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‘being reopened pursuant to the provisions of Order WNo. R-4822- J

‘proration units and a special depth bracket allowable of

‘seven hundred and fifty barrels of oil per day.

Page 3
MR. NUTTER: We’will call Case Number 5262, “

MR. CARR: Case 5262 in the matter of Case 3262

which order extended the special pool rules for ﬁhe Souvthwest
Media—Entrada 0il Pool, 3andoval County, New Mexkizo, including

@ provision for One hundred and sixty acre spacing and

MR. KELLAHIN: If the Examiner. pﬁfase, Jason Kellahl“
P
Kellahin and Fox, appearing on behalf of{'etxo jerS Corporati

i
[l

the operator of the. Southwest Média-Entrada PS0l. We have one

witness- to be sworn.

—

(THEREUPON, the witness was duly sworn.)

<

J. D. LANG

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

9.~  Would you state yoﬁr name,-please?

A I'm J. D. Lang.
0. Byéwhom are you employed and in>what position,

M. Lang?

A. I'm employed by Petro-Lewis Corporation in Denver.
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- , - ‘ ’ ‘ DL - : Page 4
‘ 1| T'm the project engineer handling their West Texas and New
g ‘ 1 2 | Mexico production.
: . ' 3 Q Are you a petroleum engineer?
- 4 A Yes, sir.
:;}r: 5 0} Have you ever testified before the 0Oil Conservation :
- ‘2_, . - 6 || Cornmission of New Mexico? ;
RS : '
S : .
e 7 A, ‘No, I haven't. 3
S 8 Q. For the benefit of the Examiner would yvou briefly ;
4 e . L
f 4 3 g || outline your education and your experience as a petrd “Sum
Cod . Ry - . Lo
Lo @ &
L '}E 8 10 || engineerx?
N g s ' ' : S
; J §%~ 1 A All right. I was graduated from the University of
R . : 7 = : R
. - ne LN
o 54 . . o - . :
gg:ﬁ .12 | Wyoming in May of 1973 I was émployed by Amoco Production ;
j 532 ‘ B : -
& : T : :
SR B - gdé 13 || Company ‘- from June of 1973 to May of 1976 as a production and j
g - 88y ' o : | ?
. n O . : : L o _ . .
‘ T] ‘ §££ 14 || reservoir engineer. In June of 1976 I went to work for Petro-—|
_ $= o _ v C
1»ﬁ e = i || Lewis Corporation and as I'said, I'm-a project-engineer.
] D i ] ,
FEEE w5 : - _
B - Q 16 . 0 . And you went to work for them in June?
‘ %.3 17 A In June of this year.
4ﬂ‘ﬁ : 18 4} Now, since you have been working for Petro-Lewis
Sl
Gy
P rd

19 || have you made a study of the operations in the Southwest Media-

20 _Ehtrada Pool?

T W

; ° all & Yes, I have.
S © ;
- 22 0. Have you reviewed the previous cases before the
ffz 23 || Commission involved in this Pool? -
P
?g;ﬁ 2 A Yes, I have.
- 525 0 .Are you familiar with the background of the existing
— . N ’ ;
4§
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‘order which is pefore the Commission here today?

A Yes, sir.

MR. KELLAHfN; Are the witn;ss' qualifications
acceptable?
MR. NUTTER: Yes, th:ey are.

0. (Mx. Kellaﬁin continuing.) Mr. Lang, referring
to'wﬁat’has been marked as Petro-Lewis Exﬁ}bif Number One,
would’you%iﬁentify-tﬁat exhibit, please? |

A E#hibit One is a strueﬁure map showing the Media—
Entrada Unit Pool and the Southwest Media-Entrada Pool. I
would like to point out the location of the three wells ‘we
have completed in'ﬁhe Sbﬁ%hwest Media Pool, being the Bone
Federal No. 5 and the Federal No.:6,«5dth located in the
nortﬁwest quarter of Section 22, The third well comﬁléted’
the Media-Entrada is the Miller Faderal No. 722 which is'

located invthe northeast quarter of Sectién 22,

0 ‘So thereri; pféséatly>three‘wells cémpieted in that
pool? ‘ -

h“ Yes, that's correct.

0. Two on one one-hundred-and-sixty-acre unit and one

‘on the other?

in

A, - Right, the Miller Federél 722 is on a hundred-and-

forty-acre tract.

0. A hundred-and-forty-acre unit because that was cut

: . R . . : a ‘ :
out to be included in the Media-Entrada Pool, is that correct?
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A Yes, sir.

0. Now, the two pools were separated on the'bhéis of 'a

3 || geological separation, do you find any evidence that that is

4t not stiil the case?

5‘ " A No, I don't.

6 ) 0. If. your opinion they are two separate pooié?

7 A That's right.

8 l | 0. Now, referring to what has been marked as Exhibit

9 Number Two, would you identify that exhibit :and discusé the

1o‘linformation shown on it?

12 production from the Bone Federal No. 6 Well completed in the

13 | Southwest Media-Entrada Pool. I might»notélhere that I have

have three wells. Our Bone Federal No. 5 Well has virtu&ll& o

peen shut in all of this pastZYeér.

16
17 0. ~Now, for what reason has it been shu£ in?
18 A The No. 5 Well was originally perforated throughout

At

e AM . R .
19 almost %@g'ﬁhﬁle 0il column. There was about thirty-£five
Y N B

W . . .
foot oil pay and they perforated thirty foot and I believe this

21 is the reason“it has always been a high‘water producer. We

22 attempted to work over that well by squeeZing with a soft
sensitive cement we hoped to set up in the water zone there

24 and eliminate a lot of the vater production._>What«happehed

instead was it really restricted all fluid production. So we
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have plans for that well to probably re-~perforate and possiblf
an acid job to incréase production but—for the time being
we haVen't‘and it has_Béen, as I said, shut in virtually all
of this last year. |

0 Go ahead and discuss your Exhibit Number Two.

A The Miller Fedeéal 722 Well was the most recently

drilled well. It was completed the"first’of this year. We

didn't have it on prpdudtion until March and then startin§ in

ATune webhave had some market problems so this well hasn't been

produced that chh and we don't feel like we have enouéﬁ data

ohxgt to really present at this time so I have left it off thi

tabulation also.

0. Now, on the basis of the experience you. have had with
that well ﬁp—fo—date, does it conform to the_préduction‘from

the other wells?

A Yes, it does.
. ! . - . : . .
0. “That is a high water volume with increasing oil

production as you increased the overall fluid production?’
A That‘s'right. That well was initiallyk—- upon’

initial completion it was équipped with a sﬁbmersible pump so

we haven't been able to evaluate the effects of the increase

rin“the'fluid withdrawal“rates but having the submersible in

it the o0il cut stayed up higher than we've seen in these‘other

wells.

0. Now, what about the Bone No; 6, the production appea s

R S P G e T A B A e R R L TR e T
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to have dropped off, can you explain that?

2 A The drop in. productlon shown on the tabulation here
- 3 {| beginning in June is the result of the market problems we. hav-e
g 4 || had there in the field. Up u.ntil that _time we have had four
k '-‘g 5 | crude purchaser'a trucklnq our oil there and in June one quit .
— , 6 taking oil and the other three have cut pack some whlch has |
ST 71l resuited in a drastic -- we've had a drastlcally reduced | B
:} 8 production‘ in the field there and thi's Bone Federal No. 6 Well
; . B 9 i has_ actually peen shut in about half of the time.
i 2
e -% cé 10 0. Now, how is the oil productlon from thlS pool being ]'k : -
. ”%ég 1 handled? _ Do you have a plpellne there?
M; a&%‘ig i 1:2 B A .. No, ve do not have a pipeline. . As I said, all of ‘
o E%i% 13 | the oil in the past has been trucked from the field. We do -
=5 : o : . e
{ 3 'E %%ﬁ 14 || feel 1like we_‘ve just about got this marketing problem solved ’
iy | ;cg —.:“ ?”15»' and we are close to maklng a new agreement for crude pdtbhasinJ
[ L] g A B .
- é 16 ﬂ and the new agreement will also be trucked but only as far,.
& ’v:i . o '17; I belleve, ‘as the Texas-New Mexico Pl{‘ellne.. : 1 )
_ﬁﬂf 18 l 1} | Does the :g'i:;ta].ity of the oil ;nvolved have any
‘g - . 19 effect On your avaiiable market?
q; | 20 A Well, it's got a,_reiatively 'h_igh pour poxnt of ‘
) v21 l abp’roximately_fif_t‘y degrees, SO it is important to keep the
"'! 2 || oil above that temperatare. 'We have also been experimenting |
1 _E 23 |'with a chemical, a pour point depressant, to help Ama}fe‘the 6_5.1
) 24 eas’ier to handle. |

=

25 0. = 1Is that one of the reasons, though, that the

Lot

o St U AR e 2R S T e M e g T SRR
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puréhasers declined to take all of your production at this

time? S

A There has been a probhlem. Also the nature of the oil
is such that ﬁhe refineries in the area, this New Mexico area,
aren't equipped to get gocod products, the‘highervINTS, from
the oil. Itvreally takes a refinery that haé hydro-crackgrs
that can btéak out these lighter INTSi »The oil would typically
be better refined in a Gﬁlf Cgast t&pe refinery.r ’

0. - But that's not‘available to you? 4 } “

A No, if we get into the Texas-New ﬁexi&o Pipeline

they can reaéh the refinery.

0 And’tha§<would solve your problemé | /
' o A Yes, “sir. | “
0. Do you anticipaﬁeithat you will have thiS‘COntract
in the near future? ‘
A.' Yes, it will be feaikﬁqéﬁ. F

0 Now, referring to what has been marked as Exhibit\

|| Numbexr Three would you identify that exhibit?

- ’ o r-

A Exhibit Threée is a plot of the percent oil cut
‘Versus cumulative oil production for this Bone Federal No. 6
#t Well éf which I tabulated;produétion on Exhibit Two. What

‘this shows is the effect of our withdrawal rates on the percent

0il cut that we see in the well. The graph like this

has been shown you before and I merely up date it by showing

another year's production and what we have seen.. My review

ot

e ik
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|

of what this gtaph shows, as you can see at the top there,

it was iﬁitially coﬁﬁleted with arbeam bump and pfoducéd’an
‘ﬂaverage of six hundredrand fifty barrels a day. And you éan
see that we saw a drastic decrease in oil cut through this-

period. In June of 1975 after producing approximately forty-

‘invg thousand barrels of o0il, we changed the two-and-a-half-

inch tubing to three-inch tubing and put in a larger pump,

increasing the fluid withdrawal rate to a thousand and fifty
barrels -a day on the average and the effect of this was to
arrest the decline or slow down the decline of oil percentage.

Then in March of this~yéar,;after,producing a hundred thousand

barrels of oil, we pulled the beam pump and we've‘équipped

the well with a submersible pump and now it)broduces eighteen

‘hundfed barrels of fluid a day.

- "~ pnd here although we can see an increase in oil

cut the o0il has remained pretty stable. AR

I would like to explain the last three points on

'lithis_graph which refer to the oil cuts calcuiated for June,

:July and August. As I séid, these months are the dnes_we

have had this marketing problem and this Bone Federal No. 6

oil cuts are figured or calculated to be plotted on this

graph, yéu look'at the total oil and water production monthly

for oil and water production and you calculate the percent

oil cut from those numbers. What we found happening in ‘the

S A Il ks ke DRTINE Gy

, e
T e

|

1

‘i Well has been shut in roughly half of the time. The way these

|
‘l

SERGL
y
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it hack on and this water is calculatedmhere,which reduces the-

‘thousand barrels per month?

Page 11

field when these wells were shut in for a few days and put
back on production they will produce almost a hundred percent

water maybe for a couple of days beforz the oil cut comes back

-

extra water by having to shut this well in and having to bring

oil cut.

MR. NUTTER: Is that the drastic increase or decreasﬂ"
in o0il cut that is shown from about a hundred and thirty—ﬁine
thousand\barrels up to a hundredﬂané fifty thousand barrels? ‘"
A ‘i}Yes, it is. N |

- MK, NUTTER: And that's the interval that you have “"

i

shown here on ‘Exhibit Nuﬁber'Twé, three months of two to three

A Yes, thése last Ehrée pointé'on>Exhibit Three |
correspond to the June, July and August calculations 6f oil
cﬁt aﬁd that is the three months that we have had dfastically
redvced ptoduction.

. MR. NUTTER: Thank you. o F

o (Mr. Kellahin continuing.) : Mr. Laﬁg, on the basis
of yoiir testimony in regard to this exhibit; does this tefleétw
that the spebial‘depth bracket allowable is necessary for the

successful operation of this pool?

A, ‘ I believe it shows that.

Q\' ‘The depth bracket allowable is seven hundred and

T e s e
e i L e s

IR
PO B
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G T » 1 || 7ifty arrels per day at the present time, is that adequate?
‘ 2 A, Yes, it is.
- 3 0. In your opinion should it be continued?
' 4 A Yes, it should.
e = . A C e e s . ‘
‘ C 5 0. What is the result if it is decreased?
- -6 A. Well, I believe we‘haVe ceen from our analysis of-thik
- '7, oil cut versus the withdrawal rates, with lower withdrawal i
fgjzi : g |l rates you see a steeper decline in ‘the oil cut which we feel
L
. s 9 will result in less reserves being recovered so in that manner
4ot ) v . E X
Ly R : . ” - )
' ~§ 8 10 ll T believe it is important: | _ - W
» ,
| * 3 §§ ' . ) . . :
:z uo&gﬁ’ 11 & 0. HNow, the spacing in this pool 1s a hundred and sixty
e Lo . )
. . N..g ‘ : ) . § <
L ggﬁg 121 acre spacing proration units. In your opinion would it be . #
" &S : ,, o o
ol £ 533’ 13 || econiomical to produce this pool on the basis of forty acre :
£ 858 ' o . . : :
" -E 5 & L a e
R 2 14 || units?
O ©5d : .
, g5%. » - . ' i co . R
L g = 18 A I don't believe so , assuming reservoir characteristics
R ‘ﬁ' 16 || which are good, we have good’porQSity‘rangingjabout_a;twenty— et ~
‘%:} 17 || three pexcent avéragé, good permeability in the order of
i 18 || three hundred millidarcy and an active water drive. I feel -
19 || the hundred and sixty acre spacing is adequate to offldially
- .§ . 20 drain the reservoir. Also beinyg an active'Wéief drive I'm U

21 || afraid that the wells, if you were to develop on forty acre

';»:f = 92 ||- spacing, the wells drilled on the flank of the field there
; ‘3 23 real}yrwduldn‘t be economical.
" 24 || V;Q " Would they go to water very quickly?
. ,
wh 25 : A I believe they vould.
P | |
§
h A sy e P e S S
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Page___ 13
Q" Would drilling tﬁe podl’Bﬁ the basis of forty acré‘
units result in the’recovefy of ghy additional oil?
A I'don't believe so.
0 Wefé%ﬁﬁﬁibits One, Two and Three preparéd by you
6r’under your supervisién? ‘ ‘
A Yes, they &eré.
MR. KELLAHIN: At this tifte ;‘offer'intO'evidence
Exhibits 6ﬁe, Two and Three. ( |
'ﬂR. NUTTER: Applicant's Exhibits One throﬁéh Three .
wili be admitted into evidence. i

(THEREUPON, Applicant's Exhibits One through'

Three were admitted into eVidence.) ' ﬁ

MR. KELLAHIN: That's all we have on direct examina=.

tion, Mr. Nutter.

CROSS, EXAMINATION

'BY MR. NUTTER:

| Q -Mr. Lang, you mentioned that the 722 has not produced

7

 Gery much, what has been the nature of the problem with that

well?

A Izm sSOorry, you misunderstood me. The 722 well is
being produced only the reduction in production has been due
to this mafketing problem the last yeax. This weil was just’

driiled iﬁ“Janﬁary of this year and they had it on production

in March.
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¢ Well, how}‘March was a pretty good month as far as

éhe N6. 6 was concerned, was it a good month for the 722 also?

e T

A. Yes, it was. Our initial potential test on that well
was nine ‘hundred oil and two hundred water per day.

o How did this do during April and May théh, those
were good months for’the No. 6 also? 4 |

Ak iWei;, preseptly it pfoduces about five.hundred.oi£‘
and seven hundred water and it has been a gradual decrease in
0il, it was top allowable there for two 6rvthree %onths.‘

0. The number 722°? : |

A The 722. Noﬁ, the water éut has increased to a
point Wheré we would need to-put a bigger pump in it to make -
'the totéi alidﬁégle.

143 It's time for one of these changes like you*showed

for the No. 6?

‘3. Right. We wéht to be sure Our4markét problem’ié
fesdlved before we speﬁd money on this equipment, though.

0. Well, now, it appearé‘that for the lést almosfr
ﬁundred thoﬁséhd garrels‘of préductiOn from the No. 6ithat
the oil cut has leveled off at about twenty—fiveﬂpercent oil
and;seVentyffive percé"t *“ter, is that about what ﬁhe 722
makes?

A No, the oil cut on it is still up around thirty

percent,.so it is a little higher on this and it has produced

to date about sixty thousand barrels of oil so if you compared




Well.

MR.'NUéTER: Are there any other questions of the }
withess? He may be exéused. |

YfﬁERﬁUPON, the witness Qas excused.)

MR. NUTTER: Do you have anything further, Mr.
‘Kellahin?

MR. KELLAHIN: Yes, Mr. N{utter, at this time T "
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it it's running a little bit highex than this Bone Federal 6.

0 I see. And the No. 5 will be reworked some day?
A We plan to -- that hinges on our marketing problem
also. Right>now the No. 5 and No. § being in the same proratio

unit they share the same allowable and the No. 6 is the more

capable well Given a market we may well rework the No. 5

don't think it's reallyjnecessary to offer the record in the

prev1ous hearings, this being. the same c3se; 5262. We have had

three orders issued up- to the presenﬁ‘tlme, that ié Order
R-4322 and 4822-A and B and this is then the fourth time we
have been befqre rhe Commissioén and I believe, although it's
not advertiéed'as such, I think 1t would be proper at thls
time to enter a permanent order with whatever provision might

be indicated for filing any

special'reporté that the Commissiom
might want in order to keep track of this operation.

MR. NUTTER: I see. ' Thank you. Does .anyone else haue

anything'to offer in Case 5262? We will take the case5ﬁﬁder

advisement.
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MR. NUTTER: We will now Call Case Nu

~ MR. CARR:
being reopened pursuant to the provisions of 0}
which orlder extended the special pool rules-for
Media—Entrada 0il Poel, sandoval County, New Me

MR. KELLAHIN: If the Examiner please

rules were adopted on the application of the Pe

Corporation and when this was placed on the docket we did *

notify the englneer with whom we had been deall
I 1ust called Petro- Lew1s and that englneer has
company and our letter apparently went astray s
thatAthis-case also be~pont1nued as ae

in support of the rules.

.

MR. NUTTER: We could continue it to

scheduled for
heavy decket;
They have a new engine

MR. KELLAHIN:

‘and it would help if he could have uiitil the 29

. for this_if that's agreeable.

MR. NUTTER: That would be helpful to

Case‘Number 5262 will be continued to
hearing scheduled to be held at this same place
A.M.,‘September 29th, 1976. 2%

MR, KELLAHIN: Nutter.

Thark wou, Mr.

MR. -NUTTER:

The hearing is adjourned

case 5262, in the matter of Case 5262

‘chey would like to appear

September 15th, Mr. Kellahln, but that s a

mber 5262,
der MNo. R-48221
the Southwest s
xico. }
, these pool

tro-Lewis

ng in the past.

left the"

o we do ask
the hearing “

er on here *

th to prepare
us, too, sir. H

the examiner '

at nine o'cloch

L]
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Case No. 5262 being reopened pursuant to -
".the provisions of Order No. R-4822-A, which
order. promulgated special pool rules for the :
Southwest Media-Entrada 0il Pool, ‘Sandoval
County, New Mexico,. including a provisioni
for 160-acre proration units. o

CASE |
5262

BEFORE: Daniel S. Nutter, Examiner. o l

TRANSCRIPT OF HEARING
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For the New Mexico Oil ,;Thomas Derryberry, Esq._
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Attorneys at Law
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|
L | _ | Pege. 3
o 1 | MR. NUTTER: We will call Case Number 5262.
R 2 MR. DERRYBERRY: Case 5262 in the matter of Case
D ST _ ‘
' — - 3| No. 5262 being reopened pursuant to the provisions of Order
BTN ,_ 4 No."‘R-;4822-A, which order promulgated special pool rul.es for U
—“ 51 the Southwest«tMedia’—Eni‘:&i:fada 0il Pool, Sandoval C-ou'r{{:y, New
L | 6| Mexico. | |
‘ 7-‘ - MR. KELLAHIN: Tom Kellahin of Kellahin and Fox
RN 8 ‘Santa Fe, _New Mexié,é . _,app;efa’rihg on behalf of. Pééré’-:&L’éWis_,,, .
— 8. 9 COrpdra't'ion and I have one ﬁi‘tness.
ﬂeg é 10 ~© - MR. NUTTER: Are there other appearaﬁcés in Case
# : ‘ ::;%Eg BT | 5262? iilease proceed. | | - v |
- gg‘é% 2 ‘ ’ MR.. 'KELIQAHIt!‘z Mr. Examiner, I would like :i;he
“ 'gggiz 3] record to reflect that thé’iwi’tness isﬂalready under oath e ) f -
= ZBisg - - : . _
-~ g 2 15 | | . JOHN SOMERS | P
w : : o . P K
- o S 16| called as a witness, having been previougly":sworn,. vas
: | 17 éxaxgi‘tned and testified as follows: o
\ _ Ton 18. | . DIRECT EXAMINATION
“” 19 | BY MR. KELLAHIN:
w 26 . Q. Plaase stat‘é"}]our :;mme, by".whom émpioye‘d and in
21 )} what capacity?
= 2 A 301113’ Somers, I'm employed by Petro—Lewis Co"rporatiofx
w 23 | as the Denver Division Ma'n;a‘gef. | l
{ - 24 0 Are iy'ou a petroleum éngineer?
:*"" : 25 A Yes, I anm. |
[
s
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Q. “gﬁd you have previously‘testified before this
Commission’and had your qualificatioﬁs as an expert witness
accepted and made a matter of record? -

: A Yes, I have.
o *f‘Have‘yoﬁfmade a study of the Southwest‘Media~Entrada
A Yes; Iﬁhave.

_ Q Have you previously testified in other hearings
on _this pool? .

A Yes, Ivhave.‘r
MR;‘KELLAHIN:‘_if“the Examinex §1easg}~are*the
witness s qualifications acceptable?
| MR, NUTTLR! Yes.
' (Mx. Kellahin cohti;uing.) Mr.‘SOmefs, referringm

U L SR e SR g ST
to Exhibit Number One,.WOuld‘you identify it and state

-what information it contains°

A - Exhibit Number One 1is a tabulation of the

vproduction from the two wells in the Southwest Media—Entrada

Pool, Bowling Number Five and Bowling Number Six. It shows

the oil’and watexr production from June of 1974‘through_Juﬁe

1975,

The Bowling Number Six being a well which was
completed shortly after the last hearing on the special
allowable and spacing in the field.

0 ‘What conclusions do you draw from this Exhibit,
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‘Mr. Somers? .

A Basically this is just a history and it just

shows =-- one thing that it does show is the increased produc-k

tion on Bowiihé‘Nuhber Six which has been accomplished through

the installation of larger tubing and a larger pump 6n the .
well to test the feasibility of installing submersiﬁlei |
pumping equipnient on’this well to iﬁcrease:its piQGudtivity
to the top alloQable ragé. _
Although it is not reflected on this eiﬁiﬁf?, I
might add that Bowling Federal Number éix was pdteﬁﬁialea
for éix‘hﬁndred and sixty'barre13<of-oil,a day‘ﬁitﬁlbgam
pumping equipment in August of 19749 |
".Q ©  Pplease refer to Exhibit Number Two and identify it?

A Exhibit Number Two is an exhibit showing the rate
Qéfsdsfgater~but perforﬁance pngBowling-Nﬁmbe; Si%;j”It :“
shows Ehevrate>at“wﬁiéﬁﬂée*ﬁé;e producing the well”fbr_the
fodr months'prior-to Juheu1975, that ‘rate being one;hUndred

and fifty barrels of oil a day and four hundred and ‘eighty

vbarrels of water a day and an oil percent of twenty-=three

percent. We then installedn—— replaced'the~two and seven=-

;eighEhS‘inCh tubing with three inch tubing and installed a

larger pump. The‘subseqﬁént rate was three hundred barrels

of oil per day and fifty barrels of water per day, 8o our
oil percent went from twenty-three to twenty-six percent,

confirming the same performance that we have gseen in the

RO IRSL
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other pools that with highor withdrawal rates we get
a higher oil‘percent.
( . Also this ‘test iﬁ"the:installation of this higher

volume pumping equipment showed us that we could- increase

~the production substantially without actually effecting a

very subétantia; draw down on the well. The pfoauéfﬁg fluid
Ie;el‘Qn the well at a hundred and fifty barfelé'§f7611ua
day’ and four!gﬁﬁéfed,aﬁd eighty barrels of~waté¥jé¢é$y was
ﬁine hundred andysixty feet ffém the surface. |

MR. NUTTER: When was this larger pump installed,

by the way?’

A In June of '%5. And subsequent to the installation

of that larger pump we have shot fluid levels and the fluid
Yevel is now twelve hundred and seventy feet from the surface.
So more th§n<doubiing the production rate has only

pfodudéd a thfee‘hundréd-foot draw down which is roughly

‘one hundred and twenty feet psi draw down in the reservoir

pressure, indicatih@ a subétahtiai cqpacity‘fromUthié wel;»
and a psi which is comparable to therotheriwells:ih”thé
Media and Southwest Media._ | | |

1) {Mx. Kelléhin.continuing.) In conclusion then,
Mf.'Sémars, in your opinion will one well be able to
effectively and ecoﬁbmiéaiiy dréin the o;é hundred and sigty.
acre proration unit?

A.  Yes, sir.
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-under your direction and supervision?

We received appgovai at the hearing of Augusﬁ-srd.

Page 7

. Q. Were Exhibite One and Two prepared by you or

A Yesf they were. |
0 In your opinion will_cohtiﬁuation of the one
hundred and sixty acre prorationfunit for the SouthweBt )

‘Media-Entradaﬂbe in the best intérest of conServation, the
prevention of waste and the protection of correlative rights?
A, ) YeS, sire~"

MR. KELLAHIN: We move the introduction of Exhibits

Oonhe and Two.

MR. NUTTER: Petro-Lewis' Exhibits One and Two will

be admitted ihto evidence,

| CROSS EXAMINATION_ ) ﬁ “
BY MR. NUTTER: | 'v | |

?Q Mr..éomers, you have.been authorited to arill a
tﬁird-well iﬁ this reservoir, haven't you? B

ﬂ‘ Lfés; sir. \

Q: _Hasféhig well been started or is it comélexéd?

A, No, we have contra&ted for a drilling contractér

to drill that well and we should be dfilling it next month.

MR. KELLAHIN: 'The last Examiner Hearing, I
believe on August 3rd.

A On August 3rd for the unorthodox well location, i

NS XA




Page 8

so we haven't been able. to go ahead and drill that well.

Q {(Mr. Nuttex continuing ) Do you expect that well

i8 going to be drilled this summer?

A Yes, it should be drilléd, as I say, probably next
month in September because we should have a rig available.

There are four rigs working in the area, actually drilling

sid morrish reporting service

General Court Reporting Service

825 Calle Mejia, No. 122,

Santa Fe, New:Mexico 87501

9839212

I’}}bne (508

Entrada tests at the present time,"it“iefa“uatte c rig

~availability rightinow.'

0. I notioed'some‘inconeistenciee in theé production :
oharacteristics of Bowling Federal Number Five here on
Exhibit One. First the well wae making water and then it quit |
making water, then it started making water again and then it |
quit making water, what 8 the deal there?

A - Bowling Federal Number Five is a well which was

drilled on the flank of the reservoir and of the Soutnwest

'Media structure and it was completed originally through the

oil-vater contact and into the water producing zone. 5o this
well was then subsequently treated with a treatment to try
to‘selectively shut off the water. The problem is*tnat it
almost shut off eVer?tﬁinq‘and as a result it onlprroduces
at a very low rate of,production.

When we have had problems with disposal capacity

this has been one of the wells that has been shutin. That

is the reason for the erratic performancevof Bowling Number

Five.
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1“ 0. ‘Does the watar that is produced here go to the
2 same disposal source that the Media—Entrada Pool does?
3 A Yes, it does.
4 Q It does? ‘
5- A So both fields are really limited by that disposal
6 || system which‘is preseﬁtly disposing of water 1nte the
7 | shallow Galiu§~formation.
8 Q. .--So»ﬁhenethe injedtton program that you proposed
) ﬂfar~the‘etherkgeseivoirﬁwillhe1p~tﬁis reservoi?.teq?}
10 ~# Definitely; It will allow us to get Bewliﬁé
1" Number(Five on and keep it on steadily and actually es’we
12{ presently plan to work the well over to try to increase its
1é oi;'productign rate,. It will allow us to go ahead’ and instali
i4 sﬁhmersible.pumping equipment in Number Six to increase its “
15 || rate to the top allowable rate.
16 | 0. Are these tWO wells being pumped at the present
vl time? : | e e
18 A Yes, they are, ‘both of them.
19 'MR. NUTTER: Are there further questions of Mr.
s0 ! somers?
2{ MR, HU&KER: My. Examiner, I'm George Hunker and f
2 I would like to point out to the Examiner ghat we are late
23] ih arriving for the hearing. We flew up from Roswell this

- 24| morning and the docket showed that there were about four
25 er five cases ahead of ﬁhese;particular cases end I would

:,\\‘

e —
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like to ask whather or not the Examiner has heard the matter
involving 5152 at thils particular tive or has that case

besn -called?

" - MR. NUTTER: We have heard 5152 and your appearance -

was ﬁoted in the record in that cése,,in your 1e£te:‘£hat
you sent us, . * — | |
"v-MR.,ﬁUNKER: Could we put on'some'tesfimohy in
xégard to;thailéattiduldr case before you &lose?
a MR;:NUfTER: I ﬁﬁiﬁk*Ehat”ﬁeféaﬁ“bzcﬁéhl";reopen.
the case, Mr. Hunker. 3

MR. HUNKER: I think everyone.khew'éhdtfwe‘were

interested and were coming and I thotght we wouia'have-at

least Aﬁ hour's time'béfore»the matter was conéideged;_
| lhut’iﬁlﬁas\Aotféaken*out of order, is that
cétfect? |
MR. NﬁTTER: Np[¥sit,_the case was heard juéﬁ

immediately prior to the one that we are concluding at this

time. Ve have proceéded'in order. The only cage.thachhSn't

been heard toAdaté now is tha*nomenclatﬁre case, -
- MR, HUNKER: Very well. We will havé“a'ﬁitness
to call in connection with 5152, if the-Examiner please.
. MR. NUTTER: Does anyone have anything fufther?
Did we excuse the witness in this case?
MR. KELLARIN: No, sir.

' MR. NUTTER: 1If not, we excuse the witness. Do
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you have anything further in this case; Mr. Kellahin?

MR. KELLAHIN: No, sir.

MR. NUTTER: Does anyone have anything to offex

in Case 52627

We will take the Cdse under advisement.

wMexico 87501

05) 982:9212

No. 122, .Santa Fe, Ne
Phone (5

General Court Reporting Service

82 Calié Majia,

sid morrish reporting service
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State of New‘Mexico )
» . } ss,
County of Santa Fe ) :

I, SIDNEY ¥. MORRISH, a court reporter, do hereby
certify that the foregoing’ and attached Transcript’ of Hearing
before the New Mexico 011 Conservation Commission was reported

Jfby me, and the same is a true and correct record of t.he said

.Hprocee‘jdings to‘ the best of my knowledge, skill 'and ;ability.

/'J

W/M/

Sidpey F. flqrrish,‘ Court Repor’ce

I do hereb
¥ certify that the
8 complete” record of the proczzgfggsnfni'

the Examiner
heard Ly e heaw()ase”mhs.“
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SOMERS -DIRECT " CASE 5262

MR, STAMETS: The Hearing will please come to
order. We'll call the next case, Case 5262,

MR. DERRYBERRY: Case 5262. Application of
Petro—LeQis Corporationrfor‘pobl cohtréction, creation,
and special pool rules, Sandoval County, New Mexico.

MR, KELLAHIN: Tom Kellahin of Kellahin and‘Fox
g _

< appearing on behalf‘oﬁ the Applicant,>Peﬁro—Lewis Corpor-

atidn, and I have one witness to be sworn.
MR, STAﬁETS: Are there ény other appearances inv
this Case? The Witness will stand and be sworn, p}ease.
(Witness sworn.)

JOHN B, SOMERS

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q'  Please state your ‘mame, by whom you are emploYed,b
and in what capacity.

A 'My}name is Joﬁn Somers, I'm employed by Petro-
Lewis Corporétion as:Manager of Prodﬁction Operations,
Westerr Division.

“:Q Have you previdusly testified béfore Ehis Commis-
sion and had your qualifications as an expert accepted

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO B7501
TEL. (505} 982-0386

it
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;w - CASE 5262
’ t SOMERS -DIRECT ’ Page........ 4 ............
. \ ‘ 3 and made a matter of record?
v A Yes, I have.
; Q VWhat_is your education degree in?
A I have a Professional Petroleum Engineering
é.; EE | ) Degree from the C6élorado School of Mines. #
Q Have you made a study of the facts Sﬁirouhding
this pérticulér Appl%catiop by;fetroQLewiS'Corpof?tidﬁ?
A sYés, I héve} |
o f Q Have you previously testified in other Gommission
-cases involving this same Media-Entrada 0il qul?
A Yes, I have. W\
f é:} , MR; KELLAHIN: If the Exaﬁiﬁer please; are ‘Che
C Witness' quaiifiCationg;acqeptgble? /
MR, STAMETS: They are.“ ,
 BY MR. KELLAHIN: |
' Q Mr;’Sbmers;‘wéuld you refer to what has been
L marked as Applicantﬁs Exhibit No, 1, identify it, and theﬁ
r; state briefly what Petro-Lewis is seeking by this Appli- E
§ cation? o | o | ? E
: g | ;" A: Exhibit No. 1 is a map of Eﬁé'Media Pool area |
- 2 'which‘actually‘shows the two podis, or sodrces of supply,
2 which have been defined by drilling to date. Ve are calling
Qi? “fi ”Eﬁese Media‘Prop;r aﬁd Southwest Media?* The map has an
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overlay which shows the original conditions before any
oil production, showing all of the é?bducing”ﬁélls inyfher
Entrada, thé“strqcture on top of the Entrada sand,’ghe G
original oil-waté;‘contact,?and initial potential and
'ngdiogic information. There is also-a cross section A-A"

”/f\ﬂl across this map which is shown sematically at the base of

the map to show the +tilted oil-water contact which was,

and is present, in the two fieidég Also shown~afe the
cumulative productions as of the first of June, 1274,
and(shown as a dashed line is the original oil-water
contaét on this schematic crbss section in the present
2N v oil-water contact as of 6/1/74, ) |
Q Now, Mr;_ééﬁérs, your opinioq that this is a

two-reservoir concept,; is this aAﬁeévgeologicai(inféfbreta-
'tioﬁ by you or what is this? |

e S - A No, it is not. This is basically the same in-

terpretation whicﬁ Mr.Val Reece who worked with and for

Fluid Power Pump Company had_originally;‘it’s just that

_we have refined it to the extent of the tilted oil-water

. o contact and then added, as is shown on the base map, the
present condition, which is our present oil-water contact
wvhere you can see that the -- what we call Media Proper --

- ] has contracted in size as this 568,000 barrels of oil has

;.
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been producéd and the water has replaéed that oil which

has been produced.

) Wwhy is Petro-ngis seeking the contractioh~of the

present configuration of the Media-Entrada 0il Pool as
applied for in this Appllcation?

A - Well, there are basically three reasons, the
first of which is they ‘are two separate‘sources of supply;S
two separate reservoirs; second of all we'would‘iike to

initiate a pressure maintenance pfbject,utilizing Fluid

power No. & Well initially as an ihjection well to return

prqduced water to the Ent;éda forméfion. We presently
have a disposal problem Wlth the 12, 000'barrels of water
pnr day belng produ;ed It is belng disposed of in a

shallowexr zone “and we feel that it will be a beneflt in

increasing;recoverv and reduce the r1sk of pollution or

problems in these shallower reserv01rs, which are relatively

tight cqmpared to the Entrada which is a very permeable

sand.

Q Do YOU anticipate any adverse effect to the
S . o /1 -
interest owners -in the northwest”qjarter“of Section 2 by

the: contraction of this pool and the designation of a new

pool for that acreage?

.A ~ Not at all.
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Q Will there be any advantage to those interest
owners?-

A Yes. We would be able to, by Separating these
pools and defining these as separate poolsrright now, we
would be able to proceed before Southwest Media is complete
drilled and oeveloped be able to proceed with pressure
maintenance: eﬁd this would allow us télbotﬁ‘increase
“production and recovery from MediabProper without any
Vdelay.': |

Q All right. In your opinion, then, there would
be no adverse effect to the interest»owners of the con-
tracted Media-EhtradavPOOl?’

\A .That is correct.

Q All rigﬁt. What about the intérest owners in
the portion‘of the*pool to be’deleted from the existing
pool?a

‘A There would be no’ dverse effect on then

1 :

wpatsoever.

Q What are your plans for what in effect amounts

to your new pool here?

P [

- A We plan to drill and deflne and develop thlS
reservoir and actually have an applicatlon ‘in to the USGS

for approval to drill a well in the southeast quarter
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of the northwest quarter of Section 22, This well is in
the present 160-acre proration unit which was set up for
Fluid Power 5 and in essence is another well in thére so

that we can replace this well which is mechanically -- not

‘a failure -- but we have mechanical problems which don't

allow us to produce the well ét optimum production rates,
because of the initial completion. |

‘Aftér thé drilling of that well we plan another
well if thét proves the extent to which the reservoir is
presently shown on this map.b

Q; In Petro's Application, Mr. Somers, in addition

_to_the contraction of the existing pool you further ask

for the inclusion of a 600;acre prorétion unit for the néw
pool area. | :

A 160 acres:

Q “I'm‘éorry, 160-acre spacing. xWhat evidence do
you héve tQ"support that one well will effecfively and
economically &rain'i60 acres?

‘ A(.V}e hé;re coral two of tﬁese wells shown on the map,
which would be‘ih the southwest Media Pool, the Fluid
PoweriPumﬁ No; 5 and:thélFedefal Medié ﬁﬁ;‘3;and the a&er-
age permeability in thdse pools, or in those wells, was 286

millidarcies, and with excellent porosity and permeability
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~we feel that there would be no problem at all draining

160~acre field with nne well.
Q Do you have any porosity figures for your pool?
A Yes. The aQerage porosity is 23.3 percent

from the 53 core samples that we took,

Q And how do those reservoir properties compare

to the existing reservoir?

A They compare almost exactly with the existing

reservoir in terms of porosity. A little bit lower in

‘terms of permeability, but I think thiSVlS prihcipally

because this well which was a dry hole, Federal Media

No. 3, was included in the average because it had relatively

XA

Q ¢ In your Application you have further asked for

" a provision to allow you to drill more tbgpfone well per

‘160-acre proration unit. Why have you asked for that?

A For several reasons ‘really. First of all for a

'situation such as Fluid Power Pump No. 5, which cannot
'mechanically be produced because of the initial completion.

'The other thing is this is a water-drive field and we can

1. .

“more optimally locate the wells and therefore increase

recovery with more than cne well as we get better defini-

r

‘low permeability. =~ =TT s

tion. _
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Q In your Application you further ask for the

establishment of a speéi&l“depth bracket allowable., Why

recovery actually. We have indications from production
in Media Proper Field that the higher ptoductidh rates will

result . in increased recovery.

~was_grantéd for the Media Dome Field in April, would be

Q Are Fhereany'othqf operators in this prdposed‘
- pool? |
| A No, there are not.
Q Petro-Lewis is the ‘only operator? | =
A Thaé‘and our 50-peféeht partner, Fluid Power

G

have you asked for that?
A Because ‘the wells are capable of'produétio; far
in excess of the allowable and we feel that it would

actuélly result in greater economic benefit and increased

Q Do yod have a recommended allbwablé?

A We feel thatqghe 750;barre1—a—d£y ailowaﬁle; whiéh
suffiéient.' i

VQ Do you énticipéte any adverse effect from grant-
ing:of{an iﬁcrease& allowable?

A No, not at ali, the contrary. It should increase

our recovery and prevent waste.

Pump Compahy.;
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Q In your opinion, Mr. Somers, will approval of

thi§”ApP1icatioﬁ be in. the best’interestsrof“conserﬁétion;
theﬂprévention‘af waste and the protecéion of’corééi&tfce
rigﬁts?

A Yes, it will.

Q ‘Was Exﬁibit 1 prepared by you or dndér yOUT
direction‘and’Supéryision?

A Yes, it was,. |

MR.»KELLAHIN: If %he Examiner piease, we move
the introduction of Exhibit 1. A
MR, STAMETS: Without objécfi&n,<EXhibit 1 will
admitted into evidence. -
(Whefeupoh, Applicang's Exhibit

No. 1 was admitted into*evfdencE.)“‘@

“BY MR. KELLAHIN:

Q Do yqu have anything else you would like to add

|| at this time?

A No.

CROSS EXAMINATION
BY MR. STAMETS:
Q Mr. Somers, you did not outline the proration

units now in the Media: Field. If I remember rightl&,

‘"and you can correct me if I'm wrong, there is one proration
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i . SOMERS-CROSS | CASE 5262

unit that consists of the south half of the southeast of

s »»v: B Section 157 _ _ )
A Right.
Q And the north half of the northeast of Section 22
se immediafely to’the south?

A That?s'correct;“

Q . And, ‘if I read your Exhibit No. 1 properly, that
woufdvihdicéfe that that proration unit overlaps both

pools.

A That is correct
Q Or botb reservoirs?
£;> ' , A Both resef&oirsl

Q‘jrmCan you hébégﬁféﬁbﬁéd bhly that the northwest

quarter of Section 22 be deleted from the Media Field,

is that éofrect?

S

A - That's correct.

Q But yet your Exhibit No. 1 seems to show that - -

the reServoin,»which'you have identified or calléd the

Southwest Media Reservoir, covers not only the northwest | L

quarter, Section 22, but say the west half of the north-

‘east quarter as well, ' ' o R L e

“A Correct. That's correct.

Q So what we would wind up with here is --
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A (interrupting) Thét neads to be exbanded to
include the west half éf,the pg;theaSt_qUarter as well.
It was applied for in that way becauseAdf the way that
the prorétion“uﬁits were presently setAup. This was‘fhe
~ only prorationrunit which was set up in the Me&ia Field
and we would have to split the other prorxation unit and
we didn't;kﬁbw exactly how you would probose to do that.

Q In other words, the broration unit we referred
to eérlier, consisting of»paft of Section 15, part of
Section 22, is broductive'in both pools and7éo ééparate

La e AT w e, Lo ~ . v 3 )
~the 'pools we WoUid have to aChléVc some separation of the

protation unit as well?
A 1 don't know that that would be_necess?rykbecéﬁse
we have élready -=--a d%y hole was arfeady drilled in

Section 22 and the oiily prodicing well is in‘Section'15,i ”

5

so there would be, unleséléQOther well is subsequently
drilled in the north haif of the ﬁortﬁzésffquarter of

Section 22, which is “somewhat doubtful with ‘the pay thick-

nesses that you are talking about, théﬁ there is actually
" no way that we“caﬁ produce from that portioﬁ of the |
reservoir.b .
Q Mr. Somers, it seems to me that it;wduld be

quite a difficult proposition for all of us concerned to -
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dedicate acreage in one pool to a well. in anothexr pool,
You indicate that there are two isolated oil reservoirs

and that there always wer(: two isolated 0oil reservoirs

‘“here, beingtthe northeast reservoir and the southwest

reservoir. You have also indicated that both of these

reservoirs are connected through the water-bearing sands.

A That is correct.
Q - So that the same drive mechanism affects both

reservoirs, oil reservoirs.

1

A The Entrada is a blanket sand which covers the '
Basin.
'Q  I-believe, Mr. Somers, the only alternativé.the

Commission has in establishing a new pool for the southwest

reservoir would be to create a pool consisting of the

northwest quarter and the west half of. the hqrfhéaét.QUarter

Section 22. Would this be agreeable to Petro-Lewis and

would this be a workable situation?
A Yes, it would. L
Q = ‘Then you would have to work out some new dedica-

tion of acreage involving --

A (Interrupting) However reduced’éiidﬁéble under
this particular unit,

Q There would have to be something done about the
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proration unit_we discussed earlier., Now, you have

discussed special pool rules for the new proposed pool,

At-the present time these are actually the rules that this

acreage is operating undex?
A -Thét'is correct.
Q So there would really bé no change in the rules
‘that you propose for the'acreage involved?
A  No,

MR, .STAMETS: Are there other questions of this:

Witness?

(Whereupon a discussion was held

__off the record.) . = . .. o

-~ MR, STAMETS: Mr. Long?

MR, LONG:vaerfy Long, USGS. If I remember,

S

there is another well 'in 22; I think it's in the southwest .

quarter of the northeast quarter., I was fiondering the

‘status of ‘it.

MR. SOMERS: Yes. That's the Gallip Well; it
‘oﬁly went to the Gallup formation which was around 3700

feet”deep so it did not penetrate the Ehtrada. That well.

ris’presently completéd\and producing from the Gallup.

There are also two other wells in that northeast quarter

of 22: The Federal Media No, 8 which is a Menefee

THE NYE REPORTING SERVICE
STATE-WIDE DEPOS)TION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386




et

)

o N R LRI Y8 & AR e et
-

 SOMERS-CROSS - CASE 5262 ° °

Page........c 16

pféddéiﬁg”WéTi;wand the FedéfaL'HédiéWNd;ié;wﬁiéﬁ”wé”ifé
presently‘completing'as a menefee producing well., This
map only was made to»show the Entrada penetration
BY MR. STAMETS: |
Q Mr; Somers, if_these two areas were not separated
.~ dnd two pools were not created here; what would happen?

A ngl, we would have to continue to restrict our
production because of, first Of’al}, disposal capacity°
We wou}q;pot be able to unitize the area untiikthié was
comple%éEY‘developed. 'Iﬁ other words, these owners could
not achieve equity %y including such a 1aféé, éﬁd actuéliy
probable prvpossible,;;eservoir40ut he:gkuntil this_was

actually drilléd and developed. As a result there would

be“a_delay: a c66§1&éfaﬁié &éi;yhiﬁ actually putting
“anyéhing tbéether and initiating a secondérykreéovefy
project apdkincreasing our prbdudtion, |

Q- If the oil;bearing portions of the reseﬁboir are

isolated in there, how would this delay your secondary
e ‘

recovet¥y, your pressure maintenance? If the oil is indeed

‘isolated, it would seem that you could start pressure

maintenance in the northeast without afféé%ing'the south-

west?

A Well we would have to have it unitized before
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we could do- that.

Q Haye you ever seen any units that were formed
that did not include the whole fiéld?

A Yes, whereiyou're going to expand_a,partiéip#ti;g
area basié.éﬁWe could’péssibly approach™ it ffom that
angle, whére we would unitize it on a particular basis,
but thiscould“be,Aagain, detriméhtal,té these owners if
something like cumulative prdduétion or some factor like
this was used as the baSiS“ﬁof particiéétibn, and this is
.é factor which we are cénsidering for participation'in

this area.

Q Have ‘you considered the possibility of forming

A Yes, thié is what we intend to‘dé; to form this
unit, and és'soon as this -reservoir ié'defihe&}¢fo?h a
sepond and separate unit for Southwest Media so that we-
can begin to put water in the ground, not oély in Fluid
Power No. 4 but probably in Federal Medig’No.‘3 and
Federal Média No. 4. ) .

Q Could this not be done without separating the

- pools, separating the reservoirs?

A - I don't know. It would be rather difficult. We
could physically do it, there is no limitation there, but
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within a time fréme which we may be talking about a year
or more. We avre going to be curtailed in production, we're
not gding to be able to initiate the project; where we
have a reservoir here whiéh is in an advance state of
combietion'ahd we have a reServoir'here which is substan-
tiallyéthOmpletédI 'we wouid'liké:to get it>undefﬁaf as
soon. as possible.

MR, STAMETS: #ny other questions of the Witness?
He may be excused., Anything further invthis»Case?

MR. KELLAHIN: No, sir.

MR, STAMETS: We will take the Case under advise-

(I\ -
S T
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I, RICHARD L. NYE, Court Reporter, do hereby certify

and ability.

that the forégoing and attached Transcript of’Hearing be~
fore the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record

of the said proceedings; to the best of my kndwledge, skill

wl A

RICHARD L. NYE, Court Reporter

{ do hereby certify that the foregoing 1s
a8 complete record of the proceedings in
the Examiner hearing of Case No.S R4 2=

heard by me on.. Jatsse V4 C19.2%.

z. on e SR S8 . Exanitier
New Mexico 011 Conservation Coémission
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LARRY KEHOE

BRUCE KING
GOVERNOR

BECRETARY

STATE OF NEW MEXICO

ENERGY AN" » MINERALS DEPARTMENT

L CONSERVATIDN DIVISION
AZTEC DISTRICT OFFICE

July 11, 1980

1000 RI0 BRAZOS ROAD
AZTEC! LJEW MEXICO B7410
1505) 334-6178

R-v822

Mr. J.R. Hafrison JUL 15 1980 i:'
Petro-lewis 5rporation R Y | L)
P.0. Box >U7 . OH_ CONS‘RVATION DIVISION
Levelland, Texas 79336 SANTA F;

Re: Water Cut and Fluid Level Reports, Certatn Entrada Pools

Dear Mr. Harrison

Orders’ K—ﬂ/lj "R-4822, and R-5118, directed that ydu sﬁbmit
viater cut and/or fluid level reports on wells which you
operate in certain Entrada pools. It now appears that these
tests have served thelr purpose and may be dlscontrnued

TheSe test requirements may be reinstituted at any time that
the Division feels that they are necessary,

If you have any questions, please contact this office.

Yours truly,.

“Frank Chavez

District Supervisor
FC/ls
Xc: OCD Santa Fe

Reading File
‘U.S.G6.S. Farmingtor

ot
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- 4p the subject pocls.
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTN\ENT'

OlL cd‘NSERVAﬂdN DIVISION

BRUCE;%\‘T‘\‘G July 2, 19 80. . pOST OFFICE BOX 2088

GOVE , : : GTATE LAND OFFICE BUILDING
, SANTA FE, NEW MEXICO 87501

SECRETARY « 05! 8272434

Mr. Frahk»T.-Chavéz ,
0il Conservation pivision
1000 Rio Brazos§Road

/Aztec,“NeW'Mexico 87410

Water Cut and F]uid-Level Reports,
Certain Entrada Pools

Re

.o

.
pear Frank: |

B 4we_have revjewed'the statistics rélafing_to‘pi] and water
production in the Media-Entrada, SoUthwesthedia—Ehtrada, and

Eag}p,@esa;gn;radh+011~P001s and concur with your opinion that
the prdducingCharacterisiics_in.these reservoirs have been

well enough estab1ished that cdﬁtTﬁuatienQf“themonth1y f1u{d‘
level te§tsland water cut reports is unnecessary. C e

These %tfisnweré,requrgd whpnthe.ODefatofs in said
pools were granted a specja1”ibu=80PD~allowahle in order tO

H]ift,\afge volumes of water to- keep the oil moving in-tne

reservoir. At the time there was someé apprehension that water
coning and subsequent loss of 0il would result. ,

it now(appeafs‘that the tests have se%vedvtheir’purpdse

_fhnd may be'discontinﬁed, and you may so notify the operators

Yery truly yours.,

JOE D. RAMEY, |
Director

“case File 8574 x
File 5262 '
File 5152
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE"NO. 5262
Order No. R-4822-B

IN THE MATTER OF CASE NO. 5262 BEING REOPENED
PURSUANT TO THE PROVISIONS OF ORDER NO. R-4822-3,
WHICH ORDER CREATED THE SOUTHWEST MEDIA-ENTRADA

OIL POOL, SANDOVAL COUNTY, NEW MEXICO AND PROMULGATED
SPECIAL RULES THEREFOR.

ORDER OF THE COMMISSION

‘This cause came on for hearlng at 9 a.m. on August 13, 1975,
at Santa Fe, New Mexico, before Examlner Danlel S. Nutter.

NOW, on this.. 23rd day of September, 1975 the Commission,
a_quorum being present, having considered the testlmony, the’
récord, and the recommendations of the Examiner, and being

“fully adv1sed in the premises,

FINDS: @ , . e

(1) That due public notice having been given as required

by law, the Ccmraission has jurisdiction of this cause and the

sub]ect matter thereof.

(2) That by Order Ho. R~4822~A dated September 3, 1974,
the Commission created and defined the Southwest Media~-Entrada
011 Pool, Sandoval County, ‘New Mexico, and promulgated temporary
special rules and regulations therefor, including a provisicn
for 160-acre spacing and proration units and a special depth
bracket allowable of 750 barrels of oil per day.

(3) That pursuant to the provisions of Oider No. R-~4822-A, -
this case was reopened to permit all interested parties to
appear and show cause why the Southwest Media-Entrada 0il Pool
should not be developed on 4G-acre spacing with a depth -bracket

‘allowable in accordance with the statewxde rules.

(4) That the evidence presently avallable indicates that

-continuation of the temporary special rules and regulations

for the Southwest Media~Entrada 0il Pool for a period of one
year is in the interest of conservation, will not cause waste,
and will not impair correlative rights.
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(5) That said rules should be continued in full force and
effect for a one~year period. and that this case should be -
reopened ‘at an examiner hearing during the month of September,
1976, at which time all interested parties may appear and show
cause why said pool should not be developed on 40-acre spacing

with a depth bracket allowable assigned in accordance with the
statewide rules.

IT IS THEREFORE ORDERED:

(1) That the Spacial Rules and Regulations goveining the
Southwest Media-Entrada 0il Pool, Sandoval County, New Mexico,
promulgated by Order No. R~4822-A, shall remain in full foxce
and effect for an additional period of one year.

(2) That this case shall be reopened at an examiner

sa:ing in September, 1976, at which time all interested parties
nay appear and show cause why the Southwest Media-Entrada 0il
Pool ghould not be developed on 40-acre spacing and why the

spec1al depth bracket allowable shoula not be rescinded.

. (3} That each operator. in Lhe Southwest ‘Media~Entrada
0il Pool shall report monthly to the Aztec District Office of
the Commission the previous month's water-oil gcut for each
producing well in the Southwest Media~Entrada 0il Pool.

(4) That the Secretary*birector of the Commission may,

‘at any time that it appears that premature water encroachment
“or water coning is occurring, or . other evidence of reservoir
-damage is apparent, rescind the provigions of this order and

cause the top unit allowable for the Southwest Media~Entrada
0il Pool to revert to 347 barrcls of oil per day.

(5) That jurisdiction of this cause is hereby retained
for entry of such further orders as the Commission may deem
necessary.

‘DONE at Santa Fe, New Mexzco, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

PHIL R. LUCERO, Chaiﬁpen

(Gewnctsf

Y,_QEE;ZéL;/Eecretary

¢
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Docket No, 26-76

Dockets Nos. 27-76 and 28-76 are tentatively set for hearing on October 13 and 27, 1976, Appiicaticns for

hearing must be filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 29, »];9’76

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE l-KOOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

n

The Tollowing cases will be heard before Daniel S, Nutter;v“rxaxzdner, or Richard L, Stamets, Alternate Examiner:

CASE 5768: In the matter of the heering ealied by the 011 Conservation Commission on its own motion to permit
. Service Drilling Company, The Traveleérs Indemnity Compary, and all other interested parties to

appear and show cause why the Gonzales-Pittman Well No, 1, located in Unit M of Séction 24,

Township 21 North, Range 21 East, Mora County, New Mexico, should not be plugged and abandoned

in accordance with & COmmission-approved plugging program,

CASE 5769: In the matter of the hearing.called by the Oil Conseryation Commissicn on its own motion to permit
Juanita Frank, The Aetna Casualty and-Surety: Compam/, ‘and all other interested parties to appear
‘and show cause why the Greathouse Frank Well No. 2, located in Unit ¢ of Section 10, Township 23

North, Range 1 West, Rio Arriba County, New Mexico, should not be plugged and abandoned in
accordance with a Commission-approved plugging program,

CASE 5770: In the matter ot‘ the hearing called by the 011 Conservation Commission on its own motion to permit
George H, Krause, The Hartford Accident and Indexrmity Company, and all ‘other mterested parties to
appear and show cause why the Krause Beck Well No. 1, located in Unit J of Section 10, Township

29 North, Range 12 West, San Juan County, New Mexico, should not be plugged and sbandonzd in
.,_accordance with a Conmssion-eppmved plugging program.

CASE 5771: Applicatior\ of Yates Petroleum Corporation for compulsory pooling and an unorthodox location,
Eddy County, New Mexico, Applicant; -in the above-styled cause, seeks an order pooling all

mineral interests in the Pennsylranidn formation underlying the W/2 of Section 22, Township 17
. South, Range 26 East, Eddy County, New Mexico, to be dedicated. to its.Ton Brown® GO Com Well No,
1 to be drilled at an unorthodox location’ 660 feet from the North 1ine and{1980.feet from the

West line of ‘said Secticn 22, Also to be "considered will be the cost of drilling and complet

ing

said well and the allocation of the cost thereof, as well as actual operating costs and charges
for supervision, Also tc be considered will be the designation of applicant as operator of the

well and a charge for risk involved in drilling said well.

f

CASE 5772: Apphcation of Yates Petroleum COrporation for an unorthodox location, Eddy COunty, New Mexico.
Applicant, in the above—styled cause, seeks approval <or the unorthodox location of its Federal |,
BZ% Well No. 16 to be drilled at a point 1980 feet from the North line and 660 feet from the East
1ine of Section 28, Township 17 South, Range 25 East, Eddy County, New Mexico, to test the Morrow

formation, the N/2 of said Section 28 to be dedicated to the well.

CASE 5773: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.

. 'Applicait, in the ebove-styled cause, geeks approval for the North Millman Unit Area comprising
2,017 acres, more or less, of State lands in Township 19 South, Range 28 East, Eddy County, New Mexico.

" CASE 5774: Application of Beleo Petroleum Corporaticm for compulsory pooling and an unorthodox loeation,

Eddy County, New Mexico. Applicant, in the. above»zt::led cause, seeks an order pooling all

mineral interests in the" Pennsylvanian formation underlying the N/2 of Se¢tion 31, Township 21
South, Range 27 East, Bddy County, New Mexico, to be dedicated to {ts<Mollie Well No. 1 to be
drilled at an unorthodox location 1100 feet from the North line and 1500 feet from the East 1ine
of said Seetion 3t. Alsc to be considered will be the cost of drilling and completing sald well
and the allocation of the cost thereof, as well as actual operating costs and charges for super-
-vision., Alsa to be gonsidered will be the designation of apyliicant as operator of the well and

a charge fo. ¥isk involved in drilling said weil,

CASE 5775: Application ot‘ Cities Service 011 Company for compu?gory pooling and an unorthodox well 1ocation,
Eddy County, New Mexico, Applicant, in. thn above-styled cause, seeks an order péoling all mineral

interésts in the Pernmsylvanian formation underlying the W/2 of Section 30, Township 21 South,

Range 27 East, Eddy County, New Mexico,to be dedicated to its Tracy "E™ Well No. 1 to he drilled
at an unorthodox location 1880 fest from the North line and 660 feet from the West 1iné of said

Section 30. Also to be considered will be the cost of drilling and completing . said well and
allocation of the cost thereof as well as’actual opérating costs and charges for ‘supervision,

the

#£1so to be considered will be the designation of dpplicant as operator of the well and & charge

for risk invoived in drilling sald well.

.

R
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e 7 CASE 5776:

CASE 5777:

Examiner Hearing - Wednesday -~ September 29, 1976

CASE 5779:

v I
<:::=§§52§?62:

Pocket No, 26-76

Application of Continental 0ii.Company for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks appioval for the unorthodox locution of its James
Ranch Unit Well No. 9 to be drilled at a point 1980 feet from the North line and 660 feet from
the West line of Section 31, Township 22 South, Range 31 East, Los Medsnos-Morrow Gas Pool,
Eddy County, New Mexico, the N/2 of said Section 31 to be dedicated to the well,

Applicaticn of Gifford & Mitchell and M, B, Wisenbaker for pool creation, pool rules, and a non-
standard gas spacing unit, Lea County, New Mexico, Applicant, in-the above-styled cause, seeks
the creation of a new gas pool for Atoka production for its Horseback Well No. 1 located 1000
feet from the South line end 1980 feet-from the East line of Section 33, Township 26 South,
Pange 36 East, Lea County, New Mexico, the promulgation of pool rules -tkerefor, including a
provision fol.}640-acre spacing and approval for a 589,52-acre non-standard gas spacing unit
comprising all of partial Sections 33 and 34 of the aforesaid Township.

Application of Gas COmpany of New Mexico for underground gas storage findings, Eddy,County, New
Mexico. ” Applicant; in the above-styled cduse, pursuant to Section 65-9-5 NMSA 1953 Comp., seeks
a-de¢ision from the Commission containing’ findings as to the propriety of utilization for under-
ground gas storage or the sib-surface strata.€rom the top of the Morrow clastic stratum to the
top-of the Barnett stratum underlying Sections 15, 16, 17, 20, 21, 22, 27, 28, and .29, Township
16 South, Range 27 East, Eddy County, New Mexico.

-Application of Agua, Inc, for an extension of time and amendmént of Order No R-4495-A, as amended !

by R-4495-D, igd County, MNew Mexico, Applicant, in the above-styled cause," seeks amendment of
Order. No. R-4495-A, as amended by Order No. R-4495-D to permlt disposal, after the ‘current- .
October 1, 1976, deadline, of Produced salt water through perforations Trém 4230 feet to 4320
feet in its SWD Well No. C-2, located in Unit C'6f Sectida 2, Township 22 South, Range 32 East,
Lea County, New Mexico. Applicant seeks the amendment of said order to permit such disposal
for an-additional 30-day period or until it is able to get electrical. power to its Blinebry-
Drinkard SWD System Well No. A- 22, located in Unit A of Section 22, Township 22 South /Range

o Yo A

* 37 East, Lea Couniy, New MBXICO, ‘wnicliever comes later,

(Reopened) {Continued from September 1, 1976, Examlner Hearing)

In the matte“ of Case 5252 being reopened pursuant to the provisxonQ of Order No. R—4822—B, which

. -order exteénded:the special pool rules for Southwest Media-Entrada 0il Pool, Sandoval County, New
Mexico, including a: provision for 160-acre spacing end proration -units and a special depth bracket
allowable of 750 barrels of oil per day. All Iinterested parties may dppear and show cause why
said pool should not be developed on 40-acre spacing and why the’special depth bracket allowable
should not be rescinded.

P
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Application of BCO ine, for downhole ooundngling, -Rio Arrlba County, New’ Lexieo. Applicani, in

~the shove-ﬂtyled cause, seeks authority to commingle production from the ‘Basin Dakota Gas Pool

and Lybrook-Gallup 0i1 Pool and undesignated Greenhorn and Mancos production in the wellbore
of its Dunn Well No, 2, located in Unit F of Section 10, Township 23 Nortn, Range 7 West, Rio

"~ Arridba County, New Mexico.
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CASE 5776

CASE 5777:

CASE 5778:

-y

/
<t§z\5262 :

Examiner Hearing - Wednesday - September 29, 1976

CASE 5779:

Dockot No, 26-76

Application of Continental 011 Company for an unorthodor location, Eddy County, New Mexico.
Appiicant, in the ahovﬂ—°’yled cause, sceks approval for the unortholox location of its James
Ranch Unit Well No. 9 to be drilled at & ypoint 1980 feet from the North line and 660 feet from
the West line of Secticn 31, Township 22 South, Kange 31 Fast, Los Medanos-Morrow Gas. Pool,
Eddy County,. New Mexico, the N/2 of said Section 31 to be dedicated to the well,

Application of Gifford & Mitchell and M, B, Wisenbaker for pool creation, pool rules, and a non-
‘standard gas spacing unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the creation of a new gas pool for Atoka production for its Horseback Well No., 1 lecated 1000
feet from the Scuil line and 1980 feet from the East 1ine of Section 33, Township 26 South,
Range 36 East, Lea County, New Mexico, the promulgation of pool rules therefor, including a
provision for 640-acre spacing and approval for & 589, 52-acre non-standard gas spacing unit
comprising all of partial Seetions 33 and -3, of the aforesaid Township.

Application of Gas Company of New Mexico for underground gas storage f{indings, Eddy County, New
Mexico. Applicant, in the above-styled cause, pursuant to Section 65-9-5 NMMSA 1953 Comp., seeks
a decision from the Commission containing findings as to the propristy of utilization for under-
ground-gas storage of the sub~surface strata from the .top of the Morrow clastic stratum to the
top of the Barnett stratum underlying Sections 15, 16, 17, 20, 21, 22, 27, 28, and 29, Township
16 South, Range 27 East, Eddy County, New Mexico.

Application of Agua, Inc., for an extension of time and amendment of Order No, R-4495—A, as amended

"by:R-4495-D, Lea County, New Mexico.“Applicant, in the above—°ty1ed cause, seeks amendment of

Order No. R=4495-A, as amended by Order No, R-4495-D to. permit. disposal, after the’current -
October 1, 1976, deadiine, of produced salt water through perforations from 4230 feet to 4320
feet in its SWD Well No. C-2, located in Unit C of Section 2, Township 22 South, Renge 32 East,
Lea County; 'New Mexico. Applicant seeks the amendment of said order to permit such disposal
for an additional 30-day period or until it is able to get electrical.power to its Blinebry-
Drinkard SWD System Well No. A-’2, located in Unit A of Section 22, Township 22 South, Range
37 East, Leéa County, New México, Wwhichever comés later.,

(Reopened) (Continued from September 1, 1976, Examinei Hearing)

In the matter of Case 5262 being reopened pursuant to ‘the prov}aions of Order No. R—4822 -B, which
order extended the special podl rales for Scuthwest Mecdia-Entrada 01l Pool, Sandoval County, New
Mexico, including a provision for 160-acre spacing and proration units and a special depth bracket
allowable of 750 barrels of oil per day., All interested parties-may appéar and show cause why:
sajd pool should not be developed on 40-acre spacing and why the speclal depth oracket allowable
should not be rescinded

S

CASE‘5736: {Continued from September 1, 1976 Examiner Hearing) . IR
Applicatioq of BCO Ine. for downhole commingiing, Rio Arriba County, New Mexido, Agpliéent,”ln
i the above-styled cause, seeks authority to commingle production from the Basin Dakota Gas Pool

and ijrook—Gallup 011 Pool and undesignated Greenhorn and Mancos production: in the wellbore
of its Punn Well No. 2, located in Unii F of ‘Sestion 10, Township 23 North, Range 7 West, Rio
“Arriba County, New Mexico,

P
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Dockets Nos. 25-76 and 26-76 are tentatively set for hearirg on September 15 and 29, 1976,
- nearing mist be filed at least 22 days in advance of hearing date,

Docket No, 24-76
Applications for

DOCKET: EXAMINER HEARING - WEDNESDAY - SFPT“”BFR 1, 1976

9 AM, - OIL CONSERVATION COMMISSION COHFERENCF ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel 3, Nutter, Examiner, or Richard 1., Stamels, Alternate Examiner:

CASE 5747:

_ GASE 5748:

CASE 5749:

CASE 57501

CASE 5751:

. CASE 5752:

CASE 5262:

Application of Atlantiec Richfield Company for a non-standard gas proration unit, unorthodox location,
and simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for a previously established 185-acre non-standard Eumont gas proration unit comprising

the SW/4 and SW/4 NW/4 of Section 19, Township 21 South, Range 36 Easi, Lea County, New Mexico, to
be simultaneously dedicated to applicant's State "F" DE Wells Nos, 1 and 3, at unorthodox locations
in Units E and X, respectively, of said Section 19,

Application of TERRAPET: Manazement Corporation for an unorthodox gas well location, Chaves County,
New Mexico, Applicant; in the above- styled cause, seeks approval for the unorthodox location of a
well to be drilled at a point 990 feet frqm the South and West lines of Seetion 31, Towaship 14
South, Renge 28 Fast, Buffalo Valley-Pennsylvanian Gas Pcol, Chaves County, New Mexico, «-

- P % . . -
Application of Sputhern'UniOn Supply -Compeny for an unorthodox gas well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of its Gallagher State "8" Well No. 3, proposed to be drilled at a point 660 feet from the Scith
1ine and 1980 feet from the East line of Section 8, Township 17 South, Range 34 East, West Vacuum
Fleld, Lea County, New Mexico,

‘““1icatiuﬂ of ¢ities Servicé 0il Company for an unorthodox Yocation, lea COunty, New Mexico.
Applicant, in the above- -styled cause, seeks approval for the unorthodox location of 1ts-Southeast
Maljamar G-SA Unit-Tract 1 Well No. 4 to be located 1355 Peet from the South line and 1135 Teet
from the East line of Section 30, Township 17 South, Range 33 East, Maljamar Grayburg-San Andres
Pool, Lea County, New Mexico.

_1ADplication of Phill1ps Petroleum COmnany for a special allowable, Lea County, New Mexico.
‘Applicant, in the above-styled cause, seeks a capacity allowable for its U, S. Minerals Well
No. 4 located in Unit O of Section 30, Township 17 South, Rang9.33.East, Mrlgumar Grayburgse e=-°  ~®¢

Sarc AndZes  Podl; "Led Conty, New Mexico, 'sald well being a direct offset to an aetive waterflcod =
project.

Application of Bettis, Boyle & Stovall for a special: ellowable, Lea County, New Mexico. Applican{)
in the above-styled cause, seeks a capaeity allowable for its V. H., Justis Well No. 2 located in
Unit D of Section 20, Township 25. South, Range 37 East, Jalmat 0il Pool; -Tsa: County, New Mexico,

. said well being a direct offset to an active waterflood project.

(Reopened )

CASE 5737:

In thé matter of Case 5262 being reopened pursuant to the provisiovh cf Ofder No, H—4822 B, which
order extended the speciagl p0u; wules. for Southwest Media-Entrada 0i1 Pool Sandoval County, New
Mexico, including a provision for 160-acre spacing and proratlon units and a special depth bracket
allowable of 750 barrels of oil per day. All interested parties may appear and show cause why said
pool should rot be developed on 40-acre spacing and why the special depth bracket allowable should
not be rescinded.

(Continued % Readvertised)

CASE 57;6:

Applieation of Howard Boatright for amendment of Order No. R-5208, Eddy County, New Mexieo.
in the above-styled cause, seeks the améndment of Order No. R-5208 which authorized salt water
disposal into the Delaware formation through applicant's State CS Well No. 1, located in Unit L of
Section 17, Township 21 South, Range 27 East, Eddy County, New Mexico, Applicant seeks to increase,
the maximum injection pressure for said well from 400 psi to 800 psi, and also to amend tne specified
packer setting depth from 2975 feet to 2585 feet.’

o s SR

{Continued from August 18, 1976, Examiner Hearing) i
Application of BCO Ine, for downholz commingling, Rio Arriba County, New Mexico, Applicant, in
the above-styled cause, seeks authority to comiingle productlion from the- Basin Dakota Cas Pool
and Lybrook- Gallup 0i1 Pool and undesignated Greerhorn and Mancos production in the wellbore of
its Dunn Weld’No. 2, located in Unit F of Section 10, Township 23 North, Range 7 West, Rio Arriba
County, New Mexico,

“Applicant,

st
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‘O1L CONSERVATION COMMISS10N

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

September 3, 1974

I. R TRUJILLO
CHAIRMAN

" LAND COMMISSIONER
ALEX J. ARMUIIO
MEMBER

* STATEGEOLOGIST
A.L.PORTER,JR,
SECRETARY - DIRECTOR,

Mr. Jason Kellahin Re: CASE‘qu 5262 & 5152
Kellahin & Fox ORDER NO. R-4713-A
Attorneys at Law

Post: Office Box 1769:

" Applicant:
Santa Fe, New Mggico ‘

Petro-Lewis Corpératioh

R-4822-A

Dear Siri

Enclosed herewith are two copies of the above-referenced i
Comm1331on order recently entered in the subject case. v &
, : ' !
i
|
}
i

Very truly yours,

3 /d) é@

A. L. PORTER, Jx.
Secretary-Director

ALP/ir %
Copy of order also sent to: i
’ ~ :

: i
Hobbs OCC x %
Artesia OCC - %
Aztec OCC x_ |
Other %
'
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Aztec 0CC X

g
/

- . 1. R. TRUJILLO
OIL CON_SERVATION COMMISS]ON CHAIRMAN

s ' LAND COMMISSIONER

STATE OF NEW MEXICO ALEX J. ARMIJO
. P.0.30X 2088 - SANTA FE ~ MEMBER

87501
STATE GEOLOGIST
A. L. PORTER, JR.

) ' - SECRETARY - DIRECTOR
July 16, 1974 e

— Re: CASE NO.______ 5262
Mr. Tom Kellahin ORDER NO. -~ R-4822
Kellahin & Fox , ‘
Attorneys at Law Applicant:
Post Office Box 1769 " .

Santa Fe, New Mexico Potxo-Lewis Corporation

3y et

e L 777

Enclosed herewith are two copies 6f the above-referenced
Commission”order recently entered in the subject case.

DOCK!: i

Dear Sir:

Very truly yours,

~A. L. PORTER Jr.
‘Secretary~D=rector

CALP/ir

- Copy of order also sent to:

Hobbs OCC X
Artesia OCC

DOCKET Malttw

Oother o Mr}’William,J. Cooley B . B
'i

et « 1 memmm o

e et O Rn ok 54 e e
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: CIL CONSERVATION COMMISSION
: STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501
DIRECTOR LAND COMMISSIONER - STATE GEOLOGIST
JOE D, RAMEY PHIL R. LUCERO : N EMERY C. ARNOLD
September 23, 1975
Re: CASE NO.___ 5262
Mr. Tom Kellaghin - " ORDER NO. R-4822-B P
Kellahin & Fox : i
Attorneys at Law v , L
Post Office Box 1769 Applicant: o L §
Santa Fe, New Mexico . N Y o
v Petro-Lewls Corporation !
Dear Sir: f
Ehclosed herewith are two copies of the above referenced
Comaission order recently entered in the subject case. :
/Yqurs very truly, ;
¢ f ﬁ / - P L
\~/ {//} /L\//Uh J,/ . o ‘ i
/ JOE D. RAMEY p ,
b/blrector ”
JDR/EA e
Copy of order also sent to:
Hobbs OCC X ;
Artesia OCC i
Aztec 0OCC X f
Other .
- 5 SRS S
- Eal /;:", .
) Y




\\\\ '\“'l
S A :
oo SR N OIL CONSERVATION COMMISSION
PR K IR : .
T, e & STATE OF NEW MEXICO

Pt P. 0. BOX 2088 - SANTAFE == .

87501 .
DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
PHIL R. LUCERO EMERY C. AKNOLD

JOE D. RAMEY
- October 28, 1976

o

Re: CASE NO. 5262
ORDER NO, R-46:22-C

‘Mr. Jason Kellahin
Kellahin & Fox
Attorneys at Law

- Pogt Office Box 1769
Santa Fe, New Mexico

Applicant:

0CC (Petro-Lewis)
Dear Sir:

Enclosed heééwitb are two copies of the above-referenced
Commission order recently entered in the subject case.

{Yﬁurs very truly

DirectoYy

Copy of order also sent to:

"Hobbs OCC X

Artesia 0OCC x
_Aztec 0CC. X
Otﬁer
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~BY THE COMMISSION:

BEFORE THE OIL. CONSERVATION COMMISSION
OF THE STATE OF NEW MiXICO

-IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5262 (REOPENED)
Order No. R=4822-C

IN THE MATTER OF CASE NO. 5262 BRING
REOPENED PURSUANT TO THE PROVISIONS OF
ORDER NO. 'R-4822-B, WHICH ORDER EXTENDED
THE SPECIAL POOL RULES FOR THE SOUTHWEST
HMEDIA-ENTRADA OIL POOL, SANDOVAL COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

This cause came on for hearihg at 9 a.m. on September 29,;
1976, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter,

NOW, on this . 27th. day of October, 1976, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,
FINDS:

(1) That due public notice having been given as required

vby law, the Commission has jurisdiction of this cause and the

subject matter thereof.

(2) That by Order No. R-4822~-B, dated September 23, 1975,
the Commission extended the special pool rules for the Southwest
Media-Entrxada 0il Pool, Sandoval County, New Mexico, as
promulgated by Order No, R-4822-A, dated Septermber 3, 1974.

(3) That pursuant ¢o the provisions of Order No. R~4822-B,
this case was reopened to pérmit all interested parties to
appear and show cause why the Southwest Media-Entrada 0Oil Pool
ghould not be developed on 40-acre ‘spacing with a depth bracket
allowable in accordance with the statewide rules,

& (4) That the evidence presently available indicates that
fdi cher continuation of the special rules and regulations for
the Southwest Media~Entrada Oil Pool is in the interest of
conservation, will not cause waste, and will not impair
correlative rights.
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Cage Ho. 5262 (Reopened)
Order No., R-4822~C

(5) That said rules should be continued in full force
and effect until further-.order of the Commission, provided
however, that the Sescretary-Director of the Commission should

~have the authority to suspend the special allowable provisions

of Order No. R-4822-A without notice and hearing if it appears
that waste ‘ia resulting therefrom., i

IT IS THEREFORE ORDERED3

‘ (1) That the Special Rules and Regulations governing the
Southwest Media=Entrada 0il Pool, Sandoval County, New Mexico,
extended by Order No., R-4822-B, shall remain in::full force and
effect until further order of the Commission.

(2) That each operator in the Southwest Media-Entrada 0il
Pool shall report monthly to the Aztec district office of the
Commission the previous ronth's water~oil cut for each producing

well in the Southwest: Media-Entrada 0il Pool.

TRy R SR U S UL TSV~ U S

\IJ That the Seciyretary=~Director of the uumm;uu;on may, at
any time that it appears that prematuie water encroachment or
water coning is occurring, or other evidence of ressrveoir
damage is apparent, rescind the special allowable provisions
of Order: No. R-4822-A and cause the top unit allowable for the
Southwest Media-Entrada 0il Pool to revert to 347 barrels of
oil pexr day.

(4) That jurisdiction of this cause is hereby retained for
the entry-of such further orders as the Commission may deem
necassary.

DONE‘at,SanﬁauFe, New Mexico, on tha day and year herein-
above daesignated.

STATE OF NEW MEkICO
OIL CONSERVATION COMMISSION

SEAL

dr/
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‘at Santa Fa8, New Mexico, before the 0il Conservation COmmission

‘a quorum being present, havinrg considered the testimony presented

NW/4 of Section 22, Township 19 North, Range 3 West, NMPM,

BEFORE THE OIﬂ CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE.OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE NO. 5262 DE NOVO
Order No. R-4822-A

Nomenclature
APPLICATION OF PETRO-LEWIS CORPORATION
FOR POOL CONTRACTION, CREATION, AND
SPECIAL POOL RULES SANDOVAL COUNTY,
NEW MEXICO. i

ORDER OF THE COMMISSION

BY THE COMMISSION'

This cause came on for hearing at 9 a.m. on August 19, 1974,
of New Mexico, hereinafter referred to as the "Commission."”
. NOW, on:this__ _3ra_  day of Sebtember, 1974, the Commission,.

and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

{1) That due pubiic notice having been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof. - ‘

(2) That the applicant, Petro-Lewis Corporation;,: seeks an
order contracting the horizontal limits of the Media-Entrada 0il
Pool as presently defined and described by the deletion of thae

Sandoval County, New Mexico, and the creation of a new pool ,
for Entrada production comprising all of said quarter section.

{3) Applicant further seeks the promulgation of special
pool rules for the new pool thus created, including a provision
for 160-acre prora:ion units and the establisliment of a special
depth bracket allowable for said pool of up to 750 barrxels per:
day.

(4) That this matter came on for hearing before Examiner
Richard L. Stamets, on June 19, 1974, and pursuant to this hearing
Order No. R-4822 was issued on July 16 1974, which denied the
application of Petro-Lewis Corporation for the aforesaid pocol
contraction, creation, and special pool rules.

e,
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Case No. 5262 da novo ’
Order No. R-4872-A

(5) That on July 23, 1974, application fox-hearing De Novo |
was made by Petro-Lewis Corporation and the matter was qet for
hearing before a quorum of the Commission. <

(6) That the matter came on for hearing De Novo on
August 19, 1974.

(7) That subsequent to the original hearing of Case No. 5262,
additional reserveoir information has become available which
indicatas that the oll-bearing portion of the Entrada formation
underlying that part of the Media-Entrada 0il Pool sought to
be deleted and the oil-bearing portien of the Entrada formation
underlying that part of the Media-Entrada 0il Pool which would
remain after such deletion, while in communication with a common
water aquifer, do not appear tc be in effective communication
with each other..

(8) That the oil-bearing portion of the Entrada formation
underlying the NW/4 of Section 22, Township 19 Noxrth, Range 3
West, constitutes a separate common source of supply from the
oil-bearing portion of the Entrada formation underlying the
S/2 NW/4 and SW/4 of Section 14, the S/2 NE/4 and SE/4 of Sec-

MR- MBIA ~f Bamtlan 29 and tha ulo mIA of . Can~-.
tion 23, all in Township 19 North, Range 3 West, NMPM, Sandoval
County, New Mexico.

L .
~ {9) That the NW/4 of gaid Section 22 should be deleted from
tha Media-Entrada 0il Pool as- presently defined-and that a new
pool for Entrada ol production designated the Southwest Media-
Entrada 0il Pool should be established comprising the land so -
deleted.

(10) That ‘che Media-Entrada 0il Pool from which is being
created the Southwest Media-~Entrada 0il Pool i3 governed by
special pocl rules which include a provision for l60-acre spacing
and proration units and a special depth bracket allowable of 750
barrels of oll per day. :

(11) That inasmuch as the reservoir chgracherigtics of the
two pools are similar, similar pool rules should govVern each.

{(12) That special pool rules for the Southwest Media-Entrada
01il Pool, including a provision for l1l60-acze‘spacing and proration
units and a special depth bracket allowable of 750 barrels of
oil per day, should be promulgated.

(13)_ That the Commisaion at a future hearing should consigder
the deletion of the NW/4 NE/4 of Section 22, Township 19 Noxth,
Range 3 West, NMPM, Sandoval County, New Mexico, from the hori-
zontal limits of the Media-Entrada Oil Pool inasmuch as said
lquarter-quarter section appears to be underlain by the Southwest
Madia-Entrada Pool ratlier than the Media-Entrada 011 Pool as
presently defined.
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Case No. 5262 De Novo
Order No. R-48%22-

IT IS THEREFORE ORDERED:

(1) That the horizontal boundaries of the Media-Entrada
011 Pool, Sandoval County, New Mexico, are hereby contracted
by the deletion therefrom of the NW/4 of Section 22, Town-
ship 19 North, Range 3 West, NMFM, Sandoval County, New Mexico.

(2) That a new psol in Sandoval County, New Mexico, classi-
fied as an oil pocl for Entrada production is hereby created and
designated as the Southwest Media~Lntrada 0il Pool consisting
of the following described area.w }

TOWNSHIP 19 NORT}I, RANGE 3 WEST, NMPM
Section 22: Nw/4

(3) That effective September 1, 1974, Temporary Special Rules
and Regulations for the Southwest Media-Entrada 0il Pool, Sandoval
County, New Mexico, are hereby promuigated as follows:

TEMPORARY SPECIAL RULES AND REGULATIONS
FOR THE |
SOUTHWEST MEDIA-ENTRADA OIL POOL

“:i - ’-; -EAOh wall f‘ﬂfﬂﬂlatéu O Tecompigtad ia“the -auumﬁn%%‘i'ﬂ
Media~EnE§ada 0il Pool or in the Entrada formation within one
mile thereof and not nearer to or within the limits of another
designated Entrada o1l pdol shall be spaced, drilled, operated
and .produced in accordance with the Special Rules and Regulations
hereinafter set forth. : ‘

mﬂ
n—w

RULE 2. Each well shall be located on a standard unit
contaInIng 160 acres more or less substantially in the form of
a square which is a quarter section being a legal subdivision of

the United State's Public Land Surveys.

RULE 3. The Secretary—Directo; of the Commission may grant an
exceptIor to the ‘requirements of ﬁule 2 without notice and hearing
when ‘an application has been fileo fnr a non-standard unit con-
sisting of 1less than 160 acres or <46 unorthédox size or shape
of the tract is due to a variation in the legal subdivxsion of
the United State's Public Land Surveys. All operators offsetting
the proposed non-standard unit shall be notified of the applica-
tion by registered or certified mail and the application can
state that such notice has been furnished. The Secretary—Ditector
may approve the application upon receipt of written waivers from
all offset operators or if no offget operator has entered an
objaction to the formation of the non-standard unit within 30
days after the Secretary-Director has received the application.
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-of a well previously drilled to another horizon. All operators

-all operators offsetting the proposed location or if no objec-

'aayﬁ"aftér'tﬁe“Sécfétafy;Difectar‘has’received the -application,

“operator of any well having an unorthodox location shall’ n0t1:y

- -
Case No. 5262 De Novo
Order No. R-4822-X

RULE 4. Each well shall be located no nearer than 660 feet
to ‘i{he outer boundary of the proration unit nor nearer than
330 feet to any governmental quarter-quarter section line -
nor nearer than 1320 feet to the nearest well drilling to or
capabla of producing from the same pool ;

RULE 5. The Secratary-Director may grant an exception to
the requirements-of Rule 4 without notice and hearing when
an application has been filed for an unorthodox location’
necessitated by topographical conditions oxr the racompletion

offsetting the proposed location shall be notified of the appli-
cation by registered or certified mail and the application shall .
gstate that such notice has been furnished. The Secretary-Director
may approve the application upon receipt of written waivers from

tion to the unorthodox location has been entered within 120

RULE 6. A standard proration unit (158 through 162 acres)
shall be assignhed a 160-acre depth bracket allowable of 750 barrels
subject to the market demand percentage factor for allowabie
;.\;:;:::: a2nd dn_&ha avant thara. 'ln .more than one_ Well ona . ..
1l60-acre proration unit the operator may produce the allowable
agsigned to the unit from the wells on the unit in any propox-~
tion.

The allowable assigned to a non-standard proration unit
shall bear the same ratio to a standard allowable as the
acreage in such non~standard unit bears to 160 acres.

RULE 7. A limiting gas-oil ratio of 2000 cubic feet of gas
per barrel of oll is established for the pool.

IT IS FURTHER ORDERED:

(1) That the location of all wells presently drilling to
tha Southwest Madia~Entrada Oil Pool are hereby approved; the

the Aztec District Office of the Commission in writing of the
name and location of the well on or before October 1, 1974.

(2) That, pursuant to Paragraph A. of Section 65~3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing wells
in the Southwest Media-Entrada 0il Pool shall have dedicated
thereto 160 acres in accordance with the foregoing pool rules;
or pursuant to Paragraph C. of said Section 65-3-14.5, existing
wells may have non-standard spacing or proration units established
by the Commission and dedicated thareto.
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Order No. R-4822-A

Failure to file new Forms C-102 with the Commission dedicating
160 acres to a well or to obtain a non-standard unit approved by
the Commission within 60 days from the date of this order shall
subject the well to cancellation of allowable.

(3) That this cause shall be reopened at an examiner
hearing during the month of August, 1975, at which time the
operators in the Southwest Media-Entrada GCil Pool may appearxr
and show cause why said pool should not be developed on 40~acre
spacing with a depth bracket allowable in accordance with the
statewide rules,

(4) That jutisdiéiion of this cause is retained for the
entry of such further orders as the Commission may deem neces~
sary. . , )

___ _DONE at Santa Fe, Naw Faxico, on tha day and year hereinabove
designated.
- STATE OF NEW MEXICO o
OIL ?:;gERVATION COMMISSION
, » .,
dw A-&-.u..../]
X4 R. TRUJILLO, Chairman <

I )

A. L. PORTER, Jr., Member & Secretary




following:

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY. THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR -
THE PURPOSE OF CONSIDERING:

CASE NO. 5262
Order No. R-4822 -

APPLICATION OF PETRO-LEWIS CORPORATION
FOR POOL CONTRACTION, CREATION, AND
SPECIAL POOL RULES, SANDOVAL COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

lBY THE COMMISSION'

This cause came on for hearing at 9 a.m. on June 19, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

' Ncw, on this 16th day of July, 1974, the Commission,

‘a quorum being présent, having considered the testimony, the

racord, and the recommendations of the Examiner, and being

fully advised- in the premises,
FINDS :

’ “(1) That due public notice having been given as required
by law, the Commissioii-has durisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Patso-Lewis Corporation, seeks an
order contracting the horizontal limits of the Media-Entrada 0il
Pool as presently defined and described by the deletion of the
NW/4 of Section 22, Township 19-North, Range 3 West, NMPM,
sandoval County, New Mexico, and the creation of a new pocl
for Entrada production comprising all of. said quarter section.

11\, S Rvarnd ln [ fun—t}tnv aoaba ™ 12 promu'lna{-{nn ne alﬂaa‘ln'l
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pool rules for the new pool thus created, including a provlaion"

for 160-acre proration units and the establishment of a special

‘depth bracket allowable for said pnol of up to 750 barrels per

day.

(4) That‘the‘applicant has advanced as the reasons for the
proposed pool ccntraction, creation,.and special pool rules the

a. That the Entrada formation underlying the portion
. of “the Media-Entrada 0il Pool sought to be deleted,
and the Entrada formation underlying the portion
of the Media-Entrada 0il Pool which would remain,
_.eonstitute sources of supply separate from one
another. ‘
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- p. That without such pool contraction, creation,
and special pool rules, the jnstitution of a

pressure maintenance project in the Mgdia-Entrada

0il Pool would be delayed.

c. That without such pool contraction, creation, and

special pool rules, institution of water disposal
operations in the Media-Entrada 0il Pool would be

delayed.

» (S)VfTﬁkt the evidence establishes that the Entrada forma-.
tion underlying the portion of the Media-Entrada Oil Pool sought |

to be deleted is in communication with the Entrada formation

underlying the remainder of that oil pool as presently-defined;

(6) That the applicant has failed to establish that
failure to order the requested contraction, creation, and

special pool rules will in fact delay the institution of pres—

sure maintenance and water disposal operations in the Media-
Entrada Oil Pool as presently defined. -

R ¥ b ‘?hat approval of the appliéatién would not pré&ént

w55£e'nof‘ﬁféiéé:*eezzelative,riqhgs_infthe'Med1§~Entra§a 0il

Pocl as that pool is presently defined.

(8) That the applicationifor pool contraction, pool creation

_and special pool rules ghould be denied.

IT 1S THEREFORE ORDERED

(1) That the application‘of Petro-~Lewlis Corporation féx
1 contraction; creation, and special pool rules as set forth

in Findings (2) and (3) of this order is hereby denied.

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the'COmmission‘may deem neces-

_sary. ;

DONE at Santa Fe; New Mexlico, on the day and yeaz horcinabov
designated. ‘

"QTATE OF NEW MEXICO
011 CONSERVATION COMMISSION

f‘pr%' Msmbe o
[ L s

. J '
A. L. PORTER, Jr., M r & Secretary
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‘CASEM5334: Applicatiu.‘of Texaco Inc. for three uno.thodox 0il well locations

Docket No, 19-75

Dockets Nos. 20-75 and 21-75 are tentatively set for hearing on August 27 and

~ "September 10, 1975, Applications for hearing must be filed at least 22 days

in advance of hearing date. -

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 13, -1975

9 AM, -~ OIL CONSERVATION COMMISSTON CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA PE, NEW MEXICO

The following cases will he heard hefore Danielﬂs. Nutter, Hxnmindt;for Richard
I.. Stamets, Alternate Examiner:

ALLOWABLE: (1) Considcratlon of the allowable production of gas from seven-
: teen prorated pools in Lea, BEddy, Raoddvalt, and Chaves
- Counties, New Mexico, for Soptombor, 1074

(2) Consideration of the allowable firoduceion of gas from five
prorated pools in San Juan, Rio Arriba, and Sandoval
Counties, New Mexico,. for Septembar, 1975,

CASE 5533: Application of Southern Union Production Company for compulsory

pooling, Chaves County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling &1l mineral interests in. the
Ellenburger formation underlying the N/2 of Section 21, Township
12 South, Range 26 East, Chaves Couunty, New' Mexico, to be dedi-
cated to a well to be drilled at an orthodox location in Unit F
of 5aid Section 21, Also to be considered i1l .be the cost of
adrilling and completing said well and the allocation of the cost
thereof, as well as actual operating costs and charges for saper-
“visiont TALS6°T0 be considered will'be the designation. of the .
applicant as .the operator of the well and a charge for the risk
involved in drilling said well.

and an administrative procedure, Lea ‘Couityy, New ‘Mexico, Applicant, ©

in the above—styled cause,’ seeks approval for the unorthodox oil

well locations of 1t= 'lest Vacuum Unit Well Nos, 51, 52, and 53

to he drilled, respectively, . 1310 feet. from the South line and 10

feet from the East line of Section 33; 1310 feet from the South - |

and West liiles of Section 34; and 1310 feet from the South line

and 2630 feet from the Wést line of Section 34, all in Township:

17 South Range 34 East, Vacuum Grayburg-San Andres Pool, Lea

'County, New Mexico. Applicant further seeks ‘the establishment

of an administrative procedure whereby additional wells at un-
"HOI'LHO(IOX LO(,dL roiis- 11 the West Vacuum Hn‘lt could be apptoved

without notice and hearing.,

CASE 5532:. Application of Coquina Oil Corporation for an unorthodox gas well

“‘location, Fddy County, New Mexico. Applicant in the above-
styled cause, seeks approval for the unorthodox location of a
Morrow gas well located 660 feet from the North and East lines of
Section S5, Township 19 South,’Range 27 East, REddy County, New

“Mexico, the N/2 of said Section 5 to be dedicated to the wall.

b




" CASE 5536:

CASE 5537:

CASE_5538:

SRR S 7 CASE 5152:

Examiner Hearing - Wednesday - August 13, 1975

) and salt water disposal Chaves County, New HMexico.

"Docket No, 19-75
-2

Application of Petroleum Development Corporation for a dual comple-
tion, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of the dual completion (convenrional) of its
McKay-West Federal Well No. 1 located in Unit F of Section 34,
Township 18 South, Range 32 East, Lea County, New Mexico, to
produce oil from the Bone Spring formation and gas from the Morrow
Lor@ation through parallel strings of tubing.

AppMcation of Cotton Petrcleum Corporation.for compulsory pooling,
Eddy County, New Mexico. Applicant, in the’ above~styled cause,
seeks an order pooling all mineral interests in the Pennsylvanian
formation underlying the E/2 of Section 10, Township 21 South,

Range 25 ‘East, adjacent to the Catclaw Draw-Morrow Gas Pool, Eddy e ///‘

County, New Mexico, to be dedicated to a well to be driiled at an
orthodox location in Unit I of said Section 10. Also to be con~
sidered will be the cost of drilling and completing sald well and
the allocation of the cost thereof, as well as actual- operating
costs and charges for supervision. Alsc to-be considered will
be the designation of the applicart as the operator of the well
and a charge for the risk involvéd in drilling sald well.

Application of Phillips Petroleum Company for a dual completion*
Applicant,
in'the above—styled cause, seeks. approval for the dual completion

of its Luther-A Well No. 1, located in Unit N of Section 185 .
,annshio 8 South, Range 32 East, to produce oil from the Lonesome-

San Andres Pool and to dispose of produced water into the Glorista
formation-in the open-tiole interval from 4584 feet to 4720 feet
through parallel strings of tubing.

(Reopened & Readvertised)

‘;;g;:;;oZ:

In the matter of Case No'. 5152 being reopened pursuant té the
provisions of Order No. R-4713, ‘as ameided by Order No. R-4713-A,
which order established a special depth bracket allowable  for the -
Media-Entrada 01l Pool, Sandoval County, New Mexico. All interéested
parties may appear and show cause why said special depth bracket
allowable should remain in effect. :

(Regpened & Readvertised)

N\

‘proration units.

iy e A

In the matter of Case No, 526Z.béing Teopened parsuant to the
provisions of Order No, R-4822-A, which order- promulgated
special pool rules for the Southweést Media~Entrada 0il Pool,
Sandoval County, New Mexico, including a provision for 160-acre
- A1l interested parties may appear -and show
cause why said- pool should not be developed on 40-acre spacing.
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Examiner learing - Wednesday - August 13, 1975 Docket No, 19-75
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CASE 5539: Southeastern nomenclature case calling for .the creation, contrac-
tion, and extentions of certain ppols in Lea and Chaves Counties,
New Mexico.

; _(a)’ CREATE a new pool in Lea County, New Mexico, classified as
» j ) " a gas pool for Devonian production and designated as the Custer-
: i Devonian Cas Pool. The discovery well is the Shell 011 Company
R S State B Com Well No. 1 located in Unit C of Section 36, Township
' e 24 South, Range 36 Fast, NMPM, Said pool would comorise.

TOWNSHIP 24 SOUTH RANGE 36 EAST NMPM
Section 36: N/2 :

(b) CONTRACT the Bagley-Pennsylvanian Pool in Lea ‘County, New .
Mexico, by the deletion of the following described area:
TOWNSHIP :12 ' SOUTH, RANGE 33 EAST NMPM

Section 10: W/2 SEG

(c) EXTEND the North Bagley-Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 12 SOUTH, RANGE 33 EAST, NMPM
Section 10: W/Z SE/4

(d) EXTEND the Casey—Strawn Pool in Lea County, New Mexico, to

. TOWNSPIP 16 SOUTH RANGE 37 EAST, NMPM
: . : Section 34: NE/4&

(&) EXTEND the Sp th rlying M-Atoka Gas Pool in Lea County, New
M°v4co, to include therein.

) TOJNSHIP 9 SObrﬂerANGE 32 EAST NMPM
- Section 36: N/2 ‘

[N

(£) FXTFND the West Knowles—Drinkard Pool in Lea County, New
Mexico, to inclule therein

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
“Seotion 34: SwW/h ’

€3] EXTEND the Maljamar- Cravburg, San Andres Pool in Lea County,
New Mexico, to 1nc1ude therein:

TOWNSHIP 17 SOUTH RANGE 33 EAST, NMPM
Sect on 14: NW/4

(h) FXTFND the Tom Tom= San Andres Pool in Chaves County, New
Mexico, to 1nc1ude therein:

TOWNSHIP 7 SOUTH RANGE 31 EAST NMPM
Section 2%: S/2Z2 CW/4 and SW/4 SE/4

TYSRIIE: Sfa ¢ - |
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Examiner Hearing - Wédnesday - August 13, 1975 Docket No. 19-75
4=

COWNSHTP 8 SOUTH, RANGE 31 EAST, NMPM
Section 3: NW/4 '
‘Section 4: - NE/4

(1) EXTEND the Tulk-Pennsylvanian Pool in Lea County, New Mexico,
tc include therein:

TOWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM
Section 32: E/2 A
Section 33t ‘SW/4

Section 35: NE/&4

]
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' LAW OFFICES OF
HuNKER, FEDRIC & HIGGINBOTHAM, P.A.
210 KINFLE BUILDING
POST OFFICE: 80X 1837

GEORQGE M. HUNKER, JR.

DON M. FEDRIC
RONALD M. HIGOINBOTHAM

RoswerL,NEw MEXICO 8sszol

TELEPHdNE 622-2700
AREA CODE 505

September 25, 1974
Mr. Bill cCarr
Legal-Department
0il Conservation Commission s
P.0O., Box 2088 7 : e

w

Santa Fe, New Mex1co 87501

Re: . Consolidated Cases 5262 & 5152
- Hearing of August 19, 1974

Dear Bill:

Diana has sent me a copy of the transckript in connection
w1th the ‘above cases; .but she did not send me copies.of the
two Orders-which were entered in these two ¢casés by the 7‘
Commission, ‘Will you ‘please ask her to make xerox copies of
them so that I may have them for our clients' files.

”Théﬁk”Yéﬁ"Véry mﬁéh'fér your assistance and cooperation.

Slncerely 1ours,

George'H. Hunker, Jr.
GHH:dad

cc: Mr. John K. Reimer
cc:r Mr. R. E. McKenzie, Jr.

" SEP 2 a 1974
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Docket No. 23-74

ET: COMMISSION HEARING - MONDAY - AUGUST 19, 1974

0I1L CONSE ATION COMMISSION - 9 A.M. - MORGAN HALL, STATE LAND OFFICE

BUILDING SANTA_FE, NEW MEXICO

CASE 5262:

(DE NOVO)

Application of Petro-Lewis Corporatlon for pool
contraction, creation, and spec1al pool rules,
sandoval County, NMew México. Applicant, in the
above—styled cause, seeks the contraction of the
Media-Entrada 0il Pool by the deletion of the NW/4
of Section 22, Township 19 North, Range 3 West,
Sandoval County, "New Mexico, and the creatlon of.
nev pool for Entrada productlon comprlslng said
lands. Applicant further seeks the promulgatlon
of “special ‘rules for said pool, 1nc1ud1ng a pro-
vision for l160-acre proratlon units and the estab-
llshment of a spec1al -depth bracket allowable for '

said. pool of up to 750 barrels per day.

e

:Upon app;1ca cion of Petro- fowie PﬂrnnratLon..tKiS_ .

-case will be heard De Novo pursuant to the prov151ons

CASE 5152:

ix/

of Rule 1220.

(Reopened) Contlnued from-July 24 1974  Examiner Heariﬁgr

'In the matter of Case No. 5152 belng reopened pur-
suant to the prov131ons of Order No. R-4713, which

order established a special ‘depth bracket allowable
for the Medla—Entrada 0il Pool, sandoval County, New
Mexico-. ‘All interested parties may appear and show
cause Why said spec1a1 depth bracket allowable should
not -hn r@SClnded. e
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Docket Nof 24-74

Dcckets Nos. 25- 74 and 26-74 are tentafively set for hearing on September 4 and
September 18. Apnlications for hearing must be filed at least 22 days in advance-
of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 21, 1974

9 AM. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO : e

—

The following cases will be heard before Richard L. Stamets, FExaminer, or Daniel S.
Nutter, Alternate Examiner }
CASE 5294: . Application of Shenandoah 01l Corporation for a buffer zone allowable, ,
) Eddy County, New Mexico. Applicant, in the abové-styled cause, seeks , -,
the assignment of a special buffer” ‘zZone allowable to its Gissler "A"
Wells Nos. 1 and 3, located 430 feet from the North line and 1720
feet from the West line, and 1320 feet from the North line and 2310
feet from the West line, respectively, of Section 23, Township 17
South, Range 30 East, Gzayburg Jackson Pool Eddy County, New Mexico.
These wells offset an active waterflood project and have received
“an aprarent response to water injection.

CASE 5295: Application oﬁjAmoco Production .Company for a non-standard proration
unit and simnltaneous dedication, Lea County, New Mexico. Applicant, -
in the above-styled cause, seeks approval for a 480-acre non-standard
gas proration unit comprising the N/2 and SE/4 of Section 24, Township
20 South, Range 36 East, Eumont Gas Pool, Lea“ County;“New Mexico, to be
‘atmal o-gnam.a‘lu deddieatad to 1te Ci11013 1y ‘Pederal Cas Com Wpll No: 4 and..
its Gillully g Federal Well No. 7 located in Units B and o, respectively,
of said Section 24, .
CASE 5296€K7Application of Texaco Tanc. for downhole commingling, Lea County, New
. -7 Mexico. Applicant, in the above- styleo cause, ‘seeks authority to
commingie Vacuum—Upper Pennsylvanian production with the presentiy
commingled North Vacuum-Abo and. North Vacuum-Wolfcamp production ys
in the wellbore in its New Mexico "Q" State Well No. 4 located in
Unit P of Seétion 25, Township 17 South, Range 34 East, Vacuuw Pfeld,
Lea County, New Mexico. - %

CASE 5237: Application of Exxon Corporation for a non-standard proration unit and
N . - simultaneous dedicafion, Lea County, New Mekico. Applicant, in the
o .. above-styled cause, seeks approval‘for a 160—acre non-standard gas

RS . proration unit comprising the NE/4 of Section 35 Township 20° South,

: Range 36 East, Eumont Gas Pool Lea County, New Mexico, to be simul- !

taneously dedicated to 1its- Fumont Gas Com 3 Well No. 1 and its Fopeano i

Federal A/C Well No. 7, located in Uﬂits A and G, respectively, of said §

Section 35. f
H

CASE 5298: Application of General American 0il Company 6f Texas for compulsory .
. pooling, Eddy County, New Mexico. Applicant, in“the above-styled Cod
' cause, seeks an order pooling all mineral interests in 'thr Pennsylvanian o
formation underlying the E/2 of Section 29, Township 17 South, Range 29

g " L S e e B i B ip gt e e e e ¥ ke R . . B e
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_ Iuan County, New Mexico, be recompleted as a’single

County New Mexico. Applicant, in the above-styled

tion through the openhole interval from 11,160 feet
~of itg H. C. Poséy "A" Well No. 1 located in Unit 0

//////4 County, New Mexico.

e

" and special pool rules; Sandoval County, New Mexico.
o : s pool for Entrada production comprising said lands. -

‘day.

CASE 5251: (Continued from the June 5) 197414yxaminer Hearing)

Vada-Pennsylvanian Pool, Lea County, New Mexico.

&

e I i

ixamlncer llearling - Wednesday - June 19, 1974 Déckct No. 17-74

CASE 5259: Application of Read & Stevens, Inc. for an unorthodox gas well’

’ location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for an urorthodox gas well location for a well
proposed to be drilled 660 feet from the South line and 990 feet from
the East line of Section 30, Townthip 20 South, Range 25 East, Eddy
County, New Mexico, in exception to the pool rules for the Indian:
Basin-Morrow Gas Pool or the Cemetary-Morrow Gas Pool, whichever is

CASE 5260: 1In the matter of the hearing called by the 011 Conservaticn Commission
on its own motion to permit R & G Drilling Company and all other
interested parties to appear and show cause why Order No. DC~1026,

"which authorized dual completion in the Blanco—Mesaverde and Basin~
Dakota Pools, should not be rescinided and the Hammond Well No. 47
located in Unit K; Section 35, Township 27 North, Range 8 West, San

zone well.

'CASE 5261: Application of ‘Amerada Hess Corporation for salt water disposal, Lea

cause, geeks

authority to dispose of produced salt water “into the Devonian forma-

to 11 230 feet
of Section 11,

Township 12 South, Range 32 East, East Caprock-Devonian Pool, Lea

‘<<:f CASE 5262: Application of Petro-Lewls Corporation for pool contraction, creation,

Applicant, in

7 the: above—styled\cause, ‘s8éeks the concraction of the Media-Entrada.. . .
_ 011 Pool by the deletion of the NW/4 of Section 22, Township 19 North,
X, -Range 3 West, Sandoval County, New Mexico, and the creation ‘ofa new

Applicant further

seeks the promulgation of spec*al rules for said pool, including a
provision for 160-acre proration units and the establishnient of a
special depth bracket allowable for said pool of up to 750 barrels per

- CASE 5263: Application of Reading & Bates 0il and Gas Company for an unorthodox
. gas -well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location for
a well proposed to be drilled at a polat 669.feet from the: South and
West lines of Section 8, Township 18 South, Range 26 East, Eddy County,
New Mexico, the §/2 of said Section 8 to be dedicated to the.well.

'Application of Pierce & Dehlinger for the Amendment of Order No. R-4560,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the amendment of Order No. R-4560 to provide for an extension of time
in-which to compl-with the schedule set forth in said order for the
drilling and completion of the third well covered by said order, to
be located in the NE/4& of Section 24; Township @ South, Range 33 East,

€
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July 24.

Dockets Nos. 19-74 and 20*74tare tentative1y>set for hearing on Jnly 16 and

Docket No. 17~f&

Applications for hearing must be filed at least 22 days in advance ‘\ i
of hearing date. N -
' DOCKET: EXAMINER MFARING - WEDNESDAY - JUNE 19, 1974 N
L= ‘ .
9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM, ‘\\Z e

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO R

The foilowingicaseé will be heard before Richafd L. Stamets, Examiner, or Daniel é.
Nutter, Alternate Examiner:

CASE 5256:

‘plug back its Arco Federal Well No. 2 located 990 feet from the North

CASE 5257:

... casE 5238:

‘Section 4, in the alternative applicant seeks approval for the dual

'CASE 3608

Application of Monsanto Company for directional drilling, Eddy County, i
New Mexico. Applicant, in the above-styled cauge, seeks authority to

line and 2310 feet from the East line of Section 13, _Township 21

South Range 26 East, Burton Flats Field, Eddy County, New Mexico,

to a depth-of 9314 feet and to set a whipstock and directionally
drill said well in such a ménner as to bottom it"ip the Morrow
formation within a 50-~foot radius of a point 660 feet from the North
line and 1980 feet from the East line of said Section 13. «
Application.of Mobil 0il Corﬁgtation“for an unorthodox location, Eddy -
County,; New Mexico ~Applicant. in the ‘above-styled cause, seeks

- approval £61¢ the unorthodox 1ocation ‘of its Federal 12 Com Well No. 1

to be drilled to the Morrow formation at a point 1300 feet from the
South 1line and 660 feet from the East line of Section 12, Township 21
South, Range 26 East, Eddy County, New Mexico, the E/2 of said Section
12 to be dedicated to the well. '

Application of Texas Pacific 0il Company for two waterflood projects
and downlivle commingling or dual completions Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dually
complete {ts State "A'-Aect. 1 Well No. 42 located in Unit A of
Section 4, Township 23 South, Range 36 East, Lea County, New Mexico,
for the purpose of injecting water into the Upper Seven-Rivers forma-
tion of the Jalmat Pool and_the Lower Seven—Rivers formation of the
Langlie—Mattix Pool for the purpose of secondary ‘Cecovery. Applicdnt :
furthér seeks approval for the downhole. comm;ngling in the wellbore - ;
of Jalmat and Langlie-ﬂattix production 1in the off-getting wells. Nos.
44, 45, and 87, located in Units B, H, and G, respectively, of said

completion of -tka aforesald three wells to produce oil from said pools
thtough parallel strings of tubing.

R

(Reopened)

’In the matter of Case No. 3608 being reopened pursuant to the provisions

Carlsbad Permo~Penn Gas Pool, Eddy County, New Mexico, including a

e bt Aty g

of Order No. "R-3282, which order established temporary rules ‘for the

provision for 640-acre spacing. All interested parties may appear and
show cause why said pool should not be developed on 320-acre spacing
units.

<
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SOUTHWEST MKEDIA EXTRADA PRODUCTION

aAugust 1975 through August 1976
(Barrels pex Month)

P

Boling Federal 6

0oil | - ﬁatet_

august 1975 20,900

september : . R 16,600

October ' 6800 -
Hovenberx _— . 68GC
DecemnbeX - 25,100

Januaxry 1976 : 20,550
February : . : 14,900
Maxch o 48,500
__Apxil : o 51,000
May e e e 40,500
Junec : oy 02 B, 5000
Jely - 15,500
August T 19,592

i

» NUTTER

OIL CONSERVA ION’*COMM!SSlON'
LIPS ‘ Fuso EXHIBIT NO. __2-
CASE NO._ 5 A ba—
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CIL CUT

VS

.CUSJLATIVE OIL PRODUCTION

MUMBER ©
SQUTHWEST
NEW MEXICC

BOLING FEDERAL
MEDIA ENTRADA,
m>zoo<%r COUNTY,

BEFORE EXAMINER NUTTER
OIL CONSERVATION COMMISSICN
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_IN THE MATTER OF THE HEARING

COMMISSTON OF NEW MEXICO FOR

I

BEFORE THE

Sn..ta fee

OIL CONSERVATION COMMISSION OF NEW MEXICO

{

CALLED BY THE OIL CONSERVATION . case No.'3262

THE PURPOSE OF CONSIDERING:

 APPLICATION OF PETRO-LEWIS CORPORATION

FOR POOL CONTRACTION, CREATION, Fub
SPECIAL POOL RULES, SANDOVAL COUNTY,

NEW MEXICO

APPLICATION FOR HEARING DE NOVO

COMES NOW, Petro-Lewis Corporation an interested

party‘adversely affected by the order entered in the‘abbve

_,gggp@gpqgmcgse, and pursuant to the provisions of Rule

1220 of the ‘Rules and Regulations,of the New Mexico 0il

- Conservation chmissibn applies to the 0il Conserva-

& - &e - .

‘tion Commission of New Mexico ‘for-a Hearing De Novo of
the above captioned Case No. 5262, and Order No. R-4822

issued pursuant thereto.

Respectfully submitted.

PETRO-LEWIS CORPORATION

BY l > )‘ 3 s b
‘ KELLAHIN &/FOX
P. O. Box 1769 :
. Santa Fe, New Mexico 87501
) DOCKET MAILED
L T e, S SR

E@F\«/.“,

JUL 23 1974 H! ;,

OIL CONSERVATIGN (o ntw,

" order No. R-4822

b YA PR L S
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OIL. CONSERVATION COMMISSION OF NEW MEQ%% K0 Sheda

"IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION Case No. 5262

—COMMISSION OF MEW MEXICO FOR - Order No. R-4822

THE PURPOSE OF CONSIDERING:

APPLICATION OF PETRO-
FOR POOL CONTRACTION,

LEWIS CORPORATF:
CREATION, ANuif

SPECIAL -P00L RULES, SANDOVAL COUN

NEW MEXICO

APPLICATION FOR HEARING DE NOVO

COMES NOW, Petro-Lewi

s Corporation an"ihterested

‘party adversely affected by the order entered in the above

captloned case; arid pursua

nt to the prov1510ns of Rule

1220 of the Rules and Regulations of the New Mexico 0il

Conservation Commission applles to the 0il Conserva-

txon'Commiq51on of New Mexlco for a Hearlng De Novo of

the above captloned Case N

sovissued pursuant thereto.

o. 5262, and Order No.: R-4822

Respectfully submitted,

PETRO-LEWIS CORPORATION

e TR TR Rl S N N R R IR =

P. Oo. Box 1769 ‘.
santa Fe, New Mexico 87501
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BEFORE THE ' ‘Q
MISSION OF NEW MEXICO GIU CORmitdhittis cortin

...mie. fo

OII, CONSERVATION COM

IN THE MATTER OF THE APPLICA- , N _
TPION OF PETRO-LEWIS CORPORATION IR I
FOR CREATION OF A POOL AND POOL

RULES FOR PRODUCTION FROM AN '

ENTRADA FORMATION INCLUDING 160

ACRE PRORATION UNITS AND A

SPECIAL DEPTH BRACKET ALLOWABLE,.

‘SANDOVAL COUNTY, NEW- MEXICO

APPLICATION

e

COHES NOW Petro—Lew1s Corporatlon, byvand’through its

wattbrneys KELLAHIN & FOX,‘and applies to the=oil'Conserva~

tion Commission of New Mexico for the designatiion of a new

pool for productlon from" the Entrada formation-and for

adoptlon of pool rules, including a provision for 160 acre

and. a DIOVLSlon for a Spec1a1 Depth Bracket

rfrat;en,unlts_
aliowable and in support thereof would show the Comm1551on

1. 'Applicant is the operdtdr,df the Fluid Power Pump

#5 well'located ln the NW/4 of Section 22, fownship 19kNOrth,

B Rénge'3‘Wést, N.M.P. M., bandoval County, New Mexlco, com=-

pleted for production from the Entrada formatlon.

2. prlicant seeks the creation of a new podl for
production of this subject well from the Entrada formatién

dedicate the NW/4 of Sectlon 22 to said well.

and proposes to

3. Present 1nformatlon available 1nd1cateS‘that subjeét

well is producing from a separate and distinct source of

supply.

DOCKET MAILED




e

4. That one well will economically and efficiently
dréin and develop a proration unit of not less than 160
acres and that a 160 acrelallowable be assigned to ecach

160 acre proration unit.

s

5. That applicant foresees the possibility of drilling
more than one well on each proration unit and would request
a provision in the order allowing more than one well to be

drilled on a proration unit.

6. The suﬁﬁeCt"weli makés'larGe’volumes of water, as
the'result of an activevwater4dfive, and in ordet to effi-
ciently pgoauce the well, it must be produced at a high |
rate. At higher rates offproductirn the ratio of water to

bil is greatly’reducea.

T

7. Tha

el
4]

iect-well is capable of producing in excess

of the normal allowabie without waste.

_ the dnly operator in the proposed

G

8.. The applicant is
pool, and there are no of%set operatOrsvthat would be dffected
by approval of this application.

9. ‘Approval of €Eeiapplication will result in the re-

R

- covéfy of oil that would not otherwise be recovered, will

prevent waste and protect correlative rights.

'WHEREFORE applicanf prays that this applicatidh be set .

for -hearing pefore the Commissions duly appoiﬁted examiner

N

pu—

o b,

P
Ee3




- and that after notice and hearing as required by law,

FA ' E ~ the Commission entér its order granting the application
i _

17

& o : as requested.

Respectfully submitted,

PETRG-LEWIS CORPORATION

KELLAHIN & FOX - \ -
P. O. Box 1769 -
Santa Fe, New Mexico 87501

. ATTORNEYS FOR APPLICANT

?&“ Langan e A




DRAFT
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|

THE PURPOSE OF CONSIDERING

ORDER NO. R-4822-B, WHICH ORDER EXTENDED . -

_NEW MEXTICO.

~advised in the premises,

the Commission extend&d thé~special pool rules for the Southwest

“Media-Entrada 011 Pool, Sandoval Countv New._ Mexico, 48 promwlqa-ﬁc)q

‘not be developed on 40 ~acre spac1ng with a depth bracket allowable

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO ¥OR

) 4 CASE NO. 5262 (Reopened)
(i::EngQL/J Order No, R-~4822~C

IN THE.MATTER OF CASE NO, 5262 BEING
REOPENED PURSUANT TO THE- PROVISIONS OF

THE SPECIAL POOL RULES FOR THE SOUTHWEST
MEDIA-ENTRADA OIL POOI, SANDOVAL COUNTY,

ORDER OF THE COMMISSION

BY THE COMMISSION'

9
This caﬁse came on for hearing at -9 a.m, on September %, 1976

at Santa Fe, New Mexico, before Examiner Daniel S, Nutter,
-,
NOW, on this V“ day of septambar, 1976, the ‘Commis sion,
a quorum being presSent, having considered the testlmony, the ’
record, and the recommendations of the Examiner, and belng fully

FINDS:

(1) That due pﬁblic notice héving been given as reduired by-‘
law, the Commission has jurisdiction of this cause and the subject

matter thereof,

(2) That by Order'No. R—4822~B, dated‘September 23, 19f3)

l"

ba, Order No. 2-y&22 ~A, doted S= ‘}ew,ber- 3, 1974 »
(3) That pursuant to the provisions of Order No. R~4822-3,

this case was reépened to permit all interestedzparties'to appéar

and show cause why the Southwest Med1a~Entrada 0il "Pool should

in accordance with the statewidé rules.

(4) That the evidence presently évailable indicates that
gg%tinuatiOn“of the wempexary special rules and regulations fbr.
the éouthWest Media—Entradé‘Oil POOi*ﬁer—e—pe#éed—oﬁ—gne_year-is
inﬂthe interest of conservatioh, will not cause waste; and will

not impair correlative rights,




t
)
%

.—2-

NTAPARNT %S 5%4M1-mar¢e+-ef GE tHe Comumtssioe Showld have

at~32T3xamfz:*-hGGF&i?—dﬁftﬂg—the—month—eﬁ-September~—}9?¥—~ab——a
) LN .. suspen Hie Specicd allowable revisieus ot Drdev

‘ - - ’ s e e R g :
. ez ond Lizaring it IV appeara Hhat wsste
1 YMNM 'Hsanrom .

‘Pool shall report nonthly to the Aztec district office of the

revert to 347 barrels of oil per day.

Case No. 5262 (Reopened)
Order No, R-4822~C

(5) That_said rules should be continued in full force and .

wn+il wpu)r.‘HuAJ Q&.&Uv ol Ha Co»w»;a‘;;:ou_, Prowdcd A

effect c—reépené

hie develsped on—48~-asre-spacing with-a-depth

bracket al ble as ed—in~aceerdanCe_with—the—statew&def:ules.

_IT IS THEREFORE ORDERED: s
(1) That the Special Rules and Regulations governing the
Southwest Média-Entrada 0il Pool, Sandoval County, New Mexico,

0.

extended by. Ozﬁer

R‘4822 -B, shall remaln in full force and
un#: '

dvuaeiu 0¢1¥ﬁ¢ C%Wu»u9$hnt

effect
TR +hi . :11 :
WF%MMMlMW
. ear : . : . C  1 . - €
shgglg;ngtﬂbe—éeve4oped—eﬁ—4o«ae§e—spaﬁtng—and—why-the—speelal
dQggg_ggggggg_allowablenshQuld_not~be~xesc;nded

(Z) That each operator. in the Southwest Medla ~Entrada 0il

Commissioh;the previous month's watér-oil cut for each produging

well in the Southwest Media-Entrada Oil Pool,

> -

(f) That the Secretary~Director of the Commission may, at
any time that it appears that premature water encroachment or -

water ‘coning is occurring, or cther evidence of reserv01r damage

o sfacm,/ allowable Ordev- Mo, K-ll-g
is apparent, rescind theAprov151ons of #his—erder and cause the

A

top unit allowable for the Southwest Media~Entrada 0il Pool ‘to **

fgq That jufisdiCtioh'of’this cause is héereby retained for
the entry of such further orders as the Commission may deem necess
DONE at Santa Fe, New Mexico, on the day and year herein-

above designated,

vy
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BEFORE EXAMINER NUTTER
OIL CONSERVATION COMMISSION

feTRo-dac EXHIBIT NO. 2

CASE NO.___S2§R

SOUTHWEST MEDIA FIELD .

Sandoval county

Rate-Water Cut Performance

150 BOPD
480 BWPD
0Oil %-23

"Rate -

tublng

WoerInstéll large
78

and pump. »m

Subsequent Rate :
300 BOPD

-850 BWPD
- 0il %-26
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- June - 1974‘

cduly
TAudust

. September

October
November
December -

January ‘1975
February

"March

S. W. MEDIA ENTRADA PRODUCTION

June 1974 throﬁgﬁ June 1975

8ollng Federal #5

ol Water

633  h98s
837 5285

225 C 1729

310 -0-

219 - FeT
290 -0~

Q- -0~

~0- : -0-
159 1920
-0.. _o..
_‘o- ’ '0-
276 -0-
hgs ‘ ~0-

’
- S -t R
R
¥
B 0
e i
£

Ll

(Barrels per Month)

Boling Federal #6

11 Water

——

2302 358
7114 13277 -
5523 14415 -
328 - -0-
14763 12786

5721 13465
~ 3h27 9725
. Loué 12650
3698 16210
4971 115280
7507 25555

IL CONSERVATION CEGMMISSION

__lfgz_éggg;ntusslr:qc> g
CASENO.__ §A6R

-

BEFORE EXAMINER NUTTER
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BEFORE FHE OIL CONEERVATION COMMISSION
OF THE STATE OF NEW MEXICO (ﬁ,::”
NG

x“f v
f

IN THE MATTER OF THE HEARING v
CALLED BY THE OIL CONSERVATIQN ( o
COMMISSION OF NEW MEXICO FOR X

THE PURPOSE OF CONSIDERING:
Al

CASE NO. 5262

. Order No. R- 4822-B

IN THE MATTER OF CASE NO. 5262 BEING REOPENED
PURSUANT TO THE PROVISIONS OF ORDER NO. R-4822-A,
WHICH ORDER CREATED THE SOUTHWEST MEDIA-ENTRADA

OIL POOL, SANDOVAL COUNTY, NEW MEXICO AND
f:uOM?LCPm“D SPECIAL RULES THEREFOR.

ORDER OF THE COMMISSION

oy

'BY THE COMMISSION:

19_75 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

_r

‘This ¢ailse came on for hearing at $ a.m. on__August 13 -

NOW, on this

FINDS:

(1) That due publlc notice hav1ng been given as requlred by

-law, the Commission has jurisdiction of this cause and the gubiect
‘matt=r therecf.

(2) That by Order No. R-=4822-A, dated September 3, 1974,

' the Commission created and defined the Southwést Media-Entrada
'0il Pool, Sandoval County, New Mexico, and ﬁromulgéted temporary
;spécial rules and.fegulations therefor, including a pquisidn‘_
:for'150=acre spacing and proration ﬁﬁitg aﬁd a‘special depth

“bracket allowable of 750 barrels of oil “per day.

4(3) That pursuant to the provisions of Order No. R-4822-A3,

- this case was reopened to pefmit all intérested parties to appear

5and show cause why the'Southwest Media-Entrada 0il Pool should

in accordance with the statewide rules.

day of September -, 1975. , the Commission,
a quorum being present, having considered the . bestlmony, the record,
‘and the recommendations of the Examiner, and belng fully advised
'in the premises, . ‘

FRR—
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. Al —————— e
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(4) That the evidence presently available indicates ﬁhat
continuation of the temporary special rules and regulétions for

the Southwest Media-Entrada Oil Pool for a period of one year is

liin the interest of conservation, will nut cause waste, and-wiiti

not-cause-waste; and will not impair correlative rights.
(5) That said rules should be continued in full force -and
ect for a one-year period; -and  that this case should be

reepened at an examiner héarinq.during the month of September,

111976, affwhich tine allrgnterested parties may appear and”show

cause why said pool should not be developed ona40—aCre spacing
with a depth bracket allowable assigned in accordance with the
statewide rules.

IT IS THEREFORE ORDERED:

“(i) Thatdthe Special Rules and Regulations governing the
Southwest Media-Entrada ©il Pdoi,;SgggggglfCounty. New Mexico,
pramu‘rated by Order No. R-4822-A, shall remain. in full force and

;‘

effect for an addltlonal perlod of one yeax.
in September, 1976, at which time all interested parties may

should not be developed on 40-acre spa01ng and why the special

fdepth bracke+ allowable should not be re301nded.

(3) That each operator in the Southwest Media-Entrada Oil

Pool shall repcrt monthly to the Aztec District Officé of the

‘Commission the previous month'ﬂ water-oil cut for each produblng

well in the Southwest Media- Entrada 0il Pool.

(2) That thlS case shall be rg?penedvat an ‘examiner hearing ~
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(4) Thatjthe Secretary-Director of the Commission may, at
any time that it appears that premature water enctoachment or
wgter*coning is occurring, or other evidence of reservoir damage
is apparent, rescihd‘the piovisions of this order and cause the
top unit allowable for the Southwest Media—ﬁntrada 0il Pool to

reveft to 347 barrels of oil per day.

(5)  That jurisdiction of this cause is hereby retained for

as the Commission may deem necesséry. i

sushxfuxkhexxaxdexsxafxkhex@unmigitar entry of such further orders

DONE at Santa Fe, New Mexico, on the day and year hereinabove | = ¢~
designated. :
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APPLICATION OF PETRO-LEWIS CORPORATION
FOR POOL CONTRACTION, CREATION, AND
SPECIAL POOL RULES, SANDOVAL COUNTY,
NEW MEXICO. - _j)\
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IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

P
3
. |
1

ORDER OF THE COMMISSION

BY THE COMMISSION:

/{ This cause came Onh £

Order No.

or hearing at 9 a.m. owune 13

'CASE NO. 5262 L

R- 4f;37L/

b P50 T BB P

s bpd

ﬁow, on this day of July

a quorum being present,
and. the recommendations of the Examiner,

in the premises, ‘

FINDS:

v (1)
" law, the Commission has jurisdiction of this

matter thereof.

(2) That the applicant,

it presen-ﬂg-"

Qs T ,
deletion of the NW/4 of Sect

Poolfiby the

of..a’ new pool for Entrada produc

] 001; 5;..'4 ﬁuarv‘rr See- 7om,

s

That due publié”notice having been given
caus

Rﬁ?ge 3 West, NMPM, sandoval ‘County, New Mexico,
7
tion comprising .sa,a.a—-lsendew- Q//

~ .at-Santa-Fe. Naw;Mexrco,wpgfore’ExaminerAg;chard L. Stamets

. 1914,

ving considered the testimony,
and being fully advised

order contracting the horizontal pits pf fhe Ml
" - e e M i
tion 22, Township' 19 North,

‘the Commission,

the record,

as required by
and the subject

petro-Lewis Corporation, seeks an

1imite of the Médid?Entrada 0il

and the creation

3

, 1974
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(3) Applicant further seeks the promulgation of special pool
rules for the new pool thus created, including a“ﬁrovision‘for

160-acre pfhration units and the‘establishment of a special depth

bracket allowable for said pool of up to 750 barrers per day.

proposed pool contraction, creatron, and special pool rules the

‘ Foi’lb@'iﬁg :

a. That the Entrada“fbrmation'underlying the;bortion
of the Media~Entrada Oilréool*soughtfto‘be deléted)and
- the ﬁntrada formation underlying the portion of the
Media"Entrada 0il Pool which would remaia’constitute
sources of supply separaterfrom»one anotherQ x;
b. That without such pool contraction, creatioﬁ) aﬁd
special pool rules, the iaétéatéenﬁof'institution of
a prsssure maintenance project in the Media-Entrada
0il Pool woold be delayed.
c. That without such?pool contraction; creatidn, and
special pool rules, 1nst1tut10n of sakt. watér disposal
},v;operatlons ro the M dla Entrada 0il Pool would be delayed

7:

9
(4) That the ev1dence establlshes that the Entrada formation

”+nderly1ng the portlon of the Media-Entrada 011 "Pool sought ole

Endrada Lorimation undey o'qm
4eleted is in communlcatlon with tbeAremalnder of that 'oil pool

as presently defined.

( That the applicant has failed to establish that failure
to order the requested contraction, creation, and special pool
rules will in fact delay the institution of pressure malntenance:
and eede water dlsposal operations in the Med1a~Entrada OJl Pool
as presently defined. prcV&n*ﬂdtsJG.hbfh

(#) That approval of the application would notﬁprotect

correlative rights in the Media~Entrada 0il Pool as that ‘pool is

presently defined.

%4 That the application fox pool contraction, pool creation

and spec1a1 pool rules shauld belgsn;ed

£

.(4) That the appllcant has advanced as the reasons for thra“"~

r-

S A AV Wi 8 LT
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IT IS THEREFORE ORDERED:

(1) That the application of Petro-Lewis Corporation for pool
contraction,”creation, and special pool rules as set forth in

findings (2) and (3) of this order is hereby denied.

" DONE at Santa Fe, New Mexico, on the ‘day and year herein-

above designated.

(2) That jurisdictioa of this cause is retained for the IR o

entry of such further orders as the Commission may . deem'necessary@
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

| IN THE MATTER OF THE HEARING . ﬂ;/
' CALLED BY THE OIL CONSERVATION
' COMMISSION OF NEW MEXICO FOR
i THE PURPOSE OF CONSIDERING:

i
i

CASE No. 5262 .DE__I_\IOVO

e es v res D n

‘Order No. R- 4822-2

APPLICATION OF PETRO-LEWIS 'CORPORATION Nomencloture
FOR PQOL CONTRACTION, CREATION, AND'

#SPECIAL POOL RULES, SANDOVAIL COUNTY,

SINEW MEXICO. ,

s b 2 4 T

ORDER OF THE COMMISSION

* BY THE COMMISSION:

This cause came on for ‘hearing at 9 a.m. on August 19 ' 19 74
!at Santa Fe, New Mexico, before the 0Oil Conservation Commission

-1of Nem Mexico, ‘hereinafter referred«to as the "Commission."
‘{ . RS Ll R = - Ea .
3

‘ NOW. on this day of 1974, the Comm1551on,
[a ouorum being present, hav1ng considered the testimony presented
«and the exhibits received at said hearlng, and being fully advised:
%+ in the premises, ™

it

K
!

FINDS:

N oy

55 '(1) fhat due publlc notice having been given as requxred by
: Law, the Commission has jurlsdlctlon of this cause and the sub]ect
matter thereof.

(2) That the applicant, Petro-Lewis:Corporation, seeks an

llorder contracting the horizontal limits of the Media-Entrada 0il

éPool as presently defined.énd described by the deletion of the
iNW/4 cf Section 22, wanship 1§’North, Range 3 Wést} NMPM,»Sandovgi:ﬁ
?County} Mew Mexico, and the creation of a new pool for .Entrada
%prudﬁction comprising all of said quarter section.

E ‘ (3) Apﬁlfcant further seeks the promﬁlgatibﬁfofquécial

Epobl rules for the new pocl thus created, including a provision for

160 acre proration unlts and the establlshment of a special

depth bracket allowable for sald pool of up to 750 barrels per day

‘x

SR TR Fect s S el

v oy = mman.

o e pe s e oy s

e v b ishes | e b e
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CASE NO. 5262 DE NOVO
Ordexr No. R-4822-A

(4) That this matter came on for hearing before Examiner
Richard L. Stamets, on June 19, 1974, -and pd}suant to this tearing
Order No. R-4822 was issued oﬁ‘July 16, 1974, which denied the
appl%cation:of Petro-Lewis Corporaticn for the~af0resaié pool
contraction, creation, and special pool rules.

-(5) That on July 23, 1974, application for hearlﬂg De Novo. ;2
was made by Petro-Lewis Corporation and the matter was set for
hearing before a quorum of the Commission.

(6) That the matter came on forﬂhearing 22 Novo on August
19, 1974. |

(7) That subsequent to the original hearing of Case No. 5262,
addltlonal reser:fiiwﬁnformatlﬂp has BﬁLogﬁhgy ilable which

N ar;nq Por aon

lndlcates that the po&%&en of the Media-Entrada 0il Pocl sought to

o:f-btarm rtion sF e Endrads Pormatien wnderlying +ho 8
be deleted and th £2¥t¢on of the Media-Entrada 0il Pcol whith”

would remaln after such deletloq’whlle in commu catlon w1th tbea
t er I e
common water aguupe-f, do not appear to be in effect—of communica-

tieﬁ'w1th cach other. . : e S S

- {8) That the oil-beating ﬁortieh of the>Entrada formatieh
underlying the NW/4 of Section 2iﬂ Townshié 19 North, Range 3 ist,
constitutes a separate common source of supply from the 011~bear1ng
portion of ‘the Entrada fqrmatlonuunderlylng the S/2 NW/4 and SW/4
of Section lﬁ, the S/2 NE/4 and SE/4 of Section 15,f§§/4 Nﬁ/d of

oo . : , B _
Section 22, and N/2 NW/4 of Section 23)all in Township 19 North,
A P ‘

’ Range 3 West, NMPM, Sandoval County, New Mexico.

the Medla—Entrada 0il Pool as presently Genabituted and that a new

stf

pool for. Entrada oil productlon de51gnated the South¥Media-Entrada

0il Pool should be established comprising the land so deleted.

orma{-.o n Mzt.rh,:m?

(9) That the NW/4 of said Section 22 ‘should be deleted from °i’

# .
frer
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GASE NO. 5262 DE NOVO

Order No. R-4822-A

(10} That the Media~-Entrada 011 Pool from which is being
created the Southﬁhedla—Entrada Oll Pool is governed by spec1al
pool rules which include a provision for 160-acre spacing and
proration ﬁniﬁsﬂéﬂ éfsbecial depth bracket allowable of 750
barrels of oil per day. ©
{(11) That inasmucygs the reservoir charecteristics of the
two pools are similar, siﬁilar pool rules should govern each.

g2y peci e

0il Pool’lncludlng a prov151on for 1l60-acre spacing and proration
unlts e a spec1al depth’ bracket allowable of 750 barrels of 011 -
per day)should be promulgated.

A13) That the Commission at a fﬁture hearing 3hould consider
the deletion of the NW/4 NE/4 of Section 22, Township 19 North,

oo _ = ) inasmuch as
llmlte of the Media-Entrada 0il Pool anédasmaeheas said quarter"

‘ quarter section appears to be underlain by the South Medla-Entrada

11Pool rather than the ‘Media-Entrada 0il Pool as presently deflned.

IT is THEREFORE ORDEPED'

(l) That the horlzontal boundarles of the Media-Entrada Oil ‘

Pool, Sandozal County, New Mex1co, aro ‘hereby contracted by the
Fheve Lo

" deletlonﬂof the NW/4 of ‘Section 22 Townshlp 19 North, Range 3 West

NMPM, Sandoval County, New Mexico.

X :
as the South*Media-Entrada 0il Pool consisting‘of the following

described area: . A | g P///

e

(2) That a new pool 1n Sandoval County, New Mexico, classifiegd

Rahge 3 West, ﬁMPM} Sandoval County, New Mexico, £rom the horizontall

-

That spe01a1 ‘pool rules for ¢he South¥Media-Entrada - |l.. &

as an oil pool for Entrada production is hereby oreated and des1gnaTED

-
-~

~
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CASE NO. 5262 DE NOVO
Order No. R-4822-A

TOWNSHIP 19 NORTH, RANGE 3 WEST, NMPM
~ Section 22;WMNW/4

(3) That effective Septem?er‘l, 1874, Temporaty Special Rules
ahd Rééulations for the Southfﬁedia—Entrade 0il Pool, Sandoval Coun
New Mexicos-are herebyupro nlg afed as_follows: _

EMPURARY SPECIAL RULES AND REGULATIONS

FOR THE
SOUTH DIA—ENTRADA OIL POOL

S .

ﬁDLE'i; Each well completed or recompleted in the Southues*
~Med1a Entrada 0il Pool or in the Entrada formatlon w1th1n
one mile-thereof #nd nd nearer to or within thellimlts of
"anothetkdésignated‘Entrada-eil pool shall be spaced, drilled,
operatedrend produced in eocgfﬁance with the Special Rules
and Regulations hereinafter Set forth. -
RULE 2. FEach well sﬁs;l be located on a standard. unit
-containing lGO-aéregfmore or less substantially in the
foim of a square whioh is anqharter section being a lega%
subdivision of the United‘State's—Public Land Surveys.
_exceptlon to the requsrements of Rule 2 w1thout notlce and
hearing when an appllcatlon has been flled for a non-standard
>un1t con51st1ng of less than 160~ acres or the unorthodox -
size or shape of the tract is due to a xarlatlon in the
.legal subdivision of the Unlted State's Publlc Land Surveys.
all operators offsetting the proposed non~sténdard unit shall
be notified of the applicetion by registered or certified mail
and the applicetiOn can state that such notice has been
furnished. ?Pe Secretary-Director may approve the appllcatlon
upon rece;pﬁ of written waivers from all offset operators or

&F if no offset operator-has entered an objection to the

formation of the non-standard unit within 30 days after the

RULE 3. The Secretarv—Dlrector of -the Commission ‘may grant ‘an

LY .
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Ordexr No. R-4822-A

‘Secretary-Director has received the application.

nor nearer than 1320 feet to the n nearest well rllllrg'

WRULE Si He Sccretary Dlrector may grant an exceptlon to

- receipt of written waivers from all operators offsetting the

"RULE 6. A standard proratlon unit (158 ”&?’ﬁsz acres) shall

RULE 4. Each well shall be located no nearer than 660,feet
to the outer boundary of the proration unit nor nearer than

330 feet to any governmental quarter quarter section line

to or capable  of produc1ng from the same pool.

the requirements of Rule 4 without notlce and hearlng when
an: appllcatlon has been,flged for an unorthodox location
neceseitated by topographicai-conditions or the recompletion
of a Weli'previouslywdrilled to another horizon.  All operatorfs
offsettlng the proposed location shall be notlfleu of the
application by registered or certified mail and the
application shall state that such noticé has been furnished.

The Sécretarwairector may approve the applieation upon

proposed location or if no objection to the unorthodox locatidn
has been entered within 120 days after the Secretary-Director

has received the appllcatlon.

be:aSSigned a l60-acre depth bracket allowable of 750 barrels
subject to the market demand percentageﬂfactor for ailowable
purposes andﬂin the..event there is more than one well on a
160—acre proration unit the operator may prodiice the aliowable
assigned to the unit from the wells on the unit in any”propor—
tion. | o

The allowable assigned to‘a non-standard proration unit
shall bear the same ratio to avstandard allowable as the

acreadge in such non-standard unit bears to l160-acres.
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3
; o 4 RULE 7. A limiting gas-o0il ratio of 2000 cubic feet of gas
i 5 " per barrel of oil is established for the pool.
b e IT IS FURTHER ORDERED' »
7 (1} That the locatlon of all wells prerently drilling to the
- e i T -
. Wéw South“Medla ‘Entrada Oi 1 Pooi ~are hereby-a proved ~thé fépefaféf“éf‘ ey
o |[20nY well haviné an‘dﬁorthOGOX location shall.notify the Aztec
%ﬁ f 10 District Office of the Commission in writing of the name and
location of the well on or before October 1,*1974

11
: (2) That, pursuant to Paragraph A. of Section 65-3-14, 5s NMSA :
: 1953, contained in Chaptqr 271, Laws of 1969, ‘existing wells in thesowtheseos
meA‘ua,‘EhMNerth-S’aee-Ba-r—We&feamp Pobl shall have dedicated thereto 160 acres
- in accordance with the f oregoing pool-rules; or ‘pursuant to ragraph
3 C. of said Section 65-3-14.5, existing wells may have non—standard : 4
spacing. or proratlon units establlshed by the Commission and dedicated { N

thereto.

‘ Failure to file new Forns C-102 with the Commission dedlcatlng
160 acres to a well or to obtain a non-standard unit approved by the
Commission within 60 days from the date of this order shall subject
the well to cancellatlon of allowable.

R e PR SN

19 (3) That this cause shall be reopened at an examiner hearing

13- durlng the month of August, 1975, at which time the operators in

14' the Soutﬂfhedla-Entrada 0il Pool may appear and show cause why

“15 said pool should not be developed on 40 -acre spacing with a
16 depth bracket allowable in accordance with the statewideé rules.’

17 '(16 That jurisdiction of this cause is retained for the entry

18 of such further orders as the Commission may deem necessary.
19 DONE at Santa Fe, New Mexico, on the day and year hereinabove

20 designated.
21

22

23

24
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