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CASE 5kl

BEFORE THE :
NEW MEXTCO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
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EXAMINER HEARING
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TN THE MATTER OF:

)
)
) )
case 5441, Application of J. Gregory )
Merrion and Robert L. Bayless for down- )
hole commingling,'Rio’Arriba"iCunty, )
New Mexico. Applicants, in the above )
styled cause, seek authority to com- )
mingle undesignated Gallup and Basin- )
pakota production in the wellbore of )
the E1 Paso Canyon Largo NP Well No. 1, )
1ocated in Unit X of Section 3, Town- )
ship 24 North, Range 6 West, Rio )
Apriba County, New Mexico. )

)
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CASE #:

BEFORE: Daniel S. Nutter, Examiner.

For the New Mexico 011 william H. Carr, Esq.
Conservation Commission: Legal Counsel for the Com-
i ) mission
state Lang Office Building
Santa Fe, New Mexico 87501

Hor thevApplicants: Mpr. Robert L. Bayless
' Farmington, New Mexico
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CASE 54ll

wR. NUTTER: Ye'll call Case Number SH4L.

MR. CARR: Applicatioir OF 1. npabory Merrion and

'Robert L. Bavless for downholercomm;kgling, rio Arriba

County, New Mexico.

MR.fBAYL“ése"i‘ﬁ“iébertL;“auﬂessfrathafﬁi“Eton-

(Mr. Bayless sworn. )

MR. NUTTER: ¥r. RBavless, you're here on your OwWn

behalf representing yourself today, is that correct?

MK, BAYLDSS! mhatfs correct.

MR. NUTTER: Would you proceed?

MR. BAYLESS: This involves a well known as the

Canyon Largo 185 Dakota, which 1s overated by El1 Paso

Natural Gas; is 2 non—participatiné gell in the Canyon

Larso Dékota Unit, non-participatinv because of 1ts low

productivity. Tt's approximately two years old now. It

so happens that E1 Paso owms the gas riehts in this nor-

tion of the Canvon Larego Unit snd Merrion and Bayless

.own the oil richts in this portion of the Canyon Lareo

Unit.
1111 furnish vou 2 copy; Exhibit 1, of an

arreenent we nave with El Paso. To summarize the acree-

ment, we will assume ovevration - incidentally, I should

[

have mentioned, in the Canven TLaneo Unit Fl1 Paso 1is the

A .

&)
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CASE 54u3

Page......... . TR

operator: we are sub-operator for the Gallup participatine
area of the unit. _ 7 ) o

MR, NUTTER: Now, let's smet one more thine clear.

-1t and then do our rerforating, cracking.

MR. BAYLESS: That's correct.

MR. NUTTER:

MR. BAYLESS: We have entered into an asrement, which®

Okay.

I'11 furnish you a copy of. A& summaryv is that we will
assume operation of this well; physlcally, we well go in;
and I will also furnish yvou an exhibit of our proposed
work. We will enter this well, temporarily block off the
Dakota test, or rather we'll run é loe across the Gallup
interval to see if it 1s cemented. If it 1s cemented we‘
willl continue Qith our perforating and crackingnof the
Gallup zone. If it's not cemented we will squeeze cement
A?te} we have
treated the Gallup zone, we vropose to then remove the
temporary bridee plug above the Dakota and'coﬁmingle the
Dakota and the fallup, We will run rod, tubine rods,

install a pumpine unit to pump the Gallup VWell. The

Galiup Welll will be slightly outside the Gallup varti-
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cipating area and based on what it does, will or will not
be subject to adwizsion inte tnis participating area-
Qur aqreemEntdqalls that the «as from this well

>3

will be owned py El Paso and ¥h¢
byggoggrbons, will be owned bY Merrion-Baerss.

which T willwsuvmiémto;yggm§pgwing

T have a map
relation‘to the

the location of this proposed work in
Aféallup'Uﬁit;-'I also;will,furnish copies of electric logs
‘“A"“allnp,interval of thi s the

Cghowing vivo©
s tne Merrion-Bay

s well, as well 2

less

Gallup interval of a gqell known &
which 18 approximately two miles

canada Mesa Number 3,
south and east. This 1s 2 Dakota—Gallup wellbore, 2
commingled well, which we received permiséion approxi-

n you a codYy of the 1ocation plat

1'11 furnis
e. Canada Mesa 3

of the well and jdecline curves for th

ye for this Ccanvon Largo 185.

and & decline cur

1 belleve that's all t

ne material 1 can furnish

£ The economic reason is, as you will

-

~1

you atb this poin
there's

nishing on this 185,

examine the lof that I'm fur

tely 8 to 10 feet of appears should

Gallup that

approximna
-~ E1 Paso's already €S-

be productive. Ye'lve already
kota 1is mareinal. 1t was not

— tablished that their Da
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adeouate to admit into the unit. We feel that by taking
these two zones torether we will have an economic venture;

will recover some Gallup oil that otherwise probably is

not worth drilline for and we can continue to operate the

 Dakota wellwhﬁéﬁmlﬁng*r"than—itmnrdinarily would be

operated because of 1its low productivity.

Chatis all T Feaily have to-say. If youwhave .

some auestions.

Mﬁ. NUTTER: Well, YeS, 1'd like to see€ séme of those
exhibits, Me. Dayiess.

ﬁé.VBAYﬁﬁéé: ‘mhe El Paso agrecments our proposed
mechanical work. I should have mentioned that we own all
of the Canyon Largo Gallup-participating area with the
exception of twelve and one-half vercent that skelly owns.
We!re negotlating now with Skelly to pool our interests
so there will be nO‘prob}em. This map hapons to show in

blue our acreage; in vellow 1is Skelly acreage. This 1is

“the heart of the fa2llup Unit. This is the 185 Dakota

that we're proposing to re-enter. This is the Canada 3,
which T'm furnishing you logs on that we've already ob-
tained perrission to commingle. This is Just a plat of
the location. This -- these are decline curves, the

Canada 3, that we'lve been sommineline about & year now,
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CASE 5441
Page ..o oo Fooin

and this 1is the 185~Dakota;well oniy.'
Thede are the =~

MR. MUTTER: Walt a minute, Mr. Bayless. Mr. Bayless,
Exhibit 1 would be the copy of the»agreement with El1 Paso
Natural, is,this correct?

MR. BAYLESS: That's correct.

MR, NUTTER: And this ﬁrovides that yvou shall take
over thé operation of the well énd‘undér the proposal
vou'd perforate the Gallup: and then complete it as a
commingled well.

MR, BAYLESS: Yes.

MR. NUTTER: And that El Paso would be the owner of
the gas and Merrion-Baylesé would be the owner of the
liguid hydrocarbon producéa by the well.

¥R. BAYLESS: It provides that and in addition through
operating agreements dating back many vears, they already

own all cas in all formatibns and wé own all oil in all

-formations, so this is a little redundant, but --

MR, NUTTER: FExhibit Number 2 would be your proposal
for the re-entry and re-completion of the well, is that
correct?

MR, BAYLESS: Ves, it's the mechanical details.

.

MR NUTTER: Mow, how far, actually, is this from the
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“11earces

what'

_.the area ==

1t as beiné th

CASE 54ll
Page.....--. JRUTUING > SO

t Galluphproductypn, Mp. Bayless? 1f we refer to

s been identified as Exhibit 3, which 4s a map of

MR. BAVLESS: 1t would be slightly over;”prabably;
5500 feet fpom our Canyon Largo 131.
southwest

MR. HUTTER: Which is located in gsection 9,

af Numoer 185?

MR. BAYLESS: Yes.
MR, NUTTER: Now, the notice of this case ydentifies

e Canyon Largo NP Well Number 1.

MR. BAYLESS: That's an tncorrect -- T really don't
know who 1s responsiblé, put it is incorrect. The well
i1s the 185. The Canyon Largo 1 was drilled back in the

early '50s.

'R, ‘NUTTER: 1 see.

MR, BAYLESS: It's simply 2 typographical error.
yumTER: But the well jocation 1is correct; this

-jocation is in Unit X, section 3, Township 24 YXorth,

Range 6 West?
And it's yerified by

MR. BAYLESS: That's correct.

1650 South -- (inaudible)
MR, HUTTER: OKkav, then we have Fxhibit Number b,
the 320 acres that 1is dedicated

vhich is a plat showine
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CASE 5441
Page.....oo. oo Gcienns

for the well in the Dakota formation, 15 that correct? -

MR. BAYLESS: Yes.

MR. NUTTER: Now, Exhibit 5 is a low of

Mesa VWell Number 3. What formation is this interval that's

indicated as being perforated?

MR. BAYLESS: This 1is the Gallup formation.

we )l 1s'g:comminﬁled we

MR. NUTTER: And thai well
the Dakota and the Gallup?

MR, BAYLESS: That's correct.

MR. NUTTER: I see. And Exhibit Number 6 is a log of

this subject well, 1is that correct?

MR. BAYLESS: That's correct.

Mr. NUTTER: In the Gallup formation.
" MR, BAYLESS: And this 1s a perforated interval.

MR, NUTTER: And indicated about 5600 reet is the

fnterval that you will perforate, 1is that right?

Mr. BAYLESS: Uh-huh, 5590-5600.

MR, NUTTER: Okay. wetve got here a couple of decline

curves. Welve got a decline curve for the Canada Mesa

Number 3. ‘hen 1t was initially completed was it a

commingled well?

MR, BAYLESS: vhen 1t was itnitially completed we did

we obtained permission to commingle.

not produce 1t until

& L
the-Canada b
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CASE 5441
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’MR. NUTTFR: So the decline here is the commingled

MR, NUTTER: And that's been identified ‘as Exhibit
Number 7. Then we have a decline curve fdrfthe Canada
Number 185, which would be Dakota only, is that correct?

™Y A [ 23 T U A

- L ot P et T Y m Yrmd o s ¥ ~1
o Vilh)y vanUuvdae dlitrv U i

. DAYLIDSS:
is open‘in the wellbore at that tire.

MR. HUTTER: And what's the present cépécity of the
Dakota formation? |

MR, BAYLESS: Last month the production I had was
79 MCF per dayv.

MR, NUTTER: Does 1t make any liqulds, ﬁr. Bayless?

MR. BAYLESS: Well, initially 1t madé séme liquids.
The last production report we had, it's not%making liguids;

however, at this deoth, 1t's around 6500, I believe,

.probably this kind of gas couldn't 1lift 5ny?11quids. This

is the early ligquid and vou can see theyfwe?e selling --
they had a 1little bit of licuid but the history ordinarily
of Dakota down there, the lioculds tend td disavppear,

MR, NUTTER: So we do have some production history on

the Dakota formation and the Gallup will be tested seoparatel
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that covfect?

area, in the Gallup formation? Do they make any gas, in

CASE 5443
Page........ ) I

prior to the commineling oroduction in the wellbore, is

“H'MR. BAYLESS: Well, we would swamp test it..

Vaela W

allocation should be for each of the two zones?
MR. BAYLESS: VWell, what we would like to do is allo-
cate the liguids to the Gallup and the gas to the Dakota.

MR. NUTTER: Well, what sbout the other wells in this _

the Gallup?

MR. BAYLESS: They make some casinq head g¢as which
is into a compressor system and again 1t's owned by El
Paso,

MR, NUTTER: Has the Commission designated a pool
for the Gallup production which is southwest of the pro-
posed --

MR, RAYLESS: That's called the Devil's Fork Gallup.

MR, NUTTER: It is the Devil's Fork Gallup. Weil,
some of the wells in the Devil's Fork Gallup, Mr. Bayless,
have produced rather large auantities of gas, have they
not?

MR, BAYLESS: ™hat's correct. The ¢as cap is roughly

about like this (indicatine). The wells down here have
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Page. ..ot neeee i

E £ N - made faS. The wells to the north here are oil.

4R, NUTTER:  In other werds, the Gallup formation in.

the area 1s dippins to the northe

~ MK. BAYLESS: Yes.

And this well 1s down -structure From thne

ast, 1s that correct? l
MR, NUTTER: ~ _‘

" main part of the Gulf Sand?

' MR BAYLESS: Yes. Well, ves, our pay ‘-- our prospéct

there 1is not based on structure SO much as it 1is strato-

eraphic. We wbuld‘not -- we would anticipate this would

make oil, lust pased on our log analysis.

‘MR. NUTTER: And it would not be -- {1t would not have

nigh productivity of gas in the Gallup formation?

~

- MR. BAYLESS: I suspect it will not have high product-

gvity, period.

MR. NUTTER: fpe there any further questions of Mr,

Bayless?

(No response.)

MR. NUTTER: He may e excused. Now, Mr. Bayless, we've

got nere Exhibits 1 through 8- I pelieve 1t is, and ydu're

of fering these, then, in this case, is that correct?

MR, BAYLFESS: Yes.

¥R, NUTTER: Merrion-Bayless zxnibits 1 through 8 will

be admitted in evidence. Do you have anyvthing further,

-
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| CASE 5441
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R Mp. Bayvless?
% - MR, BAYLESS: I relieve not.
E‘ MR. NUTTER: Does anyone have anything they wish to

(No response. )

MR, NUTTER:

We'll take the case under a

04 Ea
SRR (Hearing concluded.)

EEN
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STATE OF NEW MEXICO)
) REPORTER!'S CERTIFICATE
COUNTY OF SANTA FE )

I, SALLY WALTON BOYD, Notary Public and General Court

Reporter, Santa Fe, New Mexico, DO HERERY CERTIFY that

the Pacts stated in the caption hereto are true and cor-

rect:; that I reported the captioned proceedings; that the
foregoing 12 papes; numbered 1 through 13 inclusive, is
a full, true, and correct transcript of my notes taken
during the hearing,

>WITNESSAmy nand and seal this 13th day of April, 1975,

at Santa Fe, New Mexico.

Lo \DaSken /&mx

Qally Welton Boyd
Notary Public and General Court
‘Reporter

My Commission expires:

10 September 1975

I O heowiy certify that the foregeing i
a caplete record of the proceedings in
chte. Examiner hearing/of Case No. 55‘{}.[
aeard by me on..... y ................. . 197#

.. » Exaniner;
%w Mexico 011 Consevvation Commission.
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' OIL CONSERVATION COMMISSION ~ CHAIRNAN
' S - i LAND COMMISSIONER
P.0.BOX zoss-s.ANTA FE MEMBER

STATE GEOLOGIST

April 16, 1975 A.L.PORTER, JR.
SECRETARY — DIRECTOR

‘CASE NO. 54@1

Mr. Robert L-: Bayless ORDER NO. : -
Petroleum Club Plaza Building —R=4997
“Post -Office Box 1541 :

Farmington, New Mexico 87401 Applicant:

J. Gregory Merrion &

Robert L. Bayless
Dear Sir: _

Enclosed herewith are two copies of the above-referenced

Commission order recently entered in the subject case.
Ve truly yours,
Ly A g 7 4 -
A. L.‘POR'I‘EAR, Jr.
Secretary-Diroector

ALP/ir

Copy of order also sent to:

Hobbs OCC x

Artesia OCC

Aztec OCC X
- Other

LR TRUJLLO




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

"IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

. COMMTSSTON OF NEW MEXICO FOR

TUR . DPHRDASRE OF CONSTIDRERING:

- — -, -

CASE NO. 5441
Ordexr No. R-4997

B L L i 2 r'n:-cnnv MERRYCN L

APFLLCALTAUIN -OF-J+—GREGCORY-MERRICN T e i e e e et e
AND ROBERT L. BAYLESS FGR DOWNHOLE
COMMINGLING, RIO ARRIBA COUNTY,

(YL AT

NEW MERICC. T S - e e

ORDER OF THE COMMISSION

;uv mnﬂ rnnuu'ree‘rnu.

N N hh B B Bt oW MY W

. This cause came on for hearing at 9 a.m. on March 19, 1975,
at Santa Fe, New Mexico, before Examiner Daniel S. Nuttex.

NOW, on this day of April, 1975, the Commission,
a quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the

subject matter thereof.

{2) That the applicants, J. Gregory Merrion and Robert
L. Bayless are the co-owners with E1 Paso Natural Gas Company
of the El Paso Canyon Largo NP Well No. 185, located in
Unit K of Section 3, Township 24 North, Range 6 West, NMPM,
Rio Arriba County, New Mexico, and are the designated

operator of said well.

’ (3) That the applicants proposc to perforate into the
Gallup formation in the above-described well and seek
authority to commingle said undesignated Gallup production
and the existing Basin-Dakota production within the wellbore

of said well.

(4) That from the as yet unperforated Gallup zone, the
subject wel). is expected to be capable of low marginal
production only.

(5) That frxom the Basin-Dakota zone; the subject well
is capable of low marginal production only.




o ngimaguk

-2
Case No. 5441
Order No. R~4997

(6) That the proposed commingling may result in the

" recovory- of additional hydrocarbons from each of- the subject

pools, thereby preventing waste, and will not "*Qlate
correlative rights.- .

{(7) That the reservoir characteristics of each of the
aforesaid zones in the subject area are such that under-

graund waste would not be caused by the proposed commingling
provided that the well is not shut-in for an extended period.

(97"unan to affcrd-the Commigsion the opportunity to
assess the potential for waste and to expeditiousiy order
appropriate remedial action, the operator should notify
the Aztec district office of the Commission any time the

subjcct well is ghut-in for 7 consecutive days.

(9) That upon recompletion of the subject well as
proposed herein, the applicant should discuss the prior
rate of production and the new rate of production with the
supervisor of the Aztec district office of the Commission
in ordexr to allocate the commingled production to each of
the commingled zones 1in the subject well.

(10)  That any authority for downhole commingling should
be rescinded if other than the low marginal production as
described in Finding MNo. (4) is obtailned.

IT IS THEREFORE ORDERED:

(1) That the applicants, J. Gregory Mertion‘and Robert
L. Bayless, are hereby authorized to commingle undesignated

-Gallup and Basin-Dakota production within the wellbore of

the E1 Paso Canyon Largo NP Well No. 185, located in Unit K
of Section 3, Township 24 North, Range 6 West, NMPM, Rio
Arriba County, New Mexico.

(2) That upon completion the applicant should consult
with the supervisci of the Aztec district office of the
Commission to allocate the commingled production to each
of the commingled zones in the subject well.

(3) That the operators of the subject well shall
immediately notify the Aztec district office of the Commis-
sion any time the well has been shut-in for 7 consecutive
days and shall concurrently present, to tne Commission, a
plan for remedial action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

N v o A
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. Case No. 5441

1 Order No. R-4997

i
ﬁ DONE at Santa Fe, New Mexico, on the day and year

f hereinabove designated. )
| L
"""""""""" - i ,
. i STATE OF NEW MEXICO t

. ‘ OIL %VATION COMMISSION
: , 7 As : ,

+ R. TRUJILLO, Chairman

_/) T - oy

" /ffe/,@

PHIL.R. LUCE Membar
'__——-————-~

\.zﬁCVZ/thfz/
A. L. PORTER, Jdr.., Member & Secretary

4

SEAL

1

i
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{ i
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Farmington, New Mexico 87401

é;Z (@aso O/Zalmal cSlas @o;npany

61 Qaso, gexas 79978

January 8,.1975

- BEFORE EXAMINER NI .TTERI
OIL CONSERVATION COMM!SSION I
J

J. Gregory Merrion
Robert L. Bayless %_EXHIBIT NO.
Post Office Box 507 o | CABelno.__ 54 T

Re: Canyon Largo #185 Dakota {NP) Well
T-24-N, R-6-U
Section 3: W/2.
Rio Arriba County, New Mex1co

Gentlemen:

This letter when executed by you will evidence our agreement pertalntng to

~ the captioned well as follows:

1. E1 Paso will furnish you a Designation of Agent grant1ng
you the right to operate the capt1o1ed well.

2. Pursuant to the authorization granted by such Designation and
by the terms of this letter you will request a hearing before the State of
New Mexico 0il Conservation Comnission and attempt to obtain approval from
the Commission to dually compiete the captioned well in the Gallup and
Dakota Formations and upon such completion to co-mingle production from said
Formations. You will obtain the consent of any other necessary parties to
such proposed operation, the consent of El Paso being granted by this letter.

3. Upon receiving approvai of the Comnmission as provided in
the preceding paragraph you will re-enter the captioned well, perforate and
fracture the Gallup Formation and install pump jack and rods, treater and
tank and all other equipment necessary to restore the well to production.
A1l of such operations and such equipment shall be performed and furnished
by you at your sole cost, risk and expense. Any equipment or material placed
in or on said well by vou shallibe owned by vou and any eguipment or material

presently in or on or hereafter placed in or on said wel] by El1 Paso shall be

owned by E} Paso.

4. Subseguent to your completion of such operations all oil pro-
duced from said well shall be owned by Merrion and Bayless and all gas pro-
duced from said well will be owned by El Paso. You will absorb and pay all
operating and overhead expenses incurred in the operation of said well without

reimbursement therefor from £1 Paso.




‘hereunder are subject to all of the terms and provisions of the -Canyon Largo

J. Gregory Merrion ’ - ~January 8, 1975 - o ”.“,LMW,“,
Robert L. Bayless Page Two .

"5.  You agree to perform the operation herein provided for in
a prudent manner so as to prevent damage to the Dakota Formation esSpecially
during the Gallup completion. You further agree, at your scle cost, r1sk*‘~ RAE
and expense to perform any actions, subseouent to the Gallup completion, f’(at the
which are necessary to maintain Dakota proouct1onf1nclud1ng, but not 11m1ted current

- to, p1ugglng the Gallup zone if it is non-productive and inhibits Dakota producing

production. Ay remcdial aperations reguirved because of casing failures, 1level-with a
)

whether caused by the Gallup completion or other causes shall be-nerformed by norial
you at your sole cost, risk and expense. decline)

6. Any future reworking operatlons or restimulation of the Gallup

and/or the Dakota Formations shall be done at your sole¥cost, risk and expense (1nltiati°n

but only after E1 Paso's written consent to such operations or restimulation  £ALAF
has been given to you. : : %‘3571,}

7. This Letter Agreement and all rlghts acqu1reu by either party
Unit Agreement and Unit Operating Agreement.

Please evidence your acceptance of the foregoing by execut1ng and re-
turn1ng a copy of this letter to the undersigned.

Yours very truly,

EL PASO NATURAL GAS COMPANY

T

Assistant Vice Pfes1dent

" AGREED TO- AND ACCEPTED this

/g éi;y”of c{a& , 1975,
A k

t
.
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~ Robert L. Bayless. .~ .
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KERRIORN ¥ BAYLESS

Canyon Larpgo Unit #185

Re=entry Commingling

10" x 30004 -Well Hend

EXHIBIT NO.
CASE NO.___ S/ /

Kill well with water and pull tudbing,

BEFORE EXAMINER NUTTER
SiL CONSERVATION COMMISSION

A

Run BOND 1OG to determine if Gallup cementod and if casing good to

__frac through,

a, If not cerented, perforate and squeeze to cover Gallup ~ drill
ont and test to 3500 psi,

+ e vrie o  a ol ey A s ~ s
3' = and pressure test casing to 3500 psi.

Perforate Gallup 5590-5600',

Treat using acid spear head, frac fluid - oil, Amount send - 30,000
#20-40 3500# casing cut-off treating pressure,

Clean out to TD and run tubing with éeating nipprle, perforated nipple
and mud anchor, ’ .

Run subsurface pump and 5/8" and 3/4" rods.

Install 11k pumping unit.
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Docket No. 7-75

Dockets Nos. 8-75 and 9-75 are tentatively set for hearing on April 2, and
April 16, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date.

et o iy s PRI T A

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 19, 1975

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
- STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

~

The following cases will be heard before Daiii o."?utter,'ﬁxamincr; Ty e e
Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from
.ww,ﬁww;m,_y,Am o o v_m>seven§ggg_g;9§ated pools in Lea, Eddy, Roosevelt, and

Chaves Counties, New Mexico, for April, 1975;

"‘Gjﬁ;f_ : ’ (2) .Consideration of the allowable production of gas from
o five prorated pools in San Juan, Rio Arriba, and
Sandoval Counties, New Mexico, for April, 1975.

CASE 5415: (Continued from the February 19, 1975, Examiner Hearing)

_’33 ’ Application of Burk Royalty Co., for a unit agreement, Chaves
o ' County, New Mexico. Applicant, in the above—sﬁyled cause, seeks
! approval for the Double L Queen Unit Area, comprising 2670 acres,
more or less, of Federal, State, and fee lands in Townships 14
and 15 South, Ranges 29 and 30 East, Chaves County, New Mexico.

CASE 5409: (Continued & Readvertised)

Application of Atlantic Richfield Company for a non-standard gas
proration unit, an unorthodox gas well location, and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of a 320-acre non-standard gas proration unit
comprising the SE/4 of Section 12 and the NE/4 of Scction 13, both
in Township 24 South, Range 36 East, Jalmat Gas Pool, Lea County,
Hew Mexico, to be simultaneously dedicated to its George W. Toby

WN Wells Nos. 4, 1, and i-aA, located, respectively, in Units I and
P of said Section 12 and in Unit A of said Section 13.

CASE 5438: Application of Exxon Corporation fcr special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the pro-
mulgation of temporary special rules for the Fairview Mills-Wolf-
camp Gas Pool, Township 25 South, Range 34 East, Lea County, New
Mexico, including a provision for 640-~acre spacing units.

CASE 5439: Application of Gulf 0il Corporation for the amendment of Order
No. R-4079, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R-4079, which
order, as amended, authorized the commingling, prior to measure-
ment, of Hobbs Grayburg-San Andres, Hobbs-Blinebry, and Bowers-
Seven Riverg production from its W. D. Grimes "A" end "B" Leases
in Sectlons 32 and 33, Township 18 Scouth, Range 38 Fast, Lea County,
Mew Mexico, to include in said commingling authority Hobbs-Drinkard
production.
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CASE 5440: Application of Gulf 011 Corporation for two unorthodox oil we11
locations, Lea County, Mew Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of its
South Penrose Skelly Wells Nos. 220 and 262 to be located; respec-
tively, 1034 feet from the South line and 2635 feet' from the
West 1lin¢ of Section 5 and 1300 feet from the South line and 1139

S evvevoo...... feet from the East line of Section 8 both in Townshlp 22 South,
Range 37 East, Penrose ‘Skeliy Pool, Led Couiiiy, new ‘Mericoo e -

* ’ Applicant further seeks the amendment of Order No. R-2794 to

’ provide an administrative procedure for the approval of additional

unorthodox locations for inJection and producing wells within the

T4

South Penirose Skelly Unit -Are

Application of J. Gregory Merrion and Robert L. Bayless for down-
hole commingling, Rio Arriba County, Mew Mexico. Applicants, in
the above-styled cause, seck authority to commlngle undesignated
G11lup and Basin-Dakota production in-the wellbore: ‘of the Ei Paso.
Canyon Largo NP Well No. 1, located in Unit K of Séction 3, Town-
ship 24 North, Range b6 West, Rioc Arriba County, New Mexico.

: CASE 54&2: Application of David Fasken for an unorthodox gas well locatlon,
- y Eddy County, New Mexico. Applicant, in the above-styled cause,

: : seeks approval for the unorthcdox location of his Feil Federal
Well No. 1, to be drilled 660 feet from the North and West lines
of Section 28, Township 20 South, Range 25 East, Cemetery-Morrow
Gas Pnol, Eddy County, New Mexico, the N/2 of said Section 28 to
be dedicated to the well.

CASE 5443: Application of Sun 01l Company for pool creation and special pool
rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the creation of a new oil pool for Bone Spring produc-
tion for its Jennings-Federal Well No. 1, lccated ‘in Unit F of
Section 15, Township 19 South, Range 32 East, Lea County, New
Mexico, and the promulgation of special pool rules therefor,
including a provision for 160-acre proration units.

CASE S5444: Application of C & K Petroleum, Inc., for pool creation and special
pool rules, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks the establishment of a new gas pool for pro-
duction from the Wolfcamp formation for its Harold Olive Com No. 1
VWell, located in Unit O of Section 14, Township 22 South, Range 26
East, Eddy County, New Mexico, and the promulgation of temporary
special .rules therefor, including a provision for 320-acre spacing
units.

CASE 5445: Application of C & K Petroleum, Inc., for compulsery pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests in the Wolfcamp formatiomn
underlying the S/2 or, in the alternative, the SE/4 of Section 14,
Township 22 South, Range 26 East, FEddy County, New Mexico, to be
dedicated to its Harold Olive Com Well No. 1, located at an ortho-
dox location in the SE/4 of said Section 14. Also to be considered
will be the cost of drilling and completing saild well and the allo-
cation of such costs, as well as actual operating costs and charges
for supervision. Also to be considered is the designation of the
applicant as operator of the weil and a charge for the risk involved
in drilling said well.
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CASE 5446

CASE 5447:

CASE 5428:

 couse, seeks amendm

of C &K petroleum, IncC., for pool creation and special

pool rules, Lea County, New Mexico. Applicant, in the above—styled

cause, seeks the establishment of a new oil pool for Strawn produc—

tion for its shipp "27" Well No. 1, located in Unit 0 of Section 27,

Township 16 South, Range 37 Fast, Lea County, New Mexico, and the

promulgation of temporary Specialvrules therefor, including 2
—‘*‘"“~fntNBDTQQIE_?fOfatiOR units.

Application

A tjio‘l 15280

Application of C & ¥ Petroleum, Inc., for éﬁéhaﬁéﬁtWGIWCrdcwao.m

R-4B857, Lea County, New Mexico. Applicant, in the above—styled
ent of Order No. R-4857, which order pooled

all mineral 1ntereéfswiﬁ'thewPeﬁnsylvanian fggmation underlying

the SW/& SEf4 of Section 27, Township 16‘Soutﬁ;“Rangé”37 Bast;
Lea County, New Mexico, to pool all such mineral interests

underlying the g/2 SEf4 of caid Section 27.

ontinued from the February 19, 1975, Examiner Hearing)

(c

Applicaiiaa of Amax Chemical Corporation for the extension of the
Potash—Gil Area, Eddy County, New Meopien. Applicant, in the above-
styled cause, seeks the extension of the Potash-0il Area in Fddy

County, New Mexico, as_gefined by OrdgrfNo. R=111-A, as amended,
by ‘the addition of the following described lands:

TOWNSHIP 19 SOUTH, RANGE 29 EAST

Section 13: S/2 SE/4

gection 1l4: w/2 sw/h
Section 23: N/2 Nu/b, SE/6 WW/4, s/2 NE/4

gection 24: Nw/ 4, w2 NE/&, NE/& NE/ 4

TOWNSHIP 19 SOUTH, RANGE 30 EAST

Section 14: W/2 NE/4
Section 18: sH/4




PRy T

( ‘4/\&. 7 5:—‘/¢//

Robert L. Bayless

PETROLEUM CLUB PLAZA BUILDING
pP. 0. BOX 1541 ’
FARMINGTON, NEW MEXICO 87401

ﬂf@ 'J‘\,\
FEB 26 \ST

L . o o ; L o CO“SEF.‘Y,’T“ON rm o {\\? o
| sP-fﬂ’
R " February 14, 1975 S v

R New Mexico 0il Conservation Comiiission 'b
BT P. O, Box 2088 |<
- Sante Fe, New Mexico 87501

Re: E1l Paso Canyon Large #185
Section 3 T2LN R6W
Rio Arriba County, New Mexico

b v Ul e e S

Gentlemen:

¢ We have entered mto an agreement with El Paso Natural Gas Company where=
by we will attempt a Gallup completion in the above well bore and commingle
' with the present Dakota formation production.

This well was drilled in 1972 and i:3s not been commercial; the current
rate of production for the month of November was T9 MCF/da.

SR * mi.scs asmaider emr request for a hearing for commingling, if it cannot be

i ATGoL ww

granted administratively.
Yours truly,

MERRION & BAYLESS

R A

RLB/su

ce= Skelly Oil Company - Denver
NMOCC - Aztec

DOCKET MAWLED
~

57/__64/5




_COMMIBSION OF NBEW MeXICC FOR

* APPLICATION OF J. GREUORY 'MERRION AN

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATH OF REW MBXICO )

IN THE MATTER OF THE HEARING
CALLED BY THE OfL CONSERYATION

THE PURPOSE OF CONSID ::{Lm,.

RIO ARRIBA COUNTY, NEW MEXICO. :
o ——

ORJER OF THE COMMISSION

BY THZ COMMISSIONM:

This cause cama on f£for hearing at 9 a.m. on March 19 , 19 75
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter L
el el ~ i
NOV, on this “«»wmmmﬂay of ‘Merch ; 1975, the Comsaission,
a guorum being prgnuh,. faving consicerad che testimony, the rezord,
and the recommandations of the Bxaminer, and beiag fully advised

in the premisges,

FINDS:

(1) That due public notice haviug besn given as required by
law, the Commission hasg jurisdiction of this cause and the subiect
matter thereof. :

(2} That the anpllcants, J. Gregory Merrion and Robert L. Bayless
Qo- with El faed Natiurel GGas Co:
are the owners and—opeiaters of the El Paso Canyon Largo NP
0y ]

Wp11l«)[ﬂ$ 1ocated in Unit XK of Section 3, Township 24 North,

Range 6 West, NMPM, Rio Arriba County, New Mexico,‘a*uéz ase .

e ah&s/7unaué<J 79@41p¢6113'.544u( w3/l




g ioy the prOposed commingling provided that the well is not shut-in

,t__2_.

‘Case No. 5441 :
;;Ors;(;,r No. R- -t
i %jf&fb"e m""'“u. ﬁl”kféﬂ‘ﬂl’m

(3) That the applicant ecek authority to commingle said

production ond 4B\ existi
unde51gnated Gallup amé Basin- Dakotazroductlon within the wellbore-

of MW well. ‘
43 get "wnperforotrd : : f

(4) That from the' wedeeidnered Gallup zone, the subject
, expectsd 4o be A
vell isAcapable of low marginal production only.

t
!
|
\

;;
!

--{8). That -from-the DBasin=Dakota zome, “the subject wWell is

icapable of low marginal procduction only.

i
i
t

{6) That the Wégopdsed cérﬁ}hiﬁgling may result in the recovery
of additional hydrocarbons from each of the subject pools, thereby
‘preventing waste, and will not vidate correlative .'ghts.

{7) That the reservoir characteristics o‘ each of the ‘£’¢‘"b
r

\n e Skbject orca
p-ubj-eet zones" re such that underground waste would not be caused

t
i
i
;
|
i
{
!
it
{
!
i
H
‘
!

Kfor an extended period.

:i (8) That to afford the Commission the opportunity to assess
'the potential for waste and to expeditiously order appropriate
;;emed:.al action, the operator should notify the Aztec district

;‘g_)vffice of the Commission any time the subject well is shut-in for

_ (9) That upon recompletion of the subject well as proposed
herein, the applicant should discuss the prior rate of produc-—

tion and he‘ new rate of production with the superviscr of '
the 1935 ct office of the Commission in oxder to

allocate the commingled production to each of the commingled
zones in the subject well.

(1@) That any authority for downhole com*ung‘nwg should be
rescinded if other thanfioy narginal aed—sreerdwm, psoduction

as descr.ibed in I‘lnulngs Nd‘lapa‘“,—_‘@my, is ob- -

tained. U,

IT IS THEREFORE ORDERED:

(1) That the applicants, J. Gregory Merrion and Robert L.
Bayless, are hereby authorized to commingle undesig‘nated Gallup
'ﬁ';'nd Basin-Dakota production within the wellbore of the El Paso
Canyun Largo NP Well No.Iﬁb; lecated in Unit K of Section 3, I

Townsh‘.'p "4 North, Range 6 West, NMPM, Rio Arriba County, New Mexicél).




j“Order No. R-
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icase No. 5441

e e e o s e i e T

(2) That upon completlon the appllcant should conoult
with the supervisor of the AptkBe Aistrict OfIlCG of the
Commission to allocate the commingled production to each
of the commingled zones in the subject well.

it
ﬁ (3) That the ‘operators of tiig subjoct welli shall 1mmed1atelv i
| DF +he Comm's5ion :
i%oﬁlfy the QEEEI::!::ts Aztec district office any time the well
f
: :
]has peen shut-in for 7 consecutive “days and shal& concurrently
i
1
!Fresent to the Commission, a plan for remedial actlon.
(4) That jurisdiction of this cause is retalned for the
bntry of such further orders as the Commission may deem necessary.
N DONE at Santa Fc, New-Mewico,.-on fha.daymaﬁd"year herein~
labove designated.
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