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L o Called Mr. Hinkle's secretary and had her give me the
- . people being forced pooled -in Case 5436 - following is
the list:

o 77207 South 4th 7
Artesia, New Mexico 88210

Sl Amoco Production Company
s M Post Office Box 591
B T Tulsa, Oklahoma 74102

R Texaco Iné.
P. 0. Box 3109
Midland, Texas 79701

Chevron Oil ‘Company . DOCKET MA“‘ED :
Post Office Box 599 o T
Denver, Colorado 80201 A O 7

Chevron 0Oil Company
s Post Office Box 1660
i Midland, Texas 79701

Felmont Oil Corporation
Post Office Box 1855
Midland, Texas 79701

f David Fasken
: 608 First National Bank Building
i Midland, Texas 79701

Reading & Bates 0il & Gas Company
3800 First Place
Tulsa, Oklahoma 74103

Hanson Oil Company
Petroleum Building
Roswell, New Mexico 88201

Ida
February 14, 1975
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GASE 5436

DAVID~-DIRECT
3

MR, STAMETS: We call the next case, 5436.
== S . MR, GARR°A Case 5436 Appllcation of William G.
fgm““‘“” oo Ross for compulsory poolihg and an unorthodox gas well 1 I
3 location, Eddnyounty, New exico B - ) )
T e ’"““‘”HR{"ﬁlRKLEEJLCJa ; ] Hinkle, inklef ﬁondurant,;r ) : I
Cox & Eaton, appearing on behalf of Bill ROas,f We have . _ B
two witnesses I would like to have sworn. . % : : : | |
MR.{STAMETS: Are there other aopearances? N E
MR.@COOTER:L Paul Cooter with Atwood and Malone '
"in Roswell, agpearing:on‘behaﬁf of Reading and Bates o »
o ) MR-‘STAMETS° Would all the W1tnesses atand and |
‘:} Vbe sworn at thls time, please o o Lo - ; ‘I
| (Witnesses‘sworn ) | % S , : : :
EDWARDK DAVID T : I
called as a witness havxng been first duly sworn, was » » :
examined and testlfled as follows- | S o ’ | , :
| DIRECT @EXAMINATION » | | .
BY MR, HINKLE: o B -
Q’ State your-name, your residence?i '
A Edward K. Dav1d Roswell New Mex1co ‘ |
Q Are you a GonSthlng Geologist? { ‘
A Yes, sir. ; { | ‘ | » ’
: Q Employed in thls ca e by Bill Roas, the Applicant? :
1
!
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s A Yes.
Q Have you previously testified before the Commis-~

sion?
,,,,,,,,,,,,,,,,,,,,,,,,, . _,,M"f;ir:mmy_whw,wwhl,VHUH,A, ~ Yes. I have,

“Q,,,MAgdhqugwqggl}fﬁgqgjons as a Petroleum Geologisf

aré a matter of recoxrd for the Commission?

A That is coxrect.

TR . . Q Have you made a study of the pool that is involved

in this Case?
A Yes, 1 have made a study of the Atoka Pennsyl-
'%'igﬁ : o vdhién Gas'Poo1.

P MR, HINKLE: Are the Witness' qualifications

4

acceptablel
MR, STAMETS: They are.

BY MR. HINKLE: 7
Q Are you familiar with the Applicatioﬁ”of Mr.

Ross in this Case?

A Yes, I am.
Q Wwhat is he seeking to accomplish?

é B | A He's seeking an application for an unorthodox gas

well location and compulsory in Eddy County, New Mexico. He

seeks an exception to the Atoka Pennsylvanian Gas Pool Rules

? j for the drilling of a gas well 660 feet from the south and
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east lines of Section 3, Township 18 South, Range 26 Easé,

or, in the alternative, 990 feet from the south linévaidi

‘fY¥om the east line.

fave you prepared oY has thetre been prepafédf

X

[ 3

-

,§ i

- . e - /1—
[ -

under your. direction certain exhibits for introdUctiOn%iﬁy-'

this Case?

A Yes, there has.

37

A That is correct.
what it shows,

it is contoured on the Morrow B-1 shale. This is a shaieé
zone that I have identified on the cross section which
occurs iﬁmediately above the two main pays in the field;

The map shows that there is a regional southeast dip with

Q The ones you've prepared are Exhibits 1, 2, énd% %

: ' ; !

Q@ Refer to Exhibit 1 and explain what this is and |
A This is a structure map. It is to the scaleéofé

- and contour interval of 50 fééﬁ; ;

P i

no structure closure, however, there are occasional
structure noses, and the proposed. location is in the
East Half of Section 3, and it's shown to be on the
south flank of the gentle eastward plunging strxuctuxe

nose at the Morrow level.
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AR SR S L _7Q Does this show alliof the wells that-have been . -
completed in the Atoka Pennsils’zania Poo1?
..N; A In the immediate area, that is correct. On the
west edge, it'é not up to date, but in the immediate area
- - of concern it is up to da -e.
K , ,> : Q What are the diffeii:ent colorings there that you

have ind icated?‘

i g

A I ha’Qe designated the di-ffereht sands; the Morroy
A would be the uppermost sanc“l: which would occasio‘naliy pay
in the area-and the Morrow B-1 and B-2 =-- the B-1 is shown
in green and the B-2 is shown in lavender -~ these are the |

- i . main pays, main sands in t:hiéi particular area of the field,

and Morrow C, which is shown in blue is the lowermost sand

and is occasionsl pay, so, Morrow A, B, and C extend and
descend in order in the Morrbh section.
Q These are also referred to on your subsequent

Exhibit, which is a cross section?

A That's correct; I show these particular zones

and identify them as such on the cross section,

Q Now, refer to Exhibit 2 and explain what this
shows.
A This is an isopach of the Morrow B interval.

This is the interval the main portion of the Atoka-
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Pennsylvania Pool. Thersands that occur within the Morrow
B interval are the Mortow B-1 and Morrow B-2 sands. The
cross seétion is crosérsecpipnﬂé_apdrextends froﬁ the
north to southeast, o
Q  Well, now, that is the cross section that is
referred to on Exhibit 2, is it not, showing the wells it
fgoes through? |
A Thét is correct.
Q That's ‘the index to the cross section?
A Right, that is correct; and the isopach shows
this thickness and identified and intexprated this area to
be an area of channel sand deposition, and from this
study it was found that when you have a thick overall inter-
val in the Morrow B that your chances of getting thick g
nroductive sand are increased, where when you have a
thin :section of Morrow B the chances of having a dry hole
are increased. For example, if we look at Section 11 in
the Southwest Quarter of the Southwest Quarter we see
the Filmont Well encountered 126 feet of Morrow B. This
is one of the best wells in this portion of the field
and encountered both the B-1 and B-2 sands, whereas when
you get thinner sections in the B, such as in the Northwest

Quarter of 3, the Fasken Well, which is found as A-2 on the
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cross geciion; h_d 84 feet and was a dry hole. So, the
g that if you | can encounter a thick overall gsection

texring the’ -channel

in the B you have 2 good chance of emcoun
gands in the B Section and our proposed location 1is in
a location\where we€kéel it has the best chance of encounter-

ing the thicker sands in the B.
Q The Application ig for an alternate location of
660, 660, or 990 aéa 660. vhat do you recommend, frod your

t the location be?

Exhibit here, tha
A 1 feel either well would be productive. However,
h and east that the

and 660 out of the sout

- by locating 660
‘having a thicker send and

chances would be’ 1mproved for

a bettex potential
from your étudy and ‘all would

Q In your oplnlon,

‘all of the east hglf of 3 be productive of gas?

A Yes, it would.
ve with regard to

Q 1s theié anything else you ha

Exhibit No. 27

A No, sir.
Q Now, fefer to Exhibit 3 and explain what this

shows .
rom the

A This is a cross gection which extends £
north to the southeast. The northernmost well is identified
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in the upper left-~hand corner of the cross section as

wéll A-1 and is also shown

on my maps as A-l. Moving .
south-aleng the cross section the numbexs increase until

we get to the southernmost well, which is identifiéd as
A-6, and this particular cioss section is hung on fhe'
Morrow B-1 shale, which is also the contoux horizon on

our sfructure map and the B-1 shale is jidentified as a shale
zone which overlies the first principal sand pay in this
area, which is the B-1 sand. On the right portion of the
cross ;section, which is Well A-4, A-5 and A-6; these are
shown as Morrow g#s wells. These wells are interpreted

to be in the Morrow B channel, whereas the wells on the

left and to the north and west, which axe A-1, A-2, and

A-3, are dry holes, these wells are interpreted to bé

out of the channel. If you will notice the easternmost
weil, Well A-6, the Mobil well in Section 11, is inter-
preted to be on the eastern edge of this channel. It had

to be fraced to become a producer, whereas Well A-5, 2
Filmont well, has thick B interval and thick corresponding

B sands and pays, and this is one of the best wells in

the area, and in a little over a year it has already

produced one and a half bpillion cubic feet of gas. Moving

further to the west, Well A-4 is the Fasken No. 1 Rodgers.
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It encountered both of the sands, the B sands and the Morrow

B interval however there is some thinning of these sands -

moving to the west nhereas when you go further to the
west you have ‘thinner B sectlons and dry holes in A-1, A- 2,
and A-3. ’ |

Q Do you have any further comment on this Exhibit’

A The ‘only other comment 1 have is I might draw
your attentlon to Well A i the Hansen Well, the well that
blew out; thls zone is interpreted to be from the C sand
which is an occa31ona1 pay, and based on the testing 1n

that well," subsequent dr111 stem testing, it was found

~to be a 1imited reservoir, where the other wells to the south,

A-4, A-5, and A-6, are in the B sections and are considered
principal and better pays in this portion of the- f1e1d
Q Mr. David§ 1n regard to this well, should this
well prove to be prbductive in pay quantltles, in yourt
opinion will?it effecéively and efficiently drain all the
east halfioffthe 31 |
A Yes, it will.
:MR‘ HINKLE: We would like to offer into evidence
Exhibits 1, 2, and 3,
MR, STAMETS: Without objection Exkibits 1 througa

3 will be admitted.
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" CROSS 11
- ~ (Whereupon, Applicant’s
+ . Exhibits 1 through 3 were admitted
into evidence.)
BY; MR, HINKLE:
Q » There is-one other question I believe I would

iﬁke to ask you: In your opinion would the unorthodox
lo%étion in tﬁis Case be in the interests of congervation,
pﬁeyention of ﬁaste, and tend to protect correlative
rfghts? |
; A Yes, sir, it would.
| CROSS EXAMINATION
BY MR, STAMETS:
| Q ,Mr.:Davi&, referring back to Exhibit No. 2, I
believe this Exhiﬁit tends to show that your Morrow B
sahds, as 'you depicted them, covers essentially 511 of the
ea;f half of Section 3? |
| A Yes, éir.
Q So, the east half, as far as your interpretation
goes, should be productive?
‘ A That's correct,
Q Now, is the information that you have shown here

on Exhibit 2 the same information that you used to determine

the 660 location would be better than the 660, 990 location?
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A Yes, it is, coupled with the fact that based

on éhé dry holeé'of ptﬁductioh fpund to the south and east
where to the north and west and southwest there are dry
holes. So, I feel that with ‘this interpretation and
Rnowing where the producexs are, that by moving south and
to the east you will be moviﬁg toward production and

also you will be moving towaid the thicker portions of the
channel.

»Q 1f you catch this-?hannel in a better position;
have a better well, it will drain longer and more effec-
tively draiﬁ the east half 5“tt'ta‘(ﬁ_aypc,\f."_‘-er well that
catches the chanﬁél at a tiéht épdt?

A That is(correct. |

MR. STAMETS: Are there any other questions of
the Witness? He may be exchsed.
MR. HINKLE: 1'd aike to call Mr. Ross.
(Eitn@és;previously sworn.)

WILLIAM G, ROSS

called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR, HINKLE:

Q Your name is William G. Ross?
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A 'Xes, sir.
Q You're the Applicant in this Cane°
A Yes, sir.
Q Have you prepared of has there been pre’f)a’r‘ed undsr

your direction Exhibits for introduction in this Case which

have been marked Exhibits & and 57

A Yes, sir.

Q cRefer to Exhibit & and explain what this isband
what it shows. |

A  This is a plat of the immediate area involved

and it shows, of course, the East Half of 3 thatéwe are

"~ jnterested in as well as the offset lease. ownership and

also producing wells and dry holes in the area.

Q when you filed this Application, or after

filing this Application, did you give all the offset

‘owners notice?

A Yes, sir, they wexe all contacted and?all given

pot only verbal notice but written notice.

Q And copies of the Application?

A Yes, sir, and copies of the Applicatién and maps.
Q Have you had any protests from any offset
owners?

A 1 have not, so far. I might go ahead and add
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”_that the Hansen 0Oil Compgﬁy,”th is involved, has indicated

that they would join in the well. Reading and Bates have

kawreéféééﬂtétiVémhefé,'Mr. Johhwﬂahaffey; I talked fo him

this morning and he said that his Company had not reached

a decision as to what they would do, whether they would

join or go on a non-consent basis. Texaco, Inc., has still

got this under advisement? theyrhave a 7-acre interest

in there and have indicated that they would join. That

is the last I have heard from them, Chevron has advised
that they have recommended to their Denver office that they
farm their interest out to me on an override with an
option to come back in after the pay-out,

Q Refer to Exhibit 5. Does this Exhibit show the
ownership?

A Yes, sir, it shows ownership in the East Half
of 3, the people involved and their net acre interest:--
leagse owners involved, I should say, and their net acre
interest. 1 have done this rather than show fractions
because people are inclined a little bit to more clearly
understand their net-acre interest in an area then
they do a fractional part.

Q I believe you have already indicated in your

testimony as to the contact with each one of these owners
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aind their position in the Case?
A 'Yes, sir, that'’s right.
Q  It_ﬁquidgseemNatﬂthe present time that you do .

not haVe any problem as;fg;;gs compulgory pooling and as

far as the working-interest owners, is that correct?

A  No, not to myikhbﬁieégé, other fhan, as I s#id,k
the Bates have not made their interest to a reading basis
what they ‘intend to do.

Q ﬁow, this is all fee acreage, is it not?

A if is all'feé, yes, sir.

Q Now, what about the royalty owners, mineral
owners; do you have the consent of all thg mineral owners
to setting up this proposed unit, the East Half of 37

A ‘The leases involved in the East Half of 3 all con-
tain pooliﬁg clauses, with the exception of the Chevron
Oilicpmpany leases, those owned by the Chevron 0il Company.
As it was in the well that Mr, Fasken and I drilled down
in Section 10, we have secured, or are securing, ratifica-
ticﬁ to pooling agreements by all the mineral owners under
the Chevron Oil Cémﬁény-leases.

' Q You do not anticipate any trouble then as far as
mineral owners where the Chevron leases are concexned?

A No.
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Q And there igwg qul%qg agreement ip the leases
as far as all of the rest is concerned?
A That's right, all the rest contain pooling
"f§g¥ééﬁéﬁfs, and I have those: here today if you would

like to have copies of them.
Q What, in your opinion, would be the cost of

drilling this well, a drxy hole and then as producer?

A Well, I know that this sounds silly, but I have

ansestimate made up to the Henry Engineering Company on a

well that Mr., Fasken intends to drill in the southwest,
northeast of Section 2, which is east of this proposed
location of ﬁine.r This is dated January the l4th, 1975.

The total drilling costs on this are $265,470. Probably

there would be an additional amount on this should it be
a dry hole as to the plugging cost.
The completion cost would be $198,250, making

a total cost of $463,720. 1In the early part, or in May

T hoad anm actdimata An
£ LXL A o wpex B S AP S N AR

the drill

of this well in the Southeast Quarter of Section 10,

which is now the Fasken No. 10 Rogers, turn into line

B at $176,000, but I would like to show how much drilling
costs have increased, which is going on about pipe and

contractors and so forth, I have a copy of this estimate

o
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prepared by Henry Engineexring, should anybody desire a
copy of it. T

Q I believe that you testified that you do not
anticlpate any problem as far asfcompulsofy pooling 1;,
concerned; it looks like everybody will get together? :

A That's right. ‘

Q In case something should happen that one or more

do not consent, what would you consider be a'proper_ri%k
factor in connection with this Case?

A Well, I hate to be in a position of asking what
time it is when telling you how to make a watch, but I
would like to point this out: In 21, 33 ~- there is ai
well deal working over there thatviﬂéﬁ‘iﬁQaiﬁédqiﬂ, which
a company in Midiand is preparing to drill -= they’havé
set this up on an.operating agreement at non—cqnsentvaf
300 percent, This well is going to cost somewhere aroﬁnd
6 or 700,000 dollars. Aztec, who is involved, is askidg
for 400 percent. Now, I think -- to get back to answef |
your question ~- that the maximum amount the Commission
allows would be fair because of the risk involved and the
cost of this wall,

Q Is it your opinion that drilling Morrow wells

is risk?
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A It is definitely a risk, as we know that there is

d well on the'west side of this field that was drilled

Qy Yates Petréleum Company, that -- Mx. pavid knows of
éhe well -- that was completed for 80,000,000 cubic feet
on its;potential and a direct north offset, which was

% quarter mile as I remember, aod it was a dry hole.

There is definitely a risk factor in it.

Q Now, in the event it does become necessary for
compulsory pooling of anyone, have you given any considera-
£1on as to what would be a fair and reasonable overhead
ffactor?
| A Yes, sir, 1 héve a figure here., The administra-
;tionWQQstronithat would probgbly run around $165 per-

well per month, plus all the other charges such as pro-

vductioo:perEOrmance, proportionate share of the salary,
%and all work conducted on the well at a cost- plus basis.

| Q when do you anticipate you might start the
%drilling of this well?

| A As soon as I can receive a decision on this from
?the Commission and as soon as the well and pipe can be
%obtained.

Q prilling contractor?

A Yes, sir, drilling contractor rig and oipe can be
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obtained. Pipe, as we all know, has been very very scarce.

-1 understand it ig lcegé@ing'u§;scme, tO“somé'éxtéhtffﬁﬁiéﬁ““w
caﬁ#éd-patt of this increased cost on this weli that I
mentioned. Rigs, so far, don't seem to be too much {-,
too, too many of them available, to loose, but in ouf
area, in Midland or West Texas area, there seemed to be
a lot of wells that were anticipated to'be’drilled and

have now been cancelled because of the decisioh handed

down in Washington by the Court as to the price of oil.

I know one case in Roswell where a man went to the Bank

in Albuquerque to get money to drill these three wells

and he said he intended to pay it back on a basis of

catl

see wnat-

rt
[N

.
€X wai

was going to happen, as you may end up'$5.50 a barrel;
So, to get back to your direct question, I would like to
start as soon as possible, but this all dépends on whét
when you can get pipe and a drilling rig.

MR. HINKLE: We would like to offer Exhibits 4
and 5.

MR, STAMETS: Exhibits 4 and 5 will be admitted.

(Whereupon, Applicant's |
Exhibits 4 and 5 were admitted into

evidence.)
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HR;THIﬂKLE: I believe that is all on direct.

BY MR, STAMETS:

Q ﬁr.‘Roés; even though you do have indications that
thesé iﬁtérests §i11 join or farm out at the present time
tﬁisfhas not been ﬂoné, and as far as you know you will
need a fofcedvpoéling}order, is that correct.

A There is a possibility that I might,ryes, sir.

iQ , éNofmaliyfwhén a forced pooling order such as
this is iésuéd tﬁere is a 90-day requirement in which the
well mdst?beécoﬁgénced after the date of the order. Do
ybu;anéicipate tﬁat more than 9C days might be required
to stéftjéheiwefl?

- A SI hope not, buf it is possible, for the reason
I méntionéd as €o7obtéining drilling rig and pipe.

Q SWO$1d§a provision for an administrative extension
of this 90-day period alleviate that situation?

A %It woéld certainly help, yes, sir,

) %ﬁr. Rgéé, d6 you think that this well is any
riskier than any other Morrow well?

A Well, sir, I believe it is; it's as risky as
any and maybe'more so than some because I'm considering an

outside location and an edge well,
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MR, STAMETS: Are there any other questions of "

~ this Witness?

MR, HINKLE: One other question.

REDTRECT EXAMINATION

BY MR, HINKLE:

Q Mr. Ross, which of the locations set forth in
the Application, do you prefer to drill, the 660, 660
location or the 660, 990.

A Oh, definitely the 660 by 660 because we would

“»-‘,w,“,(s?f‘tgv,’f‘g';”»:,-‘ ha: o abvistoetot in.ruimmmrae,

like to get as close to that corner as possible.

Q As you have indicated then, no protests or
indication of an objection to that location?

A No, sir, other than the conversation that I had

with Mr. Mahaffey.

MR, STAMETS: Are there any othexr questions of
Mr. Ross?

MR, COOTER: Yes, please, Mr. Examiner.

RECROSS EXAMINATION

BY MR, COOTER:

Q Mr. Ross, insofar as it may relate tovthe risk
factor, you talked about your opinion of the drilling
costs with which you were faced. You have not as yet

| prepaxred an AFE for your proposed well?
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A Thai's it, 'sir, ~Pardon me, gir, in partiai

answer to this, When?I dbtaineé this letter, when I

" found out that I was going to get into the drilling of this

test, th
from Henry Eﬁgineerigg,;who prébabiy is as well écquainted
with the cost in tha; afea as ;nyhédyz;hat I knﬁé of --

of course I got it f?om:Mr. Bréoksé not Henry, wﬁo handles
the David Fasken business -- aéd I%do sincerely ﬁope that
this price will dropi, but at'tbac time it was thé only thing
i had to base it on ;ndiuﬁtii i get to the point%where I

am prepared to go ahéad why thére is no uSe in pfeparing

an AFE because it flgctuates. |

Q  Were you acquainted with!the fact thatthe

“Hansen well, which I think is marked as A-i on the Exhibit

3 referred to by Mr.%DaGid, had aanFE just before comple-
tion of just under $%34;000? ‘
| A No, I didnét,‘but would §ou mind telliﬁg me whenv

that well was drille?? » A : T

Q The AFE I ;ave is da#ed june 12, 1974,

A Well, see,%as‘I saidiin my testimony, éhat went
up from May of 1973 from $176,000 to $463,000, so you are
dealing there with a better than six-month period, which

does make a difference I think.

. IR , i ;
ained this informastion that T received .. =
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Q Okay. Werxe you furnished the copy of the Yates

Petroleum AFE for their proposed well whiqh was to be

" drilled in the South Half Unit, a proposed AFE of drilling

_____and completion of $275,0007

A This cne was what started me off. 1 wasn't ready

to go ahead and drill a well in there urtil Yates' boys

( _attempted to get their 160 acres in the Southwest of 3,

“which is between the two dry holes as you'll see on the map,
to join that with the Southeast corner of Section 3. The
‘only AFE I got was one -~ I have it filed here someplace.
Q And that was back in September of last year?
A Yes, and you couldn't even come close to doing
that than the man-in-the-moon, which is evidenced by Hansen's
nmAlac;Eidh‘on'théir wéii at 300 and some odd thousand that
you quoted in June, which was three or four mornths before.
MR, COOTER: That's all, thank you.
MR. STAMETS: Any questions of this Witness?
He may be excused. Anything further in this Case? We

‘will take the Case under advisement.




STATE OF NEW MEXICO ) L il
COUNTY OF SANTA FE 5 o ;
I, RICHARD L. NYE, Court Reporter, do hereby certify * |

that the foregoing and attached Transcript of Hearing be- ! |
fore the New Mexico 0il Conservation Commission was -
re"portedvby me, and the same is a true and correct record ‘ : _ LU
of the said pfoceedings, to the best of my knowlédgg, | | I \
skill and abifity. »

o
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I do hereby ocortify that the foregoing in
a complete record of the prooceedings in

na- Ilexioo 011 comorntion COuiuion
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1. R. TRUJILLO

‘ O1L CONSERVATION COMMISSION CHAIRMAN
i g - L ND COMMISSIONER
f | STATEOFNEWMEXICO | . pugSNusale®
- 87501 % o , i
: s . _STATECGRQLOGIST .- .
i - A. L. PORTER, JR.
March 11, 1975 SECRETARY — DIRECTOR

Re: CASE No.____ 5436

Mr. Clarence Hinkle

Hinkle, Bondurant, Cox & Eaton
Attorneys at Law
Post Office Box 10 Appliéant;
Roswell, New Mexico 88201 |

ORDER |NO. _R-4980

william G. Ross

Dear Sir:

e-referenced

<

Enélosed herewith are two copies of the abo
i

&

; :
I . . . ;
Cormigeion order recent ly entered .in thelguhiact-case. - =--

= ras Vatawa Lo =494 5 — H b3 3 3=

Ve truly yoursj

A. L. PORTER, Jr.
Secretary—Directér

ALP/ir

Copy of order also sent to:

Hobbs 0OCC x
Artesia OCC X
Aztec OCC

Ocher Mr. Paul Cooter, Roswell; Yates Petroleum, Artesia;

Amoco Production, Tulsaj;, Texaco Ihc., Midland; Chevron, Midland;

Chevron, Denver; Felmont Oil Corp.f; Midland; David Fasken,
Midland; Reading & Bates, Tulsa; Hanson 0il Co., Roswell



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

e e e . =
"CASE NC. 5436

Order No. R-4980

APPLICATION OF WILLIAM G. ROSS FOR
COMPULSORY POOLING AND AN UNORTHODOX
GAS WELL LOCATION, EDDY COUNTY,

NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 5,
1975, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this h day of March, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law. the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, wWilliam G. Ross, seeks an
order pooling all mineral interests in formations of
Pennsylvanian age underlying the E/2 of Section 3, Township
18 South, Range 26 East, NMPM, Atoka-Pennsylvanian Gas Pool,
Eddy County, New Mexico.

(3) That the applicant has the right to drill and
proposes to drill a well at an unorthodox location 660 feet
from the South line and 660 feet from the East line, or in
the alternative 990 feet from the South line and 660 feet
from the East line of sald Section 3.

: (4) That a well at either of sald unorthodox locations
will better enable applicant to produce the gas underlying
the proration unit.

(5) That no offset operator ovbjected to the proposed
unorthodox locations.

et o o poatns o
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" (6) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

(7) Th&t to avoid: the drilling of unnecessary wells, to

5 protect correlative rights, and to afford to the owner of

each interest in said unit the opportunity to recover or

‘receive withdnt unnecessary expansa his just and fair share

"of the gas in said pool, the subject application should be
. approved by pooling all mineral interests, whatever they may
be, within said unit.

(8) That the applicant should be designated the operetor

‘of the subject well and unit.

'9) That any non—consenting working interest owner

‘should be afforded the opportunity to pay his share of
.@stinated well costs to the operator in lieu of paying his
‘share of reasonable well costs out of production.

(10) That any non-consenting wor ing intexest owner

‘that does aot’pay his share of estimated well césts should

FE=E e

‘have withheld from production his share of the reasonable
well costs' plus an additional 200 percent thereof as a

reasonable charge for the risk involved in the drilling
of the well.

~ (11) That any non-consenting interest owner should be
afforded! the opportunity to object to the actual well costs
but that actual well costs should be adopted as the reasonable
well costs ‘in the absence of such objection.

- (12) That following determination of reasonable well
costs, any non~consenting working interest owner that has
paid his share of estimated costs should pay to the cporator
any amount that reasonable well costs exceed estimated well
costs ‘and should receive from the operator any amount that
paid estimated well costs exceed reasonable well crsts.

: (13) Thae $165 00 per month - shOuld be fixed &s a reason-
able charge for supervision (combined fixed rates); that the
operator should be authorized to withhold from production the
proportionate share of such supervision charge attributable
to each non- consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share of actual expenditures
required for operating the subject well, not in excess of
what are reasonable, attributable to each non-consenting
working interest.
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(14) That all proceeds from-production from the subject
wall which are not disbursed for any reason shculd be placed

. in escrow to be pald to the true owner thereof upon demand

and proof of ownership.

(15) That upon the failure of the operator of said pooled

unit to commence drilling of the well to which said unit is
dedicated on or before June 15, 1975, the order pooling
said unit should become null and void and of no effect
whataocaver.

(16) That an administrative procedure should be estab-
lished to permit a delay in the required date of commencement
get forth in Finding No. (15) above for good cause shown.

(17) That Approval of the subject application will afford

the applicant the opportunity to produce its just and equitable

share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be,
in the Pennsylvanian formation underlying the E/2 of Section 3,
Township 18 South, Range 26 East, NMPM, Atoka-Pennsylvanian
Gas Pool, Eddy County, New Mexico, are hereby pooled to form
a standard 320-acre gas spacing and proration unit to be
dedicated to a well to be drilled at an unorthodox location
660 feet from the South iine and 66 f£ast from the East
line or in the alternative 990 feet from the South line and
660 feet from the East line of Section 3.

. Tt B S SO D s W

commence the drilling of said well on or before the 15th day
of June, 1975, and shall thereafter continue the drilling

of said well with due diligence to-a depth sufficlent to
test the Pennsylvanian formation:

PROVIDED FURTHER, that in the event said operator does
not commence the drilling of said well on or before the
15th day of June, 1975, Order (1) of this order shall be
null and void and of no effect whatsoever.

PROVIDED FURTHER, that for good cause shown, the

. Secretary~Director of the Commission may grant an extension
- of time in which to commence said well of up to 90 days.
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PROVIDED FURTHER, that should said well not be drilled
to completion, or abandonment, within 120 days after

;‘commencemcﬁt thereof, said operator shall appear before

the Commission and show cause why Urder {1} of this order
should not be rescinded.

(2) That William G. Koss is heraby dJdesi
operator of the subject well and unit.

(3) That after the effective date of this order and
within 30 days prior to commencing said well, the operator
shall furnish the Commission and each 'known working interest
ocvmer in the subject unit an itemized schedule of estimated

well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non- consenting
working interest owner shall have the: rlght to pay his Shaze

of estimated well costs to the operator in. ‘1ieu of payzng hlSL

share of reasonable well costs out of’ production, and’ that
any such owner who pays his share of estimated well costs
as provided above shall remain liable for operating costs
but shall rnot be liable for risk charges. :

(5) That the operator shall furnish the Commission and

each known working interest owner an itemized schedule of
actual well costs within 90 days following completion of
the well; that if no objection to the actual well costs

is received by the Commission and the Commission has not-
objected within 45 days following receipt of said schedule,
the actual well costs shall be the reasonable well costs;
provided however, that if there is an objectlon to actual
well costs within said 45-day period the Commission wxll
determine reasonable well costs after publlc notice and
hearing. :

{6) That within 60 days following determlnatlon of
reasonable well costs, any non-consenting worklng interest
owner that has paid his share of estimated costs in advance
as provided above shall pay to the operator his’ pro rata
share of the amount that reasonable well costs exceed

. estimated well costs and shall receive from the operator

f his pro rata share of the amount that estimated well costs
1 exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold:

. the following costs and charges from production:
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necessary.

. -5-

(7A) 'I‘he pro rata share of reasonable well costs
attributable to each non-conserting working
interest owner who has not paid his share of
,estima ed well costs within 30 days from the

,,,,,,,,,,,,,, L PR P I, |

furnished to him.

(B) As a charge for the risk involved in a
drillihg of the well, 200 percent of the
‘pro rata gshare of reasonable well costs
attributable to each non-consenting working
interegt cwner who has not paid his share
of estmated well costs within 30 days from
‘the date the schedule of estimated well costs
is’ furnished to him.

(8) That the operator shall distribute said costs and

| charges withheld from production to the parties who advanced

the well costs .

i
i

,: (9) That $165100 per month is hereby fixed as a reasonable
i charge for supervision (combined fixed rates); that the operator

is hereby authorized to withhold from production the propor-
tionate share of suoh supervision charge attributable to each

non—corzsenting workinq interest, and in addition thereto, the

operator is hereby authorized to withhold from production

| the proportionate share of actual expenditures required for
: operating quch well), not in excess of what are reasonable,

attributabls *o eaﬂh non-consenting working interest.

(10) That any unsevered mineral interest shall be con-
sidered a seven-eighths (7/8) worklng interest and a one-
eighth (1/8) royalt& interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any .well costs or charges which are to be paid
out of production shall be withheld only from the working

 interests share of }production, and no costs or charges shall
be withheld from production attributable to royalty interests.

(12) That all }proceeds from product:.on from the subject
well which are notid:.sbursed for any reason shall be placed
in escrow in Eddy County, New Mexico, to be paid to the true
'owner thereof upon demand and proof of ownership; that the
. operator shall notify the Commission of the name and address
ofdsaid escrow agent within 90 days from the date of this
‘order. ,

{13) That 1ur3.sdiction of this cause is retained for
the entry of such further orders as the Comnission may deem

date the schedule of estimated well coste isa .

JPOPR AR
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO :
oxn_goqggnvmxon COMMISSION

I. Re TRUJILLO, Chairman

SEAL
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Ef2 SECTION 3~TOWNSHIP 18=SOUTH, RANGE26 -EAST
"(ALSO KNOWN AS LOT 1 & 2 & s/2 NE/L & Sh./h)

BEFORE EXAMINER STAMETS
! OIL CONSERVATION COMMISSION

EXHIBIT NO._ST

Cf‘«/d E] .
CASENO. 523 ¢

Submitted by LU g N Kosa

Hearing Date_ 3 -\~

1Y

CONTAiNING 320.3{ Aumo, ¥MCRE OR LE‘.SS

/:‘X«ca_ oS

i Roadwayz Th e

HANSON -OIL ETAL
. Exp, 7-13-78
1/6th royalty
2P \cres
5627

+he West 941,2 feeb
of the NE/L

Lease described as ILease descrlbeo as the East

! Lot 1 = 40,16 Ac.

. ql.e 5

READING & BATES = - = ¢
Exp. L=1=76

Hanson Gil & Gas etal 5.95

Total ﬂ*

7-oc

1,502 feet of the NE/U

Both leases 3/16th royalty -

Sh

WM, G. ROSS

CHEVERON 0IL

TOTAL

READING & BATES, ‘INC, = LO,0000 NET AC.
EXPIRES L4~-8-1976 :

EXPIRES 1i~8-1976

EXPIRES - HBP

=52,4520 NET AC,

57,5480 NET AC,

160,0000 ACRES
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__ANDREWALLEN . i

Law OFFICES

,T i
HINKLE, BONDURANT, COX & EATON ELEPHONE (915} 683 460!

CLARENCE E.HINKLE

W, E.BONDURANT, JR. (191471973} B ZIMIGLAND TOWER " any ﬁ:ésﬁé COFFIELD, MARTIN,
LEWIS C.COX,JR. .
PAUL W. EATON,JR, MIDLAND, TEXAS 7870

CONRAD €.COFFIELD
HAROLD L.HENSLEY, JR. j
STUART O. SHANOR
C.D.MARTIN
PAUL J. KELLY, JR.

tr~—~»~ OM
June 3, 197§LC0NSH”AHONWMWN;,VWW,VA

RONALD O. MARRIS ) Santa re
JAMES H. ISBELL : ; /, 06
H ; ,/.,/ 8

0il Conservation Commission A 55‘4 P
State of New Mexico LA

P. O. Box 2088 o

Santa Fe, New Mexico 87501

JAMES H.OOZARTH

Attention: Daniel S. Nutter, Chief Engineer
Gentlemen:

I am in recelpt of your letter of May 20, 1975, advising
me that a request made by me on May 13, 1975 on behalf of our
client, Mr. W1111am G. Ross, for an addltlonal 30 days in which
to commence drllllng a well in the EX% of Section 3, Township 18
South, Range 26 East, N.M.P.M., Atoka—Pennsylvanlan Gas Pool,
Eddy County, New Mexico, pursuant to the prov151ons of Commission
Order No. R—4980 had been presented to the Commission and was
approved, extendlng said deadline from June 15, 1975, to July 15,
1975. :

By way of xerox copy of this letter, I am herewith enclosing

coples of your letter of May 20, 1975, to all of the interest

owners.

Sihcereiy yours,

C. D. Martin

CDM: 1w

xc: Mr. William G. Ross
P. O, Box: 86
Midland, Texas 79701

Mr. John T. Mahaffey

Reading & Bates 0il & Gas Co.
3800 First Place

Tulsa, Oklahoma 74103
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Mr. E. R. Jones
Chevron 0Oil Company
Western Division

P. O. Box 599

Denver, Colorado 80201

Mr. Earl Masdon

" Chevron 0il Company

Wall Towers East
Midland, Texas 79701

Mr. E. H. Watkins
Texaco Inc.

P. O. Box 3109
Midland, Texas 79701

!
i
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Examiner Hearing - Wednesday - March 5, 1975 Docket No. 6~75

CASE 5431:

CASE 5433:

CASE 5434:

CASE 5435:

CASE 5436:

~2-

Application of David C. Collier for an unorthodox well location,
Eddy County, New Mexico. Applicant, in the above-styled cause ;i
seeks approval for the unorthodox location of his Kersey Well
No. 1-Y, to be drilled 1980 feet from the South line and 2330
feet from’ the West line of Section 33, Township 18 South, Range
28 East, Artesia Posi, Eddy County, New Mexico.

Application of American Quasar Petroleum Co. of New Mexico for a
unit agreemeni, Iddy Connty. New Mexico. Applicant in the above-
styled cause, seeks approval for the Robinia Draw Unii ATeay-com~ o
prising 4,739 acres, more or less, of State and Federal lands in
Townships 22 and 23 South, Ranges 23 and 24 East, Eddy County,

New Mexico.

Application of Southern Union Gas Company for suspension and:émen&—

ment of certain provisions of Rules 14(A), 15(A), and 15(B), of the
General Rules and Regulations for the prorated gas pools of South-
eastern New Mexico as applied to the Indian Basin-Upper Pennsyl~".

-vanlan Gas Pool, Eddy County, New Mexico. Applicant, in the above-

styled cause, seeks suspension for a period of one year fromgAprll
1, 1975, of those provisions of Rules 14(A), 15(A), and lS(B), of
the General Rules and Regulations for the prorated gas pools’ “of ;
Southeastern New Mexico promulgated by Order No. R-1670, as amended
that provide for the cancellation of underproduction and the*shut—
ting~in of overproduced wells as applied to the Indian Basin—Upper
Pennsylvanian Gas Pool, Eddy County, New Mexico.

Application of Amoco Production Company for a pilot pressure main-
tenance project, San Juan County; New Mexico. Applicant, iﬁ the
above—stvled cause, seeks authority to institute a pilot pressure
maintenance project by the injecticn. of gas through its Navajo f
Tribal "U" Wells Nos. 3 and/or 8, located, respectively, in- Units .
M-and F of Section 16, Township 26 North, Range 18 West, Toc1to
Dome-— Pennsylvdnian "D" 011 Pool, San Juan County, -New Mexico

Application of Mesa Petroleum Co. for a dual completion, Eddy ;
County, New Mexico. Applicant, in the above-styled cause,yseeks
approval for the dual completion (conventional) of its Nash Unit
Well No. 1, located in Unit H of Section 13, Township 23 South,
Range 29 East, Eddy County, New Mexico, in such a manner as to
produce gas from the Strawn formation through tubing and gas from

. the Morrow formation through the casing-tubing annulus by means

of a cross—over assembly.

Application of William G. Ross tor compuisory pocling and:an ﬁn~
orthodox gas well location, Eddy County, New Mexico. Applicant,
in the above-gtyled cause, seeks an order pooling all mineral
interests in formations of Pennsylvanian age or older underlying
the E/2 of Section 3, Township 18 South, Range 26 Rast, Atoka—
Pennsylvanian Gas Pool, Eddy County, New Mexico, to be dédicated
to a well to be drilled at an unorthodox location 660 feet from
the South and East lines, or in the alternative 990 feet from the
South line and 660 feet from the East line of said Section 3.
Aiso to be considered will be the cost of drilling and completing
said well and the allocation of such costs as well as actual opera-
ting costs and charges for supervision. Also to be considered

is the designation of the applicant as the operator of the well
and a charge for the risk involved in drilling said well.
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Docket No. 6-75

Dockets Nos. 7=75 and 8-75 are tentatively et for hearing on March 19 and

April 2, 1975. Applications for hearing musc be- iled at.-least 22 days in
advance of hearing date. iv
DOCKET: EXAMINER HEARING - WED&ESDAY -"'MARCH 5, 1975
) i
i
9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING ~ SANTA FE NEW MEXICO

The following cases will be heard before Richard L. Stamet:s, Examner, or
Daniel S. Nutter, Alternate Examiner: »

!
CASE 5425: (Continued and Readvertised) i,

Application of Continental Oil Company for an unorthodox' location
and simaltaneous dedicacion, Lea County, New Mexico. Appllcant,
in the above-styled cause, sedks approval for the simultaneous
dedication of a non-standard 1»80~acre gas proration unit, compris-
ing the W/2 of Section 13 andithe E/2 E/2 of Section 14, Township
21 South, Range 36 East, Eumont Gas Pool Lea County, New Mexico,
to its Lockhart B Wells Nos. 4 and 84 located at unorthodox loca-
tions in Units H and P, respeic.tively,’ of Section 14, and to its
Lockhart B Well No. 7, at an ;unorthodox location in Unit D of said
Section 13. i

H
1.
H i

CASE 5408: (Continued from the February }S, 1975, Examiner Hearing)
| .

In the matter of the hearing‘called by the 0il Conservation Commis-
sion on its own motion to permit W. E. Medlock and Reliance
Insurance Company and all other interested ‘parties ‘to appear and
show cause why the Queen: uidée No. 1 Well located in Unit M of
Section 36, Township 10 South Range 26 East, Chaves County, New-
Mexico, should not be plugged and abandoned in accordance with a
Commission~approved plugging}{program

CASE 5414: (Continued and Readvertised)ff‘
]

Application of Continental di’l Company for an unorthodox gas well
location and simultaneous dedication, Lea County, New Mexico.
Applicant, in the above—styied cause, seeks approval of a non-
standard 360-acre gas proraéion unit comprising the SE/4 and E[2
SW/4 of Section 28 and the N/Z NE/ 4 and NE/4 NW/4 of Section 33,
both in Township 20 South, Range 37 East, Eumont Gas Pool Lea
County, New Mexico, to be simultancouely dedicated toits Meyer
B-28 A Com Acct. 2 Wells Nofs. 2 and 3, located, respectively, in
Unit O of said Section 28 afnd in Unit C of said Section 33.
I

CASE 5429: 1In the matter of the hearing called by the 0il Conservation Commis-—
sion on its own motion to permit Charles M. Goad and United States
Fidelity & Guaranty x.umpany and a1l other interested parties to
appear and show cause why the Charles M. Goad, State No. 1 Well
located in Unit M of Section 28, Township 2 South, Range 26 East,
De Baca County, New Mexico, should not be plugged and abandoned
in accordance with a Commigsion-approved plugging program.
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rd Pool in Lea County, New

-prinka

(e) ABOLISH the Arrowhead
Mexico, desctibed as:

x1co,

n Lea County, New Me

(f) EXTEND the piinkard Pool 1
to include therein:
TOWNSHIP 21 SOUTH RANGE 36 EAST, NYPM

SECTICN 36 SE/&

T, NMPM

‘rOWNSHIP_21 SOUTH, RANGE 37 EAST,
sW/4

SECTION 31:
Flyiﬂg llull_

@ co@TRAcriché yertical limits of the South
PenﬁsylvaniansPobl in Lea County, New Mexico, tO include
d redesignate sal

only the Bough fprmétidns an ,
e South Flyling ny"-Bough Pool.

“M"—Penhsilvahidn Pbol as th
col in Eddy County,

‘(h) EXTEND the’ Atoka-Pennsylvanian Gas P
o include therein:

New Mexico, to i
TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
E/2

SECTION 1:

SECTION 12: E/2

(6D EXTﬁNthhé Biineﬁry oil and Gas Pool in Lea County, Hew

- Mewico, . LO include therein: :

TOWNSHID 21 GoUTH, RANGE 36 EAST, MEM g
SECTION 36: SE/4

New

&} EXTEND tﬁe: ~ . Panl in Roosevelt County,
Mexico,'to'inCIUde therein: ‘ B
EAST, NMPM

"SECTION 34:
7 EAST, NMPM

_ TOWNSHIP 8 SOUTH, RANGE 3 , ‘
SFCTION 3: W/2 ¥
SECTION 10: MW/4 3

t-Morxrow Gas Pool in Eddy County, New

(k) EXTEND the’ Burton Fla
Mexico, to i{nclude therein:
ST NMPM

TOWNSHIP 20 SOUTH,.RANGE 28 EAS1,
All

SECTION 15:

SECTION 28: All
New Mexico,

(1) EXTEND the Cemetary-MOrIow Gas Pool in gddy County,
to include therein:
IQHNSHIP 20 SOUTH, RANGE 25 EAST, NEM
SECTION 7: E/2

SECTION 21: w/2

d South Flying i

Bluitt—ﬁ6ifcamp Gas P

OWNSHIP 7 SOUTH, RANGE 37 ‘
SW/b : .
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CASE 5437: Application of Atlantic Richfield Company for two unorthodox
' locations and simultaneous dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the
simultaneous dedication of a standard 640-acre gas proration
unit comprising all of Section 14, Township 22 South, Range 36
East, Jalmat Gas Pool, Lea County, New Mexico, to its McDonald
State WN Wells Nos., 11 and 27, located, respectively, in Units
D and O of said Section 14.

CASE 5430: Southeastern New Mexice nemenclature case caliing for the
creation, abolishment, extension and contraction of certain pools

y (a) CREATE A new pool in Eddy County, New Mexico, classified as
: a gas pool for Atoka production and designated as the Avalon-
s " Atoka Gas Pool. The discovery well 1isg the Atlantic Richfield
i Company State BR Well Mo. 1, located in Unit K of Section 16,
' Township 21 South, Range 26 East, NMPM. Said pool would comprise:

- TOWNSHIP 21 SOUfH, RANGE 26 EAST, NMPM
SECTION 16: S/2°

(b) CREATE A new pool in Lea County, New Mexico, classified as
an oil pool for Wolfcamp production and designated as the South-
east Bagley-Wolfcamp Pool. The discovery well 1s the Anderson
0il & Gas Company, Inc. Hess State Well No. 1 located in Unit L
of Section 34, Township 11 South, Range 33 East, NMPM. Said
pool would comprise:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
SECTION 34: SW/4

(c) CREATE A new pool in Lea County, MNew Mexico, classified as
a gas pool for Atoka production and designated as the South Fly-
ing 'M"-Atoka Gas Pool. The discovery well is the Phillips Pet-
roleum Company Marg "A'" Com Well No. 1 located in Unit K of

 Section 25, Township 9 South, Range 32 East, NMPM. Said pool
would comprise: )

TOWNSHIP 9 SOUTH, RANGE 32 EAST, NMPM
SECTION 25: S/2

(d) CREATE A new pool in Lea County, New Mexico, classified as
a gas pcol for Morrow production and designated as the North
Pearl-Morrow Gas Pool. .The discoverw well is the Derxchester
Exploration, Inc. Henry Record Well No. 1, located in Unit 1
of Section 26, Township 19 South, Range 35 East, NMPM. Said

pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
SECTION 26: S/2




WM. G. ROSS

OIL INVESTMENTS

BUS. PHONE €83.1412

oo

\ BOX 913
RUIDOSO, NEW MEXICO BOX 8¢ ) RES. PHONE 6u82.2983
: PHONE 2%7.4313 ) MIDLAND, TEXAS 79701

I - . June 17, 1975

. IAn res. Wm, .0, Ross No. 73Nh .Eddy Couﬁty./m

New Mexico Conservation Commisgion Case #5436
Order Mo, R-4980 } —
Estimated Cost to Drill and Complete
Wm, G. Ross
#1 A. Q. Rogers
6601 FIS & 660! FEL

© Sec. 3, T-18-5, R-26-E _ _.

- Eddy County, New Mexico

DRITLLING COST ESTIMATE

Footage Drilling Cost 92001 @ 312,25 = = = = = = = = = = = = = = = = $i12,'f00.00

Day Work Cost - 6 days at 32,800,00 = =~ = = = = = = = =~~~ - = = - 16,8‘00.00
Water = = = = = = = - & & f e e m e m m e e et e e e e - e .- 2,560.00
Drilling Mud = = = = = = = = = = = = = & = @ & & m = - —m - - -~ 13,500, 00
Cementing Services & Supplies = = = = = = = = = = = -0 = = o o = =~ = 7,5;.')0.00
_ Wellhead BQuipment = m = = = = == = = = —c = = === e e e = - 2,500,800
Conductor Casing = [JO! of 20" = = = = = = - o 0 e 0 - b mmn - - m - 600,00
Surface Casing - 12501 of 12 /8% _ = o _ _ L _ _Csoooa o s - 18;170.00%
Tntermediate Casing = 2200' of 8 5/8Y = = = = = = = = = o o == - -« 15,959, 00%
Road, Pad, Cattle Guard & Damages = = =~ = = = = = = = e = 0 = = = = = 15,’000.00
Matting Boards = = = = = = 0 0 e 0 m o m e e Cm e . e .- - 1,C00,00
Trucking, Weldiﬁg ZRental = « = = = = 2 0 o e - ... - 2,000,00
Surveying of Location = = = = = = ¢ ¢ c e e e r e e m e - e e - .- 102100
LOgPing = = = = = = = = = = e e e . e e e ke e e .. e 13 ,5'00. 00
Drill Stem Testing - L at £1,200.00 = = = = = = = = = = = = & 0 = o m 4,800, 00
Miscellaneous Services & Sunplies = = ~ = = = - = = ¢ o so= =~ = = = '2,500,00
Geological & Supervisory EXpense = = = = = = = = @ = = = = ~ - - 5,000,00
TOTAL 3234,133.00
Plugging Cost - If Dry - Hauling off Pits & Road 5,000,00

#Includes L% New Mexico Sales Tax.
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WM. G. ROSS
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PAGE NO, 2
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COMPLETION COST ESTIMATE

1
i

H

!

fﬁbing }iéad whalves =« = = ¢ 0 - mom e e e e e - -

! i
B S RPN o U P e e . e
anlsums ITEE = e o= v o - o o = - o-m- = mom o= om o= o - o

Rjenﬁél Olf Surface Equipmént __________________
Biéck Preiésure Test & BIP BUild Up = = = = =~ = = = = = = = = = =
Ptioustabo;it'Labor e e e e e e e e i e e e e e e e e e
leibing ;-izN-Bb “9200! == = e - - e e e e e m- - =

Tj\ibing Tfést.ing e

aE

Anchors = - = ~ - - = - S
l‘.'jelding ............................
f |

Tir’ucking% ............................
Gj;a's Prod;xction Dt = = = = = = = e - - - - -
Sit.orage TaNKS = = = = = = ~ @ = = = 0 = = = = « = ;= = = = = = = =

Valves, Piping &onnections = = = = = = = = = = = = = = = =

(GVER)

Double l}jeriick Pulling‘Un-it - 120 hours @55 = = = = = = = = - -

011 String Casing - 9200' QM- L 1/2" - - - - - - - -
§ I

qémentihg Services & Supp]_ies .................

Ii.ogging',:%fGR, CCL & Perforating = = = = = = = = = e - - - -

S:timulatfion Service = = = = = . =@ C . - = - - - - - - -

BUS. PHONE 683-1412
RES. PHONE 682.2983

$6,600,00
37,108.00
600, 00
5,000, 00
},000,00
1,200.00
3,000,00
3,500,00
30,000, 00
1,500,00
1,500,00
1,000, 00
23,353,00%
2,000, 00
300.00
750,00
1,000, 00
20,000, 00
8,000, 00
1,000, 00
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WM. G. ROSS
OIL INVESTMENTS

BuUS. PHONE 6683.1412
RES. PHONE 682.2983

BOX '9|3

RUIDOSO, NEW MEXICO BOX 066

PHONE 287-4313 MIDLAND, TEXAS 79701

PAGE NO, 3
COMPLETION COST ESTIMATE - CONTINUED

Migcellanecus Service &Supplies = = === = ===~ =777 77
Dil't work"""-— ------------- - - w @ o e = e ®
SupeWiSiOﬂ-—-- -———---——--.- ------------

TOTAL DRILLING & COMPLETION COST ESTIMATES

#Includes L% New Mexico Sales Tax

- $2,000,00

"= 2,000,00

- 3 000. OO

$164,411,00

$398,544.00

- _,.——-—-«.._.,—m—.-v..-,..nmw._..,._._.‘ v -
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Wi, G, ROSS
OLL THYESTMENES
ROY 86
MIDLAHD, PELAS 79701

NOVEABER 13, 1975

-

In re: wddy County, 'ew Yeri
sil Conservation Coms
Cast Mo, 5138 - Crder

Drilling and Complebion Costs of uWm, G. Ross
.+, iogers Comrt.

No, 1 A,
gn/ly SE/L Section 3,

#dotage and Day fork Drilling Cost
ater

Driliing Mud

N,

2. Supplies - 3vrface and Inbermadiate Casic

o

Cementing Services

tiellhead and Christmas Tres Zguiprent

Surface, Intermediate, Gas String and Tubing

" Road, Pad, Catile Guard & Darages

?I-iatf}'lng Boards and Liner For Reserve Pits
tocation Sur{feying

fVSchlmn‘oe‘rgerE ilell ngging

Dr111 Stem Testing - Three
%3-iisc"a11aneous Service & Supplies
gGeoiogiCal Service

' supsrvisory Engineer sxpense by Jas. stariant &ng. Service.

| Doudble Derrick Pulling init
. Ruff Coat Casing

[ aamenting Service & Supplies —~ b 1/2% Casing - Gas String

E’e:&foréting

3timmlation Sarvice

Renbal of Swrface ueuipnent

ek Pressuye Teet 4 THP 2uild Uy
Hpine Festing

lnehors

ylelding

r1as Production Unit

st orage Tanks

Cco

13sion of MNeu Hexico

o, R-h98C

5

18-3outh, 26-Bast

A
g

131,3hu.3§

2,500,00
25,591, 1
12,302.68

12,hh1.’$§

100,013.78

9,865.04
1,863.68

104,00

f 13,u6uj§o

3,778.58
665,16
2,30L.62
8,0()5%21;0
1,989.59
931,07
7,64137
2 ,»'éf;.ﬁ
1,146.00
7,35.59
506,25
1,222.42
291,20
869.00

11,181,00

5,3u8,00

ey S




Miscelluneous Service & Supplies
Drilling Well and Monthly Supervision

legal ixpense to date

TOTAL

ADDITIONAL ESPTMATED EXPRUSE

Legal iZxpense ~ Operating igreements - Division Crder Title
ete,

Zxpense of Additional Vell Head :guivment

1]
lell Hock Up Txpense - Dirst York - Trucking Charges, ote,
TOrAL

140,23

2,479.00
1,83h. 2

$3172,650, 92

FExamination

1388,750,92

-



OIL CONSERVATION COMMISSION
p. O. BOX 2088

SANTA FE NEW MEXICO 87501

May 20, 1975

Hinkle, Bondursnt, Cox & Eaton.
Attorneys at Law '
$21 Midland Tower |
Midland, Texas 79701

=

Gentlemen:

This is to advise that your May 13, 1975, request for sn addi-

<
e §
tional 30 days in which to commence drilling a well in the E/2 : ‘
3 : of Section 3, Townahip 18 South, Range 26 East, NMPM, Atoka-
E Pennsylvanien Gas Pool, Eddy County, New Mexico, pursusant to
the provisions of Commission Order No. R-4980, was presented
o tha Commission at its_ regular meeting today.

Nk et sarm e

p oy
/

|
)

2

o L

I am happy to inform you that they approved your request, snd
the deadline for commencing the well hes been extemded from June

15, 1975 to July 15, 1975.

Z‘.::ZL’.,' - ;‘

C

1 We are not sending a copy of this letter to the other interest
owners involved, and request that you notify them of this actionm. -

Very truly yours,

DANIEL S. NUTTER
Chief Engineer

neN/{r

CASE FILE 5436 (w/ applicati.on)
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Law OFFICES

TeLEPHONE (915)683-469)

CLARENCE €. HINKLE HINKLE, BONDURANT, COX & EATON

W. E.BONDURANT, JR. (04-i1973) 521 MIDLAND TOWER ONLY MESSRS COFFIELD, MARTIN,
I.E?VIS C.COX,JR.. N ] ) o MinnamE. TEXAS BOZARTH & ISBELL
PAUL \V. EATON,JR. MIDLAND, TEXAS 79700 . _UICENSED INTEXAS

CONRAD E.CCOFFIELD
HAROLD L. HENSLEY, JR,

STUART O. SHANOR
RcswéL,L NEW MEXICO OFFICE

C. 0. MARTIN
PA"JL J.KELLY, JR. 600 HINKLE BUILDING
- i . 505) 622-8510
e - - EEE I Y S
JAMES H.BOZARTH . -
S A~ ... May 13, 1975 _ e

RONALD Q. HARRIS
JAMES H.ISBELL

Mr. D. S. Nutter, Chief Engineer

New Mexico 0Oil Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Request for Extension of Commence-
ment of Drilling Well undér Your
Case No. 5436 and Order No. R-4580

Dear Mr. Nutter:

Pursuant to our telephone conversation of this morning,
with regard to the captioned matter, I am herewith enclosing
an Affidavit prepared by the applicant in the captioned case,
Mr. William G. Ross, the proposed operator of a well to be
drilled in the E% of Section 3, Township 18 South, Range 26
East, N.M.P.M., Atoka-Pennsylvanian Gas Pool, Eddy County,
New Mexico, setting forth the reasons why he requests an

extension of the commencement date from June 15, 1975 to
July 15, .1075. We have Sent co <] is transmittal

etter, as shown herelnbelow, as well as copies of the Affi-

ISmbavact ArMmarco

QaVlC, to all oOf- the wua_:\.a.u\_.g interest owmers involved.

If you need any further information, please advise me,
and further, I would appreciate your advising me if the
extension is so granted.

I appreciate your cooperation in this matter.

Sincerely yours,

HINKLE, BONDURANT, COX & EATON

CDM: 1w
Encls.
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BEFORE THE OIL CONSERVATION COMMISSION
THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE

, PURPOSE,QF CONSIDERING

APPLICATION OF WILLIAM G. ROSS FOR
COMPULSORY POOLING AND AN UNORTHODOX

"GAS WELL LOCATION, EDDY COUNTY,

NEW MEXICO.

CASE NO. 5
Order No.

S e P I, I, el 3 Fn, ik P

- AFFIDAVIT

W1111am G. Ross, Affiant herein and Applicant in the above
captioned case which came on for hearing at 9:00 A.M. 6n March 5,
1975, Santa Fe, New Mexico, before Examiner Richard L.

436
R-4980

Stamets;.

Wherein, said application was granted by way of 0il Con-

servatlon Comm1351on Order No. R-

-4980, March 11, 1975, -

‘the

Afflant, William G. Ross, now belng f1rst duly sworn, says
that he is aware of the provisions of the above mentioned
Order relating to the commencement and drilling operations
on or before the 15th day of June, 1975, and that, further,
he is famlllar with the provisions of said order wherein he,
as Operator, may request an extension of time to commence
said well, up to 90 days, upon good cause shown.

Afflant, William G. Ross, hereby states,

swears and

requests that an extension for time to commence said well
as provided for in said Order, be extended until July 15,
1975, for the reasons that, due to the inability to obtain
a proper and sultable drilling rig and rubular goods, the
same will or may cause the Appllcant to commence said well

or o T\11‘I 1: 19

at a time after Juné 15, 1575, but prior

75.

Affiant herein: and Applicant in Case No. 5436 before the

Comm1551on further states that all working interest owners will

be glven a copy of this Affidavit as well as the transmlttal
letter to the Commission and, further, that all worklng

thereto.

Further, Affiant saith not.

// // g

Y,

interest
owners have been advised of such request and have no objections

‘Wiliiam G. Ross, Afflant

STATE 'OF TEXAS )
. ) ss.
COUNTY OF MIDLAND )

Subscribed and sworn to, the foregoing instrument
May, 1975, by said Affi

edged before me this 13th day of

v%nm\%)m

My commission expires:

2%50011JZ; s~

Notary Public

<¥<Z,




CLARENCE E. mel:
w,.E. BONDURANT.JR (o14-1974)
LEWIS C.COX,JR.

. PAULW.EATON,UR, ..

Law OFFICES

- HINKLE, BONDURANT, COX & EATON

800 HiNLLE BUILDING

PoSTOFRCEBOX 10

CM S 93¢,

TELEPHONE (805) 622-6810

P

s

o e e s b

CONRAD E.CGFFIELO
HAROLD L.HENSLEY, UR.
STUART 0. SHANOR

C.0.MARTIN F C February 12, 1975

PAUL J.KELLY,JR. *
— i
JAMES H.80ZARTH

ANDRIW arpEr - 5 L
ANRDST

RONALD G.HARRIS |

011 Conservatlon Commlssron

Box 2088

Santa Fe, New Mex1co 87501

Gentlemen

W MEXICO 88201

MIDLAND, TEXAS OFFICE
521 MIDLAND TOWER
(918) 683-4691

We enclose herewith in triplicate application of
William G Ross fpr an unorthodox gas well location in
Section- 3 Townshlp 18 South, Range 26 East and for com-
pulsory poollng. This matter has beén discussed with
Dan Nutter and 1s«to be placed on the docket for the

examiner's hearlng to be held on March 5.

CEH:cs

Enc.

cc: Wllllam G. Ross

cc: All offset operators

BONDURANT,

COX & EATON

st

DOCKET MAILED

Da-75




4" o

UL O N R Py

N ! :
PR R RE 1 I Y RN

o e S Y

M AT e e

i;"

BEFORE THE OIL CONSERVATION COMMISSION C -

STATE OF NEW MEXICO

APPLICATION OF WILLIAM G. ROSS FOR AN

UNORTHODOX GAS WELL LOCATION AND FOR
COMPULSORY POOLING, EDDY COUNTY, NEW
MEXICO. APPLICANT SEEKS AN EXCEPTION

TO THE ATOKA-PENNSYLVANIAN CAS POOL
RULES FOR THE DRILLING OF A GAS WELL

660 FEET FROM THE SOUTH AND EAST LINES
OF SECTION 3, TOWNSHIP 18 SOUTH, RANGE
26_EAST, OR IN THE ALTERNATIVE 990 FEET
FROM THE SOUTH LINE AND 660 FEET FROM
THE EAST LINE OF SAID SECTION 3 AND THE
DEDICATION TO SAID WELL OF THE E% SECTION
3, CONTAINING 320.37 ACRES. APPLICANT
ALSO SEEKS AN ORDER POOLING ALL MINERAL
INTERESTS IN FORMATIONS OF PENNSYLVANIAN
AGE OR OLDER UNDERLYING THE EX% SECTION 3.
ALSO TO BE CONSIDERED: WILL BE THE COST
OF DRILLING AND COMPLETING SAID WELL AND
THE ALLOCATION OF THE COST THEREOF, AS

‘ WELL AS ACTUAL OPERATING COSTS, CHARGES
FOR SUPERVISION AND THE DESIGNATION OF

APPLICANT AS OPERATOR AND A CHARGE FOR
THE RISK INVOLVED IN DRILLING SAID WELL.

0il Conservation Commission

Box 2088
Santa Fe, New Mexico 87501

Comes William G. Ross, acting by and through the undersigned
attorneys and hereby makes application for an unorthodox gas well
location and for compulsory pooling, Eddy County, New Mexico. Appli-
cant seeks an exception to the Atoka-Pennsylvanian Gas Pool- rules
for the drilling of a gas well 660 feet from the south and east lines
of Section 3, Township 18 sSouth, Range 26 East, or in the alternative
990 feet from the south line and 660 feet from the east line of said

- Section 3 and the dedication to said well of the E% Section 3, con-

taining 320.37 acres. Applicant also seeks an order pooling all

m ineral interests in formations of Pennsylvanian age or older under-
lying the E% Section 3. Also to be considered will be the cost of
driiling and completing said well and the allocation of the cost
thereof, as well as actual operating cosis, charges for supervision

and the designation of applicant as operator and a charge for the

risk involved in drilling said well, and in support thereof respectfully
shows:




——— e

e -.e proposed test well. Said plat also -shows the. ownershlp,of

C)R/u, SY36

fgz-

i

/ 1. Thee is attached heﬁeto, made a part hereof, and for
purposes of 1dent1f1catlon marked Exhibit "A", a plat show1ng the

- -proposed spacing and drlﬂllng unlt and the alternate locations of

[ g T
all leascheld interests within an area of two miles from the pro-.
posed drilling unit, together w1th all wells whichhave-been drilled
in the area. The test well w111 be projected to test the Morrow

formation of Pennsylvanian age.u

2. The spe01al pool rures adopted for the Atoka-Pennsylvanian
Pool provide that each well shall be located in either the NW4 or SE%
of the section and shall not be‘located nearer than 990 feet to the

- outer boundary of the quarter sectlon nor nearer than 330 feet to

any governmental quarter quarter section line.

3. Aopllcant belleveséthat the proposed location will stand
a better chance of obtalnlrg pfoduct101 with a higher potentlal than
if located at a standard locatidn provided by said pool rules.

4. ‘There is' attached ﬁereto, made a part hereof and for
purposes of identific¢ation marked Exhibit "B", a plat showing the
ownership of the leasehold 1nterests in the E% Section 3. As of
the time of the filing ‘of thls:appllcatlon, all of the owners of
mineral rights and oil and gaSsleases in the E% Section 3 have not
agreed to pool their® 1nterestsn which is necessary tc establish a
320 acre spac1ng and’ proratlonhunlt to be dedicated to the well in
the event 1t is completed as a ‘gas well in the Pennsylvanian formation.

5. Appllcant believes | tnat the entire Ek of Section 3 will
prove productive of gas in paflng quantities from the Pennsylvanian
formation and that the! pooling of the mineral and leasehold interests
within said half sectlon wrll?av01d the drilling of. unnecessary wells,
prevent waste and protect correlatlve rlghts. Appllcant seeks com-
pulsory pooling tc form a standard spacing and proratlon unit as pro-
vided by Section 65-3-14 N.M. S A. (1953 Comp.), and in connection
therewith to consider the cost of drilling and completing said well,
the proper allocatlon of the cost thereof, as well as the cost of
operatlng said well'and charges for superv131on. Also to be con-
sidered is a charge for the rlsk involved in drilling the well and
the annroval of appllcant as: operator.

6. Appllcant is malﬁlng copies of this appliCation to ‘the
owners of all oil and gas Leabco cffsetting the E}% Section 3.

7. Applicant’ requests that this matter be included on the

!
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p.0. Box 10~
Roswell, New Mexico
Applicant
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E/2 SHCTION 3-TCWNSHIP 18-SOUTH, RANGE26-EAST
(ALSO KNCWN AS IOT L & 2 & 5/2 IS/l & S E/h) , \
CONTATINING 320,37 ACRES, MCRE OR LESS

Roadwaizi

Lot 2 — 40,21 Ac,

HANSON OIL ETAL
« E.)('). 7 -J""":.‘) i
,,,,,,,,,,, _1/6th royalty
© 55,92 Acres

the West 941.2 feel
of the NE/i

Lease described as] |Lease described as the East

Lot 1 ~ ;0,16 ic.,

~ READING & BATES - - 89 29 A

B VA
UJ\H. L}"’.‘-"‘]V

Hanson Uil & Gas etal 5.95 Al

Total 95.24 A

1,603 feet of the NE/L
Both leases 3/16th royalty

.

>

[

WM. G. ROSS
CHEVERON OTL

TOTAL

READING & RATES, ‘IiC..
EXPIRES L-8-3976

EXPIRES §-8-1976

EXPIRES - HBP

- 10,0000 MET AC.
-52.4520 NET AC.

—6?.5&30 MET AC.

160,0000 ACRES

EXHIBIT “B”

Roadway is” covered
by a 10 year lease
t0o Texaco Inc

s oolooiposninzon nononnn

"described as East 7
R Lt e L I At AL Lo
KRiwa oo Vi LT T D L. VL

acres of the NEY%,
lease expires
November 5, 1975.
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BEFORE THE OIL CONSERVATION COM
OF THE STATE OF NEW MEXIC

IN THE MATTER OF THE HEARING.
CALLED BY THE OIN, CONSERVATION
COMMISSION OF NEW MEXICO FOR

~mrrn. pUDRDASE- AP 00NS FRDDTA . )
FYYYS] & ST Ak NS bt NS oy ALY e fof dod BN hY P & \/
’ . CASE NO. »?436

APPLICATION OF WILLIAM G. ROSS FOR
COMPULSORY POOLING AND AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY, NEW MEXICO.

d ORDER OF THE COMMISSION S

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 5 , 1975 .

at santa Fe, New Mexico, before Examiner Richard L. Stamets

NOW, on this day of_ March _+ 1975, the Commissionj
a quorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised |

“in the premises,

FINDS:

(1) Tha? dge,public notice having been given as required byé
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ;

(2) That the applicant, William G. Ross A '

seeks an order pooling all mineral interests in formations

-

of Pennsylvanian age eesd¥tey underlying the E/2
of Section 3 ; Township 18 South . Range 26 ERast ’
NMPM, Atoka-Pennsylvanian Gas Pool ’ Eddy County, New

Mexicn.

Order No. R—j Z'Zd

-—_—_’—:




alternative
Section 3.

D
Case No.
Order No. R-

(3) ‘That the applicant has the right to drill and proposes

at an unorthodox location 660 feet ?ppm the South
to drill a well/ line and 660 feet from the East line, or in the

90 feet from the South line and 660 feet from the East line ol said

(4)  That a well a%,sazd unorthodox locationswill better
erher

enable applicant to produce thé gas underlying the proration unit.:

i

{
!
iﬁ

——

(5) That no offsel operator objected to the proposed unortho-

"dox locationg,

coatTe
A :

o s

Srmmsmaem.

[

-,

SN

" (§) That there are interest owners in the
unit who have not agreed to pool their interests.

(9) That to avoid the drilling of unnecessary wells, to

’

‘protect correlative rights, ‘and to afford to the owner of each

interest in said unit the opportunity to recover or receive

without unnecessary expense his just and fair share of the gas

in said pool, the subject application should be approved by

pooling all mineral interests, whatever theymay be, within said

unit.

(57 That the applicant should be designated the operator
of the subject well and unit.

(?) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well.

costs to the operator in lieu of paying his share of reasonable

well costs out of production.

ﬂﬁ) That any non-consenting working interest owner that
does not pay his share of estimated well costs should have

withheld from production his share of the reasonable well costs
(S

plus an additional Zﬁ-@ Zerthereof as a reasonable charge for the

risk involved in the drilling of the well.

zy) That any non-consenting interest owner should be

-afforded the opportunity to object to the actual well costs but

that actual well costs shnould be adopted as the reasonable well

costs in the absence of such objection.

(18 That following determination of reasonable well costs,

any non-consenting working intexest owner that has paid his
share of estimated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
should receive from Li:e Gperaitor any amount that paid estimated

well costs exceed reasonavble well costs.

proposed proration :

aam

b M e

i

?

€
]
i




-3~
case No.
Ordexr NoO. R

i ﬁ /6 /(70
. (13) That (sﬁ ’ per month should pe fixed as a reason-

able charge for . superv1qlon (comblned flxed rates); that the

operator should be authbrized to w1thhold from production the

L : propbrtionate share of such superv1S1on charge attributable to '

each non—conscntlna working 1nterest, and in addition thereto,

R SR ~|i the operxator should be authorlzed ‘to w1thhold from producc iom

5

the proportionate share of actual ekbeha r“S'rchiredofor

operatlng the subject well, not in! excess of what are reasonable,

(14ﬂ That all proceede fromlproductlon from the subject

i

]

i

i

t

1

. - - g ) ;
e attributable to each non consentlng working 1nterest. ]
L]

%

; i

well which are not disbursed for any reason should be placed 3

]

~in cocrow to be paid to the true owner thereof upon demand and ;
1

. o
e o L, DR R Tl ot e

proof of ownership. :
(%é;' That upon the failure of tﬁe operator of said pooled

unit to commence drilling of the well to which said unit 1is

/5, 1 745

dedicated on or before , the ordex

mpooling said unlt should become*null znd void and of no effect

‘ ~ (1‘» That an admlnlstratlve pyocedure should be establlshed i T |

e P A e I A

whatsoever. ‘ . _ ‘“jf o _ R g

to permit a delay 7.An the requlred date of commencemeﬁt set forth
in hlndlng Mo. l%ﬁ above for good ceuse shovin.

i (7;5 Tndt approval cf the édbjéc appl' ation will atford
Ctne applicant the OPuO‘L‘n‘tY to: p,o@ucc its 3ust and equitable

i | T ; e e conoms
1, share of the gas in the supject pOOl. will prevent tne economic

' . X id ; : F
. 1osa caused by the arilling oOf unnccessany wells, avoid E0°
k |

. iiaugmentatiov of rxa> arising from the =5°

1‘:

T . ‘ -'number of wells, an

(2 !
5% Lol ¢ s o Lesive i_
' § . arilling of an excassive g

1

i

@ will othcrw1se nxevent woote and protect \

)

l COerlat‘lxrn rlghi—‘s' E . :
i Lusuuence the drilling of said well on or before the z,: Ji_ day ‘

drill with due diligence to a depth sufficient to

oy
wé' 1!} of _’__94__% , 1973, and shall thereafter continue the
1 :
Y H {ng of said well wi ‘ 111 ici
i
i

test the PennsylveoiiE“ L formation; ;

e e

b

i

¢

i} .

v PROVIDED. FURTHER, that in the event said operator does not
i commence the drilling of eaid'well on or before the (57 74 day

of wwnA—"___ 1979%, Orxder (1) of this order shall ke null and

void and of no effect w“dtsocv01, B

PROVIDDD FURTHER, that fox good cause shown, the oecrotary*
e TG F the Comn1551on nay grant an extension of time in
LT e i to 90 days-.
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Case No.
Order N6. R-
|
PROVIDED FURTHER,that should said well not be drilled to

i

completion, or abandodﬁent, Within 120 days after commencement

U VN SRS -
thereof] said operator shall appear before the Commission and
3

show caﬁse whkarder (1) of this order should not be rescinded.

the ope%ator of the SUbjeCt well and unit.
; NPV ¥ A
P s U

S U o .
(3)i That after the effective date of this order and -at least

30 days érior to commencing said well, the operator shall furnish

the Commission and each known working interest owner in the subject

unit an itemized schedule of estimated well costs.

(4) | That within 30 days from the date the schedule of

estimatefl well costs is furnished to him, any non-consentin
’ ; : Y

i

! . . ; .
‘working interest owner shall have the right to pay his share

‘of estimated well costs to the operator in lieu of paying his

. share of!reasonable well costs out of production, and that any

such owner who pays his share of estimated well costs as pro-

vided above shall remain liable for operating costs but shall

i
|

‘not be liable for risk charges.

(5) !That the operator shall furnish the Commission and each

known working interest owner an itemized schedule of actual well

costs wiqhin’QO days following completion of the well; that if
no objecéion to the actual well costs is received by the Com-
mission a%d the Commission has not objected within 45 days
followingirecéipt of said schedule, the actual well costs ghall
be the re%sonable well costs; provided however, that if there

is an obj%ction to actual well costs within said 45-day period
the Commi%sionvwill determine reasonable well costs after pubklic
notice ané hearing.

(6) ihat within 60 days following determination of reason-

able wellicosts, any non-consenting working interest owner that

has paid éis share of estimated costs in advance as provided

A o A

R
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Case No. i
Order No. R- i
above shall pay to the operator his pro rata share of the amount y
that reasonable well costs exceed estimated well costs and shall
B Poi L o
receive from the operator his pro rata share of the amount that i
i - i
§ estimated well costs exceed reasonable well costs. {
d (7) That the operator is hereby authorized to withhold :
: : R R N , :
o : . ..1} the following costs and charges from production: i
i T et SNy U § T 10 : {
] {A) The pro rata share of reasonable well COSiLs B
! 7 3 T i
b attributable to each non-consenting working i
f-;i interest owner who has not paid?hfg share of
1 estimated well costs within 30 days from the |
= : '_ LD }
TR 3 . date the schedule of estimated well costs is
Ty S L 7 - F | e ,
T S furnished to him. - Eodin e P
(B) As a charge for the risk involved!in the :
¥ - : 1
* v SAn E
: drilling of the well, 222& - of the pro rata ;
¢ ‘ t
share of reasonable well costs attributable i
? i to each non-consenting workingfiﬁﬁérest
,é o R owner who has not paid his shaieféf.estimated ;
: well costs within 387dave from the date the P
: schedule of estimated well coétsfis furnished :
to him. T : ¢
i L i
{ (8) That the operator shall distribute said!costs and i
: : Y
; charges withheld from production to the parties who advanced ;
: the well costs. } : 2
/46,00 R Pt o \
{9) That g/le11 per month is hereby;fixed as a reasonable
! charge for supervisicn {(combined fixed rates)} ﬁﬁét the operator :
is hereby authorized to withhold from productioﬂ‘the proportionate§

} share of such supcryvicion charge attributable to each non- ' :
i{ consenting working interest, and in addition thereto, the operator:
5 :

¢, . . s . :

! 1s hereby authorized to withhold from production the proportionate

i share of actual expenditures required for operating such well,

: !
i not in excess of what are reasonable, attributable to each non-

i consenting working intezest, '
{ i
} :

1 3

|

1
!

i)

MRS
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Case No, ;

Order No. R~ |

i

!

o 2(10) That any unsevered mineral interest shall be considered

1

. - a seven-eighths (7/8) working interest and a one-eighth (1/8) é

- . - - o N - B - L i:

royalty interest for the purpose of aliocating costs and.charges .

: : :

under the terms of this order. :

; ' i

S “”mxrvm -(11) That any well costs or charges which are to be paid y

i _'opt”ofAQroduction shall be withheld only from the workihgwrﬂm'""'i

. : interests share of'production,'and no costs or.charges shall . :
g be withheld from production attributable to royalty interests.

Q (12) That all proceeds from production from the subject i
“a well which are not disbursed fér any reason shall be placed in

" g escrow in Eddy County, New Mexico, to be'paid to the true owner :

ST tierest upon demand and proof of ownership; that the operator é

,';” 1 shall notify the Commission of the name and address of said %

; escrow agent within 90 Qdays from the date of this order. }

é (13) That jurisdiction of this cause is retained for the §

: : : i

. entry of such further orders as the Commission may deem necessary. .

z : ) :

: DONE at Santa Fe, New Mexico, on the day and year hereinabove !

‘designated. ) ;

¢ :

: :
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