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DUGAN-DIRECT CASE 5453

‘MR, STAMETS: Call the next case, 5453.
MR. CARR: Case 5453. Application of Dugan
Production Corporation for a non-standard gas proration

unit and downhole commingling, Rio Arriba County, New

Mexico.
MR, KELLAHIN: If the Examiner please, I would
like the record to reflect the came appearances and the

samé witnesé and that my Witnéss has been previously
sworn and is under oath and is qualified.
MR, STAMETS: Let the record refiect the same.
(Witness previously sworn.)

THOMAS DUGAN

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Mr. Dugan, would you rvefer to what has been

marked as Exhibit No, 1, identify it, and state briefly

ing?

whal you are seek
A This is a map showing the wells in the vicinity

of what we call our Sunset Lease. Tihe Sunset Lease is

shown in yellow in Township 24 North, Range > West. I

have also outlined on the map the boundaries of the
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DUGAN-DIRECT CASE 5453

Otero-Gallup Pool and the West Lindreth Gallup Dakota Pool
and the South Lindrith Gallup Dakota Pool, -In essence
what I am wanting to do is make a completion that ig similar

to the completions that are being allowed in the West Lin-

“drith”Eﬁd“ﬁﬁé“SbﬁfhwlihHYEEH'WHéfé the Gallup Formation

and " the Dakota Formation ig commingled in the wellbore.

Q You would:seek permission to drill the well in
such a manner as to initially provide downhole commingling,
is that cor;ect?‘
| A Yes) that is correct. 1In this case Henry is not
pushing me but Jerry Long is pushing me to do -- well, in
the Jicarilla Tribe is pushing for additional development
on leases on the Jicarilla Reservation. This isg again on
the edge of the Gallup Pool and the edge of wells that
are in the Basin Dakota Pool, getting into a rather mar-
ginal area, and since I am being pushed for additional
development I found in my studies that probably the‘only
way I could make a completion that would pay out and be
an economical completion would be to commingle both the
Dakota and the Gallup in the wellbore. The Pictufed Cliffs
ig fairly well developed on this lease and the wells are
marginal.

Q What would be the cost of drilling a well at
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DUGAN-DIRECT ~CASE 5453
5
P

age. T .

this location if you were required to complete both zones
in a dual mannex?

A The Gallup side would have to be pumped and
the off set wells make about five barrels a day. The cost
of arnorﬁal dual would be in thé neighborhood of a quarter
of a million dollars at this time.

Q In the event that this Application is granted
and you commence to drill a well that commingles these
zones initially, what do you anticipate to be your cost?

A well. we 'n()pe. i.uﬁ(tu'ml)

-: et - P S T F A a ¥a Wal

eie ihe well foz 175,000
maybefto $150,000, in that heighborhood, so it would be
saving $75,000 to $100,000. A lot of that cost would be

in the larger-size casing, additional string of tubing and

- then setting the Gallup Formation up to pump, which is

oumping a small well at that depth is pretty expensive.

Q In your opinion can you drill and develop the
acreage if required to drill a dual completion?

A No, I probably wouldn't. I might get up my
nerve and try it because a single completion there, but
T'm sure that I would never attempt to make a Gallup
completion if I had to dual complete it.

Q Would you please refer to what has been marked

as Exhibit 2 and identifiy it?
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DUGAN-DIRECT - CASE 5453
A Page. ... Lo
A This is again a lease map on a little larter

scale showing our lease in yellow and it shows the Gallup

production on the off set wells with cumulative cil in

thousands of barrels in blue and the gas production in
mmcf in red and the o0il production for 1973 in red and
the oil production in green.

Q All right. Would you refer to Exhibit 3 and iden-

A Yes, it is the same thing except showing produc-

tions from the Dakota Formation.

Q What acreage would you propose to dedicate to
the well?
A I would propose to drill in the southwest quar-

ter of Section 14 and dedicate that 160 acresrthere to the
Dakota Formation.

Q What would you propose as a method for allocating
the productions between the two producing formationsg?

A I really haven't -- I would really prefer to
go back to Order R-4418 where all of the gas production
was allocated to the Dakota Formation and all of the oil
production to the Gallup, but here again I would be more
than happy to work with Henry to work out an equitable

allocation between both zones. You can see that the well
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. DUGAN-DIRECT CASE 5453

that I'm off setting there really isn't a very good
Dekota or Gallup well; it was dually compieted by
Conoco; the one in the southeast quarter of Section
15. We have -- those are my copies I think.

Q Please refer to what has been marked as Exhibit
4 and identify it.

A Okay. It is Conoco's Northeast Heihz No. 8
aﬁd it is the well there in the souiheast quattcr of
Section 15, 24 North, 5 West, the well which I would be
off setting, and marked in blue on the log is the
potential zones and the Dakota Zone at 6800 lies a
fairly decent looking sand and it is pretty harxd and
tight and doesn't produce too good, and the Gallup is
really a fractured reservoir up in the neighborhood of
5650 to 5750.

Q Please refer to Exhibit 5 and identify it.

A Okay. It is the Continental 0il Company's
Northeast Heinz No. # and it is the well in Section 5 of
24 North, 5 West -- is that right? I believe that
Section is wrong on the log. Yes, it is the other well;
it's actually in Section -- instead of Section 5 it's in
Section 15. Ii is thc other well in the northwest

quarter of Section 15. The log is wrong.
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DUGAN-DIRECT CASE 5453
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N
' Q Would you refer tO Exhibit 6 and identify
it?

A 1t is the ==~ 1t was originally drilled by Lowry

il Company but it is now the AmoOCO Jicarilla 35 Com

of Section 11, just to the ©

in the southwest quarter
t a single

. “of my proposed well. The AmocoO well is jhs

letion and. it was originally drilled in 1953.

0 mef and 5600 parrels of

pakota comp

It has‘only’produced 386,00
SO

ukota. 1t made 29 mmcf during 1973,

o0il f¥om thie L

jt's really not a very good well. The Conoco No. 6

area; it has made a

Well is the best well in the
B billion cubic feet of gas from the Dakota and 9000

einz No. 8, which

' The Conoco Northeast H

barrels of oil.
e the well I'm off setting, has made 413,000 mc £

would b

and 4600 barrels of oil.

Q what is the status of the working interest and

nterest ownership for the two zones?

royalty 1
A My 160-acre tract, they axre jdentical.

£ this Applica-

pinion will approval ©

Q In your ©
i1 and gas that would

tion result in the production of o

not otherwise be recoverable?
efinitely result in the production

A 1t would d

11 from the Gallup Formatlon that wouldn't Dbe
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DUGAN-DIRECT CASE 5453
9

Page. .o B
recovered and probably will result in the well being
drilled and hopefully that it will be economical where
drill two singles orApo drill one well and dual compléte
it.

Q In your opinion will the granting of this Appli-
cation be in the best interests of conservation, the pre-
ventbican of waste and the protectioﬁrbf”cofrelative rights?

A Yes, I believe so.

Q Were Exhibits 1 through % either prepared by
you directly or compiled under your direction and super-
vision?

A Yes, thev were,

MR. KELLAHIN: I move the introduction of
Exhibits 1 through 6.
MR, STAMETS: Exhibits 1 through 6 will be
admitted into evidence.
(Whereupon, Applicant's P
Exhibits 1 through 6 werc admit-
ted into evidence.)
MR. KELLAHIN: That concludes our direct

examination,
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DUGAN-CROSS CASE 5453

CROSS EXAMINATION

BY MR. STAMETS:

Q Mr. Dugan, did you make any-attempt to
communitize with other interest owners and form a standard
" 320-acre unit?

A I didn't make a real serious effort; I did
write a couple of letters asking them to farm out or
1oin ahd;:T never did even gef an answer so T don't know _
but I didn't ever call them or make a real strong attempt.

Q Did you consider forced pooling to form a
standard unit?

A >Rea11y, at this point I think I feel that the
only way to drill a well in there and make it an econo-
mic venture is to commingle both of these zones in the
wellbore and if we forced pooled them then the interest
would be different and it would be rather complicated
and I don't believe that it would be advisable to try
forced puooling. Originally when T -- it is my under-
standing that Amerada Hess owns the Gallup-Dakota rights
on that other checker board in there, and when I originally
wrote to them I was just considering a Dakota attempt.

Q If you were approaced by the other interest
owners on these other tracts with the idea of them joining
THE NYE REPORTING SERVICE
ST s tonNson STREET

SARTA FE, NEW MEXICO 87501
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DUGAN“CROSS CASE 5453
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you'and forming a standard unit, would you have any
vioient objection to that?

A No, I'm sure I wouldn't the a vi&ieafﬂdbjéétibﬁ;'
I'misure we could work something out. It igAnot that we
are:at odds at all; we're not even in communication |
really, but it is just a dead area that apparenfly mos t

people have found uneconomical to work in and I probably

wouldn't even be thinking about it either if I wasn't

]

beiﬁg pushed. 1 like the lease; I want té_keep Lhe»le"s
and%so»I've got to do something and this is the way that
I figured out that maybe I could make it pay.

Q I gather from your testimony you intend to use
the Dakota's gas and the same type of situation to pro-
duce the Gallup o0il?

A Yes, you use the energy from the Dakota gas
tofproduce the Gallup o0il and this is really one way that -4
it has been quite successful I think over in the West
Lindreth Gallup Pool and as I stated in the other case,
itfis quite successful in my Fullerton No. 1 to wake what
wa§ really a doggy well into a paying proposition.

Q I gather from your testimony that it is your
feeling that your chance of getting a really good well
frem either of these zones is very small?

THE NYE REPORTING SERVICE
S oS somnson sTREET
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DUGAN-CROSS CASE 5453
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N ' »
A That's my feeling; I hope I am surprised, but
I would doubt very seriously if it would make a very good
well in either zone.
. RIS | WY Q.. 1f you should happen to find a "baxrn burnex" in
either zone, would that affect the completion technique
e . : that you were supposed to use?

A It might, yes, it sure might, and I hope I have

that problem.

el Mp . CTAMETS. Anv other questions of this |

Witness? He may be excused. Anything further in this

case? We will take the case under advisement.
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CASE 5453

STATE OF NEW MEXICC
‘ SS.

COUNTY OF SANTA FE

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing be-
fore the New Mexico 0il Conservation Commission was

reported by me, and the same is a true and correct record

,_Qﬁmtbemsaid”proceedinggT“ggrthcwbcstwcf"mymkuuwléage:é_

skill and ability.

WA

RTCHARD I NYE, CGdurt Reporter

it A
1 % Berebvy certify that tHe fbregéfng fd‘
s conplete record of the procaediq;zr}n
she Examiner hearing of Case NoJ/ 7w = ,

N8 : + Examiney
New Mexico 011 Conservation: Commission
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December 20, 1977 48 thg
Al R. Kendrick ' ' S ' LT
Supervisor, District III : ' i ii?ﬂ C;//

New Mexico Oil Conservation Comm1331on

1000 Rio Brazos Road :
Aztec, NM 87410 ‘ . ’ (Jw 5 ‘/53

Re: Sunset Lease
Jicarilla Apache Tribal Contract No. 37-A
Rio Arriba County, New Mexico

it
it

A New Dawn #1 Well t
Rio Arriba County, New Mexico

Dear Al:

We are in receipt of your letter%dated December 14, 1977 requesting a
division of production for the captioned well as required by the NMOCC
Order No. R-5002 dated April 29, 1975.

As you are probably aware, we spﬁdded the A New Dawn #1 Well on October
2, 1977. After drilling to a total depth of 6,825 feet, we completed
the well by commingling the Otero-Gallup oil pool and the Basin Dakota
gas pool in the wellbore. .

The well was tested after its cd@pletion date of November 16, 1977 by
certain employees of Dugan Proddétion Corp. and also by certain_ employees
of Northwest Pipeline Corporatlon. It is the professional opinion of
Thomas A. Dugan after reviewing thece tests as well as his personal
involvement in the completion ofithis well that the allocation of the
production from these two zones should be as follows:

i

Gas Production

Basin Dakota ‘ 95%

Otero Gallup 5%

0il froduction
Basin Dbakota ‘ 10%

90%

709 ELOOMFIELD RD. ¢ P, O.BOX 234 * FARMINGTON, NEW MEXICO 87401 « PHONE 505-325_0238'




[T e — [ UERD SN

Al K. Kendrick

Page 2 _
December 20, 1977

Accordingly, we hereby propose the adoption by the New Mexico 0Oil Conser-
vation Commission of the above allocation for the oil and gas production
from this well.

Respectfull&wéﬁsgigféa;>WMW.M’VWU1;;;'WW

ORIGINAL SIGNED BY
MICHARD TULLY

Richard Tully
Landman

Vﬂf’é D. Ramey _ ’ ’

anrn{-nru_h 1rortor

(SR RA LA RS S

AT MArd a n- 1. r-r\neorua!-a nn Commi ssion.

ANV AAasEa -

Box 2088
Santa Fe, NM 87501




P b s A

[N

BEFORE THE OXL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

i| IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5453
Orde: No. R~-5002

APPLICATION OF DUGAN PRODUCTION
CORPORATION FOR A NON-STAMDARD GAS
PRORATION UNIT AND DOWNHOLE COMMINGLING,

falat sz il

RIC-ARRIBA COUNTY, NEW MEXICC.

ORDER OF -THE COMMISSION

I

BY THE COMMISSION

This cause came on for hearing at 9 a.m. on April 2, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 29th day of April, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being

i fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Dugan Production Corporation,
seeks approval of a l60-acre non-standard gas proration unit
comprising the SW/4 of Section 14, Township 24 North, Range 5
West, NMPM, Basin-Dakota Pool, Rio Arriba County, New Mexico,
to be dedicated to a well to be drilled at a standard location
in Unit L of said Section 14,

(3) That the applicant has made no attempt to achieve
voluntary communitization with the owner of offsetting acreage
to form a standard proration unit.

(4) That the application for the above-described non-
standard gas proration unit should be denied.

(5) That the applicant further seeks authority to

Eécomplete sald well in such a manner as to commingle Otero-
© Gallup 0il and Basin-Dakota Gas production within the wellbore
" of the above-described well,

(6) That from the Otero-Gallup Oil zone, the subject well

. is projected to be capable of low marginal production only.




well is projected to be capable oF marginal production only.

g |
- Case No. 5453 - :
;- Order No. R-5002

(7) That from the Basin-Dakota Gas zone, the subject

(8) That the proposed commingling may reeult in the
I recovery of additional hydrocarbons from each of the subject
" pools, thereby preventing wasta, and will not violate correla-
gitive rights.

e {QY . That the -raserveir characteristics of each of the -
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is
. not shut-in for an extended period.

: (10) That to afford the Commission the opportunity to
assess the potential for waste and to expeditiously order
appropriate remedial action, the operator should notify the
Aztec district office of the Commission any time the subject

well is shut-in for 7 consecutive days.

i supervisor of Aztec district office of the Commission to
!l determine a proper formula for the allocation of the commingled
production.

IT IS THEREFORE ORDERED:

1 {1} That the applicant, Dugan Production Corporation,

i is hereby authorized to complete a well on its Sunset Lease to be
"located in Unit L of Section 14, Township 24 North, Range 5

i West, NMPM, Rio Arriba County, New Mexico, in such a manner

ias to commingle Otero-Gallun 0il and Basin-Dakota Gas produc-
?tiOn within the wellbore of the above-described well.

i

i (2) That the operator of said well shall contact the
! supervisor of the Aztec district office of the Commission :
iprior to the recompletion of said well to establish the
i procedures to be used to determine a formula for the
:allocation of production to the two zones.

(3) That no allowable will be assigned to said well until
.a proper allocation formuia has been determined and fiied with
Jthe Santa Fe office of the Commission.

! (4) That the operator of the subject well shall immediately i
-notify the Commission's Aztec district office any time the well
"has been shut-in for 7 consecutive days and shall concurrently
‘present, to the Commission, a plan for remedial action.

(11) That the appilcant siivuia cooperate with the e




i
g
it
; .

R
- Case No. 5453
§50rder No. R-5002
e |
33 (5) That the application of Dugan production Corporation
i for a 160-acre non-standard gas proration unit in the Basin-
3§Dakota pPool compiising the sw/4 of gection 14, Township 24
| North, Range 5 West, NMPM, Rio Arriba County, New Mexico, is
| hereby denled. .
i (6) That jurisdiction of this cause is retained for the
§§entry of such further orders as the Commission may deem
. il necessary.

i ,
i DONE at Santa Fe, New Mexico, on the day and year nerein-
| above designated.
T . STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A2
,{ ,__)._J»-.,J

) i i i s e Bl o S e Mo e T
- L

A. L. PORTER, JX.: M r Secretary

. chznember

0
o]
»
o

dr/




.
115 Snacd

Arvoto

.

2 kg B 5AG Cam

1%

Backfocd

€, .
Searrile 378

it

.
¢J’ P
—Yicanle Srearslia N
- bie
A &

1
~
Sreerilia

C’ooo co
’

b A e
,'[" s
! ¢
‘om [N
.y . -
. » S\ Y- ¢
- . <
] \' . T
[ S R P IR Y S XY R . ) RTRPLRY LR OM
KN ZL L P> S b 25 LN A4S I ML) 2/ AL I L ¢
B S T R s S O TR R s 0
L - - A £ ’
I | adniing []
é‘.‘ ! .' & Q‘ *
7 [] N s Cercee ? @
7z . &
% 23 NJ wam
% ] ." e [} H [ [+]
At ne %L;\;/”‘fj:‘) s pmaethegns te d i :L‘/ caclie s AN e (Dic. 11 Yocarasan Ama XL ?Y
N ) < Amocs F W Fed Y __)_-(:_'f\n vona Arccs Cervanderes Ve
B ) 0“':‘— Goaus} + -‘9 o PO Y ;,% ;‘3 e 'r' .,
!, < - 1 3 3 . ~-‘
f’f/ - ‘,,25:-@4 A \l ) “‘\0',/ v P o I
YAt A)gc:. Ayl o 1. L.\,i ot vt 9 10 et T} 12
24 * " l.¢ Py L .
O . \ ~ ® '
\4 1t s r '2 v &-N g 9 . .Q B fee - atwmy
: .
i- lal'fc"l’c'.s-'ﬂ L TIARX - XY ] e grg il IIN_L 1S gr tte 1185 L ivucrim Are g A barpsie A —l % Senw | aZicaritie (o
X 35 [ . U P - o U BT Tidaiea
3= ,//v..r“,&.* LSRR S« Gn.en o Unran T taen e b:%t. ] £ “@ N % e |
Z w B o . #. s o @ Yl S AN O o LA
g 9 ¥ 7 / & ¥
2 ) ven v
8 (24 16 /15 4 ‘oo
> l’, 1w R -
Q. ks P 'q @b',' . ’
o, NAPINIOY 4 Lororittae?l Y _recarige o | Doncarieta d Aeeritie
par, So Union __:43994 53 Unien Sc Union S5p Un'en
T / N nie-r el e $- % o b‘g“"‘{
‘\“ . &. :",’ A ] @ r . <
” - . <
. D - Jomy * ~
et o 3 S R P
P ¥ ¥ rcarirze c PRVl y \ il Jigacitia g Jrcaritiad Sicaritiah Secaritia A e
=N - s Sa Unson ' 5 W Pred é“f’< Hugh B Bo Ur\\en*l %u«msw* So Unign .{“:
o s ‘Q"'j‘: ' R o | & B . g
o ”’ -~ . -
22 s . i 28 har & g . Y as
ol " A
% {5 2 . A0 IR, .
e Pl . @ > - ¥ v 5 I
L K. \? U p « g i .
iip «33 VIV rcgritig 158 ~eriite © Licoritiay” STicarilla ScpRre t20C Zcariliy 180 °C” SCwritte K _Lang Locaritle 8
—o
R A1 . s T Yy éﬁ Mo ra then t So u;,.fn So Tnwn gh KW Prod gt Nvd Prod Bo Union w Shelly Se Unien Se
- $ 4 ~ z<
BN DA By o S :
/ - - 7 VAN [ e
{ Z 34 s o35 36 A fos2 \ 13 34 3s 36
7 Lore [ Sw - “iFa e 1A Mol 2 IS B ae
7 PR o8 L oy & @ \ t | % < }
Sy, 3 o~ M .
com Ko ocqritie 285 | igrifie i e’ | Srcarirrasr | ricaritis g8 | creahirig 120 N vcarins s207cil  piarime £ ogerille € suceritie .
. I Humble ¥ S0 Union 2o L 4 HA Py Amg Conoc Conoco Caneco
P /T e = e @7 e’ ‘B | gty
N sy o %Y i < » Qe
o g ro ° 15 .#. H “’. * "
™ G v T 1
i A smace 5 F 197 3 2 t ey 6 1™ s ‘. 3 2
i el e, Conoc L & @ 1 .
! Y 4 5] Y 8, 8 N 3 . H . . .
- o™ 4 NS 1 <, oy
Jicarna 146G rcar. ek Jicardttate WGEL rie 2y Lic Aaecha?22 dcoche O | AXI Lppcre '} Aird B
- ¥Y{ R tUnion st Ao, Urionn £ NN Frod& NW Prod Lanaco, Homdle Huomble Concco o
S Syl © N N S PN Savs . PR 3.7 4
A i Sl l @’ l w3, \ c 2 Y9 A
¥ = // - - e e e - — PO ’ i
'y o21 B - - - ORI SR
R -::% T Comecobifmte’ 10 0\ " ‘2z y 7 xS ] 9 w0 Ea A
-y o ns - ’ ~o) . . L) [l ol S /) s
x /ﬂ}‘ %‘ o3 . 4, Sot Laf ﬁr » i A} e s ﬂ' ) Y
e // Arr Sans, Y - ’ ‘Ez 1 M . ’ . i
120 Lfger e Kvactent] icaritiy. 3 Kar:rta 14% hgritis s A Acnar s 170 Agnrc g 73 430 A, P
I - ) (] 3 FC Huomble
s 3 b SRS E- Y.
;.v%?_‘ N LR AN v ot
,,17 NG 14 135
: / 8
S < o LY Y
i ?’ 5 'q~
y reoritie £ :
fan=s
1N
; €
»
.
Lt
I"’
L4
s
A
02
r A v
" o J38Emecs ‘-:: 3 M akaad ]
e Ly » -1 (4
. . * ' TN A :
i et S neiile s icorniea ” e
NG ™ Veod NWProd <. 0 Mt
3

-2 3 24 7
.
7
—_————— — - //_,..
1 7
27 .26 ,23 % 3
ocarssr0 Bo B | reaoiip 000 8 Srcoretirsy? A é
e _ e
Zaad V,
nta g“""" ’ : A
8 e ;/,;..‘;-c.n.« 2 w.'.—-‘g; e v 55 s / »
Free ad > Lty 2 i J @‘ :
PRRDS PTG R et




4
o \ 5By oy
e W R -7 =Yy D BYSETy 2L | fo Cly efESI Ny T 20} /
$788 Ul UOLIONPOLd 110 £L61 e s 4% ¢ P qu.mq J 3 IXE | mm.u\m\ s co
] € 5 € ) €1 T
JWW Ul uC14oNPOLd SBY €161 e ) IqWnp ? qwniy m_nsz\w g Ge
. | 20u0
$788 PueSnOYL Ul (10 *wn) Yi—i—| i vE | eyt 43 PoOUID LS oy S
NOI LONGO¥d dNTIv9 | g .ﬂm d a .*\
; 09 an.w. " .#.%Q-wnnvxﬁnm 2 vaﬁw.ﬁx %Mﬁﬂnﬂh\“ ONd3
ST 5482 u : LI &,
I %7 s R 27 & o« SH T | GO0 G, & oy m\\\.ﬁo\\,\ 0oIE7 YOrLED
S |
¢ ) AV.. ; d \
BUING YD H ) ‘ w d 4 \V 8 \
o¢ AT | ovORgT Uy SueH 82 & o€ \ o2
’ m ' ‘ \ d 4 4
“, e Jmm.\ o 8o .\wﬂur
: ' [ _” i . , k4 \ L 1 hUZ&.m.u
. - mﬂmL\ka.uH\Nl weyeusqy ||, 4 4D LU k 2nas TLoey Lorde)
vYIxe | .C.S// - ] mQ o\mx\\\n!ux\w /
2 2 AN 7 \ d
10 /& \ : (N~ 2
61 22 2ia3d o‘@ 61 \ ¢
SPUBENT) / y \ ss
1297 i \
Ll a 4 W/ ) h.%ﬂ:
4 Anomn. mh. m» eRheqy g3
- el | ‘ ONG3 \
@m..wo&%uﬂﬂ\ SN odouon! ! Mnﬂm.mmde\\ TS0 SEe7 UOhTET |\
LRI\ G LE .u\m 3 &/ TS - 4 \ g\\ . 4 oe .V\
z - . | D £ 2 4
a_ ¢ g @8 : Oe m\\ X WX cY z2
! Yy b 7 18 5
€1 uebnq |proyroeigy| poigwan] ONaZg) IHLI¥ANI N \ ALE J
&, mv\.\&‘ \ g e Ca )
> Rm € P a W . Qi S
sl - 44 e & : @6 \ n R S S L P
ropes L9 ¢ owoc 5 ooo%ou J1ng %:.Uu \\ SETT OOR US| 001677 Qc\\,\.\u.vb
WoooVSE O, o soibem g T sgoady 7 PEH 2 e v“ % ) o ©
b 25 v \\ Y A
gt :m\ @ISO I N BN
ovowy o T §% @M Y
1 Ity ooouo) Pt V evouod
e 2 zeaz ey oy © 7 &l 2edif .
h'eT : rop : :
[ ohumu | ) NM\@ 3 cot
d | By v HNc3
. : P
PAINEN uotun g | uot S - 0bl.1&77 LPUSD
N WAL B G W .
X TS Ry 2 o .. ¥ ses
v N:bcv nnu.n.n.l sww. . ,%\ ...uw,\mxu_%. 5 i
{ . A ¢ cvor puownos ma a/ov.. 9 7 \Qm.aq a2
&/ - Lo d
Y A:mvnfm r_-on M\— ) 5 L9 on H oo \.vu _‘NM\J o \i
) A , 4 d N 2quaN ST 1 @2
_ ¢ | La} 1" ¥ m..ﬁf 0 . 29 £8 R11o%G  Ix uosu2g
(Mbl)..-))..?.ﬂ._ca ) ‘C°~c30w N ~. :QIQ&OOL&@ *«_%10 / :”Jaw A DoNa3 i
ST P TR T A0 S

S et e s TN
|
i
!

DSV S A CLLE) VO JSHeg+E 1A o c%k\Q\: \%\..,‘r.hko
-0

W K

-n,lly,:. R _

9, Z '
Aouim 5. A
, Ry




\:.Q\.\A.o 'zl

1 ) 4.- \. «® [0 a . - 2| T RN d
Frosrel orren [l ol .DZE\.G vy - :, = Eﬂoorc Hall SoUnion ”3:..._.39\33\%.%0»
Benson M Gﬂb:c_ 83 «Mqﬂﬂhm. .ﬁm:\ .f ! m.%._w
. ! 5
\.\%V\ N ,\0“ ...0-.4 NWMMNV Apache |
7e” AN SoUniond 73
\,R.mb.m\m\w QrmingE: N , G0 4
Ocu— < (73 NQ:NQ
. i r 2(6D)
ﬂ\%%e
cc corvlls-8 ,\ rcor N rcsritla L
T Gult on So Unton
™, i A(G0)
D P o4 260
il Y P50
N e Jreaglle h}p Sreo 115 4
S N o\N conoisd T0en) O,wm\ o
. i (o) onocao
Y| maw Prolt0pdfe® S5 m\_.wc
WM Foc, 4
M.u .u.o ol NE \*QQQQ“
‘20 n.QWqu Laorgo | Cangonlorge e en: v OMN »
| EPNGyerron|  SETM20Y o0 . N scen
2 e . ; /N (3
8 P &, 2o . <orn s Y.O. NO\N \ INE HePles
< e “Es] 2y \ 1S5epNG MaMProd Emzb_s,o& ocmms 12
14 Conrn Lﬂh \ Comocd &
: 22 g e Pet. E G\ 8 \ NE Neaymes .
i " 860
< 7/ 2 wnm. 8¢ i \u o P
: 4 o 4 # 14 ‘ \m -
i\ | ", 4 e \ ey [/ u 2 n r\\n\u\\\\uu\h
Fa O CorfornLargo \\? Apaclhe C “t Brackford,
Coryor Lar: Qfer \\ Amerada ., onoco EPNG [Bia 011 2»3 n.\& n\\nmw\m\\\m 358"
pa—
xmmm..mﬂmw__ns \ 3 5 3o L%t 2 3
1) \ P w\ 4
Cise Y, K 19 \_\hnw\.m. Q&NN Jre.3 ,.
o 2
N -
so \ Y P .
: ’ \ Vo it A" 5 ¥ g
frearidis A 8 : O X5° Sregri!/8D" , AxX/7 AL
of braham LEP
Conyon Lerg Abrah \A%Y&. ada ford Amerada

B m..,uzm.rﬁ\l

14

27

Canyonisge

34

.

“ p
T
26 Ra §0N3m&0m0 30
4 ' e GABernat
& e
Ls. fSrcars /e Ap. 5 Srearlle P Srcori /513 P Sreary
Comeion Lorgo . EPN L
EPNG \\no.wﬁzﬁo :EHM.@ ﬁ. uu_.ﬁwwm%g i
K e %,\ o DAKOTA PRODUCT ION
/ ,
Wi 4p7r 38 ; 3 ..\\n%m.w\\.u\o wb&\\ b AW |(-1-74 Cum. Gas in MMCF
35 \ICSZM_ nOSono : 2 tHumble HMumble ..
86 \ : mm\v/z 4 4 1=l1=74 Cum. Oil in Thousand BBLS
263 \\ i 3 s hh»- 3 2 . )
3 f 3¢ % ﬁ.o B o S Xfel Xt xe Eo so & 1973 Gas in MACE
Larao e Ap.  Ax/ K\n%\.\\\b Ao H | Jre.ApochHs & ~lrcari/fo o C 1,
Canyon !




Examiner Hearing - Wednesday - April 2, 1975 Docket No. 8-75
~3-

(g) EXTEND the D-K Drinkard Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 20 SOUTH, RANGE 39 EAST, NMPM
SECTION 30: SW/4

(h) EXTEND the Hobbs Drinkard Pool in Lea County, New Mexico, to
include therein: .

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
SECTION 33: NE/4

(i) EXTEND the Querecho Plains-Queen Pool in Lea County, New Mexico,
to include therein: -

TOWNSHIP 18 SOUTH, RANGE 32 FAST, NMPM
SECTION 23: NW/4

(j) EXTEND the Sawyer -San Andres Gas Pool in Lea County, New
Mexicc, to include thereln

TOWNSHTP 9. SOUTH RANGE 38 EAST, NMPM

SE\JTION 9 Lots j ana 4 ana "W/ e uu/q SR

(k) EXTEND the North Shoe Bar-Wolfcamp Pool in Lea County, New
Mexico, tc include thereln

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
SECTION 14: SW/4

(1) EXTEND the Sulimar-Queen Pool in Chaves County, New Mexico,
to incude therein:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
SECTION 19: WW/4

(m) EXTEND the Waniz—Granite Wash Pool in Lea County, New Mexico,
to include therein:’

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
SECTION 1: TW/4




Docket No. 8-75

A

«dx““ﬁbckets Nos. 9-75 and 10-75 are tentatively set for hearing on April 16 and

e April 30, 1975. Applications for hearing must be filed at leest 22 days in
advance of hearing date.

NOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 2, 1975

-7 9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard pefore Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 5408: (Continuec from the March 5, 1975, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commis-
sion on its own motion to permit W. E. Medlock and Reliance Insur-
ance Company and all other interested parties to appear and show
S . cause why the Queen Ridge No. 1 Well located in Unit M of Section

T30, Iownsﬁi§"10”893th._Ranﬂe“2§wgg§§) Chaves County, New Mexico,

approved plugging program.

CASE 5449: Application of Belco Petroleunm Corporation for compulsory pooling,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests of Pennsylvanian age

. or older underlying the W/2 of Section 20, Township 22 South,

Range 27 East, South Carlsbad-Norrow Gas Pool, Eddy County, New
Mexico, to be dedicated to its Belco Martin Well No. 1, to be

JE drilled at a standard location for said unit. Also 1o be considered

: will be the cost of drilling and completing said well and the

allccation of such costs as well as sctual operating costs and

charges for supervision. Also to be considered will be the designa-
tion of the applicant as operator of the well and a charge for the
risk involved in drilling sald well.

RTINS

CASE 5450: Application of Texaco Inc., for downhole commingling, lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority
to commingle East Weir-Blinebry and Skaggs-Drinkard production in

the wellbore of its M. B. Weir "B" Federal Well No. 9, located in
Unit O of Section 12, Township 20 South, Range 37 East, Lea County,
New Mexico.

CASE 5451: Application of Consolidated 0il and Gas, Inc., for downhole
commingling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks authority to commingle Ballard-Pictured

cliffs und Blanco-Mesaverde production in the wellvore of its Linda
1-31 Well, 1ocated in Unit M of Section 31, Township 27 North,
Range 8 West, San Juan County, New Mexico.

| CASE 5452: Application of Dugan Production Corporation for downhole commingling,
| San Juan County, New Mexico. Applicant, in the above-styled cause,
‘ ’ seeks authority o commingle Totah-Gallup 0il and Basin-Dakota Gas
production in the wellbore of its Federal I weil No. 1, 1ocated ab
a standard location in Unit £ of Section 11, Township 29 North,
Range 14 West, San Juan County, New Mexico.

should not be plugged and abandoned in ada6fdfﬁ6é‘with'a~Commissione,"W”m”w
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CASE 5453: Application of Dugan Production Corporation for a non-standard
gas proration unit and downhole commingling, Rio Arriba County,
. : New Mexico. Applicant, in the above-styled cause, seeks approval
’ for a 160-acre non-standard gas proration unit comprising the
SW/4 of Section 14, Township 24 North, Range 5 West, Basin-Dakota
Pool, Rio Arriba County, New Mexico, to be dedicated to a well at
a standard location in Unit L of said Section 14. Appliecant
further seeks authority to commingle Otero-Gallup 0il and Basin-
Dakota Gas production in the wellbore of said well,

U " CASE 5448: - Southeastern New Mexico nomenclature case calling for the creation,
- extenSLOn, and abolishment of certain pools in Lea and Chaves
Count1es, New Mexico:

: gas pool for Morrow production and designated as the Legg-Morrow

! Gas Pool. The discovery well is the Brunson & McKnight, Inc. R. F.
Leggett Well No. 1 located in Unit H of Section 33, Township 21
South, Range 33 East, NMPM. Said pool would comprise:

Y f ' TOWNSHIP 21 SQUTH, RANGE 33 EAST, NMPM
- : SECTION 33: E/2

0il pool for Bone Springs production and designated as the East
Lusk~Bone Springs Pool. The discovery well is the Sun 0il Company
Jennings Federal Com Well No. 1 located in Unit F of Seetion 15,
Township 19 South, Range 32 East, NMPM. Said pool would comprise:

} , {b) CREATE A new pool in Lea County, New Mexico, classified as an

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
SECTION 15: NW/Z

(c) ABOLISH the East Skaggs-Drinkard Gas Pool in Lea County, New
Mexico, described as:

TOWNSHIP 20 SOUTH, KANGE 38 EAST, NMPM
SECTION 19: OE/3

(d) EXTEND the Skaggs~Drinkard Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
SECTION 18: N/2 and SE/4
SECTION 19: E/2

| {e) EXTEMD the Corbin-Abo Pocl in Lea County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 32 EAST, NMPM
SECTION 36: NW/4

(£) FEXTEND the South Corbin-Morrow Gas Pool in Lea County, New
Mex1co, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
SECTION 17: W/2
SECTION 18: E/2

NAMmT .
SECTION 20: W/2

.

(a) CREATE A new pool in Lea County,’ NéW“MéXIGU}“classiiinﬂ as.a




JASON W, KELLAHIN
ROBERT €.FOX )

e SYS3

KELLAHIN AND FOX
ATTORNEYS AT LAW
500 DON GASPAR AVERUE

POST OFFICE BOX 1768

SANTA FE, NEW MEXICO 87501
TELEPHONE 982-4315

W.THOMAS XELLAHIN T y""“\‘ AREA CODE 805
L - cuimadr Y
T e P T

Maxrch 6, 1975

Oil Conservation Commission of New Mexico
P. O. Box 2088 :

. __Santa Fe, New Mexico 87501 . . =~ .. .

Gentlemen:

Enclosed, in triplicate, are @applications filed on
behalf of Dugan Production Corporation.

It is requested that these applications be set for
hearing at the next available examiner hearing.

Yours very truly,
(ﬂSOAHM_ ka-h(dlfmi\:
Jason W. Kellahin
JWK/11

Enc.

DOCKET MAILED

Date, o 2L




BEFORE THE

Oo1L CONSERVATION COMMISSION OF NEW MEXICO

IN THE MATTERfOF THE APPLICATION
OF DUGAN PRODUCTION CORPORATION

70 COMMINGLE P RODUCTION IN THE
WELL-BORE, AND APPROVAL OF NON-
STANDARD UNITS, RIO ARRIBA COUNTY

NEW MEXICO

appLichaTION
tion and applies to the

COMES NOW Dugan production corpora
0il conservation Commission of New Mexico for permission to com—
. mingle prcd"ction of o0il and 4as in the well bore, Basin—Dakofa

and Otero-Gallup oi unty, New

1 Pool: Rio Arriba Co

Gas Pool,
ow the commission:

port thereof would sh

o drill a weli,

pownship ¢4 wuxth, 22708 5 West, N.M.P.M..

and to complete i

Mexico, and in sup
to be jocated in th

1. Applicant proposes t

sw/4 of gection 14,
t for production

Rio Arriba County, New MeXicO,

! - of oil from the Otero—-Gallup 0il Pool,
; 2. Applicant proposes to commingle produc

s Pool.-

o A b oL Mo b et

and Basin-Dakota Ga
tion from the two

i-bere, making allocation for accounting purposes

zones in the wel
tory of other

to the two zonesS on the pasis of productive'his

wells in the vicinity.
a 160—acre non-

3, Applicant furthexr seeks approval of

standard proration for pasin-Dakota procuction consisting of the
sw/4 of section 14, Township 24 North, Range 5 West. The forty-
a in the

which the well is located will be dedicate

ct on

Otero-Gallup pool.

anticipated that production of oil from the

4, 1t is
Gallup formation will be marginal, and a dual completion of the
well cannot be justified.
1t in the production

5. Approval of the application will resu
nil that would not otherwise be recovered, will enable

~y

|
- of gas an<

i



 Canr Sus3

applicant to obtain his just and equitable share of the hydro-
carbons underlying his lands, and will prevent waste. Correlative
rights of their interest owners will not be impaired by the
commingling of production as proposed.
WHEREFORE applicant prays that this applicant be set for
) V 7 hearing before the Commission or the Commission's duly appeinted
examiner, and that aftex notice and hearing as required by law

the Commission enter its order approving the application as

proposed.

Respectfully submitted,

DUGAN PRODUCTION CORPORATION

Byrlmm w . Wallabo,
REALAHIN & FOX
P. O. Box 1769
Santa Fe, New Mexico 87501

ATTORNEYS FOR APPLICANT
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BEFTORE THE oI5 CCNSETVATION COMMISSION
OF THE STATE OF NEY MEXICO

IN THE MATTER oOF THE HEARING
CALLED BY 75 oTL, CONSZIRVAY TON
COMMISSION OF 1EW MBXICO Pon
THE PURP0SZ oF CONSIDERING:

CASE No. 5453

Order No. R-Sdo2 .
. APPLICATION OF DUGAN “"PRODUCTION CORPORATION ———
FOR A NON-STANDARD GAS PRORATION UNIT ’

AND DOWNHOLE COMMINGLING, RIO ARRIBA

COUNTY, NEW MEXICO.

AW
_

BY THE CCHMMISSTON:
e 29 S LON

OBDER OF THE COMMTSSTON
=222 OF THE COMMISSION

, 75
This cause came On-for hearing at 9 a.p. on April 2 , 19

at Santa. Fe, New Mexico, before Exeminer ichard I.. Stamets I

‘ _Jl_~“_--“m~“-___~*“~_m~n_
NOi7, on this . Gay of Aprit r 1975, the Commnission,

4 quorum being pres=z=at, having considerad 4he tEEEimony, the recora

and the recommendations of tha Examiner, ang baing fully advisead ‘

in the Prxemises, )

FINDS:

!}) Tha? Gua= publio notioe having boen given as required by
law, tne_Comm1531on has Jurisdiction of this cause and tha sSudbiect
ratter theraor, J

(2) That the applicant, Dugan Production Corporation, seeks

approval of a 160-acre non-standard gas proration unit comprising

the sw/4 of Section 14, Township 24 North, Range 5 West, NMPM,

Basin-Dakota Pool, Rio Arriba County, New Mexico, to be
Yo b« dra'ued

dedicated to a well at a standar

d location in Unit L of said
A

Section 14.




T
e e

plizar

.-

case NO. 3453

order NO-.

(3)
vyoluntary
to form &

(4)

R~

phat the applicant nwag made Do attempt €O achieve
communitization with the owner ©f offsetting acreadc
standard proration unit.

rhat the application for the above—described non-

standard gas proration unit should be denied.

(5)

ceconplete gaid well in such @& mannex as to comningle

That the applicant further seeks authority to

otero~

Gallup oil and Basin-Dakota Gas production within the wellbore

of the above~described well.

(6)

That from the 0tero~Ga11up 0il zoner the subject well

is projected-to be capable cf low marginal production only-

I'?\

qThat from the Basin—Dakota Gas zone: the subject

well is prOJected to be capablc ot margina: prnduction only-.

(8)

That the proposed commingling nay result in the

recovery ot additional hydrocarbons fyom ecach of the gubject

pools: thereby preventing waste. and will not violate correlative

yights.

(9)

That the reservoir characteristics of each'of the

gubject zones are such that underground waste would not be

caused bY
not shut~

(10)

the proposed commingling provided that the well is

in for an extended period.

That to afford the CO\NlSSlOﬁ the opportunity to asse€

the potcntial for waste and to expeditiously order appropriate

remedial action: the operator should 1% otify the hztec district

office of

the commission any time the subject well is shut-in

for 7 consecutive 4ays

(11)

That the applicant shoutd cooperate with the

supervisor of AztecC aistrict office of the Commission to

getermine & proper forxmuala fox

production.

the allocation of the commingled

i
{
!
i
]
H
t
1
l

\
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Case No. 5453
order No. R-

It IS THEREFOREL ORDERED :

st

(1) ‘That the applicant, pugan production corporation, is
a wtll on i{s Sunse ¥ Lcatc‘!’ b
e

hereby authorized to gmconplete, 4

A -
: A : 4 A
located in Unit ™ of'Sectlon tﬁ, pownship <2 North, Range

@ioﬂrrt & : .

West, NMPM, County, New Mexico, 1n such a manner as
to commingle Otero—~Gallup 0il and pasin-bDakota Gas production
within the wellbore of the above—described well.

- wel
(2) That the operator of said Pederai—i—Heti—No" 3+ shall

contact the supervisor of the Aztec district office of the
Commission prior to the recompletion of said well to establish
the procedures to be used to determine a formula for the

allocation of production to the two zones.

{3} That no allowable will be assigned to said well until

aealo

;nbtopéi’alidégéiéﬁ_EBfﬁgIE“has*been~éeterminedand,ﬁilqdwi?ﬁu
the Santa Fe office of the commission.

(4) That the operator of the subject well shall immediately
notify the commission's Aztec district office any time the well
has been shut-in foxr 7 consecutive days and shall concurrently
present, to the Commission, & plan for remedial action.

(5) That the application of Dugan production corporation
for a 150-acxe non-standard gas proration unit in the Rasin-
Dakota Pooi comprising the sW/4 of gection 14, Township 24
North, Range 5 West, NMPM, Rio Arriba County:. New Mexico;, is
herebhy denied.

(6) That jurisdiction of this cause ;s retained for the
entry of such further orders as the Commission may deem

necessary.

DONE at Santa Fe, New Mexico,; On the day and year herein-—

above designated.

[T S TS e




