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NORTHIMGTON-DIRECT CASE 536&
Page......... ... S .

MR, STAMETS: We will call the next Case 5365.

MR. CARR: (Case 5365, application of Mesa Petroleuy
Company for compulsory pooling, Lea County, New Mexico.

MR. EATON: Paul Eaton of the firm of Hinkle,
Bondurant, Cox and Ecton, representing the applicanrt.

MR. STAMETS: Are there any other appearances in
this case?

MR. EATON: We have two witnesses,

MR. STAMETS: They will stand and be sworn,please.

(Whereupon, the witnesses were duly sworn.)

ROBERT H. NORTHINGTON

called as a witness, having been first duly sworn, was:
examined and testified as follows:

DIRECT EXAMINATION

BY MR. EATON:
0 State your name, please, and your residence?
A Robert H. Northington, Midland, Texas.
o] By whom are vou cmployed, Mr. Northington, and

in what capacity?

A Mesa Petroleum Company as the Land Manager,
Permian Basin Division.

Q Generally what are your duties as the Land

Manager for the Division?
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To overseec all of the leasing and negotiations,

contracts, unit operations from a contractual standpoint.

Q
in that

A

in this
A
Q
A
through
half of
vnit as

if any.

Have you previously testified before this Commissi
capacity?

Yes, I have.

Are you familiar with the application of Mesa
case?

Yes, sir.

Basically what does Mesa seek?

We seek to have some uncommitted interests pooled
the compulsory-pooling route; pooled under the east
Section 34 of 16-37, Lea County, or such smaller

this Commission may approve for the producing well,

{Whoreupon, a discussion was held

off the record.)

BY MR. EATON:

0

Mr. Northington, what type of weil does Mesa '’

propose Lo 4driil and where?

A

guarter

We have staked the location in the southeast
of the southeast guarter, Section 34.
And, what is the objective depth of that well?

12,450 feet, Devonian.
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NORTtH INGTON-DIRECT CASE 5365
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Q That's a Devonian test?

A Yes, sir.

G Is the location an orthodox location for a
Devonian test?

n Well, it depends, yes and no.

0 Would you explain your ansver, please?

A In the event of an o0il well it would be an ortho-

dox location, and in the event of a gas well at a shallower
than the Pennsylvanian age it could probably be a standard
location,; but in the event of a deep gas well, no, it would

be unorthodox.

Q Will there be some geological testimony?
A Yes, there will be at this hearing.
Q With respect to the forced pooling aspect of the

application, what is the working-interest ownership under
the proposed well location?

A We have a working-interest unit formed for the
drilling of this well that includes the acreage in question,
plus additional acreage, and this is based on that unit,

I can give you the working-interest composition.

0 All right.

A Mesa Petroleum Company 63,96 percent, This is
the break down and I can go all the way through it, Mesa
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would be the operator.
Q Let me ask this: Have all of the working-interest

owners under the well location agreed to participate in

drilling this well?

A All except the interest we seek to pool at this
hearing.

Q And, what interest is that?

A That's a mineral interest; it's owned by the

Wells Fargo Bank of San Francisco 1n trust, and it amounts
to approximately two percent.

Q Now, is that interest that Wells Fargo Bank as
Trustee owns, extend under the entire east half of Section
3472

A Yes, it does; it's undivided interest under the
entire section.

Q What efforts have been made to lease the interest
of the Wells Fargo Bank?

A Considerable efforts; starting in June of 1972,

through September of 1974, letters and telephone conversa-

tions.
Q Do you have in the form of an exhibit, the letters
that have been sent out to the Wells Fargo Bank?

—_ A Yes, sir, I do. They have been furnished there
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NORTHINGTON-LIRECT CASEL 5365

as exhibits. The first letter is duted June 19, 1974, and
let me explain -- I said June '72 earlier. It was not until
June of '74 that we learned of Wells Fargo's interest
specifically. We wer: earlier corresponding and contacting
a bank in New Jersey that, according to the records, appeare
to control all of this interest. At a later date, and it
was hard to come by, we found that there were other parties
in this interest.
Q all right.
A So we have letters then da*ed June 19, 1974,

July 26, 1974, September 10, 1974, and October 15, 1974.
They are all kind of stacked on top of each cother there, I
believe.

(Whereupon, a discussion was held

off the record.)

MR. STAMETS: That's Exhibit No. 17?

MR. EATON: Yes, sir.

MR. STAMETS: And, what would these others be
marked as?

MR. EATON: They would be marked as Exhibits 2, 3,
and 4.

MR. STAMETS: Okay, and that would be starting

with the June letter?
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MR. EATON: Yes, sir.
MR. STAMETS: The June letter would ke two, the

July letter would be three, the September letter would be

four.
BY MR. EATON:

0 As a conseguence, Mr. Northington, you have been
uriable to lease the interest of Wells Fargo Bank?

A Yes, sir.

0 Now, referring to Exhibit No. 1, which is the

October ietter?

A Yes, sir.

Q You have certain attachments to that exhibit?

A Yes, sir.

Q Would'yon state what they portray?

A We attached a detailed drilling cost estimate; we

also attached land plats, one schematic plat showing the

proposed unit, and another picture off of the regular land

-maps showing ownership. I believe that's all it is.

) Now, if this well were to be completed as a gas
producer, what action would Mesa take?

A Well, should it be a deep horizon gas well, we
would ask for a hearing to approve our unorthodok location.

Q And, what would you do insofar as seeking a
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NORTHINCTON-DIRECT CASE 5365
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e dedication of acreage?
A We wonld seek dedication of the entire east half
of Section 34.
Q Now, I believe you stated that the interest of

the Wells Fargo Bank is common, or extends under the entire

east half of Section 342

A Yes.

Q Now, if the well is completed as an o0il well,
what would Mesa propose to do?

A Well, depending on several unknown factors. At
this time we would determine to the best of our ability
what area this well would drain, and then seek to have a
proration unit aprroved egquivalent to that area.

0 If the second proration unit were in excess of

40 acres, would it lie within the east half?

A Yes, it would.

Q Of Section 34? There was mention made in the
application; Mr. Northington, of a two-~acre interest of
a school district in Section 34, weculd you explain the

purpose of mentioning that interest?

A Okay. That interest from a technical 1legal
standpoint, is also not committed in that it lies in the ‘ 1

— I pasture of Mr. Shipp who has assumed for many years that it i
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NURTHINGTON=-DIRKECY CASE 5365

was his, and our lease coveriny this area from Mr. Shipp,
makes no exception, but in later title opinions it was
determined that School District 34 had been deeded this
two-acre tract some thirty or forty years ago for the pur-
pose of a school and then it never has been a school. Well,
there is some question whether there was an automatic
reversion or whether technically it still belongs to what

is now the Lovingtcn School District.

0 That two-acre tract is located in the extreme
northwest corner of the east half of Section 34, is it not?

n Correct.

Q Only if the entire east half of Section 34 were
dedicated to this well, would it be necessary to pool
whatever interest the School District might have?

A Yes, this is correct, yes.

Q Attached to Exhibit No. 1, Mr. Northington, I
believe is an AFE, is that correct?

A Yes, sir.

0} Now, that AFE, I believe, was sent to the Wells
Fargo Bank, is that correct?

A Yes, it was.

Q You also have what has been marked for identifica-
tion as Mesa's Exhibit 5; would you state what that exhibit
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portrays?

A Yes, this is my letter to this Commission recapping
our anticipated total cost of a well drilled and'completed
and fully equipped at that location.

Q Do you consider those charges as supported by
the AFE to be reasonable and fair?

A Yes, sir, we do.

Q Have jyou shown any charge for supervision in
Exhibit No. 57?

A Yes.

Q What would you ask that charge to be?

A The total charge would be $235 per month, and
that does include an allocation for the foreman's time
and expense.

Q You dc ask that Mesa Petrcleum Company be the
operator of the well?

A Yes, sir.

Q Do you have any further testimony with respect
to the charges, including the overhead charges?

A No.

Q Was the AFE prepared at your direction by the
Production Department of Mesa Petroleum Company?

A Yes, it was.
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MR. EATON: I have no further questions of this

witness,

CROSS EXAMINATION

MR. STAMETS:

0 Mr. Northington, would the Wells Fargo Bank intere%t,

their working interest,share of the AFE, or the cost of
the well, differ if the well were completed as a 40-acre

0il producer, or as a l160-acre producer, or a 320-acre

producer?
A No, sir.
Q Their cost would be exactly the same?
A Yes, sir. If they were to join -- well, yes, it

would be anyway whether they joined the unit cor just joined
on the well.

Q Looking at the plat which is part of your Exhibit
No. 1, there is some indication there that there is a
difference betwe:in the north half of the east half and the
sowth half of the east half in some ownership?

A Yes, sir, there is some difference. Much of it
is common.

0 But, since you have a working-interest agreement
which covers all of this area which you have outlined in
red, these people will be contributing regardless of what
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type of well you wind up with?

A Their interest is the same in the northeast
quarter as it is .n the southeast quarter; their interest
is common and undeveloped throughout Section 34.

0 It looks like we have got something just a little
over a section-and-a-half in size here which is going to

be a working-interest unit?

A Yes, sir.

Q This 1is a voluntary agreement?

3 Yes, it is.

Q If the Wells Fargo Bank -- if you wind up with an

oil well on 40 acres, would not the Wells Fargo Bank
interest be a 40-acre interest compared to this section-and-
a-half size?

a No, not unless they voluntarily came in. They
would have to Voluntarily agree to spread their interest
under the 1,044 acres in our unit, otherwise they would
have an inordinately large share as their interest bears
to the total unit. Have I made myself clear?

Q No.

A Well, their interest is not under the entire
|- 1000 acres; it would be if they consented to join our

unit like all of the other people have. They have agreed to
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NORTHING XON-CROSS CASE 5365

nool their various undivided, their divided tracts into ar
undivided-working-interest unit.
Q Is the Wells Fargo Bank interest a wcrking interes

only, or is it a royalty interest?

A It's a mineral interest.

Q A mineral interest?

A Yes.

Q So it would be both working and rovyalty?

A Well, yes, it could be. It is seven-eighths

working and one-eighth royalty is what that means.
(Wwhereupon, a discussion was held
off the record.)

BY MRX. STAMETS:

Q Now, we also have this two acres which you
me:-tioned here as potentially belonging to the Lovington
School District. Now, if indeed, the litigation should
show this acreage belongs to the Lovington School District,
woculd not their share of the well be different or non-
existént if you wound up with a 40-acre dedication or a
160-acre dedication?

A Yes.

Q The only way they could get into the well, the
only way they would have any obligation as a working-interes
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owner, and as a royalty owner would be if the east half is
dedicated?
A If their two acres come into a proration unit,
this is the only way, yes.
Q And, this would necessitatc a gas well in the
Pensylvanian or cdeeper?
A Yes, sir.
MR. STAMETS: Will the next witness talk about a
risk factor?
MR, EATON: Yes, sir,
MR, STAMETS: Will the next witness tell us why
this well is located in an oil well location?
MR, EATON: Yes, sir.
MR. STAMETS: Arxre there any other guestions of
this witness? He may be excused.
(Whereupon, a discussion was held
off the record.)

DENNIS CROWLY

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRFCT EXAMINA''ION

BY MR. EATON:

Q State your name and residence, please?
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CROWLY-DIRECT

~ A Dennis Crowly, Midland, Texas.
Q By whom are you employed, and in what capacity?
A Mesa Petroleum as an exploration geologist,
- Q Mr. Crowly, have you previously testified before

FER Y

this Commission as an exploration geologist and had your
qualifications accepted?
A Yes, 1 have.
0 Are you familiar with the application of Mesa
in this Case?
A Yes, 1 am.
Q Are you familiar with the geology of tlie area in

which the proposed well is to be drillegd?

A Yes, I am.
E

Q Do you have an exhibit which you desire to testify ;
to? 1

A Yes, I do.

Q And, is that marked Exhibit No. 6?

A It is.

Q Would yoﬁ please state what the exhibit portrays,

Mr. Crowly? ;
A Yes, this is a subsurface geological map on top %
of the Devonian system of the West Knowles prospect area,
—I| Lea County, New Mexico. The contour intergf’flargjzﬁa‘feet, i
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CROVWLY-DIRECT CASE 5365

and it was mapped on a scale of one inch to two thousand
feet. The map has two sources of ccntrol for it, one is
through subsurface well control, datums picked on through
E-log control and seismic lines which are shown in red,
dotted across here. There are two east-west lines numbered
Mesa two and three and one north-south line numbered Mesa
No. one. All three of these lines cross our prospect area.
We used a ~- this was shot in 1974{ using twelve-fold-
stack Dynoseis, and was shot by the Geophysical Service,
Incorporated. The seismic data was than subsequently, of
course, integrated into the subsurface geologic map. The
rlay, as we see it, and the structure on the top of the
Devonian, the key is the north-south trending faul* going
through Sections 27 and 34 and 16 South, 37 East, and
extending south into Sections 3 and 10 of 17-34 also.
Although we used a maximum effcrt to validate this structure
seismically, the position and the delineation of this
fault, in fact, even whether the fault exists, is highly
interpretive. Our gecphysicists admit this, and it is a
very risky proposition in that the structure and the play
itself is hinged upon the amcunt cf closure that we can
tie into the fault. If a fault is not there, and we have
no play, then we will have a dry hole.
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Q What are the different color symbols?
A The symbols, the color symbols on here designate

production and the various fields near by. Two-and-a-half
miles, approximately east of us 1s the Garrett-Devonian
Field which was discovered about three or four years ago,

I believe. To the south ahout two miles is a Knowles Field
which has production from the Atoka and the Strawn and
Wolfcamp and the Yeso; and just to the west about a mile-and
a-half or so is the eastern fringe of the Lovington-Multi-
Pay Field. The easternmost wells, say, there in Section 33,
are not color coded because there are so many pays in

that Lovington field, but those are all Paddock wells in
Section 33, with the exception of the well that is in the --
it would be in the ncorthwest of the southwest gquarter , was
originally completed from the Pennsylvanian-Strawn and
later plugged back and is completed now and producing, I
believe, from the Paddock formation.

Q Now, the proposed well location is shown as a
red-colored circle in the southeast guarter of Section 34,
is that correct?

A That's right.

Q What dictated the location of the well at that
point?
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CROWLY~DIRECT CASE 5365
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- A Well, this is the highest optimum point that we

can see by our data, and the most optimum structural point
to drill the well in the southeast quarter of that Section
34 as shown by our map. We have about four hundred feet
of throw on the fault and we must stay east of the fault
and on this apex of our structure anticline as is shown
here.

C What is your op-.nion, Mr. Cyrowly, with respect
to the risk involved in drilling this well?

A It is very high risk because as 1 previously
stated, the seismic records, the line two and three that
Mesa shot across here, the position of that fault, and even
the existence of the fault is highly interpretive and is
very controversial. 'Anyone who would look at the records
cculd see that right away. In fact, in line two, as we
shot across the Garrett-Devonian Field in here, this
field is hardly noticeable on seismic records at all; yéu
can‘£ even see it.

Q What charge for risk do you feel that the Com-
mission should make or allow in this Case?

A I would certainly ask for the maximum risk.

Q Will approval of the application, in your opinion,
—|| avoid the driliing of unnecessary wells?

= e
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A Yes, it would.
Q In your opinion will it protect the correlative

rights and afford each owner the opportunity to recover
his fair share of the o0il ox gas deposits under whatever
size prorafion unit might be established for the production?
A Yes, it will.
Q Was this Exhibit No. 6 prepared by you oxr under
your supervision?
A Yes, sir, it was.
MR, BATON: We offer Exhibits 1 through 6 into
evidence.
MR, STAMETS: Without objection, Exhibits 1
through 6 will be admitted.
(Whereupon, Exhibits 1 through 6 were
admitted into evidence.)
MR. EATON: I have no further questicns.

CROSS EXAMINATINN

BY MR. STAMETS:
0 Mr. Crowly, I don't see a gas well on Exhibit 6,
A There isn't one on Exhibit 6. I believe in the
Lovington~Multipay Field to the west of us; I think there
is either a Yates or a Queen well that is producing gas,

and that is the only gas well that I know of in this entire
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CROWLY-CROSS CASE 5365
Page........ . 21 .
- area.
Q Well, just based on the closest weils it would
appear that if ycu get‘anything at all it would be an o0il

well?

a Yes, sir.

Q And, if you get an oil well that will be on 40
acres, or in all liklihood should you ask for special pool

rules it would be what, 160°?

A Well, if it was Devonian I imagine it would be 80.
Q Eighty acres?
A Yes, sir.
i Q One-hundred-and-sixty would be the maximum?
A Yes, sir.

Q And the ownership, I believe, Mr. Northing*on's
testimony would £how that thé ownership under the 40 or
the 80 or 160 would be identical?

A Yes, I believe that's right.

Q All the acreage we are talking about would be in
the southeast quarter, and would not include any acreage
in the ncrtheast quarter?

A I don't have a map on that, but I helieve that's
correct.

- MR. STAMETS: Are there any other questions of
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CROWLY-CROSS CASE 5365

this witness? He may be excused.

Now, I have a que#tion, and, Mr. Eaton, you may either
have one of your witnesses answer it or possibly you could
answer this.

The Statute requires that each order, referring to
compulsory pooling, shall describe the lands included in the

unit designated thereby. Earlier it says: When two or

more separately owned tracts of land are embraced within = .. |-~

spacing or proration unit and there is no agreement we may
force pool, My feeling reading these is that we have to
have a unit of specific size that we are pooling. It would
appear here that from the testimony, that if we were to
vool 40 or 80 or 160 all in the southeast quarter of the
section, we woulcd ..e doing essentially the same thing. The
interests are identical, the only difference would be the
description of the land. If we get into the northeast
quarter there is certainly a great deal of question at this
point.

MR. EATON: We will amend our application to drop
out the northeast quarter of Section 34.

MR. STAMETS: If an order were issued or entered
providing for sbme administrative procedure for the sub-

seguent establishment of a greater spacing than 40 acres
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CASE 5365

in the southeast quarter, would this be satisfactory to the

Applicant in this Case?
MR. EATON: Yes, sir.
MR. STAMETS: Is there anything further in this

Case? We will take the Case under advisement.
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STATE OF NEW MEXICO )

) ss.
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and ettached Transcript of Hearing before
tite New Mexico O1l Conservation Commission was reported by

me, and the same is a true and correct record of the said
’

proceedings, to the best of my knowledge, skill and ability.

RIMCHARD L. ’ porter

I Ao hereby certify that the foregoing 1s
a complete record of the proceedings in__ _
the Examliner hearing 7}‘ Case No.5.36.9 .
heard by me on /3 . 19.77.._.

Mroee o 0 (P17 fonasrvatioan Commission
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OIL CONSERVATION COMMISSION CHAIRMAN

LAND COMMISSIONER

STATE OF NEW MEXIE;) ALEX J. ARMUO

P.O. BOX 2088 - SANTA MEMBER

87503
STATE GEOLOGIST
A. L. PORTER. IR.
November 19, 1974 SECRETARY ~ DIRECTOR
Re: CASE NO. 5365

Mr. Paul Eaton
ORDER NO. R-4920Q
Hinkle, Bondurant, Cox & Eaton 2

Attoxneys at Law
Post Office Box 10
Roswell, New Mexico 88201 Mesa Petroleum Company

Applicant:

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission crder recently entered in the subject case.

Very truly yours,

Va .
&
A. IL.. PORTER, Jr,.
Secretary-Director

I S T

ALP/ir
Copy of order alsoc sent To:

Hobbs 0OCC b4
Artesia OCC
Aztec OCC

. Other Wells Fargo Bank, Trustee, San Francisco, Califoraia
i and School District No. 34 (Lovington, N.M.)




. COMPANY FOR COMPULSORY POOLING,

matter thereof.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COHHISSION OF NEW MEXICO FOR
175 PURPOSE OF CONSIDERING:

CASE NO. 5365
Order No. R~-492)

APPLICATION OF MESA PETROLEUM
LEA COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on November 13, 1974,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 19th  day of November, 1974, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject

(2) That the applicant, Mesa Petroleum Company, seeks an
order pooling all mineral interests down to and including the
Devonian formation underlying the SE/& of Section 34, Township
16 South, Range 37 East, NMPEX, Lea County, New Mexico, or such
portion thereof as may subsequently be designated as the standard
spacing and proration unit for the well to be drilled thereon.

(3) That the applicant has the right to drill and proposes
to drill a well to the Devonian formation at an orthodox oil well
location in the SBE/4 SE/4 of said Section 34.

{(4) That the applicant proposes to initially dedicate the
SE/4 SE/4 of said Section 34 to said well.

(5} That the portion of the SE/4 of said Section 34 to be
finally dedicated to a completed well thereon will depend apon
completion of the well as an 0il or gas well and/or subsecuent
approval by the Commission of special pool rules.

(6) That an ddministrative procedure should ‘be established

e mmmata AT e

e A WAl tlvv-svu “wLiaye e Lablibired u’ Ciais UaGe niay ve
expanded to cover either a standard 8C-acre or standard 160-acre
proration unit in the SE/4 of said Section 34.
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 Order No. R-4920

. throughout tha entire proposed proration unit who have not
- agread to pool their interests,

éiprotect correlative rights, and to afford to the owner of each
. interest in said unit the opportunity to recover or receive
© without unnecessary expense his just and fair share of the

: _2-

CASE NO. 5365
(7) That there are owners of undivided mineral interests
(8) That to avoid the drilling of unnecessary wells, to

hydzrocarbons in the pool, the subject application should be
approved by pooling all mineral interests, whatever they may be,
within said unit.

(9) That the applicant should be designated the operator
of the subject well and unit. .

(10) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(11) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have
withheld from nroduction his share of the reasonable well costs
plus an additional 200 percent thereof as 2 reasonable charge
for the risk involved in the drilling of the well.

(12) That any non-consenting interest owner shouid be
afforded the opportunity to object to the actual well cosis but
that actual well costs should be adopted as the reasonable well
costs in +he absence of such objection.

(13) That following determination of reasonable well costs,
any non-consenting working interest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasdnable well costs.

{(14) That $235.00 per month should be fixed as a reason-
abie charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable to
each non-consenting working interest, and in addition thereto,
the operator should be authorized to withiicld from production
the proportiocnate share of actual expenditures required for
operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(15) That all proceeds from production from the subject
well whiclk are not disbursed for any reason should be placed

2 mermwm—m— - A . L =~

L5 TISITW L0 be pald o Lile wiue Uwuei uieieol upon demana and
proof of ownership.
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CASE NO. 5365
- Order No. R-4920

{18} That wpon the failure of the operator of said pooled
~unit to commence drilling of the well to which said unit is
dedicated on or before March 1, 1975, the order pooling said
“unit should become null and void and of no effect whatsoever.

T IS THEREFORE ORDERED: |

[

(1} That all mineral interests, whatever they may be, down

.+ to and including the Devonian formation underlying the SE/4 SE/4

1 of Section 34, Township 16 South, Range 37 East, XMPM, Lea County,
. New Mexico, are hereby pcoled *0 form a standard 40-acre oil

© spacing and proration unit to be dedicated to a well to be drilled
+at an orthodox location thereon.

B PROVIDED HOWEVER, that the operator of said unit shall

i commence the drilling of said well on or before the lst day of
March, 1975, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the
Devonian formation;

PROVIDED FURTHER, that in the event said operator does not
commence tne arilling of said well on or before the lst day cf
March, 1975, Order (1) of this order shall be null and void and
of no effect whatsvever;

§ PROVIDED FURTHER, that should said well not be drilled to
i, completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commisgion and

. show cause why Order (i) of this order should not be rescinded.

§ PROVIDED FURTHER, that upon a showing to the Secretary-

| Director of the Commission that the standard spacing unit for

| said well is B80-acres or l60-acres, the Secretary-Director may

: expand th2 pooled unit set out in Order (1), above, to the appro-
i priate size and description, all in the SE/4 of said Section 34.

é; {2} That Mesa Petroleum Company is hereby designated the
i operator of the subject well and unit.

‘ (3) That after the effective date of this order and within
30 days prior to commencing said well, the operator shall furnish
the Commission and each known working interest owner in the subjeck
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest ownexr shall have the right tc pay his share
of estimated well costs to the operator in lieu of paying his
Ehﬂ ! share of reasonable well costs out of production, and that any
o ' such owner who pays his share of estimatad well costs as nro-

- | vided above shall remain liable for operating costs but shall
i not be liable for risk charges.

w—
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(5) That the operator shall furnish the Commission and
- each known working interaest owner an itemized schedule cf actual
well costs within 90 days following completion of the well; that
'1f no objection to the actual well costs is received by the
.Commiassion and the Commission has not objected within 45 days '
- following receipt of said scheduie, the actual well costs shall !
‘ha the reasonahle well cos4s; provided huwever, that if there
;is an objection to actual well costs within said 45-day period
i the Commission will determine reasonable well costs after public
'notice and hearing.

(6) That within 60 days following determination of reason-
able well cosgts, any non-consenting working interest owner that
has paid his share of estimated costs in advance as provided
. above shall pay to the operator his pro rata share of the amount
i that reasonable well costs exceed cstimated well costs and shall
receive from the cperator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized tc withhold
the foliowing costs and charges from production:

{A) The pro rata share of reasonable well costs

attributable to each non-consenting working
i interest owner who has not paid his share of
: estimated well costs within 30 days from the
i date the suchedule of estimated well costs is
b furnished to him.

(B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
_ attributable to each non-consenting working
i interest cwner who has not paid his share
of estimated well costs within 30 days from
the date the schedule of estimated well costs
is furnished to him.

: (8) That the operator shall distribute said costs and
i charges withheld from production to the parties who advanced
‘i the well costs.

: (9) That $235.00 per month is hereby fixed as a reasonable

charge fer supervision (combined fixed rates); that the operator
is hereby authorized to withhold £from production the propcrtion-
ate share of suck supervision charge attributahle to each non-
consenting working interest, and in addition thereto, the opera-
- tor is hereby authorized to withhold from production the pro-
Fw« portionate share of actual expenditures required for opetating
]

auCh well. not in axirage Af what ava :2':'::.::;1;' SLlisvatamie
' to each non-consenting working interest.

st e Rt v e e 2t
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{(10) That any unsevered mineral interest shall be consid-:ei
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

{11) That any well costs or charges which are to be paid
out ¢i produciivn snail be withheld only ifrom the working
interests share of production, and no costs or charges shall be
withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in Lea County, New Mexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator
shall actify the Commission of the name and address of said
escrow agent within 90 days from the date of this order.

{(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commiszsiocn may deem necessary.

CONE at Santa Fe, New Mexico, on the day and year herein-
above designatead.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I/ R. TRUJILLO, Chairman

X J. ARMIJO, Member

1% .

A. L. PORTER, Jr., mber & Secretary

SEAL

jx/
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. CERTIFIED MAIL
VN RETURN RECEIPT k‘ £ O'LBEFOR,E E¥AMINER STAMETS
7% ,‘»" c;_'l\ff\ AV N ('-*.".\ﬁ.]eqlo
S N A N
October , 1973 CASE NO._'”;‘;;N A -
Wells Fargo Bank Submitted by /). ., o
P.0. Box 44002 oot e A ST,
San Francisco, California 94144 coring Date__~ . ., t
Attention: Mr. Terry L. Hansonm, Re: W. Knowles Unit, 1044.66 acres
Trust Officer Lea County, New Mexico
Estate Department Mesa OP 843
Gentlemen:

According to information furnished us oy Mr. E. B. White, Jr.. an
0il § Gas Lease Broker, of this city, Wells Fargo Bank, Trustee
under the Last Will and Testatement of Mildred M. Eadie, deceased,
owns an undivided 15/768 mineral interest in Section 34, Township
16 South, Range 37 East, Lea County, New Mexico. Mr. White also
advise< that this amineral interest is unleased for oil and gas.
Mr. White further advises that he has attempted to acquire an 0il
and Gas Lease from you on this interest, but has been unsuccessful

in his attempt.

Mesa letroleum Co., as operator, proposes to drill a 12,450 feet
Devonian test well at a location in the SE4%SE% of Section 34, Town-

Al s U WAL SEES ol

ship 16 South, Range 37 East. Mesa plans to commence drilling by
November .15, 1974.

As the owner of an unleased mineral interest, Wells Fargo Bank,
Trustee, has the right to participate in the cost and risk of drill-

. ing this well to the extent of jits 15/768 (1.95312%) mineral interest

spread over the unit. Accordingly, Wells Fargo Bank, Trustee, is
invited to join the working interest unit and to participate in the
drilling of the test well. If Wells Fargo Bank, Trustee, desires to
participate, please sign and return 2 copy of the enclosed Drilling
Cost Estimate. '

With the possibility in mind that Wells Fargo Bank, Tiustee, may de-
cline tc participate in the drilling of the test well, Mecsa has this
date instructed its legal counsel to file an application with the
New Mexico 0il Conservation Commission for a '"forced pooling" order
covering the subject interest. Said application will request the
maximum penalty of 2003 for the risk of drilling the test well.
Should it subsequently occur that Wells Fargo Bank, Trustee, decides
to commit tae interest on some basis before the risk of drilling is
incurred, Mesa would withdraw its application.

Very truly yours,
/ ,4££./>;%}/

Roblert H.’ﬁ;rthin ton

‘]'\—‘____.)

Enclosures: Drilling Cost Estimate
Init Prcposal letter

hh Land Plat showing Unit Area
MESA PETROLEUM CO./GIHLS TOWER WEST/ SUITE S04 / AC 915/ 583-5391/ MIDLAND, TEXAS 79701
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Attached to and made a part of the West Knowles Unt
Operating Agreement dated October 15, 1974, Lea County.
New Mexico.

EXHIBIT "A"
Part I (a)

R-37-E R-38-E
28] F{4 26 25 30
T
' = lllllllllsl‘l’ ARANRARARER: 5 T3 3 IG
12,450" @ |.
DEVONIA, . S
TEST D @
‘* <5>35 %&P @Dz i A?T-
C) |
! T
BEFORE EXAMINER ETAMETS d
O QONSERVATION COMMML SION I I?
9 10 : '\sl_ 12 7
L EXHIBITNY
CASENO. | s
Su‘omted by :
Hearhg Date

Tract No.

LN

WEST KNOWLES UNIT

Description

TIAC.DITE
oo e o oae

-

Sec. 34: SEX
Sec. 34: NEY%
Sec. 35: NWk, WisSWy
Sec. 35: WiSE%, E3SWi

T17S-R37E
Sec. 3: lots 1 § 2, S4NE%
Sec. 2: lots 1 § 2, SisNWy

Total Acres in Unit

Acres

160.00
160.00
240.00
160.00

162.27

162.39

1044.66
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Robert H. Northington, division landman

permian basin division

PETROLEUM CO.

November 13, 1974

0il Conservation Commission

State of New Mexico

P.0. Box 2088 -
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr., Secretary-Director

Re: Case 5365, Docket No. 31-74
Compulsory Pooling Application
#1 West Knowles Unit
Lea County, N.M., 1
|

Gentlemen:

|

1

In conrection with the captioned well and hearing we are

pleased to furnish estimated cost information on the Mesa

Petroleum Co. #1 W. Knowles Unit to be drilled in SE4% Section |

34-165-37E, Lea County, N.M. |
|
|

A recapitulation and estimate of our direct costs attributable
to the well follows
1. Abstracts of Title" 350.00
2. Title 1.000.00
3. Surface damages 500.00
4. Estimated cost of drilling, com-
pleting § equipping 716,807.00

Total 718,657.00

The overhead estimate for this well is $235.00 per month, in-
cluding allocated amount for foreman's time and expense.

Copies of the detailed AFE Cost Estimate are attached.

Yours very truly,

BEFORE EXAMINER STAMETS

) S\ AL N CCMVMIS
Rojnert H. North{ngton OIL CONSE-~N N CCMMISION
B e iNd_ ($

RHN:hh : CASEFKL_;§]3495—
copy: Paul W. Eaton, Jr., Attorney Smeﬁﬂﬁgu11?2§ﬁéaﬂzéoéwm‘€;
Hearing Daie  #/-73- 74

MESA PETROLEUM CO./GIHLS TOWEI WEST/SUITE S04/ AC 915/ 683-5334/ MIDLAND, TEXAS 79701




Robert H Northngton. divigion ‘sngman

perman basim division

MESR

November 13, 1974 PETROLEUM Co,

0il Conservation Commission
State of New Mexico

P.O. Box 2088

Santa Fe, New Mex.ico 87501

Attention: Mr. A, L. Porter, Jr., Secretary-Director

Re: Case 5365, Docket No. 31-74
Compulsory Pooling Application
#1 West Knowles Unit
Lea County, N.M.

Gentlemen:

In connection with the captioned well and hearing we are
pleased to furnish estimated cost information on the Mesa
Petroleum Co. #1 W. Knowles Unit to be drilled in SE% Section
34-16S-37E, Lea County, N.M.

A recapitulation and estimate of our direct costs attributable
to the well follows
1. Abstracts of Title 350.00
2. Title 1,000.00
3. Surface damages 500.00
4, Estimated cost of drilling, com-
pleting & equipping 716,807.00

Total 718,657.00

The overhead estimate for this well is $235.00 per month, in-
cluding allocated amount for foreman's time and expense.

Copies of the detailed AFE Cost Estimate are attached.
Yours very truly,

ke

Rokert H. Nort

| BEFORE EXAMINER STAMETS
OIL CONSERVATIC N CCN & iON

} EXid fivie_ &
RHN: hh . CASENO. 53445
Submitted L /)/,’e*s.?_ Aﬁ‘?’)/—vc_/e_:_h . a

Hearing Date /-’ 3 - 74,

copy: Pzul W. Eaton, Jr., Attorney

MESA PETROLEUM CO./GIHLS TOWER WEST/ SUITE 904/ AC 915/ 683-5391/ MIDLAND, TEXAS 79701

P_‘
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PERMIAN BASIN DIVISION

‘Company/Division/Subsidiary

RECE'IE&hmn“A"Ne 2

VIES A RRILLING COST ESTIMATE SEP21 1974
PETROLEUM CO. OPERATIONS Revised cost estimate
Department ”*‘A—PFH
Well Name & Location: _West Knowles #1 660' FS & EL c 34 1 3 .
OP No.: 843 ) Date: &Pto 13 1974
WILDCAT
. | €O AFE Property s Property Name

M

Revisad cost estimate to replace cost estimate dated 7-18 74 to drill and completea 12,450

dual flowing oil-oil well, Revision necessary to reflect updated costs of tubulars.

Acce:::t Item Description Drcyo I:‘ole Comc;:::‘tion . Prgg;a:er
1) INTANGIBLES
01 Drilling or Completlon Rig — RU and Move In S S
30 Footage__32» Tas 3300 161, 850
(b) Daywork__1U _days@s _¢cUUU____/day <0, 000 4,900
{c) Boiler
{d} Camp
02 Cementing Services and Cement 4, 000 4,500
03 Drilling Fluids: _i2) Mud 18, 000 500
(b) Water 7,500
(c) Chemicals & Service 5,0C0
04 Location, Roads, Surveys, Airstrips 5,650 800
05 Well Logging velacity survey & services 26,600 3, VOO
06 L.abor and Supervision (Personal & E xpenses) 3,500 1,400 -
07 Rental Equipment and Tools A400
08 Rock Bits, Hole Qpeners, Reamers, Stabilizers
a9 Miscellaneous 3,000 500
12 % | Cost to Abandon (Not Inciuded in Producer Total} * 5, 000
% Extra Transporiaiion, Lighierage
17 Mobilization
18 Demobilization — Dismantling & Salvage
19 Supply Boats, Crewboats, Barges, Tiays
21 Fuel, Lubes, Water ‘ 7, 500
23 Shorebase Storage & Office, Dock Fees, Cranes
" 24 Aircraft Rentals — Helicopters, Fixed Wing
""" 25 Mud Logaing
26 Surface Testing and Safety Equipment
27 Divers and Related Equipment
28 -.0ating Equipment
25 Catering & Camp
: *
TOTAL INTANGIBLE COSTS $262,600 |S 23,000 £ 280,600
144/145 | TANGIBLES
30 Tubulars s s
(a) Conductor 1. of o]
) Surface 400 fLof___13 3/8 ~op@ $27.00 10, 800 :
(c) Intermediate_4200 f1. of 95/8 op@ $19.80 97,017 6‘/ J
E {d) Production _12, 200 ¢ ot 7 -~ op¥ $17.33 216,690 L,L'
! le) Tuhing_ 21,000 s ot__2 3/8B ~op@ $4.10 86,100 Y/ o
L ) 11 Well Head & Guide Stiucture 4. 000 5. 000 ' y
Sl 13 Subsurface Productiors Equipment 2., 000
F 14 Surface Production Equipmsnt 1, 000
15 Tank Battery & Lease Facilities 13,600
JOTAL TANGIBLE COSTS s111,817 |s324,390 |s 436,207
-
TCTAL WELL COSTS $374,417 |s347,390 S$ 716, 807
Operatioas Supt. Sept. 13, 1974 Mesa W.1_2imknown at present
Title Date . ’
’ V.P. — Operations S -/3"~ 2" OtherW..:
Title Oate

-

R RR
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ANTICIPATED TUBULAR REQUIREMENTS FOR:
V/iest Knowles #1 :
660’ FS & EL "REVISED COPY"
Sec. 34, T16S, R37E : '
Lea Co., New Mexico
FOOTAGE SIZE WT/FT GRADE THREAD REMARKS
Surface: (new) L 400 13 3/8 48 H-40 ST&C 27. 00 .
2.
Intermediate: (new)l. 4000 _95/8 36 K-55 ST&C 19. 50
2. 900 95/8 40 K-55 ST&C 21.23
3. :
4,
° Production: (nzw) 1. 2900 7 23 N-80 BT&C 17. 25
2. 3000 7 23 N-80 LTAC 16,50
3. 4000 7 23 $-95 ._LT&C 17.50
4. 2603 7 26 'S-35 LT&C 18. 14
5.
Tubing:(new) 1. 21000 23/8 4.7 N-80 - EUE 8R 4.10

B

v
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AGREEMENT TO BE ATTACHED TO DRILLING COST ESTIMATE

WELL AND LOCATION

RETURN TC: J. L, Farrell, Mesa Petroleumn Co., Box 2009, Amarillo, Texas 79105

Gentiemen:

Due to the current shortage of steel tubular goods causing uncertainties of suppily and

wide variances of prices, MESA PETROLEUM CO, is unable to furnish the non-operators"
casing and tubing requirements for this well at normal mill prices,. MESA respectiully
requests your exercising one of the two options below, Pisase return this agreement to

J, 1., Farrell Operawuonc Superintendent, Mesa Pectrolecum Co., Box 2009, Amarillo,

Texas 79105, The approved Cost Estimate should be returned to the appropriate Division
Office (Exploration Department), Midland/Denver.

(1) agrees to furnish their required tuvbular requirements
in kind.

AGREED AND ACCEPTED THIS DAY OF ) s 197 ..

Items to be furnished . :
(Please Complete): Size Wt/Ft. Grade __  Ttrread Total Footage

Surfzce: (new) 1. _
2. “
Intermediate: (new) 1.
2. _
3.
4,
. Production: (new) 1. -
; 2.
3. .
4,
5.
Tubing: (new) 1,
2.
3.

Your company's contact for inforrnation concerning the above materials:

- Name Address : Phone

(2) agrees to be invoiced for tubular goods at the
estimmated charges shown on the Weli Cost Estimate. It is understood that MESA
PETROLEUM CO., as a prudent operator, will make every effort to obtain the best
market price available but will not guarantee prices lower than those quoted on the

- Well Cost Estimate. NON-OPERATOR will be informed of any appreciable price increase.

AGREED AND ACCEPTED THIS DAY OF » 197
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CASE 5362

CASE 5363:

CASE 5364:

CASE 5365:

CASE 5366:

Applicat:ion ol Continental Oil Company Iov special pcol ru.es, Lea
County, New Mexico. Applicant, in the above-styvicd cause, seeks
the promulgation of special pool rules for the Bell Lake-Morrow
Gas Pool, Lea County, New Mexico, to provide for 320-acre spacing
rather than 160 acres. In the absence of objection, this pool will
be placed on the standard 320-acre spacing for Pennsylvanian gas
pools rather than the present 160-acre spacing.

Application of Union 01l Company of Caiilormic Jor « nou-standard
0il proration unit and unorthodox oil well lccaticrn, Lea Jounty,
New Mexico. Applicant, in the zbove-siyled cause, sceks, as an
exception to the Lovington-Devonian Pool Kules, the Iformation of
a non-standard proration unit comprising the NE/4 SW/4 and NW/4
SE/4 of Sec:ticn 12, Towaship 17 South, Range 36 East, Lea County,
New Mexico, tc be dedicated to applicant's Midway State Unit Well
No. 5, proposed to be drilled at arn unorthodox location 2310 feet
fror the South line and 2310 feet from the West line of said
Section 12.

Application of Morris R. Antweil for compulsory pooling, Eddy
County, New Mexico. Applicant. in the above-stvled cause., seeks

an order pooling all mineral interests of Penmnsylvanian age or
older underlying Lots 1,2,7,8,9,10,15, and 16 of Section 4, Town-
suip 21 Scuth, Range 26 East, Undesignated Avalon-Upper Pennsylvanian
Gas Pool, Eddy County, New Mexice, to be dedicated to appiicant's
Western Reserves Federal Well No. 2, to be drilled at a standard
location tor said unit. Also to be considered will be the cost of
drilling and completing said well and the allocation of such costs,
as well as actual operating costs and charges for supervision.

Also to be considered is the designation of the applicant as the
operator of the well and a charge for the risk involved in drilling
said well.

Application of Mesa Petroleum Company for compulsory pooling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

an crder pooling all mineral interests in all formations down to
and including the Devonian formation underlying the E/2 of Section
34, Township 16 South, Range 37 East, Lea County, New Mexico, or
such part thereof as may constitute an approved proration unit for
the type of well completed, to be dedicated to a well to be drilled
at an unorthodox location for said 320-acre unit. Also to be con-
sidered will be the cost ¢f driliing and completing said well and
the allocation of such costs, as well as actual operating costs and
charges for supervision. Also to be considered is the designation
of the applicant as operator of the well and 2 charge for risk
involved in driiling said well.

Application of Robert N. Enfield for a unit agreement, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for the Cottonwood Draw Unit Area comprising 3,813.48 acres, more
or less, of Federal and fee lands in Township 25 South, Range 27
East, Eddy County, New Mexico.
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E. B. WHITE, JR.
7. ©. BOX 2082
MIDLAND, TEXAS 78701
June 19, 1974

OFFICE PHONE RESIDENCE PHONE
(P1B) ¢02.4434 (918 683.1893

BEFORE EXAMINER ST
. Ab )
[ OIL CONSERVATION COMME’ON '!

Mrs. Grace M. Miller ————__EXHIBIT NO, 2. ’
c/o Mrs. Elizabeth M. Gilroy CASE NO. o, e
346 Chestnut Hill Road Submi TS ——
Norwalk, Connecticut 06851l P: m"wdl”urﬁff"ﬁ“ﬁ‘vin.h~&;
earing Date fn -z -
> 72
Commercial Trust Company of Now JerdTy — -LL"”“‘””’-—-~— |

15 Exchange Place
Jersey City, New Jersey 07302
Atteation: Mr. Frank E. Bevacqua, Asst. Trust Officer

Wells Fargo Bank

464 California Street

San Francisco, California 94104

Attention: Mr. Joseph Ingala, Estate Department-Trust Division

Re. Section 34, Township 16 South, Range 37 East, Lea County,
New Mexico, containing 64C acres of land, more or less

Ladies and Gentlemen:

As evidenced by the enclosed Xerox copy of Mineral Deed
dated January 2, 1947, Grace Mackenzie Woglom, Mildred M.
Ea8ie, and the Commercial Trust Company, Trustees (presumably
as Trustee under the Last Will and Testament of Hugh R.
Mackenzie, deceased), acguired an undivided 5/128 mineral
interest (25 net mineral acres) in the captioned land. ' As
the Mineral Deed did not state the division of ownership
among the three grantees, and in the absence of anyother
written agreement to the ~~ntrary, it is assumed that the
minerals were acquired in equal proportions, i. e., 1/3 to
each grantee.

I desire to acquire an 0il and Gas Lease from each of you
on your respective mineral interests. The terms offered
are $50.00 per acre lease bonrus, 1/8 royalty, $1.00 per
acre annual delay rentals, five year primary term.

Copies of the Last Wills and Testaments oi Augh K. Mackenzie
and Mildred M. Eadie have been obtained by this writer. Based
on the provisions of these wills, and the asswnption that the




above mentioned Mineral Deed conveyed the mineral interest
in equal proportions, the subject mineral interest is now
owned as follows:

Grace M. Milder ...cceceececscsececsss. 10/768 (8.333 mineral acres)

The Commercial Trust Company of

New Jersey, Trustee for Grare

Mackenzie Miller, under the Last

Will and Testament of Hugh R.

Mackenzie, deceased .....cc0v0eseee-e. 5/768 (4.167 mineral acres)

Wells Fargo Bank, Trustee under
the Last Will and Testament of
Mildred M. Eadie, deceased .......... 15/768 (12.5 mineral acres)

The larger interest (15/768) credited to the Wells Fargoc Bank,
Trustee, results from the testamentary dispostion.given Mildeed
M. Eadie in the Last Will and Testatment of Hugh R. Mackenzie,
and the terminaticn of the Trust as pertained to Mildred M.
Eadie upon her death.

I am enclosing to each of vou an 0il and Gas Lease covering

the subject lands, together with a bank draft for lease bonus
in an amount calculated at the rate of $50.00 per mineral acre
owned by each of you. Also enclosed to each of you for your
respective counter-part signaturees is a Stipulation cof Interest
agreement indicating tlie division of ownership of the subject

‘mirieral interest.

If you find these enclosures in order, please execute them before
a Notary Public, and forward them, together with the bank draft,
to the Midland National Bank, Midland, Texas 797G, Attention:
Collection Department, for collection and handling.

I am also enclosing to Mrs. Gilroy for her completion and
sign~ture before a Notary Public, an Affidavit setting out

the dates of death of Harriet E. Mackenzie and@ Hugh R. M. Eadie,
and I ask that she return same to me direct.

Thanking you for ycur consideration and cooperation, I am,
Sincerely,

EBW:w : E. B. white, Jr.
encls



July 26, 1974

Wells Fargo Bank

P. O, Box 44002

San Francisco, California 94144

Attention: Mr. Terry L. Hanson, Trust Officer

Re. Section 34, Twp. 16 South, Rge. 37 East, Lea County,
New Mexico, containing 640 acres of land, more or less.

Dear Mr. Hanson:

Pursuant to our recent conversation, enclosed is a copy of
a letter dated July 22, 1974, from my attorney advising how
Mildred M. Eadie acquired title to a mineral interest in
the subject land. Also enclosed for your files are Xerox
copies ©of the Probate Proceedings of the Estates of Hugh R.
Mackenzie and Mildred M. Eadias.

In addition to acquiring an 0il and Gas lease from the bank

as Trustee, my attorney advises that the lease should be
ratified by the beneficary of the Trust, Mr. Mackinnon Badie.
His currant address is 2226 Durant Ave., Berkélesy, Cilifiprnia.
If you will advise him at such time as the lease is axecuted
by the bank, I will send him a Ratification for his execution.

By copy of this letter I am furnishing Mrs. Elizabeth M. Gilroy,

the Connecticut Admir.istratrix of the Estate of Mildrasd M.
Eadie, an Affidavit for her signature relating to the payment’
of debts and taxes that may have been owed by the Estate.
This information is reguestad in the fourth paragraph of the
above referenced lettsr frow my attorney.

Sincerely,
EBW:w E. B. White. Jre. )
encls BEFORE EXAMINER STAMETS
CC: Mr. Elizabeth M. Gilroy _ OlL CONSERVA”;\“’N \..,(;N'.»f*.-ﬂ..;lON
342 Choestput Hill Road 4  EXiRirNO. S
encis o i vae e mnf/ 7
§ oubiiie [ £ /S € ve Bua T
Hearing Daic ., /—13- 7.
TR paE e T Y
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E. B. WHITE, JR.

¥ O BPOX 2082
MIDLAND, TEXAS 79701
September 10, 1974

OFFICE PHONE RESICENCE PHONE
(918) 632.4434 (915; 683-.1593

A
ar
LY

ﬂ-pc— ‘}. '

(9}

VWells Fargo Bank i A
P. O. Box 44002

San Francisco, California 94144
Attention: Mr. Terry L. Hanson, Trust Officer-Estate Department

15 Exchange Place glegt
Jersey City, New Jersey 07302 /
Attention: Mr. Frank E. Bevacqua, Trust Officer

Mrs. Grace M. Miller

c/o Mrs. Elizabeth M. Gilroy
346 Chestnut Hill Road o e ST
Norwalk, Connecticut (06851

Re. Mineral interests of Hugh R. Mackenzie estate etal, Section
34, Twp. 16 South, Rge. 37 East, Lea County, New Mexico

Dear Ladies and Gentlemen:

Reference is made to my letter of June 19, 1974, and subsequent
correspondence with Wells Fargo bBank and Mrs. Gilroy.

time to consider the offer to acquire Oil and Gas leases, and
that you have been furnished sufficient information to determine
the respective interests cwned by each of you.

The offer of June 19, 1974, shall'remain open until September
20, 1974, to all or any one or more of you. Unless accepted
by that date, then same shall be considered withdrawn without
further nctice.

For the record, an initial offer to lease was made to Commercial
Trust Company of New Jersey on June 20, 1972. It was not until
June, 1974, that the undersigned learned of the cwnership of

th thep—pa-rt-_'.ezﬁ
€° BEFORE EXAMINER STAMETS
OIL CONSERVATION COMM!SS!ON

EXEIBIT NO. o
CASE NO. H3065 :
EBvEw Submitics . /] }/}u” S e {??/ & /c; s Ci .

= ‘ v Hearing Date ;_’_/__\/ 3 24
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perymian basin CGivision

November 13, 1974

0il Conservation Commission
State of New Mexico

P.O. BRox 2088

Santa Fe, New Mexico 87501

Attention: Mr, A, L. Porter, Jr., Secretary-Director

Re: Case 5365, Docket No. 31-74
Compulsory Pooiing Application
#1 West Knowles Unit
Lea County, N.M.

Gentlemen:

In connection with the captioned well and hearing we are
pleased to furnish estimated cost information on the Mesa
Petroleum Co. #1 W, Knowles Unit tc be drilled in SE% Section
34-165-37E, Lea County, N.M.

A recaritulation and estimate of our direct costs attributable
to the well follows:

1. Abstracts of Title 350.00
2. Title 1,000.00
3. Surface damages _ 500.00

4. Estimated cost of drilling, com-
pleting & equipping 716,807.00
Total 718,657.00

The overhead estimate for this well is $235.00 per month, in-
cluding allocated amcunt for foreman's time and expenmnse.

Copies of the detailed AFE Cost Estimate are attached.
Yours very truly,

A,

Robert H. Northington

| BEFORE EXAMINER STAMETS
OIL CONSERVE 11N COMMI _SION
U EYET NG

RHN:hh CASENO. iS,‘gé =

—————

copy: Paul W. Eaton, Jr., Attorney S"bm”m“-*{Zélﬁélgiégéwuﬂég‘
Hearing Daie // -~/ 3- =,

MESA PETROLEUM CO./GIHLS TOWER WEST/ SUITE 904 /AC 915/ 683-5331/MIDL.AND, TEXAS 79701
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CLARENCE £ HINKLE
W. £ BONDURANT, JR.
LEWNS C.COX,JR.
PAUL W. EATON, UR.
CONRAD £.COFF(ELD

HAROLD L. HENSLEY, JR.

STUART D. SHANOR
C. O. MARYIN
PAUL J. KELLY, JR.

ANOKEW ALLEN

Qil Conservation Commission

Box 2088

Santa Fe, New Mexico 87501

Gentlemen:

W// i

TELEFPHONE (50B) 622-8510

LAW OFFICES
HINKLE, BONDURANT, COX & EATON
GO0 HINKLE BuitpINng
PoOST OrrFice BOX IO

ROSWELL,NEW MEXICO 88201
MIDLAND, TEXAS OFFICE
821 MIDLAND TOWER

October 18, 1974 (01%) e63-4601

‘There is enclosed herewith in triplicate application of
Mesa Petroleum Co. for forced pooling involving the Ek% of
Section 34, Township 16 South, Range 37 East, Lea C._unty.
We desire to have this case set down for hearing on the
examiner's docket of November 13.

CEH:ig
Enclosures

Yours sincerely,

BONDURANT, COX & EATOJ
~ L 7

Ciarence E. Hinkle

cc: Mr. Robert H. Northington

£z 6¢




BEFORE THE OIL CONSERVATION COMMISSION ‘ SRR

STATE OF NEW MEXICO | '

APPLICATION OF MESA PETROLEUM COMPANY o e T
FCR COMPULSORY POOLING, LEA COUNTY, A Qifkjﬁ‘fu
NEW MEXICO. APPLICANT SEEKS AN ORDER o o
POOLING ALL MINERAL INTERESTS IN ALL

FORMATIONS DOWN TO AND INCLUDING THE

DEVONIAN FORMATION UNDERLYING THE

EX% SECTION 34, TOWNSHIP 16 SOUTH,

RANGE 37 EAST, N.M.P.M., OR SO MUCH

THEREOF AS MAY CONSTITUTE A WELL

SPACING OR PRORATION UNIT APPROVED

BY THE CONSERVATION COMMISSION TO BE

DEDICATED TO A WELL TO BE DRILLED TO

TEST THE DEVONIAN FORMATION AT A DEPTH

OF¥ APPROXIMATELY 12,450 FEET. ALSO TO

BE CONGIDERED WILL BE THE COST OF

DRILLING AND COMPLETING SAID WELL,

THE ATT.OCATION OF SUCH COSTS AS WELL

AS OPERATING COSTS, CHARGES FOR

SUPERVISION, TOGETHER WITH A CHARGE

FOR THE RISK INVOLVED IN DRILLING

SAID WELL AND THE DESIGNATION OF

APPLICANT AS OPERATOR.

0Oil Conservation Commission
Box 2088
Santa Fe, New Mexico 87501

Comes Mesa Petroleum Company, acting by and through the under-
signed attorneys, and hereby makes application for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order pooling all mineral
interests in all formations down to and including the Devoniaa
formation underlying the EX% Section 34, Township 16 South, Range 37
East, N.M.P.M.; or go much therecf 35 may constitute a well spacing
or prorationr unit approved by the Conservation Commission to be
dedicated to a w1l to be drilled to test the Devonian formation at
a depth of approximately 12,450 feet. Also to be considered will be
the cost of drilling and completing said well, the aliocation of
such costs as well as operating costs, together with a charge for the
risk involved in drilling said well and the designation of applicant
as operator. In support of this application, applicant respectfully
shows:

1. There is attached hereto, macde a part hereof and for purposes
of identification marked Exhibit "A", a plat showing the proposed




spacing and drilling unit. Said plat also shows the ownership of all
leasehold interests within an area of 2 miles from the proposed
drilling unit, together with all wells which have been drilled irn

the area. The test well will be projected tc test the Devonian
formation at a depth of approximately 12,450 feet.

2. That the EX of Section 34, Township 16 South, Range 237 East,
is fee or privately owned land and is within a working interest unit
of which applicant is the operator. That all of the mineral and
lease owners in the E% of said Section 34, except those hereinafter
set forth, have agreed to participate in the drilling of a well to
be located in the SE%SE)% of said Section 34 to test the Devonian
formation at a depth of approximately 12,450 feet, and said location
ig believed to be the most strategic location on account of the
geophysical information which is available.

The Wells Fargo Bank, Trustee under the Last Will and Testament
of Mildred M. Eadie, deceased, is the owner of an unleased mineral
interest covering the entire E% of said Section 34 which amounts to
15/768 or 1.95312% interest. Applicant has been unable to obtain
a lease covering this interest and has invited said owner to participate
in the drilling of the well but so far the owner has not agreed to
participate.

There is an outstanding deed made to School District No. 34,
Lea County, New Mexico which covers the foIlowing tract of_
approximately 2 acres out of the northwest corner of the E} of said
Section 34, to~wit:

Beginning at the Northwest ccrner of the E% of Section
34, thence east 92 yards, thence south 91 yards, thence
west 92 yards, thence north 91 yards, to the place of
beginning.

The purported owners of the minerals underlying the E% of said
Section 34, with the exception of the interest of Wells Fargo Bank,
Trustee, 2hove referred to, have executed oil and gas leases purporting
to cover the 2 acres above referred to conveyed to School District
No. 34, and it is claimed that the School District no longer has an
interest since the property has not been used for school purposes.

An effort has been made to clear the title, but so far this has not
been completed, and in case :he School District does have an interest,
it is desired that the forced pooling order to be issued by the
Commission shall cover said interest.

3. That in the event said well should be completed as a well
capable of producing gas in paying quantities, applicant would make
application to the Commission for approval of the unorthodox location
and the dedication of the Ex of said Section 34 to the well. In the
event said well should be completed as a well capable of producing
0il in paying gquantities, depending upon the character of the well,




applicant might want to make application to the Commission for a
larger spacing and proration unit than 40 acres to be dedicated to
the well on account of the depth of the well if completed in the
Devonian formation and the cost thereof. Because of thie situation,
applicant desires that the forced pooling order to be issued by the
Commission cover such spacing and proration unit as may be approved
by the Commission if the well is completed as a well capahle of
producing either oil or gas in paying quantities, except, of course,
in the event the well is completed as an o0il well and applicant does
not desire to make application for a larger spacing unit, the

SE%SE%X of said Section 34 would be dedicated to said well.

4. That the compulsory pooling is being sought under the
provisions of Section 65-3-14, N.M-.S.A., 1353 Comp., and in
connection therewith to consider the cost of drilling and completing
said well, the proper allocation of the cost thereof, as well as the
cost of operating said well and charges for supervision. Also to be
considered is the charge for the risk involved in drilling the well
and the approval of applicant as operator.

5. That applicant believes that the approval of this application
will avoid the drilling of unnecessary wells and would be in the
interest of the protection of correlative rights and the prevention
of waste.

6. Applicant requests that this matter be set down for the
examiner's hearing to be held on November 13, 1974.

Respectfully submitted,

Attorneys for Applicant
P. 0. Box 10 )
Roswell, New Mexico 88201




., )
{ 35 i
W thrica o o e 4T T AR A 3i l Al
. 3 1Y v Ta )
PRTLL o . ! ' 6"" ‘l Hot ote IT\;C P pivir vamadia g .
e n,’s‘" . l. s -R37 I B “ee 4 e a e -~
H R < | i
. - L} 53 L4 i I :
S Gy Rty bl ¢ --,<-_< ‘88 ce 4o §
lotde frp " ' — i
. T E reenedt 5 1078 oty i JAE (‘.'i ¥ I's R g
e !t - ' ’
I !
o .
- - 1
| N .
d 4 2 25
Stare Y ’ ‘ 4 .
- | _ 3 .‘AFFL,.'-v-,-,.‘,j
S s '» v hears Mon, dtewifes
eon St -~——-—«-—+-”°"‘ R
N cr \Freepert O ceork ¢
A13:0 e L Frespart,
L. 496G
son, ‘.‘,p'”y 12 50 : )
T e P dowreene
+ “f‘lar e Srate e WA AR L. Andecton, etal,¥) wA &R L AR R
b T ] i > L°"""(°"'y L9 Tavr - Arcerson. @l
BRAE LA “aullmr Sy %o P v ) i T S 52 SN AT Tkl s
i 6. T . at o Pet Fxpl Se Pe’ Espl ., So Re <o B ) g tale
Pesm el AR u 11618 V. B E So Rey {R.G 2ort, 2 J O CVE N s mgen r——
', 3 | P4 34 “ - 16 78 FRRTARL] PEETR T < »’hkr ¢ ”
AXEpssl *7 Carer TN s [ e 1% '
i ]
Lof e 1~~~-u: - [y 15 '3 ‘4.14 -0
& 3 "
;";g.‘ 7S .“'LL p— N —e atote
i i — e
k" ) JH Ay _ P.Carter, eto!
44 N oas Emoy 2. Yodin Weifer Lovrrence, S,
12  —— —_—— - .
e -2 Ll
ur
*
!, 3 . ' :
145} 22 Lepcaudit aaine @irded s raie Hice e moude E. | Tveiar (T)] Ls
e Hwhirs Medlfn Strite Medlin, eto! B u;adlc; ) ;
5 feebock o hans !
i W Mershate Winston etol - - Noln Wells . ”H,.t el
J.F. Aztec Atapor € Peanreil Peanzeil M URuAn2ls 1 ; Nalterlomrence.r.
i \ Couditt | S 2 TS S .28 I [T horp amal
Lt Pornro ; :
(ST ' L Beanzait is 2 4 ERE e lep,” 1924 ! Lone Star ‘
e $ ‘Séu‘g *’:'cnsl Ltd e Ty 1 Tizia e M L'-! 4 !
3520 CRICAY unnells R 1
;8 " pe - Crrzaey % 12 1t “-,,., 3
[Pernzor — 16 tone Star %o !
N e, ire . a2 4 NolaWells § s v i Waf‘ Vlollf et
Arten st Pennzoil,ehal i 13 tr larwrenee(s)
< %87 § Del L S CLBrown:
Pennzcit i 00_’ﬂa| % Liotha
. .
Siote N B PR | L 3||9 1058 Stafe LG 1a
Jrcetins Tesa|rece Seare B
- : F.M.Cox, atof elitrn | Denglede
etty A1 |Pernzalt R N ey Fi2eI i Nolo wels$ ) .
o't P * . Hissom Cennzarl A . LY Welletal &1
Tideweter comr oS} H s Pennzerl . s mkﬁm
. 1a Ta w282
} Legos T oIk A
. Q% 9f . : RO
= o:p.r, ol hEtse
te nthio Med- 1060
t 5 Stase I,‘ <tol, § Duf?,
x ennzol st — Haller Ca.Y
¥ I 5y 24T
o BIaRe! Contineit Apache 2
AL 2Ru o u,, Ay h-':?sac{' Noo Welrs etgl M
PP a - - R a7 i .
3 oM Juin, d:v.d.dfi':";lz; o, A JpmBromelrgg 2307 Ak . 43 ] B dries
T [ --Trese . 5o venes -
do Montierh 2 H.T. Montieth Seojtsberty | Moude E. E;:gn‘o Grsen s s
: s Pod ol - .b. :su £ Shipp, 243! “ediin T & CASTE el Co ta WS, ML weiter Co wrl £.Prott,
'83“'—*;’" & ¥ EPAITY vt Wamxime"i""wﬂ P Ceos Sior gupgtigtes, NFeort voconisi] bert ity s A
et Serv . 3. 1- 73 ennzoii etol {577 877 e i E
. 2.9.7¢ wx e 2-23 3 2‘,7 12 28 73 Cecrtinertal 4 Cities Service “mu‘v ‘h""“" oA |Clhes ‘r""““
K-SE22 12 0y e Dol vo77-14 2 1273 T P2 26 713 2. 207 T 2¢- 15 cit’ sery’ 1€
Pizge sean ; 'o'” H 3 -4 22 }3 73 ‘7:::{ 12-23- 73 e Zreers i chaelean 8 3576 82 e TS ” “'g‘“
3.4 3 z 8-36-7 vizeis
3‘{ 4 Monht?h(S) k¥ VIR Mine. divided 13TV, e -e greentichnelson ‘4‘35:}0 H '
g H.T. Montieth etol va Toses® o "‘G“""
A TR
E(_ LY (OPE e 1 oo 2 Elmer 7. Punseitetlil Vep o grirztn QY '@ Egsievs
6 Jet 0Nl w0 =4 ~Omes . } s DASINesL 1
5 h Lone Ster Cities Serv. 5 Cit. <
B HI - . Serv. ? Bui
; f S ' N RS ;&
H HE: 1 §-26-T4 B-11.74 Jo:
¢ w L .75 i Grerr AMichaelson Diar
14 ENn Stote it L xlMory L.Barg- 10.13-74 =T ery. Mich
§ - -=~“ s Min. divi ded A‘@ aley, etal, Ml Helgrlo Yemi! 10-22-T6 "gn’
; 12 oWiserO:l B ur\‘on‘; Shipp™ ™/ WL pors Son Mary i, !w,sl.,f Horvey A. Heller, Sr. &
z e | Akl oo Taghor Hinston M'unn f
; GetryOiletc! | pis MESA ”;'E- [ R ]
3 " revén o Avance
v Getty Ol ¢ 1s 78 B '5.‘75 @ Pubco 'ng::: |+
= P - . p ~
: 2 B ¢ o & Seer éuﬁih any GL;] ;‘73 SN 7o P e
n Burfon in il tadasy
2______1’__'_ “}\ e erss) LM, Wenta, [Est., otal, M €2z tgop
M SRS P M .
| CEX Fet L Midwes:
J PRSMRESY $.26-77 Ig~———-——-—-
213z 5.22 | Continental
a-21 t LB.P.
3 | Bsx
y 1
ﬂuﬂon £. S’n‘Pp Sur Buiton - ) ' "de"fﬂ”cfs b wr,
3 s 3.£.8hips,etal | ST0te Gerredf v i g%
fm.vd,‘s woriic lnnsn oo e alaura; ¥ - State 2513600 ¢S Opes-
$hu Gt RGEartangr t Geiffim, Ross ”“"(ﬂ(f"" S[artac 2Veiwhe 184 9ke 414177 4r N eiishs 21413
e Z.33.e2 T B 1HL8rown,_r : She 1RMsbe ¢[MISI- eenac 203
: X o weyen £ Burnet H.B.P, B.243 Humbie
'RH " 83188 1 +- F I e B 5. 24.73 hocaten
L5320 ———t ._"_ Y s R apl-
= W, Ko PP 4“5 Hum
—a— surks 3 B RE e TR N [rraagar ot
~n§1 $.5 1% 8-92.75 g0 13 ’L. Ld. £.Expl Buﬂcln
1 4-00% 8071 Freagon Oit frice
: z‘um I P a0 - 'f'“ 4-ie-as 8, e 1e0n
¢ -
H ¥Rl ! 1
A 20 Nintonelel Harr sinap J 9 1
7 ! 9. divided c‘ Bk FR t
E oyl weght 84 _CoN@lexanderetal _ §5 sr% ?f,u s'f,"faf'[";:;; o £3537, era i 6 T Bionxenship eta!
f1.MasTnCr P - = o > 4i. £ Cosr) ) Tayier I - E""“oﬂ, stol, Ml
1 TR EINGC IR | Comoors O oy | AR | s I .
15 4 sy, £ 883 £:856) j L P5e ”°"‘”"§°" i
(s . («u 17{5 25
o.Un.qn) B
k‘u— . s BRh M. Swest ;T
. Mins. divi 1 'v:;”,;{g e Hanso .
}, E0.2pp \ 3853 SAL-C 66 ot Har&m BTOS i'}i; H
8, Fur 6352 State ! l&”""’r’“ Bumpars,” ml Pl ¢ H
1o . WE ek i1 TREa] Rhoder efdl 9"‘“"':‘53--——;5—v—|oi°vshw | cu oov e s us i §Lee Stiles, M ¥
£ 912z kmas onscl D86 ehal | 1 W ienils LGB0 g o _‘_.__ 2p C.Price R.L. Sebri D. A
s s R B ot vens | PRGE pennain B o7 T kel
. A -i3- T899 : T
H LB 217, % AC 75-85 ‘?‘;:‘-‘J:' (A",,’J 1 o5t @ 1 .tz&' ‘ {fbb'o‘ L"" Fs;"“ L ‘j:z:d—
yed N o :,’J[ Tex.int Per.Cosp) F64I eI 1""’” 5“‘ ..
o ) 64 Schwobdota! o E_""l’l esoet Buers” 22574 ¢
_ £ 0 5%pp1s) Pobca re17g? fsnis F24S RE~5 -
> a:xur-.&;:l{‘ c.‘vol,on" o saq o o7 Enpld
: Ath Rich. Sotl £ hipp 25 Borter B ? §ur st Frogitom (8 w. T !Dcl M- | M Din
3 Smclclr Qnsaog ° Gortsen A" 7‘? ,‘ Pt geie. S| wriovis
# in L LA XN Cc-;_,e!a ' e
. :xy @ a0 |, S gﬁ\@o & Pubco, Pude
C.a1, Selby, Mi DO L 667 SpoaTh BTG persiaon %134 232 97
! :1 e L3 c / X saﬁtﬂr(!: a—o oy Schmallirbey 12°12 -8 [ 44
’ l £.0.5hipp g "3:?;.:?;%9 \\\ 13 (Mesa Pet) AL w35 5-21-7% I8
onol g * n e 17 o K8 )
“13 Pa -3 U5 Smelt 1 k‘-f-!’a'l COns‘:-‘.OE.G?G N gfpf’:?“l weton E.ShI ’gchwarlxbrr— ,e':;_:::"'l”'“" Lea :r_/:f’hvt [ Y™
P o Cesozo? h-ll, 1. 20- 89 CNies s.~ .v . PEIN 4 f Shipp L.Covis(S) l&— 8,17¢ 18: 3 nived Prod.Co. oy Lees-'z'lf._f'rﬂ
oY) 1582 L-4292 £D.5%7 r ® & Pub=o Pubea 1B = —
1 [ T 2y 37 6 - [3 4.24. 77
EXIEN od § i &.29- 3 Ly Pubco
! R R4 a-1- 713 7 8-12-77 60872
! ! “Cansal -5 Ead RS R B
1 [ Consnal -8 Cities Servi 3 ;"I& i.5% A
Stcre N b ;:I?-l wtol, ¥! Lottie L.H. York etol, #f T “irby Pet.
I a ke v P Fronces MH. Crow, e enalc, M.
2y~ e 5 (2 Lory” <€ Poxris il
AN -} ) . H e - Mory Lee Norrs.
(BRI T 30 ! enFet . -
' ,; Y] - ei,-}:",, ] -J ;’.":J Fz--: | (sikdae 17 Y
B o . Rt Eg | l‘\modh > s i
- 1fo- 5 :
Srore ! : 37
RICS BN I £osngp o : ".fsﬂ,";’f
el K3 iod 2" LTI ! )
T 1 -4%- 49 5‘,!( ARt 23 2ulectheril ' E"G“l
Y pooe e [ | ’
128 Pone” 55 i
’ !
A Far) M -,
b _v,’ A aranfy ‘;f;?'t“,’f"t R.E.Dougherty,| D.B.Wilikort, r e
i - LI m Mt Patte E. .
. "y

T Afyoy ! re Noor




DRAFT

/ BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR ]

THE PURPOSE OF CONSIDERING: |
|

ZASE NO. 65365

Order No. Rﬁ 29?0

APPLICATION OF MESA PETROLEUM COMPANY FOR
COMPULSORY POOLING, LEA COUNTY, N MEXICO,

A

ﬂ?}/ e K

ORDER OF THE CCMMISSION

BY THE COMMISSION:

i

This cause came on for hearing at 9 a.m. on November 13 , 194
at Santa Fe, New Mexico, before Examiner Richard L. Stamets .

NGOW, on this day of__November , 1974, the Commission,
a quorum being present, having considered the t=stimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

_ (1) That due public notice having been given as required by
law, the Commissicn has jurisdiction of th:.s cause and the subject
matter thereof.

(2) That the applicant, 1 . '

seeks an order pooling all mineral interests down to and including

the Devonian formation " underlying the J’é‘égg
of Section 34 » Township 16 South . Range 37 East R
NMPM, : , Lea County, New
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Case No. Wﬁff

Order No. R~ ,{‘1/
. JS;EB) Th i t the ri drill pro, s
t i odox lo on. .

owners o wAdiwvided m insral
? { That there ire interests ownese—bn-—bhsz HProposed proration :
A A

A
unit who have not agrzed to pool their interests.

{?:p?f' That to avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of each :

?

interest in said unit the opportunity to recover or receive |

] . . . ‘ Ju cor ‘1"
without unhecessary expense his just and fair share of the 418' {
4

< i

in sadd pool, the subject application should be approved by {

e A A 2, —— T 1Yy

pooling all mineral in%terests, whatever thermay be, within said
unit.

7 ‘ﬂ,f' That the applicant should be designated the operator

of the subject well and unit.

|0 wa/ That any non-consenting working interest owner should

AR s Asr Y

be afforded the cpportunity to pay his share of estimated well

rivm

costs to the operator in lieu of paying his share of reasonable
= well costs out of production.

1,_JBSA That any non-consenting working interest owner {hat

B T Y

does not pay his share of estimated well costs should have
withhelid from production his share of the reasonable well costs
f s ce”™ N
plus an additional ég?ﬁ!zf thereof as a reasonable charge for th
risk involved in the drilling of the well.
!7115”1 That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but

that actual well costs should be adopted as the reasonable well

B s T EL T TS AP ENPEI e e m T P A4 s 1 AP

costs in the absence of such objection.

NPT

K)‘Lb#{l That following determination of reasonable well costs,

any non~consenting working interest owner that has paid his

i; share of estimated «osts should pay to the operator any amount

that reasonable well costs exceed estimated well costs and

should receive f£rom the operator any amount that paid estimated

well costs exceed recsonable well costs.

e A e, e e . D, M ARV
-
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Case No. ;
Ordexr No. R }

[" (-):6 That jzg 0o per month should be fixed zs a reason-

able charge for supervision {comuined fixed rates); that the i

operator should be authorized to withhold from producticn the

| proportionate share of such supervision charge attributable to

each non-consenting working interest, and in addition thereto,

ot —— bt

P

the operator should be authorized to withhold from production
the proportionate shar= of actual expenditures required for
operating the subject well, not in excess of what are reasonable,
attributable to each non-consenting working intezest.

I{ (-36)/ That all proceeds from production from the subject
well which are not disbursed for any reason should be placed

in escrow to be paid to the true owner thereof upon demand and

proof of ownership.

oy

Ié 4)/ That upon the failure of the opsrator of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or before maro[/ L /77‘/ . the order
7 4 I 4

pooling said unit should become null anéd void and of no effect

Abbdast 1 m m bun

whatsoever, !

IT IS THEREFORE ORDERED:

(1) That all mineral 1nterests, whatever they may be, down to

527?«ﬁ§4y

and-including the Devenian formation underlying the %%

A e TV L aa AR A AR AR s

of Section 34 , Township 16 South, Range 37 East, NMPM,

, Lea County, New Mexico,

(74
are hereby pooled to form a standard & #0 s acre ess spacing

[ROSHRPURPUPPSRIAIN S SRS S

and proration unit to be dedicated to a well to be drilled

at an gmorthodox location.%uw. ;

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the ZE V*day

L N Y

of %a rc ( R 197~{’and shall thereafter continue the

drilling of said well with due diligence to a depth sufficient to

PSS S S

test the ’ Devonian formation;

Nk

: ) 1 PROVIDED FURTHER, that in the .i.ent said operator does not

", commence the drilling of said well on or before the A—Vﬁday

of ’ 197.{,/Order (1) of this order shall be null and

void ard of no effect whatsoever;

: 14
X . H
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Case No.
Order No. R-

PROVIDED FURTIER,that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Commission and

show cause why Order (1) of this order should not be rescinded.
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,,,,, cox uperdactlng costs but shall
not ke liable for risk charges. |

(5) That the operator shall furnish the Commission anéd each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs 1s received by the Com-
mission and the Commission has not objected within 45 days
following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there
is an objection to actual well costs within said 45-day period
the Commission will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of reason-

able well costs, any non-consenting working interest owner that

has paid kis share of estimated costs in advance as provided

S LS
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Case No.
Order No. R-
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold
the following costs and charges from production:

{A) 'The pro rata share of reasonable well costs
attributable to each non-consenting working
interest owner who has not paid his share of
estimated well costs within 30 days from the
date the schedule of estimated well costs is
furnished tc him.

(B) As a charge for the risk involved "Ln the

e r(*"

drilling of the well, 'ZQQ? of the pro rata
share of reasonable well costs attributable
to each non-consenting working interest
ownex who has not paid his share of estimated
well costs within 30 days from the_date the
schedule of estimated well costs is furnished
to him.

{8) That the operatcr shall distribute said costs and

charges withheld from production to the parties who advanced

the well costs.

(9) That lMﬁ per month is hereby fixed as a reasonable

charge for supervision (combined fixed rates); that the operator

share of such supervision charge attrirutable to each non-—

consenting working interest, and in addition thereto, the operator

S A At A S, e 1T o
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is hereby authorized to withhold from production the proportionate;

ol Y - Py S| RPN 2 U -~ - A 33 - -
share of actuwal expenditurcs reguired for cperating such well,

not in excess of what are reasonable, attributable to each non-

consenting working interest.

is hereby authorized to withhold from production the proportionate:I

z
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Case No. :
Order No. R~ i

!10) That any unsevered mineral interest shall be considered '’
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purposcz of allocating costs and charges
under the terms of this order.

(11) That apy well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or charges shall
be withheld from production attributable to royalty interests.

{(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall be placed in
escrow in an/' County, New lexico, to be paid to the true owner
thereof upon demand and proof of ownership; that the operator :

shall notify the Commission of the name and address of said

escrow agent within 90 days from the date of this order.
(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.:
DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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