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BEFORE THE

NEW MEXICO OII, CONSERVATION COMSISSION

Santa Fe, New Mexico
19 March 1975

EXAMINER HEARING

IN THEMATTER OF:

Case 54ll, Application of C&K
‘Petroleum, Inc., for pool creation

" and special’dol rules, Eddy County
New Mexico. Applicant in the above
'styled cause, seeks the establish-
ment. of a new gas pool for production
from the Wolfcamp formation for its
‘Harold Olive Com No. 1 Well, located
in Unit O of Section 14, Township 22
‘South, Ranee 26 FEast, Eddy County,
New Mexico, and the promulegation of
‘temporarv spvecial rules therefor, in-
‘cluding a provision for 320~acre
‘spacine units,

fand

'Case 54U5: Apvlication of C&X Petro-
.leum, Inc., for compulsory voolingz,
"Fddv County, NMew Mexico. Apvpliecant
-in the above stvled cause, seeks an
_order pooline all mineral interests
"in the Wolfcamp formation underlying
‘the S/2 or, in the alternative, the
. SE/4 of Section 14, Township 22 South
Ranse 26 Fast, Eddy County, Mew Mexico,

£0o be dedicted to its Harold 0Nlive
Com Well No. 1, located at an ortho-

dox location in the SE/Y of said Section
214, Also to be considered will ve the

cost of drilline and completing said

~well and the alloeation of such costs,
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Continued

as well as actual operation costs )
and charges for suvervision. Also )
to be considered is the desienation)
of the spplicant as operator of the)
well and a charge for the risk in- )
volved in drilling said well. )

—— e . — e ey S o S m—— o e e e o o

BEFORE: Daniel S. Nutter, Examiner.

For the New Mexico 01l William H. Carr, Fso.
. Consservation Commiasion: . Legal Counsel for the Com~

mission

State Land Office Building
Santa Fe, New Mexico 87501

For C&K Petroleum, Inc.: Tom Kellahin, Esaq.
KELLAHIN & FOX
500 Don Gaspar ‘
Santa Fe, New Mexico 87501
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MR, NUTTER: Case 544y,

MR. CARR:

Aoplication of ¢ & ¥ Petroleum, Ine,, for

POol ereation and special pool rules, Eddy,County, New -

M‘

i

-i-

CO.

MR. KELLAHIN: If the Examiner please; I'm Tom Kellahin

of Kellahin andAFox, avpearing on behalf of C & K Petroleum

Ine.; for burnoses of our testimony this morning we would

like to conSolidate 5444 with case 5445,

MR. NUTTER: At this time we'11l e311 Case 5445,

MR. CARR: C(ase 5445,

Application of C & K Petroleum

Ine., for compulsory nooling, Eday

County, New Mexico,
MR. NUTTER:

For purposes of ‘estimonv 5444 ang 54U5

are to be consolidated, Please proceed.

MR. KELLAHIN: T have one witness to be sworn.

(Vitness sworn, )

JOHN L. MOSELEY

being called as a witness and being duly sworn

ubon his oath, testified gas follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Yould vou vlease state your name, by whom VYou

are emploved and in what capacity?

A John 1,, Moselev, C g Kk Petroleum in;Nidland,
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Texas, and I'm a petroleum engineer.

0 vp. Moselev, have you previously testified before
‘this Commission and had your qualifications as a petro-
1eum engineer admitted and made a matter of récord?

A Yes, 1 havé. ‘

Q And are vou familiar with the facts surrounding
this application by C & K?

A Yes, I am.

MR. KELLAHIN: If the Examiner D1€ase€, are the wit-
ngsé'quélificétiEns_aCdéptable?

MR. NUTTER: Yes, they aré.

0 (By Mr. Kellahin) Mr. Moseley, would you please
refer toO what's been‘marked as Applicant c & K's Exhibilt
Number 1, identify 1it, and state briefly what Cc & K 1is
seeking?

A our Exhibit Number 1 is 2 plat of the area south
of Carlsbad area in which we have shown here the south
half of Section 14, in which we propose to force pool 320
acres and establish temporary field rules for the Canyon
completion shown here a3 the Number 2 well on the cross-
section. Ue also have here a trace of the ecross-section
which we will show as Exhibit 2, which begins with the

nead and Stevens Well, Hackberry Hills Unit, and then

THE NYE REPORTING SERVICE
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proceeds to the Harold Olive Well, do§n~throughjthe Pennzoil
Moore Well, and over to the two wells%completed to the
east in the Morrocw formation. ;

&} Please refer to what has béen marked'aé Exhibit
Humber 2 and 1dentify that. |

Mﬁ. NUTTER: Before you proceed%aﬁy>furthér; NAH!
mentioned. that thercrossfsgction shoésithe Canyon completion
and the case‘is advertised for a'weli iﬁrﬁﬁé wblfcéﬁp
formation.

A Yes, sir. That's correct ;i 1t should be Canyonj

as we had it correlated, it would -- should be a Canyon

ookt

completion,
0 So it's Pennsylvanian and Inot Permian?
A Thatfs correct.

MR. NUTTER: Well, if 1t's pennsylvanian it's auto-

matically covered by the State—widezrules for: 320.

A Yes, sir. :

MR. NUTTER: And if it's wolfc;mb, then it's auto-
matically under the State-wide rulés for 160, so =--

A ye consider this to be a%Canyon completion.

MR, NUTTFR: How did vou cet éolfcamp in here orici-

nally?

uR, XELLAHIN: Perha s that'sia mistake on m¥ nart,
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¥r. Examiner, we ourht!to check th2 application and see
how 1t reads.

“MR. NUTTER: Maybe it's a mistake on ouprs; I don't
know. We've cot an apolication for a Wolfcamp and special

rules for it. I think if it's prettv well established --

now this has been submitted to the District Office of the

Commission as a Canyoﬁ completion?

A No, sir, T do not bellieve it has. T mav be
wrone on that, » |

MR. MNUTTER: Nod, this multi-point teét that's going
to be submitted as Exhibit 4 says it's a Wolfcamp well.

A That's rigﬁt. That's rieht, there was some con-
fusion as to the strétographic zone in which the well was
to be completed, Th}s well was oricinally drilled by
Gulf 01l Corporatioﬁ and it was ﬁaken over by C & K as
operators subsecuenﬁ to the completion. Conseguently,
this may be where the confusion arose.

MR, NUTTER: Well, I know sometimes there's some
doubt as to where the bottom of the Permian is or the
lower ¥Wolfcamp and the top of the Pennsylvanian, but is
it clearly recogniied now by the concerned geologist as
a Wolfcamp well or that 1t's a Pennsylvanian well?

A e show the tor of the Pennsvlvanisn on this

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505] $82- 0386




CASES 5444 -~ 5hh5

cross-section to be the Cisco interval.

MR. NUTTFER: Have vou checked with the Commission
geologist on this?

A No, we haven't, not that I'm ‘aware of.

MR. NUTTER: Off the record.

(There followed a discussion off the record. )

]

soint we'll recess the

MR, NUTTER: I think at this

hearing until 1:30.

(Thereupon the noon recess was taken. Thereafter
the hearine was continued as follows, to-wit:)

MR. MNUTTER: The hearine wlll come to order, vlease.
Prior to the recess we were on combined cases 5444 and
5445 and a question arose as to the formation in which
the subject well 1s completed. Mr. Moseley, have you
arrived at any decision as to the probable designation
of the formation?

A Yes, I think it should be designated as Wolf-
camp,

MR, NUTTER: And then the case, is that correct,

should proceed with the creation of a Wolfcamp pool?

A Yes, sir, that's correct.

MR, MNUTTER: Al} rirht. ‘ould vou please proceed,

My, Xellahin?

THE NYE REPORTING SERVICE
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- pleted as a Wolfcamn; also shown are the Read and Stevens.

CASES 544l ~ 5444

0 (By Mr. Xellahin) WYould vou continue with your
testimony, Mr. Moseley, by referring to what's béen marked
as Exhibit Number 2, and explain briefly the information,
contained on that exhipité

A Our exhibit 2 1s a stfatographic cross-section
showine the five wells that are included heré; 1nciuding‘
the subject well, the Harold Olive Com No. i Well, com=-
Well to the west, which is presently completed from what
is called the Middle Canyon zone. It has a cumulative
vroduction to date of 370 million, ﬁhat is to 1175‘. The
absolute oven flow from this Middle Canyon zone initially
was 24 million cubic feet per day and it went on production
in Aoril of 1967. The Harold Olive Communitized Number 1
Well, as I mentioned earlier, is completed in the Wolfcamp
zone, which would be the lower Wolfcamp, had an initial
calculated absolute open flow of 1.332 million cubic feeﬁ
of rcas per day. This well was initially drilled to the
Morrow and was subsequently pluecced back to 9986 and com-
pleted from the zone 9836 - 9846, The well is not presently
producing; they're waiting on a pipeline connection here.
We anticipate that the well will be on a line sometime

around the lst of April or the lst of Mav of this year.

THE NYE REPORTING SERVICE
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The well immediately to the west == toO the east,
pather, 1s the Pennzoil-Moore Communitized NMumber 1, and
-4t is completed in the upper portion of the volfcamp. The
initial calculated absolute opeén flow on this well was
11.2 million cubie feet ver day. It has cumulaﬁive
production to 1-1-75 of 26 million cublce feet of gmas aﬁd
6093 barrels of oil.

a] please refer to what has been marked as Exhibit

A Lxhibit 3 1is a covy of the pay’ portion'of the
density-sonic log, OT density-neutron log, rather, on the
Harold Olive Murber 1, the well in guestion. We have
shown here the cdmpletion interval and also shown at the
top the, what we call the top of the Pennsylvanian is
marked on the 1o here and this should be the top of the
¢isco, more specifically, which correlates == whieh cor-
responds with the top of the Cisco on our previous
cross-section.

Q what amount of pay have you assigned to the well?

A We've assiegned about 8 feet of net pay here with
an averagde porosity of -- nNO, I have a correction there.
We actually assiened six feet of net pay here with a
net averace porosity of 8% in this particular zone.
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o  Would you 1ook at what has been marked as Ex-

hibit U?

A Exnibit 4 is the Form C-122, which is the abso-

lute open flow test, from the Harold Olive'Weil,'Nhich,

was conducted 1in Marchédf 1974, showing the calculated

open f{low of 1322 MCF gas per day.

8) Would you refer to Exhibit Number 5 and jdentify

”\the .econamics

- ™

A Fxhibit Number 5 is a comparlson

for 320-acre spacing versus 160-acre spacing.~ The para-

meters, such as gas price, production tax, operating cost,

and so forth, are shown at the top of this exhibit. Ve

anticipate that with 320—acre spacing the total profit

from the well to the fﬁll working interest is roughly

- $115,000 for an undiscounted profit/invesfméﬁt ratio

If we were forced to develop oﬁ 16b-acre‘3pacing

we would show a loss: in excess of $450,Odo7for a develop-

ment in completion cQst nere of $600,000 per well. We

have revised this ATV cost down toc - it's not reflected

on this exhibit - it's been revised downzto $539,000

for the development well. Our actual cost for the Harold

" 0live Humper 1 well was $600 000.
b
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MR. NUTTER: That includes drillins to the Morrow,
however, doesnft it? ‘ .

A Well, this included, yes, drilling to the Morrow,
that's riéhﬁe

Q ‘In yéur Opinion,er.:Moséley, caﬁ you economi-

cally‘drfll and déveldp thié péol unless they have 320-acre

spacing? =

A Né, I do not beliéveéwe?can;

) Please refer to Exhibit 6 and identify it.

A Exhibit 6 is copy of the vevised AFE that we
have éubﬁitted here showing the estimated cost to drill
a development well in thejHéroid Olive, a 10,000 feet well,
the total estimated cost hereis $539,000 to encompass
this. »

2 Pledse refer to Exhibit 7 and identify it.

A Our Exhibit 7 is a listing of the unit ownership
in the south half of Section 14; the workineg interest
owners and tﬁéir interests in this unit. Also shown here
are the - on the second pége - 1s the 2 acvres that we are

proposing to force pool which belong to Michael P, Grace.

0 Yhat nercentace does that two acres bear to the
whole?
A ™iis amounts Lo .2051 vercent of the standard

THE NYE REPORTING SERVICE
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Page.... X3 ...
320-acre unit.
7 All the rest of the acreage‘has voluntarily
‘committed itself to the unit?
A Yes, that's correcf.
0 Please refer to Exhibit 8 and identify‘that.
A "EXHibiﬁVBViS'ériéifefwfhaﬁ we Qéré'copﬁuofraA

_letter that we sent to Mr. Grace requesting -~ asking they

do join us in driliine this well, written in September of

1974, prior to -- or after substitute completion of the

well,
Q And what response have vou had to that letter?
A We have had no respvonse to date.
4] Mr. Moseley, does C & K Petroleum’desire to be

desienated as overator of the unit?

A Yes, we do.

0 In connection with the standard type forced
poolins order entered by the Commission, the Commission
concerns itself with a charge for supervision of the well.
Do vou have anyv recommendations as to a charge to be
assessed arainst non-conséenfing narticipants?

A Yes, we do. Our overatine agreement for the
remainder of this unit calls for a combined fixed rate

above 10,000 feet and for the first five wells here of

THE NYE REPORTING SERVICE
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$169 per month ver well.

Would vou also desire flexibility in the order

ate so that it remalns

0

to either increase or adjust that r

consistent with the rate beine chareed the consenting

particivants?
A Yes, we would.
0 With regards to a risk factor to be assessed

against the non-consenting participahts, Mp. Moseley, do

you have a recommended risk factor?

A We would recommend the coSt plus 200%.

0 Iin vour opinion, Mr. Moseley, would the granting

of this application be in the best interests of conser-

d the protection-of

vation and the prevention of waste an

rovalty rights?
A We believe 1t will, yes.

0 ylere Fxhibits 1 throuch 8 either prepared by

you directly or compiled under your direction and super-

vision?

A Yes, they were.

MR, KRLLAHIN: If the rxaminer please, wWe move the

introduction of Fxhibits 1 throuch 8.

MR, NUTTER: C g ¥ Exhibits 1 throurh 8§ will be ad-

mitted iIin evidence.
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MR, KELLAHIN: That- concludes our dipect examination.

QUESTIONS BY MR. NUTTER:

| Q Mr. Moseley, the Commission heretofore has
ereated and designated a Wolfcamp pool 1in this area for
the Pennzoil well, which is a south offset to this in
Section 23. 1Is this well producing from the same” interval
in the formation £hat the Fennzoll well 1s°?

A No, sir. - If you'll pefer to the cross-section
the well to the east of our Harold Olive shows that com-
pletion interval of that well., It's in whét isréalied
the upper --— oryﬁhat 1s called there or what they consider
to be the WOlfcamp’payg whieh is an interval some 250 to
300 feet above the interval in which we're completed.

0  Well now, i we determine that this subject
well, the Olive well, is producing from the Yolfcamp
formation, and if we nave already created a Wolfecamp pool
for the Pennzoll well, and if we don't sevarate the WOlf-
camp into the upper Wpolfcamp and lower Wolfecamp pools,

this would be producing from the same pool as the Pennzoil

well.

A Yes, sir, that's correct.

1] Even though they are aifferent sections of the
Wolfecamd.
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A- Rieht .

0 I believe that the name of that particular pool
i1s South Carlsbad Wolfcamp Pool also. Do you know if
that's correct?

A Yes, I think thils 1ls correct.

Q And that pool did operate undef 320-acre tempo-
rary rules, which are scheduled te become ineffective onr

April the 1st of '75, so since we're talkings about the

“same pool, now, in oSther words what wc'sc sceking here
in essence ﬁeuld be a continuation of the pool rules for
the old Pennzoil well.

A Yes, sir, that's right,

0 And since pool rules are effective within a
mile, vour pool would be covered by those rules.

A Whaf was the date of that that they would be
ineffective did vou say, foril of --

2 I beljeve April the lst is the date that those
pool rules are scheduled to become ineffective, so in
order to issue here prior to Avril 1lst reinstatine those
rules, or adopting new 320-acre rules would affect this
well as well as the Pennzoil Well, I would think.

Now, the interest shown on Exhibit 7, Mr. Moseley|

are all working interests, is that correct?

THE NYE REPORTING SERVICE
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A Yes, this is correct.

0 Are 311 of the royalty interests siened up in-

sofar as the communitization is concerned?

A I believe they are but I'm not positive about

~that. This is somethine that T wou

EE- S i S S ¥

o) But on Page 2 of the exhibit By designating

carried interests we're not talking abodt carried royalty

Interests or anything; these are carried working interests,

is that correct?

A Yes, sir, that's right.

0 And Latham andg Barton are alsofcarried interests

but they're not being pooled by the subjéct order, am I

correct? Thev have signed a voluntary -f

A They have volunteered, right.

Q And you agreed to Earry them o&‘this voluntary
communitization?

A That's correct,

A Now, what was the risk factor tgat you mentioned

as being appropriate for this well?

A Ylell, we were askine cost plus 200%.

9 200%.

A Yhich I believe is statutory, if I'm correct.

)

That's the maximum. Normally the wmaximum is
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reserved for a case where a well has not been drilled and
we have a well that's been drilled here, of course, and
we know we'lve got production. There is a risk yet of ob-~
taining a payout, I'm sure.
A Yes, sir, absolutely. We feel like the payout
status of this weli is very mgch in gquestion right»ndw.'
Q Do you have any estimate of the reserves that
" the well might have?. R

A Yes, sir, we've assigned 1.1 million cubic feet.

This again is an estimate based on a limited amourit of

data at this time and consequently this may be a maximum

'fj number based upon the information that we have right now.
0 1.1 billion cubic feet,
A Right.
Q And the well is not connected as of now,

A No, sir.

9  Has the contract been signed for it?
A Yes.
E ' Q Who will purchase that --

A Kl Paso,
0 And what is the price of the pas on the contract?
A The price on the contract calls for .75 cents

- per MCF plus BTU adiustment in rebate on taxes.
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Q And how was this contract entered, as a small

‘ producder, or under an emergency sSale, or what?

A No, 1t was entered under a small producer sale.
a) Small producér. And the combined fixed rate.
- L | that has been volfntarilyéagréed ﬁo'by all the workihg

. intepest owners is $169 per month?

)

A Yes, sir, this is cbrreétQ
9 vhat was thefag?eemént éet%eeﬁ Latham and Barton
? and C & X as to tﬁe coSt_ﬁf c?rry%ng:thém, Mp. Moseley?.'
A I'm notifamiiiéf wiih tgaﬁ difectly,'the exéct
- detaills of the agfeemeﬁt; Thas is something that I would

- ' have to check into and supply you that information.

Q You could do:tﬁét é%r me ?
A Yes, uh=huh,
&R. NUTTER: ' Are ihére ﬁny fﬂrﬁher‘questions of
Mr. Moseley? | |
(¥o response;)
MR. NUTTER: :He may;be excused. Do you have anything

further, Mr, Kellahin?

MR, KELLAHIN: Not in this case.

MR, NUTTER: Does anyone have anything they wish to

5 . offer in Cases S54lLL angd 5&#5’combinéd?

— (No resvonse.)

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW.MEXICO 87501
TEL. (505) 982-0386




g R enton, i,

=)
Yo

MR, NUTTER: We'll take the case under advisem

and call the next case.

(Hearing concluded.)
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CASES 5ully - 5415

STATE OF NEW MEXICO: ,
REPQRTER'S CERTIFICATE

COUNTY OF SANTA FE :

I, SALL? WALTON BOYD, Notary Public and General Court
Reporter, Santa Fe, New Mexico, DO HEREBY CERTIFY that

facts sﬁaﬁed in the caption nereto are true and cor-

PO R
the rac

rect; that I reported the captioned proceedings; that the

forecoing 20 pages numbered 1 through 20 inelusive, 1is

a full, true and correct transcript of my notes taken ‘
during the hearing.

WITNESS my hand and seal, this 18th day cf April,

1975.

/ RO
Aty AW '
Sally Wwalton Boyd
Notary Publilc and Ceneral Court
Revporter

My commission expires:
10 Sephember 1975

I do hereby certify that the foregoing 1E
i complete record of the proceedings in 7‘ -~
-

the Examiner hearing £ Case No..s~.LT.Y ..
neard Q¥ .me ON....... 3 /? ............... , 1975 .
Attt At Examiner

. 22T
Now Kexico 0Oil ongervation Commission
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I. R. TRUJILLO

OI1L CONSERVATION COMMISSION CHAIRMAN
: , LAND COMMISSIONER
STATFf OF NEW MEXICO PHIL R. LUCERQ
= / - ; 87501 " .
: : : - STATE GEOLOGIST

A. L. PORTER, JR.
- SECRETARY -- DIRECTOR
March 25, 1975

- : Re: CASE NO. 3444
S Nr. Tom Kellahin ' ORDER NO. _ R~-4683-B -
R, Kellahin & Fox

Attoruoy! ‘at Law ; - )
A _ Post Office Box 1769 Applicant:
Sl Santa Fe, New Mexico . »
L ) C & K Petroleum
Déar Sir:
Enclosed herewith are two copies of the akbove-referenced

Commission order recently entered in the subject case.

v Ao b b
[,

A e trul ours,
Yy 'y |

AV )

' A. L. PORTER, Jr.
Secretary-Director

ALP/ir

Copy of order also sent to:

Hobbs 0OCC b4
Artesia OCC X
Aztec OCC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE. OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR -
THE PURPOSE OF CONSIDERING:

CASE NO. 5444
Ordexr No. R-4683~B

NOMENCLATURE
APPLICATION OF C & K PETROLEUM,

INC., FOR POOL CREATION AND SPECIAL
POOL RULES, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for'hearing at 9 a.m. on March 19, 1975,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 25th day of March, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subiect matter thereof.

(2) That the applicant,-C & K Petroleum, Inc., Seeks
the creation of a new gas pool for Wolfcamp production in
Eddy County, New Mexico, and the promulgation of special
pool rules governing said pool, including a provision for
320-acre spacing.

(3) That applicant’s well, the Harold Olive Com Well

i No. 1, located 660 feet from the South-line and 1980 feet

from the East line of Saection 14, Township 22 South, Range 26

| BEast, NMPM, Eddy County, New Mexico, is within one mile of

the horizontal limits of the South Carlsbad-Wolfcamp Gas
Pool and in fact is producing from the same common source of
supply as said South Carlsbad-Wolfcamp Gas Pool.

(4) That rather than create a new gas pool for Wolfcamp
production for applicant's Harold Olive Com Well No. 1, the

. Commission should extend said South Carlsbad-Wolfcamp Gas
i Pool to include said well.
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Case No. 5444

i Order No. R-4683-B

(3) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation
of risk arising from the drilling of an excessive number of
wells, to prevent reduced recovery which might result from
the drilling of too few wells, and to otherwise prevent-
waste and protect correlative rights, the temporary special
rules and regulations providing for 320-acre spacing units
ror\cne ‘South Carisbad-Wolfcamp Gas Pool, which are due to -
expire April 1, 1975, should be continued in full force and
effect! for an additional one~year period.

(?) 'That the South Carlsbad-ﬁolfcamp Gas Pool as hereto-
fore classified, defined, and described, should be extended
to include therein:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 14: §/2

(7) That this case should be reopened at an examiner
hearing in March, 1976, to permit the operators in the subject
gas pool to appear and show cause why the South Carlsbad-
Wolfcamp Gas Pool should not be developed on l60-acre spacing
units.:

I& IS THEREFORE ORDERED:

(l) That the Special Rules and Regulations governing
the South Carlsbad-Wolfcamp Gas Pool, Eddy County, New Mexico,
promulgated by Order No. R-4683, are hereby continued in
full force and effect until April 1, 1976.

(2) That the South Carlsbad-Wolfcamp Gas Pool, Eddy
County, New Mexico, as heretofore classified, defined, and
described is hereby extended to include:

TOWNSHIP 22 SOUTH, RANGE 26 EAST, NMPM
Section 14: §S/2

(é) “That this case shall be reopened at an examiner
hearing in March, 1976, at which time the operators in the
subject pool may appear and show cause why the South Carlsbad-

Q Wolfcamp Gas Pool should not be developed on 1l60-acre spacing
 units.

(4) That Order No. R-4683-A is hereby rescinded.

{5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary.
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1 Case No. 5444

1 Order No. R-4683-B

~ DONE at Santa Fe, New Mexico, on the day and year herein-
akbove designated.

i STATE OF NEW MEXICO
: OIL CONSERVATION COMMISSION
2
et o A
I.7R. TRUJILLO, Chairman

PHIL R. LUCERO, Member

bl Brer, /.

I3 [ 4 y s -,
* = L REEE o Yol Yool -3 o JEUES . N 2

: A. L. PCRTER, Jx., Mem¥er £ Sacratary
!

!

{

|

!

z‘d::/
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k\
PETROLEUM, INC.

March 26, 1975

Mr. D. S. Nutter

Chief Engineer

New Mexico 0jl Conservation Commission
P. 0. Box 2088 ‘

Santa Fe, New Mexico 87501 .. TR

Re: . Examiner Hearjggf; ‘Case Sﬁhh f
March 19, 1975 ’ e

Sir:

Enclosed is a marked copy of the composi te BHC Sonic-CN and

_CN-FD log on the CEK Eetroleum,'fnc. Harold Olive Com. #1

607 Mi

gas well in Sec. 14, TwWP 22-$, RGE 26-€, Eddy County., New_ _

Mexico that was requested during the above referenced hearing.
The Cisco Canyon Top has been revised as reflected on fhe log
and is now picked at 9832 ft. or 4 ft. above the well's
completion interval. :
Please advise if any additional information is needed .

Yours very truly,

£ ey

J. L. Moseley
petroleum Engineer

JLH/nr

DLAND NATICNAL BANK BUILDING ¢ MIDLAND, TEXAS 76701 ¢ 91

5 683-3311
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v e

. EW MEXICO Oll. CONSERVATION c‘f
MULTIPOl.. AND ONE POINT BACK PRESSURE ..ST FOR GAS WELL

-

SSION

Porm C-122
Raevised 9-1.68

Tyice Gust ‘Vest bote
] Iniiial [ Annual ] Special (March 19, 1974
h-\‘om)nmy . Ceonnection

Gulf Gil Cosporation
ool Formalion Vait

Wolfcamp 160 acres

Completion Date Total Lepth PPIaa ftuck TD i‘levation Farm or Lenso Hame
2/26/74 14708 10367 3188 GL Harold Olive Com.

o, Stze Wi, - ] | Set: At Peclorations: well to.

7 264 ~ [10414 From 9836 709846 #

Thy. cizo wi. d Set At Poztotoliona: Unit - Soc, Twp, Rge,
278" 6.5# 2 441" 9476 From To ) 14 22-8  26E
Type Well = Single - Bradenhead .. G.G. or G.0. Multiple Paockar Sot Al Counly
Single 9476 Eddy i
$roducing Thry Reacevolr Temp. *F Maean Annual Temp. *°F | Baro. Pross, — R Stote
Tubing 175 est.e 9476 60 13, 2 NM 3

L H Ge % CO, %N, % HyS Prover Meter Run Taps
9476 476 L, 659 _0. 52 0.74 qm Yinge
FLOW DATA TUBING DATA CASING DATA Duratlen
NO. P!tj::r X Orilice Press, Ditl, Temp. Press. Temp, Procs, Temp, of
‘ Size Size p.3..qQ. hw *F pes.lag, - . '_l‘ p.s.l.g. *F Flow

SI 27 37 76 0 ‘

1. 14 X 1.250 445 15 78 1740 76 0 1 hr,

2. 12 x 1,250 | 440 5 75 1784 75 0 1 hr.

3. |4 x 1,250 190 2 75 1820 75 (1) ihr
4. 1 4 x 1.250 55 2 76 1920 76 o 1 hr.

s. ]

- RATE OF FLOW CALCUL ATIONS
. ) Coé"lélenl ’ = - Ptessure . . P'lo"nf Temp. Grovity Super | Rote of Flow
Vh P Factor Feoter - Compiess. N
NO. {24 Houn) 1 . Fq Factot, Fpv QM

1 7.469 82,90 458, 2 . 9831 1.232 1.047 785,

2. 7.465° 47.60 453, 2 . 9859 1,232 1,045 451,

3. 7.469 20,16 203, 2 . 9859 1. 232 1. 045 191,

4. 7.469 11.68 68. 2 . 9850 1,232 1. 000 105.

S.

NO. A Temp. °R % > Gas Liguld Hydrocarbon Ratio 1762143; Mci/pbl,
. -A.P.l1. Gravily of Liquid Hydrocarbons : Deg.

1. - 053 538 1.434 -913 Specific Gravi\y Separalor Gas - 659 XK XXX X XXX
2. - 676 535 1.426 - 915 Speci{ic Gravily Flowlng Fluld XX XXX i
3. - 303 535 1,426 - 962 Crittcal Pressure 670 P.S.LA. P.S.LLA.
__4- . 101 536 1. 429 - Creltical Temparatura 375 R R
5. .

g 2750, 2 .2 7563.6 '1 !
NOT 5.2 . B [ RE-g7 |0 e = _1,6846 (z)[ RE__|"- 6846
T 17532 |i756.1 | 3073.7 |4489.9 R? - P/ RT-R2
> 117972 322.9  4333.7 )

3 | 1833.2 3306 (42050 | . [ r? ]~ 132
2 119332 3737.3 |3826.3 L R B2
S 1
Absolute Open Flow 1322 tMeld @ 15.025 Angle of Siope © 45.0° Slepe, n_L.ﬁ&li.mit.
emcren: This test was Tun in reverse because of well logging conditions, :
Friction calculation: on high rate of flow indicates friction is negligible - {
‘Used Pt to plot and calculate potential, ﬁ;
Approved By Commission: Conducted By: Catculated By: Checked By:
l Davis Davis .

| BEFORE
OlL ‘CONSERVATION COMMISSION

CN-A  EXHIBIT NO. i
CASE NO._ b Y94 ¢ & HY5

~

EXAMINER NUTTER




ASSUMPTIONS:

Expense Interest-
Revenue Interest-

Gas Price-

Prod. Tax-

Oper. Exp.-

Cost Per Completed Well-
Ultimate Recovery-

Life~

|

TOTAL INCOME TO FULL W.1.:

Gross Revenue-
Less 1/8 Roy.-
Less Prod. Tax (7.8%)-

TOTAL INVESTMENT
TOTAL OPER. EXP.
TOTAL PROFIT TO FULL W. 1.

UNDISC. PROF!T/INVESTMENT RATIO

C & K PETROLEUM, INC.
CARLSBAD,' SOUTH (WOLFCAMP)
EDDY CO., N.M,
DEVELOPMENT ECONOMICS

320 ACRE SPACING

100%
87.5%
.$0.85
7.8%
$200/Well-Month
$600,000
1,100 MMCF
16 Yrs.

$935,000
$818,125

$754,311

$ 600,000 (1~vell)
$ 38,400

w 115,911

0.13

160 ACRE SPACING

100%
87.5%
$0.85
7.8%
$200/Wel1-Month
$60¢,000
1,100 MMCF
8 Yrs.

$935,000
$818,125
$754,311

$ 1,200,000 (2-Wells)

$ 38,400

($  484,089)

BEFORE EXAMINER NUTTER
OlL. CONSERVATION COMMISSION

EXHIBIT NO. __9§

CASE NO._ 8 4 ¥ & wyh




NN

AUTHORITY FOR EXPEMDITG vmm‘«‘{li?;ljg_---,m_,

Lease___ W, siive. Hell No. 2 . Fleld Depeh_ 2 4 19, 000'

- ——— ——— e —— e s e e - —— e ry—

Lacation

K2ason for tequest 10 drill and comploto alsnyarn wel

L T Esturco cost 10 COMLETION COST
: _CASING POINT | AYTER CASING POINT

INTANGI3LE DRILLING & DEVELODMINT o B T
1. Su:veying 15 -?00 00 $

2. Roads and Location T T o ; 000 00 R
.MZ-S. Danages B ﬁ-‘"*—-““-'-— - : 'ﬁ)ﬁ:ﬁo—d B T )
4. Contract Drilling: MI & RU €5 10,000,00 |
o Doy work: 55 days @5 2600, 00/ day ; -143,000,00 |
E : 5. Cemant & Cowenting Scrvices: - _ ‘ N ; j
E - Surface sax @ § L x b : 1, 850.’60
: : Incevrediate sax @ $ i ’ ‘ . i
'E ; __0il Stxing o sax Q3§ . : ? m' e 15“999___99_
i - 6. briiling Fluids ) e _._25,000,00 |
E 7. ©rill S:'em Testing: ___.2 TLEE_S:; @ 1200/eca __::_ ; 2, 40__0‘ 00 N
8. Coring & Analysis . o S . | I
z i ..1,500. 00 _._450.00
pin : . _ I L ] ., 100, 00
’ g & }rac*u:l:\g _________ ) : _ o N 000 UO
’ e e ‘ 5, OL)(LF(‘)M:-

1 )00 nn e

T 3,000, C

111(‘;3_uhny mu, & fuel R e !_“ng)_:mu()
Spacis L TTTTTaa0 00 TS 000. 6o
e ] T, s500. 607
| B0 00T T 0, 0
R ff_'j_ff? 009,90 T 1,502, 00
o, LR L R oine0.00 L e
: B e T e e, 00| 2. 300.60

e e e e e e SN

¢ . e - )
TOTAL INTANGIBLE BRILLING & DEVELGIMENT R 5 40 300,00 $._ 35,060, 00

EQUIPNTT (Reenized) | ; : ‘ ,
4. Catis : Sufese 400" - 13-3/8" @ $16. 80/1t 1,000.00 | :

2 i - . -

Interradiate LI AU D

Profuction 2 ~ 10, 000" @ *"O/ft | . : 90, 060, 00

25, qubing 2-7187 '1'7‘"(7(76‘“(2'_93"@'0_ﬁ T I ) - T EE, 600,00
26, G-;i:‘ze Shoes, ?10'2 , & Ceatralizers . ; 65'0_.__00 ) 1, 00._(_)_0__

27, weil Esad ' § "%, 000, 00 3, 500. 00

23. Tanks & Separators 0 SRR R I i 18,800,006
I o 1, ©00. 00
; . 1, 500. 00
: s ' 2,00, 60

22, O:ther 7, 350. 00 16,100. 00

1£5,500,00
213,500. 00

TOTAL EQUIPMANT . 3 s 17,900, 00 $
‘ N 319,500, 00 s

19

D &
TOTAL DRILLING & COMPiLTION COSTS . » . s £39, 000, OO

ACCEPTED: Date APERGYM:

c ' & K PIETROLEUM, INC, -
ooy | BEFORE-EXAMINER-NUTTER © & K PETROLEUM, IN

Ry N By . _: .
Your Intecest 2 E:E _EXHIBIT NO. . > Operator's Intecest _ S

CASE NO._GHNYH 4 5445




HAROLD OLIVE #1 - 319, wm acre Unit

v>m.:n_v>._._02 IN UNIT AREA wer<< DEPTH OF 9,736 FEET:

C &K Petroleum, Inc.
607 Midland National Bank Bldg.
Midland, Texas 79701

Gulf Oil Corporation
P. O. Box 1150
Midland, Texas 79701

Amoco P.omcnro: noavoov\
P. O. Box 3092
Houston, Texas 77001

C. R. Cahill

¢/o J. Richard Rowan
P. O. Box 162
Midland, Texas 79701

E 9
5 g by
Z 2 RN
B3gh
Z 7 Z %
$8s5y
Page 1. £
ooe X2k
e 1o
5 239
O S
200 <
| WSS
(0 @ 8 @ 9 Q)
Acreage = Acreage Initial Test Well Overriding W.I. Participation W.!l. Participation
Owned Percent of  W.I, Participation Royalty in Test after Payout of }m After Payout of the
Unit UNTILPAYOUT Well Until Payout  Farmouts . Carried Interests
136.70 42.7255% 74.9761% -0- 64.,5765% 62,0761%
80.00 = 25,0039% 25.0039% -0~ 25.0039% 25.0039% :
80.00 © 25.0039% -0- * 1.5627%
‘ (.0625 of 25.0039%)  8.7514% 8.7514%
(35% of 25.0039%)
15.25 4.7663% -0- * o L2979% 1.6682% 1.6682%

mahaiud JV‘E&;:&.}&'ﬁ\na{Q?m SEARBAT M VRS RN £,

BRI

O A A

(.0625 of 4.7663%) (35% of 4,7663%)

cont'd. onp. 2




Participation in Unit Area below depth of 9,786 feet (contd".) o
(M @) @) (4) () (6)
. Acrecge  Acreage Initial Test Well Overriding W.l. Participation ~ W.l. Porticipation
Owned Percant of  W.,l. Participation Royalty in Test After Payout of After Payout of
CARRIED INTERESTS: ‘ L _ Unit UNTIL PAYOUT Well Until Payout  Farmouts Carried Interests
E. L. Latham, Jr. and Roy G. Barton, Jr.
P. O. Box 978 : .
Hobbs, New Mexico 88240 6.00 1.8753% -0~ _ -0~ ~0- 1.8753%
Michae!l P. Grace
P. O. Box 1418 . :
Carlsbad, New Mexico 88220 2.00 .6251% ~0~ -0- -0- .6251%
TOTALS: ‘ wdo.@m 100.0000% 100.0000% * 1,8606% 100.0000% 100.0000%

(.0625 of 29.7702%)

* The interests of Amoco Production Company and C, R. Cahill are sUbject to farmout agreements in favar of C &K Petraleum;, thc. (betow 9788  only):" "The™
‘overriding royalty ‘credited-to-said-owners-under-Cofumn-(4)-above-are to-be borne-solely.by C.& K Petroleum,Inc. . Said overridin g royalties may be converted

to the working interest credited to said owners under Column (5) above after payout and said conversion shall be borne solely by the interest of C & K Petroleum,

Inc. - Payout shall include recovery by Gulf ‘Oil“Corporation of 100% of drilling costs from surface down to-9786'. (see Exhibit "A")

NOTE: C &K Petroleum, Inc. shall recover out of Unit production all well costs attributable to the above carried interests plus applicable 25% penclty
including operating costs for deepening and producing initial test well below 9786'. Thereafter, Gulf Oil Corporation shall recover out of Unit Production

all costs attributable to carried interests plus applicable 25% penalty for drilling to 9786' only. (see Exhibit "A" hereof)

The working interest participation factors shown c:__n_m_. Column (5) and/or. Column (6) above shall become effective at 7:00 a.m. on the first day following the

date that C & K Petroleum, Inc. and Gulf Oil Corporation have recovered said well costs,

S v ] A A A

o
H

T
3
;




Docket No. 7-75

Dockets Nos. 8-75 and 9-75 are tentatively set for hearing on April 2, and
April 16, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date. )

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 19, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUTLDING - SANTA FE, NEW MEXICO

The fpliowing cases will be heard béfore Danlel S. Nutter, Examiner, or
Filie Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas from
seventeen prerated pools in Lea, Eddy, Roosevelt, and
Chaves Counties, New Mexico, for April, 1975;

M g b b gyt s

(2) Consideration of the allowable production of gas from
. five prorated pools in San Juan, Rio Arriba, and
L Sandoval Counties, New Mexico, for April, 1975.

L b

&z SRR ; CASE 5415: (Continued from the February 19, 1975, Examiner Heairiug)

‘Application of Burk Royalty Co., for a unit agreement, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the Double L. Queen Unit Area, comprising 2670 acres,
more or less, of Federal, State, and fee lands -in Townships 14
and 15 South, Ranges 29 and 30 East, Chaves County, New Mexico,

CASE 5409: (Continued & Readvertised)

Application of Atlantic Richfield Company for a non-standard gas
proration unit, an unorthodox gas well locdation, and simultaneous
~dedication, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval of a 320-acre non-standard gas proration unit
comprising the SE/4 of Section 12 and the NE/4 of Section 13, both
in Township 24 South, Range 36 East, Jalmat Gas Pool, Lea County,

New Mexico, to be simultaneously dedicated to its George W. Toby
WN Wells Nos. 4, 1, and 1-A, located, respectively, in Units I and
P of said Section 12 and in Unit A of said Section 13.

CASE 5438: Application of Exxon Corporation for special pool rules, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the pro-
mulgation of temporary special rules for the Fairview Mills-VWolf-
camp Gas Pool, Township 25 South, Range 34 East, Lea County, New
Mexico, including a provision for 640-acre spacing units.

CASE 5439: Application of Gulf 011 Corporation for the amendment of Order
No. R~4079, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks the amendment of Order No. R-4079, which
order, as amended, authorized the commingling, prior to measure-
ment, of Hobbs Grayburg-San Andres, Hobbs-Blinebry, and Bowers~
Seven Rivers production from its W. D. Grimes "A™ and "B" Leases
in Sections 32 and 33, Towaship 18 South; Range 38 East, Lea County,
New Mexicc, to include in said commingling authority Hobbs-Drinkard
production.




CASE 5440:

CASE 5445

Examiner Hearing - Wednesday -~ March 19,

CASE AA K

CASE 5442:

CASE 5443:

CASE 5444
.pool rules,

pocket No. 7-15

-

1975

Application of Gulf 01l Corporation for two unorthodox Qil‘well
jocations, Lea County, Mew Mexico. Applicant, in the above™
styled cause, geeks approval for the unot thodoX location of 1its
South penrose skelly Wells Nos:. 220 and 262 to be jocated, respec-
tively, 1034 feet g§rom the south line and 2635 feet from the

West line of Section 5 and 1300 feetl from the gouth line and 1139

feet from the East iine of Section 8, poth in Township 29 South,

: provide an administrative procedure for- the approval of additional

unorthodoxflocations_for {njection and producing wells within the
south penrose skelly Unit Area.

Application of J.

Gregory Merrion and Robert L.
hole'commingling, ' '

Rio Arriba Ccounty, Nev¥ Mexico. ApP

Canyon Lafgoﬂﬁ?‘ﬁﬁll No. 1

ship 24 North, Range 0

-n

€cst,.Rio"Kfriba'Ccupry.

application of David Fasken for an unorthodox 8§38 well locatiom, -
£ddy County, Nev¥ Mexico. Applicant, in the above—styled?cause,
seeks approva for the unorthodox location of his Feil Federal
Well HWo. 1, to be drilled 660 feel from the North and West lines
of. Section 28, Township 20 South, Cemeter’y—}iorrow
Gas Pool, Eddy Countys New Mexico, the W/2 of said gection 28 to
be dedicated to the well.

Application of Sun 01l Company for pool creation and special pool
rules, Le2 Countys in the above—styled
cause, seeks the creation of a nevw oil pool for Bone Spring produc-
tion for its Jennings~Federal Well No. 1, 1ocated in Gnit F of
Section 15, Township 19 South, Lea County, Hew
Mexico, and the promulgation of special pool rules therefor,
including 2 provisidn for 160-acré proration'units.

;Application of C & K petroleum, Inc-» for pool creation and special
gddy County, New MexicoO- Applicant, jn the above-
styled cause, seeks the establishment of a new §as pool for pro-
duction from the Wolfcam? formation for 1its Harold olive Com No. 1
vell, jocated in Gnit © of Section 14, Township 22 South, Range 20
East, Eddy CountY, New Mex1ico, and the promulgation of temporary
special rules therefor, i{ncluding 2 provision for 320-acre spacing
units.

for compulsory pooling, Eddy
jn the a.bove-—styled'cause, seeks
an order pooling all mineral {nterests in the Wolfcamp formation
the SE/&4 of Section 14,
New Mexicos to be
, jocated at an ortho~
Also to be considered
the allo-
as well as actual operating costs and charges
Also to be considered js the designation of the
of the well and 3 charge for the risk jnvolved

dedicated to its Harold 0live Com Well No. 1
dox jocation in the SE!

will be the cost of drilling and completing said well and
cation of such costs,
for supervision.
applicant as operator
in drilling said well.
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Examiner Hearing - Wednesday - March 19, 1
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975 Docket No. 7=75
-3-

CASE 5446: Aﬁpiication of C & K Petroleum, Inc., for pool creation and special
pool rules, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a new oil pool for Strawn produc-
tion for its Shipp w97" weli No. 1, located in Unit O of Section 27,
Township 16 South, Range 37 East, Lea County, New Mexico, and the
promulgation of temporary special rules therefor, including a
ﬁrqﬁiéién for 80-acre proration units.

CASE 5447: App}ication'of ¢ & K Petroleum, Inc., for amendment of Order No.
R-4557, ‘Lea County, New Mexico. "Applicant, in the above-styled
cause, seeks amendment of Order No. R-4857, which order pooled
L all mineral interests in the Pennsylvanian formation underlying
S - the SW/4 SE/4 of Sedtion 27, Township 16 South, Range 37 East,
lea County, New Mexico, to pool all such mineral interests
underlying the s/2 SE/4 of said Sectlon 27.

‘CASE 5428: (Céntinhed from the February 19, 1975, Examiner Hearing)

- ( Apélica}ion of Amax:Chewical Cofpordtion for the extension of the
DR SR N ?QﬁashipilwArea, Eddy County, New Mexico. Applicént, ir the above-
: o %t?léd'cause;!seekS'the°extensién”qﬁAghe Potash-0il Area in Eddy

. County, Mew Mexico, as defined by Order No. R-111-a, as amended;
‘by;the5addltion of the following described lands:
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TOWNSHIP 19 SOUTH, RANGE 29 EAST

: Section 13: S/2 SE/&

i i f Section 14: W/2 SW/4

T Section 23: N/2 NW/&, SE/4 NW/&4, SI2 NE/&
‘ ‘ Section 24: NW/4, ¥/2 NE/&, NE/4 NE/4

TOWNSHIP (19 SOUTH, RANGE 30 EAST
Section 14: W/2 NE/4
Secrion 12: SW/4




September 12, 1974

i Mr. Michael P. Grace
; P, O. Box 1418
Carlsbad, New Mexico 88220

Re: Harold Olive Com No. 1
S/2 Sec 14, T-22-S, R-28-E
Eddy County, New Mexico

avpgrens Ve e

!
< ot i ST

pear Mr., Grace:

“You have verbally agreed to commit the 2-acre leasehold intevest of
Michael P. Grace toward the 318. 95 acre proration unit described above,
your interest to be carried, with operator to recover 125% prior to your
receiving income from your working interest.
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‘ We attach one copy of Communitization Agreement with five signature
: and acknowledgment pages. As this agreement must be file in five origi-
nals, we ask that you execute this agreement and return the five signature
: and acknowledgment pages to C & K. We also attach one COPY of Unit
i Operating Agreement (see Exhibit "A-1"" for your contribution), Flease
execute and return one signature and acknowledgment page of the operating

agreement.

This well is still shut-in peanding execution of gas contract. We will very
much appreciate your prompt attention to this matter. If you need further
information, please let us know.

Very truly yours,

C & K PETROLEUM, INC.

G. C. Tompson
Manager of Production
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BEFORE THE GMSERVATION COMM
: oi ¢ Senta Fe
OIL CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
C & K PETROLEUM, INC., FOR THE -
CREATION OF A POOL AND POOL RULES
FOR PRODUCTION FROM THE WOLFCAMP
FORMATION, EDDY COUNTY, NEW MEXICO

APPLICATION

COMES NCW C & X-PETROLEUM, INC., by and through itsrﬂy
Attorneys, KELLAHIN & FOX, and applles to the New Mexico
0il Conservatlon Commission for the de31gnat10n of a new
pool for production from the Wolfcamp formation, and for
pool rules therefor, and in support thereof would show

the Commission:

1. Applicant is the operator of the Harold Olive Com
No. 1 Well, located 660 feet from the South lime and 1980
feet from the East line of Sectioh 14, Township 22 South,

Range 26 East, Eddy County, New Mexico.

2. Said well is completed’in an undesignated Wolfcamp

pool.

3. Applicant seeks the creation of a new pool for

production by subject well from the Wolfcamp formation.

4., Applicant further seeks the promulgation of pool
rules for said pool, including, but not limited to provi-
sions for the location of wells, proration and spacing

units of not less than 320 acres and for such other rules
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as the Commission deems appropriate.

WHEREFORE, Applicant respectfully requests that this

application be set for hearing before the Commission's

duly appointed Examiner and that after notice and hearing
an order be entered granting the appiidation as reéuested.

T Respedtfully submi tted,

C & K PETROLEUM, INC.

i » 7/
- . 7 1 .
1 By . S
i
i

J:i.‘-:' , ~ KELLAHIN & FOX
R ‘ Post Office Box 17692 - - -- - -
santa Fe, New Mexico 87501

ATTORNEYS FOR APPLI CANT
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BEFORE THE OoIL CONSERVATION COMﬁISSION
OF YHE STATE OF NEW MEXICO
Vi
‘ i r{J IN THE MATTER oF THE HEARING
o B . CALLED BY TH® OIL CONSERVATION

COMMISSION OF NEW MBXICO FOR
THE PURPOSE OF CONSIDERING:
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CASE NO. 5444

| -4
¢ & k
5 Yy order No. R- _4683-B
1 3 NOMENCLATURE |
: % APPLICATION OF C & K PETRQLEUM, INC.,
& '3 FOR POOL CREATION AND SPECIAL POOL
%» . RULES,‘EDDY COUNTY, NEW MEXICO.
/’ /(j(’ii ) e R ) i
<\ } ORDER OF THE COMMISSION
\?q BY THE COMMISSION:
: \} ; Phis cause came on for hearing at 9 a.m. on March 19 , 1975
5 at Santa Fe, New Mexico, pafore EBExaminer_ Daniel 5. Nutter .
* NOW, on this __Gav of - : ' 1922, the Commission,
= a quorum being pressnt, having considerad the testimony, the Tecord,;
and tche recommendations oF the Examiner, and haing fully cdvised
in the premiszs,
FINDS:
(1) That due public notice having been given as required by
‘ law, the Commission has jurisdiction of this cause and the subiect O
€ matter thereof. !
(2) That the applicant, ¢ & K Petroleum, Inc., seeks
- g the creation of a new gas pool for Wolfcamp production in
Eddy County, New Mexico, and the promulgation of special
|

pool rules governing said pool, including a provision for

320—-acre spacing.
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order NoO- g-4683-B '

(3) appllcant s well, the Harold olive Com Well NO. 1,

1ocated 660 feet from the South line and 1980 feet from the

East line of gection 14, Townshlp 92 south, range 26 gast NMPM,
EddY County, New. Mexxco, 1s within one mile of the horizontal 1imiks
of the South Carlsbad*Wolfcamp Ggas Pool and in fact is producinq
from the game common source of sopply as said south Carlsbad—
Wwolfcamp Gas Pool i

(4) That rather thavcreate a -new gas pool for wolfcamp
rproductlon foip a apyF ‘4" nt}% Harold Ollve com Well NO-. 1, the
CommlsSLOn should extend sald south Carlsbad-Wolfcamp Gas - Pool
to include said’ well

(5) That in order to prevent the econonic loss caused PY
the drilling of unnecessary wells, t© avoid the augmentation of
risk arising from the dnllllnq of an eycessive number of wells:
£o prevent reduced recovery which might result from the drilling
of too fcvw wells:, end to otherwise prevent waskte and protect

17 correlative rightg, the’temporary special rules'and regulations
providinq for 320;acre spacxng units for the south carlsbad-
Wolfcanmp Gas pooly whlch are due tO expire April 1, 1975 should

be continued in full force and effect for an additional one-year

period.
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