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. S : . S
ke? "MR. STAMETS: Call the next case, Case 5233,

MR, DERRYBERRY: Case 5233. Application of

Burleson & Huff for compulsory pooling, Lea County, New
México. |
MR. STAMETS: Gali’for‘appearances in this Case.
MR. KELLAHIN: Tom Kellahin ofAKellahi;.éwFox,:
Santa Fe, New Mexico, appearing on behalf of the Appliganf,
Bdflesén & ﬁﬁff. ‘I have one witness to-be éwornjz “
: MR, STAMETS: ’Aﬁy other appearances? The Witngss
will stand and be sworn, please. | .

{Witness swofn;)

£1 JACK HUFF

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

-« BY MR, KELLARIN:
3>'ﬁ - o ) - Q ﬁodld‘you please state your name and occupation?
A Jack Huff, Partner in Burleson & Huff, well

operators from Midland, Texas.

Q You a£e the Appliéant in this.Case?.

A Yes, sir.
ks Q .ﬁave you previously festified before this Com-
| i R ~ | mission?
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A Yes, sir, I have.
Q  Are you familiar with and have you made a study

of the_facts»surrounding'this"particular Application?
A Yes, I have.
" MR, KELLAHIN: If the Examinetr please, are the

Witness' gualifications acceptable?

MR, STAMETS: They are.

BY MR, KELLAHIN:

Q ‘Mr. Hﬁff, would you please refer to what has

' been marked as Applicant's Exhibit No. 1, identify it,

and expléiﬁ briefly whdt Burleson & Huff is seeking by

* this Application?
A Yes, sir. This is a plat of thée area surrocunding
- cur-proposed -weantryl-and we propose to reentér the
BurleSon'&'Huff, formerly Texas Pacific 0il Company,
I 3Jenkins No. 3 Weil situated in the SE/4 of the SW/4 of
‘Section 29, Township 25 South, Range 37 East, and attempt
completion in the Seven Rivers formation at about 3000
feet. Failing in that we would:prxopose td'plug the well
back and attempt completion in the Yates Zone at about
2700 to 2800 feet.
Q Does the Applicant have the right to drill and
| develop the SW/4 of Section 297
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~ A Yes, sir, we do.. o

o ' - . Q Please refer to whét has been marked as Exhibit

B ' No. 2 and,identify it?
- . : ' A Exhibit No. 2 is our AFE for the No:fj,Jenkins

Well. It has the'tétal cost broken down at the bottom

N ) . . S NSRRI )

of the AFE and we propose, or we ant1c1pate ‘that the cost

o , . L S I .
B R ’ for testing the Seven Rivers Zone, which is shown as the ' . l

lower zone there, and COmpleting there, would be $21;350.

1f we also gouahead then and test the second zone, r‘1: the

Yates Zone. and complete there, the’totél cost would be

$24 '800. In the event we should get a dry hole, including

glng and the salvage value recoverable, the total

‘5:): - plug

S fjf% , o cost we ant1¢1pate would be $22 300. B P

T

1 . - : Q ) wl;‘l]_ the AppllC ant oe tllc

g L . o
b2 TN I N e Unit?

‘A Yes, sir: S R T

‘ ' Q And you seek in this fqrced-pooling application

adev

signation of Burleson & Huff de the operator?

A Correct. ' ) %

B

2 ‘“ i . .
= SR o N Q What other wells within the area does Burleson
2 ~ , :

: . _

/ & Huff operate?

Coo 7 A : ~ .
g S A Well, we! ‘have quite a number, approximately ten

: ii;fe B . —1 in thie general area, all near the City of Jal They are-
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} HUFF-DIRECT ~ CASE 5233
ss - ] - Pagc 6 ........... ‘.
N R ‘ mostly southeast and east of Jal.
; Q please refer to Exhibit No. 3 and identify it.
1 . .
~ k - - .
{ A Exhibit No. 3 is a Xerox copy of a portion of 3
R i ) the log on the old well we propose to reenter and complete
'§ in. Our perforations are set out there for both Zones< -
‘ 1 Q  With regard to this Exhibit, Mr. Huff, the Appli—
A cation requests that the Commission indicate 2 risk factor—{ -
e . -
! to be charged for the recompleting and equipping of this l ‘
| .
! s . . i1t : ‘v . .o !
i Wwell. Referring to this Exhibit, now, will you give us }
1 your opinich with regard to the risk,'firstVCOncerning
NI Lo L the Seven Rivers and then second concerning the Jalmat . .
- S :
D) - pay-
‘ A . We feei ‘that the risk factor is fairly high in :
i the Seven Rivers Zone because it's not producing in this %
: * | v area and I believe you could jdétifiébly say it would be :
T wildcat. The risk factor in the Yates Zone would be very §
it low because it has producedgin this very Unit and also 5
oo issppoddcing in the area here. %
S ) - Q Which one of these is your primary zone of ;
| : : N | o _ :
. 3 productioﬁ?‘ 5
A We consider the Seven Rivers the primary zone .
E:
b7, R
» o , I because the Yates zone has undoubtedly been draivied
.ﬁ~r."'ﬁ - —1 considerably.
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HUFF-DIRECT B | GASE 5233

- r

which would be your secondary zone?

Q

A i ‘The Yates Zone, the“opper zone,
Q And, did you have a third alternef1veqw”
A

e

ers. "In the eyent that we should dec1de to

i

do so at a later date, we could go down and try some

zones in the Queen formation, which is below the Seven

Rivers, Whioﬁ would be approximately 325G to 3400.

Q - The Applicatlon apolies for forced’ pooling of
all zones down through the bottom of the Queen formatlon.‘
Is that still your desire by'this Appllcatlon?

A Yes, sir. |

Q Getting back to the riqk factor, do’ you have

- a recommended actual percentage to be applied for all

formatlons that are being force pooled?

A 'Yes,481r. We would recommend 100 percent risk.

LA S
lLauv Luare.

Q With regard to your actual operating costs of

this Well, do you Have any anticipated actual costs?

A We anti¢ipate that the operating cost would be

low, and I would just have a rough monthly figure of about

‘$50 per month.

Q Now, in addition to the actual cost, do you have

a recommended estimate for charges for supervisidn?
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HUFF-DIRECT - : CASE 5233

;7 ~ A Yes,'sif, $75 per month we find is about normal
:iif; . ' " for this area for this depth, and théﬁ's’our>recommend;£ion.

MR, STAMETS: That's for the combined fixed
rateé?: |

S S I MR. KELLAHIN: That's right.

o B | MR. HUFF: Yes, sir.
| | 'BY MR. KELLAHIN: - | o A“f ]
Q‘ I would like to direct your a}tention‘to the % |

second page of the‘Abpiicatioanor forced’pdoling and the é

six individuals, or entities, which, at the time of the
Aﬁblidation,”had nbt'voluntarily coﬁmitted their acreage
to’you. Would ng‘please begin with that éeCOnd.page énd
»tell‘uéififst of all what contacts you have madé,in order

to get these individuals or entities to join you voluntérily?

.A Well, let me generalize witﬁ”allfof them ét first; .%

if I may, éna'say thét_we started ébhtacting all dftkhe
parfies‘listed here bn'fhe second page of our Apblicafidn
1a§t bééembegﬁ‘aﬁd we Were in contiﬁﬁdus contact up untii
the da§ before the hearing. The first two parties listed,
there, one is Norman Rooney, ahd Lygéh“and Lyeth,who are

_ joint tenants, have not yeﬁ'granted us -a lease or agreed

to join with us in the operation. I‘do,'however, have a

letter from their lawyer, assuring us that we will get a’

. < -
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HUFF-DIRECT

lease, but this came after we had mad: an application for
forced pooling, and we still don't have it, so as to theix

interest we still need a ruling. We have acquired leases

from the F.B. Jones Estate and from Mrs. Stanley’Heés, and

_Metropolitan Royalty Corpo’ation. Superior 0il Company.. |-
has recommendeduthat>théy grant us a lease in the Midland

" Office and the recommendation has gone«to their Houston

Office. We anticipate that we will obtaip_the lease from
Superior, but we doh't have it in our hands yet.
Q ~Was the information contained on Exhibits 1, 2

arid 3 either compiled directly by you o1 undér your

‘direction and supervision?

A ‘The information contained on Exhibit 1 was com-

ﬁiléd by me; EXhibits 2 and 3 were compiled by my Partner,

- 'Louis D. Burleson.

Q Have?yqp examined Exhibit§-2“and 3, and to your

‘knowledge are they true and accurate?

A ‘Yes, sir,_they are.

Q. In your ‘opinion will approval o¢f this Application

‘be in the best interests of conservation, the prevention

cf waste and the protectién of éorrelative'iights of

others?
A Yes, it will.

THE NYE REPORTING SERVICE
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HUFF-CROSS : o "CASE 5233
: 0

At N MR. KELLAHIN:- 1f the Examiner pleasc, W< move

the introduction of Exhibits 1, 2 and 3.

MR.—STAMETS t— Exhibits 1, 2 and 3 will be admitted|

S into evidence.

N3
. [

N

_WNAa

(Whereupbn,'Applicant?s Exhivits Nos. - e

¥ 1, 2 and 3 werxe admitted into evidence:)

MR, KELLAHIN: ‘That concludes our direct examin-

i
i
i
!
i _ R ation.
| CROSS EXAMINATION .

.\.'.\':‘x P N .
1 ! gy MR. STAMETS:
! - o

Q Mr. Huff, are the interests of all of the owners

YRS

kthét yoﬁ have shown on your'Applicétién the same under the -

entire sOuthWést!quartér 6f the Section?

o , - A Yes, they are the same.

Q. No difﬁérénce'ﬁéfwe n any Quarter quarter.

A No, sir. it's undivided ownerships‘thrbughout _

the entire southwes®: quarter.

S . q Now you've asked for 160 acres here in the : :

yates and Seven Rivers And the Queen formations specifiéally.

"Are there other‘formations in the area, oxr would these

2 . : ‘j., ’ » formations possibly produce oil in the subject well?

A We anticipate that the Yates«and'Sevén Rivers

would produce gaé; the Queen would probably produce oil.

g - 7 : » ~HE NYE REPORTING SERVICE
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HUFF-CROSS “CASE 5233

Q So, if you would get an oil well here then there

would be no necessity'of this Order being enforced in

effect since you would only dedicate 40 acres?

A Well, we would still need the forced pooling as
~to the Queen forma;io@,even though we got an oil wéll,in
the-event these people don't later grant us a lease or

join with us, of course.

R Q - It would have to be on a 40-acre basis, then,

A Well, on a 40-acre basis. It is poséible,
héwever, that we'd get a gas well in the QUéen formatioﬁ,
Becaﬁsé %here;are some gas wells:iﬁ this afea.
| Q Is there ény nebéséity of force pooling any
othérzformétions besides . the Yates, Seven RiQers and Quegn?

A qNo, sir;

Q 'So, from the surface of the ground if is not
necessary in this’ dase?

,Aﬁ’ No, it would just be‘thosé fgrmétions.’ HoWever;
so férfasﬁljknéw there woul&rbb noth;ng ab6be the Yates
tha% ?ould‘produce in this area anyhow, S

Q Other than that you are just asking for a typical
forced-pooling order%b

A Yes. =

(f : y ' .
Q And you would anticipate starting work within

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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e _ HUFF -CROSS CASE 5233
N o A - | Page.in 2.
i ~ | | 90 days and completing the well within 120 days?
. A Yes, sir. _As a matter of fact, our plans are
T to start the first paft of quie. |
MR. STAMETS : Are there any other questions of
this Witness? You r;ay be excused. bAnything furﬂther in
e P ’ this Case? We'll take the Case ‘under: advis:em_ent‘.

. .

ol
' - . THE NYE REPORTING SERVICE . _ i
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STATE OF NEW MEXICO )
) ss

COUNTY OF SANTA FE )

1, RICHARD 1. NYE, Court Repo_i:ter, do hereby certify
that the foregéing and attached Transcript of Hearing be-
_fore t-he- New Me.xico‘ oil Conservation Commissibn was |
repo‘ﬁ:ed by me, and the same .is a‘tr;lhe and corré'c:dt"?"‘rfé'c‘:bffd,».

‘of the said :proceediﬁgs, toyathe best of my knowledge,

gkill and ability.

CCEY T

. NYE, Coudt Reporter

4 do hereby certify that the _fofego$n3 pt

a complete record of the proceeings in
o .. J

the Exapiner hearing of Caso HoO 2.2 ?7

- A  easienonenensrenfe

‘New . Mexico 01l Co

80TV
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. o ' 1. R TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN

v LAND COMMISSIONER
STATE OF NEW MEXICO ) ALEX J. ARMIJO

} P. O. BOX 2088 - SANTA FE ’ MEMBER
it S _‘8_75(“ e

T M. 'rbm Kellahin

_ A.L.PORTER, JR.
June 4, 1974

Re: CASE NO. 5235
ORDER NO. R=4797

Kellahin & Fox
Attorneys at Law
post Office Box 1769
Santa Fe, New Mexico

Applicant:

Burleson & Huff

Dear Sir:

Enclosed herewith are two copies of-the aboverreferenéed
Commission order recently entered in the subject case.

Very t ruly yours,

. _V o S 4
. A. L. PORTER, JX .

Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs OCC X

Artesia CCC
Aztec OCC

other | And to those 1isted on page 2 oﬁ thg_applicatipn

i e s S e e B X R LSS ST T e
B ! 4

o

Toars s e® T
% - TR i

SECRETARY - DIRECTOR

S STATEGEQLOGIST

e YRS R .
N

YAt - W

P

Jun XA




" - BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO.

IN THE MATTER OF THE" HEARING
CALLED -BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

. CASE NO. 5233
- Ordexr No. R-4797

APPLICATION OF BURLESON AND HUFF
FOR COMPULSORY POOLING, LEA
COUNTY, NEW MEXICO.

o ORDER OF THE CCMMISSION
- IBY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 8, 1974,
at Santa Fe, New Maxlco, before Examinexr, Richard L. Stamets.

NOW, on this 4th  day of June, 1974, the Commission,
lla quorum being present, Eaving considerxed the testimony, the
record, and the recommendations of the’ Examiner, and being

fully advised in the premises, .

FINDS:

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) ' That the applicant, Burleson and Huff, seeks an
order pooling all minexal interests down to and including the

South, Range 37 East, Lea County, New Mexicc.

(3) That under said Section 29, the lower 100 feet of
the Seven Rivers formation and all of the Queen formation are
Mithin the vertical limits of the Langlie Mattix 0il Pool.

(4) That oil wells in the Langlie Mattix Pool are on
40-acre spacxng unzts. :

{5} That only the Tansill and Yates formationa, and all
f the Seven Rivers formation except the lowermost 100 feet
hould be pooled to form a 160~acre non-standard gas spacing
and proration unit consisting of the SW/4 of said Section 29 in
the Jalmat Gas Pool, Lea County, New Mexico. ,

(6) ’That the applicant has the right to recomplete and
proposes to recomplete its Jenkins Well No. 3 located in Unit N
lof sald Section 25 as a Jalmat gas well.

(1) That due public notice having been given as required -

Queen formation underlying the SW/4 of Section 29, Township 25 B

sty 7.
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Ccase No. 5233
Order No. R-4797

o s e e At i

‘ (7) That there are interest owners in the proposed
proration unit who have not agreed to pool theilr interests.

(8) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and failr share of the gas
in said pool, the subject application should be approved by
poglingiall mineral interests, whatever they may be, within
said unit.

(2)  That the applicant should be designated the opérator
of the subject well and unit.

(10) That any non~-consenting wcrking interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(11) That any nonsconsenting working interest owner that
doas not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional ‘100 percent thereof as a reasonable charqe
for the risk involved in the drilling of the well.

{(12) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable .
well costs in < he absence of such objection.
, (13) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
.jishare of estimated costs should pay to the operator any amount
that reasonable well cOsts exceed estimated well costs and
should receive from‘the operator any amount that paid estimated
well cos*s exceed reasonable well costs.

(14) That $75.00 per month should be fixed as a reason-
able charge for supervision :(combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable,
jattributable to each non-consenting working interest.

(15) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership. :

A A s it W A R e
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Case No. 5233
Ordexr No, R-=4797

“ (16) That upon the fallure of the operator of said
poolad unit to commence recompletion of the well to which said
unit is dedicated on or buefore September 1, 1974, the ordex
pooling saild unit should become null and void and of no effect
whatsoever. '

IT IS THEREFORE ORDERED:

(1) That all tiineral interests, whatever they may be,

llin the Tansill, Yates, and Seven Rivers formations, 100 feet or

more above the top of the Queen formation, underlying the SW/4
of Section 29, Township 25 South, Range 37 East, NMPM, Jalmat

{i{Gas Pool, Lea County, New Mexico, are hereby pooleéd to form a
-1160-acre non-standard-gas spacing and proration-unit to be

dedicated to applicant's Jenkins Well No. 3 located in Unit N
of said Section 29. ' ‘ ,

PROVIDED HOWEVER, that the operator of said unit shall
commence the recompietion of said well on or before the lst.-
day of September, 1974. o '

PROVIDED FURTHER, that in the event said opexator does not
commence the recompletion of said well on oxr before the lst day
of September, 1974, Order (1) of this order shall be null and
vold and of no effect whatsoever;

PROVIDED FURTHER, that should said well not be completed
1&3 a gas well in the Jalmat Gas Pool within 120 days after

hefore the Commission and show cause why Order (1) of this order
shouid not be rescinded. _ . o

(2) That Burleson and Huff is hereby,designated'ﬁhe

- loperator of the subject well and unit.

(3) That after the effective¢ date of this order and
ithin 30.days prior to commeacing workover operations on said
ell, the operator shall furnish the Commission and each known
Working interest owner in the subject unit an itémized schedule
pf estimated well costs. . '

(4) 7That within 30 days from the date the schedule of -
stimated well costs is fucnished to him, any non-consenting
orking interest owner shall have the right to pay his share
f estimated well costs to the operator in lieu of paying his
share of reasonable well costs ocut of production, and that any
puch owner who pays his share of estimated well costs as prc-
vided above shall remain liz>le for operating costs but shall

- not be liable for risk charges.
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iCase No. 5233
Oxrder No. R-4797

(5) That the operator shall furnish the Commission and
each known working inteiast owner an itemized schedule of
actual wall costs within 90 days following,qompletion of the
waell; that if no objection to. the actual well costs is received
by the Commission and the Commission has not objected within

45 days following receipt of saiad schedule, the actual well
costs shall be the reasonable well costs; provided however,
that if there is an objaection to actual well costs within

s8aid 45-day period the Cominission will determine reasonable
well costs after public notice and hearing.

“(6) That within 60 days following ‘determination of-
reasonable well costs, any non-consenting working interast
owner that has paid his share of estimated costs in advance
as provided above shall pay to the operator his pro rata share
of the amount that reasonable well costs exceed estimated well
costs and shall receive from the operator ‘his pro rata share B
of the amount that estimated well costs exceed reasonable well
costs.

: (7’)3~ That the oberator ié hereby authorized to withhold
the following costs and charges from production:

(A) The pro rata share of reasonable well costs
-attributable to each non-consenting working
‘interest ownex who has not pald his share of
estimated wall costs within 30 days from the
date the schedule of estimated weil costs is
furnished to him.

(B) As a charge for the risk involved in the

. drilling of the well, 100 percent of the
bro. rata share of raeasonable well costs
att;}butable to each non-consenting working
int;rest owner who has not paid his share

‘5of ‘astimated well costs within 30 days from
“the date the schedule of estimated well costs
is furnished to hin.,

.

(8) That}the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. f§3

(9) That $75 00 per month 1is hereby fixed as a reasonable
charge for aupervimion {combined f£ixed rates); that the operator
is hereby authorized to withhold from production the proportionate
share of such suporv}sion charge attributable to each non-
consenting working interest, and in addition thereto, the operator
is hexreby authorized to withhold from production the proportionate
share of actual expenditures required for operating such well,
not in excess of what are reasonable, attributable to each non-
consenting working interest.
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(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) working interest and a one-eighth
(1/8) royalty interest for the purpose of allocating costs and
charges under the terms of this order.

(11) That any ‘well costs or charges which are to be paid
out of production shall be withheld only from- the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject

well which are not disbursed for any reason shall be placed in

escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall notify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.

DONE at Santa Fe, New Mexico, on the day and year herein-
il above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Sty St g

"ALEX J. ARMIJO, Member

A. L. PORTER, JXa, Memb & Secretary

SEAL
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gy - DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 8, 1974

DU R 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
S STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S.
Nutter, Alternate Examiner:

CASE 4790: (Reopened) ,(Continued from April 10, 1974, Examiner Hearing)

‘In‘the matter of Case No. 4790 being reopened pursuant to the provisions
of ‘Order No. R~ 4370, which order established temporary riles for the )
Dublin—Ellenburger Gas Pool, Lea County, New Mexico,- including a provi—
sion for 640-acre spacing. All interested parties may appear and show
cause why said‘pool should not be developed on 320*acre spacing units.

Y '4@~‘ ‘ CASE 5220 (Continued from the Apivil 25, 1974, Examiner Hearing)

Application of Atlantic Richfield Company for ‘an‘ unorthodox gas well
L location and non—standard proration unit Lea County, New Meiico.
S , : : 1Applicant in the ‘above-styled cause, seeks approval for ‘the “unor thodox
o location of its McDonald State WN Well No. 24 located 1780 ‘feet from

the- North line and 660 feet from the West line of Section 25, Township 92
:South Rahge ‘36 East,; Jalmat Gas Pool ‘Lea County, Néw Hexico, to be ‘
fdedicated to a 320-acre non-s:andard gas proration unit comprising the
*'H/2 of said Section 25. ~

v skl b b

CASE 5229 iApplication of Texas ‘International Petroleum Corporation for a dual
' completion, Eddy County, New Mexico. Applicant in the ahove—styled
T Federal Well No. 1 located in Unit H of Section 31, Township 20 South,
SR '“"Range 50 East Golden Lane Field, Eddy ‘Couinty, New Mexico, in such a manner
_ "as to produce Strawn and Morrow gas ‘through’ parallel strings of fubing.
47QASE55230E 'Application of Gulf 011 Corporation ‘for' the amendment ‘of Order No. R-4079,
Eelties Lo TCountyy New‘Mexico. Applicant,’ "in’ the' above-styled cause, secks the
'  améndment of ‘Order’ No.,R~4079 which authorized fhe commingling of Hobbs
f'Crayerg San Andrés’ aiid Hobbs—flinebry production from” 1ts W. D. Grimes A
N v -and "B" -leasés in Sections 32, ¢33 “Township 18 Soutl:: Rar 3
S -+ Lea: County,’ New Mexico, to’ iucluue in said commingling authority Bowers-
: SRR ‘QSeven Rivers production.

e
: N

b?i CASE 5231: - Application of Mesa Petroleum Company for a unit agreemént’, Eddy County,
: New Mexico. - Applicant, in the above-styled cause, seeks approyal of the
Nash Unit Area’ comprising 5,124 acres, more or 1ess of" State, Federal

and fee lands in Township 23 South Ranges 29 and 30 East Eddy County,
New" Mexico

2y . o L B B .

' CASE 5232: ‘Application of ‘Texas Pacific Oil Company, Inc. for a unit agreement Eddy
County, New Mexico. Applicant, in the above—styled cause, seeks approval
of the Phantom Draw Unit Area comprising 8,465 acres, more or less, of
Federal, State and fee lands in Township 26 South, Range 31 East, Eddy
County, New Mexico.
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CASE_5233: /Application of Burleson & Huff for compulsory pooling,. Lea County, ___
" New-!%exico. Applicant, in the above-styled cause, seeks an order :
pooling all mineral interests down to and including the Queen formation S ' »
underlying the SW/4 of Section 29, Township 25 South, Range 37 East, o , -
Langlie-Mattix Pool, Lea County, New Mexico, to be dcdicated to its ?
Jerkins Well No. -3 located 760 feet from the South line and 1980 feet =
from the West line of said Section 29. Also to be considered will be’ the
cost of recompleting ‘andd equipping said well and the allocation of such
., costs, as well as actual operating costs and charges for supervision.
"Also to be considered 1s the designation of applicant as operator of the - B
~well and a charge for risk involved in recompleting and equipping said ; : B -
well. . ' '

P

CASE 5234: Applicafion of ‘Atlantic Richfield for a non—standard ‘gas proration unit,

: Lea County, New Mexico. Applicant, in the above—styled _cause, seeks : ¥
S/2 of’ Section 14, Township 22 South Range 3b East Jalmat Gas Pool,
Lea County, New Mexico, to be simultaneously dedicated to its ‘McDonald

S ; .. . WN State Wells Nos . 1 and 27 located in Units L-and O, respectively, of

ol e - ;' said Section 14 ‘ : _ , . S

e

CASE '5235:" Application of ‘Atlantic Richfield Company for compulsory pooling, Eddy
‘s o . County, "New Mexicc., Applicant, in ‘the. above-styled cause, seeks an order , 3 S
’ pooling all mineral interésts in the’ Pernsylvanian formation underlyina
«. the Nf2 of Section 9, Township 21 South; Range 26 East, Eddy County, New o i
‘Mexico, to form a, standard 320-acre unit to. be dedicated to a well to be !
drilled at a standard location for said unit, and pooling al ‘mineral ‘ ’
interests in the Pennsylvanian formation” underlying ‘the 's/2. said =
... Section LR “to fcrm °fstandardf?20—acre unit to beudedicate vwell'tor 4
fi be drilled at a standard location'for Salu unit, 1t 1t is determined "that ’ j
) said Section 9 should be. developed on 320~acre spacing. Applicant further ?
seeks a’ provision in saild order that would pool all mineral interests in
SRR . ' the 3ennsylvanian formation underlying all of said Section 9.to forma . -
B el standard 640-acre unir to be dedicated to a well to be drilled at a standard
R o location for said unit 1f it 1s determined that sald Section 9 ‘'should be
developed on 660-acre spacing. Also to be considered will be ‘the cost of .
drilling and completing said well, or, wells, and the allocation of such :
; . costs, as well as “actua)l. operating costs and charges for. supervision. : -
i """ Also to be considered is the designation of applicant as. operator of the
N well, or wells, and a charge for risk involved in drilling said well,

or wells.
‘CASE. 5236: Application of Atlantic Richfield Company for five unorthodox oil ‘well
locations and an administrative procedure, San Juan County, ‘New Mexico.
Applican in the above- styled cause, seeks approval for the unorthodox .
location of five 0il wells in the Horseshoe-Gallup 0il Pool in Township 31
 North, Range 16 West, San Juan County, New Mexico, to be drilled at the
following points:

&%
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: (w) Extend the Winchester-Wolfcamp Gas Pool 1in-Eddy County, New
g Mexico, to include therein:
:  TOWNSHIP 19 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2 ,
CASE 5208: (Continued from the April 25, 1974, Examiner Hearing)

’ Application of 8. P.AYates for an- exception to Order No. R-3221, as
amended, Eddy County, New Mexico. Applicant, in the above—styled
cause, seeka, as an exception to Order No. R-3221, as amended,
authority to dispose of produced salt water in an unlined surface

; pit on 1its Federal LC 065598 lease in the SW/4 SW/4 of Section 4,
; ‘and .the NE/4 of Section 5, Township 17 South, Range 30°East, Square
% Lake Pool, Eddy County, New Mexico.
Docket No. 1§+74
DOCKET: _EXAMINER HEARING - WEDNESDAY - MAY 15, 1974
& 9 AM., - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
3 STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXI1CO
- ‘% The following cases will ‘be heard before Daniel S.- Nutter, Examiner or Richard L.
w1 Stamets, ‘Alternate Examiner:.
i ALLOWABLE: (1) vansideration of the allowable production of “gas from séventeen
& . - prorated pools in Lea, Eddy, Rooaevelt, and Chaves Counties,
New Mexico, for June, 1974
7 o (2) Conaideration of the allowable production of gas from fiﬁﬁ§{;<
7 prorated- pools in San Juan, Rio Arriba, &nd Sandoval Counuies,
7 = - New Mexico, for June, 1974.
: |
3
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3 y €] Ektend the Cnbln'ﬁuke—ﬁorrow GCas Pool in Eddy County, New Maxico,
% - to include therein: i -
- S —— | TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM
3 Section 11: N/2
- o (h) Extend the Crossroads-Pennsylvanian Pool in Lea‘County, New Mexico, .
< ‘ to include therein: ‘
) /TOWNSHIP (9 SOUTH, RANGE 36 EAST, NMPM ¥ R
Section 26: NE/4 _ o
(1) Extend the Drinkard Pool in Lea County, New " Mexico, -to include
therein:
TOWVSHIP 22 SOUTH, RANGE 37 EAST NMTM
Section 6: SE/4
(j) Extend the Fowler Devonian Pool in Léa County, New Mexico, to o =
v include therein. ‘
)  TOWNSHIP 24 SOUTH, RANGE 37 EAST, NMPM
Section 10: ‘IE/4
[
(k) Extend the - Indian Basin—Morrow Gas Pool in Eddy County, New Mexico,
to 1nc1ude therein.
S " IOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM - “
LRI o Section 31: A1l
e : o Section 32: TAll
3 (1) Extend Ene'PenaSCO Draw S-  Andres-Yeso Pool in Eddy County, New
il Mexico, “to Hiiclude: therein: ‘ ' = » S )
- ﬂ \  TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM T P
: : SectiOn 12: NW/4 ‘ o IR PN
. | » 1
R (m) . Fxcend the Quail R1dge~Mbrrow Gas Pool in Lea County, New Mexico, o ,
o ..to 1include’ therein.,. S ‘?\ ' v . BRI
o " TOWNSHIP 19 SOUTH, RANGE ‘34 EAST NMPM
% Section 17: 8/2 :
S ' - (n) Extend the Rocky Arroyo-Wolfcamp Gas ‘Pool 1n Eddy County, ‘New Mexico, ﬂ - 'ﬁii
to:include: therein: i
TOWNSHIP: 22 SOUTH, RANGF 22 EAST, NMPM i
Section 7: . E/2 '
‘Section 8: SW/4
et e e iy £ e e ey e e i i P
. » ’afi:::'[:’.'f' } , B e ~
I . B .
e o . i N . "",,,gv_a;c-sixw‘f"““ﬂ” |
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- ' {0o) Extend tﬁe Sand Dunes-Cherry Chnyon Pool in Eddy Courity, New México,
toqﬁnclude therein:
TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM !
Section 26: NwM SE/ &4 ' ;
)
(p) Extend the Noxth Vacuum-Abo Bool in Lea County, New Mexico, to :
include therein. s
TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM '
Section 1: NE/4
3 (@ Extend the Vada~Pennsy1vanian Pool in Lea County, New Mexico to
' include therein: :
- TOWNSRIP 9 SOUTﬂlkRANGE 33 EAST, NMPM
: Section 13: NE/4
“(r) " Extend tlie Wantz-Granite Wash Pool in Lea'County, New Mexico, to
include therein' Jl;j_v e . T h S .
" ToWNSHIP 22 SOUTH,° RANGE 37 EAST, NMPM R
. Section 26: NE/4. Lo s R L% - {
o - (é) Extend the Washington Ranch—Morrow Gas Pool in Eddy'Counfy;'New f
: Mexico, to include therein' . ’ S |
1 e e e -rnmxcurv (26 cnn'ru .p’A__n!gg glgA.gT m}{ —“ : .
Section 12: N/Z ,’.' = ~ 5 g
: ~.'(t'j- Extend the White City—Pennsylvanian Gas Pool in Eddy County, New o » ?C'LQﬁ
e Hexico, to include therein ‘
TOWNSHIP 24 SOUTH, RANGE 26 FAST; NMPM ¥
Section 17 A11
: ’(G) Extend the Wilson—Pennsylvanian Gas Pool in Lea County, New Mexico, . i S
to inc¢lude therein o ,
TOVNSHIP 91 SOUTH RANGE 34 EAST NMPM
Section 13: E/2
(v) Extend the Winchesrer~8trawn Gas Pool in Eddy County, New Mexico,
to include thérein:
TOWNSHIP 19 SOUTH RANGE 28 EAST, NMPM
Section 35: §/2 -

«,
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CASE 5238:

(Case 5236 continved from Page 1)

CASE 5237:" .
o funorthchx 011 well locations-and an administrative procedure, Eddy
“County, New Mexico. Applicant, in the above styled cause, Seeks approval

‘Applicant further seeks the” adoption of an administrative proceduxe »

1975 feer from the~North 1lne and 890 feet fiom che West
line >f 3ectlou 28; 150 feet from the North lire and 1375
feat from the East line of oectinn 33; 25%0 feet from the
South line aud 265 feet from the West 1iue of Section 35

,,,V_A_')Lrlﬁ _foot: Frnm the _North. line &nd.258C féet Fiom the_ East
“1ine of Sextina 32; and 2549 feet from the South line and
2570 feet frcm the East line of Section 3G.

Applicaat further seeks an admlnistratiVe'proéeduté‘for the approval

" without nutice and héaring of aiiitional unorthodox locations for infill
' wel]s to ke drilled within the Atlantic Horseshoe-Gallup Unit Area. ‘

Application of General American Oil Compary of Texas for sixteen

for the uncrihodox location'df sixteen oil- wells-in the Grayburg—Jackson
Pool, Eddy County; New Mexico, to be drilled at the following points:
1295 feet frem the South 1iné and 1345 fest from the East line of Sec-
tion 13; 1345 feet from the North line and 25 feet fram the East line,
1295 feet from the North’ 1ine and 2615 feet from the East line, 1295°

‘feet f¥om- the Korth and Edst lines, 1295 feet from the South 1ine and

2615 ieet from the West line, 1345 feet from ‘the South line” and 25 feet
from the East line, and 2615 feet from the South line and 1345 feet from
the East line of Section’ 23; 1345 feet from the Narth ‘and West lines,

2615 feet from the South line and 25. feet from the West line, 2615 feet

from the South line and 1295 feet from the West line ‘2615 feet from
the South and West lines,. 1345 feet frofn the South line and 2615 feet

- from the East line, and 1295 feet from the South line and 13%5 feet from
“the ‘Wedt Iine of Séction 245 and’ 25 feet from the North line ‘and 2615
. feet from the East line of Section 26; all in Township 17 South, ‘Range 29

Last, and. 1295 feet from the Worth line and 2665 feet from the East line
and 25 feet from the North’ ‘1ine ‘and 2615 feet. from the East line of
Section 30, Township 17 South, Range 30 EFaat. L

Ay dar i

whereby additional infill wells at wunorthodox 16cations could be drilled
on its leases 1n this area witnout notice and hearing.r

Anplication of Yates Petroleum Corporation for salt water disposal

Eddy County, New Mexico. Applicant, in"the above- styled cause, seeks
authority to dispose of produced salt water into Lhe San Andres forma—
in Township 17 South, Range 25 East, Eagle Creek-San ‘Andres Pool Eddy
County, New Mexico: from 1286 feet to 1456 feeét in its Federal BZ Well 1
No. 6 1ocated in Unit N of Sectien 21 from 1270 feet to 1440 feet An :
from 1295 feet to 1372 feet in its Gissler AV Well No. 1 located in - :
Unit C of Section 23. Applicant further seeks an administrative procedure
for approval of additional salt water disposal into the San Andres formation
in the subject pool without notice and hearing.

A
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A

CASE 5239: Southeastern nomenclature case Lalling for~ the création and extension
- ' of certain pOOlb in Lea and Eddy Countles, New Mexico.

(a) Create a_new pool in Lea County, New Mexico,_clas»ified as a gas

- ?Ocl fe‘_ A‘v‘Lérﬁ-"nvnﬂ -‘t\n wd . daandons kad_

Pool. The discovery well is the Brunson & McKnight, Inc. Ojo Chiso
Unit Well No. 1 located in Unit E of Sectior 23, Township 22 South,
Range 34 East, NMPM., Said pool would comprise:

TOWNSHIP 22 SOUTH, RAhGE J4 EAST NMPM
Section 23: W/2. ‘

~ (b)) Create a new pool in Eddy County, New Mexico, classified as a gas
pool for Delaware production and designated as the Washington Ranch—
Delaware Gas. Pool.; The discovery well is the Black River Corporation
'BR 4 Federal Well No. 3 located in Unit H of Section 4, Township 26
South Range ‘24 East, NMPM. Said pool’ would comprise:

nTOWNSHIP 26 QOUTHlARANGE 24 EAST NMPM
Section 4 NE/4

o) | Extend fhe West Atoka-Mor oW Gas Pool in Eddy County, New Mexico,
’.‘to include therein'~ :

TOWNSHIP 18 SOUTH RANGE 25 EAST NMPM
SecLion 1: All

Section. 2:- E[Z_

Section 12 All

o

(d) Extend the Atoka Pennsylvanian Cas Pool in Eddy County, New
Mexico,‘to include therein .
TOWNSHIP 18 SOUTH) RANGE 26 EAST NMPM

Section 12: w/2. .

(e) Extend the Burton. Flat—Morrow Gas Pool in Eddy County, ‘New Mexico,

Y to inc;ude therein'_L

TOWNSHIP 20 SOUTH RANGE 28 EAST NMPM
Section 27: §/2°
, ;Section 35 W/2

) TOWNSHIP 21 SOUTH RANGE 27 EAST NMPM '
Section 7: All
Section 11 All _

(f) Extend the Burton Flat-Strawn Gas Pool in Eddy County, New Mexico,
to’ include therein' .

“TOWNSHIP 20‘50UTH,‘RANGE'28 EAST, NMPM
Section 35: W/2

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 11: All

V‘V““”‘*““ ana-designated aoftuc UJU Uhldu-uUlLUW Gas——
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‘ TR AFE
;7*;*»1 'BURLESON & HUFF JINKINS NO. 3
T i , OWWO - Texas & Pacific Jinkins No. 3, Unit N, Section 29, T-25-§,
: | R-37-E, Lea County, New Mexico, Jalmat Field
S ; AAAAAAAAA ~ INTANGIBLES -
4 , Test Lower Zone: |
! ‘1. Pulling Unit, 15 days '@ $400.00 per day : $ 6,750.00 .
3 2. Reverse Unit, Tank, 3 days @ $500. 00 per day 1,500.00
o 3. Bit to drill cement , ’ 200.00°
" 4. wWater for drill out .& reverse unit : . ) 150.00 - L
-5. BRridge plug, Perforate & Log 1,000.00 ;
6. Acidize R 2,500.00 .
7. Test_& Swab, 5 days @ $400.00 per day ‘ . 2,000.00 .
8. Dig Out Cellar - roustabout crews _ . _.350.00 : T L
‘ . o - ' $14,500.00 BT
Test Second or main Yates Zone: |
"1. Bridge Plug, Perforate . S B 750.00 .
2. Acidize 1000 gallons : 1,500.00 S
3. Swab & Test, 3 days @ $400.00 per day ) 1,200.00
_ . '$ 3,450.00
‘TANGIBLES .
ffﬁ“ 3000' of tubing at $2. 00 per foot ' o - 6,000.00
2. Well Head & Fittings : ... T . 500.00
3. Packer - Halliburtén R - } 350.00
o ' ! ~$ 6,850.00
TOTAL cosTs ; : ' S
Tpst Lower 2one & Complete * | _ $2l,350.00' o :
-Tgst Sacbnd Zone & COmplete‘in Second “Zone )  $24,800.00 B
/Dry Hole inclhding plugging and value of salvage $22,300.00
‘Exhibit No. R
T

I T
P . N
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: IN THE MATTER OF THE APPLICATION
OF BURLESON &/HUFF FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO : S | ,‘3]4

~ Texas, and appl

New MEXlCO for compulsory poolin

‘Townbhlp 25 So

. New Mexico, from the surface to th

:mation, and 1

BEFORE THE

oIL CONSERVATION COMMISSION OF NEW MEXICO

1L CONSERVAVIG caamm‘r‘ﬂ
(P S 233

APPLICATION

COMES NOW Burleson & Huff, P. O. Box 936, Midland.

y ‘to the 011 Conservatlon Commlsalon of

g of the SW/4 of Sect;uu 29,

uth, ‘Range’ 37 East, N.M.P.M., Lea»County,

e base of the Queen for~-

'n.support-thereof would show the ‘Commission:

lf' Applicant has the right to drill and develop said
SW/4 of Sectlon 29.

2. 'Appllcant proposes to re—enter the Burleson & Huff
ific 0il Comoanv) ‘Jenkins No. 3‘we1L,

Da
PagciilC YV

(formerly ‘Texas
located 760 feet from thé South iine and 1980 feet from

the'West line of Section 29,

Queen formation at about 3000 feet, and to

01ent to test the

test ‘the Yates formatxon at a depth~1nterval from about

2650 feet to 2800 feet.

3. Appllcant ‘has sought to obtain‘voluntary agreement

to the re—worklng of thlS well, but ‘has been unable to

obtaln voluntary agreement from all mineral owners of 1n4

teérests underlying ‘the proposes unit.

4. Interests which applicant seeks to force pool are
llsted with their ownership:and addresses -of the owners, to

the pest of applicant's 1nformat10n and belief, 'as -follows:

[N VI Y Y FODATTLI RN e

-

T 'w,.:
-

clean it out to a depth suffi-

ft

PavaepRe vl

ok
R




. fe R A s ST AT T e

Onez Norman Rooney

c/o Robert J. Emery

Lytle, Soule' & Emery

2210 First National Center _

Oklahoma City, Oklahoma 73102 R 3/128

J. M. Richardson Lyeth, Jr. and

Munro Longyear Lyeth, Joint Tenants

c/o Robert J. Emery

Lytle, Soule' & Emery i

2210 First National Center

Oklahoma City, Oklahoma 73102 3/128

F. D. Jones Estate-

c/o0 Mr. Jonathan- Moore

Texas Commerce Bank

P. O. Bex 2558 . . ]
Houston, Texas 77001 N 8% of 1/32

" The Superlor oil Company ' ,

P. O. Box 1900 e e
Midland, Texas 79701 } .
‘attn: Mr. Raymond Parker 62% of 1/32
Mrs. Stapley. Hess

6081 Woodway : .

Houston, Texas 77027 - ‘ 10% of 1/32

Metropolltan Royalty Cozp.‘

c/o Mxr,. Milton Green ‘

1776 Broadwayu

New York, N. Y. 10019 ' 6/64

" WHEREFGRE epplicant’prays that this applieatiOn be set

. for hearing before the Commission's Examiner at the next

available Examiner Heering on May 8, 1974, and that after

notice and hearing as requlred by law the Commission: enter

“its order poollng all of the mineral 1nterest underlylng the

., B

above-described tract, from the surface to the base of the
Queen formation, together with an order designating appli-
cant as-operator, making provision for recovery of operator's

costs of»re-eompleting and equipping said well, costs of

operation and supervision, and provision for recovery of a

risk factor as provided by law, and for such other and further

relief as may be proper. ,

‘Respectfully’subﬁitted,

BURLESON & HUFF

BY W . HsLLQA—L;
) LLAHIN & FOX:
. O, Box 1769

Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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+ BY THE COMM.LSSION‘

This cause came on for hearing at 9 a.m. on Wae & , 199
- at Santa Fe, New Mexico, before Exam:.nerﬁ“,d b ST « s .
" NOW, .on th:.s | . " day of - s 19, the COIan..SS.’LOIl, '

SEPORE THE OIL CONSERVATION COMMISSION <
" OF THE STATE OF NEW MEXICO ~ ;

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSTON OF NEW MEXICO FOR .
THE -PURPOSE OF CONSIDERING:- '

: CASE NO. ﬂ§3 ‘
‘ ‘ y ., Order No. R~ Y
Fop hesboomn fﬁar/cson wc/ M,éé N _1227

0(;" Compu/foi pa-o/(/,,(w Quu

New o | -

ORDER OF THE COMMISSION

a guorun bea.ng present, Eav:.ng considered the testimony, the recoxd,
and the recommendations of the Examlner, and belng fu,l_ly advised

1n tha. nrnmlnan-

. FINDS:

o

(L) That due publ:.c notmce hav:.ng been glven as’ .cequ:.red by
law, the Commission has jurisdiction of this cause and the snnjer-t
matter thereof. - c

(2) Thdat the applicant, .@ur/'.,on wc/z/_g :“

| seeks an order pooling all mlneral interests ngu“ 7‘0 Qs é
/n;A mq m *a v .',[.-, underlying the< 5_#_
“of Sec:tlon4 ; Township '2)_‘6—50,,%, Range :326:2 57‘

eyl )
NMPM, , ' ) ’ je L Cqunty 7 New'
Mexico. : .
* ’ .
E
Y
i S e R WD e e X wx-vv«y--u« A e PRt A E «u—««.&m:-_‘u':I;-yuv_.;;n.«pu R e e B e g o e it R T T e e T e e > 75N
:wi'ﬂ: . el
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BEFORE THE

OIL CONSERVATION COMMIS3ION OF NEW MEXICO

s
,
ca i ad .
R e T Y AL A
-

5 IN THE MATTER OF.THE APPLICATION _ § : AT
s OF BURLESON & HUFF FOR COMPULSORY ; ’ i A

i ) g : » POOLING, LEA COUNTY, NEW MEXICO ’ . ” i
: . .. S ) T S US GO LI T S 11 % 7, S 3

i
¢
i
I
1
!

APPLICATIOCN ”

COMES NOW Burleson & Huff, P. O. Box 936,

SW/4 of Sectlon 29.

2650 feet to 2800 feet.

'tereSts‘underlying the proposes unit.

'*New Mexico for oompulsory“pooling of the SW/4 of Section 29,

Township 25 South, Range 37 East, N.M.P.M,, Lea County,

the best‘of applicant's information and belief,

0L Cohsd, rﬁﬁﬁﬁlﬂﬁ&ﬂﬁ?.._

DRI My TR A A AR AR .

(ev c5'02 33

Midland,

Texas, and apply to the 0il Conservation Commission of

’Néw'néxico, from'the surface to the kase of the Queen for-

mation, and in support thereof would. show the Commission:
B 1. Appllcant has the right to drlll and develop said

2. Appllcant proposes:‘to rebenter the Burleson & Huff
b(f _merly Texas Pac1f1c 0il’ Company) Jenklns No. 3 well,
X located 760 feet from the South line and 1980 feet -from
\’the Wes%t line of Sectlon 29, clean it out to a depth suffi-
cient to test the Queen formation ot about 3000 feet{:and to :

test thev¥até§‘format§onvat a depth ‘intérval from about

3, Appllcant has gsought to obtain voluntary agreement.
?to the re—worklng of this well, but has been unable to

obtain voluntgry agreement from all mineral owners of in-

4. Interests which applicant seeks to force pool‘are_

listed with their ownership and addresses of the owhers, to

as followsz

QOCKET MAILED
///,Zé 4 I

Saec_ F‘f*ﬁ/ﬂﬁ?f;»»i B

11




NPT YN PRSI R I DR

[ S

«
Y N PR

Onez Norman Rooney

"¢/0 Robert J. Emery

Lytle, Soule' & Emery

2210 First National Center

Oklahoma City, Oklahoma 73102 3/128

J. M, Richardson Lyeth, Jr. and
Munro Longyear Lyeth, Joint Tenants
~.c/o _Robert J. Emery : N ,
Lytle, Soule' & Bmery =~
2210 First National Center ’
~ Oklahoma City, Oklahoma 73102 3/128

F. D. Jones Estata:

c/o Mr. Jonathan Moore

Texas Commerce Bank

P. O. Box 2558 ‘ -
Houston, Texas 77001 o 8% of 1/32
- N AN )

The Superior Oilzbsmpany

P. 0. Box 1900

DOCKET MAILED Midland, Texas 79701

attn:  Mr. Raymond Parker 62% of 1/32

1/95”77 ey

Mrs. Stanley Hess
6081 Woodway - ’
Houston, Texas 77027 , 10% of 1/32

Metropolitan Royalty Corp.

c/o0 Mr.. Milton Green

1776 Broadway .

New York, N. Y. 10019 . 6/64

WHEREFORE applicant prays that this &pplication be set

for hearing befo re the COmm1331on s Examiner at the next

available Examiner Hearihg'on'May 8, 1974, and that after

=

“notice and hearing as required by law the Commission enter
vits order pooling all of the m1nera1 interest underlying the

”above~descr1bed tract, from the surface to the base of the

Quéen formation, together with an order deSignéting appli-

cant as operator, making provision for recovery of operator's

costs of re-completing and equipping said well, costs of

operation and supervision, and provision for recovery of a

risk factor‘as provided by law, and for such other and further
relief as may be prqper.
' Respectfuily'submitted,
BURLESON & HUFF
B — W 1€ wllaf -
ELLAHIN & FOX
P. O. Box 1769 .
Santa Fe, New Mexico 87501

S

ATTORNEYS FOR APPLICANT
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[RepSe

- .
-Case No. ’
Order No. R~

_ - reco*‘f"&
(6) Thzt the eoplxcwne has the right to émmwisls and proposes

to &s&gff—uﬂ&lp‘ }"’/),’”'3 /e //A/o /n.o‘::/m u 7/

N f Svid SecVidth 26 o s Q.Jufmq @ s e/,

,f%) That there are interest ners‘in th roposed prorxation
unit who have not agreed to pool their interests.
(ﬁ) That to avoid the ’dri}_ling of unneécessary wells, to
pretect corpelatiﬁe rights, and to afford to the owner of each
interest in said unit the‘opportunity to recever oxr receive

without unnecessary expense his just and fair share of the gas

in said pool, the subject application should be approved by

,pooliﬁg all minepal interests, whatever ﬂﬁqrmey be, within said

'unlt.

(ﬂ} That the appllcant should be desxgnated the operator

of the subject well and unit.

@i) That any nonvconsentlng worxlng interest owner should
be afforded the opportunwty to pay hls share of estlmaeed hell
costs to the operator in lleu of paying his share of reasonable
well costs out of productlon.

é&) That any non—consentlng worhlng 1nterest “owner that
does ‘not pay his- share of estlmated well costs ghould have

withheld‘from‘p:oductlon his share of the reasonable well costs

risk involved in the drilling of the well.
W ‘ .
471 That any non~consenting interest owner should be

afforded the opportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well

_costs in the absence of such objection.

(k’} That following determination of reasoneble well costs,
anyvnen—COnsenting working intereet owner that hae paid his
share of estimated costs should pay to the'eperhtor any amouant
that reasonable well costs exceed estimated well costs aﬁd

should receive from the operator any amount that paid estimated

> well costs exceed reasonable well costs. o

R

Ay bne

on e A WA

b TR e

'ﬁlus an additional AQG#E{“” thereof as a reasonable eharge‘for the

FNTRIR SV

R T

N Y Vv

[EENRCR

e
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-3
Case No.
Order No. R

I . c ' P
(X&) That ﬂ?_ﬁw par mox}th should be fixed as a reason-

able charge for sﬁpefvision (combined fixedbrates);,that the .
operator shouid be authorized to withhold from production ﬁhe
proportionate share of such supervision charge attributable to
each non~consenting working interest, and in addition thereto,
the operator should be authorized to withhold from production
the proportionate sharc of actuai_ekpenditﬁres reqﬂired fof:
epeiating the subject well, not in excess of what are reasonabie,

attributable to each non-consenting working interest

-l T . o ;
“(Aéh That all proceéds from production from the subject

"well which are neot disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(& That upon the failure of the operator of gaid pooled
TCCO""F ¢ﬁ‘l"')
unlt to commence'!!ﬂgitug of the well to which sald unlt is

ag leatea'on or hefore S;;fl/gﬁgj%kl 7957 the order

poollng said unit should become null dnd v01d and of no eFfect

whatsoever,

iT 'ES THEREFORE ORDERED.

(

o (1) That all mlneral 1nterests, wh tevervzhey may be, . ‘
-T' // }//'4 M,_, . ers. or rrore o/ww.._)z'g_:
in the Veus: “ formatlons nderlv1ng the ,5u4{¥( Rl
of Sectlon 2 "; Townshlp QJ—-S'“ , Range 3 MMPM, . :

W@u __Qré- A-&“—— County, New Mexico,
, yroms S S ndus .

are hereby pooled to form a skl Zk = __acreg q}as spacing

and proratlon'unit to be dedicated sommmricdl bombemdailled YO

_ﬂ,&éﬂm‘ Sjm/fms ZC&///UoJ /g./l,,, u-.V//V%Sou/&,f 292

PROVIDED HOWEVER, that the operator of said unit shall

rCCM /v“,‘“ V-_
commence the e of said well on or before the /.5 day

of _wm ;1974

PR3 SUP, LT

! tegt the e D T T Ty

PROVIDED FURTHER, that in the evenL sa.i operator does not
reConn ot hi, e
commence the dwiddsng of said well on oy, betforc rhe Aé day

;%;’é;vééc;_ 192ﬁ‘ Order (1) of this order shall .~ null and

void and of no effect whatsoever;




i

~4- _ o : ?
: Case MNo. , ‘
e ) Order No. R-

| R | Complite o

PROVIDED FURTHER, that should said well not be arééﬁégnilr

SR o et - FJas wl/fm Ha Ja/mar <gas Pse/ - . i
*X','1 '1th1n 120 days after compencenent o/:
; o 700?/?04)4" O/O-Cra o~ 8 y)

Hreweof, said operator shall appear before the Commission and

R T

N

show cause why Order (1) of this order should not be rescinded.

(2) That 6!4 V’/J&H O e/ %# is hereby des Lgnat'e'df{ ;

the operator of the suoject well and unit. i

o it H
. (3) ‘That after tne effective date of this order and -at. ieast

ot Hover o pein Ferms
30 day ior to commenc1ngﬂsald well,)the operatox shall furnish
the Commxss;on and each known working 1n terest owner in the subject
runit an]itemized schedule of estimated well costs.
) That W1th1n 30 days from the date the schedule of
estlmated well costs 1s furnished to- him, any non- conscntlng

:worklng interest owner shall have the right to pay his share E

of estimated well costs- to the operator in lieu of paylng his

S L

share of reasonable ‘Well costs out of productlon. and that any

[P UFUIRT ORI NNOPRCUSIPRRS o S L SRR

I
such owner who pays his share of estimeted well costs as’ pro— D

'v1ded above shall ‘remain liable for operating costs but shall. i

‘not be liable for risk charges.,

[N

- {5) -That the opsarator shall furnish the CommlsSLOn and each.

known working interést owner an -itemized schedule of actual well

costs within 90 days following completion of the well; that if

XL et b ey KT %

no objection to the actual well costs is received by the Com~

st M

mission and the Comm153lon has not objected within 45 days

- AN A

following receipt of said schedule, the actual well costs ehall i
bé - the reasonable well costs; provided howeveér, that if there P
is an bjecﬁion to actual well costs within eaidgds-day‘periéd
the Commlssion w111~detérmine reasonable well costsvafter public
notice and hearing. o | |

(6) That within 60 days following determination of reason-

able well costs, any non-consenting working interest owner that

has paid his share of estimated costs in advance as provided

e I N bt Rl ad b e

A VSN
ot e

- s




-5
, |} Ccase No. 7 >
| order wo. ®- | .
{
!

"

above shall pay to Lnu overator his pro rata share of the amount

prowe

£hat reasonable wgll costs exceed estimated well costs and‘shéll
NP receive from the operatox his pro rata share of the amount that ;

estimated well-.costs exceed veasonable well costs.

PP P

(7) 'That the operator is hereby authérized to withhold

PR

the following costs and charges from production: o

»
P

(p) The pro rata share of reasonable well costs

st R A S

attrlbutable to each non consentlng worklng

interest ownexr who nas not paid hlS share of

rsrirn b tod o VAR

estlmated well costs within 30 days from the -

JOPRIRPREA

date rhe schedule of estimated well costs is

A g

“furnished to him.

(B) As a charge £or the rlsk 1nvolved in the

drllll'xq of the well, dl‘of ‘of the pro rata
share of reasonable well costs attrlbutable

to each ‘on~conéenting working interest

PSRRI Sl
e o oSt e A

owner who has nots pald hlS share of‘estimated

PRyees

3 . ’ well cogts within 30 days rrom the dabe +he

schedule of estlmated well costs is furnished

to him.

e v e A e BV w8 4

A

(8) That the operator shall dlstrlbuLe said costs and

L TV

charges withheld from productlon to the partlen who advanced § -

(\, 3

P N

"the well costs.

| | | ~ |
{(9) That ' d;:pﬁvi per month'is hereby fixed as a reasonablé

caarge for supexrvision (combinnd fised rates); that the operator 3

is hereby author zed to withhold from production the proportlonatg

<

share of such supervision charge attributable to each non-

consenting working interest, and in addition thereto, the ope ratbr?

. \ \
It .

is hereby authorized to withhold from production the proportlonate P

share of actual expenditures required for operating such well,

1 e

not in excess of what'are'reasonable, attributable to each non-

Ve meb e

{ consenting working interest.
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‘designated,
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Case No.
Order No. R-

(10) 7That any unsavered mineral interest

under the terms of this order.

(11)

‘a seven-eighths (7/8) working”intereét and a onc-eighth (1/8)

“royalty interest for the purpose of allocating costs and charges

That any well costs oxr chaxges which are to be paid

out of production shall be withheld only frem the working

interests share of production, and no costs

“be withheld from production attributable to

(12) That all proceeds from production

well which are not disbursed for any reason

escrow in chlff’jg;unty, New Mexico, 'to be

thereof upon demand and proof of ownership;

shall notify the Commission of the name and

{

or charges shall

royalty interests.. -

from the subject

shall be placed in
paid to the true owner!

that the operator

address of said

egcrow agent within 90 days from the date of this order.:

-{(13) That jurisdiction of this cause is retained for the

eﬁigy of such further orders as the Commissibn may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

<

-

shall be considered
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