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CASE 5429

™ ... BEFORE_THFE
R NFW MEXICO OII, CONSERVATION COMMISSION
Santa Ye, New Mexlco
1 May 1975

S ’ EXAMINER HEARING

- e e wmr o - e mme e mer e - e e o ——

; ‘ IN THE MATTER OF:

i (Continued from the March 5, 1975
i Examiner Hearing)

N N gt Nl ot

" In the matter of the hearing called)

"DV the 01l Consérvation Commission S
on its own motion to vermit Charles) NO. 5429
M. f%o0ad and United States Fidelitv )

& Cuarantv Company and all other )

‘interested parties to apvear zand
show cause why the Charles ¥. Goad
State No. 1 Well located in Unit M
of Section 28, Township 2 South,
Range 26 East, De Baca County,

New Mexico, should not be plugped
and abandoned in accordance with a

- Commission-aporoved plugeine oro-

gram,

SN, P W 21 e g a L AR L

-

(o

Nt N N s Nl o S N N NS

BEFORE: Daniel S. Mutter, FExaminer.

- Por the New Mexico 0i1l William T, Carr, Esq.
Conservation Commission: Leg¢al Counsel for the Com-
mission
State Liand Office Building
Santa Pe, New Mexico 87501

Charles ™, Goad, Pro se,
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CASE 5429

o order, please.

uR, MUTTER: mhe hearine will -come t
mhe flrst case this afternoon will be 529, which is in
the matter of & nearine called bY the Oil Conservation

permit Charles M. Goad

1ts own motion to

Commissioﬁ on
& Guaranty Company 2a

nd all

.nd United States Fidelity

s to appear and show

r interested partie
ocated in Unit M

the Charles M. foad State No. 1 Well 1
of Sectioﬁ‘28, Townshib 2 south, Ranfe 26 East, DeBach
t be pluered and abandoned

County, New Mexico, should no
in accordance with a Ccmmission-approved plueging Pro=

S
gldine

‘1111 ask for appearances‘in this case.
m apv he Commission. 1 have

MR, CARR: I'm *gnearing'for t

ecause why

oée witness.
wr. GOAD: Charies M. Gond, 011 Operator.

re other-appearances?

MR, NUTTER! ‘Are the

(Mo response.)-

MR, NUTTER: Would you proceed, Mr. Carr?
MR, CARR: Mr. Fxaminer, the witness should be sworn.

(Witnesses sworn. )
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R. L. STAMETS
beine called as 2 witne§shéﬁdw6éihe duly sworn

upon his oath, festified as follous, to-wit:
TRECT EXAMINATION
BY MR.»CARR:
0 Will vou atate vour name , positlon, and place
of residence? I
¢ for the

A R, L. Stamets, mechnical gupport Chie
jon Commission in Santa Fe, New MexicoO.

e vou familiar with the part of\

oil conservat
¥r. Stamets, ar

[
d in this case?

peBaca County {nvolve

A 1 am.
he Commission incluhém‘“*

r dutles with ©

O Do you
commission a

s to when a

making recommendations to the
well Shouid be plugged and abandoned?

A mhev dO.

e subject matter of

6} Are yoOu fémiliar with th

case MNumber 5429°

A T anm.
ose of this case?

1 21l parties to

What 1s the ovurp

0
s called to allov

A mKhis case wa

e whv the charles M,

appear and show caus
vell jocated in the -~ in Unit letter N of Sectlon 28,

\ ’ SANTA FE. NEW MEXICO 87503
TEL. (505} 9pz-0386

Goad qtate No.
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Township 2 South, Raneme 26 fast, should not be plugeged and

"l“”ébéﬁdBﬁéd“iﬁ“aécbﬁdéﬁééAWitH'tﬁeMEBEﬁESSiOhéaﬁﬁdeéd'

plugging program,

0 Are you familiar with this well?
A Ves, I am.
0 Have you reviewed all reports filed with the

Commission concernineg this well?

have reviewed those reports.

.

A Yes,

n Do you have them with you?

A I do.

0 Will vou please give the Examiner a history of

the well as reflected in the official reports filed with
the Commission?

A The well file shows that the initial notice
of intention to drill was approved in July, 1968. The
well was oricsinally filed as the ¥, C. Weléh State Vell
Number 1 N, 28, 2 séuth, 26 East, ¥Ronm the records in
the file it appears that the well was commenced about
July of 1968. MNo reports were filed until December of
1968, Subseauent to that time there was a chanece of
owvnershio to Luttrell 011 Companwy about February 2 of
1971 and at that time the well had 2 total depth of

anoroximately 800 feet. The well became the subject of
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MR. NUTTER®

ooerat

\

_,N g and
!

jons ©

which W

yhat was ghe 0

chank YOR©

S/Rths ifl\,;.

as heard .

- easing

umber (o]



s
I

175 %ac)

ter was then repory

inereasinpwaswhe drilled

s oP cement qnd wa

oad at 1185 Ppet with the water
e in here is of May

The last reoort that we hav
o work had been don

deener.
e on

which indicates that n

ch, 1973,
We do have a few

ce horil 20th of 1972

the well sin
pleces of corresooiid qinee haeck and “corth between My, Goad
1sor that jndicate the sbatus of

and the District Quperv
bentions and so on. The 1ast plece

the well and his in
fr’sée‘-#

ce is from Mr. Dresser to Mr. Goad in

of corresponden

e indicated that the arilling

rebruary of this yeér where he
0, 1972 and

ded since ppril 2
st the Commission

as recommending tha

ns had been suspen

operatio

that he, Mr. Dresser, W

'anv other inform

1led to the attention of

well that you thidk should be ca

the Examiner?
A I beIie?e.that this represents the bulk of the

pertinent informa%ion.
0 Tn your opinion could failure %0 plug this well

result in waste?‘
It certainly could, especially considering that

A
ate quallty,

15 water in this hole of indetermin
hat we are able to discern, the cement

and aoparentlv ?rom W
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N on the lone strine d4id not circulate back to the surface,
There 1s an opportunity for waste as well as the oppor-

tunity for infury to fresh water in this area.

. - o o Is iﬁ vour recommendation that the well be

= ‘ . A plugsed?

A At the present time with the fact that the

operatibns have been shut down for so long, considering

T Ty R

S ' the history of this well, 1t would certainly appear to

. : ‘ me that at the presenp time that would be the best action

b -
e

S T P o omw s
i T the COmMmlLsSS10on Coula UVaEKE.
0 Yhat tvpe of a plugging program would you re-

F : commend?

L

A T would recommend that the plueeine program
be in accordance with the wishes of the District Snpef-

visor of the Artesia District Office, a Commission-ap-

proved vluceine progran,

MR, CARR: I have no further cuestions of the wit-

1 ness.
NUFSTIOMS RY MR; NUTTER:
0 M¥r, Stamets, vou mentioned that that 8 and 5/8ths

bV casing at 1008 was with a 175 sacks, is that the only

strine of casing that's in the well?

a % _— A I helieve that that 1s the only strine that is

THE NYE REPORTING SERVICE
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CASE 5429

Page......... s BESTR .

in there at this time. There had been some other strings
of ca%inv. mhe indications are that those were pulled.

one of the forms submitted in lay of 1973 indicates that

Py

atentions of srtting some seven inch
casine but that this was never done.

9] wnat I had oarticular re ference to was any
shallower string of surface casine than the 1008 feet.
Any casiné japrser than 8 and 5/8ths.

A mhere was some ten tnch casing that had been
set at 150 feet, but that was pulled, and here I see back
in 1968 the operator, My, Weleh, reported fifLy reet of
1l 4ineh casing had been mudded in and that casing may or
may not have been pulled by this time. 1 don't believe
+1s gionificantly effects the status of the well.

A Do ybu»know what the diameter of the hole was
when this 8 and 5/8ths inch casing was run?

A I don't beiieve we have anvthing that clearly
volnts out the hole size below this 8 and 5/8ths inch
casing. éere's an unofficial report talking about hole
size varyineg from ten inches to fourteen inches wren the
8 and 5/8ths was set, and 1ooks 1like the .ell depth at

that time was sbout 1125 feet, but that 1s not an official

Commission form.
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Q- So we don't know what ‘the too of the cerment 1is
on the 1008 foot strine and ve have no way of calculating
what the cement tov mipght be, is thab correct°
A No, in discussing this with the pistrict Super-s

1

visor,

“cane back to the shallov- fresh water zone.

Q And to youtr : ynowledoe what Was the last date
that any work was done on this we11°
A The report that we have here filed by the oper-

ator in May of 1973 savs, "There has ‘peen no further work

_gone on the hole site since the laét:report, 3/20/72."

1
SRS SUE

0 L/20/72. ;

|

A v i
‘A -~ e .

)

i

i

o

<)

~1
N
.

Lo
A} That would be April the 20th,
|

A Rign

mMp, NUTTER: Are there any fﬁrther guestions of ‘the

witness? ' ;

{Mo response)

¥MR. NUTTER: Fe may be excused. DO you have anything

further, Mr. Carr?
MR, CARR: Mothine further.

MR, NUTTER: ¥y, Goad?

THE NYE REPORT[NG SERVICE
STATE-WIDE DE POSITION NOTARIES
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"’* CHARLES M. GOAD, |
testifyine on his own pehalf, testified as follows,
to-wit: |
SRR | quEsTIONS BY
Q” Mr. Goéd,wwbﬁid”voﬁ>stateWVOup name for the r
o record, please° )
E ’ A A charles M. Goad. \
f%’ Q And a?e you the owner of the subject well, Mr.
NE Goéd?
q"g,f;ffé A 1tm the opverator 6f 1¢. I own one—eighth interes
» | 7 in'it;_ T took oOVEr one-eighth just for the courtesy of
o, putting the bond on it. -
: o 1 see, and who 1s the owner or -~
A The owner y4s a fello¥w by the name of James Kirk,
an attornéy,'who resides in Albuaueraue. His {ntentions
London and has

were to be here todaV but he is over in
been over there for'the 1ast sixt¥ davs and ne's scneduled

to return vridayv, although he was tryvine to get here today.

e a part owner of the well?

0 But you ar
A Yes, I'm the operator of it..
8} Did vou have an¥y statement you wished to make

concefning’the well, Mr. Goad?

A ves, The hole is in much better shape nowvw than

i
THE NYE REPORTING SERVICE
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CASE 5429

whénvt took it over. We did do our cementing, We had
the State Tnspector on the site when we cemented., He
veturned azain to the site when we broke throu?h the
cement at the bottom and drilled downyaboué féfty to
f1fty feet, and we left 1t "sland; thére”waé'nblwater
running into the hale Proﬁ%thé unper —— fran
lavers. So the cement did hold the upper‘watérs, and
the water that's in the hole now has come in iﬁ the last
thirtyefivé to forty feet, sd,there's no waste%dn the
water; the water is comine in and fust standin@ there,
and T've cleaned up the surfdce and roved most of all
the large junk and ﬁhinqs that were on the site at this
time,

o Well, now ¥r. Stamets mentioned that the last
report that he had showed tﬁeidepth of the welliwas

approximatelyv 1308 feet, is that correct?

A Yes, that's correct,

0 That's the current deoth?

A Yes,

) Now, Mr. Stamets also in his testimony indi-

cated that the last work that had been done on the well
was in Aeril of 1972, is this correct?

A That was vprobabliv riecht.

THE NYE REPORTING SERVICE
TATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO B7501
TEL. (505) 982-0386




CASE 5429

Page..... 3. ...
) “Yhat are vour nlans for the well insofar as —-
A Well, I was told at a certain point there to

addreés all further communication to Mr. Capfjwﬁﬁigﬁ~f75é~fw
ddne, and 113 send hi;rrecords; I've pu? together 10.000
acres surrounding i{he hole wiﬁﬁﬁa procram for three ad-
ditional holes to be drilled, of which one of them would
zo to the basement and two would go to the San Andres
around 1800 feet. Hopefully they would use this hole to
go the San Andres as one of the holes, and T sent him
copies of the‘éontracts angd the only thine that I haven't
sent him was an extension which was in writine, extended
to the 28th of last month, and we have now given, or Mr.
Kirk has, I caliled him in London night before last to see
what he wanted to do here, and he stated to me, told me
that he'd given them a six-month extensior, which the
letter I have here indicates that he would give them a
further extension if they need 1t. They have roughly
$30,000 invested in this, so thev will drill the three
holes and the only sorry psrt about it is that they
haven't commenced at the time that they were surposed to.
Now the hole is in good shape, it's not hurting anybody
with it being there. Another -- well, before I'm through

here 713 like to make one comment on another subiect in

THE NYE REFPORKTING SERVICE
"STATE-WIDE DEPQSITION NOT ARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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this. There's no contamination; I've shut off the upper
waters. YWhen T took the hole over the fresh water was

being contaminated by the salt layer and I cemented that

off and that's been taken care of, and I'd like to request ..l . . . ..

a‘one vear extension on the hole and leave it just like

‘it 1s, and the fellows to drill the three holes have

51x monthes extension from me or from the group, and I'd
lust as soon -- I'd like to see them drill it and it's
all on State land and the State has something fo benefit,
0 Well, Mr. Goad, this case came on for hearing
originally on the Bth ;fﬁnafc“ of 75 and at that time
the case was continued until this date, being approxi-
mately two months, a little more than that, and at that
time iniihformal'discuSSiOns with members of the Com-
mission staff you ihdicatéd that éééétginé’ccnérete would
be done by the time of this hearing; that work would Be

in progress on the well or that it would be plugeged and

‘abandoned.
A No, sir, I dia ﬁot make that statement.
o I see, that was the impression that --
| A Yes, vou may have obtained that impression, but

that is not what I said,

0 But vou requested that the case be continued

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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for two months and avparently we're here today two months
later and the condifibn of the well is still the same as
it was in April of 1972.

_ A _ves, I asked for the extension because their
extension dated to the January lith, 1675, save them 126
-dav extension, and that extension expired on the 28th 6f
- last month.

0 of April?
. - A Yes, Ve have now eiven them another_six months
at their recuest. Like I say, they havé AQ;éy invésted J

in it and I sincerelv believe that they will drill them,

so all I'm askine is that I be allowed to keev a hole

L

'ﬁﬁét’s in =ood shape and that 1f they want to take it to
San Andres, it's there, and they have assured me that
thev would do this as one of the San Andres tests.

0 Are vou talkine about three wells besides this
one? Or two wells.in addition to this one?

4 Either three or two, depending if thev use this
hole, it would be one ofAthe"thfee."If thev don't use
it, thenvI w11l have this hole available to take to the
San Andres after they've tested two holes to the San Andres

0 What deoth is the San Andres in this area?

A Tt11 sav 1800 for talkinc ourposes; it's 1700 and

THE NYE REPORTING SERVICE
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I have 'a finan

sométhina, but sav 1800. And the bottom is only 4500
Peet, so thev don t have, vou know, anv real exnensive
wells there or holes to drill,

fQ Do vou have anv idea as to what the top of the
cemeﬁt is on this strinc of 8 and 5/8ths inch casing?

!A Well with the pressure on the site and so forth
jué’aLP”tﬁg' was “pushed out of there, we have assumed

that (it was somewhere around 100 feet from the §ur?aée,

This?is from exnerienced people beinc therve at ﬁhe:time

_the mud was pumped in, or cement.

‘0 But no temperature survey was made ‘or other

means! taken to —- .

A No, T haven't logped it or anythine,

0 No vou hhve anything fufther Vbu wish tofsay?

A Vell, ves, 1f I mayv, what I want to' put down
'nere,}I m not outtina it down as a pu rpﬂéejfof bragging

or anvthinc, but I would like to make something éctually

real élear here, dv bonding company received a letter

in regards to this from Mp, Carr and in my opinion, Mp,

Carr, vou were way off base in sending this letter because

}-
&
o
Jode
o
)
o

tatement here that I'11 leave yvou

and vou ean put in vour €ile, It savs mv. net worth is

oretty near a million and one-half dollars, We're talking
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about a Five Thousand Dollar bond. Now; I have the ==~
I've been told by Dun and Bradstreet I have the best Dun

and Bradstreet rating in the City of Albuqueque, orie

,othervfellow'aﬁa myself, MNow, for my bonding company to

get a letter like you what vou sent out, indicating a
claimraqainst‘my bond, now IVCOuid oveffook thét; ﬂf.
Carr, except‘that yesterdav I came through Albuguerque
to pick up two bonds to brine up here, one for drilling

and one for the mineral. Now thev WOul§h't issue me

those bonds because they stated there was a claim against

this bond here. Thére Was not a claim against this b
and no matter what is resolved in this hearing today,
I'm not going to leave with 2 clalm acainst this bond.

MR, CARR: -If you'll let me see thé letter that
vou're talking about that I wrote to yoﬁ, it*s'not in
the file, |

A Well, it's the standard notice, you know, that
you sent, and --

MR, CARR: Let me see what that 1is.

A And, let's see, I would assume that it's a copy
of the letter -- I'1] give you a coov of my file for |

vour file.

MR, NUTTER: T think for the sake of the record -—-

THE NYE REPORTING SERVICE:
STATE-WIDE DEPOSITION NOTARIES
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- MR, CARR: T think the record should reflect that

it doesn't state there's a ciaim azainst the bond but

there's a hearing pending coﬁcerninq the well, which 1s

' SRS TN S-S
L‘ T e R | at that time then a claim might arise, depending upon
the outcome of this hearine, ‘and I would .suggest that any

company that would construe Ehis as anythine else is --

oo is also off base because I don't think that on its face

it indicates anything of the %1nd.
MR. GOAD: I would like to have, Mr, Carr, a lebter
from you signed when I leave\éo that I ¢an bring this

RN : drilline bond up tomorrow for:a hole over in Sandoval

County. I have to drill it b§ May 1st and, vou know,

[
J
'y
(6}
[+
{]
4]
oY

that it's urgent that I get it up here

2

Q
T
ot

MR, NUTTER: I think for the sake he record, since

the contents ¢f the letter has been mentioned here, that

H
i

the letter should be read into the record and it's a
letter on 0il Conservation Coﬁmission stationery signed

by William F

(T

. Carr, Gensral C&unsel, dated May 2nd, 1975,
certified, return receint requésted, addriessed to Charles
M. Goad, Blanco, New Mexico, and the United States
Fidelity and Guaranty Companv, % of lestern Assurance

—JI and Realtv Corporation, in Albuauercue,"Re: Charles M,

S B

AT o R Ty
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CASE 5429

Goad State No. 1 Well, located in Unit ¥ of Section 28,
Township 2 South, Ranse 26 Fast, DeBaca County, Mew Mexico,

Plueging Bond, Gentlemen: FEnclosed is'avcoﬁy% OF the

docket of the Examiner Hearine to be held on Yednesday,

May 1211;h, 1975, at 9:00 a.m. in the 011 Conser?;jaition
Commisslon Conference Room, State Land 0661 ce Buildinﬂ',
Santa Fe, New Mexico.

Case 51429 concerns the subject mattefjf

Very trulv vours, Carr, fleneral Couhééi."

With that T don't think we'll need to keep

~ this—weeord-as far as this-lettery Mr. Goad. MNow is that

the copv that the insurance company recei;red ori is that
the copy that you received? :

A That's the copv I received, I weuld éésume
that they . received -— | '

0 (By Mr, Nutter) That thev received arilll_identical
cooy of the original. !

A A1l right, now I have one other thing i%tt,hat Ita
like to bring wp. It was very confidential and %iﬁaportant
to me a few years aco, but right now I'm j.nvolVe;ifin a
vlacer ¢old operation in Colorado, so this miﬁé‘r‘al that

I'm speaking of 1is of no interest to me at this time

But ¥ want to bring it up because I want to —— I want all

THE NYE REPORTING SERVICE
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the evidence T can et on my side to try to keep this héle
open. All richt, in 1969 when we were working in that
hole, we came up with é mineral, That mineral was cesiﬁm.

‘And I had it chesked ont and it's the only spot in the étatq of

ted, and this is of benefit to

¢l
Ul
Jole
£
th
[#]
4
O
4]
[$)

. S ~New fexico ¢
the state and therefore it's another reason why this hole
6ught to stay open., MNow the process of extracting cesium

would be a circulating systeﬁ through the salt, Now, I

came into the State here and I asked Mr. Jack Pierce at
that time and I have a letter from him October 16th, 1569,
with the letterhead of the State of New Mexlco, CommiséigﬁuAu
o of Public Lands; this is what he wrote to me, "Dear Mr,
Goad, I have checked into the proper lease for minihg

a

two minerals yvou mentioned in vour letter of September:

29th, 1969, and find that a general mining lease will
give you the best protection. Would be very interested
in looking over youf operation 1f you decide to go ahead
and apply for these leases and start minines," All riqﬁt,
that lc was dated in 1969, October. Within a fort?-
five day reriod this information leaked out from the

cffice of the Commissioconer of Public Lands. There com-~

menced immediately exploratlion work up there in DeBaca

County lankine far cesium. There were thlrteen holes

P
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CASE 5429
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drilled out !there, Those holes are still oven., As far
~as I know prere's never been anybody requested permission

to drill thase holes and no effort has ever been made to

plug them, and those holes, they're small drill holes,

maybe two add one-half, three inghrpo;gs,’”

0 What deoth are they, do you know?

A Ijtalked to one of the drillérs at one tiie and
they're at ééd feeﬁ iﬁ onerh;lé.”"ThévAdriliedrthipfeén
holes out there, At that time I had 22,000 acres sur-

b ' rounding this hole and the leases were in my name and

'f‘ 50 they drilled - my leases were oil and =as ~ so they

o

~ o came in and| filed on mineral leases, which they had the

right to, but they drilléd on every iease I had ou

$o e L
v U T

which roughlly included thirteen leases, The reason they
didn't dril? where this hole was, because this hole

oroperty thﬁt we're sveaking of here 1s not in my name

so thev weren't aware of my association with the h

‘'So you have thirteen holes out there that need to be
g _
drille&[ olus I'd 1like to know why the information slippead

out from the Commissioner of Public Lands. Cesium is

worth $8000 a pound, which is 2 lot more valuable than
qold,'a»lot‘more valuable than oil, The only other place
— in the United States cesium is located right now is in
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a mineral hole or a hole left for mineral exnlaration,

CASE 5Kl29
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South Dakota and it's processed in Michigan, and I have

a copy of the —- what cesium is and I'11 leave that for

<t

vour. £ile ITt-has aim ACOmie weleht of 55, Now T think

for the exploration of cesium, if we -= if T need to have
s

I need'this mineral bond that I was goine to brine up

with me vesterday, whieh is a very small amount, Two

Thousand Dollars for orne. That one was refused to me

vesterdav, also, Mr, Carr, along with the drilling one

I need for Sandoval County, and 1'11 eo ahead, if there

is 2 procedure to put this hole into a mineral exploration

hole, I'11 =o throusgh that procedure irf that's necessary

to save the hole, but I'g rather the hole be left standing

like it 1s for one vear.and allow us ¢o proceed and drillc

the three adfoining holes or two and that one deever,

That's about all I have to sayv.

MR, NUTTER: Of course the Commission has no Juris-
diection over mining or drilline for ceslum and the bond
wasn't issued for cesium well and 1t wasn't drilled puf—
portedly as a cesium hole, It was drilled as a potential
0il and #as well, and that's the only Jurisdietion the
Commiésion has. Ue have to rerard it as an oil and eas
Drospect rather than as a cesium well at this time,
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A Well, what could you gain by plueeing the hole

g

mbhiswtimeiwhen_therefﬁu§9"NUCh to gzain -- to be gained

o
<

y the State of New Mexico by leaving 1t open?

w L

MR, NUTTER: I don't know what would be gained by

* MR, GOAD: A lot could be sained by leaving it open;
nothing could be gained by pluggine it. The hole can be
pluggéd,at anv time that you so desire it, you know you

have that within your ovower to do it. All I'm asking 1is

and in good faith, we haven't abandoned the site or the
area; we're workinm with it. It just happens that dates
that peovle vick, they just can't perform by those dates,
and this is the way 1ife is nowadays. The old days they
used to meet dates and that was all different; not any
more.

MR, MUTTER: Wéll, the Commission never dockets one
of these cases unless there's been a period of extended
inactivity on the well and T think you testified that
the last work done was back in 1972. Do vou have anyvthing
furthef, My, Goad?

A No, nothinge.

MR, NUTTRR: Does anvone have anvthine further to

THE NYE REPORTING SERVICE
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CASE 5429

(Thepre followed a discussion off the record.)

MR, NUTTER: Back on the record. Does anyone have

“anvthine further they wish to offer in Case 54297 If not,

g e e

~welll take the case under advisement.
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) ss REPORTER'S CERTIFICATE
COUNTY OF SANTA FE )

T, Sally Walton Boyd, Notary Public and General

Court Revorter; Santa Fe, New Mexico, DO HEREBY CERTIFY

£ oasa

o SRR = e
e viue 4%

that the Tacts stated in the capiion hereto ai

A
Y

that I reoorted the captioned proceedinps and

that the foregoinq 2L pages of tvpewritten matter is a

correct;

full, true and correct tranécfipt of my notes taken during
the course of the hearing.
WITNESS my hand, this 24th day of May, 1675, at

Santa Fe, New Mexico.

lton Boyd
Notary Public and General Court

Revporter

My Commission expires:
10 September 1975

1 do herehy aertify that the forepoing 1&

4 complete record of the proceeééggﬁi.
{ner hearing of sg NoO. AN
the Exam 4 9§ 2.5_“

d Tvaminay
THE ¢ Sonsccmtion GW“‘”

STA OS1TION NOTARIES
225 JOHNSON STREETY
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N _ . BEFORE THE .
NEW MEXICO OIL CONSERVATION COMMISSION
' Santa F¢, New Mexico

© March's, 1975

EXAMINER HEARING

-—‘————--—.’-——-—‘-—--”.-—.—-———-——-—-—.—

IN THE MATTER OF :

ks e

The hearing talled by the 0il Conser-
vation Commission on its own motion to
parmit Charles M. Gsad and United States
Fidelity and Guaranty Company and all
other interested parties to appear and
show cause why the Charles M. Goad,
State No. 1 Well, should not ba plug-

g ‘ ged and abandoned in accordance with a

L Commission-approved plugging program,

CaseiNo.
5429

LI\-‘V\/VV\./VVVVVVV

'BEFORE: Richard L. Stamets, Examiner,

TRANSCRIPT OF HEARING

ey e e — e ——

For the New Mexico 0il William Carr, Esq.
Conservation Commission: Legal Counsel for the
: Commission
State Land Cffice Bldg.
Santa Fe, New Mexico
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MR, STAMETS:

MR. CARR: Case 542

hearing called by the Oi

motion to permi

ranty Company

own

Fidelity and Gua

parties to appearx and sho!
State No. 1 Well, should not

accordance with a‘Commissxon

Mr. Exawminer, ¥ we

this Case be continueé

MRe STAMETS

that date.

(Whereupott, ar

MR, CARR: Mr.

reopened at this time.

MR. STAMETS
MR. CARR: Mr.

Commission staff have bee

involved jn this cas

can best be reso

Case is contlnued to the

as opposed to the Exam

MR, STAMETS:
Maxr

Fxaminer Hearing Oft »=J

Ve call*the next%:ase,

1 Conservatlon Co

t Charles M.

W cause why the

d to the April 2
recess was
Exemlner,

We will reo

e and have con

1ved toO the satis

1ner Hearlng

CASE 5429
2

5429.

9. In the h@tter of the

mmlss10n on its

Goad and Unlted States

all tnerointereSted

a( al 3
Charles M. Goad,

be plugged and abéndoned in

-approved plugglng program.

have recelved a request that

nd Examlner hearlng.

}
.3
} ‘be contlnued untll

held )
Case 5429 should be

%
!

i

pen case 5429.

Examiner, memoers of the
n?in contact with various parties

cluded that the matter

on of all 1f this

| ;
anm1ne1 Hearing of May the 14th

1

iof April the 2nd.

9 w1ll be continued to the

Case 542
an the April

14, 1973, xather th




—=.

2nd Hearing°

—If

adjournedo

There i}nothfng furumr,

the Hearing is

) B B |
. R,
MR S e e —
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CASE 5429
4

STATE OF NEW MEXICO )
SS.

COUNTY OF SANTA FE )

RICHARD L. NYE, Court Reporter, do hereby certify

that the foregoing and attached Tramscript of Hearing be-

fore the New Mexico 011 Conservation Commlssion was

reporfed by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

skill and ab ility.

1 do Hereby certify that the for
agol 1
e complete record of the proceedi b sngn %

the Examiner heagépg o; Case XNo

ERAT
New Hexioo 011 Conaarvction Commiasion
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Haroh 8, 1970

United States Fidelity and
Guaranty Conmpany

2201 San Pedro, H.E.

San Pedro Park, Sauite 102

Albuquerque, New Mexico 87110

Re: Casa Ho. 5429,
$5,000 Ona~Well LHond
Ccharles 4, Goad, Principal
Bond lio. 7550
File Ref.: 01~0130-217-72

Centlomans }

Thae above~referenced well was ordered to be plugged
and abandonad prior to October 28, 1975, by Commission
Order No. R=5031, Your principal has not complied
with the terms of that Order, aand the beond is thorefore
forfuited according to the provisions of Section 65-3-11.2,
H.MeS.A, 1953 Comp. (laws 1977). The statute directs the
Attorney Ganeral to collect sald forfeiture without

delay.

Please forward the face amount of the bond to this
office without delay.

Very truly yours,

(Ms,) LYNN TESCHENDORF
Genaral Counsael

LT/dr

ccy Mr, Bill Gressett




: IN THE MATTER COF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5429
-Order No. R-5031

IN THE MATTER OF THE HEARING CALLED BY

THE OIL CONSERVATION COMMISSION ON ITS

OWN MOTION TO PERMIT CHARLES M. GOAD AND
UNITED STATES FIDELITY & GUARANTY COMPANY
AND ALL OTHER INTERESTED PARTIES TO APPEAR
AND SHOW CAUSE WHY THE CHARLES M. GOAD,
STATE NO. 1 WELL LOCATED IN UNIT M OF
SECTION 28, TOWNSHIP 2 SOUTH, RANGE 26
EAST, DE BACA COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE
WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 14, 1975,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this  28th day cof May, 12785, the Commission,; a
Juorum being present, having considered the testimo ny, the

record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Charles M. Goad is the owner and operator of tue
State No. 1 Weil, located in Unit ¥ Of Section 28, Township 2
South, Range 26 Bast, NMPM, De Baca County, New Mexico.

{3) That said well was commenced on July 24, 1968,
and during 1968 was drilled to a total depth of some 800
feet.

(4) That no additional work of serious consequence was

! done on sald well and it was, with another well, ordered to
" be pluaged by Commission Order No. R-4252, dated February 8,
5 1972,

{
L m———

T




e
' Case No. 5429
+ Order No. R-5031

\; . (5) That subsequent to issuance of said Order No.
. R-4252, ownership of the well was transferred and the

' Commission authorized additional work to be done on said
' well.

; (6)” That sald well w
i 1308 feet, and no work has
|| apri1 20, 1972.

d-to .a -total depth of ..
ormed on the well since

A7) That the well may constitute a hazard and a threat
to the inviolability of ground waters in the area.

- (8) That in order to prevent waste, to protect correla-
o . tive rights and to confine any oil, gas, or water in the

. strata in which they are found, said State No. 1 Well should be
: shown capable of commercial production of hydrocarbons or

i should be plugged and abandoned in accordance with a program

H || approved by the Artesia District Office of the New Mexico

0il Conservation Commission on or before Gctober 28, 1975.

2 IT IS THEREFORE ORDERED:

; {1} ' That Charles M. Goad and United States Fidelity &
|| Guaranty Company are hereby ordered to plug and abandon the
i State No., 1 Well located in Unit M of Section 28, Township

i 2 South, Range 26 East, NMPM, De Baca County, New Mexico,

! on or before October 28 1975, unless it has been shown that
| said well is capable of prcducing hydrocarbons in paying |
il quantities.-

:-£2) . That Charlea M. Goad and United States Fidelity &
Guaranty cOmpany, prior to plugging and abandoning the above-
described well, shall obtain from said Arteaia Office of the
cOmmission, a Commission-approved program for said plugging
and abandoning, and shall notify the Artesia office of the
date and hour said work is to be commenced wheréupon the
cOmmission may, at its option, witness such work.

, . (3) That Jurisdiction of this cause is retained for the
! entry of such further orders as the Commission may deem necessary.

it } DONE at Santa Fe, New Mexico, on the day and year herein-

S TR YO A Ry
1 woove ucasyuatedo ;

STATE OE NEW MEXICO
0IL CO E ATION COMMISSION

,*q
g&
(‘ 9
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LEWIS J. BICKING, JR., P.E.
Petroleum Consultant
9516 Liptonshire
Dellas, Texas 75238
214/348-1563

J2
December 12, 1975 aoas 5929

Mr. William F. Carr

0i1 Conservation Commission
Statea of New Mexico

P.0. Box 2088 ‘
Santa Fe, New Mexicao 87501

Dear Mr. Carr:

Your courtesy of giving me an opportunity to-delay the plugging-of
Charles M. Goad State No. 1, DeBaca County, is appreciated. However,
the company which expressed the most interest in completing the well
informed me today that they have decided to pass up this opportunity
for the present. Two other companies have expressed interest, but
are not willing to commit themselves to plug the well without more
time to cross-check the area geology. .

During the last year, one of my clients who had invested in some leases

in this area attracted my attention and I have been gathering information
on the area since that time. The presence of a well with surface casing
already set, but undrilled, is a greater incentive to drill than to re-
open a plugged well for deepening. Also, there is a waste of effort

and expense in plugging a well only to driil it out again.

Your letter indicates the Commission has already heard the arguments for
and against plugging and will defer action only if the well has a new
owner. I regret being unable to arrange for the piirchase of this property
in the allotted time. If such an arrangement can be made in the near
future, I will again inquire of the well's status and prepare the required
documents.

My intention is to interest a client in the deepening of this well through
the San Andres formation with either cable tools or rotary rig. Rig
availability and weather will be determining factors.

Should the Commission choose to press action on the closing of this well,
it is suggested the Commission approve a thirty-foot cement plug at the

surface of the casing. leaving the surface casing full of fluid and in place.

Yours very truly,

G B e
Lefis“3. Bicking, Jr
Consultant

LJB:jb
cc: John Worrell James E. Kirk
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FORM DESIGNEO, PRIRTED, AND DISTRISUTED 9Y
BANK MANAGEMENT COMMISSION
AMERICAN BANKERS ASSOCIATION

[REVIEWED ANO APAROYED (990)

FINANCIAL STATEMENT

oRM NG, ) /\{}( ’,/_1 3.‘;;.»’/
t) {

Charles M., Goad May 9, .75

RAME

USINESS

o e ATion ni‘r'nbfor & Mining

Gen; Co

Qo

Laura B. .Goad

WIFE'S NAME

to__Chaves County Savings & loan Assoc,
- (NAME OF BANNK) -

FOR THE PURPOSE OF OBTAINING ADVANCES FROM TIME TO TIME ON BILLS. NOTES AND OTHER COMMERCIAL PAPER SIGNED OR INDORSED 8Y THE UNDER-

SIGNED. AND OF OBTAINING CREDIT GENERALLY THE UNDERSIGNED MAKES THE FOLLOWING STATEMENT OF_ N1l 8 -~ FINANCIAL CONDITION AS OF THE CLOSE

oF BUSINESS ON THE 9 DAY OF May 19 L < 75 AND CERTIFIES TO THE ABOVE NAMED BANK THAT THE INFORNATIOK HEREINAFTER SET FORTH IS

S et - T (FILL ALL M ANKS, WRITING “'NO™ OR “NONE" WHERE NECESSARY TO COMPLETE INFORMATION.)

)  ASSETS v LIABILITIES
CASH ON HAND AND IN umcs : _sf 38/ 959 00 NOTES PAYABLE TO BANKS (DETAI I SCHEDULL) $
NOTES AND ACCOUNTS DUE ME (coLecrmiz) === == ===l NOTESANDACCOUNTS DUE OTHERS (DETAN In scHrDULE) 51000 |00
MERCHANDISE AND FARM PRODUCTS 4] 500 00 raxes bue _
oo LISTED STOCKS AND BONDS (beTAIL I scHEDIAE) 4] 171] OO| ment pue
it : : CHATTEL MORTGAGES
QUICK ASSETS § ’ig 7211 00
4 s ' £038] 000} 00 - 2
Lo IEAL ESTATE (bETAN. X sanmz\ d - - 760 000 |00
MACHINERY AND FIXTURES (sed i susines) 3] 950] Q0| REAL ESTATE MORTGAGES (oxmain !
UNLISTED STOCKS AND BONDS (DETAIL i ScHepwtE)_ oot oot moctend
| XDIVE X100K Rcalegzt.ate contractis 3£! 000/ 00
N AutomoalLs__Zl__emzLﬂqn_tmf 215001 00 ,
- 164 Ford Lconoline: Van 1900 00 TOTAL LIABILITIES, ;765 1090 |00
i?4 Ford 3/4 ton plchup 41 800! 00 NET WORTR___ 1,370 1671 j0O
i TOTAL » 82013518711 0 TOTAL . $2/135 1871 loo
i : See attached sheet
i . 1 CARRY SM.O_'_LIFE INSURANCE 18 THE L1ncoln Natl., Life Ins, C. . COMPANY PAYAME
i 3 rolaura B. Goad . THE PRESENT CASH VALUE OF wHICH 15 523 500 s OO ano on wHicH | HAVE BorroweDp 5__ None
{lso-carry %100,000, accidental death poli icy 00
‘ MY TOTAL CONTINGENT LIABILITY AS ENDORSER, SURETY. BON fAN XND OTHERWISE DOES NOT Exceep 5_D » 000 . 00

T MNAME

AND THE YEAR OF MANUFACTURE_LG 7% =

| THE MAKE OF MY AUTOMOB]LE 18, NGI‘CUI‘Y

3 MY INCOME FOR YEAR ENDING__1=1-=75 to 5-8- 1975 was: T B PR OYeD Y ¢ Tndgggnnoms
i T
: EARNED (uuuv. COMMISSIONS, FEES, ETC)____ $ Non I WORK FOR
. INTEREST AND DIVIDENDS RECEIVED

RENTS RECEIVED : : —

OTHER INCOME, FroM___Gontracts ' 1l 600 001 as__
P GROSS INCOME : A s 1} 600! QQ | HAVE BEEN THERE FOR YEARS.
i S MY PREVIOUS JOB WAS WITH
: DEDUCT: TAXES PAID DURING YEAR s
~ INTEREST PAID :
© . REPAIRS TO BUILDINGS____ i : — R

OTHER BUSINESS EXPENSES . , AS

NET INCOME ‘ s 1} 600] 00 1 HELD THAT FOR YEARS.
(BE SURE ALL SCHEDULES ON OTHER SIDE ARE FILLED OUT)
corrmsant, 1939, snsmcan sa)cant Anoctation. »\“ Y :, N ’

(FIRST NAME 1N FULL} . - N

_ INALL RESPECTS TRUE, ACCURATE AND COMPLETE AND CORRECTLY REFLECTSTNE FINANCIAL CONDITION OF THE UNDERSIGNED ON Tﬂt DATE AFOREMENTIONED




SCHEDULES

BE S8URE TO INCLUDE EVERY ITEM UNDER EACH SCHEDULE g
REAL ESTATE '
TITLE TO ALL REAL ESTATE LISTED 1S IN MY NAME SOLELY AND UNENCUMBERED, EXCEPT AS SHOWN MEREON. '
(NCLUDIS DESCIPEION 89 LIRS AND TYPR OF URSON) THTLE ks 14 e or womes | Trmicr | vawatiow | woresces | e '
e uidengg Hiome & Farm- in . Charles 12-7ds 25004 tNone bd.in full |
Glencoe, N.M, . M-; ' 28000 .
800 acres Alma Placer Laura _ 9-72311,160l000 | | '
Properties, Alma, Col, B. 2,000/,000,.plus
Goad 760,0P0. annually
T T e e — nucu ARD. lmw.s___w ,,,,,,,,,,,, e o

ALL SECURITIES LISTED ARE MINE SOtELY AND ARE IN MY POSSESSION EXCEPT AS SHOWN NER!ON

’ o T £ O, OF SHARLS TARRUAL o - o - . o
. ‘ N oot v Sawrr : #&'52{5} - © meSTEND o A o :
I ) [
I. B. M. , L 12 2,49, Charles M. &
| Series E Bonds : R Y 1,674,  lLaura B. 4
Ty . 2 . Goad
) ‘ , 4,171.
) ' PRk
3 S TO GANKS (lomitey ¢ . . bums
: NANE OF BANK , COLLATERAL N s AmotnY
' :
‘ ¢ ¢
TOTAL DUE TO BANKS s
TO OTHERS (Hemine every debt aver $100) ?' - '
NAME OF CREDITOR . ORIGIN OF DERT PHEN BUK Anouen
Y. s. F, & G, ' 85,000, drilling & , s
o ' Plugging bond Never 5,000.00
X 3
TOTAL DUE TO OTHERS |$§
. ALL MY OTHER DEBTS NOT SHOWN ABOVE, DO NOT EXCEED
TOTAL NOTES AND ACCOUNTS DUE TO BANKS AND TO GTHERS
35,000,000

IN SUBMITTING THE FOREGOING STATEMENT THE UNDERSIGNED GUARANYEESITS ACCURACY WITH THE INTENT THAT IT BE RELIED UPON BY THE AFORESAID
BANK IN EXTENDING CREDIT TO THE UNDERSIGNED AND WARRANTS THATh © _ HASNOT KNOWINGLY WITHHELD ANY INFORMATION THAT MIGHT AFFECTh1l s h 13
CREDIT RISK: AND THE UNDERSIGNED EXPRESSLY AGREES TO NOTIFY IMMED!AYELY SAID BANK IN WRITING OF ANY MATERIAL CHANGE iN, 1) i = FiInANCIAL

CONDITION WHETHER APPLICATION FOR FURTHER CRED)Y IS MADE OR NOT AND IN THE ABSENCE OF SUCH WRITTEN NOTICE IT }5 EXFRESSLY AGREED THAT SAID
BANK IN GRANTING NEW OR CONTINUING CREDIT. MAY RELY ON THIS STATEMENT AS HAVING THE SAME FORCE AND EFFECT AS IF DELIVERED UPON THE DATE

ADDITIONAL CRED!T IS REQUESTED OR EXISI’ING CREDIT EXTENDED OR CONTIN

I I
‘

! SIGNED AT, y
| . . ) oAy or.___May tli___ SIGHATURE, &4{/&0 22, ,%ax@/

THIS.
BMC 113-11-1048

et




Attached Sheet to Financial Statement of éharlcl M. Goad
dated May 9, 1975.

Tite 800 acrss being bought by me located in Alma, Colorado
. member of the (ASA) American Society of Appraisers along
with his associate, Mr. Al Hach. The appraisal will take
another 2 to 3 weeks to complete and all I know at this
time is the appraisal will be well over two million dollars.
This property consists of 90 units of water rights worth
from $5,000.00 to $10,000,00 per unit, The propeérty has

—r—-3-3/2-miles= of frontage on the South Platte River and 1'1/4
mile frontage on the highway. We have 60“iﬁbdi?£déd+lot-

“fi”&t“ﬁhii“tlﬁambiing'appraisad by Charles F. JoHrson a -

that can be sold. There are estimated to be 500 million
...» cublic tons ofwgdld'baaringwp1acerwg241gl with an estimated
value of 4 to 6 billion dollars in gold. I DR
My gold ,placer operation results in the discharge of washed
graded gravel of which I am in the process of negotiatihg
' a contract with the state of Colorado for purchase of the
gravel. : : ‘
I have just taken out a half million dpllar}depreciating
term insurance with Lincoln National Life but have not
recéived the policy as of yet. , ‘

. Cash on hand S - | 1,670.00
'5A1buquerque;National Bank :
FERETETI Personal savings ‘ . ' 44,00
v et Personal checking e o 6,012,00
‘Duidoso State Bank
checking ~ , 6,224.00

sl ;Chavpg;Co.’SavingnA& Loan

[ s =

Charles M. Goad

s ———w 1T T

e A

'
'
‘
)
13




OIL CONSERVATION COMMISSION
) P. 0. BOX 2088 :

SANTA FE NEW MEXICO 87501

May 14, 1975

— _
United Staiss ridality & Guaranty Co.
/o Western Assurance & Realty Corp.
001 carlisle, N.E.
Albuquerque, New Mexico

tlemen:
Mr. Charles M. Goad expressed concern to the Commission
day about 2 jetter sent to you on May 2, 1975, a copy of
ich is enclosed. 7 ter was sent to notify you and
Goad of a plugging hearing to be held this date concerning
i , 1, located in Unit M of
tion 28, Towmship 2 South, ] pe Baca County.,
“Mexico. Mr. Goad is the operator of this well and United

States Fidelity & Guaranty Co.

EJ The letter of May 2 was sent to you to comply with the
ce provisions of the lew Mexico 0il and Gas statutes and
I 4n no way should be construed as a reference to the financial
t} position of Mr. Goad or anyone alse.: The Commission is neither
empowered to nor has made it its policy to ever nake any
 determination on the financial status of any individual
aged in the oii and gas business in the State of New
:co. Such matters are ieft to institutions such as your~
gelf. '

i trust this letter will clear up an

lJ-ay exist concerning my latter of May 2, 1975.
are further questions, feel free to call.

y confusion which
If there

very tru1§ yours,

, : WILLIAM F. CARR
General Counsel

WFC/dr
enc.




OlL CONSERVATION COMMISSION
pP. O. BOX 2088

SANTA FE NEW MEXICO 87501

~

)

May 2, 1975

Charles M. Goad

J; ». 0. Box 7

‘Glemcoe, Mew Mexioco 88324

‘UUnited States Fidelity & Guaxanty Co.
c/o Western Assurance & Realty Corp.
12001 Carlisle, MN.E.

_Albuquerque, Mew Mexico

Re: Charles M. Goad State No. 1
Well, located in Unit M of
goction 28, Township 2 South,

. -~ - [ . oo
s Sae= C‘.'“_.."“éy,-

Gentleman:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, May 1¢, 1975, at 9:00
a.m. in the 0il Conservation Commission Conference ROOWm,
- gstate Land Office Building, Santa Ye, New Hexico. Case
$429 concerns the subject matter,

Very truly yours,

WILLIAM P, CARR
General Counsel

wrc/dx
enc.
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Docket No. 6-75

“Dockeis Nos+—7-75-and_8-75_are. tentatively gset for hearing on March 19 and

April 2, 1975 Applications for hearing must be filed-at-least 22 days in
advance’of hearing date.

DOCKET: EXAMINER HEARINP ~ WEDNESDAY - MARCH 5, 1375

9 A.M. -~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO -

The following cases will be heard before Richard L. Stamets, Examiner, or
Daniel S, Nutter, Alternate Examiner:

CASE 5425: (Continued and Readvertised)

Application of Continental 011 Company for an unorthodox location
and simultaneous dedication, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the simultaneous
dedication of a non-standard 4bd-acre gas proration unit, compris-
ing the W/2 of Section 13 and the E/2 E/2 of Section 14, Township
21 South, Range 36 East, Eumont Gas Pool, Lea County, New Mexico,
to its Lockhart B Wells Nos. 4 and 8, located at unorthodox loca-
tions in Units H and P, respectively, of Sectioan 14, and to its
Lockhart B Well No. 7, at an unorthodox location in Unit D of said
Section 13. . .

CASE 54Q8: (Continued from the February 5, 1975 Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Comnis~
sion -on its own motion to permit W. E. Medlock and Reliance
Insurance Company and all other interested parties to appear and
show cause why the Queen Ridge No. 1 Well located in Unit M of
Section 36, Township 10 South, Range 26 East, Chaves County, New
Mexico, should not be plugged and abandoned in accordance with a
Commission-approved plugging program.

CASE 5414: (Continued and Readvertised)

Application of Continental Oil Company for an unorthodox gas well
location and simultaneous dedication, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval of a non-
standard 360-acre gas proration unit comprising the SE/4 and E/2
SW/4 of Section 28 and the N/2 NE/4 and NE/4 NW/4 of Section 33,
both in Township 20 South, Range 37 East, Eumont Gas Puol, Lea
County, New Mexico, to be simultaneously dedicated to its Meyer
B~28 A Com Acct. 2 Wells Nos. 2 and 3, located, respectively, in
Unit O of said Section 28 and in Unit C of said Section 33.

CASE 5429: 1In the matter oi ihc hearing c2lled by the 0il Conservation Commis-
sion on its own motion to permit Charles M. Goad and Unitecd States
¥ideliiy & Quaranty Company and all other interested parties to
appear and show cause why the Charles M. Guad, State Neo. 1 Well
located in Unit M of Section 28, Township 2 South, Range 26 East,
De Baca County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program,
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CASE 5431: ‘Application of David C. Collier for an unorthodox well location,
S S ‘W_quﬁy County,-New Mexico. Applicant, in the above-styled cause,
No. 1-Y,-to be drilled 1980 feet from the South line and 2330
fest from the West line of Section 33, Township 18 South, Range
. : 28 East, Artesia Pool, Eddy County, New Mexico.

CASE 5432: Application of American Quasar Petroleum Co. of New Mexico for a
: unit agreement, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the Robinia Draw Unit Area, com-
prising 4,739 acres, more or less, of State and Federal lands in
Townships 22 and 23 South, Ranges 23 and 24 East, Eddy County,
New Mexico.

CASE 5433: Application of Southern Union Gas Company for suspension and amend-
ment of certain provisions of Rules 14(A), 15(A), and 15(B), of the
: General Rules and Regulations for the prorated gas pools of South-

- eastern New Mexico as applied to the Indiaii Basin-Upper Pennsyl-
vanian Gas Pool, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks suspension for a period of one year from April
1, 1975, of those provisions of Rules 14(A), 15(A), and 15(B), of
the General Rules and Regulations for the prorated gas pools of
Southeastern New Mexico promulgated by Order No. R-1670, as amended,
that provide for the cancellation of underproduction and the shut-
ting-in of overproduced wells as applied to the Indian Basin-Upper
‘Pennsylvanian Gas Pool, Eddy County, New Mexico.

CASE 5434: "Application of -Amoco- Production-Company-for a.-pilot pressure main-
tenance project, San Juan County, New Mexico. Applicant, in the
above-styled cause, seecks authority to institute a pilot pressure
maintenance project by the injection of gas through its Navajo
Tribal "U' Wells Nos. 3 and/or 8, located, respectively, in Units

" M and F of Section 16, Township 26 Nortn, Range 18 West, Tocito
Dome-Pennsylvanian "D" 0il Pool, San Juan County, New Mexico.

CASE 5435:  Application of Mesa Petroleum Co. for a dual completion, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion {(conventional) of its Nash Unit
Well No. 1, located in Unit H of Section 13, Township 23 South,
Rauge 29 Dast, Eddy Ccunty, New Mexico, in such a manner as to
produce gas from the Strawn formation through tubing and gas from
the Morrow formation through the casing-tubing annulus by means
of a cross-over assembly.

CASE 5436: Application of William G. Ross for compulsory pooling and an un-
orthodox gas well location, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral
interests in formations of Pennsylvanian age or older underlying
the E/2 of Schion 3, Township 18 South Range 26 East, Atoka~

to 2 well to be driiled at an unorthodox locatlon 660 feet from

the South and East lines, or in the alternaiive 330 fect from the
South lin2 and 660 feet from the East line of said Section 3,

Also to be considered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual opera-
ting costs and charges for supervision. Also to be considered

is the designation of the applicant as the operator of the well
and a charge for the risk involved in drilling said well.

.

seeks approval for tiie unorthodox loccation of his Kersey Well .=
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Application of Atlantic Richfield Company for two unorthodox
locations and simultaneous dedication, Lea County, New Mexico.
 Applicant, in the above-styled cause, seeks approval for the
simhitéﬁEGGS"dedication of a standard 640-acre 8as proration
unit comprising all of Section 14,'Towﬁship~22 south, Range 36
East,rjélmét’cas Pool . Lea County, New Mexico, to its Mchonald
“cspectively, in Units

State WN Wells Nos. 11 and 27, located, ¥
p and O of said gection 14.

CASE 5437:

g for the

ure case callin
ertain pools

and contraction of ¢
Mexico:

stern New Mexico nomenclat

1ishment, extension
osevelt Counties, New

Southea
creation, abo
in Eddy, Le3 and Ro

CASE 5430:

New Mexico, classified as

1 for Atoka production and designated as the Avalon-
v well is the Atlantic Richfield
jt K of Section 16,

gaid pool would

1 in Eddy County,

a gas poo
Atoka Gas Pool.

Company State BR Well No.
Rrange 26 Fast, NMPM.

Township 21 South,
TOWNSHIP 91 SOUTH, RANGE 26 EAST, NMPM
SECTION 16: s/2

classified as
as the South-
the Anderson

New Mexico,

d designated

ool in Lea County,
duction an

) CREATE A new P

an oil pool for Wolfcamp PTo
east Bagley—ﬂolfcamp Pool. The discovery well 1is
av. Inc. Hess gtate Well No. 1 located in Unit L
71 East, NMPM. Said

0il & Gas Companys _
of Section 34, Township 11 South, Range >~

pool would comprise:
JOWNSHIP 11 SOUTH, SANGE-23 FAST, WMPM
SECTION 34 SW/4
New Mexico, classified as
jgnated as the South Fly-
well is the phillips Pet-

n Lea County,

() CREATE A nevw pool 1
duction and des

1 for Atoka pro

a gas poo

{ng '"™''-Atoka Gas Pool. The discovery

roleum Company Marg "A" Com Well No. 1 located in Unit X of
gection 25, Township 9 gouth, Range 32 East, NMPM. gaid pool

would comprise:
32 EAST NMPM

TOWNSHIP 9 SOUTH, RARGE )
sf2

SECTION 25:
in Lea CountVy, New MexicoO, classified as
roduction and designated as the North
The discovery well is the porchester
located in Unit I

d Well No. 1,
h, Range 35 East, NMPM. Said

(d) CREATE A nev pool
a gas pool for Morrow P
Pearl-Morrow Gas Pool.
Exploration, Inc. Henry Recor
of Sectiom 26, Township 19 Sout

pool would comprise:
5 EAST NMPM

TOWNSHIP 19 SOUTH, RANGE 3 2
s/2

SECTION 26:

comprise!
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(e) ABOLISH the Arrowhead-Drinkard Pool in Lea County, New
Mexico, described as: :

e ALY At e e Sy AL wm s remm o .
LOWNOHLL 214 q) NGE D0 ZAS1, nlirri

G 1
SECTION 36:  SW/4

(f) EXTEND the Drinkard Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 36: ° SE/4 ‘ .

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
i . SECTION 31:  SW/4 '

(g) CONTRACT the vertical limits of the South Flying "M"-
Pennsylvanian Pool in Lea County, New Mexico, to ‘include
only the Bough formations and’redesignate said South Flying
"M"_-Pennsylvanian Pool as the' South Flying "M"-Bough Pool.

(h) EXTEND the Atoka-Pennsylvanian Gas Pool in Eddy County,
New Mexico, to include therein:

" TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
SECTION 1: :‘E/f2
- SECTION 12: E/2

(1) EXTEND the Blinebry 0il and Gas Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
SECTION 36: SE/&

{j) EXTEND the Bluitt—Wolfcaép Gas Pool in Roosevelt County,'New
Mexico, to include therein:

TOWNSHIP 7 SOUTH, RANGE 37 EAST, NMPM
SECTION 34: 'SW/4

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
SECTION 3: W/2
SECTION 10: NW/4

(k) EXTEND the Burton Flat-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 28 EAST, NMPM
SECTION 15: A1l
SECTION 28: All

(1) EXTEND the Cemetary—Morrdw Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM

SECTION 7: E/2
SECTION 21: W/2
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p the South Empire—Morrow Gas Pool in Eddy County, New

(m) EXTEN
therein:
AST NMPM

Mexico, to include
oWNSHIP 17 SOUTH RANGE 29 E
y County»

SECTION’ 31:
dge—Morrow Cas Pool in £dd

(n) EXTEND the ¥92=s
: e ~ghercint———-

New MexicO» to 7
~oumeutp 23 SQUTH: RANGE_30 B <

Toner
SECTION 21: N/ Z
(o) EXTEND the Kennedy Farms—-Motrow Gas Pool 1T Eddy county new
Mexico, t° jnclude therein: ‘
TOWNSHIP 17 souThH RANGE 26 EAST NMEM
SECTION 27¢ N/2
ountys New MexicoO»

Pool in tea C

»
to include. therein:
WNSHIP 18 SOUTH, RANGE 34 EAST, NMPM

ivanian Gas Pool in rddy County, New

Red Lake—-Pennsy

(a) EXTEND the
lude therein®
sOoUTH RANGE 27 EAST, MPM

Mexico, to inc
TOWNSHIP 18 ,
s/2
New Mexico,

4
SECTION 18:
sosevelt County»

e Todd Wolfcamp Pool in RoC

1_’ein:
wancE 35 EAST, MPM

ouNsHIE 7 SOUTH: B2
NE/ &
to include

SECTION 21
g Pool in Lea County. New MexicO,

(ry EXTEND tb
o 4ncl ude the

(s) EXTEND the Tubb G2
. RANGE 37 EAST, WM

ther ein:
TO'.»INSHIP 21 SOuUT
sE/4

SECTION 2:




pockets Nos. 12-75 and 13-75 are tentatively set for heart

June 11, 1975. Applications for hearing

advance of hoaring idate.

DOCKET: EXAMINER HEARING -

Docket No. 11-75
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8
must be flled at east 22 days in

WEDNESDAY — MAY 14, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before
Stamets, Alternate Examiner.

ALLOWABLE: (1) Cbnsideration of the al

paniel S. Nutter, Examiner, OT Richard L.

lowable production of gas from seventeen

ﬁrorated pools in Lea, Eddy, Roosevi:1t and Chaves Counties; New

Mexico, for June, 1975.

2) éonsideration of the al
rated pools in San Juan
Mexico, for June, 1975.

lowable production of gas from five pro-
, Rio Arriba, and Sandoval Counties, New

CASE 5429: (Continued from the March 5, 1975 Examiner Hearing)

In the matter of the hearing

called by the 0il Conservation Commission

on its owm motion to’ permit Charles M. Goad and United States Fidelity

& Guaranty Company and all o

ther interested parties to appear and show

cause why the Charles M. Goad, State ®o: 1 well located in Unit M of

Section 28, Township 2 South
should not be plugged and ab
approved plugging program.

, Range 26 East, De Baca County, New Mexico,

andoned in accordance with a Commission-

1975 Examiner Hearing)

CASE 5408: {(Continued from the:April 2,

In the matter of the hearing

called by the Oil Conservation Commission

on its own motion to permit W. E. Medlock and Reliance Insurance

Comp?ny and all other intere

sted parties to appear and show cause why

the Queen Ridge No. 1 Well located in Unit M of Section 36, Township
10 South, Range 26 East, Chaves County, New Mexico, should not be

plugged and abandoned in acc
plugging program.

ordance with a Commission—approved

CASE 5469 Application of Read & Stevens for an unorthodox gas well location,

Chaves County, New Mexico.

seeks approval for the unort
drilled at a point 990 feet
7, Township 15 South, Range
exception to the Buffalo Val

CASE_5470: Application of Maralo, Inc.

Mexico. Applicent, in tne 2

Applicant, in the above—styled cause,
hodox gas well lacation of & well to be
from the South and East 1ine of Section
28 East, Chaves County, New Mexico, in
ley-Pennsylvanian Cas Pool Rules.

for a unit agreement, Chaves County, New
bove-styled cause, seeks approval for the

Butler Springs Unit Area comprising 3841 acres, morie OF 1ess, of srate
and federal lands in Townships 14 and 15 South, Range 28 East, Chaves

County, New Mexico.

O }53)’28 and_
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CASE 5471:

Application of Union Texas Petroleum for downhole commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
_approval for the downhole commingling of Justis Blinebry and Justis
Tubb-Drinkard production in the wellbore of its Carlson "B" Wells
Nos. 1 and 2 located in Unit P of Section 23 and Unit H of Section
26, respectively, Township 25 South, Range 37 East, Lea County, New
Mexico.

o CASE :5472: Application of Mesa Petroleum Co. for an unorthodox gas well locationm,
"l - Lea County, New Mexico. Applicant, in the above-styled cause, seeks
' dpproval for the unorthodox gas well location of a well to be drilled
at a point 660 feet from the North and East line of Section 6, Township
26 South, Range 33 East, Red Hills Field, Lea County, New Mexico. ’

CASE 5473: Application of Mesa Petroleum Co. for pool creation and special pool
s rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new 011 pool for Drinkard production for its
West Knowles Well No. 1 located in Unit P of “Section 34, Township 16
South, Range 37 East, Lea County, New Mexico, and for the promulgation
of special rules therefore, including a provision for 80-acre spacing
units.

CASE 5474: Application of Gulf Oil Company for two non-standard locations and
: the ‘amendment -of ‘Order Nos. R~2904 and R-2909, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unortho-
“dox ‘1ocation of its Central Drinkard Unii Wells Wos. 101 and 403
located, respectively, 554 feet from the North line and 766 feet from
the East line, ‘and 660 feet from the North and East lines of Section
28, Township 21 South, Range 37 East, Drinkard Pool, Lea County, New
Mexico. Applicant further seeks the amendment of. Order No. R-2904
which order approved the Central Drinkard Unit Agreement to provide
that the vertical limits of the unitized formation shall include the
entire Drinkard formation; application further seeks the amendment of
Order No. R-4909 which approved the Central Drinkard Unit Waterflood
Project to provide an administrative procedure for the approval of
additional unorthodox well locations.

CASE 5475: Application of Mobil 0il Corporation for salt water disposal, Lea
County, New Mexico. Applicant, in the above-~styled cause, seeks
authority to dispose of produced salt water into the Lower Siluro-
Devonian formation in the open-hole interval from 12,188 feet to
12,525 feet in its Santa Fe Pacific Well No. 9, located in Unit E
of Section 35, Township 9 South, Range 36 East, Crossroads Siluro-
Devonian Pool, Lea County, New Mexico.

CASE 5476: Application of Cities Service 01l Company for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests in the Wolfcamp formation under-
lying the NE/4 of Section 30, Township 22 South, Range 27 East, and
in the Pennsylvanfan formation underlying the E/2 of said Section 30,
to be dedicated to a proposed gas well to be drilled at an orthodox
location for both formations. Also to be considered will be the cost
of drilling and completing said well and the allocation of such costs
as well as actual operating costs and charges for supervision. Also

to be considered will be the designation of the applicant as operator
of the well and a charge for the risk involved in drilling said well.

L
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sppiication of éitics”§Ervice~OilmCompgggdgor compulsory pooling'and

~dan,gnorthodox 1ocation, rddy CountV, Mew HeiTEGT”“ApplicantJ in the

- 3

above-stylied saunse. seeks an order pooling all mineral {nterests 1n

- the pennsylvanian formatioﬁwunderlying.the u/2 of gection 18, Town-~

ship 22 gouth, Range 27 Fast, South carlsbad Fielid, Tady County, Nev
Mexico, to be dedicated to a well to be drilled at an unorthodoX loca—

_tion for gaid unit 1650 feet from the gouth line and 1980 feet from

CASE 5478

CASE 5479:

the West 1ine of said gection 18. Also to be considered will be the
cost of drilling and completing cald well and the allocation of such

Also to be considered will be the designation of the application as
operator of the well and 2 charge for the risk involved'in drilling

Application of Cdntinental Qil Company for a dual completion, Lea

County, Nevw Mexico. Applicant, in thefabove—styled cause, seeks

approval for the dual completion'of {ts Varren Unit Well No. 31
jocated in Unit o of Section.27, Towmship 20 South, Rrange 38 East,
Lea County, New Mexico, in such @ manner as to prodcce oil from the
Blinebxy 011 and Gas pool and oil from the Warren—Tubb Gas Pool
through parallel strings of tubing. :

Applitation of Coﬁtinental 041 Company for two non-standard gas
proration units, two unorthodox jocations, and simultaneous dedica-

~¢ion, Lea County, New Mexico. Applicant, in the above—styled cause,

seeks approval for & non—standardpgge proration unit comprising Lots
1, 2, and 3 and Lots 6 chrough 11 of Seciion 4, Township 11 South,

Range 36 Fast, Fumont Gas Pool, Lea County, Yevw Mexico; to be dedica-

ted to jts Meyer B-4 Well Mo. 14 located in Unit G of said gection &-.

CASE 5480:

QQSE 5481

CASE 5482

Applicént further seeks approval of a 360-acr€ Fumont Gas’proration
unit comprising Lots 14, 15, and 16 and the SE/4 and E/2 suf4 of said
gection 4 t° be simultaneouslv dedicated to {ts Meyer -4 Well No. b

and 29 at urorthodoX i1ocations jn Units g and P, respectively, of said

Application of Continental 011 Company tor salt water disposal, Lea
County, New Mexico. Applicant, in the above—styled cause, seeks

authority to aispose of produced salt water jnto the pennsylvanian
formation through the perforated gnterval 7648 to 7690 feet in 1its
STMU Well Mo. 7 jocated in Unit ¥ of Section 23, Township 20 South,
range 37 Fast, Cass—Pennsylvanian cas Pool, 1ea CountY, New Mexico:.

Application of Phrillips Petroleum company foY Jouwnhole commingling,
rddy county, Nevw Mexico- Applicant, in the above—styled cause, seeks
approval for the downhole comminglin® of South Carlsbad—Atoka and
5outh Carlsbad—Morrow gas production in the wellboxre of its Tidwell—A
oo™ Well No. 1 located 1o unit E of qection 8, Township 23 sSouth,
range 27 Fast, vddy County, New MexicoO.

Application of Phillips reryoleun Company foT an unor thodox gas well
jocation and simultaneous dedication, Lea Couiitys Mew Mexico.
Applicant, in the abovc—styled cause, seeks approval for the ynorilic:
dox jocation of its Lusk Deep ynit A" Well Yo. 1 jocated in Unit A
of gection 19, Towmship 19 gouth, Range 32 Fast, Lusk—Morrov Gas Pool
Lea County, vew Mexico, and the simultaneous dedication of said

gection 19 to the above well and tO applicant‘s Lusk Deep Unit “A"
1011 ¥o. 5 located in tnit J of said Section 19

h-—___-
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CASE 5484:
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Application of Phillips Petroleum Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval to dually complete its Lusk Deep Unit "A" Well No, 12
located in Unit G of Section 20, Towns hip 19 Sonth, Bange 32 East,
Lusk Field, Lea County, Nzu léxico, in: such a manner as to produce
¢il from the Wolfcamp formation through ‘the casing~tubing annalus”
and gas from the Lusk-Morrow Gas Pool through tubing.

Southeastern New Mexico nomenclatu;e case calling for the creation
and extension of certain pools in Lea,: Eddy, and Chaves Counties,

~ New Mexico and for the assignment of certain 0il well discovéry

allowables.

(a) CREATE a new pool in Eddy County, New Mexico, classifled as

a gas pool for Wolfcamp production and designated as the East
Carlsbad-Wolfcamp Gas Pool. . The discovery well is the Champlin
Petroleum Co. Nix~Yates Well No. 1, located in'Unit G of Section

2, Township 22 South, Range 27 East, NMPM Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE'27 EAST, NMPM
Section 36: SW/4

TOWNSHIP 22 SOUTH RANGE 27 EAST NMPM
Section 1: NW/4
Section 2: NE/4

{b) CREATE ‘a new pool in Eddy County. Nu" Mexico, tlassified as

a gas pool for Uclicamp production and designated as the Cemetary-

“Wolfcamp Gas Pool. The discovery well ig the Read & Stevens, Inc.

Allirish Well No. 1, located ‘i"n’Unit P of Section 30, Township 20
South, Range 25 East, NMPM. Said‘pool would comprise:

TOWNSHIP 20 SOUTH RANGE 23 EAST NMPM
Section 30: SE/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as
a gas pool for Strawn production and designated as the Crooked
Creek~Strawn Gas Pool. The discovery well 1{s the C & K Petroleum
Inc. Lowe State Well No. 1, located in Unit C of Section 16,
Township 24 South, Range 24 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 24 FAST, NMPM
Section 16: N/2

(d) CREATE a new pool in Lea County, New Mexico, classified as

an 01l pool for San Andres production and designated as the Dickenson~
San Andres Pool. The discovery well is the Hanson 01l Corporation
Santa Fe Well No. 1, located in Unit F of Section 35, Township 10
South, Range 36 East, NMPM, Said pool would comprise:

TOWNSHIP 10 SOUTH, RANGE 35 BAST, NMPM
Sesction 35: NW/4

(e) CREATE a new pool in Eddy County, New Mexico, classified as a
s gool for Atoka production and designated as the Golden Lane-Atoka
ool. The discovery well is theo Meadco Properties Ltd. Harris 6
Well No. 1, located in Unit I of Section 6, Township 21 South, Range
29 Fast, NMPM, Said pool would comprise:
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TOWNSHIP 21 SOUTH, RANGE 29 EAST, NMPM
Section 6t Lots 1, 2, 7, 8, 9, 10, 15, and 16

(f) CREATE a neﬁ pool in Eddy County, New Mexico, classified as a
gas pool for Atoka production and designated as the Grayburg-Atoka

Gas Pool. The discovery well is the Horizom 0il & Gas Co. of Texas
State 28 Com Well No. 2, located in Unli K-of-Section 28, Township
17 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM

Section 28: S/2
Section 29: E/2

(g) CREATE a new_pool in Eddy County, New Mexico, classified as a
gas pool for Premier production and designated as the High Nitro-
Premier Gas Pool. The discovery well is the McCleilan 0il Corpora-
tion Hinkle Federal Well No. 1, located in Unit A of Section 9,
Township 16 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 3: SW/4

Section 4: SE/4
Section 9: NE/4

(h) CREATE a new pool in Eddy County, New Mexico, clasgsified as a
gas pool for Morrow production and designated as the Hoag Tank-Morrcw
Gas Pool. The discovery well is the Yates Petroleum Corporation
Allison CQ Federal wWell Nc. 1, located in Unit P of Section 22,
Township 19 South, Range 24 East, NMPM.

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 22: E/2

Said pool would comprise:

(1) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the N. W. Indian
Basin~Morrow Gas Pool. The discovery well is the Charles A. Dean
Northwest Indian Basin Well No. 1Y, located in Unit K of Section-28,
Township 20 South, Range 23 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
Section 28: W/2

(3) CREATE a new pocl in Chaves County, New Mexico, classified as an
oll pool for San Andres production and designated as the Lonesome-San

The discovery well is the Phillips Petroleum Company

Andres Pool.
Luther A Well No. 1 located in Unit N of Section 18, Township 8 South,

Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 8 SOUTH- RANGE 32 EAST, NMPM
Section 18: SW/4




Examiner Hearing - Wednesday - May 14,?1‘9"75' ' Docket No. 11-75
-6—

(k) CREATE a new pool in Eddy County, New Mexico, classified as a

gas_pool for Wolfcamp production and designated as the South Rocky

Arroyo-Wolfcamp Gas Pool. :The discovery well is the E1 Paso Natural
Gas Co. Patterson A Well Ng 1, located in Unit N of Section 20,
Township 22 South, Range 22°'East, NMPM. Sgid pool would comprise:

TOWNSHIP 22:SOUTH, RANGE 22 EAST, NMPM
Section 20: SW/4

(1) CREATE a new pool in ﬁddy County, New Mexico, classified as

‘a gas pool for Atoka product:ion and designated as the Sheep Draw-

Atoka Gas Pool. The discovery well is the Hanagan Petroleum Corp.
Mary Federal Well No. 1, located in Unit H of Section 11, Township
23 South, Range 25 East, NMPM. Said ‘pool would comprise:

TOWNSHIP 23 {SOUTH, RANGE 25 EAST, NMPM
Section ll“: E/2

(m) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated 2s the Sheep Draw-
Morrow Gas Pool. The discovery well is the Hanagan Petroleum Corp.
Mary Federal Well No, 1 Igeated in Unit H-of-Section 11, Township

23 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 23 'SOUTH, RANGE 25 PAST, NMPM
_Section 11: ' E/2
Section 12: W/2

(n) CRFATE a new pool in Lea County, New Mexico;, classified as an
oil pool and designated as the Shipp-Drinkard Pool and assign 41,650
barrels of discovery allowable to the discovery well, the Mesa
Petroleum Company West Know;les‘ Well No. 1, located in Unit P of
Section 34, Township 16 South, Range 37 East, NMPM, Said pool would
comprise: :

TOWNSHIP 16 SOUTH, RANGE 37 FEAST, NMPM
Section 34: :SE/4

(o) EXTEND the Atoka-Pennsylvanian Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 2: All

(p) EXTEND the North Benson Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM
Section 32: 'N/2 NE/4
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(@) EXTEND the plinebrV 041 and Gas Pool in Lea countys New MexicO.
herein:
gAST, MPM

to include t
TOWNSHXP 20 SOUTH, RANGE 38
) 27: SEf&
1 in chaves

Gection
puffalo Valley»?ennéylvanian Gas Po°
therein: :

) EXTEND the
ico, tO {nclude

County, Hew MeX
N TO“NSHIP 15 SOUTH RANGE 97 EAST NeM
- ction 3t N/2 »
ow Gas ¥OC rddy countys Ne¥

(s) EXTEND the Burtc
MexicO» to jnclude therein:
TownsulP‘21 SOUTR,'RANGE 27 EAST, WMEM
Section 18: N/2
@) EXTEND e outh Carlebad-Atoka Gas Pool in rddy County, New
MexicO, to 1 clude therein:
TOWNSHIP 23 SOUTH, RANGE 26 EAST, WEM
Section 3. W/2
gection 11: All
TOWNSHIP 23 SOUTH, RANGE 27 RAST, NMEM
Gection 8. All
gection 17 N/2
() EXTEND the South Carlsbadeotrow Gas Pool in gddy county: New
Mexico, O {nclude therein:
RANGE 26 EAST, WMPM

TOWNSHIE 23 SOUTH;
sf/2

gection 16
TOWNSHIP_24 SOUTH, RANGE 26 EAST NMPM
A 1. W2
awn pool in Le2

Section =
) ESTABLISH a discovery allowable in the casey-StT
county: New Mexico, 2 4 jgn 56> parrels of discovery allowable
to the aiscovery well, the c &K pPetroleud, inc. ShipP w7 Well No. 1,
locate in Uni o of gection 27, TownshiP 16 gouth, Range 37 Easts RMPM.
(W) EXTEND the Cerca—Upper Pennsylvahian Pool in Lea Countys New
Mexico, to include therein:
TOWNSHIP 13 SOUTH RANGE 34 RAST MEM
Section 27: 5f2 and NE[ &
pool in Chaves countys New

he East Chisum San Andres

) EXTEND t
clude therein:
GE 28 EAST M

Mexlco, to in
TOWNSHlY 1l SOUTH RAN
NE/ 4 NE/ &

gection 16+
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(y) EXTEND the Double L Queen Associated Pool in Chaves County,
New Mexico, to {hiclude therein:

COWNSHIP 14 SOUTH, RANGE 29 EAST, WM
Section 231 NE/4 o

~ -

TOWNSHIP 14 SOUTH, RANGE 30 EAST, WPM
Section732:'4ﬁ7§ and SW/4 A

RANGE 30 EAST, NMEM

TOWNSHIB“15 SOUTH,
Section 17: N/2

(z) -EXTEND the Double X-Delaware Pool in Lea County, New Mexico,

to include therein:

TOWNSHIP 24 SOUEH, ,RANGE 32 EAST, NMPM
Section 27: “NRZ4 ;

(aa) EXTEND the prinkard Pool in lea County, New Mexico, to {nclude
thereint

TOWNSHIP 21 SOUTH, RANGE ‘36 BAST, NMPM

Section 36: SW/4

(bb) EXTEND the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 BAS
Section 34: W/2 NE/4 :

(cc) EXTEND the Kénnedijarms-Morrow Gas Pool in Eddy County, New

Mexico, to include therain:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 22: E/2

(dd) EXTEND the Penasco Draw-San Andres—Yer Pool in Eddy County,

New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 30: NW/4 sw/a ,

(ee) EXTEND the Ranger Lake—Bough Pool in Lea County, New Mexico, to
i{nclude therein: :

TOWNSHIP 12 SOUTH, RANGE 4 EAST, NMPM

Section 23: SW/4
r Morrow Gas Pool in Eddy County, New

(££) EXTEND the Rock Tank-Love
Mexro, to include therein:

TOWNSHIP_ 23 SOUTH, RANGE 25 EAST, NMPM
Section 18t All
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(gg) EXTEND the Round Tank San Andres Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 15 SQUTH, RANGE 29 EAST, NMPM
Section 31: NW/4 NW/4

(hh) EXTEND the vertical limits of the Sand Hills-3ai Aidres Pool

in Lea County, New Mexico, to include the Grayburg formation.

(11) EXTEND the Sulimar Queen Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 18: SW/4 SW/4

(J3) EXTEND the Tres Papaiotes-Pennsylvanian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM
Section S5: SW/4

(kk) EXTEND the Turkey Track Queén-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 32: NE/4 NE/4




OH_CKNQSERVAJWO$ICCHAMISSHDN
p. O. BOX 2088

SANTA FE NEW MEXICO 87501

February 20, 1975

CERTIFIED - RETURN
RECRIPT REQUESTED

=

e
oo -

= ©

Charles %. Goad
p. O. Box 7
Glencos, New Nexico e83ad

snited States Fidelity & Guaxanty Co.
c/o0 Westexn Assurance & Realty Corp. .
2001 Carlisle, W. E.

SRR

\"/ Albuquerque, New Mexico
) Res Charlas ¥. Goad Staté No. 1
‘r1 Wall, located in Unit X of
%) Section 28, Township 1 South,

e Range 26 East, De Baca County,
‘] C Maw Maxico. .

= § Plugging Bond ' < =

~ - Gentleman:
\\ fi,"il

Enclosed is a o0OpY of the dogket of the Examiner Hearing

to be held on Wednesday, March 5, 1975, at 9:00 a.=, in the
0il Conservation Commission Conference Room, gstate land Office
Buiiding, Santa Fe, New Mexico. Cass 5428 conceras the

subject mattex.

B
-

t

Vary truly yours,

WILLIAM F. CARR
General Counsel

WrC/3rx

oncl.
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CASE Y ¥ > In the matter of “the hearing called by the 0il
- ‘

Conservation CommisSion on its own motion to permit Q‘HAZLE,S

M GOAY Ot Unws Syamd- Eaneei)

i o a
LAudizaning Y

and all other interested parties to appear and show cause why the
, M

AR xS M. Gean , Smie | \QEL_L,

located in Unit t\/\ of Séction' ‘22 , Township | 2
Nopah, South, Range (s ___East, ife_;g; N\‘g%g

' County, New Mexico, should not be plugged and abandoned 'in accordance

with a Commission-approved plugging program.

CupgiE 5 M. QeaAd

H_? 0. %oV

v A ( .
LEN coe ‘ NEwW Me v }e o l
QL

Ui rrEB L eWES CDeEuT Quoazane Co,
Q/) Wecrews)  Awozhncsz + ey Qr>,
200\ Qe Lol ; \\‘VE ,

ALT%\_)QO?:.?{; o;g/) Ne ;ﬁ\{ rieds




yovb

(ops *¥4

ey iy wode ¥

10 ¥

403 108
aNvansK! o
oI1Xe)

. 6

z9s 252
164 18V
008E unoj sd

a 91938,
oy IS
$101A818
1413938
nundy




OIL CONSERVATION COMMISSION L
P. O. BOX 2088 QA

SANTA FE NEW MEXICO 87501 :

B <il7 4

November 17, 1975

Mr. Lewis J. Bicking, Jr.
Petroleum Consultant
9516 Liptonshire
Dallas, Texas 75238

Dear Mr, Bicking

Your letter of October 30, 1975, has been referred
to me for reply. On May 14, 1975 the Commission heard
Case 5429 and by Order No. R-5031 ordared the Charles M.

Goad State No. 1 Well plugged and abandoned in accordance
cald hla w Macvmd oad .~ -_-nnm” ,h1 |'I¢':d{ha nroaram .On or. beforQ

WA U @ LWVIMIAT S AWIL W Rra w ¥ v

October 28, 1975.

B As of this date, the well has not been plugged.

The Coaomission would Le willing to defer action on the
plugging of this well until December 15, 1975, if, in

the meantime, you supply the Commission with a new bond;
file a copy of Commission Form C-103 changing the owner-
ship of said well to you; and file a letter indicating in
detail your plans for reworking the well.

If you have any questions, please advise.

Very truiy yours,

WILLIAM F. CARR
General Counsel

WFC/dr




LEWIS J. BICKING, JR,, P.E.
Petroleym C“ﬁ‘iuuanl
9516 Liptonshire
Duallas, Texas 75238
214/348-1563

NAY -

41975

OfL CONSFRVATION COMM.
Santa Fe

OCtObeY‘ 30 ’ 1975 (‘\b}\“k i__", S"LI 2-:1? 5‘)‘} ‘,r/SJ

vt V-0t

New Mexico 0i1 & Gas Commission
New Mexico Land Office
Santa Fe, New Mexico :
Gentlemen:

There is a lease in Section 28, Township 2 South, Range 26 East
in DeBaca County, New Mexico, on which a well was started, but
not drilled to it's -intended total depth. I understand the
Commission wants the hole permanently abandoned.

1 have recently become interested in this area and believe it
is possible to get support for the completion of a test through
- the San Andres formation. Due to the distance from other San
Andres produciton, existence of a partially drilled well is a
cost incentive to get a test drilled here.

Therefore, -1 request the Commission grant a stay of the pludging
order until next spring, when drﬂhng rigs have completed their
_ year-end contracts. Your consideration of this request is

appreciated.

Yours very truly,

AN T 2E
LJB: jb
ce: James E. Kirk

2607 Wyoming Blvd
Albuquerque, N.M.

Nt 4

Veobesw | Carddall  0F avedMERSHR -3
\\)ﬁ\.@) ?3}:._) Ny
Levez Ny ke, Poaws o

WiEeA. PR Dweepn
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No.
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RECEIPT FOR CERTIFIED MAIL—30¢ (plus postage) .

SENY TO
_United States & _Guaranty Cg

STREET AND RO.

2001 cCarlisle, _NB.

P.O., STATE AhD y 21P CODE

__Albuguerque, New Meﬂx_lrco_,_
~TOPTIONAL SER ICES FOR TADDITIONAL FEES B

RETURN —="="{ " ‘shows to whom ang date delivered ..
RECEIPT With detivery to addressee only
2. shews lo whom, date and where deliv
SERVICES th deli addresses onl
OEUVEP 70 ADDRESSEE N

"TSPECIAL DELIVERY (wexno Tee requued)

POSTMARK
OR DATE

2-20-75

PS Form NO INSURANCE COVERAGE PROVlDED-—-

{See other side)

Apr. 1971 3800 NOT [OR INTERNAVIONAL MAIL . po: 157 0-460-243




James E. Kok
lemey at Law
260y Wyoming Boulevard, NE.
Albuquerque, Jlew Mexico ',

T elephone 505-2 9_6-5690 &

State of New Mexico
0il Conservation Commission

P.0. Box 2088
ganta Fe, New Mexico 87501

Gentlemen:

My client, Mr. Charles M. Goad, received the attached

ur office this week. This Order was apparently
sent to Mr. Goad by mistake although he has been attending
hearings of the 0il Commission recently in Santa Fe.

We would appreciate”it if you would kindly check your .
records to see if Mr. Goad is to receive a different order
or commmication from your office?

d cooperation in this matter, 1 am

Thanking you for your kin

v ' ﬁruly y drs PR
gmé%w
Jafies E. Kirl "/%L~’

JEK/sth

Enclosure
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BEFORE THE OIL CONSERVATION COMMISSION

P , OF TiE- STATE OF WEW MEXICO

A
VT —

CASE NO. 5408
Order 'No., R-5020

Ry

IN THE MATTER OF THE HEARING CALLED

BY THE OIL, CONSERVATION COMMISSION ON
ITS OWN MOTION TO PERMIT W. E. MEDLOCK
AND REILIANCE INSURANCE COMPANY AND ALL
OTHER INTERESTED PARTIES TO APPEAR AND
SHOW CAUSE WHY THE QUEEN RIDGE NO. 1
WELL LOCATED IN UNIT M OF SECTION 36,
TOWNSIIP 10 SOUTH, RANGE: 26 BAST, CHAVES
COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED
AND ABANDONED IN ACCORDANCE WITH A
COMMISSION~APPROVED PLUGGING PROGRAM.

T ol o LA L

- b

ORDER OF THE COMMISSION

BY THE COMMISSION:

' S This cause came on for hearing at 9 a.m. on May 14, 1975,
f\ - . oo ~ at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 22nd . day of May, 1975, the Commission, a
quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS:

That on the motion of the Commission the case should be
dismissed without prejudice.

IT IS THEREFORE ORDERED:

That Case No. 5408 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO :
OIL CONYSERVATION COMMISSION

Ao 2L DN L S e T ot e tR A L TS

5[ = I./R. TRUJILLO, Chairman o
! ' p R. LUCﬁRb, Membexr

BN B WYY

B £e gﬁf? {i§§;;5%i22;aﬁé<i:

AR “A." 7 PORTER, Jr., Member & Secretary
SEAL

jr/
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RECEIPT FOR CERYIFIED MAIL—30¢ (plus postage)
SENT TG ; PSR "
_._ Charles M. Goad oo
STREET AND NO. :

 _ P.0. Box 7 o © 2-20-7%

P.0., STATE AND ZIP CGDE . .
Glencoe, liew Mexico 88324
"OFHONAL SERVICES FOR ADDINIGNAL FEES

: 1. Skows to whom and date deliver

i::g:(:‘ b ‘-Allg delivery to a!ﬁr:iieeeos’dy_ ézf' :

2. Shews to whom, date ar¢ where celivered . 3S¢ ¢

SERVICES Woth diloeig 1o addcessee caly . . BSG

TDELIVER TO ADDRESSEE OML¥ ste !

SPECIAL BELIVERY (axtra feo required)

PS Farm 000  NO INSURAKCE COVERAGE PROVIDED-— (See other iide;
Apr. 1971 ¥ NOT FOR INTEANATIONAL MaW GG 1RTs e Ao Ted
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BEFORE YHE 011, CONSERVATION COMMiISSION
O THE STATE OF HEW HEXICO

T TIE MATTER OF THE HEARING
CALLED BY THE OLL CONSERVATION
COMMISSTION OF NEW MEXICCG FOR
THE PURPOSE OF CONS IDERING:

N A2 X : ;
5429

CASE NO.

IN THE MATTER OF THE HEARING ©XLLED BY THE 0 No. R- :
OIL CONSERVATION COMMISSION ON ITS OWN MOTION rader No R>5222;ZZ~
TO PERMIT CHARLES M. GOAD AND UNITED STATES

FIDELITY & GUARANTY COMPANY AND ALL OTHER

INTERESTED PARTIES TO APPEAR AND SHOW CAUSE WHY

THE CHARLES M. GOAD, STATE NO. 1 WELL LOCATED IN UNIT M

OF SECTION 28, TOWNSHIP 2 SOUTH, RANGE 26 EAST, DE BACA

COUNTY, NEW MEXICO, SHOULD NOT BE PLUGGED AND ABANDONED

IN ACCORDANCE WITH A COMMISSION-APPROVED PLUGGING PROGRAM.

ORDEPR OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on }M;:} ,4 ‘ ' 1975

at Santa Fe, New Mexico, before Examinex TN &nis NuFor) .

NOW, on this_ day of - ., 1975, the Cormission,
58 The testiwony, the record,
: ,

a quorum baing present Chaving considex
and ths recomnmendations af the Bxamineyr, od
in the promiseas,

FINDS:

(‘1‘; That due public notice having hien givan as required by
law, the Commission has jurisdiction of this causs and +the sudject

matter thareof.
(2) That Charles M. Goad is the owner and operatér of the

State No. 1 Well, located in Unit M of Section 28, Township 2

"south, Range 26 East, NMPM, De Baca County, New Mexico. .

(3 ) That said zotll wW2$ commenced on Jide 24,1968, aud durusg

1869 WM«Qb 2 Jofal. %bg‘g’w 200 e

(o) Thok 1o adddien il A s Dot 16l Saih weee .
nod w8 w0ith smether) Wil erdered + éz,;e««ﬂui £y Commissoons
Ondlern Lo, Ryzsz dobl 7 g @72 ,

(5 Fhot snbseguent to issuaccee ® 6&/“({ Onder No. R- 4252, ach"’v

$h: >0; He WLl loas o 4o § \ L fpund e Commiss: & atoricad
additione| rerk Zo e dsne edl .

16y That seid wiil wes de&f&nea 4o o fotat J;V;f(, of 1308 feet,
ha= been orcdl on VYo WR Sinee A’r” o (1.

D w
(7) Thet e urtid Likte o b '
:»u?;fabsl,'tz{ of 4,2‘:::) cons 2247A aud 4 Hireol toHe

d roaters (n the GAea .
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i before %MJ’ 1‘7 (97" . .

‘~2-
. Case No. 5429
Crder No. R-

¢

() That in order to prevent waste aﬁd protect correlative
<Aar L( o cen fll [ Lot ;/” I /c 5‘/"?(* L4 e // I z’é’ Cear A‘-“uc{
rightsy)said Stgte Né 1 Well should be plugged and abanonded

(
)
!
|
) ,,/ A TS

- 5!
in accordance with a program approved by the Saaba—é% District

Office of the New Mexico 0il Conservation Commission on or

IT IS THEREFORE ORDERED:

{1} That Charies M. Goad and United States Fidelity & Guaranty
Company are hereby ordered to plug and abandon the State No. 1
Well located in Unit M of Section 28, Township 2 South, Range 26

East, NMPM De Baca C0unty, New Mexico, on or before d«uﬂuﬂl‘l)

{2) That Charles M. Goad and United States Fidelity & Guaranty
Company, prior to plugging and ab§nd6ning the above-described
well, shall obtain from the .S.aa.t:’-ge Office of the Commission,
a Commission-approved program for said plugging and abandoning,
and shall notify said«sgztajzzasffice of the date and hour said
work is to be commenced whereupon the Commission may, at its
option, witness such work.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.

g
|
|




