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STATE OF NEW MEX!CO

- ENERGY avo MINERALS DEPARTMENT
'; OlL CONSERVATION DIVISION
: TONEY ANAYA - ‘ . e POST OFFICE BOX 2088
N GAVERNCR : S ' : STATE LANG OFFICE BULDING
E February 21, 1933 SANTA FE.NEW MEXICO 87201
; e, William J. Cooley Re: CASE NO. 5418
3 Burr & Cooley ORDER NO.__Rr-7219

Attorneys at Law

Suite 300, 300 W. Arrington Applicant:

Farmington, New Mexico 87401

Jeel B. Burr, Jr. and William J.
Cooley

Dear Sir:

Enclosed herewith are two copies of the above-referenced ¥
D1V151on order recently entered in the subject case.

Director

JDR/ £d
Copy of order also sent to:

Hobbs OCD %
Artesia OCD Cx
prd

Aztec OCD

Otherxr

N
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oo oo STATE-OF NEW MEXICO .
ENERGY AND MINERALS DEPARTMENT — — -~ — — e

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 5418

Oorder No. R-7219
APPLICATION OF JOEL B. BURR, JR. AND / ;
“ITL.IAM J. COOLEY FOR PERMISSION TO FLARE i
N SHEAD GAS, MCKINLEY COUNTY, NFEW MEXICO. ;

ORDER OF THE DIVISION o

BY :i:& DIVISION: T f

“phis cause came on for hearing at 9 a.m., on February 19, ;
1975, at Santa Fe, New Mexico, befcre Examiner paniel S. ‘Nutter.
¢ W. on this 21st  day of February, 1983, the pivision;
rggngiggreq;ghe_re¢ord and the recommendations;
- of the Examiner, and being fully advised in the premises, {

FINDS: i
——— . H
That subsequent to this hearing, this well was plugged ané
abandoned and this case should be dismissed. ‘ :
IT IS THEREFORE ORDERED: :
That Case No. 5418 is hereby dismissed.
DONE at Santa Fe, New Mexico, dn the day and year
hereinabove designated.
§I$TE'OF NEW MEXICO
/ATY. CONSERVATION DIVISION
# ’ '
i

Director
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' BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico ’
February 19, 1975
. EXAMINER HEARING
1 .
3
e e - __,_ﬂ‘:: e o i e o ————— -
IN THE MATTER OF: )
4 : : )
; { Application of Joel B. Burr, Jr., )]
A% and William J, Cooley for permission ) Case -No.
B to flare casinghead gas, McKinley ) 5418
et County, New Mexico. )
LA - ) :
* e e e e i ————————— 2
BEFORE: Daniel S. Nutter, ﬂxaminer.
3 TRANSCRIPT OF HEARING
1 APPEARANCES
For the New Mexico 0il Thomas Derryberry, Esq.
Conservation Commission: Legal Counsel for the
: Commission
State Land Office Bldg.
Santa Fe, New Mexico
}“; ,» | For therkpplicant: William J. Cooley, Esq.
i ‘ BURR & COOLEY
152 Petroleum Center Bldg.
Farmington, New Mexico
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L | o Cross Examination by Mr, Nutter ’ 11
_
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Marked Admitted
Applicant’s Exhibit No. 1 - 11




COOK~-DIRECT | CASE 5418

MR, NUTTER: We call Case No. 5418.

| MR, DERRYBERRY: Case 5418. Application of Joel

| B. Burrx, Jr. and William J. Cooley for‘permiSsion;to flare
S | - casingheard gas, McKinley County, New Mexico.

MR. COOLEY: William J. Cooley, Burxr & Cooley,

ton, New Mexico, appearing on behalf of the operatois
of.woxking interest ownexs and royalty owners of the-well
in question. We have one witnéss. w
(Witness sworn.)

JACK D. COOK

called as a witness, having been first duly sworn, was
S ey examined and testified as foliﬁws:

DIRECT EXAMINATION

E T : BY MR. COOLEY:
| Q Mr. Cook, have you previously testified before
the New Mexico 0il Conservation Commission?
A I have not.
What is your full name?
My name is Jack D. Cook,

Where do you reside, Mr. Cook?

> L0 > L

I reside at 2901 Knutson Avenue in Farmington,

New Mexico.

Q What is the nature of your educational background?

e




COOK-DIRECT | .. gASE 5418

A I'm a 1961 graduate of New vexico School of

Mines at Socorro with a pachelor =f Science degree in

Petroléum Enginee:iﬁg.

Q, what experience have you had in the field of
petroléum engineexring since ydur graduatioﬁ? N

A 1 have been gctively engaged in petroleum en-
éineering_work and management, wichout intériuptibn;
sinceri§61. I am presently Vice P:esidéntAof'Enéineering
and groduction.Service in Farming;on.ﬁ

Q Is fhat an engineering éonsulting firm?

A Yes, it is.

Q Are you personally familiar with the San Juan
Basin and the particular well that is the subject of. this
Case? |

A Yes, sir, 1 am.

Q pid you supervise the drilling and completion of

this well?
A Yes, 1 did.

Q Would you tell the Examiner when that well was

qudded and when completed and the general background with

regpect toO it?

A Yes. Coleman No. 2 Well was spudded on August 17th,

1974, and was complated August 30th, 1974. Tt's a Dakota D
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oil producer and it had initial potential of 246 barrels
per day with zero barrels of water, and of coursé the
well has been on prqduction since that time.

Q Whéﬁ is the history 6f'prddqéfiéb?wqﬂas there been
a decline?

A Yes. That wgll Qas a top allowable well for
the Lone Pine Dakota D Unit andriﬁ has d;ﬁiined to its ‘ R
présent potgntial of’app¥bximately 75 barfélé per day. |

I might add that the

potential of the Lone Pine Dakota

D Unit was 160 barrels.

Q 1s there a casing head-gas-gathering system in
the'grea?’

A 1 think in the convent-uual sense that we would
think ébout, no, where a well would be purchased from
producérs and processed and then sold. There js a casing
head-gathering systen that is operated by Tenneco Oil
Company strictly fof reinjection of produced gas from
their leases in therLone Pine Dakota D Unit as well as in
the Lower Hospa Sand Unit.

Q Were you requested by the operators to attempt
to obtain a market for the casing head gas oroduced in the
(olzman No. 2 Vell?

A Yes, 1 believe on smmediate completion of the
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.__whish would be Southern Union Pipeline,

Q In your opinion, is it commércially feasibie,
economically fsssible, to construct a line of that length
in order to market this gas?

A No. There is no way.

?ff o ”’}fﬂ - _ 77 ¥iW;m””Qf”7_;7be1ievg you said that you had a series of

letters back and forth, communications back and forth with

Tenneco, is that correct?

B VAN

' ngﬁf1#} : ' A ‘That is correct,'éndrﬁifh the Commission.
| Q  You kept the District Office of the 0il Commis-
sion advised of progress at all times?
: BN A Yes. . . . P
J Q I notice that you made copies of your letter
of October 9, 1974,‘to the 0il CommissZion, and Tenneco

Interoffice Communication of October 18, 19;4, to you,

and your letter to Tenneco of October 29, 1974, Tenneco's
letter to you at Engineering Production Services, Inc.,
of November 27, 1974, and then your letter to the 0il
Conservation Commission on December 10, 1974. Does that
comprise all the communication that you had in conneétioﬁ
with this?

A Yes, it does.




COOK-DIRECT =~ =~ ——— ... ________CASE.S418_ .

8

MR, COOLEY: I hand the Commission all the

" letters just mentioned and ask that they be identified

casinghead gas produced from the Coleman No. 2 Well in
the future?

A Just, in fact just a couple of days ago, I made

" contact again with Tenneco 0il Company to see if there

was any possibility of -our being admitted into their
system and their reply at that time is thaé they're
presently making a detailed study of their Lower Hospa
gas ihjection program and in conjunction with this making

a study of their compression facilities for additional

‘capacity. They indicate that there is a possibility

that they will go ahead and enlarge Ehat system and if
they do we would be allowed to go into it. They cannot
give us any specific dates as to when this might occﬁr.

Q What would be the effect if any upon the cor-
relative rights of the operators of the Coleman No. 2 Well
and owners and royalty owners if thie well were shut in for
lack of a market for casinghead gas?

A Well, the correlative rights would certainly be

colleétively as Applicant's Exhibit 1.
BY MR, COOLEY: »
Q Is there any prospect for a market for the - o
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jeopardized. There are offset operators that have wells

both to the north and to the west of this particular well.

I think there would be no question that drainage would

occur. r g

Q Thai would be drainage that would not be counter-

acted by counte:-drainage, or compensated for by counter-

drainage?

A That's correct.

Q Have you had any experience with the effect of

‘shutting-in a well in the Lone Pine Dakota D Field for a

prolonged period of time? What effect, if any, have you

noticed on wells in the field?

A 1 can cite one particular well, the Edna No. 1,

which is in the gouth 40, a direct south offset to this

Coleman No. 2 Well, was shut-in for a period of time, the

time it ceased to flow until we could install mechanical

1iit equipment, artificial life equipment, and we noticed

a definite decline as a result of that. Wc also operate

the Lone Pine Dakota D Unit for Tenmeco 0il Company, as

their contract people, and I can't cite exact wells, but

we have experienced gimilar situations over there, that

wells that are shut=-in for any period of time just don't

come back to their full capacity. Now, I can't tell you
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why that occurred but I would have to suspect that it has

) something to do with the relative permeability characteris-
tics of the reservoir,

: Q Have the operators of the Coleman Well done any-

; thing to prevent this situation from occurring with respect

i} . to it?2 -

) A With the experience that we have on the Edna No. 1,

the well that I just referred‘to, we did go ahead and in-
stail artificial lift equipment =-- by that I mean set a
?pumping unit prematurely -- this pumping unit was set
while the well was still flowing in anticipation of the
o day that itgwoutd cease to flow, aﬁd just this past week
- the well went from a flowing status to a pumping status,
and it was only a matter of hours until we had it on the
pumping unit, and putting it on the puwp, we felt like
it was important that the down time on this particular
well be minimized.
Q What is the present gas-o0il ratio of the Coleman
No. 2 Well?

A The well has approximately a gacs-o0il ratio of

arocund 1625 to 1.

Q And the present o0il production is approximately

75 barrels per day?

e
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A That is correect.
(Whereupon, a discussion
was held off the record.)
MR. CQOLEY: I have no further questions of the
Witness. We move the introduction of Applicant's Exhibit.
No. 1. —
MR, NUTTER: Applicant's Exhibit No. 1, which
cémprises five letters, will be admitted into evidence.
(Whareupon, Applicant's
Exhibit No. 1 was admitted into

evidence.)

CROSS EXAMINATION

BY MR, NUTTER:

Q Mr. Cook, have you got a map of this field
éhowing the location of the existing lines and the
gathering systems for casinghead gas in the area?

A Mr. Examiner, I do not have a map showing
the existing lines.

Q Where is the nearest existing casinghead gas
1line?

A It would be épproximately 5000 feet to the
west,

Q And the nearest existing commercial pipeline
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is 20 miles to the noxth?

A Yes. It was our intention, of course, had we
been granted permission to go into Tenneco's system, that
would have, and the line that I am‘referring to to the
west belongs toO Tesoro, and as 1 testified, this is the
one that we wexe trjing to work out an agreement with them
to make a joint use of their line.

EQ Now, that's the one that is 5000 feet to the
west? |

‘A Yes.

Q Well, now, 1 noticed in one of these letters here
Tenneco states, "The Lone Pine Dakota D Unit currently is
reiﬁjecting only gas prbduced from';hat reservoir.' Now,
does this well produce from the same reservoir as that?

A Yes, it is; Mr. Examiner. 1 think what the
proper interpretation might be on that is that they did
not want to bring in any outside gas. when this unit was
first formed we were taking gas out of the pakota A Zone
and reinjecting it into the pakota D, but we have since
discontinued that and we are just now presently reinjecting
produced gas and they have definitely told us that there is
ro way that they will accept any cuteide gas.

Q Now, what do you mean by noutside gas'? OQutside
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.)"4\ '
h of their unit or outside of the reservoir?

A Outside of their unit.

Q But is it your opinion that this well is pro-
ducing from the same reservoir that Tenneco is injectingr
gas into and that they're ptoducing.from?

| A Mr. Examiner, that's a question that I think a
lot of people would like to have the answer to. There is
f a number of faults‘in this field, and I couldn't testify
at this time for sure wﬁether it was in the same reservoir
or not,
Q It might be necessary for the Commission to call
if‘“ a hearing to find out who is producing from what reservoir
in here.
MR. COOLEY: I believe, Mr. Examiner, that Tesoro
‘has filgd an application which has not yet been set down

for a hearing, but that would be really the only matter of

8

inquiry.

MR. NUTTER: We have an application from Tenﬁeéo,
which you say -- |

MR. COOLEY: Tesoro,.

MR, NUTTER: Tesoré, yes, and does that involve
this immediate same area?

MR. COOLEY: Same well, same everything.

-—-_;
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BY MR. NUTTER:

Q ‘What was thé ofigiﬁal gas-oil ratio.in the well,
Mr. Cook?

A Tﬁé 5rigina1 gas-oil'iéfib on'the’first test,
which was flush oil, was around 325 to 1. We subsequently
filed our GOR test on 9/16/74 and the gas-oil 1atio at
that time was 1154.

q  And it is now 1625 to 17

A Yes, sir.

Q Is the well'making water now?

A No, it is not.

Q How long has Tenneco been injecting gas into

this D Zone?
A 1 believe that injection began in 1972, but I =~

i1 believe it was around Juiy of 1972.
Q Does this well produce from what is referred to

ag the D Zone?

A Yes, it is.
MR. NUTTER: Axe there further questions of

Mr. Cook? He may be excused. Do you hav

Mr. Cooley?
MR, COOLEY: No, 1 don't.

MR. NUTTER: Does anyone have anything they

e anything further,
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A SN
S : - wish to offer in Case 54187 We will take the Case under

advisement.
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- COUNTY OF SANTA FE )

COOK CASE 5418
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STATE OF NEW MEXICO )
SS.

I, RICHARD L. NYE, Court Reporter, do hereby cértify
that the foregoingv and attached Transcript of Hearing be-
fore the New Méfxiéo 0il ‘Conservation Commission was
repor_ted by me, ‘and the same is a true and correct record
of the said proceeding.., to the best of my knbwledge,

skill and ab ility.

RD L, NYE,/Co\xrt Reporter

i do hereby certify that the forsgoing is
1 complete recoxrd of the proceediags in

the Examiner heari f Case Xo. a".’f/f

heard by mo on...... - 192857
, Sxaminer

.............................................

“New Mexico 01l Conservatlon Couuoxoh




,S)WJ BURR & CODOLEY

FARMINGTON, NEW MEXICD
8740v

‘JoeL 8. BURR, JR.
WM. 4. TOOLEY |

April 23, 1975

Mr. Emery Arnold
. NEW MEXICO OIL CONSERVATION COMMISSION
Sl ad 1000 Rio Brazos Road
st % Aztec, New Mexico 87410

Re: Coleman No. 2 Well, C-8~17N-8W
‘ Lone Pine Dakota "D" Pool
Do co o MeRinley County, New Mexico

Ai : Dear Mr. Arnold:

New Mexico.”

into the Dakota "D" formation.

the Commission advised accordingly.

Very ﬁi ly yours,

Aol
Burr,‘ﬁr./bl

-

JBB:jjh

ATTORNEYS ANO COUNSELORS AT LAW
BUITE 152 PETRGLEUM CCRTER SriLomkg

TCl.EPHONE 3251702
ARea CoDe 505

Please consider this our request for extension of No-Flaré Order
No. E-3-111, which granted exceptlon to No-Flare Rule No. 306
for our Coleman No. 2 well located in Section 8, Township 17
North, Range 8 West, Lone Pine Dakota "D" Pool, McKlnley County,

o : "In support thereof, we would show the Commission that circum-
L : ‘'stances have not changed since the entry of No-Flare Order No.

’ E-3-111 in that no market presently exists for the gas in ques-
tion, nor is it economically feasible to reinject the same back

It is the writer's understanding that Tenneco 0il Company is
5 , ‘ finalizing plans to enlarge their Lower Hospah injection program,
3 » so that hopefully in the very near future Tenneco will have a

need for the gas from the Coleman No. 2 well. We shall keep
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Examiner Hearing - Wednesday - February 19, 1975 Docket No. 5-75
-3-

CASE 5423:

CASE 5424:

CASE 5425:

CASE 5426:

CASE 5427:

Application of Cities Service 0il Company for complsory pooling,
Eddy County,; New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in formations of
Pennsylvanian age or older underlying the W/2 of Section 29, Town-
ship 21 South, Range 27 East, Eddy County, New Mexico, to be dedi-
cated to a well to be drilled at an orthodox location within the
spacing unit. Also to be considered will be the cost of drilling
and completing said well and the allocation of such costs, as well
as actual operating costs and charges for supervision. Also to be
considered is tne designation of the applicant as the operator of
the well and a charge for the risk involved in drilling said well.

Application of Cities Service 01l Company for a unit dgreement,
Eddy Couity, New Mexico. Applicant, in the above-styled cause,
seeks approval for the Dark Canyon Unit Area, comprising 2560
acres, more or less, of State lands in Township 23 South, Range
25 Fast, Eddy County, New Mexico.

Application of Continental 0il Company for an unorthodox lccation
and simultaneous dedication, Lea County, New Mexico. Applicant,

ian the above-styled cause, seeks approval for the similtaneous
dedication of a non-standard 480-acre gas proration unit compris-
ing the W/2 of Section 13 and the E/2 E/2 of Section 14, Township
21 South, Range 3& East, Eumont Gas Pool, Lea County, New Mexico,
to its Lockhart B Wells Nos. 4 and 8, located at unorthodox loca-
tions in Units H and P, respectively, of Section 13, and to its
Lockhiart B Well No. 7, at an unorthodox location in Unit D of said
Section 14. Applicant further seeks approval for the simultaneous
dedication of a 320-acre non-standard gas proration unit comprising
the S/2 of Section 12, Township 19 South, Range 36 East, Eumont
Gas Pool, Lea County, New Mexico, to its State KN-12 Wells Nos. 1
and 2, located at unorthodox locations in Units P and N, respec-
tively, of said Section 12.

Application of Continental 01l Company for an unorthodox gas well
location, Lea Ccunty, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox location of its Bell Lake
Unit Well No. 16 to be drilled 660 feet from the North and East
lines of Section 7, Township 24 South, Range 34 East, South Bell
Lake-Morrow Gas Pool, Lea County, New Mexico, the N/2 of said
Section 7 to be dedicated to said well.

Application of Penroc 011 Corporation for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval For the dual completion (conventional) of ILts Allied B

Com Well No. 1, located in Unit K of Section 27, Towaship 20 South,
Range 27 East, Eddy County, New Mexico, in such a manner as to pro-
duce oil from the Bone Springs formation through tubing and gas

from the Morrow formation through the casing-tubing annulus by means
of a cross-over assembly.
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CASE 5428:

Docket No. 5-7¢ +
-4

RN

N\
. \\
Application of Amax Chemical Corporation for the extension of théx\
Potash~Cil Area, Eddy County, New Mexico. Applicant, in the above-“,
styled cause, seeks the extension of the Potash-0il Area in Eddy N,
County, New Mexico, as defined by Order No. R-~11-A, as amended, "

by the addition of the following described lands:

TOWNSHIP 19 SOUTH, RANGE 29 EAST N
Section 13: S/2 SE/4 ’ N
Sectionl4: W/2 SW/4 ‘

Section 23: N/2 NW/4, SE/4 NW/4, S/2 NE/4

Section 24: NW/4, W/2 NE/4, NE/4 NE/4

TOWNSHIP 19 SOUTH, RANGE 30 EAST
Section’'l4: W/2 NE/4
Section 18: SW/4




.
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Docket Nos-5-75.

Dockets Nos. 6-75_and 7-75 are tentatively set for hearing on March 5 and
March 19, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EKAMINER HEARING - WEDNESDAY - FEBRUAKY 19, 1975

9 A.M., - OIL CONSERVATICN COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO .

The following cases will be heard before Daniel S. Nutter, Examiner, or
Richard L. Stamets, Alternaté-Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for March,
1975, from seventeen prorated pools in Lea, Eddy, Chaves
and Roosevelt Counties, New Mexico.

(2),AC0nsi&eration of the allowable production of gas for March,
1975, from five prorated pools in San Juan, Rio Arriba, and
Sandoval Counties, New Mexico.

(3) - Consideration of purchaser's nominations for the one-year
period beginning April 1, 1975, for both of the above areas.

CASE 5402: (Continued from the January 22, 1975 Examiner Hearing)

In the matter of the hearing called by the O1i). Couservation
Commigsion on its own motion to permlt Tyra & Tyra, Fidelity and
Deposit Company of Maryland and all other interested parties to
appear and show cause why the Tyra & Tyra: 3TA Lulu Well No. 1
located in Unit C of Section 22, Township 9 South, Range 35 East,
Lea County, New Mexico, should not be plugged and abandoned in
accordance with a Commission~approved plugging program.

CASE 5415: Application of Burk Royalty Co. for a unit agreement, Chaves County,

New Mexico. Applicant, in the above-styled cause, seeks approval
for the Double L Queen Unit Area, comprising 2670 acres, more or
less, of Federal, State, and fee lands in Townships 14 and 15 South,
Ranges 29 and 30 East, Chaves County, New Mexico.

CASE 5416: Application of Tesoro Petroleum Corporation for a unit agreement,

San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the Coal Creek Unit Area comprising 11,225 acres,
more or less, of State and Federal lands in Township 23 North,
Ranges 12 and 13 West, San Juan County, New Mexico.

CASE 5409: (Continued from the February 5, 1975, Examiner Hearing)

Application of Atlantic Richfield Company for a non-standard gas
proration unit, an unorthodox gas well location, and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of a 320-acre non-standard gas proration unit
comprising the SE/4 of Section 12 and the NE/4 of Section 13, both
in Township 24 South, Range 36 East, Jalmat Gas Pool, Lea County,
New Mexico, to be simultaneous.y dedicated to its George W. Toby

WN Wells Nos. 4, 1, and 1-A, located, respectively, in Units A

and H of said Section 12 and in Unit A of said Section 3.
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CASE 5417:

CASE 5418:

CASE 5419:

CASE 5420:

‘CASE 5421:

-2-

Application of Atlantic Richfield Company for a non-standard gas
proration unit, two unorthodox locations, and simultaneous dedi-
cation, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval for a 640-acre non-standard gas proration
unit comprising the S/2 of Section 24 and the N/2 of Section 25,
both in Township 22 South, Range 36 East, Jalmat Gas Pool, Lea
County, New Mexico, to be simultaneously dedicated to its McDonald
State WN Wells Nos. 12 and 24, located, respectively, at unortho-
dox locations in Unit M of Section 24, and in Unit E of Section 25.

Application of Joel B. Burr, Jr. and William J. Cooley for permission
to flare casinghead gas, McKinley County, ‘New Mexico. Applicants,

in the above-styled cause, seek an exception to Order No. R-4070,

to permit the flaring of casinghead gas. produced by theii’ Coleman

Well Ne. 2, located in Unit C of Section 8, Township 17 North,
Range 8 West, Lone Pine Dakota D 0il Pool, McKinley County, New Mexico.

Application of J Gregory Merrion & Robert L. Bayless for downhole
commingling, Ric: ‘Arriba County, New Mexico. Applicants, in the
above-styled cause, seek authority to commingle Gavilan-Pictured
Cliffs and Blanco-Mesaverde production in the wellbore of their
North Lindrith Unit Com Well No. 1, located in Unit M of Section
20, Township 26 North, Range 2 West, Rio Arriba County, New Mexico.

Application of Texaco, Inc., for salt water disposal Lea County,
New Mexico. Applicant in the above-styled cause, seeks authority
to convert its New Mexico "DM" State (NCT-1) Well No. 1, located
in Unit N of Section 21, Township 13 South, Range 33 East, Lazy J
Pennsylvanian Pool, Lea County, New lexico, to dispose of produced
salt water into the Pennsylvanian formation through the perforated
interval from approximately 9742 to 9792 feet.

Application of Texaco, Inc., for downhole comminglifig, Lea County,
New Mexico. Applicant, in the above-styled cauge, seeks authority
to commingle Justis Tubb-Drinkard and North Justis-Fusselman pro-

duction in the wellbore of its G. L. Erwin "B" Federal Well No. 3,
located in Unit I of Section 35 Township 24 South, Range 37 East,
Lea County, New Mexico.

Application of‘Hilliard 0il and Gas, Inc., for special pool rules,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
the promulgation of temporary special rules for the EK-Bone Springs
Pool, in Township 18 South, Range 34 East, Lea County, New Mexico,
including a provision for 80-acre spacing and proration units.

(Reopened) (Continued from the January 22171975, Examiner Hearing)

In the matter of Case 512Z belng reopened pursuant to the provisions
of Order No. R-4693, which order established temporary special pool
rules for the East Lusk-Wolfcamp 0il Pool, Lea County, New Mexico,
including a provieion for 160-acre spacing and proration units and a
limiting gas-o0il ratio of 4000 to 1. All interested parties may
appear and show cause why said pool should not be developed on 40~
acre spacing and proration units with a limiting gas-oil ratio of
2000 to 1.
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e. 0. BOX 190  -i1— PH. 3251924 \ 'i”k'li-ﬁ
FARMINGTON, NEW MEXICO B740) ] f ‘“‘:J‘\R Y YV &
March 2 7 P T
arch 25, 1975 {':_!L:\w__w_”_,/ -
4 CONSERY wrioN COMY
Santg SRR RN TN,
Basin Fuels, Inc, : ﬁ‘ 3&;/ .
152 Petroleu@'Center Bldg. *va-fi \\
Farmington, New Mexico 87401 ' XD \
S 5D %_-
# a ke (_-}')
Att: Mr, Joel Burr : N Y
. "\ ‘i\*‘\\ A “pca/\‘ .1‘
Re: Coleman # 2 §§'<§ i

C-8=17N-8W
Lone Pine Dakota "D" Pool
McKinley Co., New Mexico

Dear Mr. Bufr:1

Pursuant to your request, I contacted Tesoro Petroleum
regarding gas injection facilities to accomodate gas flared
from the Coleman #2. Bob Watson, Tegoro's local represent-
ative, advises that they do not have a facility for it's
own use nor for outside companys'., Most of Tesoro's produced
gas 1is disposed of via fuel use or sales to Tenneco 011 Company.
Tesoro does have eXcess gas which they are not able to find a
market for at this time. Tesoro, as yourself, is waiting on
Tenneco to increase it's gas injection facility on the Lower
Hospah to accomodate all excess casing head gas in the area,
Tenneco is pursuing the project but 120 firm date has been
set for start up or completion.

, 1 believe it would be in order under the circumstance _ :
to request an extension of the no-flare order from the NMOCC, _ ;

Should you desire further information concerning this )

" matter, please advise. '

Yours very traly, ’
Jack D, Cook !

JDCsig
cc:Emery Arnold-NMOCC
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INTER-OFFICE COMMUNICATION
TENNECO OIL COMPANY

.-

i)yt October 18, 1974

Jack Cook

J. L. Gaskill

PURCHASING PRODUCED GAS

BURR AND COOLEY - COLEMAN NO. 2
HOSPAH FIELD, MCKINLEY CO., NEW MEXICO

In regard ‘to ‘the captioned subject, Tenneco is willing to consider offer1ng
you the same deal as currently contracted with Tesoro with one exception.
This being that we would take Tesoro's’ gas first. Your volume would,be
limited to the difference between Tesoro's produced gas and the capac1ty

of our low pressure compressor. Tesoro has approximately 250 MCFPD and

our compressor capac1ty is ¥ 1.0 MMCFPD. MWe do not anticipate any fore-
seeable problem in being able to take the estimated 300 MCFPD from the
Coleman No. 2.

If the above is accéptabfe and Tesoré agrees to let you ‘in théir 1ine,

please submit to Tenneco a letter requesting a sales contract.

If additional information is needed, please advise.

kS e AP

J. ‘L Gaskill

JLG:hk
cc: D. D. Myers
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P. 0. BOX 190 —t ; PH, 3251924
" FARMINGTON, NEW MEXICO #7401
October 25, 1974
Tenneco 0il Company
Suite # 1200
Lincoln Tower Building
Denver, Colorado 80203

Att: Mr, J, L., Gaskill

Re: GCas Sales Purchase Agreement
Coleman # 2 '
South Hospah Field Area

- McKinley County, New Mexico

Dear Mr, Gaskill:

Pursuant to Ehelinstfuction_of yaur letter of October 18,
1974, Burr & Cooley hereby request a Gas Purchase Agreement
for their Coleman # 2 well,

In the event an acceptable arrangement for the joint
use of Tesoro's 4" gsthering line is not reached, Burr &
Cooley wiil lay their own gas sales line to Tenneco's
injection facility ir the Hospah Field., If an agreement
is worked out with Tesoro for use of the line, the Coleman
# 2 will be tied in near Tesoro's Santa Fe # 16 well.

Should you desire further information concerning this
matter, please advise,

Yours very‘truly,

b

Jack D, Cook

yl

JDC:ig
c¢c?! Burr & Cooley
Gaorgs Coleman
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; 1974, tO purchase gas from the subject well. You will
: E note Tenneco advises the aatler has Peow invest igatred
3 . 1nd found to Ve 1mpractical.
! lnasmuch as there is ©T .eoan econonically feasible
. ' method at this u61nt, to dispost of the flarved gos
: P from the Coleman #2, Basin Fucls, Inc. reguests ﬂﬂrmission
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TenneCO Oil . Suite 1200

ATeanecaCompany _ ... . . buicoin Tower Bintding
’ Denver, Colonida 80003
(303} 292-9920

November 27, 1974

Engineering & Froduction Service, Inc.
P.C. Box 190
Farmington, New Mexico

Attention: Mr. J. D. Cook

Re: Gas Sales Purchase Agreement
Coleman 42
So. llespanh Tieid Area

McRinley County, New Mexico
Gentlemen:

In response to your request of October 29, 1974, for Tenneco
to purchase gas from the subject well, please be advised that
this matter has been investigated and found to be impractical.

TennecO currently injects gas in two different projects in the
immediate area.

The Lone Pine Dakota "D" Unit project currently is re-injecting
onlyigas produced from that regervoir since no.makeun gag is :
required. In order for Tenneco to use gas from the subject well
for injection into its Lower Hospah project, that gas would have

to be delivered to a point in the SW/4 of the NE/4 of Sectior 12,
T-17-1, R-9-W, at a »ressure of approximately 10O psi. In addition,
rmodifications’ to Tenneco's existing equipment would hdve to be made
at your expense. It was originally thought that space might be
available for this gas in our low pressure system (approximately

30 psi), but upon re-examination, it was found that this system’
can handle no more gas than it has currently committéd.

- . {
if we can be of any further assistance in this matter please feel
free to call on us.

Yours very truly,

TENNECO OIL COMPANY

D. D. Myers
Division Production Manager.
SDMimt

N =N
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> m P 1. R. TRUJILLO
’ 2V = CHAIRMAN

el ST O1L CONSERVATION COMMISSION , ‘

Cu s ' LAND COMMISSIONER

1o STATE OF NEW MEXICO PHIL R. LUCERO

P. 0. BOX 2088 - SANTA FE "MEMBER )

87501

STATE GEOLOGIST

A. L. PORTER,JR.
_SECRETARY — DIRECTOR
MAY 7, 1975

MEMORAND'UM_

"TO: ALL OPERATORS IN THE LONE PINE-DAKOTA

wph OIL POOL, McKINLEY COUNTY, NEW MEXICO
FROM: A. L. PORTER, Jr., SECRETARY-DIRECTOR
SUBJECT: GAS PRODUCTION AND GAS DISPOSAL '

) As all operators in the subject pool are aware, Lone
Pine-Dakota upt O0il Pool is somewhat distant removed from any gas

puréhaser’s gathering system. This may ot always be the case .

T

however and a market may eventually be had for the ‘gas in this field.

We have authorized gas injection into the reservoir

‘based on the premise that "an additional 2.65 million barrels of oil

"~ would be recovered by pressure'maintenance and with the hope that a

market would be available by the time the reservoir was ready to blow
down. At the hearing there was some concern expressed as to whether
sufficient gas would be available to achieve the pressure necessary
to recover,thgwentire additional 2.65 millions of barrels of oil, so

water would also be injecied.

Itkbaffles me that in the face Qf this apparent shortage
of gas for pressure maintenance, some operators in the pool find it
necessary to seek authority to flare gas.

. It behooves all operators in this field to arrive at a
sqlution to this problem. It is patently unfair to any operator to
have to be shut in and not be able to produce his share of the oil
when ihere is obviously a use for the gas. :
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Memorandum to All Operators in the
Lone Pine-Dakota '"D" 0il Pool May 7, 1975

If arrangements cannot be made to accommodate all produced
gas in the Lone Pine Dakota ''D" injection system or in the Lower
Hospah injection projects within the next 30 days, the Commission

“will call a hearing to consider reducing the total volume of gas

that can.be produced in the field so that all gas can be reinjected.

ALP/DSN/ir
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& C ooLEY
LORS AT LAW
UILOING

NC 325-1702

TKLC'HQ
Cooc 505

ARCA

A

_

Joes. 8. BURR. \&}ﬂ\-
Wit J. COOLEY SN

’ Lo Mr. Emery Arnold )
NEW:MEXICO OIL CONSERVBTION COMMISSION
o . -

1000 RiO Brazos road
Aztec, New Mexico 87410

Re: Coleman No.
Lone Pine pakota
McKinley County:

2 Well, c-8-17N-8W
wp" pool
New Mexico

pDear..MX. Arnold:
ion of No Flare ordexr No.
No. 306 for our

ed in Section g, Township 17 North, Range 8
. New Mexico.

Coleman NO.
ione Pine pakota "D' McKinley Ccounty.
ission that circumstances

e would show the Comm
the entry of No-Flare Order No. B=3-111: that :
no market prése’ntly exists for the gas in question, por is it economicaliy !
feasible to re-inject the same jnto the reservoirj that continuous
efforts are pbeing made by the undersigned to find a market for said
most recent inquiry having been to Tesoro petroleun Corporation
jetter of our consulting engineex, ur. Jack .

1975.

in support thereof, W
have not chapged since
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REPLY MESSAGE

Coe S19

This Form available from Grayarc Co.. Inc.; A Subsididgy of Dittaphon
' FROM

NEW MEXICO OIL CONSERVATION COMMISSION

P. O. Box 2088

"Corpiration, 882 Third Ave., Brooklyn. N. ¥, t1222 =~

~ BURR & COOLEY

162 PETROLEUM CENTER BUILDING

- , ey AINGTON, NEW MEXICO 87401
| T BT 75 blophone: (s06) G2s-1702
Santa Fe, New Mexico 87501 BJ,E[ ’-‘-‘.’,f."'f.‘;,_‘i{_:‘ffi\ i tephone: (505) 325-1702
_ : i v '
. AN ¢ ¢ 190
SUBJECT:___ LS\k ‘ L DATE:_Jan. 23, 1975
- OIL CONSERVATION COMA :
FoL2hentlemens . Santa Fo )

Fnclosed herewith for filing are original and two copies of ‘Application

for "Exceptior to the Commission's No-Flare Order.

PLEASE REPLY TO ——> SIGNED

DATE | SIGNED

GRAYARC CO.. INC., BROGKLYN. N. Y. 11232 THIS COPY FOR PERSON ADDRESSED
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JOEL B. BURR, JR. and WILLTAM I
COOLEY :
' For an exception to the Commission's

No-Flare Orderxr
APPLICATION

COMES NOW Joel B. Burr, Jr. and

application to the Commission for an

No-Flare Order for the Coleman NoO. 2

use. However, all such efforts have

—

can be put.

= |
3 !no market whatsoever OX other beneficial use to which such gas

correlative rights, as well as those

WHEREFORE, applicants pray that

- o hearing before one of the Commission

| ,

BEFORE THE OIL CONSERVATION COMMISSION

: OF WOF,NEW
IN THE MATTER OF THE APPLICATION

after referred to as'?BurrW&“Cooley"7~and respectfully make

Séction 8, Township 17 North, Range 8 West.

In support of the foregoing Application;'the applicants
would show the Commission that the present rate of production
is approximately 110 barrels per day, and that the current gas-

T ‘  Vz , oil ratio for the subject well is 1890 to 1.

made diliqeﬁt efforts to sell the gas production from the

| é : Applicants would also show the commission that they have
subject well in order that such gas could be put to beneficial

Applicants would also show the Commission that their
royalty ownexs, would be severely impaired by reason of lease-

l1ine drainage which is not off-set by counter-drainage, unless

the exception to the no-flare ordexr nerein requested is granted.

Cane TH13

]

MEXICO

william J. Cooley, e cein-

exception to the Commission's

well located in Unit C of

failed and there is currently

of the Navajo Indian allottee

this matter be set down for

‘s examiners and that, after

DOCKET MAILED
778"

Dot S ashnmmts




k
|
|
|

N

due notice of hearing; the relief herein requested ‘be duly

granted.

Respectfully submitted,

BURR & COOLEY

Farmin New Me 87401

182 """“'"“Cum Centei ‘dilding

i¥Tiam J{\FoTTéy \




DRAFT

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

case wo. _S4/8

"APPLICATION OF JOEL B. BORR AND . order No. R-

WILLIAM J.CooLeY foR PECMISSION
To FLARE CASINSHEAD GAsS, 6 Mc Km:..ey
LoONTY , NEwWw MEXICD -

ORDER OF THE COMMISSION

BY THE COMMISSION:

\ This cause came on for hearing at 9 a.m. on Februarey (4, 19787,
at Santa Fe, New Mexico, before Examiner__ Danie | 3. Nuflesl/ .

NOW, on this day of , 19__, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’

(2) That “the aPPllt'c_an-[-s, Joe | B. Burrn awd Lalliam

> re epevadors of the Cole man W4l .
:;.620, ‘leo 'afocl w wc o Secdiv ,{Msl’"p 17714\«.?1,,'
/k,)an"& 8 wist Ampem, Me K Coe ) Meewo Mexica ,

(3> Vhat a the Lime o Zdan’y‘? o Hes Caxe,
the d’(‘Maoo/ Coalrvscree #P5el Fo., 2 tiis Ma/m'%;
Hhe feorisoutal L dase, § le Kone Prise Dakiade
O GL Ponl | 0t befenod dend descrited £, U

' ook y

Commuiion
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 5418 B BT
order No. R- 72/9
: | APPLICATION OF JOEL B. BURR, JR. AND
o WILLIAM J. COOLEY FOR PERMISSION TO FLARE

. CASINGHEAD GAS, McKINLEY COUNTY, NEW MEXICO.
3 ey l“ ORDER OF THE DIVISION
b | . g“ BY THE DIVISTON: |
‘f;‘;;?' ?nwlgi Tﬁfg cause came oﬁ for hearing at 9 a.m. on February 19,
e 1975, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

‘1§§f ‘QF3~ NOW, on this ~day of February, 1983, the Division
o Et> Director, having considered the record and ;the recommendations
of the Examiner, and being fully advised in the premises,
FINDS:

That subsequent to this hearing, this well was plugged and
/ abandoned and this case should be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 5418 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

: ' JOE D. RAMEY,
’ Director

S EAL




