for risk involved in drilling said well.

Application of S. P. Yates for an exception to Order. Neo. R—3221 as
amended, Eddy County, New : Mexico Applicant, in'the ‘above- -styled’
cause, seeks, as ‘an exception to Order No. R—3221, as amended,
authority to dispose of produced salt water in an unlined surface

pit on its Federal LC 065598§1ease in the SW/4 SW/4 of Section 4, and .
the NE/4 of Section 5, Township 17 South, Range 30 Fast, Square Lake o
Pool, Eddy County, New Mexico.

County, New Mexico. Applicant, in- the above styled cause, seeks approval
of the Estacado Unit Area comprising 1280 acres, more or less, of State
and fee lands in Township 14 ‘South, Range 35 East, Lea County, New
Mexico.

In the matter of th( applicatioq of the 011 Conservation’ Commissiou on
its own motion for the contraction of the House-Tubb Gas Pool by the
deletion of all of Section 12, Township 20 South, -Range 38 East,

Lea County, New Mexico, and the creation of the East House-Tubb 0il
Pool comprising all of the NW/4 of said Section 12.

Application of Inexco 0il Company for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the Robb Spring Unit Area ‘comprising 6402 acres, more or less, of
State, Federal, and fee lands in Townships 23 and 24 South, Range 25
RFast, Nddy County, New Mexico. -

Application of Morris R. Antwe!{l for compulsory pooling, Eddy County,
New Mexico. Applicant, {n the above-styled cause, secks an ordoer
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(Case 5215 continued from Page 3)

pooling all mineral interests in the Pennsylvanian formation under-
‘iying the $/2 of Section 17, Township 22 South, Range 27 East, South
Carlsbad Fleld, Eddy County, New Mexico: to be dedicated to a well

to be drilled at a standard location for said ‘unit+ Also. to be -
‘considered will be the cost of drilling and completing said well -
and the allocation of such costs, ‘as. well as actual operating

‘costs and charges for supervision. Als® to be considered is the
designation of applicant as operator of the well and a charge for
risk involved in drilling said well.

.......
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city of carlsbad]

‘5“‘\__\_.{

Mr, Bill Cressett
0il and Gas Commission
A}cesip; New Mexico 88210

Dear Mr, Gressett:

*

B flaring, etc,

.
’

to locate a test well in Section 17, Township 22S, Range 27E. It

N ‘ Thanks again for your cooPaia:ion,. :

B et W L I

PHONE 887-1191 - BOX 1569 « CARLSBAD, NEW MEXICO 88220
Mayor — Walter Gerrells .

City Administrator — Cloude Tabor
 March 21, 1974
RECEIVED"

WAR 2 5 1974

We appreciate very much your call informing us of the af;r‘.‘;;‘atibn

LT ’ appears that this~location will be outside’the populated area and

_ should cause no problem if proper éoqcrols ére excrcised regarding

e
7.

Yours very truly, =

Walter Gerrells -
Mayor

foe e eme -
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OWNERSHIP S/2 SECTION 17-22-27

Operator Acres Percent

Morris -R. Antweil, et al 204.4 63.87
Cities Service 0il Company 110.2 34.44
R. C. Bennett . 5 3.9 1.22
M. P. Grace R \ 1.5 _/_b44_7
| 320.0 100.00

ER - All écreage is leased fee mineralé.

:’"i BEFORE EXAMINER “STAMETS
¥ OlL CONSE'IVATION COMMISSION ‘

 EXHIBITNO. 2
CAst no. L2715

Submitted by,
Hecmng Date . JI
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Mazch 12, 1974

Mr, Michael P, Grace

) s P, O, Box 1418 ]
’g Carlsbad, New lvlex;.co 88220 .
% REFERENCEs S/2 Section 17-T22S-R27E
i Eddy County, New Mexico e
it ‘Dear su:

Moxrris R, Antweil propos s to drill an 11, 700-&oot Morrow test located

-1980* FSL and 1960' FEL of Section 17-T228-R27E, Eddy County, New Mexico,

ST e “We propose to dedicate the south half of Section 17 as the standard pro-
B xation unit for the well.,

cuxr recoxrds indicate that you hold leases to ayprom.mately 1,5 acxes in
the proposed proratxon unit., = You are-requested to:

1. Join us n the drilln. of the' propoaed well for an :mtezest ‘Pro=
portional to your acregc'e‘ _

Ll 2., farm out your leases to us for a 1/8 om - subject to our receiving
' minimura of 0. 70 net interest leases; |

3. sell your leases to us Jox $32.. per ‘acre for a minimum of 0.8125
A net interest leases; ox

4. ,agree‘.to the voluntary force pooling of yqur/_i;easgs.__

N BRI
7 S v roagr

We sre currently proceeding with the necessary dpplications to the New
Mexico 0il Consexvation Comrission and will zequest a force pooling
hearing if 2ll the acreage cannst be voluntarily joined in the well.
We: request your response as to ycur desire to part:.ci.pate with us in
thisz test, If you do not wizh to participate, we are intexested ia

d farming out or purchasing your leases at the offered ternms,

——— o —
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o]

f B
' ¢
P e it o S S NI T w wicd e SAb A

RECEIPT FOR "ERTIFIED MAlL—aO;‘ (plus. postage) Yours very truly,

. SENT TO ] y&gﬁpx i
— - “—Wrmmmma”
—i .
Lo B g paurugng
™’ R0 3/12/74 R, M, Williams ON SVD
o OPHOEL itﬂ_VICE} [D&EQDITIONAL TFEES o ' . Ll e ———
o TRETURK 1. shows :;.: :r;'om o dite duunrerd ......... égs - ON 19X
« . [} elivary 1o agdressce onaly ...,
S Recewer b 2, Shows to whom, {hu and whase du’l'mud ;Se NO|S I\V‘IV‘\'O’\ \!f)| LVAY 35N03 -“O
SERVICES . With delivery 1o addressee only erairine DI
; 3 SElven 1O ADDRESSEE ONLY s SLIWVYLS ¥ININVYXI 390438 ]
; 2 SPECIAUDELIVERY (extro fee required) ;
P$ Farm ND INSURANCE COVERAGE PROVIDED—  (Swe orher 1 ). o < ; ]
b Apr. 1971 3800 NOT FOR INTERNATIONAL MAIL 4 cpos1om o stomes | &
: ) * 3 e . Sy atS
‘ p-— » Be sure o follow instructions on oikar side
| iz ETS B ' PLEASE FURNISH SERVICE(S) INCICATED BY CHECKED GLOTK(S)
: ORE EXA\An\ tR STAM ! : S S. .. tAdditional charges required for these serviecs) )
BEF O f'CMMbS‘ON Lo Showto whom, date and address Daliver ONLY
FCNSKP‘VP i . : whnere celivered l to address2e
i 4 RiAT WO T RECEIRT
4 ,Z;/?f/ - AT . ) Rcccavcd the numbered urticle descrilica below
‘ SEHG 5 2 / “‘” - HKEGISTEREZD NO. :\ STGRATURE OR KAME OF ADDRESSEE (Mut :um,; 73 be flad any
; v LR 59 ;‘_\ / /, l."',_—.
SERNEE T — B -t . A
: S e | CERTIFIED RO, SN T A Ay
Heunng Date . —r—— 938111 Ll SKNKURE GF ASRESSER'S FoEN ~ -
INSURED WO, o L . .
oo L o
’ A e
DATE DEUIVERED LSRN WHERE DELVERED (om T roqucated, nad ineiuie 200 T
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COST ESTIMATE
NO. 1 BEAR - J-17-22-27
SOUTH CARLSBAD FIELD

TOTAL

ITEM e — _TANGIBLE INTANGIBLE
COST TO DRILL 11,700-~FOOT TEST - .
Roads, Location & Damages $ $§ 4,000 $ 4,000
Footage Drilling. - 10,000' @ $10.25/ft 102,500 102, 500
Day Work Drilling - 20 days @ $2250/day 45,000 45,000
| _Day Work Bits = 5 bits @ $2000 S 10,000 .10, 000
i Day Work Operations - § days @ $2250/day 11,250 11,250
Mud & Water 35,000 35,000
Surface Casing - 350' 13-3/3" @ $16.00/ft 5,600 ) 5,600
. Cement & Service - 13-3/8" Ca31ng - 375 sx 1,500 1,500
" Intermediate Casing - 5300°' 9- 5/8“ , : . o
$12.50/ft . 66,250 66,250
Cement & Service - 9-5/8" Casing - 1300 ex- 4,500 4,500
Drill Stem Test Service - 3 DST's 3,000 - 3,000
Logglng Service -~ Comp. Neutron-Denslty, -
LL & MLL 10,500 10, 500
‘Rental Tools - Mud Separator & Degasser - '
20 days 2,000 2,060
Wellhead & Connections 3,000 ~3,000-
Supervision & Expense 2,000 2,000
Transportation & Misc. Labor 2,500 2,500
‘Contingencies , 11,400 11.400
COST TO CASING POINT $74,850  $245,150 © $320,000
COMPLETION COST (dual) L
Productlon Ca51ng - 11,700 7" @ $9.00/ft $105,300 § : $105 300 
Cement & Sexrvice - 7" Casing -~ 675 sx ' 5,500 J,SOO
'n:nr Work - 2 l'\:nra @ Q')l‘\ﬂn/ﬁ:nr ; 2 AL000 - 4,\’00 o
_Well Serv1cc_Un1t - 12 days - 6,000 6,000
PerfOratlng Service & Permanent Packer 4,000 4,000
Tubing - 11,500" & 10,300' 2- 3/8" @ =
°°.75/f* 59,950 59,950
Treat1ng Packer Rental ’ l,OOO» 1, 000 -
BOP Reital 800 800
Acid Treatment 5,000 5,000
Wellhead & Connections 6,000 ' 6,000
‘Separator - Treater Units - 2 Units 15,000 15,000
Tankage - Strawn Distillate 8,000 8,000
Supervision & Expenses 2,500 2,500
‘Transportation & Misc. Labor 3,000 3,000
! Contingencies 9,950 9,950
| COMPLETION COSTS $194,250 $ 41,750  $236,000
% TOTAL AFE COSTS $2359,100 $286, 900 $556, 000
S : APPROVAL:
i [ 25 _
[ ¥¥ BEFORE EXAMINER STAMETS By
; ! OIL CONSERVATICN COMMI® SION
g | /ggw, _EXHIRITNO._ ¥ Date
; ; CASENO. S0
? ; Submitted Ly ;
% | HearingDate_ . Exhibit 4




lysn('

v Cites Serv. T L d 2l=<a S0 010 T ST ys g iy Y8 W e
h 3. 70. 36 L -4 Belco Ioelco i (Pennzmm Stetco'Gl LidyrzOtey
vorious 10ses) , 4 3 AT Y N o FiT
. h“\l / |3,6 7 6 U c, ' N‘, 5‘ 4! 2 , t
T L Damun i~ 0454018 Sraqvefae  efe g(lem
rrrrrrrrrrrrrrrrrrrrrrrrrr RacN¢ N = Jnion Umon ! RY,
ald N .
P ~ HBP 2
?.f‘é \Rowon h HHCR S ACE fimne§ /.erse.l.’ fea® - Belco 5/R
q 4 7-780%78 YD g | Murohy é LS., -
i;&CIOSQ 71', 6 2 f.-;*,iq/\) 4
C'\’IC . . \ ; ) . 3
T [ - :
7 \‘-1 B2 g i @ 4 Ml .
i M p orace ST 900 ‘ ' Belco umon ..y
,,,,,,,,,,,,,,,,,,, | R -_*:‘;t '5-19-15 PUERITRUN POVUPURS (5" 17 IO
rrrrrrrrrrrrrr - {‘ 9-5’*11 ':*‘h::.;‘ f g.. .oo "-. .:.._a F. Y i;.‘ “‘. ...: ". “" “.
L Sm.rs ,__f‘épf{‘%&e«- TISTY TN, St W NI R O S I
t 1 “~ Sm Trs Union- M?Od ﬂ rMead” '-}v. sl <
. *‘ 13 MN JO'VH Mfd\d { Mrs lorvisMess  Francis 5, ru: soal§frang
et oS ———ree Fm S — —— W —
9 % Belco \ ” Belco ‘;"gg” |
7 ii Sm Trs RN (below More) : 1 ;E
N s s i ‘ ‘
JE e 2im ety Mr:Ja'vuMwﬁ'JO”_"' - ®
S2 gt “‘ _lt"" - Yer W,
I T L'Romni Bsico ‘ £l or |
I 62 5 -7 9 Uarsn : |
} lu g:%dsc
R X itgon.etol .3
e 3 g’o Cnt. Scru 8 __-31131753'529 e
- AL % 27 AANAD S nce l\—-—-f, :
H . Ia STICC h
3 N asliay u_.tg 75
! 4 w“’ﬁ?‘f,‘"" ¥oroce' Sc‘ico i j |
: TSe Y P I e 2° 8, (e low Morr Jésse 5. Buckner ’;J
: Vs M 7yt vl TRCy— =< .0
; < fj >Q/lon S ,..,f,i- T I *vvleu 59?3‘02‘;3' *“‘;;Eo
4 el : ~" g bo 12737 [Py s R
g E‘L sl g % ‘20-73 . Norman |
%3 N Riverside Farms J“.Craﬁ Anderson §V13.°
LA et e 17 Umon :
Lol 1% éz“- IS,
' {
9267781877 _..h?_s.’i.z_“’
: AL A.J. Antweil
6381
204 2

1) v
!

froncfa “\n*wnll ’3 18.79
o Union IL- 's' a | D2813

IEH on 2 50

8:ye b Ad—m _ | 242

319,79 N PR

‘8 20 g

$

A T TesService | “MackBerry Cit, e | Ge {0eita PN
Phy 9-25.75 | 102807 Sery. e ,; ST |Fischer v 267567’ (Orig % Poo! Pa.
: . -? 75®9-30-76 i7-%28 G Crowlew etol Rabtrf. 242 Sw:c <t .
b o fity of! aubod’ /A, of'CorIsbo§ _ye OF lcatvian Stote "o 184 +
S SRS 5 AR LT v 7 : . 4 Bk
Y o (gennelt g le.Serv.ZZi 27
iries erv C.hcs. ‘Sﬁa‘;v (VGfIOU’ ise ‘) 9, 4- 78 . ;
L y.~s]5-IRsIs g2 78 Se_lco 35 8) i =
KR Srn.lurs 34751 .uof‘Corlcbi:;d MO';;_;
. Erel
‘Gé‘nc Polterscieds W(
1.17 — . — {
' : 4 oUpCfIOf «
3] i ‘ (o] 4 9 3-73 !
iy 3578 '?‘M b
~ ‘W 5 \ Aﬂ'ﬂt KR 0 bg‘. oo Mqrrl
38 arz n .zuyrj Johaj Smalietal\li o 6"»”4‘ Y Antyaleton
.“Sfl

1A J Antiveil £.MobeePet.etol /\

AL SN 7»'
w3 1g- R , | £ / N s}
” N -~ L 10- 5. 75 10-12- 18 % Vos \(oilsw.t
: Merlond inc. M.I Tn‘5d~ gv ',:'\,‘AJ Fronk Gentri eldi 5 I (gl WolkerZm
A, X ;y_#""‘"'»”n,u. Ezgflay{,f._JSu?'a i Tom D.Leel(S) Sy ase . >“""/ Witiioms.ete’y
: ',jﬁ, C.f gm . _-.—7‘1 ‘g‘:‘S ’Sﬂ"‘,il) ?nlon ““‘LS.M }‘.-n.. Csuiiiaien’ 4V el ooy N - ‘"‘ A m“ﬁ C.---.;_.-ﬁ
e e . .'ﬁ’“"°’,‘~71 G 4 0ee 12117 WELL & ACREAGE LOCATION PLAT ’
7 ‘au MCKGI nt Lo‘ ‘ 7 }:f 4 _ycnlr : .rfOf' . ‘ |
9 LT oRINLY D.lcel(S) Tormn , .
78 108+ H . :
2o e 15 TTRC Corp Q Proposed Unit :
ngincsL e Lomest 8. h?mci‘m%xetol,s-;‘-
erlc nc.,M.I i 3 . FNREF - WIT T )
WH. Mecchant JS08) [Rennedgit ¢y esicriage 2: QAP ETORE EXASESERSTAMET'S :
/ il 4f etol "i%  TD.Lee,efal 5:3"“ CONSERVATION COMMISION :
A ’ ~ . I“E=. < ORE " e
Fities serv. |0 Sug"' {Cities Servicel” Rl g DEABIORTOdycer
i S.14-75 lArthur % ‘cMceran 10 ASE NO.,  &4/4 ~
Spencer ntwen 5 NF Nemler 2; @ ' —Strawn—Preducexr_
kg7 B Superior |3:12-75 | ¥CTTTos Gervice T Submifted by — :
F i - Ces | EERE Corpetol <- #2158 n'ng Date Morrow Producer
f}z awry Hogermon v P W .5 Brininstagl T — —— L!
Egj:iArlhﬂ Heest ISpencen JSpcncuh;HowardP Hemler 1.3 R Dry Hole -t
O£ YL 55 vger)ord ARG A: :
:; (Mob: I)'\M:Ii‘q ;""""’L SUP ‘5}2 Cuvf:esSerwce '}:;\. 1‘%’&7
ot M """ A2 RO SAF I Exhibit 5
: M.P Antwel]' wwr ’v.. N Xn
ST w B P TR R £ "39?5‘,?.9“ R I e e e DI YT P B L frocor -




P C. Box 2010

HoBBs, Mew ]VIExxco 882407 e e T

e e T e eh 19, 1974

i New Mexico Oil Conservation Commission :
i PO BAx.2088 e
Santa Fe, New Mexico 87501.

ATTENTION: Mr. D. S. Nutter, Chief Engineer

REFERENCE: Reguest for Force Pooling
: S/2 Section 17-T22S-R27E
Eddy County, New Mexico

Gentlemen:

Morris R. . Antweil, as owner and operator of the majority of the acre-
age w1th1n the de51gnated gas proration unit, respectfully requests
-a hearlng to- consider the force ‘pooling of the 320 acres; being ‘the
S/2 Section 17, TOWnShlp '22 South, Range 27 East, N.M.P.M:, Eddy
County, New Mex1co, as a de51gnated gas proratlon unit as to all
depths. Copies of the C-101 and C-102 for the proposed well, the

No. 1 Bear, Whlch have been submitted to-the Artesia District offlce

are. enclosed .

The proposed acreage contains a significant amount of townlot and
small-acreage tracts, but all the acreage.is apparently leased.
ocur: present records, which will be subiject to correction upon com-
pletlon of the title 0p1n10n work, indicate’ the acreage to be held
as follows:

Morris R, Antweil et'al 204 4 acres

B k Cities Service 0il Company 110.2
: — R, C., Bennett 3.9
M. P. Grace ' 1.5

320 0 acres

Cities Serv1ce has 1ndlcated their 1ntent10n to join Morrls R. Antweil
in the drilling of the proposed well. R. C. Bennett and M. P, Grac
have been contacted and invited to join in the proposed drilting.

R. C. Bennett can be expected to join, but 1t is doubtful that any
reply will be _received from M. P. Grace.

'
It lS therefore requested that a hearing to’consider our force pool g
ing*® r-quest be docketed at the earliest pos31ble date. 4

CITNVW 13004q

N
L RespethullYI L)\/L:\ﬁl M/‘\ LED
PRy ‘_,z"f}}{\‘ - » PR ‘
£ 'S Ll MORRIS R. ANTWEIL j' & ?g
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g K26 6;;(/%‘://‘*/// e >/ /@Wm
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, % ~ BEFORE THE OIL CONSERVATION COMMISSION .
ey O U OF THE T STATE OF NEW MEXICO T T T '1

_ IN THE MATTER OF THE HEARING
Y e CALLED BY THE OIL CONSERVATION
' COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

/@79,0/0‘ el ton & T0vedr £, /?/4’-/4’( //\ caspAo. LD )ST
K?}h’/ fﬁl’?ﬁuﬁ"&ﬁ f@@ [(/\‘7 Wer No. R~ {z 77

{de%/ (o cantz , e M@M@/

" ORDER OF THE COMMI

BY THE c‘o»mzsszoxr :

Tnls cause care on for hearlng at $ a m. on
at San*a Fe, New Mexxco, before Ekamlner, S

Now, on th;s E day of 1) o 19 the Commission,
a quorum being present, having con ldOfe the testimony, the record,
and the recommendations of the Examiner, and belng fully advised
in the prenises,

FINDS :
() That due public notice ‘having been given as requlred by

law, the Commission has jurisdiction of thls cause and the subject
matter thereof.

. - . ' ) L
(2} That the applicant, M_&M_ _ , |
seeks an order pooling all mineral interests _gu *‘)_"ﬁe &ﬂ -

P : underlying the S5/3
of Sectlon , Township g; SMCK Range 27/ & 2,4:;;

NMPM,_‘l&“ﬁ ¢ 4424 é_:_é ¢ Elﬁédg é Cz(dgf County, New

Mexico.




. . , VVVVVVVVVVVVV :
-2 B
Q Case No. ;
1 i Order No. R~ ;
: b s
e 1;::5 P - " -
f 5% (3) That tne dolecant has the right to drill and proposes :
; g (4) That th@ro are 1nterest owner 1n the orOposed proratlon §
- S . e } o S S
§ ,3 unit -who have not agreed to pool their interests. g;
:g. {5) That to avoid the drilling of unneéegsary wells,’to ;
VVVVVV ‘protect corrélative rights, and to afford to the owner of each :
) | interest in said unit the opportunity to recover or receive ;
e —witho tl““necessar¥WEXPen5§Whi$mjust_aﬁgwﬁaigw§hqygmp§dthewgégww«%é
in'sgidfpool,~the subjec£ application shbuid be approved by | %
rpooling‘all‘mineral interests, whatever the may be, within said é
unit. A §
(6) That the applicant should be dé?ignéteﬁ the opefator %“
: i :
of the subject well and unit. : _ é
(7)’ That any non-consentlnc wor kiﬁg iﬁterest owﬁer*shOuid é
g»be afféidéd the opportunity-~to psy his-share of'estimatéd weil %
% costs to the operakor in lieu of paying his share of reaéonable %
§ well costs out of production. | .
1 e : : : , ‘
Eé (8) That aﬁy non-consenting working interest owner that %
it , ) :
€ does not pay his share of estimated w2ll costs should have é
é withheld from productlon his :?a%é of the rcasonéble well costs é
*
% plus an’ addltlonal tﬁb Q£ horeof as a reasonab e charge'_or the
risk involved in tne'drllllng of the well. g
H - ;
’f (9) That any noﬁ—conSénting interest owner should be g
afforded the opportuﬁity to object to the actuai well costs but %1\
: ’ ¢
!, that actual well costs should be adopted as the reasonable well {
g costs in the absence of such objection. %
zg (10) That following determination of reasénable well costs, é
# :
? any non-consenting working interest owner that has paid his %
; ;-share of estimated cosis should pay to the operator any amount ;
’ § that reasonable well costs exceed estimated well costs and
é i should receive from the operator any amcunt that paid estimated
j well costs exceed reasonable well costs. 2
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- Case No. %
I Order No. R 1
b |

T, R —~ L
@{' (L1) rthat Z,)’QEQ ‘ par month should be fixed as a reason- ;
,i able charge for supervision ; that the !
% operator should be‘au%hérizea to Withhold from production the’
‘g pr opaf}lonaEéwoﬁéEQ of such supervision charge attributable to
é each non-consenting working interest, and in addltfgm thereto, é
% the operator Sﬂould be authorized to withhold froﬁégroduction ’ ; ;
% the propo*flonace share of actual exoenalturesfreﬁuired féﬁw g ‘
>§ operating the subject well, not in excess of what are reasonable,g
Ai atrrlbutable to each non- gonsen ting. worki ng ntﬂresL WWWW,WWMQWW;éfMi
gv (12) That «ll proceeds from production from the subject %

] “ . L.

‘g well which are not disbursed for any reason should be placed - P

i , » :

g in escrow to be paid to the true owner thereof upon demand and é

proof‘of oﬁnershio. ? A
1(13) That upon thg failure of the operacor of said pooled é
¢ unit to cbmmence'driiiing of the well to which said unit is A.ag
dedicated on or before tuf, /5 J ,"’”7:' , theJorder
noollng said unit should become null and void and of no effect ?
§ wnaLsoever. v » L » . _ | . ’é
1T IS THEREFORE (OQDER"D‘ S _
: - o
% (1) That all mlneral 1nberests, whatever they may be, . %
§ in the “146VXML42:4 o sl fiy  formatio underlying the \5252‘: ___§

Kb i ok
T L R TR e N R PR e L L R WP RO

are hereby pooled to form a standard 2 ) /) acre gas spacing
“in roration unit to be doalcafeg to a well to be drilled

County,; New Mexico,

m, svéyaé,wc/ o o ziniil | L snicd S /7.

OVLDED HOWEVER, th~t the opc?ator of said unit shall

commence the drilling of said well on or before the /fSii; day

’ 197?6 and shall thereafter continue the

drilli of said well with due diligence to a depth sufficient to

test the

comma2nce




n )

;i Case No. ' :
4 Order No. R- ‘ ;
' | ;
. PROVIDED FURTHER,that should said well not be drilled to '

completion, or abandoumenit, within 120 days after commencenent

: i thereof, said operator shall appezar before the Commission and {
5 A: ’ N !
4 {{ show cause way Order (1) of this order shoul not be res nded. :
i H . I o 4
& i} .

: i (2) That ZY‘QJHQA* (5 41 ﬁ,g&{ is hereby de51gnatod
3 : the operator of the subject well and unit. T
o ‘ @ /'T'-J)I/’? i»

: ; (3) That aftex the ef fectlve date of this erder and -at. Teast’

i !
} 30 days.prior to commencing said well, the operatcr shall furanish g
i the Commission and each known working interest owner in the subj ct
H : ; i
i anit an itemized schedule of estimated wall Costsy . T b
§§ (4) That within 30 days from the date the schedule of ;
estimated well costs is furnished to him, any non-consenting i
’ A H
, i
working interest ONner shall have the right tc pay his share :
- T §
] : : - . . T, i
i of estimated well costs to the operator in lieu of paying his p
i ; . ~ ' : o i
share - of reasonable well costs out of production, and that any i
i -such owner who pays his share of estimated well costs as pro- ;
i1 vided above shall remain liable for operating costs but shall :
37 - i
L . kN
i not be lieble for risk charges. :
i . ) . ¢
5 {5) That the operator shall furfiish the Commission and each :
i known working int<rest owner an itemized schedule of actual weli :
i : . H
¢ costs within 90 days following completion of the well; that if ‘
i . . N -
:i no objection to the actual well costs is -received by the Com-
4] - o : : :
i mission and the Commission has not objected within 45 days

e

followingfreceipt of said schedule, the actual well costs shall

Ak by i

be the reasonable well costs; provided however, that if there

IO Ty TR AN e g4 L AR TR AN AL A

is an objectiop to actual well costs within said 45-day period

A AN B g u A A e A TR T

g the Commission will determine reasonable well costs after public

g; notice and hearirg. ; é

g; (6) That within 60 days following determination of reason— :

i3 . : :
§ “ able well costs, any non-consenting working interest owner that :
E : paid his share of estima -ed cos T in advance as provided Z




~5a
Case MNo. ) . i
Order No. R~ :

% above shall pay to the bperator his pro rata Sharé oflthe'amount
] h . . - o
3 tha: reasonable well costs exceed estimated well costs and shall
; receive from the operator his pro rata shave of the amount that g
i “§ éstimated well costs exceed reasonaple Well costs. R S
i ~ ,
(7) tThat thg operator is hereby authorized tc withhold i
the foliowing costs-and -charges- from produdtion: i , ;
(aA) The prc rata sharelpf reasonablae well costs %
| attrﬁbu%able to eaéh“noh—éohsenting workiné 1
_ - R ”intéfesﬁ,owner;whoéhasﬂnot ,,,,, paidﬁﬁié~shareméfmxirﬂwgﬁf
estimatéd well cbsts,within 30 days from the %
- « i
date the schedule of estimated well costs is §

furnishéd to him.

(B) As & charge for the risk involved in the

3 L op e : Y K ‘
drilling of the well, /ST of the pro rata -

g shafﬁioﬁ reaSonabié%&éll costs attribﬁtaﬁlé’
: tOTeéch?non~consenting'working interest .  _ §
5% owner who has not péid his share of estimated ;
. well costs within 30 days from the date the é
,g ' . schedulé of estimated well costs is furnished | %
to him. g
(8) That the operator shall distribute said costs and’ :

1

charges withheld from production to the parties who advanced

the well costs.

t

(9) ‘that L/4D per month is hereby fixed as a reasonablé
o | | ;

charge for supervision ({combined fixed rates); that the operator !
is hereby authorized to withhold from production the proportionate:

share of such supervision charge attributable to each non-

! consenting working interest, and in addition thereto, the operator:

; “ is hereby authorized to withhold from production tho proportionate’

; ¥ share of actual expenditures rejuired for operating such welil, :
- not in excess of what are reascnable, attributable to each non-

i i

£ i consenting working interest.
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: : ~(10)° Thatb any unsevevred mineral interest shall be considerxed
oa séﬁén;éiqﬁtﬂs (7/8) working interest and a one-eighth (1/8) 4
- ~ R rest for the _purpose of allocating costs and charges | |
! o . : |
i ,‘ Lo . - _ . ."
: ‘ndcf the terms of this order. '
i (ll) That any well costs or charces’Which are to be paid -
out of ;LOduCt101 shall be w1thheld only from the working !
. :
i e e : B i
1ntere%us share of-productios, aid No costs or charges shall §
_ I
fo il _be. thhheld frém Droauctiﬁn"attrihutablémto;royaLtyminteresc37MMMwqm,v
- o t
CL2) "That ‘all proceeds from pro@uﬁtvon'erm the subject :
H ;
1
well whlch are not dlsbursed for any reason shall be,placed in ! i
h,‘ L ! % }
escroa 1n» County, New Mex1co; to be paid to th°>true ownert\;
therebf ugo ﬁnd and oroof of ownership; that the ope*ator ¢
. o : y fl
shallgnotlfy the Commission of the name and address of said E»i
I i LR o % g L Iod
: i escrou agen:«thhln 90 days from the date of this order. : ?
i 't(13)-/That jurisdintion of this cause ig retained for the :
‘ : T
H ; i ‘ ;
3 tsuch urther ordexrs as ‘the: Comm1551on may deem necessary. i
% E‘at Saqta Fe, New Mexico, on ths day and year hereinabove g {
i1 designated. < g
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