‘CASE 5263: Appli. of READING &
BATES FOR AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, N. MEX.
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NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 19, 1974

EXAMINER HEARING
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Application of Reading & Bates 0il and Case No.
Gas Company for an unorthodox gas well 5263

location, Eddy County, New Mexico.
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BEFORE: Richard“L. Stamets, Examiner. 
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For the Commission:

R Legal Counsel “for the
Commission

State Land Office Bldg.

Santa Fe, New Mexico

Paul Cooter, Esq.
ATWOOD & MALONE
vRoswellg New Mexico

For the Applicant:
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CASE 5263

JOHN T. MAHAFFEY

Direct Examination by Mr., Cooter

s

D.G. CAMPBELL

Direct ‘Examination by Mr. Cooter
Cross Examlnatlon by Mr. Stamets

DANIEL 'R, HENSLEY

Direct Examination by Mr. Cocter
Cross Examlnatlon by Mr. Stamets

E X HIB: ITs
Admitted

Applicant's Exhibits Nos. 1 ‘.
through 4 , ‘ a 17
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MAHAFFEY-DIRECT ' ' | CASE 5263

MR, STAMETS: Call the next caSé, Case 5263,

MR. DERRYBERRY: Case 5263. Application of
Reading & Batés‘Oii and Gas Company for &n unorthodox gas
well location, Eddy CounFy, New Mexico.

" MR, STAMETS: Call for appearances in this

MR. COOTER: Paul Cootev with the firm of
Atwodd & Malone in Roswell appearing for the Applicant
Reading & Bates. We have thrée witnesses, Mr. Examiner,

John Mahaffey, Gerie Campbeilyand Dan Hénsley.

MR, STAMETS: Are there any other appéaranéeé”

L

P

“in this Case? Would all-three Witnesses stand and be | .

z

sworn?

" (Witnesses sworn.)

JOHN T. MAHAFFEY

called as a witness, having begp first duly sworn, was

_éxamined and testified as follows:

. DIRECT EXAMINATION

BY MR, COOTER:
R - !*_\E

Q Would you state your name for the féébrd?“please?
A John T. Mahaffey.
Q And by whom are yoii“émployed?

A Reading & Bates Oil and Gas Company.

THE’NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON-STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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MAHAFFEY-DIRECT | | CASE 5263
Page......... S S
Q  In what capacity?
A Landman.

Q Hcz long have you'been so employed?
A Approximately 4 months.
Q By its Application in this Case Reading & Bates

3
-

seeks an unorthodox location in the S/2 of Section 8,

. Together with_yohrvAﬁplication Reading & Bates filed the

requisite Form C-102, did it not?
A Yes. L ' .
Q " And on that Form C-102 ‘have you set forth the

ownership'of the leasehold estates doﬁprising the:S/Ziof

Section 87

interestileasehold estates:of'all,of,the oil and gas

leases comprising the S/2 of Section 87

A Yes, that iS“dbrreqt.‘
Q- And has your Company filed a declaration of

unifization unitizing all of those leasehold estates for
- this proposed Unit?

THE NYE'REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
_..225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
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(Whereupon;-a discussion was held
. | “off the record:) '
““BY MR, COOTER: 2
. Q Is«Rgading & Bates the owner of the full working-
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CAMPBELL-DIRECT o VA Page......... I

A Yes we have,

Q  And that is what I havq marked s Exhibit 17

A Yes, that i correct.

Q And that has been execgted, filed and recorded

in Ed&y County? i

A Yes.

MR. COOTER: 1 did not ptépose to file ac an
~exhibit FormiC-102. | |
| MR, STAMETS: That's fine. |
_ MR, COOTER: That's all that I have from this

£

Witness.

- Witness? If hot, he may be excused.
MR. GOOTER: Next, Mr. Campbell.
(Witness pfé%iouSly sworn.)

. D.G. CAMPBELL

‘ calIeﬂaas a witness, having been first duly sworn, was
‘examined and testified as follows:

DIRECT EXAMINATION

BY MR, COOTER:

Q Would you state your name for the record please

six?
A Yes, Gene Campbell.
THE NYE REPORTING SERVICE
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MR. STAMETS: Are there ény questions of this




CAMPBELL-DIRECT | CASE 5263 - :

fﬁ) Q / By whom- are you employed, Mr. Campbell, and in

what capacity?

A 1'm employed by Reading & Bates 0il and Gas
Conpany as their Manager of Exploration,

Q How long have you been associated with- Reghlng e
7&1Bate5?

A Over 12 years.

Q ﬂave you“previously’testified before this i'.;' ’ AR
. "'Commieaion? | | |
A» No, I»havé*not. |
e . . ;9 B Would you brlefly relate for the Examiner your
»r:;) U S :lcollege educatlon,’the d;g;ee yod obta;ned and where“you . E

obtained it and then Summarlze the activities in whlch

AN

you have been engaged 31nce that t1me?

A Yes, 51r.' I'm a January, 1959 graduate from
_the Unluer31ty of Texas w1th a BS Degree in Geology.
viﬁ I have done graduate work both at the UnlverSLty of Texae_i
and* the Unlver31t] “of lulsa. I bave been employed as-a e T
Geologist‘or a Manager of Eyoloratlon from 1959 I o o 5»5#
'»‘worked approx1mately over three years for Lone Star
Producing\Company and the last 12 years, since 1962, ) ,g_,‘ | k_»~,¢

- have been employed by Readlng & Bates in exploratlon work,

ey ’ geology, petroleum englneerlng, and general exploration --

THE NYE REPORTING SERVICE.
STATE-WIDE DEPOSITION NOTARIES
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CAMPBELV,-DIRECT W~MWW“".;~“«w~m.rrmr;ACASE:5263

exploitation development.

Q‘ Has the area of your concern and interest in-
‘cluded southeastern New Mexico?r

A Yes, sirx, it has,

Q  You are familiar with the area which is the
_ silbject matter of this Application? |

A Yes, sir, I am.

Q | For this Hearlng today have you prepared or
were certain exhlblts prepared under your dlrectlon and
superviSIOn?

A - Yes,’sir,-they have been.

Flrst may I d1rect your attentlon please to

what has been marked as EXhlblt No. th Would you please
.relate to the Examiner what that is, what it depicts?
A ' Yes. Exhiblt 2 is an’lsopach map of the

hiddle Morrow sand, ‘whlch we call the Morrow "B" Zone,
which is our‘obfeCtive‘in the well prcposed in Sectioo 8;

- This isopach shows that the proposed locatlon that we have
in the southwest sonthwest of‘Sectlon 8 would have approx1-
mately 25 feet of sand The regular location, which

would be' in the southeast of the southwest which shows somg
what we figure is 12 feet ‘of sand on our isopach. We think]

the Morrow is a chanhel sand and in this area is oriented

THE NYE REPORTING SERVICE
STATE-WIDE OEPOSITION NOTARIES
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CAMPBELL-DIRECT CASE 5263

Page. oo cons 8. ..
primariiy east and west overall.
Q Is another well shown on that plat over in the

southwest sotthwest of Section 77

A Yes. Yates has drilled a well there and that

’Well“is“on‘the sdge cf the-bar; it has approximately
11 feet of tight sand. As you get out to the‘edge'of the
bar--and this is a channel sand in our intexpretation it

" is a channel sand =-- ‘it becomes tight, and thst is one

reason that we want to move back in toward the conttol,
toward the center of the bar, to pick up better sand

5
5 Hipv

conditions.

I St 1 hat Vates well in Section. 7 a producing
well?
A Noa it was not a produc1ng well »l
Q Is tliere anythlng else on that exhltlt inch

you wanted to ==
A' ‘ (Interruptlng\ This map also will show in
‘Section 18, in the,

west, the Yates well that is a prolific Morrow producer,

and~alsd in the_southwest.southwest

Y,A,

of 18 the well" Lhere,
the CK Well is a Morrow producer, so our nearest control

“to us is over a mile away in the: Yates well and does show

the Morrow

sand and where it is productive. I believe

THE NYE REPORTING SERVICE
» STATE:WIDE DEPOSITION NOTARIES
225 JOMNSON STREET
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are 11kely to encounter water if we would ‘come further

i'/‘»‘ I
'CAMPBELL-DIRECT " CASE 5263
~  Page....... D
that covers it.
Q  All right. Next may I direct your attention to I

Exhibit 3 and ask you to relite what is shown on that map?

A Exhibit 3 is a struetural map showing the struc-
ture of the Morrow durlng ‘this time De}ioﬁ;;hd actually T
our poeltlon in Section 8 shows us that a subsea datum

of something estimated to be a minus 5340'—- this is downdip

from the‘productiVe wells, alth6u0h we do not feel like we

dowhdip to 5350. That is poss1b1e, although water levels

have not been dellneated in thlS bar. With the'exceptlon

R

Oi FREE N eEls i ; ——-3i._._._n]_:: er,\i ts. . the

’D.. \
i')

of the Moriow and it is really the meat of our subject,

=
" Tol e -

ixhibit 2.

Q I mlght p01nt out that on both Exhiblt 2 and
EXhlblt 3 there is~ certaln acreage that's color- coded in
green. Ig that the Reading & Bates acreage7

A Yes. That s the acreage rhat we control tn ¢his
'atea. - ”

Q Next, may»Erégrect your attention to Exhibit~4;
"§iease relate what that depicts. .

A Yes. Exhibiti4 iS'a“cross section B-B' that's
oriented roughly east west that will illustrate cemihg

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
22§ ’)HNSON STREET
SANTA FE. NEW ME)}’CO 87501
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CAMPBELL-DIRECT
CROSS

from B the prolific Yates vanderber Well with the section
of sand that, undexr our calculafiehs, has app
62 feet of net sand and as you come eastward into Section

17 you come out - of that chatme1 sand and you encounter no

)

B~B', Texas Inﬂhrnatlonal Petroleum, and then -as you come

TN

further éeSt'you seec the vyates State Well in Sectlon 16

and once agaln you pick up a vestige of that same‘middle

Morrow o¥ Bysand where you have approx

that bar and into a shale section.

e

your Compan ) eady £c proceed w1th ‘d¥iiiing operaticng~

in Se~tion 87

A “yés. We staked the. logation here for terrain
purposes and if thls is granted “depending.on rig avail-

ability, we'r¢ ready to move in and drill the 9200 foot"

Morrow test.

MR. COOTER: 1LI'll go jnto the reserves and-

economics with the thifd witness.

CROSS EXAMINATION

BY MR, STAMETS:

40 M. Campbell 1 believe 1 have gbt a queetion’_

" gand as d?plctea in the mlddle secr ion of the

1mate1y 10 feet of

it, and these show the channel conditions how you come Off

2

Q. Should Ehe commission grant your Applicaticn, is

THE NYE REPORTI\IG SERVICE

STATE-WIDE DEPOSITION NOTARIES
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cross section
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~ CAMPBELL-CROSS CASE 5263
’ Page........ ... ) I
or two.
A Okay.
Q Referring to ‘your Exhibit No. 2, you have a zero
COﬁfﬁaf“iiné”fhéf(gbeS“thrSugH the~sohth’halffof;Se;ti5n 8.

Now,-is this contour line designed to sﬁow that ﬁgE all of
thé's0u£h:hélffgfm§ééfion 8 is productive of gas in the
Morrow formation, or some other purpq;é?

A No. vTﬁat's where we*fﬁink the zero 1iné.is; and

actually the néxt gentlenan is goiug to testily as-to how

- £

many acres we .think can be productive under this. Zero
lines are difficult to épgw{~bu;nth@§;i$ where we feel
like the width of it is and we think the channel does
come inJaﬁé shéié out, as,you/sée;:through tha northeést‘
of i? through.16 aga‘th;ﬁ it develops again with prod@qtive
there in Section 15, so -- | |

Q _"(Iﬁtéffupﬁing) There's not a great deal of con-
~trol in here, tﬁough.

A ‘No; no. |

Q In fact, the'c;nter of the channel might go right‘
tﬁroUgh the denter of Section 872 |

A Well, this repreéents.our interpretation of where
we think that the Moréow cﬁannel goes.

Q This is your best iﬁterpretafion?

THE NYE REPORTiNG SERVICE
) e SOuNeON STREET

‘ " SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386




' nothing in the northwest

CAMPBELL-CROSS B ' CASE 5263
. 12

A This is our best interpretation.

Q Could in fact the channel run right up through

Section 87

A - Morrow channels are very difficult to delineate

and--dhr'bnly”besr bet -- now we have been lnfluenced

certainly by the control in ‘the area, control K\ Sectlon 5

and 6 where”the Morrow in fact is not preseilt, so your_ ...
surmise cefitainly could be an alternate interpretation.

Q At ‘the: present time there is nothinghin Section

% to indicate that it does run up through there and

[V

“¢o 19 indicating that it doesn't

run up. through there7

G

A Well, 1n Sectlon 3 of course, we have ‘control

in Section 3 in the northwest quarter.' We belleve frankly
that this channel has come up and was oriented primarily

tO’southwest northeast and has moved then to an eastward

dlrection and linkKing up w1th this productlon over in 15.

Q The field you deplct over here in Sectlon 13,

is that the West Atoka Morrow7

A I m not sure of the name of it; 1 thlnk that is
right, but 1 certéinly couldn't say that with any great

feeling of certainty.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSIiTION NOTARIES
225 JORNSON'STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

““Q" " Do you know if the productive wells in that West




Jry

‘\\

NN

vjvanderber; whiﬂhjis

CASE 5263

CAMPBELL-CROSS N
i e ) Pagc_:_,::.V:L:V_V_V]“;__g__._...........

Atoka Morrow are more or less generally aligned north-

south ‘at the present time?

A You say are they? 5
Q Yes. Do you know ifhthey are?

A Ne, 1 ceh't sa} that, : e

Q Is it possible there are dther»Morrew sands in

here which might be productive bésides the one you've

depicted on your Exhibit? -
WTAM"“W;‘im'ﬁBﬁ;"if‘we break ‘the Morrow down into “

sections, into three members let's say. Let me draw your

attention to cross section B-B', for instance the Yates

ertalnly a good 111ustrat10n there,

the uppermost under the. MOrrow rise, and if you'd call
that as we do the A, the thlck B Section and below that,
rlght above the Barnett you r‘ould p0331b1y have the C

You have all three of thosé zones, and they certalnly.could

be productive. Now, the commercial producer in this area <

is the B ‘zone, that's the“one you have to shoot for. We

flnr\,'. = ha
LS o 1 2

CaaRc

b

e

nfluenced by. 2 feot of Morrow A sand because it

:hasn t been that commerc1a1 in the area, frankly, and that'

not our objective, to shoot where we don't thlnk it repte-'-

senits “the type of reserves that you have to drill for.
Q But it’is possible that ittcoﬁld be.prdductive?

THE NYE 'REPORTING SERVICE
STATE-WIDE DEPOS!TION NOT ARIES
¢. 225 JOHNSON STF)EET
SANTA FE, NEW MEXICO 87501
I TEL. (59‘_‘5) 9820386
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Y Section 18.

 CAMPBELL-CROSS - CASE 5263
A Oh, yes. T ———

- Q I note too on Exhibit No. 2 that the two
closest prcducing wells arg’loéated in the west half of

A Yes,

Q And, I Ehihk'6hrlreCOrdH§rbbéEIy would reflect
that_the,ﬁell in the nqrthwest)quértgr has the north half
dedicated to it and the Qell in the southwest has the
south half dedicated to it. So, the well fgat you have
prOQOSed will not be trowdiné éﬁy other curfent producing -
,ﬁ9€§§w well, is that coprect. |

y

A No, sir, it obviously won't.

Q And so this wouid,probably tend to create a littlg-

bit better drainige than durrgﬁtly’éxi%tdﬁin the area?
A Well, it is obvious to us -- we believe the
intefpretation, and those wells are draining what ‘we think

the channel is thfbugh«there,~frankly.

. MR, 'STAMETS: . Anv other Guestions? -The Witness..

may be excused,
MR, COOTER: Mr. Heﬁéley.
(Witneds praviously sworn:)

DANIEL R. HENSLEY

called as a witness, having been first .duly sworn, was

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, HEW MEXICO 87501 IS
“TEL. (505) 982- 0386 '
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~0il Conservation Commission before?

Vsouth»half_of'Seetion 8,

HENSLEY-DIRECT CASE 5263
' PAC...cn . L
examined and testified as follows:
DIRECT EXAMINATION
BY MR. COOTER: | - | S

Q Would "ou state your name for the record, please?

A Daniel R. Hensley

Q ’And by whom are you employed and in what capac1ty?

‘A Reading & Bates 01l and Gas 'Conpaﬁyngetrcleum
Engineer. G

Q You have not testified before the New Mexico

A No, sir.

Q  »W5qld you briefly.reléfe your education and your
eiperience éiqce yourgraduation?l » A;; -

A I graduated from Tulsa'University with ?EBS in
Petroleum Englneerlng in Decemberrof 1970 I worked with

Texaco in ‘Houma, Louisiana, for three years and I have

worked for Reading & Bates for four months.

Q  For the purpOse of this Hearihg-did you calculate)

‘the reserv

es. whlchﬁgould undeclle the proposed unit of the
‘and_the recoverable fese?ves'if
a well were drilled at é standard location and if a well
were drilled‘at ehe requested location? -

A Yes,bsir. | -

THE NYE REPORTING SERVICE
STATES-WiDE DEPOSITION NOTARIES
225 SOHNSON STREET
SANTA FE, NE MEXICO 87501
TEL. (505) 982-0386
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: CROSS o B Page...... . +0. ...
- A T Q what ave your caloslations in this regard amd |
¥ % what are your cohﬁlusiqns as to the recoverability?
MI‘ ~‘€; A If you will refer to ﬁxhibit No. 2, on the normal
i spacing 1 calcuiﬁ%é;ré00verable“geserves of 1,32 billion
é cubic feet of gas and 2600 bafreis of condensate.-vOKay,
on the uné;thbdox spacing thgf we feQuest,I.calcuiate 2.75
| bi1lion cubic feet and 2200 barrels of condensate. - .
Q In your opinion, Mr. Hensléy,wﬁgﬁid}a well at the
=:réﬁuested unorthodox location as opposed’tg the orthodox
N ‘locatién,-ﬁe in the best intefésté of conservation, pre- é 4
| véﬁfion of waste? |
A Yes. ) C
Q 'Wﬁat‘wauld'the~agll cost be, ébprbximately, ;
for your proéoééd well? é
C A ur-estimation is $250,000.
Q And that's d?illeh and compléted?~ | -
A  Yes, sir, , - B ‘.
MR. COOTER: 1 have no other questions.
| CROSS EXAMI’NATI‘(‘)N
] e s ' —
A@i,;v ) 4 Q Mr. Heésley, yoqr calculations are based on the o o e
'ng? geology showﬁ on ExhibiE 27 = ‘3>
‘ A v‘Yes, sir. | ”
THE'NYE REPORTING SERVICE ‘“
 ATE-WIDE DEPOSITION NOTARIES
. SANTA FE. NEW MEXICO 87501
’ TEL. {505) 982- 0346
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“the greatest ultimate recovery is the proposed non-standard

‘1fthfough'4;

HENSLEY-CROSS CASE 5263

Q So that if in the end we proved chat the lines
shoﬁla be redrawn sbmewhere else‘your reserve figures
wouldvchaﬁéé a little bit?

A Yes, -
Q _ But at the present time, with the information you

haveQavailablé,fyour>study shows the best location with

I

iocation?
A Yes.
MR;'éTAﬁETS: Axe there any other questiohs of
the Witnessé He may be excused.

MR, COOTER: Mr.. Examiner, we offer Exhibits

MR, STAME&S:: Exhibits 1 through 4 will be ad-
‘miftéd'into tﬁe record.
‘(Whereupong Aébiicant's Exhibits Nos.
1 thrOugh 4 were admitted into evidence.)
‘MR, STAME%S: Anythiﬁg further in this Casé?

We will take the case under advisemenii . ... . .~

3 /
[

AN
E <4 i .
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES -
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STATE OF NEW MEXICO ) .
| ) ss.,
COUNTY OF SANTA FE )

1, RICHARD L. NYE, Court Reporter, do hereby certify

that the foregoing and attacheduTranscript;Qﬁmﬂearing be=-

fore the New Mexico 0il Conservation Commission was
v ’ I ’

Ve -

\

reported by me, and the same is a true and correct record

of the said proceedings, to the best of my kriowledge; |

" gkill and ability.

Y {LMYMA
gl AT

.”NYE,'COQ&E‘Reporter

1 6o heredy coxtify that the foragoing 18
a""c’dm’plété'“fécord’of the proc‘eedings in

SAC

& X
o '  the Examiner hearyné of Caséi§°'"-""3§§
e R “tiard by me OoR. g “kiﬁﬁ ....... - g-

]
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1. R TRUJILLO
O1L CONSERVATION COMMISS]ON . CHAIRMAN

e AD MO MEYICO LAND COMMISSIONER

nmA
OI1IAlL 1L UF now l'lul\lvv R

T ALEX ICARMUOC
P. 0. BOX 2088 - SANTA FE MEMBER
87501 -
STATE GEQLOGIST

A.L.PORTER, IR.
June 25, 1974 ) SECRETARY - DIRECTOR

CASE No._____5263
M¥. Paul C T - . - ORDER NO. R-4814
~Atwood,; Malone, Mann & Cooter A ) 2
Attorneys at Law Appllcant' o

post Office Box 700
Roswell, New Mexico 88201 Reading & Bates Oil & Gas - -Co.

et e e BN

Dear Sir:

Enclosed herew1th are two copies of the above-referenced

Commxssxon order recently éntered in ths subject case.

L% 4

vél"'
/

A, L. PORTER, Tr.
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs OCC x

Artesia OCC X
Aztec OCC

other
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OF THRE -STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICQ FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5263
Order No, R-4814

APPLICATION OF READING & BATES
OIL AND GAS COMPANY FOR AN

UL‘:GP\TI{G cv GAS - WRET, . Tncnq‘fnh-... S

Ty ¥R

EDDY COUNTY, NEW MEXICO.

ORDER OF THE- COMMISSIONW -

| BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on June 19, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 25th  day of June, 1974, the Commigsion, a
quorum being present, havfhg considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised-
in the premises,

/FINDS:

ﬁ(i) That due public notice having heen given as required
by law, the Commission has jurisdiction of this cause and the
subject matter theraeof.

(2) That the applf~ant, Reading & Butes 0il and Gas
Company, seeks approval of an unorthodox gas well location 660
“feet from the South line and 660 feet from the West line of
<8ection 8, Township 18 South, Range 26 East, NMPM, t0 test the

‘ij Morrow formation, West Atoka-Morrow Gas Pool, Eddy County, Naw

Mexico.

(3) That the‘s/z of said Sectgén‘B is to be dedfd;£gE:£6‘>
the well. . o ’

]4) That a well at said unoruhodox location will better
[ enable applicant to produce the gas underlying the proration
unit. P -
f (5) That no offset operator objected to the proposed un-
orthodox location. -

(6) hat approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in tiie subjact pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avold the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
" correlative rights . .
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Order No. R-4814

IT IS THEREFORE/ORDERED:

{1) That an unoxthodox gas well location for the Morrxow
formation ig harehv approved for a well to be located at a point
669 feet from the South line and 6§60 feet from the West line of
-Section 8, Township 18 South, Range 26 East, NMPE, West Atoka-
Morrow Gas Pool, Eddy County. New Mexico.,

(2) That the S/2 of zaid gection 8 shall be dedicated to
- the abovg:@escribed well. -

(3) That jurisdiction of this cause is retained for the
entxy of such further orders as the Comaission may deem necessary.

“DONE at Santa Pe, New Mexico, on the day and year herein-
above designated. ‘ -

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A
Pt St g

1‘4. R. TRUJSILLO, Chairman

X J, ARMIJO, Membgr
&' &z

L - . ‘

SEAL

CASE NO. 5263 i

A. L. PORTER, Jr., er & Secretaly




Docket No. 17-74

Dockets Nos. 19-74 and 20-74 are tentatively set for hearing on July 16 and
July 24. Applications for hear ing must be filed at least 22 days in advance
of hearing date.

. DOGKET: _EXAMINER MEARING - WEDNESDAY. - JUNE 19, 1974

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE, NEW MEXICO

_The following'cases will be heard before Richard L. Stamets, Examiner, or béhiel‘s.
'Nutter, Alternate Examiner:

CASE 5256 Application of Monsdnto Company for directional drilling, Edd/ County,
. Néw Mexico. Applicant, in the above-styled cause, seeke authority to
plug back its Arco Federal Well No. 2 located 990 feet from the North
“line and 2310 feet from the East line of Section 13, Township 21
South, Range 26 East, Burton Flats Fieldy Eddy County, New Mexico,

to a depth of 9314 feet and to set a whipstock and directionally
drill said well in such a manner as to bottom it in the Morrow
formation within a 50-foot radius of 2. point 660 feet from the North
line and 1980 feet from the East line of said Sectioit 13.

CASE 5257: Applicatioh of Mobil 0il Corporation ‘for an unorthodox location, Eddy
County, New 'Mexico. Applicant, in the above-styled cause, seecks
approval for the unorthcdox location of its Federal: 12 Com Well No. 1
to be drilled to the Morrow: formation at a point 1300 feet from the
_South line and 660 feet from the East line of Section 12, Township 21
aouth;wRange 26 East, Fddv Countv. Hew Mex{co, the E/2 of said Section
{12 to be dedicated to the well.

(&3 Ny

CASE 5258: Application of Texas Pacific o011’ Comp&ny for two waterflood” projects
and. downholz comminwling or dual completions, Lea County, New Meii%o0.
Applicant, in the- ‘above- styled cause, seeks authority to dually
complete its State "A" Act, 1 Well No. 42 located in Unit A of , o
Section 4, Township 23 South, Range 36 East, Lea County, New Mexico, -
for the purpose of injecting water into the Upper Seven-Rivers forfia-
tion of the Jalmat Pool and the Lower Seven-Rivers formation of the
Langlie-Mattix Pool for the purpose of secondary recovery. Applicant
further seeks approval. fur the downhole commingling in the wellbore

- of Jalmat-and Langlia-Mattix Droduction in the off—setting wells Nos.

““44, 45, and 87, located in Units B, H, and G, respectively, of s&aid
Section 4; in the alternative applicant seeks approval for the dual
completion of ‘the aforesaid three wells to produce oil from saild pools
through parallel strings of tubing.

CASE 3608: (Reopened)

In the matter of Case No. 3608 being reopened pursuant to the provisions
of Order No. R-3282, which order established tewporary rules for the

7 Carlsbad Pérmo-Penn Gas Pool, Eddy County, New Mexico, including a

’ provision for 640-acre spacing. Ail interested parties may appear and

show cause why sald pool should not be developed on 320-acre spacing
units.
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CASE 5259:

* CASE 5260:

Juan County, New Mexico, be recompleted as a single zone well. R

CASE 5261:

.8pecial depth bracket allowable for said pool of up to 75¢ barrels per

" CASE_5263:

xaminer learing - Wedunesday - June 19, 1974 Docket No. 17-74

S SR e e o e D

Application of Read & Stevens, Inc. for an unorthodox gas well
location, Eddy County, New Mexicc. Applicant, in the above-styled
cause, sevks approval for an urorthodox gas well location for a well
proposed to be drilled 660 feet from the South line and 990 feet from .
the Last line of Section 30, Township 20 South, Range 25 East, Eddy
County, New Mexico, in exception to the pool rules for the Indian
Basin-Morrow Gas Pool or the Cemétary-Morrow Gas Pool, whichever is
apolicable. -
In the matter of the‘hearing called by the 01l Conservation Commission
on irs own motion to permit R & G Drilling Company and all other
intereb*ed parties to appear and show cause why Order No. DC 1026

Dakota Pools, should not be rescinded and the Hammond Well No. 47 ’ !
located in Unit K, Section 35, Townshiﬁ 27 North,’ Range 8 West, San ;

Application of Amerada Hess Corporation»for salt water disposal, Lea )
County, New Mexico. Applicant, in the above-styled cause, seeks !
authority to- dispose of produced salt water into the Devonian forma-
tion through the openhole interval from 11,160 feet to 11,230 feet
of its H. C. "Posey "A" Well No. 1 located in Unit O of Section 11,
Township 12 South, Range 32 East, East Caprock-Devonian Pool, Lea
County, New Mexico.

Appiicavionof retro Lewis Corporation ‘for pool contraction, creation,
and special pool rules, Sandoval County, Mew Mexico. Applicant, in

the above- styled cauae, seeks the contraction of the ‘Media-Entrada . i
NEY DA~ S TP T I

VL2 Goa uJ ‘..uc uc.Lc:L.Luu UJ l.lle NWI‘& of "Section’ ll rownship ‘19 North SRR —
'Range 3 West, Sandoval County, New Mexico, and the-creation of a new :

pool for hntradafproduotion comprising said lands. Applicant furthér |
seclis. the promulgation of special rules for said pool, including a T
provision for 160-acreé proration units and the establishment of a B i

day..

Application of Reading & Bates 01l and Gas Lompany for an unorthodox

gas well location, Eddy County, New Mexico. Applicant, in the above-

gtyled cause, seeks approval for an unorthodox’ gas-well location for

a well proposed to be drilled at a point 660 feet from the South and , S

~Weet-lines of- Secticii Sy Townsiip™id “South,” Range 26 East, Eddy County,

New Mexico, the S/2 of said Section 8 to be dedicated to the well.

(COntinued from the June 5, 1974, Examiner Hearigg)

S e T

P ek

N CASE 5251:

Application of Pierce & Deniingcz'fu; the Amendment of Order No. R-4560

Lea County, New Mexjzo. Applicant, in the above-styled cause, seeks

the amendment of Order No. R-4560 to provide for an extension of time

in which to .somply with the schedule-set forth in said order for the

drilling and completion of the third well covered by said order, to

be located in the NE/4 of Section 24, Township 9 South, Range 33 East, :
Vada—Pennsylvan-an Pool Lea County, New Mexico. :
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. - _mmmn’mmms.mm:

uam READING & BATES OIL AND GAS CO. llthohgnlm:ot
. the tollovh\q described Oil ard Gas Leasss eonti.nq m lands harsin-
7 .ﬂ:lt ducrtb.ds

(438 § u.nd Gas Lease dated April 1, 197}, u:ocuud by ullu:d

. Epencer Trust, Inc., by J. A. Pairey, President, as lessor,
in favor of Reading & Bates, Inc., as lessee, rocorded in Rook
79, Page 447 of tha records of Bddy County, Mew Maxico, and
covering all ui: the West 32 acres of the 8/2 of the SE/4 ard
all of the Kast 48 acres of tus 5/2 of the SE/4 of Section 8,
Township 18 South, Range 26 EKast, M.N.P. H.. Eddy County, New

- Mexico,

:!agh Gas datod Apx'u 12, 1971, axecuted by Hn\gax'et
fi « a8 Lev=ors, in favor of Reading & Bates, InG.,
== 25533, éﬁg;gg dn Boak. .. i D;gn c ol tha mnrﬂg nf M(!tl
County, Kew Mexico, and coilering the sE/6 of ths SE/§ and tho
Kast 8 acrec of the SW/4 of the GE/4 of Section 8, Township 1l
South, Range 26 Bast, H.M.P.M., udg County, Neu Mexico.
011 and Gas uase date-:! .lpr” “ 1971, executed by Darothy
Chapman and Lloyd Chapwan, her huband .as Lessors, in favor
of Reading & Bates, Inc., lassee, rocotdqd in Book 79, Page 449
of the records of Eddy County, Wew Mexico, and covering the _ -
SE/4 of the SE/4 and the Exst 8 scres of the SW/4 of tha SE/4
of Section 8, Township 1Y South, Range 26 East, N.W.P. )(., xddy

- County, Mew Nexicou.

-

‘011 und Gas lsase dated March 17, 1972, axecuted by Frances

W. Collins, as Lessor, in favor of Resding & Bates, Inc.,
as Lesses, recorded in Book 85. Page 313 of the Tecords of
Bcdy County, Mev Maxico, end "covering ali of the Wi/4 of the

_‘BR/4¢ and the NE/4 of the SE/4, Less and Except a ten acia,

tract dc-crlbod by metes and bounds as touovn noghming
at a point 40 feet West and 818 South of the ‘WE/C'of ‘the 3E/4

S pf gestisn-O-TIOC NILE. M M. B_M_; Thanca West B67.73 feet:

Thence South 502.0 tut; 'monce ‘Zast 867.73 fest; Thance
Morth 502.0 feet to the point of baginning, containing 10
acree, more or less, all in Secticn 8, Tosmship 18 South,
Range 26 East, M.N.P.M., Eddy County, Rew m.xico. - ’

and Jane Bojauno. his wife, as Leasors, in favor of Reading &
Bates, Inc., as, Lesese, recorded in Book 85, Page 354 of the

551 and Qzs. amse ‘dated Harch 16,1972, axecuted bv. Sam ujuuo

" records of Eddy County, Kew kaxico, and covering all that oer-
"tain parcel of land, being 70 acres, 10reior less, in ®/2 SR/4

8ection 3, Township 18 South, Range 26 tut. of zaid County and.

\suto. as conveyed to Sam B.jnnno. et wii, by Warranty M

dutod septeaber 15, 1967, recorded in Volume 183, Page 588,
D.R., E4dy County, New Mexico, Less and Except a certaln 33.90
acre tract conveyed by Sam Bejarano, et ux., to Jasus P.7"
Maxrtinez, et ux., by Warranty Deed dated rabmry 20, 1969,

‘rezorded in Voluma 203, Page 401, D, R. of uid County and State,:

SRTIETTIPTY JOUIL TRV LI Necen Latal
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04l and Gxs Leass dutad Keroh 29, 1972, sxecutad by Peaxl
Collins, as Lessor, in fivor of Reading & Hates, Inc., an
Ieznes, recorded in Book 85, Page 723 of tha reco:ds of

Eddy County, New Waxice, and ec‘-’s:iag- all of the We/4 ER/4

and the HE/4 SE/4, Lass and Except a ten acrs tract dascrlh“

by metés and bounds as follows: Beginhing at a point 40 Test -
West and 818 feet South of the SE/C of the Sr/4 of Section 8-
T18S-R26E, N.H.P.H.p Thence West 667.73 fest; Thance South
502.0 feet; Thencs East §67.73 t’utt Thence North 502.0 fest
to the point of beginning, contu.ntnq 70 acres mors Or less,
all in section 8, Townsirlp 18 South. Range 26 East, H. M, P.ll..
Eddy County, New Mexico.

011- and Gas Lease dated March 22, . 1972, “executed by' Jesus 'F.
Martinez and Enedina B. Martinez; hirc: wife, as Lessors, in
favor of Reading & Bates, Inc., as Lesses, recordsd in Book -

" 85, Pnge 716 of the.reccrds of dey county, New Mexico, and

covering the foliowings. Boglnning at a- point which is 100
feet West of the East Quarter Corner of Section 8, “Township
18 South, Rangs 26 Bast, N.H.P.M., said point being. on the

West Right-of—ﬂay Line of U.S. Bighway 285: Thence South

along ‘saia :ugnc=m.-=u, tine<a diatanca. nf 457.1 fedt: Thence.

West to a point which i{s 806.7 feet; Thence South 161.32 fests
" thence West a distance of 1,734.25 feet to the West Line of

gsaid tnct: Thence Xorth alonq caid West Line of tract a distance
of 520.3 feet; said point De:.ng i Northwest Cornar . of.-safd
tract; Thence East 2,542.0 :feet to the point of beginning and
and containing 33,90 acres, wmore or less, being ths same land
conveyed .by Warranty Deed diced Pebruavy 20, 1969, from Gaa
Bejarano st ux to Jesus F. Martinssz, recorded in Book 203 at
Page 401. D. R, of Eddy County, New Nexico.

011 and Gas Lease dated Aptil 27, 1874/ cx&cuud by Agnes M. -

Dudley, A/X/A Nance H. Dudley, as'lessor, in favor of Reading

& Bates 0il and Gas Co., as:Lesses, racorded in Book e
Page of the records of Eddy County, Hew Mexica, ulcovrsrtnq
the NW/4 of the SE/4 and the West 32 acres of the SW/4 of ths
SE/4 of Section 8; Towiship 18 South, Range 26 East, !ddy

-County, New Mexico,

ity .
17 1912. cxocutod by Gertruie
Inc., &3 Lesses,

: P8 2 T
recorded ir:Book: 85, ‘Page 113 ’of the records. “of Eddy cduty. A

New Hexico, and covering the following: - Beginning <t 2 polnt”

* oh the subdivhion line 40 feet West of the WE. Cornei’: of the

SE/4 of. s«ctton 8—‘1‘185~R268. N.M.P.M., Thence South parallel
to the East Lifie of “sald Section 8, 818 feet tc:ths HE Corner
of the tract herein described) Thance West parallel to the
North Line of sald SE/4 of Section 8, 867.73 féet; Thence South
parallel to the Bast Line of said Secgipn 8,..502 foot, norc

or less, to-the South Line of the NE/4 BE/4-5% ¥ic

East along the South Lina of said NE/4 SE/4, 861 ?3 “feet, wore
or less, to a polnt on the -ubdlvilion 1ine 40 ‘feet West of ths
SE Corner of said;NE/4 SE/4: Thence North patallel to the East
Lina of said NE/4 SE/4, Section 8, 502.0 feet, more or less,
to tha point of beginning of the tract harain descrlbod, con=-
taining ten (10} acres, more or less.

7} Lo
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and gas leases. v
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- 611 and Gas_Lease dated March 22, 1971, executad by William
J. Yorr on and Ruth bDorsey Terrington, kls wife, Thadens
Rosl Moore and Gedrge W,; Mooxe, har husband, Jamas F. Noel
-and Jean B, FEoel, his wife, as Lessors, in favor of Reading
& Bates, InC., as Lesses, recorded zﬁ'i'éok 78, Page 893 of
ths xecords of E3dy County, Mew u-xico. insofar amd only in-
sofar as said lease cover all of the W4 of Section 6, Town=

ship 18 South, Range 26 Fest, W.M.P.M., Eddy cwww

‘

MERKEAS, each of the a.bovo lsases grants Lessee ths right and ) p
power of pooling the lsased acreage with any other adjacent or con- ’ :
tiguous lands, lsase, or leases into a unit or units not to éxceed -
a total of 640 acres for the production of gas. o

m. SHEREPORE, the undersigned cwner of all right, .title and
interent in and to the above described lsases, does hercby exsercise
the right granted wider the tamms of sald leases ani does hereby -
designate and dascribe the S/2 of Section 8, Township 18 Scath,
Rangs 26 East, N.N.P.N., lddy Conm:y. Now Maxico, covering an area -
of 320 acres, as a cuuohdatod and unitized area for the purpose of

‘exploraticn, development, and production of gas, and doss hereby H
consolidate eack of the above described oil and gas leases with

_the other so as to foim a congolidated and unitized area for 320 acres : :
in ad¥cordance with the terms, provisions and conditicns of eald ofl R S 3

v

e'..,»m- this 14th day of May, 1974. ..

Before ne the undersigned, a Motary Public in and for said Cownty
Byo.,'on this 14th day of May, 1974, parsonally appeared
to ma kncam to be the identical person who
'.nboen.b-d the nave of the maker thezeof, READING & BATRS OIL AMD GKS ©OC,;
tc the' tongoinq instyument a3 its Vice President acknowledged to me that
~4 cr__ executed the sasa as - < free and voluntary act and deed of ..
such corporation for the uses and purposes tlnmin set forth,

LR,

: '
' N\ ‘/) . V‘i -
/A":(; ;I, S _Tlv((/l-lLC/‘—’/ -
// Notary Public §
mammwuwutm : -
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ATWOOD, MALONE.MANN & COOTER

o - -
‘C"/’,ﬁf/_,__\/'l S x) é‘_)’

LAWYERS CHARLES F. MALONE
. RUSSELL D.MANRNN
-PAUL-A.COOTER
BOB F.TURNER
ROBERTY A. JOHNSON
 JOHN W. BASSETT
ROBERT £.SABIN

KRUFUS E.THOMFPSONR
P.O. DRAWER 700 -—

SECURITY NATIONAL BANK BUILDING RALPH D SHAMAS
ROSWELL, NEW MEXICO 88201
[s08) s22-6221

May 30, 1.97 r@? ﬂfﬁﬁ?ﬁ}ﬁ%‘{a]r

MAY 31 1974

JEFF D.ATWGOD [i883-1960]

| | - OIL CONSERVATION CONM.
The 0il Conservation Coimission Santa Fo :
P. O. Box 2088 ‘

santa Fe, New Mexico 87561

Gentlemen:
Enclosed herewith are tyé following:

‘ 1. original and two copies of the Application of
Reading & Bates 0Oil and Gas Co., for approval of an unortho-

dox well location, Eddy County, New Mexico.

“2. Five copies of your form C-101, being the Ap-

A8

“piication. for Permit to Drill, and

e 3. Three copies of your form c-i02, being*your
Well Location and Acreage Dedication Plat.

,From my telephone cbnversation with Dan Nutter, it
is my understanding 'that this cas= has been set on the docket
for June’lQ, and will come on for exanminer hearing at that time.-

Apbreéiating«your attention to this, I am,
‘ Very trui?iigﬁys,

Paul Cooter-

R A 5 U )

. ‘Mr. Ray Wickett
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BEFORE THE OIL CONSERVATION COMMISSIONA

"OF THE STATE OF NEW MEXICO

IN THE MATTER OF . TFu APPLICATION -)
OF READING & . BATEb OIL -AND GAS FO./ -
FOR APPROVAL OF AN UNORTHODOX WELL'™ ) L <

; , ),
LOCATION, EDDY COUNTY, NEW Mex1co. y Case No. o &

Y

COMES NOW READING & BATFS OIL AND GAS co. ‘and applles' s

\
to tHe 0il ConservatlonﬁComm1551on of the State of New Mexico

for aﬁéroval of an unorthodox well locatlon 'in Eddy County, New

Mexiqo, and states-

3

1. Appllcant 1s the owner of the oil and gas lease-

hold : estate, and the oil anq‘gas;leases covering the Sk of Sec-

tion 8, Townshlp 18 South, RahgeSZG'East, N.M.P.M.,_Eddy Couhty,

‘New Mexico. .
.2, Applicent proposes to drill a wellfto a depth
of 9200 feet, sufflclent to test the Morrow Formation, 660

feet from the South 11ne and 660 feet from tne West llne of

,such Sectlon 8, and to dedlcate the S% of such Sectlon 8

productlon therefrom.

Y
AEE

"val .of . tnl _m;”fh“mh :S;;;;»locatlon woul
be in the best 1nterests of conservatlon and preventloh*of,
fwaste, for the reasons that a well at the proposed unorthodo>
location would recover, more ‘gas than a well at an orthodox
location, allow the Applicant to produce’its 3ust and equitable
share of gas from under its land and eff1c1ent1y and eeonomlcally
drain the acreage dedlcated to the well.‘ The Morrow Formatlon

‘Isopach utilizing ex1st1ng well control indicates a channel

running'east-west along the "south line of such Sectlon g, and




so the optimum location fof fgis well is indicated to be in
the SW4%SW4% of such Section 8.
: WHEREFORE,LApfiicént prays that this matteryﬂé set
~hearing before thé‘éémmissiOn or its duly appointed examiner,
that notice thereof be given as provided by law and £hat after -

‘hearing, the Cofmission enter its order approving the well

. ... location_as herein_regnested. - . o o

Respectfully submitted,

'READING & BATES OIL AND GAS CO.

By . o
Atwood, Malone, Mann § Cooter
P. O. Drawer 700 o
Roswell, New Mexico.88201

Attorneys for Applicant

oo
R
B
5
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Revised 1-1-6%
,\ —SA. Indicate Type of Lease

[S. State Oil & Gas Lease No.

S N

~

APPLICATION FOR PERMIT TO DRILL, DEEPEN OR PLUT BACK

1a, Type of Work

DRILL ‘_"

?. nll Agreement Nume
Back ]

DEEPEN PL -
b, Type of Well [:] ve ) 8. Farm or Lease Name
- . P
ol As v ULTIPLE g .
WECL L 3 \?VESLL El O HER SI:?);E D M LTzlo:(;D TOlliﬂgtOH
2. Name of Operator o e 9. Well No.
- Readin g "&j"SateS‘ 011 and Gas Qo 0 e e S PP I —
SO Y !d_res.s of Oy ra!m__.‘_, - e o=k 10. Fleld and Po¢l, or Wildcal:
810 N. Dixie Blvd., Rm. 202, Odessa Texas 79761 . Wildeat
: 4, Locatlon of Well ' N
:7 ocatlon of e URIYT LETTER M LOCATED 660 FEET FROM THE ___ Sou_t__h____.,_l.\“ \ \
AND", 660 FEEY _ra'o'M""r‘H: WeSt . LINE.OF see. 8 rwe. L8S 0wk, 26E L NM'P:M \ NN
‘ RN NRRRRRER N NN T Cotnty

N AR

\\\\\\\\

19, Proposid Depth

19A. Formation 20, Rotary or. C.T,

O

NN NN - 9200 Morrow . Rotary"
. Elevations (Show whether DF, RT, etc.} 21A. Kind & Status Plugd. Bond [ 21B. Drilling Contrdctor Approx. Date WO will lurt/
Lo : . pon_a rova Rotary
3408 GR Statewide Unknown availag ]
23. :
PROPOSED CASING AND LEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST: TOP -
— VLR 13-3/8"™ © 540508 530! 500 Circulate
12 3/4" 8 578" 24 1230! 550 CGirculate
7 778" 4 1/2% 11.60# 9200" 500 6000"

-\

IN ABOVE SPACE OESCRIBE PROPOSED PROGRAM: IF PROPOSAL lS TO DEEPEN OR PLUG BACK, SIUE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSEO NEW PROLDUC-
TIVE ZONE: GIVE BLOWOUT YREVENTER PROGRAM, IF ANY.

1 hereby certify

the information above Is true and complets to the best of my knpwledge and beltef.

~Si;ned / / f W-/ Title Production Superintendent

A TR ————]

Daie May 10, 1974
(Thzs space for Staté Use)
. T .
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.NEW MEXICO 6IL CONSERVATION COMMISSION

'.‘.‘ELL LOCAT!ON AND ACREAGE DEDICATION PLAT

Alf distances must be from the outer boundaries ol’ lhe .‘.ecuon

Form C-102

Etffective 1-}-65

Supersedes C-128

Operator

é;nu Letter 5 éeclion

Lease

Arw Jors

rha?zé)?

'
3
’l"owns ip

/ﬂ SA:;JI‘

Range

Acluol Foolaqe Location of Well:

Courf(y

b feet from thg\¢h uM line and
Ground Lgvel Elev: Producl'" Formaticn Pool
:3 “4o8. Morrow

Wildcat

_BLO seasonve gdogFT e -

Dedicated Acreage;

320

Acres

mterest and royalty')

EK_] Yes [} No

[f answer is
this form if necéssary.)

If answer is

(23

<

3. I more lhan one lease of dlfferent ownershlp is dedlcated to the well, have t
dated by communitization, unitization, force-pooling. ete?

yes)’ type of consolidation

[} O A R S
me uncn:oma Gf“‘

1. 'Outline the acreage dedicated to the subject well by colored pencnl or hachure marks on the plat below,

ol

2. If more than one lease is dedmaled to the well outline each and 1dent1fy the owners}np thereof (both as to working

all-owners heen consoli-

Declaration of Consolidation

and Unitization

“no}’ list the cwners' and tract descriptions whlrh ha\'e actually been consolldaled (Use reverse side of

sion.

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
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CERTIFICATION
LA
I hereby certify thot the informoetion con-

toined herein Is tive ond complete to the

. :,meledg ndbé.‘.er

o g )’444{%
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Production Superintendent

Position
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S PENCER. TRUST 1/2 | s otz et vir 174
1 N M, OU] ) 4 0. CHAPMAN ’g_’/ir l/‘

2000 1500

SPE%CER TRUST 2

and/or Land Surveyor

I
} | Reading & Bates Oil and Gas
‘ . ‘Ra® FoOT L-l763, (| Compomy.
i . May 9, 1974
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“‘seeks approval of an unorthodox gas well 1ocat10n 660 feet from

'/ the South line and 660 feet from the West line of Section 8,
Township 18 South, Range 26 East, NMP&,-to test the 2£zﬁzyvq)
fé;rmation, ZV;_; f/?/O /40»‘ ‘27."'0 w0 64; ,P’;:gdy County, New Mexico.

AN

BEFORE THE OXL CONSERVATION COMMISSION |
OF THE STATE OF NEW MEXICO -

IN THE MATTER OF THE HEARING ST :
CALLED BY THE OIL CONSERVATION i
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5263

Order No, R~ 25 /Zv

APPLICATION OF READING & BATES OIL
AND GAS:- COMPANY FOR AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY,
NEW MEXICO. |

BY THE COMMISSION:

e

This cause came on fg; hearihg:aﬁ 9 a.m. on June 19 , 1974, /

at Santa Fe, New Mexico, before Examiner Richard L. Stamets.~

. +_ NOW, on this day of June 1974, the Commlssion, :
a quorum being present, Ehving considered he testimony, the record,
and the recommendations: of the Examiner, and be1ng fully advised

in the premises,

FINDS:

(1) That due public notice having been given'as required by

.Law, v..uc bonuux.ssl.uu has Jurz.salctl.on OI this cause and the uu.oJecl:
matter thereof.

A

(2) That the appllc,ant, Reading & Bates 011 and Gas Company,
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CASE NO. 5263
Order No. R~

well.

(4) "That a well at said unorthodox location will better

dox location.

(6) That approval of the subject application will afford.
£he appiicaﬁf the’obportuﬁity towppoduee its just and equitable
share of the gas in the subject pool, will prevent the ecoﬂbmic‘
loss causea by the dxllllng of unnecessary wells,”évoidfthe'

augmentatlon of rlsk arLSLng from the drilling of anmexcessive

T
I

nunber of wells,'and Will otherwise. ‘pre event waste and protect

L

correlatlve rights."

'; IT IS THEREFORE ORDERED ' » ~

(l),_lhat an unortﬁodox gas well location for the ;hﬂbrrpu)

k3) That the $/2-of said Section 8 is to be dedicaﬁed to the

enable applicahtato produee the gas underlying the proration unit.

(5) That no offset operator objected to the proposed unorthof

660 feet froﬁ the South line and 660 feet from the West line of

Section 8, Townshlp 18 South, Range 26 East, NMPM %,9"/3&[.. -

FTIF & ivee

77’0)’!’&9:9 &.‘ Pw/ . Eddy COuntg, New Mex:.co. ’ A o7

‘ | (2) That the S/2 of said Sectlon 8 shall be dedluated to the

above=-described well

I

(3) ‘That jurisdiction of this cause is retaihedﬁfer the

enfry,of such further orders as the Commission may deem necessary.

designated.

formation is hereby approveﬂwfor a well to be located at.a point ;i

DONE at Santa Fe, New Mexicc/, on the day and year hereinabove
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