CASE NO. 5391: DAVID FASKEN FOR
DOWNHOLE COMMINGLING, EDDY COUNTY
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BEFORE THI
MW MEXICO OIL CONSERVATION COMMISSION
Santa te, New Mexico |
' January 8, 197"

EXAMINER H"ARING

)
IN THE MATTER OF: )
)
Application of David Fasken for down- ) Case No,
hole commingling, Eddy lounty, New ) 5391
Mexico, )
)
________________________ )
BEFORE: Richard L. Stamets, Examiner,
TRANSCRIPT OF HEARING
APPEARANCES
For the New Mexico 0il William Carr, Tsq.
Conservation Commission: Legal Counsel for the

Commission
State Land Office Bldg,
Santa Fe, New Mexico

For the Applicant: Sumner Buell, Esq.
MONTGOMERY, FEDERICI,
ANDREWS, FANNAHS &
BUELL
350 E. Palace Avenue
Santa Fe, New Mexico
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HENRY «DIRECT CASE 5391
Page. . . 3.

MR, STAMETS: Call the next case, Cise %391,

MR, CARR: Case 5391, Annlication of David
Fasken {or downhole commingling, Bddy County, New Mexico,

MR, BUELL: TI'm Sumner Buell, Montgomery, Federici
Andrews, Hannahs & Buell, appearing on behalf of the Appli-
cant, We have one witness,

MR, STAMETS: Any other appearances in this Case?
The Witness will stand and be sworn, please,

(Witness sworn.)

JAMES B. HENRY

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

Q Would you please state your name, by whom you
are empnloyed and in what capacity and where?

A I'm James B. Henry, Consulting Engineer of
Midland with the firm of Henry Enrgineering, appearing forv
David Fasken,

Q Have you oreviously testified before this
Commission or one of its Examiners and had your qualifi-
cations accepted as a matter of record?

A Yes, I have.

3
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HENRY-DIRECT CASE 5391

Page.. ... ...° 4 :
Q Arce vou familiar with what is sought in this
Application Nou, 3517
A Yes, 1 am,
Q Would you briefly explain what is souzht here?
A We are secking permission to downhole commingle

the Cisco Zone and the Morrow Zone in the David Fasken
Arco 9 Morrison No I Well located in Sectioan 9 of
Township 19 South,Range 2° East,

Q Referring you to what has been marked as Exhibit
1, would you nlease explain what that is?

A Exhibit 1 is a map of the Boyd Fields. The areas
outlined in yellow are the existing proration units for
the &6 Morrow wells in the field and the one Morrow-Cisco
dual., The Morrow-Cisco dual has an identical proration
unit., The dry holes are depicted by the open circles
and there are two of these on the south end of the field
and two on the north and the rest of the area was not
worked, This is just the immediate field area,

Q Referring you to what has been marked as
Exhibit 2, would you please explain that?

A Exhibit 2 is a diagrammatic sketch showing the
manner in which the well is dually comnleted pursuant to

Order R-4350 approved in 1972, August the 7th,
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HENRY-DIRECT CASE 5391
Page. r)
Q And could vou give the Examiner some brief

nroduction history and the current status of this well?

A This well is a single pmacker installation with
the Cisco Zone being oroduced un the annulus, It was
never a success; the well showed a very large amcunt of
denleti n on drill-stem testing in the Cisceo, We neverthe-
less attempted a completion in it stimulated it, and it
has nroduced to date the New Mexico pressure base 76,492
mcf § gas. 1t produced most of this during the first
two months, It has been shut-in and temporarily
abandoned for most of the time; we did remove the surface
gas production equipment from it late in '72 and the
zone was shut in, We have since pulled the sliding sleeve
to the opean position and retested the well, commingled
with the Morrow, and we found an aporoximate 1/2 barrel
per day ibcrease in condensate and no increase 1in gas
that we could measurably detect in this test period, and
we would at this time like .. leave the well in that
condition and continue to nroduce it as a commingled zone,
There is very little condensate at stake; the biggest
thing would be the expense of going back and closing the
sleeve,

Q Do you believe that the granting of this Applicati]
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HENRY~B&8§§T CASE 391

Page. ... R

vould srevent waste aud protect coryelative rishts?
A Yes, 1 believe it would, We would be allowed
to recover this indice ed 1/2 barrel of condensate ver day
additi nal, This is the onlv Cisco well in the Boyd-
Cisce Field; there are no other Cisco nroducers; it is a
verv limited reservoir, and the Boyd-Morrow Pool cas wells
are zll being produced at capacity and are floating on the
line,
Q Were Exhibits 1 and 2 prepared by you or under
your supervision?
A Yes, they were,
MR. BUELL: I move their intrcduction, Mr.
Examiner,
MR. STAMETS: Exhibits 1 and 2 will be admitted,
(Whereuponi, Fasken's Exhibirts
1 and 2 were admitted intc evidence,)
MR. BUELL: I have nothing further,

CROSS EXAMINATION

BY MR. STAMETS:
Q Mr. Henry, do you remember what the production
on the Cisco Zone was in say the last month's production?
A Zero,

Q Did you just gradually decline to nothing?
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HENRY-CROSSH CASE 5391

Page. .. 7 .

A It declivned; we could blow it to the air, it
would come on the line and produce for a few hours an
“hen the line oressure would kil™ i1t and we thoucght
pogsibly it wag lnaded un, we onened the sleeve to be sure
it was not a case of beins loaded with liquids, or trying
to tell whether it were loaded with liquids or denleted,
aad it turned out to be c¢ssentially depleted,
vhat is the current production “rom the Morrow
Ione?

A e Morrow Z-ne is producing duriag november
13 804 mctf for the mnuth and some H barrels of condensate.
A comparable well, the Jchnston 9 Federal No, 1 in the
south half of that cection producedl25,045 mcf of gas
and 25 barrels of condensate, so ycu can see this well
is producing approximately 2 barrels of condensate per
million and the other well is producing 1 barrel of
condensate per million, Cumulatively this Morrison --
Arco 9 Morrison No. 1, the subject of this Application =--

is produced 1 31 barrels per million, 1In October it was

up to 2, so that's a .59 increase in barrels per million,

Q What date was the sleeve opened on this, approx-
imately?
A I would say approximately -- and I don't have
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HUHRY - DROSS CASE 1391

Page. . 8 y
that date vith me -- [ belicev: it was in May of this
|

vear, May ol last year, excusc ne, May of '74,

Q The well was oroducing before that time and was
vack on the ltine after that tiwe?

A From the Morvow, Tt oroduced continuously from
the Morrow,

Q I see, With the sleeve cpen now it has been

nroducing from the Cisco as well sionce May?

A Yes, sir,

Q If you picked up any significant awmount of
extra 2zas it would be reflected in the production from
that well before May and after May?

A Right,

Q Based on what ynu've seen wouald you recommend
allocating any of the production to the Cisco Zone or just
allocate all of it to the Morrow?

A From our pcint of view we don't see any reason
to allocate it., 17 the C mmission would like, we can
make an allocation of it,

Q There is- no difference in the royalty interest

or working interest between those two zones?

A Nc. The two proration units are identical,

Q 1€ the same thing you are requesting here could

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

A e
4
3




HENRY-CROSY ZASE 51391
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Page. ... .....0.. .

t

Hoo achiecved b extading the vertical lirmits of the nool
i duclude the Cisco “or that particulayr vell, that would
he an adequate salation?

A Yes., There is an abancdoned Canvon oil zone

intervones betvween thewm in Sectiov 3,

Q This is the only well nroducing from the Upper
Pennsylvanian in the immedia’ s ~rea?
A We made two completion @77 2mpts in the Canyon,

One of ther nroduced about 10,000 barrels of oil and
the other one about -- oh -- less than 1000 barrels, and
they were both abandoned.

MR, STAMETS: Any other questions of the Witness?
He may be excused, Anything further in this Case?

We will take the Case under advisement,
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STATH OF NFW MEXTCO )

691
9}

COUNTY OF SANTA FF )

I, RICHARD 1., WYF, Court Reoorter, do hereby certify
that the foreseing and attached Transcript of Hearing
hefere the New Mexico 0il Conservatior Commission was
reported by me, aund the same is a true and correct record

of the said proceedings, to the best of my knowledge,

skill and ability,

*ICHARD 1., , ‘Court Reporter

I do nereby certify that the fcregbjng.ie
a complete recerd of the procerdings in

the Examlner heari
neard

Yew Mexico Oi1 Conservation Commissiéh
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I. R TRUJILLO

Q1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A.L.PORTER, JR.
January 22, 1975 SECRETARY - DIRECTOR

Re: CASE NO. 5391 and 5392

Mr. Sumner Buell
R-4945 and R-4946
Montgomery, Federici, Andrews, Hannals o o & MO

and Buell

Attorneys at Law
Post Office Box 2307
Santa Fe, New Mexico

Applicant:

David Fasken

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

2
Lo Ty
A Z (%/é/L/Q
P P

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC X
Axrtesia OCC x
Aztec OCC

Other
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- EDDY COUNTY, NEW MEXICO.

" BY THE COMMISSION:
f:at Santa Fe, New Maxico, before Examiner Richard L. Stamets.

Efa guorum being present, having considered the testimony, the
. record, and the recommendations of the Examiner, and being
. fully advised in the premises,

?11aw, the Commission has jurisdiction of this cause and the subject
 matter thereof.

: operator of the Arco 9 Morrison Well No. 1, located in Unit B
* of Section 9, Township 19 South, Range 25 East, NMPM, Eddy
- County, New Mexico.

: Cisco and Boyd-Morrow production within the wellbore of the
. above-described well,

;?capable of low marginal production only.
;écapable of producing less than 1,000 MCF of gas per day.
:;of additional hydrocarbons from each of the subject pools, there-

. by preventing waste, and will not vioclate correlative rights.

+ in for an extended period. i

BEFORE THE OIL CONSERVATION COMMISSION ‘
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5391
Order No. R-4945

APPLICATION OF DAVID FASKEN
FOR DOWNHOLE COMMINGLING,

ORDER OF THE COMMISSION

This cause came on for hearing at 9 a.m. on January 8, 1975,

NOW, on this 22nd day of Januarxy, 1975, the Commission,

FINDS:

(1) That due public ncotice having been given as required by

(2) That the applicant, David Fasken, is the owner and

(3) That the applicant seeks authority to commingle Boyd-

(4) That from the Boyd-Cisco zone, the subject well is
(5) That from the Boyd-Morrow zone, the subject well is E

{6) That the proposed commingling may result in the recovery

{(7) That the reservoir characteristics of each of the sub-
ject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-
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CASE NO. 5391
Order No. R-4945

(8) That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Artesia district
office of the Commission any time the subject well is shut-in for
7 consecutive days.

{(3) That in order to allocate the commingled producticn to
each of the commingled zones in the subject well, six percent of
the commingled production should be allocated to the Boyd-Cisco
zone, and 94 percent of the commingled production to the Boyld-
Morrow zone.

IT IS THEREFORE ORDERED:

{1) That the applicant, David Fasken, is hereby authorized !
to comuaingle Boyd-Cisco and Boyd-Morrow production within the ;
wellbore of the Arco 9 Morrison Well No. 1, located in Unit B ‘
of Section 9, Township 19 South, Range 25 East, NMPM, Eddy Countyﬁ

. New Mexico. E

(2) That six percent of the commingled production shalll ]
be allocated to the Boyd-Cisco zone and 94 percent of the commingL—
ed production shall be allcoccated to the Boyd-Morrow zone.

: (3) That the operator of the subject well shall immediately !
. notify the Commission's Artesia district office any time the well !

: has been shut-in for 7 consecutive days and shall concurrently
present to the Commission a plan for remedial action.

_ (4) That jurisdiction of this cause is retained for the 5
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above deslignated.

STATE OF NEW MEXICO ¢
OII. CONSERVATION COMMISSION

I. R. TRUJILLO, Chalrman

A, R

Zﬁé:? R. LUCERO, Member :
A & Secretary

. . L. PORTER, Jr., Memb

SEAL
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Examiner Hearing - Wednesday - Jaauvary §, 1973 Docket No., 1-75
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(Case 5389 continued from Page 3)

CASE_5399:

-

CASE_5391:

CASE 5394:

CASE 5385:

CASE 5392:

CASE 5393:

Range 37 Fast, Tubb Gas Pocl, fca County, New Mexico, to be dedicated
to a well to be dually completed at a standard location in Unit F of
said Section 3,

Application of El Psso Vatural Gas Company for extension of Order No,
R-4342, San Juan County, New Mexico. wapplicant, in the above~-styled
cause, secks the cxtension of the provisions of Order No. R-434%,

which order avthorizod the apvlicant to preduce certain non-marginal
wells in the San Juan 372-2 Unit Avea, Rlanco-Mesaverde Pool, San Juan
Ccunty, New Mexico, at full capacity while conducting tests, making

up such overproduction Ly underproducing cthar non-mavginal wells within
the participating area.

Application of Uavid Fasken for downhole commingling, Eddy County, New
Mexico. Applicant, in the above-styled causec, secks approval for the
downhole commingling of Boyd-Cisco and Boyd Merrew production in the
wellbore of its Arco 9 Morriscn Well No. 1, Jocated in Unit B of
Section 9, Township 1% South, Range 25 East, Eddy County, New Mexico.

Application of David Fasken for an urorthodox gas well location, Eddy
County, New Mexico. Apolicant, in the above-styled cause, seeks approval
for the unorthodox location of a gas well te be drilled in the NE/4 of
Section 2, Township 18 Swath, Range 26 fast, Atoka-Fennsylvanian Gas Pool,
Eddy County, MNew Mexico, at a point 1980 feet from the North line and

660 feet from the Fast line of said Section 2, the ¥/2 of the Section

to be dedicated to the well.

Application of Getty 01l Company for downhole commingling, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for
the downhole commingling of Blinebry, Tubb-Drimkard, and Montoya produc-
tion in the wellbore of its Coates '"C" Well No. 14, located in Unit G of
Section 24, Towuship 25 South, Range 37 East, Justis Field, Lea County,
New Mexico.

Application of Dugan Production Corporation for amendment c¢f special

pool rules, San Juaan Ccunty, New Mexico. Applicant, in the above-styled
cause, seeks the amendment of Rule 2 of the Special Rules and Regulations
for the Siick Rock-Dakota Gil Pool, San Juan County, New Mexico, to allow
the drilling of wells to within 25 feet of quarter-—quarter section lines
when the offset acreage is owned by the party drilling the well.

Application of Sun Cil Company for two dual coapletions and two tubing
exceptions, Lea County, New Mexicc. Applicant, in the above-styled
cause, seeks approval for the dual completion of its Lynch Wells Nes. 1
and 3, located in Units K and M, respectively, of Section 1, Township

22 South, Range 37 East, Lea County, New Mexico, to produce oil from the
Drinkard and Wantz-Granite Wash Pools through parallel strings of tubing.
Applicant frrcher seeks approval to utilize 1.315 0.D. tubing for the
lower 1800 feet of its Drinkard production string in said Well No. 1, and
for the lower 13723 feet of 1ts Drinkard production string in said Well
No. 3.
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BEFORE THE NEW MEXICO OIL CONSERVATION CCMMISSION

IN THE MATTER OF THE APPLICATION CF )
DAVID FASKEN FOR DOWNHOLE COMMINGLING OF)
THE FASKEN ARCO 9, MORRISON No. 1, ) No.
LOCATED IN SECTION 9, TOWNSHIFP 19 SOUTH, )
RANGE 25 EAST, EDDY COUNTY NEW MEXICO. )

APPLICATION

Comes now the applicant, David Fasken, through his attorneys
and applies to the New Mexico 0il Conservation Commission for an
Order as follows:

1. Applicant is the operator of the Fasken Arco 9, Morrison
No. 1 well located in Section 9, Township 19 South, Range 25 Easti
N.M.P.M., Eddy County, New Mexico. :

2. The above well is presently completed in both the Boyd-

. Morrow Zone and the Boyd-Cisco Zone and applicant requests that ié

be permitted to downhole commingie gas production from the two
zones.

3. The granting of this application would prevent waste andé

- protect correlative rights. §

4. There are no other interested parties to this applicatiod

to applicant's knowledge except the Commission and its staff.
WHEREFORE, applicant asks that the Commission set this matteﬁ
for a hearing before one cf its examiners or the Commission as thé
Commission may desire. :
Respectfully submitted,

MONTGOMERY, FEDERICI, ANDREWS,
HANNAHS *& BUELL -

il

Santa Fe, New Mex1co 87501
Attorneys for the Applicant

DOCKET MAILED

Date L2247
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QiJE; BEFORE THE OIL CONSEZRVATION COMMISSION
T~ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION -
COMMISSION OF NEW MEXICO FOR —
THE PURPOSE OF CONSIDZRING:

CASE NO. 5391

Order No. R—/7/7§/5~

APPLICATION OF DAVID FASKEN
FOR DOWNIOLE COMMINGLING, . -
DDY COUNTY, NEW MLXICO. YR /}l,
oy /’//1/” “‘!,
“ ) ’ ,4/——7
//

ey

QRDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 8 , 195
at Santa Fe, New Mexlco, before Examiner Richard L. Stameils .
NOW, on this day of January , 1975, the Commission,

a guorum being present, having considered tne testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, David Fasken, is the owner and
operator of the Arco 9 Morrison Well No. 1, located in Unit B
of Section 9, Township 19 South, Range 25 East, NMPM, Rddy

County, New Mexico.




Cé;c Mo, B20A 5391
Order Wo. R

(3) That the applicant sceks authority to coruningle Boyd-
Cisco and Boyd-Morrow production within the wellbore of the
above-degseribed well.

(4) That from the Boyd-Cisco zone, the subject well is capable
of low marginal production only.

(5) That from the Bovd-Morrow zone, the subject well is

producing Jess VZan  sovo Me s of §es ‘
capable : ) ¥ - ) ﬁ’ ,
(6) That the proposed commingling may result in the recovery |
of additional hydrocarbons from each of the subject pools, thereby%
preventing waste, and will not violate correlative rights. ;
(7) That the reservoir characteristics of each of the subject |

i

zones are such that underground waste would not be caused by f
‘the proposed commingling provided that the well is not shut-in i
.for an extended period. 3
(8) That to afford the Commission the opportunity to assess
ithe potential for waste and to expeditiously order appropriate '

remedial action, the operator should notify the Artesia district

office of the Commission any time the subject well is shut-in for

7 consecutive days.

(9} That in order to alleccate the commingled production to

»

each of the commingled zones in the subject well, ! 2 SeX

percent of the commingled == production should be allocated to

.the Boyd-Cisco zone, and Q Z’f percent of the commingled =___

production to the Boyd-llorrow zone.

|

IT IS THEREFORE ORDERED: {

{1) That the applicant, David Fasken, is hereby authorized ‘
to commingle Boyd-Cisco and Boyd-Morrow production within the

b- - wellbore of the Arco 9 Morrison Well No. 1, located in Unit B

O

of Section 9, Township 19 South, Range 25 East, NMPM, Eddy f

County, New Mexico.




|v;?l-

— 3-
Case tio. 5391
Ordcy to. R- .

LY/ 4

{(2) That _,gw;)(rrcc!11t of thoe commingled zm_production
shall be allocated to the Boyd-Cisco zone and w;aji__perCunt of
the commingled ~==.'~ producition shall be allocated to the
Boyd-lorrow zone.

(3) That the operator of the subject well shall imnmediately
notify the Commission's Artesia district office any time the well
has been sput-in for 7 consecytive days and shall concurrently
present@ to the Commission£f a plan for remedial action.

(4) That jurisdiction cof this cause is retained for the
‘entry of such further orders as the Commission may deem necessary.z
DONE at Santa Fe, New Mexico, on the day and ycecar hereinabove

“designated.




