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MR. STAMETS: Case 5399.

MR. DERRYBERRY: Case 5399. Application of

Coastline Petroleum Company, Inc., for downhole commingling}

San Juan County, New Mexico.
MR. STAMETS: We call for appearances in this case?

Mk. KELLAHIN: Tom Kellahin of Kellahin and Fox,

Santa Fe, New Mexico, appearing on behalf of the Applicant.,
I have one witness tc be sworn.
(Witness sworn.)
MR. STAMETS: You may oroceed, Mr. Kellahin.

EWELL N. WALSH

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you please state your name, by whom you are
employed and in what capacity? '
A My name is Ewell N. Walsh. I am President of

Walsh Engineering and Production Corporation, Farmington,

New Mexico, and I am a Petroleum BEngineer Consultant.
Q Have you been retained by Coastline Petroleum
Company as a consult with regard to this Application?

_ A Yes, I have.
)
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| WALSH-DIRECT

},GQ!' ............... .

Q Have you oreviously testified as an expert witness
before the 0il Conservation Commission of New Mexico and
had your qualifications as an expert accented and made a
matter of record?

A Yes, I have.

Q Are you familiar with the facts surrounding this
particular Apolication?

A

i

es, T anm.

=

"

R. KELLA

IN:e TIf th

witness' qualifications acceptable?
MR. STAMETS: Yes, they are.
BY MR. KELLAHIN:

Q Mr. Walsh, will you please refer to what has been
marked as Applicant's Exhibit No. 1, identify it and state
briefly what Coastline is seeking?

A Exhibit No. 1 is a Xerox copy of a map indicating
the area included in Township 32 North, Range 8 West. In
the center portion of this map there is an arrow indicating
the subject well which is now the Coastline Petroleum
| Company 94 Well No. 1. The map does indicate it as Schalk
Lonestar Industry, however, the change in operator has been
made since the time the map was prepared.

Q Why is the Applicant seeking to have this well
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produced as downhole commingling as opnosed to a dual com-
pletion or some other type of completion?

A Basically, for economics. In the testing program
on the subject well, the Dakota was determined after
stimulation to prcduce approximately 91 MCF of natural gas.
Testing did not indicated it would produce any measurable
quantity of condensate or oil. Also, the Gallup formation
which is the upper zone in which the well was completed
was indicated to have a test of calculated absolute open-
flow of 2901 MCF. To separate these two producing horizons
as i¢ is normally done in a dually completed well would be
of considerable additional cost to the well, therefore,
the operator does not believe the economics justify such
an expenditure to separate the small gas volume from the
Dakota and from the Gallup. Also, due to the smaller gas
folume of the Dakota, this could cause producing conditions
which the Dakota may not be able to produce its'gas properly.

Q Please refer to what has been marked as Exhibi-

No. 2 and summarize the information contained on that exhibit”

A Exhibit No. 2 is the well completion or recom-
pletion report and log filed with the U.S.G.S5S. upon
completion of th.is well. Included in this report of form

are the basic information obtained during the driliing of
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lWALSH-DIRECT foer 6

the well and how the well was completed,

Q Would you refer to Exhibit No. 3 and identify it?

A Exhibit No. 3 is a schematic diagram indicating
the type of installation of equipment, downhole equipment
in the well, and also indicating the perforated intervals
in both the Dakota and Gallup and how these intervals were
stimulated.

Q Please refer to Exhibit No. 4 and summarize the
information contained on that exhibit?

A Exhibit No. 4 is a multi-point back pressure
test conducted for Coastline, or at that time, Lonestar
Industries by the West Texas Consulting Service firm to
determine the potential of the well producing both from the

Galluﬁ and the Dakota at the time of the test.

Q Exhibit No. 5%

A Exhibit No. 5 is the New Mexico 0il Conservation
Commission Well Location and Acreage Dedication Plat which
is filed with the State, indicating what could be the
proposed Dakota acreage dedication as normally set forth in
the Commission rules, consisting of the north half of
Section 26, Township 32 North, Range 8 West, and also the
160-acre dedication for the Gallup within the northeast

quarter of that section.
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| WALSH-DIRECT Pace 1
Q Please refer to what has been marked as Exhibis
No. 6%
A Exhibit No. 6 is information as provided to me

by the operator concerning some bottomhole pressure data
on the subject well. The Gallup 2one was determined to
have a bottomhcle pressure of 2505 pounds from the drill sten

test as conducted on the producing interval. Also, it is

ndicated there, the Dakota was

£2.

ctermined or estimated to
have apnroximately 3500 pounds of bottomhcle pressure, and
this was determined by a comparison of the other Dakota

wells in the area, however, in addition to this information

I received from the Operatayﬂét the time the Dakota interval
was tested or flowed by itself, the surface snut-in pressure
at that time, after it had been shut in for several days
was 240C pounds. Using a gas column with a specific gravity
of .64, I have calculated that the bottomhole pressure of
the Dakota at that time was at least 2892 pounds, assuming
nothing but gas, however, if there was fluid in the well,
this pressure wouvld be higher. Therefore, in my knowledge
of the Dakota, the bottomhole pressure probably is in the
3300 to 3500 pound range.

Q According to your calculations, Mr. Walsh, what

would you anticipate to be the pressure differential between
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the two zones?
A According to my calculations, the pressure differen
tial would be somewhere in the neighborhood of 385 pounds.
Q As a result of that ovressure differential, do you
anticipate any potential problems with migration between

the two 2zones?

>

The only time there would possibly be migration

M 2 v ypml lee Ala Mali_s - - __._7% =%
cf the Callup interval by the Dakota would

[«

be during the shut-in status. With the well on a nreducing
basis or flowing basis, the Dakota in this area has a
characteristic cf being a very very tight formation or low
permeability. Therefore, after even a short period of flow,
the flowing bottomhole pressure of the Dakota will decrease
very very rapidly, and with the Gallup having the better
gas producticn, any gas that went into the Gallup would be
brought back out and during -- under flowing conditions,
I cannot foresee where the Dakota,gas flowing from the
Dakota would have any effect on the Gallup gas.

Q In your opinion, then, Mr. Walsh, will underground
waste be caused by the proposed commingled production®

A No.

Q Please refer to what has been marked as Exhibit

No. 7 and identify that?
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A Exhibit No. 7 is a description of the lease
ownership of both the north half of Section 25, Township 32
North and & West, and the south half. As indicated there,
all of the north half of this section has common ownershivo

dovn and through the base of the Dakota formation.
Q Would you please refer to Exhibit No. 8 and
summarize the information contained on that exhibit?

A Exhibiv No. 8 is 2 su

rrncdnA LI
2 [P S S D PR VR E10 Y

gas allocation
formula for the gas produced from this well. This suggests
that gas allocation is based upon the measure of gas from
the Dakota after several days of testing, and based upon the
flow of the gas naturally from the Gallup formation during
the drill stem test. The Dakota interval was measured
separately from the Gallup at 91.86 MCF, or 92 MCF. The
Gallup drill stem test during that period had a final flow
rate at the end of three hours of 994 MCF. Therefore,
using these volumes, it has been calculated here a formula
for the Dakota portion of production to be 83 percent and
the Gallup production portion to be 913 percent for a total
of 100 percent.

It may be necessary with the Commission at this

time to have a gas allocation, however, I would like to

bring to the attention of the Commission a situation
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| WALSH-DIRECT pace. 10|
concerning both the Galluv and Dakota downhole commingled
production in the 2area I am familiar with which is the

west Lindrith-Gallup Dakota 0il Poel. By Order No. 4314,
production from these two intervals was permitted by the
Commission to be commingled downhole. Basically, we have

a similar type situation here in that the economics do not
Justify a complete separation and separate production, but

it is probably not in the scope of this hearing for that, I
but I just wanted to bring this to the Commission's attention I

in view of possibly the setting of a pool such as this.

Q In your opinion, Mr. Walsh, will the approval

of this Application result in the recovery of additional
gas from each of the commingled gas zones that otherwise
would not be recovered?

A Yes, it would.

Q In your opinion, will the approval of this
Application be in the best interest of conservation and
prevention of waste and protection of correlative rights?

A Yes, it would.

STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEX!ICO 87501
TEL. (505} $82-0386

Q Have you examined and determined the correctness
and accuracy of Exhibits 1 through 8 to the best of your
knowledge and information?

- A Yes, I have.
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MR. KELLAHIN: 1If the Examiner please, we move
the introduction into evidence of Exhibits 1 through &.

MR. STAMETS: Without objection, Exhibits 1 througH
8 will be admitted.

(whereupon, Applicants' Exhibits Nos. 1 through

8 were marked for identification, and were

admitted into evidence.)

MR. KELLAHIN: hat conciudes our direct examina-
tion.

MR. STAMETS: Are there guestions of this witness?

CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. Walsh, referripg to Exhibit No. 5, and
Exhibit 7, I believe I understand your testimony to be
that even though there are different acreage requirements
for the Gallup proration unit and the Dakota proration unit,
that no matter what size units exist in this north half of

the section, the ownership is the same throughout, and they

share identically throughout in royalties, overrides and so d
A That is correct.
Q Have you made any calculations of what the bottom-

hole pressure differential would be if you projected this

2505 pounds from the Gallup on down to the Dakota horizon?
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A Well, using the 2505 and my calculated 2892,
that would be, what, 387 pound differential.

Q Are those two figzures projected to the same point
in the hole?

A No. I am sorry. T cdid not project the Gallup
because we had a definite measured pressure at that point.
I don't understand the reasoning for orojecting the Gallup
because the Gallup pressure isn't going to go down hole.
Do you want to bring the Dakota pressure back up to the
Gallup pressurec?

Q It is six of one and half dozen of the other,
which ever way you would like to do it.

A I could do that. There would be, I would say,
aporoximately 2700 pounds at that interval, the Gallup
interval, so, therefore, you would have 195 pounds of
differential.

Q You indicated that the only potential'for
migration would be when the well was shut in. Do you
anticipate that the well will be shut in for any extended
period of time?

A No, sir, only to be shut in in accordance with
deliverability test by the New Mexico 0il Ccaservation

Commission, or weather conditions or pipelines. No months
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of shut in.

Q Do you feel that the testing of the two zones was

sufficient to demonstrate the accuracy of the formula for
allocation?

A Yes. The Dakota interval, which was measured
separately, was flowed for several days and the gas was
measured by orifice well tester. The volumes I have given
you there was during about the last 22 hours of flow during
that period. A volume for the Gallup 1s based upon the
drill stem test and my examination of the orifice well
tester charts on that did indicate a pretty level flow,

a steady flow of gas, so I would say this is the best we
can offer to come up with an allocation formula, under
these conditions.

Q Would the Dakota zone in itself be good enough
to put on line in an economical venture?

A No.

MR. STAMETS: Are there any other questions of
this witness? Mr. Arnold?

CROSS EXAMINAT ION

BY MR. ARNOLD-
Q Mr. Walsh, you may have testified to this, but

I missed it if you did: How would you handle a deliverabilig
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Page.
test as far as allocating the test in each zone?

A I would use the same basis as the production
allocation.

Q You would calculate one deliverability and then
apply the factors?

A Yes, I believe that would be the simplest method
to do it.

MR . s all.
MR. STAMETS: Any other questions of the witness?
He may be excused.
(Witness dismissed.)

MR. STAMETS: 1Is there anything further in this

case?

We will take the case under advisement.
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STATE OF NEW MEXICO

COUNTY OF SANTA FE

I, RICHARD L. NYE, Court Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing

before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
|of the said proceedings, to the best of my knowledge,

skill and abilitye.

?

2 ) 5
I8 N ' ’ (‘ L
AN ¥
gl

‘.

D

)\ /_
COURT REPORTER (-~

1 do hersby certify that the foregoing is

a complete record of the proceedin s?i}
the Examiner hearing of Case Nc.é.%. - 4

"1 Examiner
1;;"0'1-i“.-(-§.c'>‘nservation Commission

Ne;){ex
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BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 8, 1975

EXAMINKR HFARING

)
IN THE MATTER OF: )
)
Application of Coastline Petroleum Com- ) Case No.
pany, Inc., for downhsie commingling, ) 5399
San Juan Counity, New Mexico, )
)
________________________ )
BEFORE: Richard L. Stamets, Examiner,
TRANSCRIPT OF HEARING
APPEARANCES
Fer the New Mexico 0Oil William Carr, Esq,
Conservation Commission: Legal Counsel for the

Commission

State Land Office Bldg.

Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 8750
TEL. (505) 982-0386




el

pl1i
{

CASE 5399

Page
MR, STAMETS: Call the next Case, Case 5399,
MR, CARR: Case 5399, Application of Coastline
Petroleum Company, Inc., fer downhole commingling, San
Juan County, New Mexico,
Mr. Examiner, we received a request that this
Case be continued until the first Examiner Hearing in
February,

AT

MR. STAMETS: Case 5399 will be continued until

February 7th,
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STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )
T, RICHARD L, NYE, Court Reporter, do hoercby cevtify

that the foregoing and attached Transcript of Hearing be-
fore the New Mexico 0il Conservation Commission was
reported by me, and the sam2 is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability,

CHARD L. RYE, Co Reporter

I do hereby certify that the foregoing ie
a complete record of the proceedings imn

the Exanminev hearing of Case No. S 3 27..

heard b 8’ iy 1975

New Mexico 01l Conservation Commiss¥en
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I. R, TRUJILLO
OI1L CONSERVATION COMMISSION CHAIRMAN

AN *OMMISSIONE
STATE OF NEW MEXICO LAND COMMISSIONER

PHIL R. LUCERO
P. 0. BOX 2088 - SANTA FE MEMBER
875014

STATE GEOLOGIST
A. L. PORTER, JR.

rebruary 11, 1975 SECRETARY — DIRECTOR
. 539¢
Mr. Tom Kellahin Re: CASE NO.
Kellahin & Fox ORDER NO. _ R-4959

Attorneys at Law
Pogt. Office Box 1769 ) .
Santa Fe, New Mexico : Applicant:

Coastline Petroleum Co., Inc.

Dear Sir:

Enclosed herewith are two copies of the above-rzferenced
Commission order recently entered in the subject case.

Ve truly yours,

I B, Y.

A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs OCC x
Artesia OCC

Aztec OCC X
Other




BEFORE THE OIL CONSERVATION COMMISSION
QF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5399
Ordexr No. R-4959

APFPLICATION OF COASTLINE PETROLEUM

COMPANY . TNC. FOR DOWNHOLE COMMINOLING,

SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on February 5,
+ 1975, at Santa F¢, New Mexico, before Examiner Richard L.
Stamats.

NOW, on this 1lth day of February, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this caunge and the
subject matter therecf.

(2) That the applicant, Coastline Petroleum Company, Inc.,

is the owner and operatcor of the Schalk 24 Well Ho. 1, located
in Unit A of Section 26, Township 32 North, Range 8 West,
' NMPM, San Juan County, New Mexico.

: (3) That the applicant seeks authority to commingle
Undesignated Gallup and Basin-Dakota production within the
wellbore of the above-described well.

(4) That from the Undesignated Gallup zone, the subject
well is capable of low rates of production only.

(5) That from the Basin—-Dakota zone, the subject well
is capable of low marginal production only.

(6) That the propecsed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate correla-
tive rights.
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Case No. 5399
Order No. K-4959

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well
is not shut-in for an extended period.

(8) That to afford the Commission the opportunity to
assess the potential for waste and to expeditiously order
appropriate remedial action, the operator should notify the
Aztec district office of the Commission any time the subject
well is shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production
and deliverabilities to each of the commingled zones in the
subject well, 91 percent of the commingled production should
be allocated to the Undesignated Gallup zone, and 9 percent
of the commingled production to the Basin-Dakota zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Coastline Petroleum Company, Inc.,
- {8 hereby authorized to commingle Undesignated Gallup and
Basin-Dakota production within the wellbore of its Schalk

94 Well No. 1, located in Unit A of Section 26, Township 32
North, Range 8 West, NMPM, San Juan County, New Mexico.

; {(2) That for the allocation of production and delivera-
- bility, 91 percent of the commingled production shall be
allocated to the Undesignated Gallup zone and 9 percent of
the comminglad production snall be allocated to the Basin-

. Dakota zone.

(3) That the operator of the subject well shall

- immediately notify the Commission's Aztec district office
any time the well has been shut-in for 7 consecutive days
and shall concurrently present, to the Commission, a plan
© for remedial action. ‘

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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Crder No. R-2252

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

I. R. TRUJILLO, Chairman

/ ,/'
/ "
o

I l/p -

< <"
Zf R. UCERO ’ Me.mber

A. L. PORTER, Jr., Secr tary & Member

SEAL
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AMPVDFD .AMENDEQ amlmur “

LN tCoUnunL g iin iy ol Daruia and (.;dJ.J.u}J Pt:llUJ-“‘J WiriGCC dPPIOVdJ,)
Form-4-330
(Hter. B-63) . SUDMIT IN DUPLICATE® F .
‘ UN]TED STATES {Secother in- B:TQ:BL:?:?ND- 42-R355. 5
DEPART[ﬂ ENT OF THE INTERIOR ::’;\:}’:‘n’:dz;‘ 3. LLASE DESICNATION AND BERIAL NO-
GEOLOGICAL SURVEY - NM-6894
- 3P INDIAN, ALLOTTLE OR THIBE NAME
5 *
WELL. COMPLETION OR RECOMPLETION REPORT AND LOG e
ta TYFE OF Wall: wri wie & oar L] O(hﬂ; 1. UNIT AGKLEMENT NANE
. TYPE OF COMPLETION: . . —— -
c\‘:t‘l"l. :\-‘;:nnh ::'”. :kg: :lc';rn Other S. FARM OR LEABE NAME
T wiur ay orfeiton ESchall o4
Coastiine Petroleum Company, Inc. - 9. wLLL Mo,
3. ALDRESS OF OFLRATOR - 1 -
P. 0. Box 2478, Midland, Texas 79701 . 10. FIELD AND FOOL, OR WILDCAT
$§. LOCATION OF WELL (Xcport localion cleariy ond in accordance with <oy Stale chuircmcnu)f ) . Comm] ng] ed "BRgsa Ga] ]kgg
atwrzce 960" from the north line, 800' from the east line i1, gg;&AuxlouLum§%ﬁnﬂﬁux
At top prod. interval reported below ) oo : - .
same | : - -
-. At total dcpth - .. ) .. SeC. 26 ’ T 32N: R 8“
Same l 14. PERMIT NO. DATE ISSUED 312. COUNTY OR 13. sStairc
. ) __PARISA R
l ] . San Juan New Mexico
15. BAYE BPUDDED I 16. DATE T.D. REACHLD 1%. paTE coMrL. (Ready to prod.) 18. ELEVATIONS (DY, RKB, RT, GR, ETC.)* “19. ELLY. CASINGIIEAD
8-2-73 | 9.2-73 9-6-73 6793 KB 6781
20. YOTAL DXPTH, MD & IVD 21. PLUD, BACK T.D.,, MD & TVD 22, IF MULTIFLE COMPL., 23. INTERVALS BOTARY TOOLS CAVLE TOOLS ,
HOW MaNY® ORILLED BY ;
8437 KB 8438.41 KB 2 zones commingled] ., | vrotary |.
24. PLODUCING INTERVAL{S}, OF TUIS COMFPLETION—TOr, NOTTOM, NAME (MD 4ND IVD}® T .. & _:. | 29, waAS DIRECTIONAL
s 9 e . oo ] Z B SURFVEY M2DE
- 7545-7605 Rosa Gallup o 5 2 < _ .
« ' 8220-8344 Basin Dakota S G 2 no .. "No
26. TTPE ELECILIC AND OTHER LOGS RUN < <. Sen s Lo . Wi8 WELL CORED
N .1 [V I :-'!:—.',' - N U E TR I -
<" CNL, FDC/GR, DIL e SR - . No
T Z8. - CASING RECORD (Rcport all atrings sct in well) ) k
CASING BI1ZE WEIGHT, LB./FT. DLPIM SLT (MD) NOLE SIzZE CEMENTING RECOLD AMOUNT TCLLED - -
-.13 3/8" | 484 - 373 KB} 17 1/4" | 350 sacks - Class "A" None
- 4 1/2" 11.6# 10.5#] - 8446 KB 7 7/8" 1st stage 320 sacks None
' S R 2nd stage 200 sacks )
’ - - - 3rd stage 650 sacks )
2?. LINER RECORD oL L. 30. TUBING RECORD
- B12E T0P (MD) B0TTOM (3ID) SACKS CIMENT® ScaREEN (MD) [ 374 DEPTH 32T (MD) PACKER EET (MD)
none . e I 2 3/8" 8291 None
21, PERFORLTION REconD (fuferral size and suimber) oo LR A ACID, EIIQT, FRACTURE, CEMENT SQUEELZE, ETC.
7545 - 7560 8262-8274 DEPER INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

7570-7605 ' T 8314-8324 - %5 - gi 15% HCL acid - 5000 gallans
Commingled with _8334-8344 2%8?%%_ 7 %% HCL -300 gal,,15% HCl-50

DNDDON ONANA . - . P ~ o~ DD
o’c)cu—occq z SnOtS / foot iLo-Gel 160 - 585720 gallons
el
8230-8238 . 40-60 sand - 57500 nounds
33.* i - PIRODUCTION
DATE FIRSGT PRODUCTION PROPUCTION METHOD (Flowing, gas lift, pumping—size and type of pump) “‘l:li‘l. ‘s'p\;rus (FProducing or
shut-in .
------- Waiting on pipeline shut-in
DATE OF TEST MOURS TESTED CHOKE SIZE | FEOD'N. ¥OR 01L—EKBL. GAS—3ICF, WATER—BBL. GAS-01L RATIO
TLST PERIOD ’
1/24/74 a | sne  |TEEET ] | | no o1l
FLOY. TU3BINZ PRZSS, | CASING FRESSURE | CALCULATED GiL—BUL. GAS—)ICF. WATLR—BBL. OiL CRAVITY-2¥l (CORK.)
24-NOUR RATE .
843 930 ekl B ] 2901 nor |
34. DISTOSITION OF 0aS (Sold, used for fucl, vented, cte.) . - -] TEST WIFNESSED BY
vented - o Joe Roberson

33. LIBT OF ATTACHMENTY

separator and vent line
36. 1 hereby ceryfy t' it the (orc?mul }uaclnxl informatieon ia complete and correct as determined from all avatlable records

staxen®] cv- Lo (Ot s _manager pars _12/12/74

*(See Instructions.and Spaces for Additional Dom“o,’n Reverse Side) ,
,’nf’)ol. /”'l/ “"J(;, L‘ rﬂ( ‘D;—‘ ‘6»«(‘”.‘{’% //.)A’f’/

@




. N A T ._zmﬂxcnq:uzm._ ENE R
S R I A AT R B RN I
General: This farmn I desigoed for submitting & complete .Sm correct el completion report and log on ait typos'of lands and leases to 232.. a m.ﬁ_on& agency or a State agency,

or Lath, pursuant to epplicable Federal and/or State Inws and rejiulations. Any uccessery speclal Instructlons coucerning the use of this form and the number of coplics to be
suhcaitted, particciarly with reszird to local, area, or roglonal proiedures and practices, either are shown helow or will be lssued by, or may be obteined from, the local Fetleral

) :
4 ' -

- N '

B . . f . i . -— ' .

. O .

and/or siate oflice. See instructions oo [tenis 22 nnd 24, and 33, below regarding separate roforts for soparate completions, *
If not filed prioe to the thwe thls summary record Ls subinitiod, coples of all currentty uvabluble lugs (drillers, geologists, sawple and core analysis, all types clectrie, ote.), formn- b
tlon and pressure tests, and divectional surveys, should be attached bercto, to the ¢xtent iegnired by applicable Federal and/or State laws aud regulutions, All attuchments

should he listed on this form, see ilem 35, ‘ !

_?a#:::.:,E.c=:E;._:.".Scv.:.S_.QEMBEe:BLoS:cnuoum.aaonp_onHc&ncupumuuo:EemnnunchEﬁnoan:g _s;:..H..ZQéEEToSgK.n...um:_::g_msﬂc
or Foderal offiee for specllie instructions, . , . ' : :
ftem 12: Inalicate which elevation 1y used 49 reference (where not otberwlse shown) for depth measurements glven In other apaces on this form und in any attachments, {
ltems 22 end 24: If (LI well is comnpleted for separnte production from more than one utervel zone (multiple completion), 50 state in Item 22, and in Jtew 24 show the producing
futervial, or mtervaly, tep(s), botton:(8) aad nume(y) (if any) for only the interval reporned In ftem 33, Submic a separate report (page) ou this form, udequately Identitied, '
for each additional Interval to be sepurately produced, showing the additional data pertinent to such Interval.

ftem 29: “Nacks Coment”: AMbtcbed supplemental records for thiy well should show the detuils of any multiple stage cementing and the loention of the cementing tool,

liem 33: Submit u separate couspiction report on Lhls furm for cach Interval tu be .mSESS.q produced.  (Sce instructlon. for items 22 and 24 above.)

. i ' '

. 1] n- ) ) -. w N . m _ - . . I..A\. . .. . -.
. . “ o L. R ' ' ! . N
. c. L o e k _ . ; 1 '
: R S A { SRS s ” . .
. iy SR e .@ | w ” R A oo o
3. SUMMARY OF IPOROCS ZONES: . . s . \
oo NHOW ALL IMPUKRTANT LUNES OF PONONITY AND CONTRNTS TIEREOF ! CORED INTEAVALS : AND ALL DRILL-8TEM TESTH, INCLUDING || 38, GCEOLOGIC MARKERS !
. VLT INTERVAL TENTLY, CLSHION USED, TIME TOOU OFEN, FLO'VING AND SHUT-IN PUESSUREN, AND RECOVERIES L : . ' . , | .
e FORMATION 0P BOTTOM ' * ' -t | DESCRIPTION, CONTINTS, RIC. S . i wawp TOP . * *
v - n - - - P i AM n .
F-uitland 3595 13672 ' | = interbedded sand, shale & coal’ , e,
Pictured Cliff 3672 -3764 . | -.sand and shale.. . : ; L “ . . .
Lowis 2761 5678 - | - silty shale .. S o . c. .
. C.iff House 5673 . ~ 5734 sand and shale == 7 .1 _ s : . AT
. NMoenefee 5734 6003 in“erbedded sand, (shale & coal T . Sl
Paint Lookout enor 6185 tan, fine grained sand ! B . . peL T
Fincos 618 = | 7335 - silty shale Lo G T _ LA v o
Galiup . 7335 : |- 8043 ..|., sand - DST 7491-7634 rec 510'GCM e BRI BN '
G-eerhorn . ‘8043 - 8098 ", black silty shale with calcite. . SIS I AN T S
G-aneros 1 8093 ..} pyritic silty shale - ‘ : "~ T I
Dikota : - 8210 - interbedded sand and . P RO
n- 8437 . “ r R N Lot
o R | O N I A
Y . , - - H H ] - - \ .-. e . R . - o -
[ I S > oL I c t I ’ T B
% TR S R . m}_ | - : Lo :
. . : . [ " AV . : et e -
.... . W o . , “_\.w, r.... % W Ed .. M ",
..l M . ” . “l. i i . " o . o A . :
. . . ) Lole P i L o . e e oo : T,
L . . I _ ~..n.. m. . ) e B D
s e T e U.S. GOVERNMENY PRINTING o : o N : 871-233
e . . | f . . e '

1] .
[ T | Lot v Y v - ' . . .




?urfucs Pipe: .
33/8"-48Mat 373 K6

Cement. 350 socks Closs A

Cement circuloted
to surfoce

CEMENT:

i s1. s10ge -170 socks Hollilight
8 150 socks 50/50
Pozmin cement.

2nd.stage - Gotlor ot 628!
circulote 200 socks
Haltilight ¢cement

3¢d. stoge- Collor ot 3930°
circulate 650 socks
Hollilight cement

Redoc rew ‘}b‘\"
2%" - 8119

Production Csg.

41/2"-10.5" 8 1e?
set ot B446 KB

R A
e

e
———— - -
—

e /

[
:' j
! |
1ny

i
N

e

e
"W
’\i

-

COASTLINE PETROLEUM COMPANY, INC.

373’

CALLUP Perts:

7545 -60
7570 -7605

2s

hots/#t

Treotment: 5000 qol. 15 %, HCI ocid

w—

DAKOTA Perfs:

P S —————

BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION

‘e EXHIBITNO. 3

CASENO. § 399
Submitted by buA’l sh
Hearing Date s Feb 25

Treotment:

8226G-24 300 gal. 7 1/2%,
8230-38 500 qal.15 Y% MHCI acid
8262-74 Lo-Gel 160 -58520 qol
$3is- 24 40- 60 sand - 57500 Ib.
8334-44

2shots /ft

SCHALK 94-/

COMPLETION DIAGRAM




ok D SR ! MEXICO OlL. CONSERVATION COM  1ON Form C-122
i MULTIPOIRT #  ONE PQINT RACY PRFESKIIRF TFY  FOR GAS WFLL Revised 3053
A ———
i'.‘)‘;e Toss Test Delo
. X mitiq! (] Arneel (3 Specical 1-24-74
I Lol XA Cennection
i Lore Star Industries, Inc. Nonme
:Fe:'. Formellon , Ualt
Wildcat Rosa Gallup and 3asin Dakota
Cempiolicn Sae Trotet =¢pth Pivg Eack TD Flevallon Foarm or Lecse Neme
9-16-73 | 8347 6781 Schalk ‘9!
Tea. Siae Vile Y Sel At Perioratiopa: Well No,
5 41 2 l 11.6 ! 8iub Feorn Z‘g gg" To 78 ggi 1
j eSS " e, 3 Scl Al Therlarctions: b Unit Soc, Two. PUTH
: 2 3/8 EU'E ' 7720 Feom To 26 32-N 8-HW
g?y:c_'-‘-‘c‘.: - 3ine = Needenihced - G.G. or G.O. Muitiple Pccror Set At Covnty
t Single None San Juan
5 Prozening Tare FAeseivelr Temp. *F - Meen Annuol Temp, *F | Bero. Prose, — 2 Stcle
Tubing 244 , 8279 60 12.0 New Mexico
R | s 1 Gq % CO, SNy % HpS Piover } Meter Run P TERS
- B279 ;8279 | .640 ’ !
i FLo7 DATA t Tusing DATA | CASING OATA | Duratica
~.\'O.i F"-‘t\‘ef x . Crilce - Press, Dyt Tompe Prezs, : Temp:” Pro30, Temp, : ol
I E":': Stze ! P0G hy 33 - X-RIGH I *F X AR-N s °F H Flow
S i : [ 4o 1750+ o ! 1750 i u2 . i
1.0 2,0 3/32 § 1692 1 48 1692 48 1692 . 48 ' 1 Hr
2.7 72,0 7/32 1 1295 | sg | 1295 58 1440 58 ! ) Hr
1301 2.0 1/4 ] 1085 | | 62 i 1085 | 62 | 1260 i 62 i 1 Hr
2.1 2.0 5/16 |- 843 | . P64 | 843 | b4 | 930 | 64 | 1 Hr |
st { i i l i ! P !
: RATE OF FLOW CALCULATION
E - ! Ce2fficlent Preacure Flow Toap. Gravity ' Supor | Ra'z o! Flow
I V b, F Factor Feclor Comptess,
s-\‘:).! {24 Eoer) P ' Ft, Fq Factor, Fpv | Q, Ve!id
RS U | a7on % 1.012 ! 1.250 1 3.194 ! - 383 i
t2. 1 . 8293 : 1307 ' 1,002 | 1.250 1.086 | 1605
'_::-,. 1 1l.087 i 1107 i . 9981 | 1.250 1.118 ! 1678 <
[ l1.672 ; 355 . 9862 : 1.250 1l.087 ] 1235 i
i3 F , i ! : |
i\_o ' 5, ! —ems. .j‘ - | 2 Gus Liculd Hycrécesbon Sctlo None Produced \et/nye.
: o ! i A.P.l. Grevity of Liguld Hydrocctbona Jes. ’
AT 2.54 i 508 : 1.37 i .702 Saccliie Grcvily Separeior Cos . 640 NN NNNNXNXY
ozt 1.95 518 | 1.39 1 .762 !} c,ccific Cravity Flowing Fluid X ¥ XX i
e 1.€5 522 i 1.40 ! 800 ! covicor mesnaves 670 St st
g 1.25 524 | .41 i .847 iI Critica! Tomperuture 372 1 n
5 I i N !
i 1762 7% 3105 , — 2 _ 3105 A RY e 1.72012
JNOE mE v Ry 0 RS N RT-RE I e B g R
(i F 1704 i 2904 i 201 i LR -
.2 - 1u52 ! 2108 | 097 - -
P . 1272 ! 1618 ; 1687 1,or.0 . R__4" 2901
3 ;o 9w2 | es7 2218 2.2
= ! : ¥ L =-a]
, fhaialite Gren Dlow 2901 Mel2 @ 15,625 ! Angle of Slogc & 53° 22° !s epe. n - 744 '
% itemeten; .
& o - - Pon-Doksdas—-b— - " :
i et B St jCorauet e U2 Joe Robergon forevistniiy: o jaclep  jUheshee i H
! | WEST THXAS CONSULTING STRVICE, TRC. J




ERATOR Lone Star Industric Inc,
LLASE Schalk ‘94!
WLLL HO. 1
FIELD Wildcat
COUNTY San Juan, New Hexico
DATE Januvary 24, 1974

43 7203 .
RAQE IN U 4. A, »

KCUITFLL & CO3UR CO. -

LOGARITHMIC
2% 2 ZYCLES

ks

ad
2

12

Q in  YMcf/Day Ql = 2550 Log Q.l. =  3.40654

8 = 53° 22¢ _Q2 = 460 Log QZ = 2.68276

E o= L7k ' 75372
Absolute Open Flow = 290) ¥ef/Pay ’




NEW MEXICO OIL CONMSERYATION COMMISSION
WELL LOCATION AND ACERAGE DEDICATION PLAT

AN distonzezs muit be frem the oulee be unJonn cl the Scction

-Ex—;:o?o( - J Lece s T CrTTrTTTm T e ..-V_V;HIN'\' T
. JOHN_E. SCHALK___ _’_'______“_h_m___»_'__LONE STAR INDUSTRIES- ~SCHALK~ 9’{ I
Unt Letier . Secinn i Tewnshin . henge {ounty

A | _26 32 IORTH , 8 WBST;  SANJUAN =
‘Actoal Fostose Locetion of Vel T ) e

960 feet trem the NORTH e un: 800 feet tom e EAST line
Ground Lever Eron. ¥ friponing fomane e TTTTTTTT T e e ""§ Codntity Aueresae T

6781.0_ | _.___DAKOTA e __BASIN DAKOTA ____ . 320 A

1. Cutie the oceregz deicates to the subject well by colored percil or hachure merks on the plat below.

2 If more thon one lease is cdedicated to the well, outline eack and identify the owrership thereof (both s to working
interest ond royalty),

3. If more then cne lease of different o\morshxp s dedicated to the well, howe the interests of c!l cwners Leen consoli \.olex
by communitization, unitizotisn, force-pcoling. ete?

{ ¥¥es { }iNo if antwer is “yes,” type of corsohdation ..

If answer is “no.” list the owrers and tract descriptions which hove cctually consolidated. (Use reverse side of this Term it
necessary.) .. - st areeanses s st e neen -

~ No cllowable wili be assigred to the well until oll interests have bcen consolidated thy communitization, unitization, forced-
pocling, or othenwise) or until @ non standard unit, eliminating such interests, has teen epproved by the Commission.

LA
W

Dakota Well Unit : : CERTIFICATION

1 hereby certify that the informatizn contoi
heeein is tree and complete to the best of

owlgdye ond bclxé %

Proposed Gallup Well Unit

\{\ _ OPERATOR '
NN ﬁ
\\ t(mpqny . - ) . T
\ JULY 23, 1973
: x - Dite” = "
4 . e ——— — o —
/44 Seg.\Z 1‘ o~ B %" ;
) l I i 1 bercby certify that the well location shown

this plat wos plotted from ficld notes of ac?
e — + — —L - + -t - 4+ — 4 N surveys made by me or under my supcrvision, ¢
’ thot the same is true ond correct to the best of
knowicdge ond behe!

R sTAMU&S
BEFORE EXA*}“S&, dom MIKION

o VA ' i
. 11 ol CONSER - g FaTE
ECALE-~§ INCHES EQUALS 1 W'EXH\B\T NU N JAME "i P.. LE::.S.E &

294 Ik prree i
SAN JUAN ENGINEzZRING kO ,‘QO'W Corifcore 83 :Ei - 5
Submitted bY ____5__&‘9-25—-——

|
i
i
._+_. L..+....-
I

N n,l ) ervl (u vr,»cru R




Bottom Hole Pressure Data:
Gallup zone DST 2505

Typical Dakota on new well completed by Coastline
and calculated by West Texas Engineering 3500#%
at a depth of 8018 to 76 as compared to depth on
94-1 of 8220 -8334

Bottom Hole Pressure on 94-1 2149 as calculated |
by West Texas Engineering

ORI SNNEET U Dty

" BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION

Cosslline BXHiBTNO_G
| CASENO.___&5399
Submiited by [M.A;[S!\‘
Hearing Date__ & Eebiyi




Coastline Petroleum Company, Inc.
A suhbsidiary of LONE STAR INDUSTRIES

P.O. Box 2478 + Midland, Texas 79701
915 684-6301

Lease No., NM 6894

Legal Description:

All the North one-half (N/2) of Sec. 26, T-32-N,
R-8-W, N.M.P.M., containing 320 acres, from the
surface down to and including the base of the Dakota
Formation; and

the South one-half (§/2) of Sec. 26, T-32-N,

All
R-8~W. N.M.P.M.., containinag 320 acres from the
surface down to a depth of 6,413 feet,

located in San Juan County, State of New Mexico,.

Division of Interes’.:

Royalty:
United States of America .1250

Overriding Royalty Interest:

Aztec 0Oil & Gas Company .1250

John E. Schalk, whose wife
is Martha R. Schalk .0250

Thomas S. Schalk, whose wife
is Betty Schalk .0250

Working Interest:

Coastline Petroleum Company, Inc. .7000

. BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION

Coaslline EXHIBIT NO. 7

CASE NO. 5399

Submitted by IMA, sh
r ‘ Hearing Date 5 F 2%

—r ot — e




Suggested Gas Allocation Formula 94~1

vVolume of 3as:

1. Dakota after several daysof testing
91.86 MCF/D

2. Gallup DST During flow period of 3 hrs

Initial rate 1.291 MCF/D
Final rate 994 MCF/D

Formula:
Dakota al  8’A = .0DR46 or 85@5
91 .86 + 994
Gallup 994 = .9154 or 91.5%

91.86 + 994

vt

= Sy TESMSE

S T EYAMINER STAMETS
BEFORE EXAN MMISSION

\ OlL CONSERVATION CO
;Qg{lz,\‘,, EXCHIBIT NO. 8
{

P

CASENO. 6319

Submitied by N —
Hearing Date 5 Feb15




CASE 5396

CASE 5397:
CASE 5398:
.

" CASE 5399:
e LhSE 2277

CASE 5400:

~J
{2

e o

Examiner Hearing - Wednesday ~ Januavy &, 1975 Docket No. 1-75

~5-

Application of Continental 01l Company for salt water disposal, Lea
County, YNew *exico. Applicant, in the above~styled cause, seeks
authority to convert its Lynn A Well No. 5, located in Unit A of
Section 28, Township 23 South, Range 37 East, Jalmat and Langlie-Mattix
Pools, Lea County, New Mexico, to dispose of produced salt water into
the Scven Rivers formation through perforations in the overall interval
from 3470 Lo 3079 feet.

Application of Citles Service Uil Company for pool creation and special
pool rules, liddy County, New Mexico. Applicant, in the above-styled
cause, secks the creation of a new gas pool for Wolfcamp production for
its Government T Well Ne. 1 located in Unit C of Section 14, Township 20
South, Range 28 Fast, Eddy Couiity, New Mexico, and the promulgation of
temporary special pool rules therefor, including a provision for 320-acre
spacing and proration units,

Application of Pennzoil United, Inc., foir dowuiivoie commingling, Eddy
County, New Mexico. Applicant, in the above-stvied cause, seeks approval
for the downhole commingling of Atoka and Morrow production in the well-
bore of its Mobil 12 Federal Well No. 1, located in Unit B of Section 12,

Township 23 South, Range 26 East, South Carlsbad Field, Eddy County, New
Mexico.

Application of Coastline Petroleum Company, Inc., for downhole commingling,
San Juan County, New Mexice. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of undesignated Gallup and Basin-
Dakota gas production in the wellbore of its Schalk 94 Well No. 1, located

in Urit A of Section 26, Township 32 North, Range 8 West, San Juan County,
New Mexico.

Applicaticn of Twinlakes 0il Company for amendment of special pool rules,
Chaves County, New Mexico. Applicant, in the above-styled cause, seeks
amendment of the special rules and regulations for the Twin Lakes—~San
Andres Pcol, Chaves County, New Mexico, to permit the drilling of oil
wells on gas proration units, the simultaneous dedication of acreage to
oil and gas wells, and to limit production from such wells.

Souiheastern New Mexico nomenclature case calling for the creation and
extension of certain pools in Lea and Eddy Counties, New Mexico:

(a) Create a new pool in Lea County, New Mexico, classified as an oil
poocl for Paddock production and designated as the Spencer-Paddock Pool.
The discovery well is the Aztec 011 & Gas Company State DS Well No. 3

located in Unit J of Section 24, Township 17 South, Range 36 Fast, NMPM.
Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM
Section 24: SE/4




Examiner Hearing -~ Wednesdav -~ Yebruary 5, 1975 Docket N¢. A4-75
_2_
CaSE 5399: (Continued from the January &, 1975, Examiner Hearing)

CASE 4899:

Application of Coastline Petroleum Company, Inc., for downhole com-
mingling, San Juan County, New Mexicc. Applicant, in the above-
styled cause, seeks approval for the downhole commingling of un-
designated Gallup and Basin-Dakota gas production in the wellbore
of its Schalk 94 Well No. 1, located in Unit A of Section 26, Town-
ship 32 North, Range 8 West, San Juan County, New Mexico.

(Reopened)

CASE 4900:

In the matter of Case 4899 being reopened pursuant to the provi-
sions of Order Wo. R-4477, which order established temporary
special pool rules for the Cedar Canyon-Morrow Gas Pool, including
a provision for 640-acre spacing units. All interested parties may
appear and show cause why said pool should not be developed on 320-
acre spacing units.

(Reopened)

CASE 5099:

In the matter of Case 4900 being reopened pursuant to the provisions

of Order No. R-4478, which order established temporary special pool
rules for the West Jal-Fusselman Gas Pool, Lea County, New Mexico,
including a provision for 640-acre spacing units. All interested
parties may appear and show cause why said pool should not be developed
on 320-acre spacing units.

{(Reopened)

CASE 5409:

CASE 5410:

In the matter of Case 3099 being reopened pursuant to the provisions
of Order No. R~-4683, which order established temporary special pool
rules for the South Carlsbad-Wolfcamp Gas Pool, Eddy County, New
Mexico, including a provision for 320-acre spacing units. All
interested parties may appear and show cause why said pool should
not be developed on 160-acre spacing units.

Application oi Atlantic Richfield Company for a non-standard gas
proration unit, an unorthodox gas well location, and cimultaneous
dedic» ion, Lea County, New Mexico. Applicant, in the above-styled
ce ..., seeks approval of a 320-acre non-standard gas proration unit
comprising the SE/4 of Section 12 and the NE/4 of Section 13, both
in Township 24 Scuth, Range 36 East, Jalmat Gas Pooi, Lea County,
New Mexico, to be simultaneously dedicated to its George W. Toby

WN Wells Nos. 4, 1, and 1-A, located, respectively, in Units A and
H of said Section 12 and in Unit A of said Section 13.

Application of Texas Pacific 01l Co., Inc. for two unorthodox gas
well locations, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox locations of its
Berry Well No. 1, to be located 990 feet from the South and West
lines of Section 23, and its Hnulik Well No. 1, located 1315 feet
from the North line and 660 feet from the West line of Section 26,
both in Township 17 South, Range 26 East, Kennedy Farms-Morrow Gas
Pool, Eddy County, Yew Mexico, the W/2 of said Section 23 and the
N/2 of said Section 26 to be dedicated, respectively, to said wells.
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KELLAHIN AND FOX
ATTORNEYS AT LAW

500 DON GASPAR AVENUE
POST OFFICE BOX 1769

JASON W.KELLAHIN £ -
ROBERT E.FOX SANTA FE, NEW MEXICO 87501 TELEPHONE 982-4315

W.THOMNAS KELLAHIN AREA CODE BSOS

November 25, 1974

0il Conservation Commission
of New Mexico

P.O. Box 2008

Santa Fe, New Mexico 87501

ATTENTION: Ida Rodriguez
Dear Ida:

Please find enclosed an application to be filed
with the Commission on behalf of Coastline Petroleum
Company, Inc., for Downhole Commingling in San Juan
County, Wew dMexlico.

Yours very truly,

KELILAHIN
By g&;,(/ taﬁ ;
ecreta
ks
Enclosure
DOCKET MAILED
- POCKET MAILBD

. 7
oy g5 DT
Date___: 4




BEFORE THE

OI'LL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION

OF COASTLINE PETROLEUM COMPANY, INC.,
FOR DOWN-HOLE COMMINGILING, SAN JUAN
COUNTY, NEW MEXICO

>

PPLICATION

COMES NQOW Coastline Petroleum Company, Inc., and
applies to the Oil Conservation Commission of New Mexico
for an order approving down-hole commingling of gas in
its Schalk 94-1 well, and in support thereof would show

Py

1. Applicant has completed its Schalk ~94—% wellA)a.

the Commission.

located 960 feet from the North line, and 800 feet from
the East line of Section 26, Township g;?;orth, Range 8
West, N.M.P.M., for production of gas from the Basin-
Dakota Gas Pool, and gas from an undesignated Gallup gas
pool.

2. The subject well has been shut in awaiting pipe-
line connection.

3. Applicant proposes to produce the two zones by
commingling production in the well-bore. Allocation of
production to the two zones will he made on the basis
of available well test data.

4. Pressures, gas characteristics, arxe such that
no damage will occur to either reservoir by commingling
production as proposed. The correlative rights of all

parties will bhe protected.
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WHEREFORE applicant prays that this application be
set for hearing before the Commission or the Commission's
duly appointed examiner, and that after notice and hearing
as reguired bv law. the Commission enter its order approv-

ing commingling of production as proposed.

Respectfully submitted,

COASTLINE PETROLEUM COMPANY, INC.

By

KELLAHIN & FOX
P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT




BEFORE THE OlL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF COUNSIDERING:

CASE NO. 5399

Order No. R- f}/E'Z

APPLICATION OF COASTLTINE PLETROLEUM
COMPANY, INC. FOR DOWNHOLL COMMINGLING,

SAN JUAN CQUNTY, NEW MEXICO. \' . . ‘
A ) | .\ / . 1/ |
/'v ;l ':'»‘ o o /‘/
(AW e [/M
Vel —
ORDER OF THE COMMISSION
BY THE COMMISSION: A
K
This cause came on for hearing at 9 a.m. on _ danuary. 8- 34d5
at santa Fe, New Mexico, before Examiner Richard L7 STamets .
NOW, on this day of Jahnary , 1975, the Commission,

a guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the prenises,

FINDS:

(1) That due public notice having been given as regquired by

law, the Commission has jurisdiction of this cause and the subject
matter thereof,

(2) That the applicant, Coastline Petroleum Company, Inc., is
the owner and operator of the Schalk 94 Well No. 1, located in
Unit A of Section 26, Township 32 North, Range 8 West, NMPM,

San Juan County, New Mexico.
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Case Mo, 5399
Order MNo. R-

(2) “hat the applicant sces authority to comningle Undesignated
Gallup and Basin-Dakota production within the wellbore of the

above-desoribed woll.

{4y that from the Undesignated Gallup zone, the subject well
rites ofF
is capable of - meerereemasl production only.

(5) That from the Basin-Dakaotn zsie, the subiect well is
capable of low marginal production only.

(6) That the proposed conmingling may result in the recovery
of additional hydrocaerbons f[rowm eachh of the subject pools, therebyi
preventing waste, and will not violate correlative rights.

{7} That the reservoir characteristics of each of the
Subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in |
for an extended period.

(8 That to afford the Commission the opportunity to assess
the potential for waste and to expeditiously order appropriate %

remedial action, the overator should nctif

e Aztec district
office of the Commission any time the subject well is swut-in for

7 consecutive davs.

(9) That in order to allocate the commingled production @ Qe {‘

Adelivera 6/ Li7e s VO :

each of the commingled zones in the subject well, 2&‘

percent of the commingled cﬁ‘Ef’ production should be allocated té

the Undesignated Gallup zone, and j? pexrcent of the ;

commingled - ._ ..~ production to the Basin-Dakota zone.
| T

IT IS THEREFORE ORDERED: i
(1) That the applicant, Coastline Petroleum Company, Inc., is é
hereby authorized to commingle Undesignated Gallup and Basin-Dakota
production within the wellbore of ;fﬁ Schalk 94 ¥Well No. i,
located in Unit A of Section 26, Township 32 NQ%?H, Range 8 iest,
.

NMPM, San Juan County, New Mexico.
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Order No. R

(2) ¢@pt »_zlm-_gmrcontt of tne cormingled ‘.,& _production

shall be allocated o tue Lnaesignated Gallup zone and 2

percent of the commingled 4ﬁést:: production shall be allocated
to the Basin—-Dakota zone.
(3) That: the operator of the subiect well shall immediately

notity the Commission's Aztec district office any time the well

‘has been shut-in for 7 consecutive days and shall concurrently ;
present, to the Commission, a plan for remedial action. :

{(4) That Jjurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary. !

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.




