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MR, STAMETS: We will call tﬁe nektréagé, 5433,

MR. CARR: Case 5433, Application of SoutHern

[L”ﬁﬁffETib;'H:g:ijﬁjf - -Union Gas Company for suspension and amendment 9£§°eﬁtain

9 ‘ General Rules and Regulations for the prorated gas pools

of Southeastern New Mexico as applied to the Indidn hasin-

Upper Pennsylvanian Gas Pool, Eddy County, New MéXico.

)
TR o

MR, BUELL: Mr. Examiner, Sumner Buell%dn behalf
of the Applicant, I have one witness. |

MR. STAMETS: Are there other appearances in this

Cdse?

I would like to make a statement.

3
w
-
<
e

ﬁk. STAMETS: Will thexre be any other sworn

testimony; any other attorneys who will be cross examining

for companies, groups or individuals?

MR. KELLAHIN: Jason Kellahin from Kellahin & Fox,
appearing on behalf of Flag-Redfeyn. I think we will just
make a statement.

MR, STAMETS: Okay. If the Witness will stand

and be sworn, please.

(Witness sworn.)

ORREN L. HASELTINE

called as a witness, having been first duly sworn, was

o
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examined and testified as>follows:

DIRECT EXAMINATION

BY MR. BUELL:

S Q Would you state your name, by whom you avre em-

'é . ployed and in what capacity, please?

A My name is Orren L. Haseltine; I'm Vice President

R R VY

of Gas Supply for Southern Union Gas Compahy.
Q And where do you reside, Mr. Haseltine?
A At Dallas, Texas,
Q Have you previously testified before the Commis-
sion and had your qualifications accepted?
‘@; \ A Yes, I have.
- Q Are you familiar with what the Applicant seeks

in this Case 54337

A Yes,

Q And would you just very briefly outline what it

P
;1]

A This Case that we have brought here deals with

the temporary suspension of balancing rules in the pro-
rated gas pool of the Indian Basin-Upper Penn. This gas
pool located in Southeast New Mexico is subject to the
proration rules that have been established and under normal

functioning of those rules there would be a cancellation of

R
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allowables on certain:wells and a redistribqtion of thése

,,5116Wab1eg; this March 31 _effective April 1, 1975; ‘Theva ~

are three wells in the pool that would have allowables

subject to cancgllatién’underknormal functioning of the
rules and this Case réquests that the rules be suspendéd
for one year so that #hose three wells will have an-
additional 12 months in_which'to make those allowables
that cotherwise would 5e cancelled.

Q Mr, Haseltiﬁe, referring you to what has been

marked for identification as Exhibit No. 1, would you

" briefly explain what that shows?

A Exhibit 1 is a map of Southern Union's Southeast
New Mexicoﬁsystem. It shows our pipeline facilities
in the Lea and Eddy Counties and part of Chaves County}
it shows the facilltles that serve the Towns of Carlsbad
Artesia Roswell Lovington and some of the intermediate
communities; it also shows the location of the Indian |
Basin-Upper Penn Pool which lies about three townships
west of the Town of Carlsbad. Our system in that area
serves a diversified load of industrial customers as well
as the domestic and commercial loads located in the towns
that I mentioned,

Q Mr. Haseltine, why have these wells become under
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p;oducing to’this extent?

A The wells in that field have become under produced

oner the past yeax or % 1araely because of the lack

- of ¢ nordlnation of our t1m1ng of load and market growcn

with the increase in allowables in that field. This isn't
an unusual happening, of gourse, because none of these

things can cbordinate completely, but it so happened

- that as new gas was being brought on in that area, and

as Southern Union connected new gas, there was a time when
allowables were increasing in Indian Basin Field and
thérefore making gas available that togethex with the

new gas that was,beiqg:cqpnected was more than was
required for our then-existing market. Now, there has»4
been a substantial change in the market situation, which
is why we are here today, but the allowables did increase
in the Indian Basin Field and our market was not adequate
when compared to the increase in allowables and the
addifidnalfnew‘stfées of supply t° utilize all that gas.
Therefore, three of the wells to which we were connécted
down there became under~ produced, they were under- produced
going into the last balancing period which we axe about

to conclude, and they are still under produced. Therxerore

those three weils have some gas subject to cancellation.
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- o - Q Okay. Referring to what has been marked as | ; v |
| ;;jﬁﬁ A  Exhibit No. 2 is a tabulation of the allowables S B
' V ‘~ f 1 - and performance of the three wells with which we are : f :
‘ A4§ concerned. By months, beginning with the initiation-of | ;
'f} E i this last balancing period in April, 1974, we have liéted ( :

 $6 C for each well the monthly allowable that was granted, total ;

| i ’ production in the month, the ending status and accumulating |

status, and then the amount which is subject to cancella-

tion, which is over in the extreme right-hand column, and

"I think is the one that is ofi
You will no;ice, for instance, with the first
well there, the Amoco Smith Fed Gas Com No.ll{'going into
the balancing period at the first of April, '74, therve
was 484,836 mcf subject to being cancelled at the end of
that balancing period. We have been successful in working

off a lot of that cancellable so that today -- or we

estimate by the end of this balancing period because we
had to use two or three months estimate figuzes in there --
we estimate that there will be 220,747 mcf subject to
cancellation. You will notice that the other wells show

the same sbrt of thing; the Amoco Smith Fed 1 goilng into

the balancing period had 1,179,021 cubic feet subject to



612 to 208 million feet.
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cancellation, ~ It is ncw £20,107 and a similar reduetion

of the cancellable on thg Flag-Redfen Winston No. 1:

Q Referring you to what has been ﬁarked'a; E§;igif
No. 3, would you point a few things about that?

A Exhibit 3 is our tabulation of what we estimate
the next balancing period will give us in allowables for
these three wells, and then we've added our estimate of
the beginning status of these three wells and then from
that you derive a total -- that would be the third column
of figures there-=sad that would be the total amount that
we estimate thoge wellg could be~allowed-t0—Pr§dQ°e during
the next balancing period. That would bring them to a
totally then-current basis, with no underage, and certainly
no lnderage subject to cancellation., Now, the last column
there is our estimate of the wells' capability to produce
and in every case you will see that the wells have substan-
have to be produced over the next 12 months to bring these
things, then, completely to a then-current balance<situation.

Q Do you anticipate that you will have an adequate
market demand for this gas?

A Yes, we do. Of course, we normally sustain about
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a 2-1/2 percent growth annually down in that district in

commercial and residential load. OQur 1974 purchases in

area were a little over 32 billion feet. Now. the
Vée;i‘éizﬁgiéﬁ;éziéfgéé;f;ihg down there -- in fact most
people are aware -- is that there is am industrial growth
taking place and this is the® thing that will draw a good

deal of gas from our presently connected sources far in

i excess of what we have ‘today. We have signed contracts
with new industrial loads down there during the past year,
that if they all take the amount that we have committed
to give them on demand, they would take an additional
51,000,600 per day. Now, this contrasts to é normal

district average of something less than 100,000,000 per

day; about a 50"percent increase in load. So far those
industrials are taking just a small fraction of that
51,000,000 that they are entitled to take if.they require
it from our system. Right now we are delivering anywhere
from & to 7 million pexr day to those new industrial loads,
but they are all in the start-up phase; some of them

are physically taking gas, others are not, and all of
them are experiencing the normal problems and deiays in

the start-up and shake-down of facilities. One of the

i largest had a good deal of labor trouble the past year

o
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~that slowed his time schedule down by several months. He

" had expected to be on stream by last November, he's - not -
i

yet on full stream ‘and probably it will be May or so before
f’ﬁfmi' uhstantxaLLy Up to capacity, eit
substantially full operatibnétﬂrv o
Q Do you anticipate having adeqﬁate facilities to

move this gas to market?

A Yes, we do. I would like - if !I could =~ I would

like po put one of these maps up and show the Examiner and

staff what we have planned there. Why don't we put'up

these Exhibits so we can show on it. |

‘:? 4 ) (Whereupon, a discussion
was held off the recorxd.)

A (Continuing) All right. Referéing te ocur

Exhibit 1, which was the map of our Southeastern New

Mexico system, this map generally covefs Lea and Eddy

Counties and part of Chaves County there, As probably

% most of yoh know, this area to the west, %his Eddy

County area, is where the gae develdpment§has taken
place, and so the real development is over at this end.
We have substantial load over on the eastiside, so we

| 3 had to construct some facilities to get tﬁe supply to the

market.
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- Now, over the past yeaiUQEHKEVe yeen- busy with
a'ﬁﬁdbéf’ofw:rnjects; one 1s & 10 inch'line which runs

over about four townships from the Carlsbad &res here

to pur. vld 6—inch potash_line near the AmaX Plant.

[

That line has been completed and i# in ooeration now.
At that point we bottle-necked down to 2 6 jnch, which

8 ultimately will be looped; Wwe then constructed a new

o gegment of 10-inch Line here, about 3 miles of 10-inch
at the end of that 6-inch line, to feed a nevw compressor
gtation which was COnstructed on our lLea county main

1ine. That compressor station has been built and is in

5 opetation and has taken guction on all this system to the

v

‘west pin s taking suction on this western piece of the

Lea County~main line pulling out of the Artesia ared.

MR. STAMETS ¢ Could you identify that compressor

gtation by pame for the record, please?

MR. HBASELTINE: It is called the Lea County
Compyessor gtation.

A (Contiﬂ'*nq\ 1 believe the total horse power
there is ayound 2000 horse power; 1 don't have that
figure put it is 2 substantial size gtation and 1is being
fed both fyom the Artesia ared and from this ared down

in the Catclawvw Draw Indian pasin area of Carlsbad.
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much as six months for BLM'approvéiydf right-of-éay;“ ﬁé N

had to have right-of-way not only for the pipe lines, but

right-of-way for the compressor sites as well, and as I
suspect people here are aware, the BLM at one time said
that there would be no more rights-of-way grarnted until
they knew what the game plan would be, These are the
environmental requirements from Washington. And so, we
had many many rights-of-way applications on file, not
only just these, but some well lines and other
things and they just simply stayed there in a stack and
were not deéltkwith and therxe was no way we could get
those loose. So, there were some right-of-way applications
that were delayed as long as six months. This is coming
off the experience that was of this nature: You filed an
application for right-of-way and get verbal apprcval and |
go right ahead with it and the paper work followed, but ‘
that day anparently has passed and so for a time BLM was
just absolutely cﬁoked up on what they would do about
these things.
Now, then, we were finally granted the rights-
of~way, but about that time this new archeolojgical require-

ment came on too, and that has slowed down a good deal of

our right-of-way work, but fortunately we had these out of
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the way before wa had

L4

Caillng the archeologists

in to walk the survey line,

There has been some delay an this loo

oming out of Avalon because of lack of contr;étor avail-
ability in the area. Contractors that are capable of build-
ing pipeline in that area are busy, ;Hey are SCheduledéwell
ahead, and it's not a situation where you can get a con-

tractor in with a phone call and have him in a spread hext

week to start working.

" We also had a failure in our sweetening plant

serving the Indian Basin area and it took about 30 day§ to

get a contracter and Wateridl in to get that Amine Plant

repaired. The gas from the well that we are concerned
with here, while it is not generally called sour gas, ii
is sub-quality for distribution purposes and has to go
through Amine sweetening facilities. gso duringkthe 30

days or so that that Amine Plant was down for repair, we

could not take gas from these wells to our market; they
had to be shut in. So, those are some things that are

un&erway in terms of facilities,

Q Mr. Haseltine, in your opinicn, will the grant-

ing of this Application pPrevent waste and protect corre-

lative rights?

o




[N

L

where market and f

HASELTINE -DIRECT CASE 5433
15
A Yese. We have been before this Commission before

- on gsimilar requests where for one reason or another wells

would have been subject to cancellation of allowable but

_where the wells were clearly capable of making allowable,

¢cilities wer

%
)
3
4|
v

o

we have been successful in those requests. We think that
the prbpér functioning of the proration rules and spacing
rules have béén established by the Commission here, serée
to protect correlative rights,‘and we think that this
temporary stay in balancing, under the circumstanées>we
have described, is fully in compliance and in the spirit

of the rules that have been established and would therefore
protect corr?lative rights of the owners of these three
wells. o h

Q Okay. And will it prevent waste?

A Yes. We think it's prevention of waste if our
prorationing mechanism is correct and if the spacing 1is
correct, we think that let wells make their allowable is a
proper use of reservoir energy and to not do so would
not be the proper use of reservoir energy.

Q Were Exhibits 1, 2, and 3 prepared by you or

under your supervision?

A Yes, they were.

‘become available; and -
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MR, BUELL: We move their introduction at this
time, and 1 have no further direct testimony.
‘MR, STAMETS: Withqutwqu€ction they wilL be
diiitted into evidence. . I
(Whereupon, Applicant's
Exhibits Nos. 1, 2, and 3 were
admitted into evidence.)

MR, STAMETS: Are there questions of this Witness?

CROSS EXAMINATION

BY MR, STAMETS:

Q  Mr. Haseltine, 1 believe that there may have been

a -- not ezactly an erxor in the advertisement -~ but a

1ittle bit generous advertisement in this Case. I believe

that the advertisement was suspension of Rules 14(A), 15(A)

and 15(B), and I believe 15(B) is the rule which requires

wells which are 6 times over produced to be shut-in. I

wondered if this was advertised in exrror, probably on our

part, and that Southern Union here is not seeking the

suspension of 15(8)?

A I can't recall 15(B), precisely what it be, but

if .t deals with, as you say, the 6-months ovexr produced

feature, no, we're not asking for suspension of that.

Q You simply wish that the under produced wells be
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given an additional year to make up under production and

S S

duced wells not be subject to cancellation

LtuaLr Over pLo

~at the end of this period?

A That is correct.
Q But your new industrial load is on the order of

50, 51 million a day projected?

A Yes.

Q And it's currently running about 4 to 5 million
a day?

A Those new customers are taking 4 to 7 million

per day current.

Q Normal load is 100 million per day?

A Normal load is about 100 million per day, that
is correct.

Q And what do you anticipate your growth in

connections will be this year or do you have any such

figure?
A Pardon?
Q Do you have a figure anticipating what your

growth in connections will be this coming year?
A In the normal growth area?
Q Right.

A Well, we just generally estimate about 2-1/2
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‘percent growth in the residential-commercial load in that

area.

Q"1 was talking about growﬁﬁfin‘yédfwéanﬁé¢fibhg;  t;  ”W“vw"'”""*“W”

your potential down the pipeline, what do you anticipate
connecting; another 30 million this year?

A In supply?

Q Yes.

A We will connect everything we are sucéeséful in

buying and we have buyers in the area constantly. Of
course we have to compete with sdmg other intrastate
buyers and a number of interstate combanies who are
capable of buying gas, but we wili attempt to connect
everything we can buy down there. 1If we are successful
in buying a lot of gas in southeast New Mexico, there are
also a lot of industrial customers wh§ would be glad to
come in and sign new contracts and build plantﬁ. It is
the old chicken-and-egg thing; you can't build a plant

without supply.

Q That shouldn't affect your project here of getting

these wells back in balance though?

A No, it should not.

Q Looking at your Exhibit No. 2, it would appear as

though the rate at which you are making up the underage on
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the Smith Federal No. 1 and Winston No. 1, as far as 1975

‘is cpﬁcefnéd,QwOuldrbgmggffigieét fowggggwabwfﬁié underage -~

T guess that's the Smith Com No. 1 and the Winston. The
‘Smith Feéefalszll it would appear that you would have to
"about double your rate of makeup there in order to pick

‘that up at'the end of the year?

A Yes, sir. that's correct. As a matter of fact,
during the latter part of last year we fully expected to

have theiswith Fed Gas Com and Flag Redfern Winston 1 --

- we fullyﬁegpected to have those covered before the

talancing period was over. But, the delays in construc-
tion of that iodp line and then the Amime plant going down,

those were the things that shot us out of the saddle oo

that. Otherwise we would have been here talking only -

about one well. So, that's what gave right to that sit-

wation.
MR. STAMETS: Are there any other questions of

the Witness? He may be excused. 1Is there any other

- testimony in this Case?

MR. BUELL: Nothing else.

MR. STAMETS: Are there statements? #r. Kellahin?
MR. KELLAHIN: If the Examiner please, Jason

Kellahin, Kellahin & Fox, Santa Fe, appearing for Flag and
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e D e e e R oo e ot e o et e et

Redfern Oil Company. Flag Redfern is the operator of

‘Hageltina's -

- ~

et B e e ©7 - the Winston Federal No. 1 and we ag_egui_t_—bgro

14 ol

‘;>;F~'~" ~ - {estimony that that well would have some 208 million to
240 million cubic feet subject to ¢ancellation unless the

Application is granted. We feel that there is no

question of waste involved in this Application. Certainly

if waste is going to occur,it would occur as the result of

failure to produce the gas rather than production of the
gas, and we do urge that the Commission grant the Applica-
tion as applied for by Southern Union so they will have the

opportunity to produce this gas.

w MR, GRADICK: Mr. Examiner, Gene Gradick with Amoco
Production Ccmpany, Houston, Texas. We are operators of

the Smith Federal Gas Com No. 1 and Smith Federal No. 1,

and we would like to say that we support Southern Union

in their Application for a l-year extension of the balancing
perfod. This should afford us the opportunity to make up
substantial amounts of under production from these wells

that would otherwise be lost. We feel that given this
opportunity we could make up this under production and

thus aveft a cancellation of approximately 1 bcf allowable,

MR, STAMETS: Anything further in this Case?

We will take the Case under advisement.

T3t
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o - I, RICHARD L. NYE, Court Reporter, do hereby certify
f; that the foregoing and attached Transcript of Hearing be-
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- §

; reported by me, and the same is a true and correct record
‘§ of the said proceedings, to- the best of my knowledge,

{ skill and ability.
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BEFORE THE OIL CONSERVATION COMMISSION
; OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

| CALLED BY THE OIL CONSERVATION
|

"ﬂ"“Iscfnn OF . NEW MEXICO FOR
{| THE PURPOSE OF CONSIDERING:

| ‘ | CASE NO. 5433

i ‘ ' e i 0:dg:,No,»Rf4985

APPL*CPTION OF SOUTHERN UNION GAS .
COMPANY FOR SUSPENSION AND AMENDMENT
OF CERTAIN PROVISIONS OF RULES 14(a),
§ 15(A) and 15(B), OF THE GENERAL RULES
| AND REGULATIONS FOR THE PRORATED GAS
POOLS OF SOUTHEASTERN, NEW MEXICO.

ORDER OF THE COMMISSION

| BY THE COMMISSION:

! This cause came on for hearing at 9 a.m. on March 5,
11975, at Santa Fe, New Mexico, before Examiner Richard L.
i Stamets.
i
t
i

Y NOW, on this 25th day of March, 1975, the Commission,

~ :a guorum being present, Eaving considered the testimony, the

! record, and the recommendations of the Examiner, and being
{ fully advised in the premises,

(1) That due public notice having been given as reduiréd
by law, the Commission has jurisdiction of this cause and the
subiect matter thereof.

| ~(2) That the applicant, Southern Union Gas Company.,
*seeks suspension for a period of one year from April 1,
1975, of those provisions of Rules 14(A) and 15(A) of the
iGeneral Rules and Regulatlons for the prorated gas pools of
Southeastern New Mexico promulgated hy Order No. R-1670,
'as amended, that provide for cancellation of unproduced
=allowable and shutting in of overproduced wells, Indian
‘BaSLD Upper Pennsylvanian Gas FPool, Eddy County, New Mexico.

i (3) That the applicant does not seek suspension of the
‘provisions of Rule 15(B) of said General Rules.

- (4) That Scuthern Union Gas Company is the owner and
.operator of one of the pipelines connected to gas wells in
;said gas pool.
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N (5) That there are three non-marginal wells connected

to applicant's pipeline system in said Indian pasin-uUpper
Pennsylvanian Gas Pool that have accumulated substantial
underproduction which is subject to cancellation as of April 1,
1975. ' o o

(6) That the applicant has made diligent sfforts to

";bfing~saidfunde:produeed“ggllg,gpto palance but problems
with pipeline construction, Wéathéf,’&elays“iaascmgletLOnwwwu411_7

of new industrial connections, and the rapid completion of
new gas wells in the area have combined to prevent full
balancing before the end of the gas proration period.

(7) That there is and will be a demand for the gas from
the Indian Basin-Upper Pennsylvanian Gas Pool and from said
three underproduced wells such that they may be brought into

| balance before april 1, 1976.

. (8) That completicn of additional pipeline facilities
gerving the Indian Basin-Uppar Pennsylvanian Gas Pool and said

underproduced wells should permit the taking of gas such as to
bring said wells into balance before april 1, 1976.

(9) That in order to protect correlative rights,
prevent waste, promote conservation, and allow each producer
in the Indian Basin-Upper Pennsylvanian Gas Pool the
opportunity to produce his just and equitable share of the

-gas - in said peol. the subject application should be approved.

IT 1S THEREFORE ORDERED:

(1) That Rules 14(a) and 15(A) of the General Rules and
Regulations for the Prorated Gas Pools of Southeastern New
Mexico, promulgated by order No. R-1670, as amended, are
hereby suspended in the Indian Basin-Upper Pennsylvanian Gas
Pool for a period of one year until April 1, 1976.

(2) That jurisdiction of this cause 1is retained for the
entry of such further orders as the Commission may deem
necessary .
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DCNE at Santa Fe, New Mexlco, on the day and year herein-
above designated.

STATE Or Nbkw MLKILO
QIL CONSERVATION COMMISSION

R. TRUJILLO, Chairman

% L

PHIL R. LUCERO, Member

b Chtz .y

A. L. PORTER, Jr., Member & Secretary

SEAL

dr/




L. R. TRUJILLO
O11. CONSERVATION COMMISSION == CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

i . PHIL R. LUCERO
S . : - - ’ 87501

STATE'GEOLOGIST

‘ . A. L. PORTER, JR.
March 25?,1?75 . B m,,SECRETARYétDmECTOR

CASE NO. 5433

i
t
o Mr. S - Buell | Re: ‘ '
e « oumner bue ‘ ] R-4985 ,
Lo Montgomery, Federici, Andrews, HannaRBDER NO. :

& Buell
ST Attorneys at Law
e Post Office Box 2307

Applicant: .
Santa Fe, New Mexico Southern Union Gas Company

Dear Sir:

; Enclosed herewith are two copies of the above-referenced
3 Commissjon order recently entered ‘in the subject case.

Ve truly yours,

e -\{C“&' ¥ 4 -

ﬁ A. L. PORTER, Jr.
j Secretary-Director

- ALP/ir

Copy of order also sent to:

X

(¥
T

Hobbs OCC
Artesia OCC
Aztec OCC

i Jason Kellahin, Santa Fe; Mr. Gene Gradick, Amoco,
| Other

| Houston, Texas




SOUTHERN UNION GAS COMPANY

Before The
NEW MEXICO OIL CONSERVATION COMMISSION
CASE 5433
EXHIBIT 2
INDIAN BASIN UPPER PENN
ALLOWABLE SUBJECT TO CANCELLATION (ESTIMATED)
PRORATION PERIOD ENDING MARCH 31, 1975

AMOCO - SMITH FED GAS COM #l1

* Estimated

BEFORE EXAMINER STAMETS
OiL. CONSERVATION COMMISSION
N F EXHIRIT NO. Z |

CASENO. A <A 33
Submitted by >, (A Cz

Hearing Date 3 ,2__2_5' e

S e Bl

T et L L

ST SRR Total -~ Monthly = Accumulated Subject to ! ;
1974 : Allowables Production Status Status Canc. 3-31-75 T T
Subject to Canc. 3-31-74 484,836 L
April "152,450 66,028 86, 424 571,260 484,836 ‘
May 141,628 86,713 54,915 626,175 484,836
June 96,139 78,733 17,406 643,581 484,836
July .. 66,233 176,568 (110,335) 533,246 374,501
o o Adgust.. D07 66,304 59,110 L 7,19 540,440 374,50
" September | 64,383 94,363 (29,980) 510,460 344,521 .
October 64,975 60,190 4,785 515,245 344,520 1 T Ui -
K November 110,320 163,172 (52,852) 462,393 291,669
5 December 116,249 124,288 (8,039) 454,354 283,630
- 1975
: January 168,552 216,346 (47,794) 406,560 235,836
. February 176, 211 190,000 (13,789) 392,771 222,047
; March 158,700% 160,000 % (1,300) 391,471 220,747
‘i AMOCO -~ SMITH FED #1 ,
2 - 4 ~ Total Monthly Accumulated Subject to
i 1974 i Allowables Prodiction Status Status Canc, 3-31-75
? Subject:to Canc. 3-31~74 1,179,021
: April 152,450 227,123 (74,673) 1,104,348 1,104,348
; May 141,628 6,747 134,881 1,239,229 1,104,348
; June 96,139 -0~ 96,139 1,335,368 1,104,348
; July 66,233 34,081 32,152 1,367,520 1,104,348
! August 66,304 126,422 (60,118) 1,307,402 1,044,230
t September 64,383 73,489 (9,106) 1,298,296 1,035,124
: “Jétober - - 64,075 -72,504 A7.529) 1,290,767 1,027,595
: November 110,320 240,393 (13¢0,073) 1,160,694 897,522
i December 116,249 49,224 67,025 1,227,719 897,522
; 1975 , ; ,
; January 168,552 180,884 (12,332) 1,215,387 885,190
j February 176,211 200,000 (23,789) 1,191,598 861,401
March 158,700 200,000% (41,300) 1,150,298 820,101
FLAG-~REDFERN - WINSTON #l
: » Total Monthly Accumulated Subject to
1974 ; Allowables Production Status Status Canc. 3-31-75
SubJect to Canc, 3-31-74 612,907
April 152,450 -0- 152,450 765,357 612,907
May 141,628 183,589 (41,961) 723,396 570,946
June 96,139 151,879 (55,740) 667,656 515,206
July 66,233 105,247 (39,014) 628,642 476,192
August 66,304 51,845 14,459 643,101 476,192
September 64,383 106,886 (42,503) 600,598 433,689
October 64,975 165,197 (100,222) 500,376 333,467
November 110,320 168,072 (57,752) 442,624 275,715
December 116,249 55,457 60,792 503,416 275,715
1975
January 168,552 200,606 (32,054) 471,362 243,661
February 176,211 200, 000%* (23,789) 447,573 219,872
March 158,700 170,000 (11,300) 436,273 208,572
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SOUTHERN UNION GAS COMPANY
Before 1T

The
Befoxre 1=
‘NEW HMEXICC OIL,CONSE'VATION COMMISSION

CASE 5433
EXHIBIT 3

L ——

TNDIAN BASIN UPPER PE

INDIAN BASIN UT22% =—rs

. NN
ESTIMATED'ALLGHABLES AND WELL CAPABILITIES,

5 TO MARCH 31 1976

APRIL 1, 197 2

ESTIMATED ) STATUS AS OF

g 12 MONTHS APRIL 1, 1975

WELL ALLOWABLES (ESTIMATED)

Amoco - Smith Fed Gas Com #1 1,338,571 MCF 391,471 MCF

Amoco’ - Smith Fed " 1,338,571 McF 1,150,298 MCF

Flag-Redfern - winston #1 1,338,571 MCF 436,273 MCF
BEFORE EXAMINER STAMETS

OlL CONSERVATION COMMISSION
/ EXHIBIT NO._3
CASENO.___2 433 ]

Submitted b‘IW
‘ Hearing Date__3 '5_._‘_.2_;..._-—-/

TOTAL
1,730,042 MCF

2,488,869 MCF

1,774,844 MCF

CAPABILITY
(2 MONTHS) .

2,544,050 MCF

2,828,750 MCF

2,555,000 MCF i’




BEFORE THE NEW MEXICO OIL CONSERVATiOﬁtCOMMISSION

IN THE MATTER OF THE APPLICATION OF )
SOUTHERN 1INION GAS COMPANY FOR THE )
SUSPENSION OF THE BALANCING REQUIRE- ) o R
MENT FOR THE PERIOD OF ONE YEAR BEGIN- g . No., 5 733
)
}

NING APRIL 1, 1975, IN THE INDIAN
BASIN - UPPER PENNSYLVANIAN GAS POOL,
EDDY COUNTY, NEW MEXICO.

 APPLICATION

Comes nCW'the appiicant, Southern Uﬁioh Gas Cémpany, by and
through its attorneys and applies to the Cdmmﬁésion for suspension
of the balancing requirements in the Indian Bésin - Upper Penhsyl-
vanian Gas Pool in Eddy bOunty, New Mexicoéan%jin support of this
Application, states: _ | |
1. By Order No. R-2440, dated February 28, 1963, this
Commission~designated the Indian Basin - pre} Pennsylvanian Gas
Pool located in Township 21 South, Range 23 East, N.M.P.M., Eddy
County, New Mexico. » ‘

2. By Order No. R-1670-F, dated May 6 1965 and effective
July 1, 1965, prorationing was instituted ;n-the Indian Basin -
Upper Pennsylvanian Gas Pooli.

3. Applicant is the purchaser from tﬁfée gas wells in the
Indian Basin - Upper Pennsylvanian Gas Pool to wit, the Amoco
Smith Fed #1, the Amoco 'Smith Com #1 and the Flag-Redfern Winston
#1.

4, The wells from which applicant purchases, and other

wells in the Gas Pool, are presently in an‘uﬁder—produced status

land pursuant to Rules 13 and 14 A of the General Rules and
1
i
Regulations Governing Prorated Gas Pools of Southeastern New Mexico
%as reflected in Order R-~1670, as amended, are in jeopardy of having

éthe allowable attributable to the wells cancelled.

| | DOCKET MAIED |
22 L




[

o b

5. Applicant asks that the palancing period in the Indian
Basin - Upper Pennsylvanian Gas Pool be extended for one year

beginning;April 1, 1975, to allow applicant and other operators

! to make up the under produced allowable attributable td the

various wells in the Pool.

i
i
;l
i
!

6. Other parties who may be interested in this Application
are: -
i %Tﬁfﬁ‘al%ﬁaex?ipeline gompany -of America
ip,0y-Box 283 : e : o
- Postoak Tower
5051 Westhelmer
Houston, Texas 77001
3 Amoco Production Co.
© P.0O. Box 3092
Houston, Texas 77001
Atlantic Richfield Company
P.O. Box 2819
408 Bullington Street
Dallas, Texas 75221
Chevron 0il Co.
P.O. Box 36487
Houston, Texas 77036
Robert N. Enfield
P.O. BoXx Cq_).; :
Santa Fe, New Mexico 87501
Gulf 0il1 Corp.
P.0. Box 2100
Houston, Texas 77001
Hannigan Petroleum Corp.
P.0. Box 1737
Roswell, New Mexico 88201
Kerr McGee Corp.
P.0. Box 250
Amarillo, Texas 79105
Marathon 0il Co.
P.0. Box 3128
Southern National Bank Building
Houston, Texas 77001
Monsanto Company
1300 Postoak Tower
5051 Westheimer
Houston, Texas 77027

-2-




Sun 0il Co.
P.0. Box 2880

Southland Center

Dallas, Texas 75221

Texaco, Inc.

1111 Rusk Avenue

P.O. Box 52332
Houston, ‘texas 77052

Texas O0il & Gas Corp.

aa 022

Dallas, Texas

Commission ©

venient.

Union 0il Co. of california

P.0O. Box 3100
300 North Carrizo Street
Midland, Texas 78701

Western State Producing Co.
710 Western United Life Building
Midland, Texas 79701

This matter may be set for a hearing before the

r one of its designated examiners as may be con-—

Respect fully submitted,

MONTGOMERY , FEDERICI, ANDREWS,
HANNAHS & BUELL

By gWL @M&Q

=55 Box 2307
Santa Fe, New Mexico 87501




e e e v

P A

/ TAMETS
"' o

”? )u/cs/:’,

ﬁ;g awr rc’cﬁ
/0




fr

| ar/.
]
| .
| N TH MpTTER ¢ THE ARARING s
g ALLED py THE Oﬁssnvm;.om SN
coMM1SS LON 5 e X0 FOR N
THD PURPOS CcOov DERLNG®
cASE NO- ,-35230,-,
ordexr NO* 40, S

' \
BE JORE’ THB orL COI‘:SERVI\TION C()MMISS‘LO’N
oF e S'El\_‘i‘E ot ®EW t-&’ﬂXICO

omoER OF ZHE comsrssiol
, 132

s ON L0 ¢
pefor® Fran ;
Lg5 , the

[ame

Mexicor
. ‘March , 0
R 2t
it Ao TImOnY A
Ay advise




ip-
- Case No. 5433
| . Order No. R-

(3) fThat the applicant does not seek suspension of the
| N | prévisionS‘éf Rule 15(B) of said General Rules.
I3 i . Lo -

b B

| - I - (4) That Southern Union Gas Company is the owner and - B SR

épérator offOne'of the pipelines connected to gasAwe}ls in

sald gas pLol.

That there are three non-marginal wells connected
oLapp iCaL
oo L

ennsylvan

t's plpcline~s"stem in said Indian Basin-Upper
an Gas Pool that have accumulated substantial

S

underproduction which is subject to cancellation as of April 1,
1975.
: ? 3 (6) That the applicant has made diligent efforts tc

b wnderproduced
] bring said unéefprgguctjnn wells into balance but problems

wlth plpellhe construction, weather, delays in conpletion of

A R o v RS L, . e

-new 1ndus€rial connections, and the rapid completion of new
Qaé wells in the area have combined to prevent full balanciﬁg
: ; before the! end of the gas proratlon period.

| | (7) That theére is and will be a demand for the gas from
Vthe Indlaq Ba51n Upper Pennsylvanlan Gas Pool and from said
thfee unde&produced wells such that they may be brought into
ba;ance before April 1, 1976.

(8) {That completion of additional pipeline facilities

serV1ng the Indian Basin-Upper Pennsylvanian Gas Pool and said

underprod ced wells should permit the taking of gas such as to

brlng sald wells into balance before April 1, 1976.

é % § (9) zThat in order to protect correlative rights,

|

| prevent W ste, promote conservation, and allow each producer

in' the Indlan Basin-Upper Pennsylvanian Gas Pool the
’ : : opportunldy to prcduce his just and equitable share of the

gas in saﬂd pool, the subject application should be approved.

IT I§ THEREFORE ORDERED :

(1) That Rules 14(A) and 15(A) of the General Rules and

Regulations for the Prorated Gas Pools of Southeastern New Mexico;




S 1

..3-_

Case No. 5433

Order No. R-

promulgated by Order No. R-1670, as

suspended in the Indian Basin-Upper

a period of one year until April 1,

(2) That jurisdiction of thié

entrv of such further oxrders as the

necessary.

“above designated. B

amended, are hereby

Pennsylvanian Gas Pool for

cau

Commission may deem

—ﬁiipéNE‘at,Santa Fe, New Mexico, on the day and year herein-

se is retained for-the- -1




