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BEFORE THE

NEW MEXICO OIL CONSERVATION COMMISSION

ganta Fe, New Mexico
~April 2, 1975

EXAMINER HEARING

———-—o—--—-.._-..__-._-__..‘__.__—____.—-__._

IN THE MATYER OF:

Application of Texaco, Inc., for

downhiole commingling, Lea County,

New Mexico.

——-—-—--—--—-._._._-__.,_-__.__.__._.._—._._—-__.._...

BEFORE: Richard L. Stamets, Examiner.

TRANSCRIPT OF HEARING

__._-.._..—___——._._—_.._

For the New Mexico 0il

—

William Carxrr, Esq.

Conservation Commission: Legal Counsel for the
Commission

State Land Office Bldg.

Sganta Fe, New Mexico

For the Applicant:

Booker Kelly, Esq.

WHITE, KOCH, XELLY &
McCARTHY
McKee Building

220 Otero

ganta Fe, New Mexico
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PIERCE-DIRECT CASE 5450
3

MR. STAMETS: Call the next case, 5450.-

-~
MR. CARR: Case 5450. Application of Texaco, -
N EEEIEEEE . 7 ‘Inc_, for downhole commingling, Lea County, New Mexico.
MR. KELLY: Booker Kelly ol white, yoch, ¥elly
& McCarthy, Santa Fe, on behai f of the Applicant. I have
C one witness and ask that he be sworm..
S Jj; | ﬁﬁ;réTAﬁETS: Are thereé any ofher appearances
‘ in this case? The Witness will stand and be sworn,
please. “ N
(Witness sworn.)
WAYNE C. PIERCE
o called as a witness, having been first duly sworn, was

examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLY:

Q Would you state your name and cosition and

by whom employed?
A My name 1is Wayne Pierce; I'm District Production |

Incorporated, in Hobbs, New Mexico.

Engineer for Texaco,
d as an expert
witness in the field of petroleum engineering?

A Yes, I have.

Q Have you previously qualifie
}
| bit 1,

Q Referring to what has been marked as Exhi
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PIERCE~DIRECT ' CASE 5450

would you state briefly what Texaco seeks by this Applica-
tion?

A Texaco seeks authority to downhole commingle
production from the Weir—Blinébfy East and Skaggs-Drinkard
Pool in the M.B. Weir "B'" Federal Well No. 9, located
in Section 12, Township 20 Sduth, Range 37 East, in Lea
County, New Mexico. Exhibit 1 is a plat ind%cating the
tion of the subject lease with the subject well in-
dicated by the red arrow. Also indicated are the existing
producers in the Weir-Blinebry East Pool marked by a red
dot and the Skaggs-Drinkard producers in the area indi-~
cated by a green dot or a green circle. T would like to
add here that on our off set C.H. Weir "B' lease to the
northwest our Well No. 5 currxently has these same two
zones downhole commingled, which were approved by a
previous ordex.

Q Then there are also two similar dual completions
on the same lease, is that correct?

A That is correct; they are not downhole commingled
at this time.

Q Okay. Referring to your data sheet, Exhibit
No. 2, would you give the present status of this well?

A Exhibit 2 is a data sheet for the tw)y zones in
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PIERCE“DIRECT CASEvSQSO
5
Pagn. ... - oo

question. The upper pool, which is the Weir-Blinebry East
zone 1is currently pumoing; it has an estimated bottomhole
pressuxre of 900 psi; the crﬁde is sour; it has a gravity

,Of 35.1, and the current test on this zone is 17 barrels

of 6il and 16 barrels of water per day with 2 GOR. of .
5595. The selling price of the crude now is eight fifty
perrbarrel. This is the same for both zones and it will
not change after downhole commlngllng 1 mightiadd that
the royalty 1is common for:botr zoncs and nroductlon from
these two zones is currently surface commingled.

The lower zone, the Skaggs—Drxnkard zone 1is
currently flowing; it has a measured bottomhole pressure
of 498 psi; the Lype of crude is the same, it is sour;
the gravity is identical, and the current test on this
zone is 7 barrels of oil per day and no water.

The net gain f£yom wellbore commlngllng will be

approximatély $42.50 per day, which is based on & produc-

tion increase of 5 parrels per day which we will attribute

to the Weir-Blinebry East zone DY producing gas interfer-
ence by yenting gas up -the off stream.
Q Just from a mechanical viewpoint you will have

a more efficient production?

A That 1is correct. We will be able to vent the
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PIERCE-DIRECT : CASE 5450

gas, which will reduce gas interference, through the pump,

increasing the pump efficiency..

Q Now, I take it the crudes are completely

~compatible?.

A That is correct; they are.

Q Your bottomhole pressure in the Skaggs is a
measured pressure, 1is that correct?

A That is correct, and we will be pumping the
well down below the bottomhole pressuies cf either zone,
which will eliminate any cross-flow effect between the
two zones.

Q All right. Referring to Exhibit 3, would you
explain that?

A Exhibit 3 is a schematic of the present
completion of the well; it was drilled to a total depth of
6890 feet in 1964; surface pipe was set at 1415 feet
and it was cement circulated; two strings of 8-7/8 casing
were then set and cemented at total depth and completions
were made in the Blinebry zone at 5773 to 6010 feet and
in the Drinkard zone from 5782 to 6837. As indicated,
the Blinebry zone is currently pumping and the Drinkard
zone is currently flowing.

Q Is that a steady flow?
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PIERCE~DIRECT CASE 5450
Page. ... ... 7 ............
A No, sir. It flcws only intermittently; it logs

up and down periodically and it is in need of artificial-
lift’equipment at this time.

Q Okay. Exhibit 4 is your proposed --

A (Iﬁtérfﬁpfing)”‘migﬁt.. This is a bfobdéed
completion where we hsve indicated on the schematic where
we intend to communicate the two zones from 6782 to 6792,
and thié will be accomplished by perforating a éross
tfrom the Blinebry zone into the Drinkard zone to establish
communicafién.kuPuméing equipment will then be run into
the Drinkard string and both zones will then be produced
up the Drinkard;

Q Is this the similar installation that you have
in your other downhole commingled well that is off set to
the north?

A That is correct.

Q Have you had any problems with that well?

A No, sir.

Q All right. Exhibit No. 5 is your performance
curve on the Skaggs-Drinkard. Will you give the Examiner
a brief history of the producticn of this zone?

A This well was drilled in 1954 and the Drinkard
zone was initial potential test; flowed 78 o0il and no
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PIERCE-DIRECT

increase efficient production?

A From the weir-Blinebry East, that is right.
B Q Okay. Exhibit No. 6 is the same infOrmation
on yee;“éliHEny”EéSt.'wQuld you go over that?
A Yes. fhe Weir—Blinebry East zone ageiﬁ‘was
completed in 1964 and on initial botential test this
well flowed 88 0jil and no water; in July of 1969 produc-
tion had'aeclineﬁ,as,indicated on the performance curve,
at which time the well was reentered,radditiOﬁal‘pay was
opened in the Blinebry zone below the existing completion
at that time, and the well was stimulated and resulted
in an increas€ of production to the rate of 72 barrels of

day and 26 water. The well was pla

ced on artifi-

oil perx

cial 1ifts at rhie time. production has gradually declined
to its current rate of 17 0il and 16 water. The Blinebry
e has a cumﬁlative production of 90,600 parrels and

Zon
rs and

r existing operations it has a 1ife of 7 yea

unde
\ cemaining reserves of 23,000 barrels.
\ "1 might add that on the'curve during June aﬁd
s a drastic drop in production. This

July of 1971 there W&
o some downhole mechanical problems which

was due t
ons. They were

necessitated extensive £ishing operati
d the well was returned tO equitable producing
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PIERCE-DIRECT CASE 5450

status.
Q Now, in your opinion, will the granting of this

Application extend the life of this well and thereby

allow you to produce hydrocarbons that would otherwise

. n

be wasted or left in piace?

A Yes, sir.

Q Do you feel it would‘have any advefse effect on
the offset operators or on cofrelative rights?

A No, sir. There is only one offset operator,
Conoco, and they were notified of this request by a coupy
of this Appiication.

Q Do you have a suggestion to the Commission as
far as allocating production from the two zones after
commingling?

A “Yes, we do. We recommend that allocation be made
on the basis of 75 percent to the Weir-Blinebry East
zone, the upper zone, and 25 percent to the Skaggs-Drinkard
zone.

Q Were Exhibits 1 through 5 prepared by you or
under your supervision?

A Yes.

MR, KELLY: I would move the introduction of

Texaco's Exhibits 1 through 5.
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" BY MR, STAMETS:
-~ be any problem so far as the Drinkard zone is concerned?

" Now, is that in regard to corrosive conditions?

Q Corrosion or potential for damaging the
%‘Drinkard?

A No, sir, we don't anticipate any problem with
it

Q And it is a similar situation which you have

fin the other well?

' Drinkard because of the installation of the pump?

‘to the Blinebry zone. Based on the production performance

PIERCE-CROSS CASE 5450
11

MR, STAMETS: They will be admitted into evidence.
(Whereupon, Texaco's Exhibits
Nos. 1 through 6 were admitted into
evidence.) | | -
MR. KELLY: I have noAfurther questions on direct)
Mr. E<aminer.

CROSS EXAMINATION

Ne WUican

Q Mr. Pierce, could the water in the Blinebry zone

A No, sir. We don't anticipate any problem.

A That is correct.

Q Do you expect any production gains from the

A No. We are attributing the production increase

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




PIERCE-~CROSS CASE 5450

analysis we feel like the Drinkard zone is readily approach-
ing its economic limit so far as life and also as‘far as
recoverablg reserves under the existing conditions, and
by éommingiing we only intend to recover reserves that we

e T

- 1A . - - 1
would not-ctherwice recover, -

Lans

Q I was just noticing from Exhibit No. 2 that that
well 1is currenfly flowing and has no pump in it?
A Yes.

MQAA AIt would seem under normal circumstances that
installation of the pump would increése é;édgééiéﬁ‘ffom
the Drinkard for a period of time.

A Based on our bottomhole pressure data, it
indicates there is very little fluid in the hole and
there is a possibility that there will be a short increase
in production, but it won't be a sustained increase.

Q It would tend to stablize as it was?

A That's correct.

Q Okay. The allocation, the 75 percent and 25
percent, does that apply to the gas as well?

A Yes, sir. This allocation is based on current
test data and the anticipated increase that we are
attributing to the Blinebry zone. We do not anticipate

any large increase in gas production from either zone.
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‘ CASE 5450
N

the Witnesgs?

Anythingffurther
in thig case?

MR, KELLY: Nothing further,

MR. STAMETS ;

We will take the Case’ under
advisement.

THE

NYE REPORTIN
STA

TE-wipe OEPOSIT!O

225 JOHNSON ST
SANTA FE, NEw MEXx
TEL. (505) 9g2.

G SERVICE
N NOTARIES
REET

ICO ars04

03ge




" CASE 5450

STATE OF NEW MEXICO

COUNTY OF SANTA FE

I, RICHARD L. NYE, Court Reporter, do hereby cert
thét rthe foiégoing ;nd attachredrTréﬁ:sAéfi»pt cf Hear‘ing”be-
fore the New Mexico Oil Conservation Commission was
reported by me, and the same is a true and correct record

of the said proc"eedings, to the best of my knowledge,

Wil it
C Al

o / |

RICHAR'D L. NYE /Court Reporter

{ 8o nhereby certify that the foregoing M
a complete record of the proceedJPgs in
the Examiner heari f Cass No. g‘;‘u‘_

heard me on%

5 Examiner

THE NYE REPORTING SERVICE
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1. R. TRUJILLO

OI1L CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER

STATE OF NEW MEXICO PHIL R. LUCERO
P. 0. BOX 2088 - SANTA FE ) MEMBER
87501
STA'TE GEOLOGIST
- A. L. PORTER, JR.
April 16, 1975 SECRETARY — DIRECTOR
Mr. Booker Kelly Re: CASE NO. 5450
White, Koch, Kelly & McCarthy ORDER NO. R~4999
-‘Attorneyat Law
Post Office Box 787 » )
Senta Fe, New Mexico Applicant:

Texaco Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

/,y tr uly yours,
__A . ”
(/ iler, % -
A L. PORTER Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs OCC X

Artesia OCC
Aztec OCC

Other




. DOWNHOLE COMMINGLING, LEA COUNTY,

. BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 545(
Order No. R-4999

APPLICATION CF TEXACO INC. FOR

NEW MEXICO.

ORDER OF THE ‘COMMISSION

i
i
l

BY THE COMMISSION:

i

This cause came on for hearing at 9 a.m. on April 2,
1975, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets. |

NOW, on thls . 15th day of April, 1975, the Commission,
a quorum being preSenc, naving bun:iuCled the testimone,. +the
record, and the recommendations of the Examiner, and!being

fully advised in the premises,
FINDS:
(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Texaco Inc., is the owner
and operator of the M. B. Welr "B" Federal Well No. 9,
located in Unit O of Section 12, Township 20 South, %arge
37 East, NMPM, Lea County, New Mexico.

(3) That the applicant seeks authority to commingle
East Weir-Blinebry and Skaggs-Drinkard production within
the wellbore of the above-described well.

(4) That from the East Weir-Blinebry zone, the subject
well is capable of marginal production only. |

i

(5) That from the Skaggs-Drinkard zone, the subject
well is capable of low marginal production only. |
1

(6) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subiject
pools, thereby preventing waste, and will not violate correla-
tive rights. |

i
i
§

|




..2...
Case No. 5450
Order No. R-4999

(7) That the reservolr characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well
is not shut-in for an extended period.

(8) That to afford the Commission the opportunity to
assess the potential for waste and to expeditiously order
appropriate remedial action, the operator should notify the
Hobbs district office of the Commission any time the subject
well is shut-in for 7 consecutive days.

(9) That in order to allocate the commingled produc-
tion to each of the commingled zones in the subject well,
75 percent of the commingled production should be allocated
to the East Weir-Blinebry 2zone, and 25 percent of the
commingled production to the Skaggs-Drinkard zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Texaco Inc., is hereby
authorized to commingle East Weir-Blinebry and Skaggs-
Drinkard production wiihin the wellbore of the M. B. Weir
"B" Federal tell No. 9, located in Unit 0 of Section 12,
Township 20 South, Range 37 East, NHPM, Lea County, New
Mexico.

(2) <That 75 percent of the commingled production
shall be allocated to the East Weir-Blinebry zone and 25
percent of the commingled production shall be allocated to
the Skaggs-Drinkard zone.

-(3} That the operator of the subject well shall
immediately notify the Commission's Hobbs District office
any time the well has been shut-in for 7 consecutive days
and shall concurrently present, to the Commission, a plan
for remedial action.

(4) That jurisdiccion of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above deg\ugated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

%/Q S ey s

I.”R. TRU ILLOA>Ch iyman

R //{//
AN Ll

R. famber

—————.

PER, Jr., Member s/ Secratary
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‘ DATA SHEET FGR '.-:'%sx.naoas O G G e e A eTs s
\ : BEFORE EXAMINER STAMETS (2):
' v | OIL CONSERVATION COMMISSION”
Operator: TEXACO Inec. ] Te nacy EXHIBIT NO.___?:_“______
Address: P, 0, Box 728, Hobbs, ilew lexico 882'OCASE NO. 23452
: Submitted by
Lease and Well No: M, B. Weir "B") Federal ilo, 9 Hearing Date ‘l!l-_/‘))’
Location: Unit 0 3 £60 Feet from €R8 ™ Rmmn  "Tine and
. o 2180 Feet from pRhst Line of Section 15 3
To_wnsglp 205 | Pange 31 E 3 __ lea _ County.
e HELL DATA
_ Upper Pool Lower Poonl
llame of Pool v B14 v T . o int :
: . v W\! —~Skages Drinkard.
’ Producing Hethod Pump Flow
: ‘ BHP 900 Est, 498
Type Crude Sour Sour
Gravity 36.1 36.1
GOR 'Limit 2000 2000
Completion Interval 5773'-6010" 6782'-683T7!
Current Test Date 1530-75 1~31-75
0il 17 T
Water 16 0
GOR 55!95 - 10,562
Seli!.ing Price of Crude-$/33L. 9§50 8,50 .
Daily Income - $/Day 14k, 50 59.50
Surface Comingled
COMMINGLED DATA:
Gravity of Commingled Crude 35.1
Selling Price of Commingled Crude - $/35L. 8.50
- Caily Income - $/Day 246,50 |
i
et (Galn) (Gboosd from dellbors jécm:xingling - S/luay 42,50 (Production increase of

5 BOPD)




- 8-5/8" osg, set at 14315,

' f 550 sacks, Cement circulat
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- BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMISSION
; Jexece EXHIBITNO, 3
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|
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——

Present Completio
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@
BLINEBRY

— —— DRINKARD
(rPuP)

‘ ' 8" csgs set at 1415%, Cemented with
2-7/81 csg. cemented with 800 < 85/ g lase, |
sackse Cem;nt top at 2500', 550 sacks. Cement circulated, ,

“l e

2-7/8" csg. set at 68851, ——— 2-7/8" csge. set at 6888,

i

BEFORE EXAMINER STAMETS
OIL CONSERVATION COMMI_SION

Toases EXHIBITNO._J

caseNo.__ S 1Yo
Submitied by
Hearing Date 1_/\—_/75—

T T
i
-
L o W N S

1

" BLINEBRY {
Perf: 18
5773:~-6010" (1

DRINKARD
Perf:
6782168371

D 68901
Proposed Completion
1 : TEXACO INC.
} - : ¥,B. WEIR "B" FED, NO, 9
WEIR BLINEBRY EAST PCOL
AND
SKAGCS DRINKARD POOL .
LEA COUNTY, Nzw ¥=XICO JBs 2-28-75
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NEW MEXICO OIL. CONSERVATION COMMISSION e
GAS - OIL RATIO TESTS Ftowrtannd 1126 7 .
LT I ?wl - County T o ) 1
- TEXACO Inc., " Sec Below S Lea ; , ,
N , R TYPE OF : ] ~
P. 0. Box 728, Hobbs, New Mexico 882h0 TEST — (X} | Scheduted [ ] Comptetion {__] sprcial fX ]
T o LocATION oateor |2 |cHoke Tee. 3fnﬁ,uirn pRoo.DuéNG:Esr GAS - GIL
LEASE NAME . < X ALLOW- | ..oy | waTER]| GRAV.] oL GAS RATIO
NO. u s T R TEST 5| $1ZE PRESS.| apLe |wouns| eBLs. | ot | sBLs. M.C.F. |CU.FT/BBL.
.| My B. Weir "B" Federal 9-| 0| 12 |20s |37E ’
Weir Blinebry kast 1-30-75 P 23 ok | 16 [36.11| 17 95.1 5595
" Skaggs Drinkard 1=-31=15 ¥ 26764 { GO i1 pie o gL 72,0 | 10,562

—

No well will be assigned an ailowable greater than the amounl of oil preduced on the official test. [ hereby certify that the above information
is true and complete to the best of my know-

fedge and belief.

During gas-oil ratio test, €ach well shall be produced at a rate not ¢xcecding the tap unit allowable for the pool in which well s
loccted by more than 25 percent. Operator is encouraged to take advantage of thls 25 percent tolerance in order that well can be assigned:

increased allowablcs when authorized by the Commisslon.
Gas volumes must be reported o MCF measured at’ & pressure base of 15,025 psia and a temperature of §0° F. Spetific gravity base

wiil be G.60,
Report caslng press we In Heu of tubing pressure for ony well producing through casing. . >
7 7 v
P e

Mall original end one copy of this report to the district office of the New Mexico Qil Conservation Commission in accordance with
Rule 301 and appropriate pool rules. . X
) ’ (Sign(luu_-)
o
. Assistant District Superintendent
(Title}

TPebruary 3, 1975
fDete}




COLEMAN PETROLEUM ENGINEERING COMPANY

PHONE 393-3813 3713 W. MARLAND ST,

P. O. BOX 1827 HOBBS, NEW MEXICO 88240

BOTTOM HOLE PRESSURE RECORD

OPERATOR Texaco, Inca. . . ____.
FIELDSkaggs ~ ~  FORMATION Drinkard.

rease M.B. VWeir B ... . WELL No. Q
COUNTY-..Le&_..__-_Nﬁ_-._._STATE_Nex»L Mexico
DATE E,'I‘i TIME. 1:15 Pm_ _
Statu Gest depth 6810 .
Time S. I_____ _Last test date___ ~__
Tub Pres_50  _ BHP last test__=___

Cas Pres. = BHP change . =

ev. 3571'KB  Fluid wp_Elelng_“___~_
Datum_.(__3.23.8_)ﬂ Water top.
Temp. @-100"F  Run by Pnar\n(-!{ -

Cal. No..& 20592 MNChart No..3

0 ___ o100

500

Pressure

590

Depth Pressure
0 61 .
2000 170
L0O00 270
6000 390

6810(-3239) 1,983

Gradient

.050
.060
.133

*%* Mid Point of Casing Perforations




Docket No. 8—75

Dockets Nos. 9-75 and 10-75 are tentatively set for hearing on April 16 ang
April 30, 1975. Applications for hearing must be filed at least 22 days in
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 2, 1975

9 A.M. - OIL CONSERVATION.COMMISSION CONFERENCE ROOM,
STATE :LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will bé heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alteérnate Examiner:

CASE 5408: (Continued from the March 5, 1975, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Commis-
sion on its own motion to permit W. E. Medlock and Reliance Insur-
ance Company and all other interested parties to appear and show
cause why the Queen Ridge No. 1 Well located in Unit M of Section
36, Township 10 South, Range 26 East, Chaves County, New Mexico,
should not be plugged and abandoned in accordance with a Commissiorn-
approved plugging program. :

CASE 5449: ‘Application of Beldo Petroleum Corporation for compulsory pooling,
"Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests of Pennsylvanian age
or older underlying the W/2 of Section 20, Township 22 South,
Range 27 East, South Carlsbad-Morrow Gas Pool, Eddy County, New
Mexico, to be dedicated to its Belco Martin Well No. 1, to be
drilled at a standard location for saild unit. Also to be considered
will be the cost of drilling and completing said well and the
allocation of such costs as well as actual operating costs and
charges for supervision. Also to be considered will be the designa-
tion of the applicant as operator of the well and a charge for the

- risk involved in drilling said well.

CASE 5450: Application of Texaco Inc., for downhole commingling, Lea County,
New Mexi¢o. Applicant, in the above-styled cause, seeks authority
to commingle East Weir-Blinebry and Skaggs-Drinkard prcduction in
the wellbore of its M. B. Weir "B" Federal Well No. 9, located in
Unit O of Section 12, Township 20 South, Range 37 East, Lea Counly,
New Mexico.

CASE 5451: Application of Consolidated 0il and Gas, Inc., for downhole
- commingling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle Ballard-Ficlured
Cliffs and Blanco-Mesaverde production in the wellbore of its Linda
1-31 Well, located in Unit M of Section 31, Township 27 North,
Range 8 West, San Juan County, New Mexico.

CASE 5452: Application of Dugan Production Corporation for downhole commingling,
San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle Totah-Gallup 0il and Basin-Dakota Gas
production in the wellbore of its Federal I well No. 1, located at
a standard location in Unit E of Section 11, Township 29 North,

Bange 14 West, San Juan County, New Mexico.




Examiner Hearing ~ Wednesday - April 2, 1975 Docket No. 8-75

CASE 5453

CASE 5448:

-2-

Application of Dugan Production Corporation for a non-standard
gas proration unit and downhole commingling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks approval
for a 160-acre non-standard gas proration unit comprising the
SW/4 of Section 14, Township 24 North, Range 5 West, Basin-Dakota
Pool, Rio Arriba County, New Mexico, to be dedicated to a well at
a standard location in Unit L of said Section 14. Applicant
further seeks authority to commingle Otero-Gallup Oil ahd Basin-
Dakcta Gas production in the wellbore of sald well,

Southeastern New Mexico nomenclature case calling for the creation,
eéxtension, and abolishment of certain pools in Lea and Chaves
Counties, New Mexico:

{a) CREATE A new pool in Lea County, New Mexico, classified as a
gas pool for Morrow production and designated as the Legg-Morrow
Gas Pool. The discovery well is the Brurnson & McKnight, Inc. R. F.
Leggett Well No. 1 lccated in Unit H of Section 33, Township 21
South, Range 33 East, NMPM. 8aid pool would comprlse

TOWNSHIP 21 SOUTH, RANGE 33 EAST, NMPM
~SECTION 33: E/2

(b) CREATE A new pool in Lea County, New Mexico, classified as an
0il pool for Bone Springs production and designated as the EFast
Lusk-Bone Springs Pool. The discovery well is the Sun 0il Company
Jennings Federal Com Well No. 1 located in Unit F of Section 15,
Township 19 South, Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 32 FAST, NMPM
SECTION 15: NW/4

(c) ABOLISH the East Skaggs-Drinkard Gas Pool in Lea County, New
Mexico, described as:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 19: SE/4

(@) EXTEND the Skaggs-Drinkard Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 18: N/2 and SE/4
SECTION 19: E/2

(e) EXTEND the Corbin--Abo Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
SECTION 36: NW/4

(£) EXTEND the South Corbin-Morrow Gas Pool in Lea County, New
Mexico, to inelude therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECTION 17: W/2

SECTION 18: E/2
SECTION 20: Ww/2
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1 in Lea County, New Mexico, 1O

e D-K prinkard Poo

(g) EXTEND th
include therein:

TOWNSHIP 20 SoUTH, RANGE 39 EAST, NMPM

SEoTioN 30: W74
{n) EXTEND the Hobbs—Drinkard Pool in Lea county, New Mexico, 10

include therein:
© TOWNEHIP 18 SOUTH, RANGE 3
SECTI1ON 33: NE/4& S
ains-Queen Pool in Lea County, Néw Mexico,

g EAST, NMPM

(i) EXTEND the Querecho Pl
to include therein:.

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
SECTION 23: W/ 4

Gas Pool in lLea Ccounty, New

(i) EXTEND the sawyer-San Andres
Mexico, b0 include therein:

OUTH, HARGE 38 EAST,
Tots 3 and 4 an W/

TOWNSHIP_ 9 S

pPool in Lea County, New

(k) EXTEND the North Shoe Bar-Wolfcamp
Mexico, 1o include therein:

TOWNSHIP 16 SQUTH, RANGE 3% EAST, NMPM
FTON 14: SW/4

SEC]
n Pool in Chaves County, New Mexico,

(1) EXTEND the Sulimar-Quee
to ingide thersin:
NVPM

TOWNSHIP_ 1% SOUTH, RANGE 30 EAST,
Eﬁﬁffifﬁrfﬁ§?"'uw74

n pool in Lea County, New Mexico,

(m) EXTEND the Wantz-Granite Was
to include therein:
10APM

TOWNSHIP_22 SOUTH, RANGE 37 EAST,
SECTION 1: "W/ %
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PETROLEUM PRODUCTS L L: J
811 SYY)MﬁAab lﬁ@nmi
S:DRAWER 728
March 5 , 1975 HOBBS, NEW MEXICO 88240

New Mexico 0il Conservation Commission
P. O, Box 2088
Santa Fe, New Mexico 87501

Re: Reguest for Examiner Hearing
Application for Downhole Commingle

_M.B, Weir "B" Federal No. 9
Weir (Blinebry East) and
Skaggs (Drinkard) Pools
lea County, New Mexico

Attention: Mr. A, L. Porter, Jr.
Gentlemen:

It is requested that au examiner hearing be scheduled to consider.
TEXACO's application to downhole commingle the Weir (Blinebry East) and Skaggs
(Drinkard) Pools in the M. B, Weir "B'" Federal Well No. 9 located in Unit O of
Section 12, Township 20 South, Range 37 East, Lea County, New Mexico.

Plesse find enclosed three copies of exhibits required for hearing
application,

All offset operators and the USGS are being notified of this appli-
cation by copy of letter,

Yours very truly,

’\}' 7
"{ L /% S /

;Y. V. GANHON
District Superintendent
JBS/kw
MAS,JI’.
NMOCC-Hobbs
USGS~Hobbs
Offset Operators
JSR
Bnclosures

DOCKET MAWLED




DATA SHERET FOR “LILSORE CGY

MINCLINGS

Address:

. 7 . Lease and

4

operator: TzXACO Incs

" p. 0. Box 728, Hobbs, lev lexico

Location: Unit O

i Township

2180

Feet from

20 S

882L0

Hell No: M., B, Weir npt pederal lo. 9

660 Feet frow tie_ goutn 1.ine and
East Line of Section 15 s
, Range_- 3T E > leq County.

WELL DATA
il ——

e el AW B ———

llane of Pool
vpoducing Method
8HP

Type Crude

Gravity

GOR Limit
Completion Interval
Current Test Date
0il
Hater

GOR

paily Incoms - S/Dbay
sSurface Commingled

b
COMIITNGLED DATA:

Gravity of Compingle
selling Price of Conmingled Crude = $/8BL.

saily Incone - $/Day

net (Gain) Oxxxx) from wel

Yvasel on current producing ra

Selling Price of crude-5$/838L.

d Crude

Upper Pool

eir Blinehri pasth

Pump

900 Est.

Sour

36,1

2000

5773'-6010"

1-30-15

17

16

5595

3.50

14k ,50

36,1

246,50

8.50

Lower Pool

Skaoes Drinkard_:

FloW

493

Sour

36.1

2000

6782'-683T!

1-31-15

T

0

10,562

8.50

59.50

42.50 (Production increase o

RS )

5 BOPD)

£




OFFSET OPERATORS

Continental 0il Co.

- p. C. BOX 160
Hobbs, Nev Mexico a8240
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NE

W MEXICO OIL CONSERVATION COMMISSION

C-116

‘GAS = Oii. RATIQ TESTS
: B Ravised 1-1.65%
Opewlor Pool CO\.IH\Y T I T B )
TEXACO Inc. Sec Below Lea
Address : TYPE OF !
P. O. Box 728, Hobbs, New lMexico 83240 TEST — (X} ! scheduted{ } Corpletion |__] spectat {X ]
. WELL LOCATION DATEOF |3|cHOKE| Tag. | DALY j-eoam PROD. OURING TEST GAS - O1L
LEASE NAME. S DO & < ALLOW- | .5 | waTER] GRAV.] O GAS RATIO
,,,,,,, T T N Y] s T R TEST ] SIZE IPRESS.) apl £ | wouns | BoLS. ciL | sBLS. M.C.F. |CU.FT/3BL.
M. B. Weir "B" Federal 9-1 0|12 |205 |37 .
jeir Blinebry Kast 1-30-75 P 23 | 2W| 16 36,1y 17 | 95.12 | 5595
Skaggs Drinkard 1-31=75 [F p6/6L; 60 1 2k 0 36,11 7 73.9 | 10,562

No well will be assigned an allowable greater than the amount of oil produced on the official test.

Durlng gas-oil ratio test, each well shall be produced at a rate not cxceeding the top unit aflowable for the poel inwhich well is
located by morc than 25 percent. Operator Is encouraged to take advantage of this 25 percent tolerance in order that well can be assigned

increased allowables when suthocized by the Commlisston.

Gas volumes must be reported In MCF measurcd at’ a pressure baze of 15,025 psia and a temperature of 60° F. Spetific gravity basc

witi be 0.€0.

Report casing pressure In Heu of tubing pressure for any well producing through casing.

Mall orlginal snd onec copy of this report to the district offtce of the New Mexico Oil Conscsvation Commission In accordance with
Rule 30) end appropriate pool rules.

I hereby certify that the above information
is true and complete to the best of my know-
ledge and belief.

. (Signdiyre)
Assistant District Superintendent

¢
2
{

(Tide)
Pebruary 3, 1975

(Date)




COLEMAN PETROLEUM ENGINEERING COMPANY

PHONE 393-3813 3713 W. MARLAND ST, P. O. BOX 1829 HOBBS, NEW MEXICO 88240

BOTTOM HOLE PRESSURE RECORD

opErATOR Texaco, Inc. .

FIELDSkaggs _ FORMATIOX Drinkard. Depth Pressure Gradient

LEASE_M.B, Veir B _WELLNa..9._ | O 61 - :
COUNTY. Lea ___ __ _STATE New Mexico | 2000 1700 0 085 e e
DATE Aef2 5?5 ————TIME. 1:15 Pm LOOO 270 .050

Statu & Fest depth 6810 | 6000 390 .060

Time S. L _Last test date.___= 6810(-3239) LO8%% 133

Tub Pm._SQ______BHP last test___ =

Cas. Pres.__= BHP change - *% Mid Point of Casing Perforations .

Elev. _3.511_KB__~_.Flu|d top_ElO.wJ,ng__.__._____

Datum_L::]J..lg_).iE Water top.

Temp. @ 100"F __ Run by Pnannrk

Cal. No. A 20592 NChart No. 3____

Pressure

0_ 00 00 ___400 500

20

De &3




Canrk 5450

DRINKAPD

BLINEB‘W
(PUNP)
g5/ 0% So8s sa'b_g.’o_lhl‘i'. Cemented Ltf
O s3CKSe Cement € tede
op/8" csge © cenmented witn 800
sackse C€ ment, top at 2500%e
at 6885 e ~1/8" csge set ab 6888

1|

FI\ KARD

\ Per*' :
gr621-683T"

i)

sent completion

TEYACO niCe.
“=IR wpt FED. 0. 9
FAST POOL

Pre

5l

.'EI?( BLINESRY
1D
KARD 'POO"
. 0

axaces DR
(g CONTY, ¥EH WEL I

J8s 0-28-15




|

ed with 800

2-7/8% c3ge cement
2500,

sacks. Cement top at

PRSSEEES A

2-7/8" csg. seb atv 6885,

——

WRDWEE

|

Proposed Completion
TEXACO THC.
11, B, WBIR "B" FED. NO. 9
wEIR BLINESRY EAST POOL
AND
SKAGCS DRIMKARD PCOL :
LEA COUNTY, MW YEXICO JBs 2-28~75

S

BLINEBRY
DRINKARD
(PUMP)

set 2b 115%. Cemented with

< g.5/8% csge
550 sackKse Cement circvlatede

B, 7 cég. set at 6888,

DRINKARD
Perf:
67821-6837"
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: 0IL PRODUCTION :
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e
139w

MIDLAND DIVISION

Performance Curve

2 M, B, WEIR "B" FED. HO. 9
WEIR BLINEBRY EAST POOL
LEA COUNTY, HEW MEXICO

SRAWN BY:_J55 _pATE: 2-28-15_ |
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DENTRRT,

Lot AR Y A

BETORE THE OIL CONSERVACION COMMISSION
OF THE STATH OF MNEYW MEXICO

IN THE MATT?ER OF THE HEARING
CALLED BY TiiE OIL CONSERVATTON
COUMISSION OF NEW MIXILCO #GR
THE PURZOSE OF CONSIDERING:

CASE NO. _ 5450

N 3y AT — i
APPLICATION OF TEXACO INC. FOR Order No. R- %4999
DOWNHOLE COMMINGLING, LEA COUNTY, '

NEW MEXICO..

This cause came on for hearing at 9 a.m. on April 2 , P

at Santa Fe, New Mexico, before Bxaminer Tloungi L. S oieaei<

NO¥W, on this day of pApril

: ; 195 , the Commission,
a guorum beinyg preseat, naving considerad the
a

testinmony, the record,
being fully advised

and the recommandations of the Exaniner, an
in the premisas,

FINDS:
(1) Tha@ da2 public notice having boon given as zeguicsd by
law, the Commission has jurisdiction of this cause and the2 subjact

mattar thareol.

{2) That the applicant, Texaco Inc., is the owner and
operator of the M. B. Weir "B" Federal Well No. 9, located in
Unit O of Section 12, Township 20 South, Range 37 East, NMPM,

Lea County, New Mexico.




3;2;
'‘Case No. 5450
{Order No. R--

(3) That the applicant sceeks authority to commingle East ;

|
yWeir—Blinebry and Skaggs-Drinkard production within the wellbore

i
&
+

ﬁof the above-described well.

(4) That from the East Weir-Blinebry zone, the subject

0 i
i (5) That from the Skaggs-Drinkard zone, the subject well

éis canahle of low marginal production only. ;
5 ' i (6) That the prbposed commingling may result in the

%recovery of additional hydrocarbons from each of the subject ;

violate correlative

;
: ~ lipools, thereby preventing waste, and will not

i irights.

{(7) That the reservoir characteristics of each of the !

' itsubject zones are such that underground waste would not be causeqd

§by the proposed commingling provided that the well is not shut-in

ifor an extended period.

- | (8) That to afford the Commission the opportunity to assess

st

%the potential for waste and to expeditiously order appropriate

oS 1 action,; the operator should notify the Hobbs district

o A
Jremedla
{
i

ﬁoffice of the Commission any time the subject well is shut-in

it .
“for 7 consecutive days.

{9) That in order to allocate the commingled production

?to each of the commingled zones in the subject well, _215;&!§2f§§f¢

: : jzi'percent of the commingled o ¢ 4 A production should be allocated
VA= e

fto the East Weir-Blinebry zone, and ‘ngjﬁﬁ‘lﬁiﬁercent of the

fcommingled 2 2 - »production to the Skaggs-Drinkard zone. ;
’ k IT IS THEREFORE ORDERED: f

(1) That the applicant, Texaco Inc., is hereby authorized

to commingle Bast Weir-Blinebry and Skaggs-Drinkard production

within the wellbore of the M. B. Weir “B" Federal Well No. 9,

located in Unit O of Section 12, Township 20 South, Range 37 East,J

NMPM, Lea County, New Mexico.




f
\
J

-3-

|| Case No. 5450

i Order No. R~

' (2) That :Z,é percent of the commingled 7 -2 » -~

{
i
' production shall ke allocated to the FKast Weir-Blinebry zone

fiand ;ZL5" percent of the commingled 112522 ﬁ%g ~1

13

i .

il production shall be allocated to the Skaggs-Drinkard zone.
H

i (3) That the operator of the subject-well shall inmnmediately
! notify the Commission's Hohbs District office any time the well

has been shut-in for 7 consecutive days and shall concurrently
present, to the Commission, a plan for remedial action.

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Commission riay deem necessary.

i " DONE at Santa Fe, New Mexice, on the day and year hereinabove

designated.




