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Appliéationwof Read & Stevens, Inc., ) Case No.
SRR B : ‘ for an unorthodox gas well locationm, ) 5259
L | Eddy Couiity, New Mexico. ' )
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B I e )
BEFORE: Richafde. Stamets, Examiner.
e TRANSCRIPT OF HEARING -
APPEARANCES
] ¢
§ ) ; - L o - ¢
o ' For the New Mexico 0il Thomas Derryberry, Esq.
PR Conservation Commission: Legal Counsel for the .
U ' : Commission ‘ :
e ‘ , State'Land.Oﬁfice Bldg. :
: ) - Santa Fe, New Mexico . = | i
- For the Applicant: Donald G. Stevéhs; Esq.
£ . 214 0ld Santa Fe Trail :
: - Santa Fe, New Mexico
- /" )
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EDDIE E. DAVID -

Direct Examination by~Mr. Stevens
Cross Examination by Mr, Stamets

\ EXHIBITS

Applicant's Exhibits Nos.
1, 2 and 3 . '
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. :-,‘ 1 e MR. STAMETS: Call the next ease, Case 5259,
* MR. DERRYBERRY: - Case 5259. Application of
‘Read & Stevens, ihc.,ffor an unorthodox gas well location,

Eddy County, New Mexico: ' l '

R i MR, STEVLNS~ Mr. Examiner, I'm Don Stevens),

| T Attorney in Santa Fe repreeenting the Appiica;t in -this
Case. Ve have one w1tness to be sworn and we have three
-»exhlblts.

MR, STAMETS: Are there any other appearances

in this Case? The Witness will stand and be sworn.

(Witness sworn.)

0 o | EDDIE E. DAVID

"called as a witness, hav1ng teen flrst duly sworn, was

e

S

‘examined and testified as follows-

';f5.3 , : o MR; STEVENS:-,MEPWRYémieer, I would like the P

Order 4807 whereln the subJect sectlon we're concerned

w1th here was placed in the Cemetery Morrow Gas Pool and

@ : 3

B TR B ; Commission to take administrative notice of Case 5249 P |

would like the Comm1531on if p0831b1e to take notice o

of the evidence submltted at that Hearing,

MR, STAMETS: The Examiner will take note of

the Case and Order.

‘-..w_;..'.;‘t_._-.._w.,. o
\
\
\
s
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DAVID<DIRECT o CASE 5259

DIRECT EXAMINATION

BY MR, STEVENS:

Q Would you state your name, your address, and your
occupation?
A Eddie David, Rosyell, New Mexico, Consulting
, Geolégist.

Q What is your rélationship with the Applicant in“
this Case?

A I'm a Consultant for Read & Stevens, Incorporated

'Q . Have youltestified before the New Mexico 0il
Conservation Cbmmission“and‘hadEYOur qﬁalifiéations bf
that Commission?

A Yes, i have.

MR.JSTEVENS: Qill the Commission accept the

Witness' qualific;tions? ’

MR, STAMETS: Yes.

'BY MR, STEVENS:

Q Briefly, would you state ﬁhat(tge Apbiicant
seeks at this Hearing?

‘A The Applicaﬁt seeks an unorthodox gas well loca-
tion for location at 660 from the south line and 900 from

the east line, Section 30, Township 20 South, Range 25

-Eéét, Eddy>Codnty,‘NeW'Mexico. This will belan excéption

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
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Page......... .2,

to thé Pool Rules for the Cemetery Morrow Gas Pool , which
states with our lease the rules iﬁ this Pool are that the
well must be located 1986 from the end line and 660 from ’
the side line of thé proratiqn unit, which is 320 acres.

Q In other wbrds, youf*‘unorthodox portion of this
locatijon, instead of béing>198Q feet from the'éast<liné
you're 990 feet from the east line, is that correct?

A That is cdfrect.

Q Referring to what has béen marked as Applicént's
Exhibit No. 1, gouid you explain it please?

A This is a land plat wﬁ%gh shows £he 320-aére

proration unit in.the south half of Section 30. It is

ourlined in red; the ‘proposed location is shown with a.

red.circle and it also shows the surrounding acreage and
on the sUrrounding“écreage,off-setting“acreage, we find

that Faskén has the 6ff—setting acreage in Section 29

which is shown as Richardson. He also has the off-setting

acreage in 32 and 31,and in the southwest and 36 the
off-setting acreage is owned by Hanks and Phillips, and
Section 25 to the west is owned by the Applicant, Read &

Stevens as wéll as thqgnofth half of Section 30.

Q Northeast quarter, Northeast -quarter, Section 30,

is that owned by the Applicant or by Fasken?

THE-NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
“TEL. (505)'902-0386
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DAVID-DIRECT | ’ | CASE 5259
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A That would be by Fasken,
Q Reférring to what has been marked as Exhibit No.
2, would you explain thatApleasé?
A This is a structure'map.of the Cemetery Morrow

Gas Field and it has been contoured on fop of the Morrow
HAM Séhd,»whiéh is the uppermost sand in this area, and
é’éoﬁtourAinterval of 25 feet has been used and it shows
a structural ridge rroning through this area which extends
from Section 32 northward through 29 and Section 20
toward-thévnorfhern portion of Cemetery Morrow Fiéld.*

Q Does this structure as shoWn‘here; in yOUr
Voﬁiﬁidn, control or affecf the accumulation of"gaé in
this field?

A iit‘influences, however, it's notvgn‘ébsolute»
control. We find that.gas is produced low on the flanks
as.well-és high on'the.ﬁlanks in this area. I think
“an analogy coul&lbe drawn between” this field;and some of
thefdther'fiéldé‘like South Carlsbad Field where yéhsfind

( the'pfbducgiOh both on structural highs and flanks. |

Q Are there any other unorthodox locations in this
field to your knowledge?

;Q Yes, the locafion of the southeast off-set to

our acreage in Section 32,.Fasken No., 1, State 31, is an

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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- DAVID-DIRECT
Page7
unorthodox -location.
Q Is that well actually in Cemefery Moriow or in
another fileld?
A I'm not quite sure where the boundary would be on

that. 1t pfobably is in the Union Basin Field.
" Q _Referring td whét ﬂas been marked as Exﬁibit No. 3,
would you explain it, please? o

Am Exhibit 37is a cross section through Cémetery
Morrow Fiéid. It is designated as A-A' as shown on the
structure map. The well on the extremé left is designated
‘ngllg; this is Humble H§bbs. ‘The éross‘section then
continueS»to;SeCtioﬁ 30 to therMoSEi«Wéfi, and down SOuth;
ward into Section 31, Faékén producer, and then northeast
to Section 32,rwﬁich is an&ther Fasken,producer,_and then
it\tefminates in SéctipnIQO at ngl A',;anotgér ngken
producer ‘in the Mgrrow zone. Théfwell on Ehe left desig-~ -
naté&-weII’A‘Humble bebs like most of the wells in this
area haargas in a'particuiar well; on their completion
attemﬁESfthej showéd up to upward of 1,000,000 cubic feet'
of.gas; however after fracking they didn‘t Bring the well
:.éround. The second well, the Mobil Well in Section 30,
’thch~off-sets our proration unit to'fhe north,jbn the

drill-stem test covering the "B" interval, it flowed gas

THE NYE REPORTING SERVICE
STATE-WIDE DEFPOSITION NOTARIES
.225 SOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 962-0386
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and recovered water; then on completion attempts they
tried to complete hiéh in the section, apparently to avoid

-gome of the water that they got on the drill-stem test,

“and failed to come a¥ound on completion attempts. The

other wells on the cross section i_thinkfdemonstrate the
fthreéAZOnesﬁwhich are designated in hére, starting the.”
uppermost sand I have designated as_"A," the middle -
'interval Which’cohsists'qf,one orx mofe4sands I’have desig-

nated as 'B," and the lower Moriow sand-I have designated

as’”d.” iAll,éhree of these zones are capable of producing
in fhié general area. On the Fasken Well in Section 31,
that's a’Cammaron\3I'Federa1, we find that on that one,
for example, the Morrow‘sandkin there, the~"B" interval
has argrstlsectiOn upwards of the 100 féet; énd as you
car see, as you go to the next wgll,ﬁherwell in 32, this
particular sand begins to split up into two sands.

As we

go we take the two wells to the right of the cross section,

- Fasken Well 32 and Fasken Well in 20, each one of these

wells had flowing tests from the "A," "B," and 'C" sands.
Also,“youﬁpan‘compére the drill-sfemvtésté tarough this~
area on any particular sand and you see the sands will
sometimes vary ‘in gas flows‘énd there is apparent
differ;nceiin“thickness of sand, porosity and permeability.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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Q Based on this information and the evidence pre-

‘sented here, do you have an opinion as to whether the

entire proration unit at issue here is underlain by

gas? -

by gas. Most of the dry holes in the area in fact have

encountered spme,qﬁanfities of gas; I feel that the entire
320 acres would/bontainzgas throughout this area.

Q These dry holes, is it common to.get brdduction('
o a drill-stem test and subsequently plug a MOTEow weill

A Do you mean commercial quant{ties or just flowing

‘gas period?

Q Yes.
A " Yes, some of them can flow gas but yet they
cénﬂot claim them as a producer.

Q What thén is the purpose, as shown by this

- ewidence here, of Vour desire to move the location from

'1980 from the east line to 990 from the east line?

A The reason being, we stated we feel that the

1

entire section.is 'gas beaiing, however, baséd on the
structure map of cross sections we find that the wells

to the east and to the southeast, like Section 32, are

.

extremely good sections, and for us to recover -- have a

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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DAVID-DIRECT ' CASE 5259
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max imum recovery of gas in Section 30 -- we feel that we

need to be located at this unorthodox location.

Q 1f you drilled a well in the standard location

T
P

lying the entire proration unit?

A No, I do not feel that it would; I feel that we

neéed to be located at ‘the undrthodox location to get our

- fair share of gas uﬁderlying.the south half of Section 30;

QR In ycurﬁcpinien,fwouldrfhe granting. of this
Application tend to protedt correlative rights by allowing
the owners under this proration unit to recover their fair
share of the ga;? |
’;A Yes, it would.

Q  Were Exhibits 1, 2,and 3 prepared by you or

under your direction?

‘A Yes, they were,

MR, STEVENS: I would’like to_mode-fhéiinthdﬂd-‘

tion of these Exhibits at this time, Mr. Examiner.

" MR, STAMETS: Exhibits 1, 2, and 3 will be

admitted into evidence.

(Whereupon, Applicant's Exhibits Nos.
1, 2, and 3 were admitted into evidence.)

MR, STEVENS: We have no further questions on

THE NYE REPORTING SERVICE
STATE.WIDE DEPOSITION NOYARIES
225 JOHNSON STREET i
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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| ’ . DAVID-CROSS , | CASE 5259

“direct.

CROSS EXAMINATION
BY MR. STAMETS:

“\“ - v Q  There is oné'thing»l‘wouldilike to clarify.

"

The oross section is Exhibit No. 3, is ‘it not?
A Yes, it ds. My copy was erroneously noted as

No. 1.

Q Mr. David, looking at Exhibit No. -3, the center

‘ A' L . - ~ well there, the pavid Fasken Cammaron: 31 Federal, has a

I

S o wvery thick section Morrow sands in the "B" zone. Is

this a channel sand, a bar, do ybu know what type of sand

St ‘v i . : )
_ i - \D % . it is?
. 3 > : ’ : :

A My opinion, I feel it is a channel sand.
Q Looking then at the next well to the right on
';kﬁf ' | 'the'Exhib{E, the David‘FaSkeﬁ Well in 32, the sand body .

is not quite so thick; you show a discontinuity in the

fﬁi ' | center of it'{hdicéting what, that they did not get the
| 'f;;{ﬂ | ' full channel at that point?
’;ﬁi;;jfg - ‘ A That's correct. ‘There's a shaly section coming ’
: ‘vL B into the middle of that interval,’ dividing it up into an

upper and'lower’saﬁd.
Q Does this indicate to you the-possibility that
the well thét you're proproposing, ndnstandard location,

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
225 [OHNSON STREET
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CASE 5259

DAVID-CROSS

might pick up»the good part’of'the channel?

A Well, I feel that it will b}ck’up some channel
sands, howevér; 1 don't feel that it wduld pick up a
maximum sand development like the well in 31. I think
it would fend to pick up a broken section with one'or’
two sands perhaps; ) : |

Q You feel your location probably went further

west than the center of the channel?

A Do I feel it is further west than the center?
Q Yes.
A ‘Yes I do feel that it is further west than the

center of the channel.-
Q So if you would move even further west you would

be moviﬁé away from the ghannel and your ability to drain

'_the chénnei under'y0ur acreage would be Qiminished?.

A That is correct.
MR, STAMETS: Are there any other-questions of
this Witness? - If not he may be excused. Anythihg further

to be offered in this Case? We will take theHCase under

advisement.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
- 225 JOHNSON STREET
“SANTA'FE, NEW MEXICO 87501
TEL. {505) 982-0386

B s SR,

PR

5‘; - R &




: . At

1
o
.

Py

STATE OF NEW MEXICO )

CASE 5259

COUNTY OF SANTA FE ) -
I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing be-

fore the New Mexico Oil Conservation Comm1351on was re-

Aported by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

skill and ability.

YN

1 do hereby certify that the foregoing taw.
a complete Teocrd of the probeedings in

the Examlner nearing of Case NmJ?#Z\

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 902-0386
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Mr. Donald G. Stevans
Attorney at law

Post Office Box 1797
Sarita Fe, New Mexico

Dear Sir:

 OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

~June ?5',1974

Re: CASE NO.

L. R TRUJILLO
CHAIRMAN

LAND COMMISSIONER

ALEX J. ARMIIO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.

SECRETARY - DIRECTOR -

5259

 ORDER NO.

R-4813

Applicant:

Read & Stevens,

Inc.

‘Enciosed herewith’are two copier of the above-referenced
Commission order recently entered in the subject case.:

ALP/ir

Ve:y_truly yours,

A. L. PORTER, Jr.

 Secretary-Director -

Copy of order also sent to:

Hobbs OCC

Artesia OCC

Aztec OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5259 :
Order No. R~4813

APPLICATION OF READ & STEVENS, INC.-
FOR AN UNORTHODOX GAS WELL I,OCATION,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE COMMISSION: |

~ This cause came on for hearing at 9 a.m. v; June 19, 1274,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 25th day of June, 1974, the Commission, a
quorum being present, having considered the testimony, “the record,
and the recommendations of the Examiner, and being fully advised
in the premises, =

FINDS:

. (1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Read & Stevens; Inc., ‘seeks approval
of an unorthodox gas well location 660 feet froum the South line

_and 550 fest from the East lina of Section 30, Township 20 South,

Range z5 East, NMPM, to tast the Morrow formation, Cemetary~
Morrow Gas Pool, Eddy County, New Mexico.

(3) That the S/2 of said Section 30 is to be dedicated to
the well. '

(4) That a well at said unorthodox lccation will better
enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed unor-
thodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in-the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protact

‘correlative rights.
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CASE NO. 5259
Order No. R-4813

IT IS THEREFORE‘ORDERED:4

SEAL

jx/

« (1) That an unorthodox gas well location for the Morrow
formation is hereby approved for a well to be located at a
the South line and 990 feet from the East
Township 20 South, Rangs 25 East, NMPM,
Pool, “Eddy County, New Mexico.

‘point 660 feet from
line of Section 30,
Cematary-Moxrrow Gas

(2) That the S/2 of said Section 30 shall be dedicated
to the above-described well.

(3) That jufisdiction of thié,pausetis retained for the
entry of such further orders as the Commission may deem necessary.
- pONE at Santa Fe, New Mexico, on the day and year héréin-
_ahova designated. = :

STATE OF NEW MEXICO
OIL COYSERVATION COMMISSION

R. TRUJILLO, Chairman

ALEX J. ARMIJO, Membar

<

¢ :
A. L. PORTER, Jxr., Me &% Secretaxly




Docket No., 17-7%

| -

Dockets Nos. 19-74 and 20-74 are'tentatively set for hearing on July 16 and
July 24. Applications for hearing must be filed at least 22 days in advance
of hearing date. g

NS ’ DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 19; 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following caseg will be heard before Richard L Stamets, Examinér, or Daniel S.
Nutter, Alternate Examiner: :

CASE 5256: Application of Monsanto Coéphny for directional drilling, Eddijoudtj,
New Mexico. Applicant, in the above-styled cause,~seeks authority to
-plug back its Arco Federal Well No. 2 located 990 feet from the North

s . Ean elia Tan A EY
St P R - —-li:}c 8"" 23210 -fFeet-from -the Tast line-of Secticon 13, Township- 21

. : South, Range 26 East, Burton Flats Field, Eddy County, New Mexico,
o to a depth of 9314 feet and to set a whipstock and directionally

o ' ‘ drill said well in such a wanner as to bottom it in the Morrow

S : formation within a 50-foot radius of a point 660 feet from the North ‘

line and 1980 feet from the East line of said Section 13. ‘ *

CASE 5257: Application of Mobil 0il Corporation for an unorthodox location, Eddy
- County, New Mexico. Applicant, in the above-styled cause, seeks
ﬁapproval for the unorthodox location of its Federal 12 Com Well No. 1
“'to ‘be drilled to the Morrow formation at a point 1300 feet from the
South line and 660 feet ‘from the East line of Section 12, Township 21
South,“Range 26 East, Eddy County, New Mexico, the E/2 of said Section
12 to be dedicated to the well.

CASE 5258: Application of Texas Pacific 011 Company for two waterflood projects
K and downhole ‘commidgling ‘or dual ‘completions, Lea Countv New Mexico.

Appiicant, in the above-styiéd cause, seeks .authority to ‘dually
complete 1ts State "A" Act. 1 Well No. 42 located in Unit A of
Section 4, Township 23 South, Range 36 East, Lea County, New Mexico,
for the purpose of injecting water into the Uppar Seven-Rivers forma-
tion of the Jalmat Pool and the Lower Seven-Rivers formation of the
Langlie~Mattix Pool for the purpose of secondary ‘recovery. Applicant
further seeks approval for the downhole commingling in the wellbore
of Jalmat and Langlie-Mattix production in the off-setting wells Nos.
44, 45, and 87, 10cated An Units B, H, and G, respectively, of said

N ]
I

Ay ah s st

completion of the aforesaid three wells te produce oil from said pools o -
through parallel strings of tubing. :

CASE 3608: (Réopeneq)

In the matter of Case No. 3608 belng reopened pursuant to the provisions
of Order No. R-3282, which order established temporary rules for: the
Carlsbad Permo-Penn Gas Pool, Eddy County, New Mexico, including a

- provision for 640-acre spacing. All interested parties may appear and
show cause why said pool should not be developed ‘on 320-acre spacing
units.




lkxamlxer Hearing - Wednesday -~ June'19, 1974 Docket No. 17-74

CASE 5259:

b B ’ CASE 5260:

CASE_5261:

CASE_5262:

CASE 5263:

CASE 5251:

-2

-Application of Read & Stevens, Inc. for an unorthodox gas‘welll

location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for an unor thodox. gas well locaiion—for a well
proposed to be drilled 660 feet from the South line and 990 feet from
the Last line of Section 30, Townqhip 20 South, Range 25 East, Eddy
County, New México, in exception to the pool rules for the Indian
Basin-Morrow Gas Pool or the Cemetary-Morrow Gas Pool, whichever is -
applicable. )
In the matter of the hearing called by the 01l Conservation Commission
on its own motion to permit R & G Drilling Company and all other
interested parties to appear and show cause why Order No. DC-10263%
whizh-authorized dual completion in the Blanco-Mesaverde and Basin-
Dakota Pools, should 'not be rescinded.and the Hammond Well No. 47
located in Unit K, Section 35, Township 27 North, Range 8 West, San
Juan County, New Mexico, be recompleted as a single zone well,

Application of Amerada Hess Corporation for salt water disposal, ‘Lea

(‘nuno-uw_“ Mavwding ~-Annl 'Innnl- in tha nhnua—aru'lnrl nnuen !eoalra...

Sraiaw gy uvv [y Cp O ) YL AR A S ILLN , AL T B

authority “to dispose of produced salt water into the Devohian forma-
tion through the openhole interval From 11,160 feet to 11,230 feet
of its H. C. Posey "A" Well No. 1 located in Unit O of Sedtion’ll
Township 12 South, Range 32 East, East Caprock—Devonian Pool, Lea ¢
County, New Mexico.

Application of Fetro-Lewls Corporation for pool contraction, creation,
and special pool rulesa, Sandoval County, New Mexico. Applicant, in
the above-styled cause, seeks the contraction of the Media-Entrada -
011 Pool by the deletion of the NW/4 of Section 22, Township 19 North,
Range 3 West, Sandoval County, New Mexico, and the creation of a new
pool for Entrada production comprising said lands. Applicant further
seeks the promulgation of special rules for saild pool, including a
provision for 160-acre proration units and the establishment of a
special depth bracket a‘lowable for said pool of up to 750 barrels per
day.

Applicaﬁieﬁ'of Reading & Bates 011 and GaefCompanyfgor an unorthodox
gas well location, Eddy County, New Mexico. Applicant, in the above=<
styled cause, seeks approval for an unorthodox gas well location for

"a well proposed to be drilled at a point 660 feet from the South and
West lines of Section 8, Township 18 South, Range <26 East, Eddy County,

New Mexico, the S/2 of said Section 8 to be dedicated to the well.

~ (Continued ‘from the June 5, 1974, Examiner Heariqg)

Application of Plerce & Dehlinger for the Amendment of Order No. R—4560
Lea County, New Mexico° Applicant, in the above~styled cause, seeks
the amendment of Order No. R-4560 to provide for an extension of time
in which to comply with the schedule set forth in said order for the
drilling and completion of the third well covered by said order, to

be located in the NE/4 of Section 24, Township 9 South, Range 33 East,

Vada-Pennsylvanian Pool, Lea County, New Mexico.
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BEFORE THE

OIL CONSERVATION COMMISSION OF NEW MEXICO

<
APPLICATION OF READ & STEVENS, INC.
FOR AN ORDER APPROVING AN UNORTHODOX .
GAS WELL LOCATION, INDIAN BASIN
MORROW GAS POOL OR CEMETARY MORROW
GAS POOL; EDDY, COUNTY, NEW MEXICC

Case No.

GG

APPLICATION

Comes now Read & Stevens, Inc. and appiies to the Oil
Conservation Comm1331on of the State of New Mexico for the approval
of .an order authorlzlng an unorthodox gas well location as yet
unnamed, to be located 660 feet from the South line and 990 feet
fromfthe Eaet'line of Section 30, Township 20 South, Range 25 East,
7§aﬁ§wéoﬁﬁEy,Wﬁéwfﬂekiéo;”aé”an'exceptionvto t‘e'proﬁis{ons>of~P=
2 offOrder No. R-1670-H, as amended, and in support‘thereof woﬁld
show the Commission:

1. .Appiicant is the owner of the rigﬁﬁrto drill for, develop
and produce>from the Pennsylvanian formation in the South 1/2 of
Section 50, above Township and Range, and in all of Section 30,

above Townshlp and Range.

Said South 1/2 of Sectlon 30 is presently located in the

Indlan ba51n Morrow Gas 9001 Dut AppllCdnt ‘has applied to this

Comiiission to delete said Section 30 from the provisions of

1l order r-2441 setting up the Indian Basin Morrow Gas Pool and to

place said Section 30 in the Cemetary Morrow Gas Pool, with

| provisions for 320 proration units.

3. Regardless of whether

said well remains

Ain the Indian

Applicant seeks this unerthodox location.

OCKET MaILED

lonie SRS

Basin Morrow Gas Pool or is placed in the Cemetary Morrow Gas Pool,

st S AP i A
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4, Unless applicant is granted approval of an unorthodox gas

well location as proposed herein, it will be denied its right to

obtain its just and equitable share of the gas underlying its lands

5. ‘Approval of the'application will result in the recovery

-of gas that probably wo'. bd not otherwise be recovered, will pre-

vent waste, and correclative rights of the other owners in the

area wili‘be“protécted;

THEREFORE applicant requests that this matter be set for

hearing before the Commission, or before the Commission's duly

¥

appointed examiner on Wednesday, June 5, 1974, and that after

‘hearingzand notice as provided by law that the Commission enter

an order approving an unorthodox gas well location for Pennsylvan-

ian production, as requested above.

‘Santa Fe, New Mexico

Respectfully submitted,

DONALD G. STEVENS

A borney for-

& Stevens, Inc.
P. O. Box 1797 :

87501
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 BEFORE THE OIL CONSERVATION COMMISSION
} OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING ,/
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING: ////

f (/’ CASE NO. _5259
\J ‘ Order No. R-ﬁ?{/i

APPLICATION OF READ & STEVENS, INC. : '
FOR AN UNORTHODOX GAS WELL LOCATION, 1
EDDY COUNTY, NEW MEXICO. ' ’ S

This cause came on for hearing at 9 a.m. on'_June 19 _ . 19 74,
at Santa Fa, New Mexico, before Examlne‘ Richard L. Stamets .

NOW, on this day of + 1974, the Commission,
a quorum being present, having consiﬁerea the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

W

FINDS:-

(1) ‘That due public notice having been given as requited by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) vThat the applicaht, Read & Stevens, Inc., seeks approvél
of andunorthodox gas well location 660 feet from the South line and
990‘feet from the East line of Section 30, Township 20 South, Rénge

25 East, NMPMji:& test the Morrow formation,a-e—a-n—ene-epei:cn-j'bv—'bhe-

Ceme Vérb/ ~ 2o vve «r Lrus /400, Eddy County, New Mexico
——* EE: . :D. :
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|l the well.

thodox location.

-
CASE NO. 5259
Oxder No. R- : o -

(3) That the ‘SZEE’OE said Section 30 is to be dedicated to

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proratlon unlt.

(5) That no offset operator objected to the proposed unor-

(6) That approval'of'the subject application will afford
the "applicant the opportunlty to produce its just and equitable

‘share Of the gas in~ the subject pool, will prevent the economic

loss caused by the drilling of unnecessary wells, avoid the

5
8
)
3

augmentation of risk arising from the drilling of an

humbér of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:
(13 That an uno}thodox gas well location for the Morrow

a well to be located at a point

formation is hereby approved

from the South’line“a .3 990 feet from the East llnecf

660 feet
Sectioﬁ-30, Township ‘20 South, Range 25 East, NMPM, as—en—excepttor
t0n%heapOGAFQHabae—ée*—éhe eme/l a ’jZﬁﬂerﬂv'Gd cfk;fﬁa‘

Eddy‘County, New Mexkico,

(2) - That the d%z;:rof said Section 30 shall be dedicated
the abové—describedtwell.

(3)

to

That jurisdiction of this cause is retained for the

entry of such furtyex orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexicc, on the day and year hereinabove

designated.




