CASE 5468: PLUGGING CASE
KENNETH M. HANKINS, GREAT
AMERICAM INSURANCE CO.,
Guadalupe County
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BEFORE THE :
NEW ‘MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
May 28, 1975
EXAMINER HEARING
IN THE MATTER OF:

Théuhearing called by “the Oii Consérva-

tion Commission on its own motion to Case No.
permit Kenneth M. Hankins, Great American 5468

)
)
)
)
)
)
Insurance Company, and all other interested )
parties to appear and show cause why the )
Virginia Branch Well No. 1, located in )
Unit D of Section 9, Township 10 North, )
Range 25 East, Guadalupe County, New )
Mexico, should not be plugged and aban- )
doiled in accoidaince wiih a Commission- J

)

)

approved plugging program.

— D et Y mem N W WS R el el aam  Gmm  ne me G et met e wet GmE Gt et S

BEFORE: Richard L. Stamets, Examiner.

TRANSCRIPT OF HEARING

APPEARANCES

Thomas Derryberry, Esq.

Legal Counsel for the
Commission

State Land Office Bldg.

Santa Fe, New Mexico

For the New Mexico 0il
Conservation Commissicn:

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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CARL ULVOG
Direct Examination by Mr. Derryberry

Cross Examination by Mr. Stamets

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSCN STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

CASE 5468
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ULVOG-DIRECT CASE 5468

MR, STAMETS: We'll call the first case, 5468.

MR. DERRYBERRY: Mr. Examiner, I'm Tom Dexry-
ber;y'reprcsenting the Commission. I have one witness
to be sworn. }

(Witness sﬁorn.)
‘ ;MR. STAMETS: Are there any other appearances‘
in this Case? You may proceed. |
CARL_ULVOG

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. DERRYBERRY:

Q Would you please state your name, pogition,
and your place of residence for the record, please?

A Yes, sir. Cari Uivog, Sénicr Petroleum Geolo-
gist for the 0il Conservation Commission here in Santa
Fe.

Q Would you please describe some of your duties
as Senior Petroleum Geologist.

A Also as supervisor of District 4 I'm required
to inspect the wells to see thét they are properly

completed or plugged and abandoned with approved Commis-

sion programs.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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Q Does District 4 include the part of Guadalupe
County iﬁvolved in this case?

A Yes, it does.

Q And do your duties as DiStriét Supervisor of
Disfrict 4 include making recommendations to the Commis-

sion as’ to when wells chould be plugged and abandoned?

A Yes, that -is correct.

Q  Are you familiar with the subject matter of -
Case 54687

A Yes, I am.

Q What is the purpose of this Case?

A The purpoéé 6f this Case is to SEe that the :
well is propérly plugged and abandoned or couuglcotcd 2o a
water well in accordance with our regulations.
it cannot be left abandoned indefiniteliL

Q For the record, would you describe the well
you are referring té?

A Yes. The well that is the subject of this
hearing is known as the Kenneth Hankins Virginia Branch
Well No. 1 which is located in Unit D of Section 9,
Township 10 North, Range 25 East, in Guadalupe CoG  s,

Q Have you reviewed all the reports filed with
the Commission concerning this well?

THE NYERERORTING SERVICE
225 JOMNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




ULVOG~-DIRECT , ) CASE 5468

A Yés, I have.

Q Do you have these records with you?

A Yes, I do.

Q Would you please refer to these records and
give us the history of this well as reflected b& those
records?

A | Yes, I will, Aééordiﬁg to the information that
‘we have ‘in our files, this well was spudded January 2nd,
1967, aftgr rgceiving approval to drill on pecember 30¢th,
1966. The Well Compietion Report, that is our Form C-105,
was filed June 13,1973. In this report it étates that
the total depth was reached on February del,l967, and
the Qell was temporarily abandoned. It does not state
any test recoveries, it doesn't give the total depth,
or anything of that sort. —

A newspaper article which is dated March 23rd,
1967, reports that the well iﬁ question was pumping oil
and water. It does not say anything about the water
but it does mention 3 gallons of oil, Now, this is the
only report thatiwe have of any tests.

Beginning in April of last year, several
attempts were made to get up-to-date reports on this
well, but as of the advertisement date of this hearing

P ATEmint bevosision nommmas E
225 JOMNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




ULVOG-DIRECT CASE 5468

originally set for April 30th, 1 believe, we had not
received thoée reports. On May 8, however, we did re-
ceive a letter =-- May 8, 1974, pardon me =< which reads
as;follows: (Readihg) This is to inform you the status
of the virginia Branch Well No. 1 ih Section 9, Township
10 North, Range 25 East. The Well has beén temporarily
abandoned. At this time 1 am trying to evaluate the log
t§ check possible fresh water sands for the benefit of
tge local landowner. 1f it is detefmihed that water can
be obtained at these shallow depths, 1 will abandon it
;s an oil well and let the rancher take the well for a
water well. (En& of reading.) This was from the opera-
or. |

1 sent all of the forms for conversion to water
§e11 and additional forms for‘réporting the plugging of
ihé”W‘ll gt that time, but, as of the adver;isement date,
;we had not received any of those reports back.

Now, we did receive a report Cc-103 Form after

;April 30th. As a mattex of fact, we received it on

éMay 17th, 1975, and this is the information that is

- provided: (Reading) Propose to abandon this well before
' August 31st, 1975. At the time of plugging cement will

- be blaced at the bottom to cover the perforatiohs and a

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




ULVOG-DIRECT CASE 5468
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plug placed at the surface of the well marker. The 4-1/2-

inch casing will remain in the hole. (End of reading.)

~—

““““““ d gubject to the outcome of this

hearing.

I have also had a letter from the landowner
which states in part: (Reading) The only interest that
we have in this well is as follows: Either (1) to make
a water well out of it, (2) to have it plugged-according

to the regulations. (End of reading.) Now, this, of

course, éince the landowner had previously indicated the

desire for the well to be converted to water, and

gince he repeats this request by letter, 1 feel that it

should receive top priority. ‘However, that's up to the

findings of this Commission.

Now, I inspected the location on March 20th of

this year and 1 found that there is a pump jack on the

location, there are sucker rods in the well, there is an

oil line and storage tank there, all hooked up to the

well.
Q All right. Do the official records -- does

anything in the official records indicate that the well

has ever produced 0il in commercial quantities?

A No, sir.

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) $82-0386




ULVOG-DIRECT CASE 5468

Q In your opinion, does the continuance of the
well in an unélugged étate éonstituteAa threat to‘freéh‘
water?

A Yes, I would think so, and possibly, if the
casing is set properly, cemented -- and I don't know
that; I haven't the report-on how that was set so I
don't knoﬁ -- but, if it was cemented properly and the
perforations were plugged off, it would not constitute
a hazard, no.

Q In view of the official records and your in-~
spection of the well, what would you recommend -- what
action would you recommend that the Commission take
with reference to this well?

A Well, I would recommend that if the landowner
can not have the well for a water well, then it should
be plugged.

Q What time frame do you think we should set for
that?

A I would definitely set August 3lst of this
year as a deadline for all the work to have been completed.

Q All right., And that would be in light with

-

the operator's intent as evidenced by his notice of

intention to plug?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




ULVOG-DIRECT CASE 5468
CROSS Page ... . Q...
A That 1is correct.

Q Do you have anything further to add to your
testimony?
A "No, sir.
MR, DERRYBERRY: That completes my direct
examination.

CROSS EXAMINATION

BY MR, STAMETS:

Q Mr. Ulvog, if I understand your recommendation
in this case, it would be that the well should be
plugged and abandoned or converted éo a water well in
accordance with a Commission-approved program by
August 31lst, 19757

A That's éorrect.

Q And this would be the only way that the
Commission could comply Qith its statutory requirements
that the well be abandoned in such a manner as to keep
all the oil, =3z, and water in the strata in which they
were found?

A That's right.

MR. STAMETS: Are thereAany other questions of

the Witness? He may be excused. Anyching further in this

Case? We will take the Case under advisement.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 8750+
TEL. (505) 982-0386
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STATE OF NEW MEXICO )

4

COUNTY OF SANTA FE ) >

I, RICHARD L. NYE, Court Reporter, do hereby certi-
fy that the foregoing and attached Tranmscript of Hearing
before the New Mexico 0il Conservation Commission was
repbrted by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

RICHARD L. NYE,“Court Reporter

{ do hereby certify that the foregoing 1is
a complete record of the proceedings in

the Examiner hearing of Case Noff‘;.

L SOt L M3 %) Examiner
Naw Uexico 0il Conservation Commission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISS ION
ganta Fe, New Mexice
April 30, 1975

E}AMINER HEARING

—

[N THE MATTER OF:

!
)
)
)
Hearing called by the 0il Commission %
on its own motion toO permit Kenneth M.)
Hankins, Great American Insurance ) CASE NO. 5408
Company and all other interested )
parties toO appear and show cause why )
the Virginia Branch Well No. 1 should )
act be plugged and abandoned. )

)

)

_-——_—.;;—-.—_..—.—-_—.—_———.——..—.—-.—_——-..—

BOLrURG: pichard T.. Stamets, Examiner

TRANSCRIPT OF HEARING

For the new Mexico 0il William F. Carr, Esa.
Conservation Commission: Legal Counsel for the
Commission

State Land office Building
Santa Fe, New Mexico

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 932-0386




CASE 5468 -

MR. STAMETS: Case 5468,

MR. CARR: Case 5458, 1In the matter of the hearing.
called by the Cil Conservation Commission on its own motion
to permit Kenneth M. Hankins, Great American Insurance
Company and all other interested pafties'to appear and_show
cause why the Virginia Branch Well No. -1 shouid'not be
plugged and abandoned in dccordance with a Commission-
approved plugging progranm.

Mr. Examiner, we have received a reguest that this

case be continued to May  28tbh.

MR. STAMETS: Case 5468 will be conitinued until

May 28th.

THE NYE REPORTING SERVICE
STATE-WIOE OEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, REW MEXICO 87501
TEL. {505) $82-0385




STATE OF NEW MEXICO )
) SS.
COUNTY OF SAWTA FE )

I, RICHARD L. nYE, Court Reporter; do hereby certify
that the foregoing and attached Transcript of Hearing
be"fii}yévthe New Mexico 0il Coaservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge, skill

and ability.

WG UL L HEH'UR.{L‘.-R V =~

1 do hereby osertify that ths foregoi_ng ‘n
‘% complete record of the prooeedir%} 4

w
tia: Examiner hearing of Case ¥o. 27 ‘5'.

eang: ge on... . X Bl ... 1925 .
72‘)3/ E ..y Bxamfnes

Bow Nexiice 031 €onsarvation Comstdaflew

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 875C1
TEL. {SO5) 992-0386




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSICON OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5468

IN THE MATTER OF THE HEARING CALLED BY THE OIL
CONSERVATION COMMISSION ON ITS OWN MOTION TO
PERMIT KENNETH M. HANKINS, GREAT AMERICAN INSURANCE
COMPANY, AND ALL OTHER INTERESTED PARTIES TO APPEAR
AND SHOW CAUSE WHY THE VIRGINIA BRANCH WELL NO. 1
LOCATED IN UNIT D OF SECTION 9, TOWNSHIP 10 NORTH,
RANGE 25 EAST, GUADALUPE COUNTY, NEW MEXICO, SHOULD
NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A
COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 28, 1975,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this_ 171 day of June, 1975, the Commission,

i a quorum being present, having considered the testimony, the

record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

{1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject mattexr thereof. :

(2) That Kenneth . Hankins is the owner and operator of
the Virginia Branch Well No. 1, located in Unit D of Section 9,

. Township 10 North, Range 25 East, NMPM, Guadalupe County, New
i Mexico.

(3) That in order to prevent waste and protect correlative

5 rights said Virginia Branch Well No. 1 should be plugged and
;. abandoned in accordance with a program approved by the Santa
: Fe District Cffice of the New Mexico 0il Conservation Commission

on or before August 31, 1975, or be converted to a water supply

- well in an ppproved manner.

IT IS THEREFORE ORDERED:

{1) That Kenneth M. Hankins and Great American Insurance
Company are hereby ordered to plug and abandon the Virginia

[




—

..2..
Case No. 5468
Order No. R-5053

Branch Well No. 1, located in Unit D of Section 9, Township
10 North, Range 25 East, NMPM, Guadalupe County, New Mexico,
on or before August 31, 1975. ,

PROVIDED HOWEVER, that in tile alternative and with
approval of the land owner and the Commission, said well may
be plugged back, completed as a water well, and the
reaponsibility therefor transferred to the land owner.

(2} That Kenneth M., Hankins and Great American Insurance
Company, prior to plugging and abandoning the above-described
wall, shall obtain from the Santa Fe Office of the Commission,
a Commission-approved program for said plugging and abandoning,
and shall notify said Santa Fe Office of the date and hour
sald work is to be commenced whereupon the Commission may,
at its option, witness such work.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CON;ERVATION COMMISSION

R. TRUJILLO, Chalrman
/PVIL R. LUCERO,
A

%
/7;'10}3 D. RAMEY, Me & Secretary

SEAL

dr/
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O1L CONSERVATION COMMISSION

STATE OF NEWY MEXICO
P. 0. BOX 2088 - SANTA FE
87501}

April 18, 1975

CERTIFIED - RETURN
RECEIPT REQUESTED

Mr. Kenneth M. Hankins
300 Headlee Building
Odessa, Texas 79760

Great American Insurance Company
1125 Grand Avenue
Kansas City, Misgouri 64101

Re: Virginia Branch Well No. 1,

I. R. TRUJILLO
CHAIRMAN

LAND COMMISSIONER
PHIL R, LUCERO
MEMBER

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY — DIRECTOR

Unit D of Section 9, Township 10
North, Range 25 East, Guadalups

County, New Mexico
Plugging Bond

Gentiemen:

Bnclosed is a copy of the docket of the Examiner
Hearing to ba held on Wednesday., April 30, 1975, at
9:00 a.m. in the 01l Conservation Commission Conference

Room. Case 5468 concerns the subject matter.

Verz truly youg;h\

VILLIAM F. CARR
Genexal Counss

WFC/d4rx
enc.




Dockets Nos.
May 28, 1975.
advance of hearing date.

Pocket No. 10~75

11-75 and 12-75 are tentatively set for hearing on May 14 and
" Applications for hearing must be filed at least 22 days in

DOCKET: . EXAMINER HEARING - WEDNESDAY -~ APRIL 30, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFEKENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

CASE 5459:

CASE 5460:

CASE 5461:

CASE 5462:

CASE 5463:

The following cases will be heard before Richard L, Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

Application’ of McClellan 0il Corporation for a unit agreement,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the East Henshaw Unit Area covering 1282 acres,
more or less, of State and Federal lands in Township 16 South,
Range 30 East, Eddy County, New Mexico.

Application of McClellan 011 Corporation for a waterflood project,
Eddy. County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project im its East
Henshaw Unit Area by the injection of water into the Grayburg
formation through eight wells located in Sections 1 and 2,
Township 16 South, Range 30 East, West Henshaw—Grayburg Pool,

Eddy County, New Mexico.

Application of General American 0il Company for pool extension,
Eddy County, New Mexico. Applicant, in the above-styled cause,

(Queen-Grayburg San Andres) Pool, Eddy County, New Mexico, to
include the Seven Rivers formation excepting, however, that area
of said Grayburg-Jackson Pool overlain by the Fren-Seven Rivers
Pool.

Application of General American 011l Company for an unorthodox
location and administrative procedure, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an
unorthodox 01l well location 825 feet from the North line and
1295 feet from the West line of Section 13, Towunship 16 South,
Range 29 Fast, East High Lonesome Penrose Unit, High Lonesome
Pool, Eddy County, New Mexicn. Applicant further seeks the
establishment of an administrative procedure whoeraeby additional
unorthodox producing and injection well locations could be
approved for said unit area without hearing.

Application of J, Gregory Merrion for downhole commingling, Rio
Arriba County, New Mexicc. Applicant, in the above-styled cause,
seeks authority to commingle undesignated Mesaverde and Devils
Fork-Gallup production in the wellbore of his Edna Well No. 4
located in Unit H of Section 7, Township 24 North, Range 6 West,
Rio Arriba County, New Mexico.




——————
ST e

Examiner Hearing - Wednesday -~ April 30, 1975 Docket No, 10-75

CASE 5464:

CASE 5465:

CASE 5466:
CASE 5467:

i

QASE 5468:

-2

Application of Petro-Lewis Corporation for a unit agreement,
Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the Media Entrada Unit Area covering
580 acres of Federal lands, Media-Entrada 0il Pool, Township 19
North, Range 3 West, Sandoval County, New Mexico,.

Application of Petro-~Lewis Corporation for a pressure maiantenance
project, Sandoval County, New Mexico. Applicant, in the above~-
styled cause, seeks authority to institute a pressure maintenance

‘project in its Media Entrada Unit Area by the injection of water

into three wells, being the Fluid Power Pump Wells Nos. 4 and 2
located, respectively, 990 feet from the South line and 1650 feet
from the East line, and 2310 feet. from the North line and 330 feet
from the East line; of Section 15, and the Federal Media Well No.
4 located 990 feet from the South line and 1650 feet from the
West line of Section 14, all in Township 19 North, Range 3 West,
Media-Entrada 011 Pool, Sandoval County, New Mexico.

Application of Mark Production Company for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above~
styled cause, seeks approval for an unorthodox gas well location
1650 feet from the South line and 1980 feet from the West line of
Section i, Tcwnzhia 18 South, Range 26 East, Atoka-Penncylvanian
Gas Pool, Eddy County, New Mexico, toe W/2 of =aid Section 1 to
be dedicated to the well.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Colfax Carbon Dioxide
Corporation, F. E. Sauble, American Surety Company of New York,
and all other interested parties to appear and show cause why
the Tex~Mex Cattle Co, Well No. 1 located in Unit D of Section
2, Townshlp 26 North, Range 24 East, Colfax County, New Mexico,
should not be plugged and abandoned in accordance with a
Commission~approved plugging program.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Kenneth M. Hankins,

Great American Insurance Company, and all other interested
parties to appear and show cause why the Virginia Branch Well
No. 1 located in Unit D of Section 9, Township 10 North, Range
25 East, Guadalupe County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging

program.



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5468
Order No. R-5053

IN THE MATTER OF THE HEARING -CALLED BY THE OIL -
CONSERVATION COMMISSION ON ITS OWN MOTION TO '

PERMIT KENNETH M. HANKINS, GREAT AMERICAN INSURANCE

COMPANY, AND ALL OTHER INTERESTED PARTIES TO APPEAR

AND SHOW CAUSE WHY THE VIRGINIA BRANCH WELL NO. 1

LOCATED IN UNIT D OF SECTION 9, TOWNSHIP 10 NORTH,

"RANGE 25 EAST, GUADALUPE COUNTY, NEW MEXICO, SHOULD

NOT BE PLUGGED AND ABANDONED IN ACCORDANCE WITH A
COMMISSION-APPROVED PLUGGING PROGRAM.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 28, 1975;
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. -

NOW, on this 17th day of June, 1975, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the prenises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That Kenneth M. Hankins is the owner and operator of
o de

the Virginia Branch Well No. 1, located in Unit D of Section 9,
Township 10 North, Range 25 East, NMPM, Guadalupe County, New

Mexico.

o

(3) That in order to prevent waste and protect correlative
rights said Virginia Branch Well No. 1 should be plugged and
abandoned in accordance with a program approved by the Santa
Fe District Office of the New Mexico 0il Conservation Commission
on or before August 31, 1975, or be converted to a water supply
well in an approved manner.

IT IS THEREFORE ORDERED:

(1) That Kenneth M. Hankins and Great American Insurance
Company are hereby ordered to plug and abandon the Virginia
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- well,

O JON :
Case No. 5468
Oxrdexr NoO. R~5053

Branch Well No. 1/ jocated in Unit D of Section 9, Township
10 Noxth, Range. 25 rast, NMPM, Guadalupe County, New Mexico,

on or before Aangust 31, 1975.
that in the alternative and with
r and the Cormission, said well may

d as a water well, and the
ferred to the land ownex.

pROVIDED HOWEVER,
approval of the land owne
be plugqedfback, complete
responsibility therefor trans

(2) That Kenneth M. Hankins and Great American Insurance
company r prriox 'to plugging and abandoning the above-described
shall obtain from the Santa Fe office of the Conmission,
gram for said plugging and abandoning,
Fe Office of the date and houx

a Comnission-approved pro
on the Cormmission may.

and shall notify said Santa

said work is to be cormenced whereup

at its option, witness such work.

jon of this cause is retained for the

(3) ‘That jurisdict i
ders as the commission may deem

entry of such further ox

necessary.

DONE 'at Santa Fe, New Mexico, on the day and year herein-

~ above designated.

STATE OF NEW MEXICO
OI1IL CONSERVATION COMMISSION

7/ _
//ﬂ 7 .,“

/( A B o« AP

I. RfWTRUJILLO, Chaixrman

/§§;L R. LUCERO, Member

// OoE D. ﬁkﬁﬁ&, MemBer & Secretary
i
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Docket No. 12-75

Docket No. 13~75 is tentatively set for hearing on June 11, 1975. Applica-
tions for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARTNG - WEDNESDAY - MAY 28, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard-before Richar&kL. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CAQE 5468: (Continued from the April 30, 1975 Examiner Hearing)

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to:permit Kenneth M. Hankins, Great-
American Insurance Company, and all. other interested parties to
appear and show cause why the Virginia Branth Well No. 1, located
in Unit D of Section 9, Township 10 North, Range 25 East,
Guadalupe County, New Mexico; should not be plugged and abandoned
in accordance with a Commission-approved plugging program.

CASE 5485: Application of Yates Petroleum Corporation for a dual completion,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (conventional) of its
Tidwell EL Well Wu. 1, lccated in Unit P of Section 22, Township
17 South, Range 26 East, Kennedy Farms Field, Eddy County, new
Mexico, in such a manner as to produce gas from the Atoka and
Morrow formations through the tubing-casing anuulus and tubing,
respectively.

CASE 5486: Application of Yates Petroleum Corp. for two unorthodox gas well
locations, Eddy County, New Mexico. Applicant, 1in the above-siyied
cause, seeks approval for the unorthodox gas well locations for two
proposed wells adjacent to the Atoka-Pennsylvanian Gas Pool, Eddy
County, New Mexico, the first to be located in the center of Unit
O of Section 25, Township 17 South, Range 25 East, the E/2 of said
Section 25 to be dedicated to the well, and the second to be located
in the center of Unit M of Section 31, Township 17 South, Range 26
East, the W/2 of said Section 31 to be dedicated to the well.

CASE 5487: Applicaticn of J. 1. 0'Neill, Jr., for salt water disposal, Roose-
velt County, New Mexico., Applicant, in the above-styled cause,
seeks approval for the disposal of produced salt water by injection
into the San Andres formation through the perforated interval from’
4852 feet to 5001 feet in his State L Well No. 2, located in Unit
N of Section 16, Township 8 Scuth, Range 36 East, South Prairie-
San Andres Pool, Roosevelt County, New Mexico.
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CASE 5488:

CASE 5489:

CASE 5490:

CASE 5491:

CASE 5469:

-2~

Application of Texas Pacific 011 Co, for pool contraction and exten-
sion, Lea County, New Mexico. Applicant, in the above-styled
cause, secks an order contracting the vertical limits of the Jalmat
Gas Pool underlying the N/2 NE/4 and the SE/4 NE/4 of Section 4,
Township 23 South, Range 36 East, Lea County, New Mexico, by the
deletion therefrom of the lowermost 160 feet of the Seven Rivers
formation, and the concurrent extension of the vertical limits of
the Langlie Mattix Pool underlying said lands to include therein
the said lowermost 160 feet of the Seven Rivers formation, further
to similarly contract the vertical limits of the Jalmat Gas Pool
underlying the N¥/4 SW/4 of Section 3, Township 23 South, Range

36 East, by the deletion of the lowermost 135 feet of the Seven
Rivers and the concurrent extension of the Langlie Mattix Pool to
include the lowermost 135 feet of the Seven Rivers.

Application of Texas Pacific 0il Co., Inc. for a waterflood expsn~
sion, Lea County, Néw Mexico. Applicant, in the above-styled
cause, seeks approval for the expansion of its Jalmat State "A"
and/or its Langlie Mattix State A" waterflood projects; Jalmat

and Langlie Mattix Pools, by the injection of water into the Seven
Rivers and Queen formations through its State "A" Wells Nos. 47

and 63 located, respectively, in Units K and I of Section 3 and its

“State "A" Well No. 84, located in Unit G of Section 23, all in

Township 23 South, Range 36 East, Lea County, New Mexico.

New Mexico. Applicant, in the szhove-styled cause, seeks authwriiy
to dispose of produced salt water by injection into the Strawn for-
mation through the perforated intetrval from 11,164 feet to 11,470
feet in its Jones Federal "B" Well No, 1, located in Unit E of
Section 24, Township 19 South, Range 31 East, Lusk-Strawn Pool,
Eddy County, New Mexico,

Application of Murphy H. Baxter for an unorthodox oil well location
and an administrative procedure, Lea County, New Mexico, Applicant,
in the above-styled cause, seeks approval for the unorthodox oil
well location for a well to be drilled 1980 feet from the North line
and 1460 feet from the East line of Section 1, Township 18 South,
Range 33 East, North EK-Queen Pool, Lea County, New Mexico. Appli-
cant further seeks the establishment of an administrative procedure
whereby additional wells at unorthodox locations in the North EK-
Queen Unit Area could be approved without notice and hearing.

(Continued and Readvertised)

Application of Read & Stevens fer an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval fer the unorthodox gas well location of a well to
be drilled at a point 990 feet from the South and Wesi lines of
Section 7, Township 15 South, Range 28 Fast, Chaves County, New
Mexico, Iin exception to the Buffalo Valley-Pennsylvanian Gas Pool
Rules.
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CASE 5492: Applicaticn of David Fasken for downhole commingling, Eddy County,

CASE 5493:

CASE 5494:

New Mexico. Applicant, in the above-styled cauce, seeks approval
for the downhole commingling of Canyon and Morrow production in the

wellbore.of his El Paso Federal Well No. 2, located in Unit M of

Section 2, Township 21 South, Range 26 East, Avalon Field, Eddy
County, New Mexico.

Application of Texas West 0il & GCas Corporation for compulsory
pooling, Lea County, New l¢xico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the

Pennsylvanian formation underlying the E/2 of Section 5, Township

24 South, Range 34 East, Bell Lake Field, Lea County, New Mexico,
to be dedicated to a well to be drilled at an orthodox location
for said unit in Unit G of said Section 5. Also to be considered
will be the cost of drilling and completing said well and the

"allocation of the cost thereof, as well as actual operating costs
‘and charges for supervision. Also to be considered will be the

designation of applicant as operator of the well and a charge for
the risk involved in drilling said well,

Application of Burleson and Huff for compulsory pooiing, a non-
standard gas proration unit, and an unorthodox location, Lea County,

" New Mexico. Applicant, in the above-~styied cause, Seeks an Order

pooling all mineral interests in the Jalmat Gas Pool underlying the
NW/4 of Section 35, Township 25 South, Range 37 East, Lea County,
New Mexico, and in the Langlie Mattix Pool underlying the NW/4& NW/4
of said Section 35 to form a non-standard 160-acre Jalmat gas
proration unit and a standard 40-acre Langlie Matcix oil proration
unit, each to be dedicated to applicant's Dabbs Well No. 2, located
at an unorthodox Jalmat gas well location 330 feet from the North
line and 990 feet from the West line of said Section 35. Also to
be considered will be the cost of re~entering, drilling, and
completing said well and the allocation of such costs as well as
actual operating costs and charges for supervision. Also to be
considered will be the designation of the applicant as operator of
the well and a charge for the risk involved in re-entering, drilling,

. and completing said well.
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OlL CONSERVATION COMMISSION
- P. O. BOX 2088
SANTA FE NEW MEXICO 87501

April 18, 1975

CERTIFIED ~ RETURN
RECEIPT REQUESTED

Mr. Kenneth M. Hankins
300 Headlee Building
Odessa, Texas 79760

Great American Insurance Company
1125 Grand Avenus
Kansas City, lilssouri 64101

Re: Virginia Branch Wall No. 1,
Unit D of Section 9, Township 10
North, Range 25 East, Guadalupe
County, New Mexico

BYrsrerel ey ﬂﬂnﬂ

~——y Tty —
Gentlemen:

EZnclosed is a copy of the dockst of the Examiner
Hearing to be held on Wednesday, April 306, 1975, at
9:00 a.n. in the 0il Conservation Commission Conforence
Recm. Case 5468 concerns the subject matter.

Very truly yours,

VILLIAM F. CARR
Genoral Counsel

wPC/4Qr
anc.




Docket No. 10-75

Dockets Nos. 11-75 and 12-75 are tentatively set for hearing on May 14 ahd
May 28, 1975. Applications for hearing must be filed at least 22 days in_
advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 30, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or
Daniel S. Nutter, Alternate Examiner:

CASE 5459:

CASE 5460:

CASE 5461:

CASE 5462:

CASE 5463:

Application of McClellan 041l Corporation for a unit agreement,
Eddy County, New Mexico. Applicant;’'in the above-styled cause, -
seeks approval for the East Henshaw Unit Area covering 1282 acres,
more or less, of State and Federal lands in Township 16 South,
Range 30 East, Eddy County, New Mexico.

Application of McClellan 0{i1 Corporation for a waterflood project,
Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks authority to institute a waterflood project in its East
Henshaw Unit Area by the injection of water into the Grayburg
formation through eight wells located in Sections 1 and 2,
Township 16 South, Range 30 East, West Henshaw-Grayburg Pool,

Eddy County, New Mexico.

Application of General American 01l Company for pool extension,
Eddy County, New Mexico. Applicant, in the above-styled cause,

(Queen-Grayburg-~San Andres) Pool, Eddy Courity, New Mexico, to
include the Seven Rivers formation excepting, however, that area
of sald Grayburg-Jackson Pool overlain by the Fren-Seven Rivers
Pool.

Application of General American 01l Company for an unorthodox
location and administrative procedure, Eddy County, New Mexico.
Applicant, In the ahove-styled cause, seeks approval for an
unorthodox 01l well location 825 feet from the North line and
1295 feet from the Wast line of Section 13, Township 16 South,
Range 29 Fast, East High Lonesome Penrose Unit, High Lonesome
Pool, Eddy County, New Mexico. Applicant further seeks the
establishment of an administrative procedure whereby additional
unorthodox producing and injection well locations could be
approved for said unit area without hearing.

Application of J, Gregory Merrion for downhole commingling, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks authority to commingle undesignated Mesaverde and Devils
Fork-Gallup production in the wellbore of his Edna Well No. 4
located in Unit H of Section 7, Township 24 North, Range 6 West,
Rio Arriba County, New Mexico.
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CASE 5464:

CASE 5465:

CASE 5466:

CASE 5467:

CASE 5468:

-9

Application of Petro-Lewis Corporation for a unit agreement,
Sandoval County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the Media Entrada Unit Area covering
580 acres of Federal lands, Media-Entrada 0il Pool, Township 19
North, Range 3 West, Sandoval County, New Mexico.

Application of Petro—Lewis Corporation for a pressure maintenance
project, Sandoval County, ‘New Mexico. Applicant, in the above-
styled cause, seeks authority to institute a pressure maintenance
project in its Media Entrada Unit Area by the injection of water
into three wells, being the Fluid Power Pump Wells Nos. 4 and 2
located, Tespectively, 990 feet from the South line and 1650 feet
from the East line, and 2310 feet from the North line and 330 feet
from the East line, of Section 15, and the Federal Media Well No.
& located 990 feet from the South line and 1650 feet from the
West line of ‘Section 14, all in Township 19 North, Range 3 West,
Media-Entrada 01l Pool, Sandoval County, New Mexigo.

Application of Mark Production Company for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox gas well location
1650 feet from the South line and 1980 feet fror' the West line of
Section l,gToﬁnship 18 South, Range 26 East. Atoka-Peonnsylvaunian
Gas Pool, Eddyv County, Wew riexico, the W/2 of said Section 1 to
be dedicated to the well.

In the mattor of the hearing called by the 0il Conservation
Commission on ite own motion to permit Colfax Carbon Dioxide
Corporatiom, F. E, Sauble, American Surety Company of New York,
and all other interested parties to appear and show cause why
the Tex-Mex Cattle Co, Well No. 1 located in Unit D of Section
2, Township 26 North, Range 24 East, Colfax County, New Mexico,
should not be plugged and abandoned in accordance with a

Commission-approved plugging program.

In the matter of the hearing called by the 0il Conservation
Commission on its own motion to permit Kenneth M. Hankins,

Great American Insurance Company, and all other interested
parties to appear and show cause why the Virginia Branch Well
No. 1 located in Unit D of Section 9, Township 10 North, Range
25 East, Guadalupe County, New Mexico, should not be plugged and
abandoned in accordance with a Commission-approved plugging
program.
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. THE PURPOSE oF CONSIDERING:

R CONSERVATION COMMiSSiON oM ITE

_UNIT D Oor

BEFORS THE OLL CONSE&VATION COMMTISS(ON
or THDE STATE OF 1EEW MEXICO

IN THE MATTER OF THS HEARING
CALLED BY PiHE OLL CONSERVATTON

gt

COMMISSION OF NTW MBXICO FOR

CASE 110. 5468

e

order Mo. RZ 5693

IN THE MATTER OF THE/HEARING CALLED BY THE OIL

PERMIT KENNETH M. HANKINS, GREAT AMERICAN INSURANCE

COMPANY , AMND
<HOW CAUSE WHY THE UIRGINIA BRANCH WELL NO. 1 LOCATED IN

SECTION 9, TOWNSHIP 10 NORTH, RANGE 25 EAST, -
GOUNTY , NEW MEXICO, SHOULD NOT BE PLUGGED AND

GUADALUPE
ANCE WITH A COMMISSION—APPROVED

ABANDONED TN ACCORD
PLUGGING PROGRAM.
onDER OF THE COMMISSION

BY THE COMMTSSION: :

This cause came on for hearing at g9 a.m. On , , 19 .
at canta Feq New Maxico, pefore Eyaminel Richard L. Stamets -

—

((Vl—(_/
NOW, on this day of 933, the COFmMission:

i St S
. )

a quorumwp?}ng present, paving Sonsidered the testinony: ine recorbs
and the;recomméhda n3 of the Exaninals and bsing fully advised

in the premis=sy

FINDS:

{L) That'due,public notice having paan given a3 regquired bY
law, the cormission has jurisdiction of this cause and the gubject
patter thareoi.

(2) That Kenneth M. fiankins is the owner and operator of

the Virginia pranch Well No. 1, 1ocated in Unit D of Section 9,

Range 25 past, NMPM, Guadalupe county, New

Township 10 North,

Mexico.
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District Office of the New Mexico Oil Conservation Commission
on or before August 31, 1975, or be converted to a water supply

‘well in an approved manner.

?Company are hereby ordered to plug and abandon the Virginia
;Branch Well No. 1, located in Unit D of Section 9, Township
:lO North, Range 25 East, NMPM, Guadalupe County,’New Mexico,

on or before’hugust 31, 1975.

‘back, completed as a water well, and the respensibilitg’ therefor*_
|

..2...
Case No., 5468
Order No. R-
(3) That in order to prevent waste and protect correlative

rights said Virginia Branch Well No. 1 should be plugged and

‘abandoned in accordance with a program approved by the Santa Fe

IT IS THEREFORE ORDERED:

(1) That Kenneth M; Hankins and Great American Insurance

PROVIDED HOWEVER, that in the alternative and with approval

of the land oﬁér and the Commission, said well may be plugged

transferréd to the land oWnér.

(2) That Kenneth M. Hankins and Great American Insurance
Companf, prior to piugging and abandoning the above-described
well, shall obtain from the Santa Fe Office of the Cémmission, a
Commission-approved program for said plugging and abahdoning,
and shall notify said Santa Fe Office of the date and hour séid
work is to be commenced whereupon the Commission may, at its
option, witneés such work.

(3) That jurisdiction of this cause is reéained for the
entry of such further orders as the Commnission may deem necessary

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.




