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CASE 5472

MR, NUTTFR: Case 5472,

MR, CARR: Avnovlication of Mesa Petrecleum Co. for an
unorthodox ras well location, Lea Couﬁty, tiew Mexico.

MR, EATOM: Paul FKaton, reoresenting the-applicant.
J'd like to swear in three witnesses, lfr. Schmidt, Mr.
Carﬁes, and ¥Wr, Jeffers,

MR, XELLAHIN: Jason Kellahin, Kellahin and Fox,
representineg BTA 011 Producineg Company.

MR, COHEN: Saul Cohen of Olmsted and Cohen, re-
presentine Gerald Schuman and related family and Robert
Whitten, Trustee,

(Mr. Carr swore the witnesses.)

JOSEPH JERFERS,

being called as a witness and heing duly sworn
uoon his oath, testified as follows, to-wit:

DIRECT EXAMIMATION

BY MR. EATOMN:

Q Would you state your namé, vlease?

A Joseoh Jeffers,

Q And by whom vou're employed and in what capacity?
A Employed by Mesa Petroleum as a Geologist in

Midland, Texas.

8 Mp, Jeffers, have you vreviously testified

before this Commission in that cavacitv?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505} 982-0386




CASE 5472

A I have,

0 What does Union -~ I mean what does Mesa Petro-
leum seek by its a2ovplication in this case?

A A location 660 feet from the north line and 660
feet from the east line of Sectién 6, Township 26 South,
Ranﬁe 33 East In Lea County, New Mexico, for a projected
18,000 foot Siluro-Devonian test,

0 I refer you to what has been marked for identi-
ication as Applicantis Exhlbit Number One and ask you to
state what this exhibit reflects?

A Exhibit Number One is a land map on a scale of
1 to 2000 located in Lea County, New Mexlico, covering the
proposed location of Section 6 and indicating the sur-
rounding production in tre area and the total depths of
all wells located in the area. It also indicateé, well,
it indicates the Mesa holdings as written on the map and
outlines the Red Hills Unit adiacent to our proposed
location to the east,

0 WYha* is vour knowledée with respect to the Red
Hille _nit and production thereof?

A The Red Hills Field is a Red Hills Wolfcamo
fas Pool, It was discovered 12/26/1964, It was com=-

vpleted in the Wolfcamp formation and to date from those
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perforations of 13,440 to 67, 1t's produced up to ~~ up
to 1/1/75 1t's vroduced ten billion ten thousand and
£10t( "four MCF of mas - that's ten billion cublc feet of
pas, approximatelv - and 375,3#0‘barrels of condensate.
The second well locataed in Sectlon ‘5 as indicated on the
map was completed after that, and let's see if I can find
the completion date here -- I don't have the completion
date written down here but it was completed shortly after
that, about a year of so, and it's produced cumulative
1/1/75 eight billion six hundred and fifty million fifty-
five MCF of sas and 230,279 barrels of condensate,

4] Do you know what the spacing requlrements are
for that Red Hills-VWolfcamp Gas Pool?

A Spacing rules are 646 acre spacing, 1650 feet
from the outer boundary, and 330 from the guarter-quarter
section. The two wells in the field, the MNumber One Red

Hills, the discovery well is an exception to that rule.

It's location is 2310 from the east line, 330 from the

" south 1line of Section 32, Township 25 South, 33 FEast, and

an exception was given to the second well orior to drilling
1t for a location 1650 from the east line and 990 from the
north line of Section 5, Township 26, Range 33 East.

8 In other words, both of those wells are at un-~
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orthodox JYocations, is that richt?

A They are at unorthcdox locations for a gas well
in that unit,

0 HNow, with resvect to Mesa's provosed well, T
belleve vou testified that the projected depth is the
Siluro-Devonian; is that correct?

VA That is correct,

2. Now, if that were to recover oil, would your

location be an uncrthodox location?

A It would not be an unorthodox location for an
01l well,

Q Mow, vou do feel, however, as I understand it,
that 1t will be a #as well in this Siluro-Devonian.

A That is corfect.

D And under the Commission statewide rules, would

the proposed location be unorthodox location?

A I§ would as to the -- oné distance; td the north
line; the 660 feet from the north line on a stand up 320,
it would be unorthodox;diétance from the east line for a
stand up 320 would be all right.

n A1l rieht. On the gereace to the nortﬁ, which
would be Section 31, is that Mesa owned acrease?

A it is,
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Q Moving now to Exhibit Number Two, Mr, Jeffers,
would vou please 1Indicate what this exhiblt is intended to
show? '

A Exhibit Number Two is a structure map on the
top of the Siluro~Devonian controlled by both sub-surface
~control and seismic, indicatine the production in the area
~and also located there is the proposed location and an
indicated cross section AA prime which will be further
submitted as Exhibit-Number Three. The éroposed location
as mapped and controlled seismically indicates that 1t
would be low or flat to the one well that penetrated the
~ Devonian, the Union Number One Red Hills Unit Well,
located in Section 32. At the proposed location we ad-
ditionally anticipate to probably be low to the Devonian
as venetrated in the Red Hills Number One Well, At a
normal location, either 1980 from the north and 660 from
the east or 660 from the north and 1980 from the east of
Section 6, we would be considerably lower as mapped
strueturally, and I think I'd better submit Exhibit Number
Three at this time to indicate the structural position on
a cross section.

0 All right, let's refer then to Exhibit Number Thr4

A I've oot a little bit bipaer section here, if
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you'd like to look at it.

MR, NUTTER: This 1s fine here.

A A1l right.

MR, NUTTER: Unless vou want to put it up on the
wall so some of these others can see it,

A I think it will be all ripht here. Lookine at
the Siluro-Devonian this is a cfoss section: the scale on
vour copv of 100 feet equals a half inch, approximately,
and the scale,horizohtal scale, would be about 200 feet
to the half’inéh. The proposed location from ~- the

distance from the Pure Number One Red Hills Well that

penetrated the Devonian 1s approximately 3800 feet. The

structure as we anticipated in this map, the structure

on the Siluro-Devonian, we wcuid be aoproximately fifty
feef low to the top as mavned in the Pure Number One Red
Hills Well, The Red Hills well, as we evaluate 1t, has
approximately 150 feet above a water contact. At our
provosed loéation we would have approximately 100 feet
above this estimsted cas~water contact. At any lower
structural position or at a standard cas location we would
anticinate havineg less than 50 feet of Siluro-Devonian
above the cas-water contact and at that point I'd sav we

vould not drill a well, primarilv because it would be
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S non-economic in our estimation.
18] Incidentally, what is the estimated cost of
the well?

A Estimated dry hole cost of the well is $1,710,640),
A completed well would be $2,308,255,

0 Now why -- what interests vou about the Siluro~

Devonian, Mr. Jeffers?

A Well, as indicated on the cross section, the
Pure Nuﬁber One Red ﬁills Unit VWell tested through per-
forations on a two point - I.believe it was a two point
calculation an IPF of 25 million cubic feet of sour gas.
The Number One Vell was not ever vroduced from this varti-

cular zone,‘I believe, Adue to the fact that in 1964 the

gas prices were less than economic for soug gas in that
varticular area. The well was further evaluated in the
Atoka carbonate at approximately 14,500 feet and flowed

26 million cubic feet of was on test, production test,

and it was dually completed with the Yolfcamo for an IPF

of 15 million, '™he Atoka produced approximately, well,

a 1little bit more than 200 million cubic feet of eas,

which as indicated in vroduction records, probably happened
in a veriod of two months. The well has not vroduced

anv more oas from the ftoka, we belleve, vossiblv due to

THE NYE REPORTING SERVICE
STATE-WIOE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 982-0386




CASI: 5472
Page.....coo oomeees 1)

mechanical difficulties, The olfcamo ¢as, OT Woltfcamp
zone, is approximately‘l3,b50, is the sole oroducing zone
in that well. Now, ocur objective at our proposed'location
is to cet structurallv hiegh enouch to test tﬂé Devonian at
what we consider an economic location on our acreafe.

2 hat depth was the MNumber Two Red Hills Well?

A mhe Number TWO Red Hills Yell was drilled to
aphroximately - well, I've ecot it on this land plat -
the Number Two Red Hills Well TD'ed at 15,005 feet, which
was sufficient gepth to test the Atoka. 1t was éompleted
in the Wolfcamp. |

Q Going back to your Exhibit Number Tvio, I belleve
you {ndicated that if the -=- ifryour proposed well were
drilled at an orthodox location it would be off the high
voint of the structure?

A located on our acreage, ves.

2 And 1f that were to occur, 1s Mesa's feeling
that it would not then drill the well?

- A e would not then drill the well to the Siluro-
Devonian for sure.

Q In your opinion is the proposed jocation the
pest location for the oproiected test?

A I do.
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Q If the well is’drilled at that location in
vour opinion would it effectiveli drain the acreage as-
siened to tﬁe well?

A T do.

o) ” Would the approval of the application be in the
interest of conservation, and the preventlion of waste?

A I belleve it would be,.

0 Would 1t aid in preventing the drilling of
unnecessary wells?

A Yes.

0 In your opinion would it protect the correlative
rights of others?

A T do.

18} Do you have any other testimony vou desire to
put into the record, Mr. Jeffers?

A Not at this time,

8} Yere these exhibits prepared by you or under
your éuperviéion?

A They were.

MR, EATOM: UYe offer f&pplicant's Exhibits ne, Two,
and Three into evidence.

MR, NUTTER: FExhibits One, T™wo and Three will be

admitted in evidence.
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CROSS EXAMIMATION
T NATION

BY MR, KELLAHIN:

I'm Jason Kellahin,

Mp, Jeffers

S from
1S 1t noto
A It*s DProjecteq for aj) horizong from the Surface
down,
Q From the Surface down, 1g there anvthing above
the WOl?camp?
A There is, Theretg Delaware SAnd Production in
tﬁe area,

olfcamp, Atoka,

Strawn-Atoka, the Morpey
and Devonian, Siluro~Devonian.

A] Now, on the Delaware what ig the Spacing?

A The Spacing i 40 acre Spacing on the Delaware.
0 That'sg oi}] producﬁion.f

A That tg Standarg Statewige oi]l
0

s Is thae cor-

. W MEXICO 87501
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P

e

TORPNIN Ly

CASE 5U72
14

Page. ... oreseie e

rect?
A In the Wolfcamb ped Hills Unit 18 guo; statewlde

1t would be 320.
daris of

11e of the outer boun

0 You're within a m

the Wolfcamp Red H1lls?

A Je are, ves, sir.

ou mentioned in the Red Hills Unit there

g - Now, ¥
vere tw§ wells which vere both;at unorthodox locations.
A mrat 1is cofrect.
jine, unit

as close to the unit

0. leither one is

boundary, as 660 reet, 1is 162
A mhat's correct; not to the Ped Hills Unit, but

e unorthodoX.

to the sectlion 1ine both of them ar
0 But as to the Red Hills Unit, thev're not with-

1n 660 feet of the unit line, avre they?

#ills Unit was a much larger

A At the time the Red
unit, so I don't -~ thev were within reet; in fact, the
e the Red Hills Unit

acreace we opresently own was insid

at one time.
‘s Well, the Red Hills Unit now consists of TWO

sections, does it not?

A Wwell, I have 1t indicated here as consisting

of four sections.

TING SERVICE
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Q Four gsections? Well, as to the two, 1F the
‘any line they're crowdine an inner

wells are erowding

poundary of the unit.

That is correct .

A
.0 ~ And not the outer boundary?
A mThrat 18 correct.
Q Now, oOn your structure map Yyou sald you had
sub-surface control and seismice.
A mhat 1s correct.
o Actually, your sub-surface control cénsists‘of

n onh your Fxhibit Humber Three?

umber Two there are two

the one well shoW

A There are =< Exhibit N
wells shown on there, the American puasar Baca Draw Unit

mat section ig north of Section 282

IRy

e

\"e}.l .

Q 1 couldn't tell vou.

MR, EATON: 21.

MR. NUTTER: 21
1, Townshlio 26 No

ast,

A gection 2 rth, Ranee 33 E

s Well, VeS, sir.

and the Red Hill
netrate the Devo

nian?

! pid that Baca well pe

A 1t does.
0 But you didn't use 1t on your 2ross section?
A No, sir, 1 daid noti noO particular reason.
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16"
A} No particular reason?

A No.

0 But actually in arrivine at the structural high

of the Devonian, are vou relving vrimarily or the seismic

information?
A That is correct.
0 ‘The information shown on the log from vour

cross section would be merely interpreting, is that cor- -
rect?

A That is correct.

Q Now how did you establish your gas-water contact?

A Based on the drill stem tests in the Union Red
Hills Number One.,

0 Is that an allowable method of determining --

A It is reliable in general., They straddled the
particular zone in dguestion with the ST's and the test
did find water below the perforated interval as shown on
my exhibits.

Q What is that water contact?

A In that particular well it's indicated to be
17,555, avproximately. That's not é Sub-C depth; that's

en actual deoth, from the surface,
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CASE 5472

Q Mow, if you complete your well in the Devonian
do vou anticloate o011?

A we‘anticlpate the possibiiity of o1l and eas.

Q Ang if 1it's oill 1t would be U0 acre unit?

A That would be the statewide.

Q What area would vou dedicate the well, U0 acres?

A On an oil well?

0 Yes.

A We would more than likely request a larger

spacing at that depth.

A Now, what area would a well in the Devonian
drain?
A I would anticivate that it would drain the en-

tire section.

0 In the Devonian?

A Yes, sir.

0 Is all of the entire section above thé water-
g as contact?

A It is not, as far as we have determined.

0 What portion of the acreage would be above the
water-cas contact?

A T would not specify a2t this time,

0 You don't know?
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A I don't know.

o But actually vou're talkine about a hich; is
this hieh vou're talkine about in the Devonlan typlcal
of most ofwthese Devonian”?aéﬁations in Lea Countv a
very small feature?

A I would think so.

0 But vou still say 1t would cover a section?

A In this event I would believe in the possibllity
of it and at that depth it would be highly unlikely we
would want to drill a second well in it,

0 Well, that's the denth but we're talking about

drain,

A We're talking about the depth, too, regardless

of the drailnace.

2 You will have another witness who will testify?
A If necessarv.
o) On drainare and éngineering-features?

MR, FATON: We had planned not to, Mr, Kellahin,
MR, KELLAHIN: Well, in that event, 1if vou get into
a Wolfcamp well vou dedicate 610 acres to the well, would

vou not?

A If it's a ras condensate well in all likiihood

that would be the case.
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Q What is the radius of drainace for a 640 acre
well?

A Based on the history in there, I would say that
based on the fact that those two wells that are now pro-
ducing in there are located on 640 acres, I would assume
that we'd g0 for the same thing.

) Well, would you arree that a well draining 640
acres would have roushly a radius of drainage éf 2975
feet?

A With that radius it's a mile --

Q Yes, sir,

A -- across it, I might have a larger area of
drainaze; it might have a smaller area,

0 But then if you have that radius of drainage,

if we 'assume for a moment it's colne to drain 610 acres,

vou're going to be draining acreare in the unit, Red Hills
Field, are you not?
A If we were successful in making a completlion in

that it is possible we would be draining some acreage in
the Red Hills Unit; however Red Hills Unit has been pro-
ducing for twelve vears, and ve feei that the reservoir
is partially depleted and that they're taking our gas at
this time.
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0 There was nothlne to prevent the drillinge of a
Wolfecamp in the acrease now held by Mesa, was there?
A Other than the fact that we've just got the

leases. We've had the leases two vears,

A You were aware of the dralnage situation?

A That 1s correct.

0 You inherited that situation?

A Yeah, we couldn't hel» it.

Q So vou weren't drained; -somebody else was?
A Right, but we now own the acrearge, so we're

the -- lost it. In the event we hadn't been drained it

would still be there,
8} Thank you, very much.

MR, NUTTER: Are there further auestions of this

MR, EATON: No guestions.
MR. NUTTER: You may be excused and we'll take a

fifteen minute recess,

(Thereupon a recess was taken., Thereafter the hearing

was continued as follows, to-wit:)

MR, NUPTER: The hearine will come to order, please,.

We'tre on Case Number 5472, M™r, Eaton?

MP ., PATON: Ve have no further questions and we rest,
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MR. NUTTER: Does anyone have any testimony theyv wish
to present in Case Number 54722 Mr, Kellahin?
MR, KELLAHIN: We'd like to call one witness,
(Witness sworn,)
CHARLES PEARSON,
beilng called as a witness and beine duly sworn
upon his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

8] Would vou state your nsme, please?

A Charles Pearson.

0 By whom are yéu emploved and in what position®?

A BTA Oilbproducers as a petroleum engineer,

A) Have vou ever testified before the 0il Conserva-

tion Commission of New Mexico or one of its examiners and
made yvour aualifications a matter of record?
A Yes, sir.

MR, XELLAHIN: Are the witness's qualifications

accentable?
MR, NUTTER: Yes, theyv are.

0 (By Mr, Kellahin) Mr., Pearson, have vou made

e,

a studv of the provosed apnlication of Mesa Petroleum in
Case 'lumber 54722
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A ves, sir, I have.
Q And ﬁave vou prepared an exhibit in connection
with that case?
A Yes, sir.
.0 Before we «efb to the exhibit, Mr. Pearson, in

vour opinion 1s the structural position of any great im-
vortance in the Red Hills Field insofar as the Wolfcamp.
is concerned?

A Mo, sir, I do not belleve structure 1is important.

Q. And is it as to theyPennsylvanian formation, the
Atoka or Morrow?

A Mo, sir, T don't believe that 1t is important.
0 But 1t would be of someé importance as to the
Devonian, vou agree with that?-

A Yes, sir.

0 Now, in your opinion would 2 well located 660
feet from thg unit boundary of the Red Hills Unit have
anyv adverse effect on that unit?

A Yes, sir.

Q Referrine to what has been marked as vour Ex~-
hibit MNumber One, would vou 1denti€v that exhibit and
discuss the information shown on-1it?

B ves, sir. This 1is the 1and olat that shows the
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Red Hills Unit, the Mesa Lease in Section 6 with the

provosed location and the standard location shown.

0 Could vou glve Mr, Faton a copy of that?
A (Witness does so.)
A TI've shown with resvect to the Red Hills Unit

an area colored in red. It is the area which would be
drained by a well at a 1650 standsrd location,

0 Now vou say the area to be &rained. You mean
the area outside the dedicated acreare 6? 160 acres or
the area in the Red Hills Unit?

A The red arez indicates that vortion of the Red
Hills Unit which would be drailned by Mesa's well 17 it
was dfilled at a standard location. This area amounts to
130 acres. I have further shoﬁn that the additional acreage
which would be drained by the Mesa 'Yell from the Red Hills
Unit, which would be the 80 acres shown in yellow, if the
DropoSed location is appréved. There 1s a seven acre area
indicated 1in ereen that would be not drained by the Mesa
Well under the locatlon, that would be drained at the
standard location.

0 And what 1s the difference between the drainare

areas of the two locations insofar as the Red Hills Unit

is concerned?
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A ~ Well, it would be a loss of an incremental 73
acres.

A In vour ovninlon would a well Eompleted in the
Wolfeamp formation drain at least 640 acres?

‘A Yes, sir,

0 Was this exhibit orepared on that assumption?

A Yes, sir.

0 How did you arrive at the lines that yvou have
there?

A I aSsumed that the boundary of no flow would

be exactly between the wells, which in itself assumes
a uniform flow capacity of the formation and uniform
rates from the wells,

0 In your ovinion does the formation have uni-
form flow rates?

A I think that the flow rate divided by the flow
capacity of -the formation would aﬁproach a constant.

Q How in the event this location is aporoved do
vou have any supeestions to the Commission as to how the
correlative richts of the unit owners of Red Hills Unit
could be protected?

A Yes, sir, I think that the pool sllocated and

the Mesa well should receive 160 acres and each of the
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Red Hills Units 610 acres.

what do vou base that?

0 Now on

A mhe snacing that they have pronosed is for a

standard 160 unit. " 1f thev're goin« to drill on 160

0 allocation.

spacins thevy should have 16

0 Now is there any Devonilan production in the

vicinity of this?
in this immediate vicinity.

A Not

0 Ts there anv in pennsylvanian or Atoka or
Morrow?

A Not in this immediate area.

0 There was an attemot to complete in the DeVogian

in one of the unit wells.
e actually was perforated

A Yes, sir, the Number On

in the pevonian and was olurred pecause there was not a

market for sour gas st the time.
ave justified

0 Was there sufficient'sour gas to h

a comoletion?

A Yes, sir, if the market had been available.

0 Now, there were attempts to complete in the

Pennsylvanian, too, were there not, in both the wells?

1 difficulties

A ves, sir. Tt was extreme mechanica

well from being successfuily produced

nrevented either
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Page. .20 ...
from the Pennsylvanisan.
0 Se the only production is the Wolfcamp?
A That's correct.
A Was Exhibit ﬁumber One pfepared bv vou or under

vour supervision?

‘A Yes, sir.

MR, KELLAHIN: 1'd 1ike to offer at this time bExhibit
Mumber One. |

MR, NUTTER: BTA's Exhibit Humber One will be admifted
in evidence{ f

MR, KELLAHIN: That's all we have.

MR, NUTTER: Any questions for this witness?

MR, EATON: Yes, sir,

CROSS EXAMINATION

BY MR. FEATON:

0 Mr, Pearson, did I understand vou to say that
the Red Hills Number One was cavable of vroducine from
the Devoniaﬁ, zas from the Devonian but that it was plueeed
because of lack of market at the time for sour «as?

A Yes, sir, |

0 You are aware, are vou not, that the Section 6
in which Mesa nrovoses this well was forrmerlv in the Red

Hills Unit?
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A Yes, sir,

2 And that the unit overator contracted the
boundaries of the unit and contracted out Sectioen 6?

A Uh=huh .

0 Mow, if the unit overator had felt that the
Wolfeamp formation in Section 6 was originally oroductive
of pas, 1t orobably would not have contracted out that
area.

MR. XELLAHIN: If the Commission please, I object to
the question, the form of the question, being speculative,
BTA is not the operator of the uniﬁ'and he's askine the
witness to cuess what fhe unit overator was thinkinge,

MR. NUTTRER: Do vou want to rephrase yoﬁf question
or bring out the matter in anofher manner?

MR, EATON: VYes, sir,

0 (By Mr, Eaten) Incidentallyv, who is the overator
of thg -

A Union 0il Cormpanv of California,

0 A1) rieht, With respect to the two Red Hills
ﬁni Ylells, thev are both vroducines, as I understand it,
from the Wolfecamp, is that correct?

A That's correct, ves,

0 That has hanvened to the vressure in those wells
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since they were comnleted?
,‘A It's exhibited a normal sas depnletion type

verformance, {

6] Do vou have any idea as to what percentage of
depletion has occurred in the Wolfecamp?

A The wells have produced approximately 67 percent
of thelr ultimate recoveries,

0 wOuld you sav that as a conseauence the effect

of the proposed Mesa well, if it were to be also completed
in the Wolfcamp, on the Red Hills Wells is somewhat
limited in view of this oroduction history of those two
wells?

A I have to say that the -- if the vrovposed
location is drilled or even 1€.the standard location is
drilled, the ultimate recovery froﬁ those two particular
wells would be substantially reduced in the ratios that

Itve shown on Exhibit One.

Q Have those two wells drained any gas fron
Section 6?2

A T have no direct knowledee that there is even
any Wolfcamp reservolr on Section 6, I'm sure that if
the reservolr does extend over there the pressure is lower

than orieinallvy,
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A You are aware that the Mesa Well 3is orojected to
the Siluro~Devonian?
A Yes, sir.
0 Referrine to your exhibit, Mr, Pearson, in the

shaded area which vou have indicated the Mesa well will
drain, what reserve remains there?

A I have not made a calculation of how many MCF
that would amount to.

Q pPo you know how many -- what the comblned re-
serves are remaining in the Red Hills Unit?

A The amount of reserves remalinineg in the Red
Hills Unit is a function of the future production operation
and I can't give a reserve number until I know under what
conditions that the field will‘be operatine, The gas
price is so low that I doubt seriousiy i{ a compressoer
could be installed; but if it was,the reserves would be
subs?antially inereased, some recoverable reser?es, so I hay
made no attempt to predict the future of ultimate recovery
other than I should have said awhile ago that the pres-
sure was approximately 67 percent depleted on the reser-
valr,

0 And you do not know the amount of reserves that

ares under the shaded area?
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A Mo, sir.
0 That's all.
NUTTER:

QUFSTIONS BY MR,

0 Mp. Pearson, vou've in

in the multicolor triangle

seven acres in the green area,

picks upe eignt acres,

Red Hills Unit, 1is this correct?

A ves, sir.

0 And vet you have ©ro

drilline 2 160 acre loca

acre allocatioh for

A Yes, sir.

in other words,

Q This,

one-fourth of a total allocat
A ves, Sitr.
2 With respec

thev're penetrati

net acres, whi

would allow 567 acres,

A The T3 is in addil

thev would be drainine 2

0 nmell, the Me¥

THE NYE RE
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s here that while they

the non-standa

for a net gain of T

¢ion that they be all

£ to the other well

ne into the Red

ch if vou subtracted

tion to the 130 acre
t the standard locati

rexlico gtatutes
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dicated by your shading

lose
rd location

3- acres into the

posed ghat if thev're

owed a 160

the total reservoir?

the 160 would rive thém

ion,

Fi1lls Unit by only 73

the 73 acres from 640

is this correct?

s that

OoNe.

recognize the

PORTING SERVICE

£POSITION NOTARIES
225 JOHNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505} 382-0386

s in the pool, but




o

CASE 5472

orinciole of drainace and counter-drainage, so 1t's not
gnusual to see dralnace extend beyond the boundary; it's
impossible T think, to have nerfect drainase and the
Statutes recosnize this in the théory of drainame and
counter-drainarce.

A Yes, sir.

8} So according to a standard locatlon they would
be pepmitted an area of drainage into the Red Hills Unit
with a standard location, wouldn't they?

A Yes, sir.

Q By vour computation there, but théy exceed the
amount that thev're permitted bv 73 net acres.

A Yes, sir.

Yhich would be slithly over ten percent, as
vou point out.

0 And that would leave a net dedication, then,
that phev would be entitled to of about 567, which is the
difference between 640 and 73, is that correct?

A That does not account for the incremental
drainage that they would have under Section 31 to the
north, Phis would be Just with respect to the Red Hills
Unit.

2 T see, and vou'wve made no calculation of what
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the drainape would be inrthat direction?

A No, sir.

0 I see.

MR, HUTTER: Are there anyv further ouvestions of this
witness?

MR, EATON: You are aware that thé>section to the
north is owned also bv Mesa right‘now?

A Yes, sir. I am not, however, aware of who owns
the minerals.

MR, NUTTER: Are there further cuestions? The wit-
ness may be excusegd.

MR, KELLAHIN: That's all we have.

MR, NUTTER: Does anvone else have any witnesses they
wish to put on in this case?

(Mo response.)

MR, NUTTER: We'll call for statements,

MR. KELLAHIN: TIf the Examiner please, BTA's vrinciple
concern is the question of drainage }pﬁﬁhe’@bifcamp férm-
ation and obviously we have no interest in the Devonian
since we have no production in the Devonian at the present
time, The last auestions that were asked by the Examiner
would indicate an allocation of sav 540 over 540 acres
would be an aporooriate “ormula, That micht well be; how-
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evef, as the witness vointed out if we're roine to talk
about a formula, thev've elected to drill on a standard
1qcation, 460 acre unit, and that's the basis of his re-
commendation, and I think either one could be arzued
eaually well, Actually, I think both coméugaéions are
worthless because the chances of this pool being prorated
are practleally infiﬁitesimal and unless it's prorated
there's no means by -which BTA and the other interest
owners in the Red Hills Unit can be protected. If the
unorthodox location is granted there's no other vehicle
available to the Commission to control production except
throursh allocatlion, and as I sav, with the market demand
for gas beine what it is today, the chances of this pool
being ororated are practicallv'nil. Therefore we do
oppoose the unorthodox location and as to the argument
that this acreage has already suffered drainage, this is
a classic situation where the offsetting acreage fust
‘wasn't drilled and as the Examlner has stated, our Statutes
recognize the princivle of drainace and counter-drainarce,
and if the owners didn't elect to protect their acreage
bv drilline, why, that's unfortunate but we can't remedw
that at this point and have them take back from the Red

Hills Unit the gas which thev would have us believe had
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mierated over there. The Commission has never taken such
a position as that and I don't see how we could recommend
such a position at this time. We therefore do ovpose the
unorthodox location and feel that the apvlicant should
drill at a standard location,

MR, NMUTTER: Thank vou. Mr. Cohen?

MR, COHEN: Mp, Fxaminer, I would simply like to
ioin in Mr, Kellahin's remarks., Mv clents do veryv strongly
feel that the grantine of this aprlication would infringe
upon their correlative rights.

MR, NUTTER: Thank vou. Mr, Faton?

MR, EATOM: M¥r, Examiner, Mesa's position is simply
that 1t wants to drill a Siluro-Devonian tést in the pro-
posed location; it is the only-reasonable location for
such a test; that with respect to the protestants' concern
on the Wolfecamp, it's apvarent to us that the Yolfcamp
is questionsble at this time; it's. considerably devleted
by thé Red Hills HWells; the unlt workine interest owners
apoarently 4id not eare enough about the “elfceamp pro-
duction surroundineg those wells in view of the fact as
was brought out by Mr. Jeffers all of this acreage in-
cluding Section 6 has been contracted out of the unit.

e don't eveh know at this voint in time whether we would
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STATE OF NFEW MEXICO)
) ss REPORTER'S CERTIWVICATE
COUNTY O% SANTA FE )

I, SALLY WALTON BOYD, Notary Public ané fteneral Court
Reporter, Santa Fe, New Mexico, DO HERERY CERTIFY that
the facts as stated in the cavntion hereto are true and
correct; that I reported the captioned proceedihqs; that
the forecoing 32 pages, numbered 4 throush 35 inclusive,

is a full, true and complete transcript of my notes taken

durine the hearing.

WITHNESS my hand and seal, this 20th day of Mav, 1975,

at Santa Fe, New Mexico.

S 0 aen Boud

Sallv Nalton Boyd L
Notary Public and General Court
Revnorter

My Commission expires:

10 September 1975

I do hereby certify
that the for
2 complete recorgd of the proceedfszinfnie

the J‘:‘.:Jl'aﬁll'ne”1 hear -:%
* of Case Now® Z-
N @‘_Z’ Lo s ge=
] CLT (9 --.----." N A .

S + Examiney
on Commission
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

' IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

¥ . CASE NO. 5472
i Order No. R-5032

APPLICATION OF MESA PETROLEUM CO, ;
FOR AN UNORTHODOX GAS WELL LOCATION, S
LEA COUNTY, NEW MEXICO. ;

ORDER OF THE COMMISSION

BY THE CCMMISSION:

i This cause came on for hearing at 9 a.m. on May 14, 1975,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter. 1

s . f NOW, on this day of May, 1975, the Commission, a
- - - i quorum being present, having considered the testimony, the

. rezord, and the recommendations of the Examiner, and being
fully advised in the premises,

g ' i FINDS:
> ! (1) That due public notice having been given as required §

. ! by law, the Commission has jurisdiction of this cause and the
r ! subject matter thereof.

i (2) That the applicant, Mesa Petroleum Co., seeks approval :
i of a gas well location 660 feet from the North line and 660 feet |
i from the East line of Section 6, Township 26 South, Range 33 :
i East, NMPM, to test the Wolfcamp, Pennsylvanian, and Devonian i
formations, Red Hills Field, Lea County, New Mexico. g

(3) That said well would be within one mile of the Red ;
Hills-Wolfcamp Gas Pool, for which Special Pool Rules have been |
promulgated, including a provision for 640-acre spacing units,
and well locations no nearer than 1650 feet to the outer
boundary of the section and no nearer than 330 feet to any
governmental quarter-quarter section line.

(4) That with respect to the Pennsylvanian and Devonian
formations, said well as a gas well should be located in accor-
dance with Commission Rule 104 B and C, which provides for 320-
acre spacing units, and well locations no closer than 660 feet
to the nearest side boundary of the dedicated tract nor clos=z:
than 1980 fcet to the nearest end boundary nor closer than 33%
feet to any quarter-quarter section or subdivision inner
boundary.
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(5) That the aforesaid proposed location 660 feet from the
North line and 660 feet from the East line of Section 6, Town-
ship 26 South, Range 33 East, NMPM, is in exception to the
Special Pool Rules for the Red Hills-Wolfcamp Gas Pool and
Rule 104 B and C of the Commission Rules and Regulatioas.

(6) That there are at present no wells producing from
the Red Hills~Pennsylvanian Gas Pool nor from the Devonian
formation in the Red Hills Field, and a well completed in
either or both of said formations at the proposed location will
therefore not impinge upon any existing well.

(7) That a well at the proposed location will have ap
area of drainage in the Wolfcanp formation which extends 73 :
net acres into Section 32, Township 25 South, Range 33 East, !
NMPM, and Section 5, Township 26 South, Range 33 East, NMPM, :
more than permitted under a standard location for the Red
Hills-Wolfcamp Gas Pool.

(8) That a well at the proposed location will better
enable the applicant to produce the gas underlying Section
6, Township 26 South, Range 33 East, NMPM, in the Wolfcamp
formation, and underlying the E/2 of said Section 6 in the
Pennsylvanian and Devonian formations, and will not impair
correlative rights if the permitted production from the
Wolfcamp formation is limited.

(9) That such limitation should be based upon the 73
net acre encroachment described in Finding No. {7) above,
and may best be accomplished by assigning a well at the
proposed location a ratable take factor of 0.89 (640 minus
73, divided by 640).

(10) That approval of the subject application subject to
the above limitation will afford the applicant the opportunity
to produce its just and equitable share of the gas in the
subject pool, will prevent the economic loss caused by the
drilling of unnecessary wellsg, avoid the augmentation of
risk arising from the drilling of an excessive number of wells, °
and will otherwise prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox gas well location for the Wolfcamp, :
Pennsylvanian, and Devonian formations is hereby approved for
a well to be located at a point A60 feet from the North line
and 660 feet from the East line of Section 6, Township 26 South,
Range 33 East, NMPM, Red Hills PField, Lea County, New Mexico.

(2) That all of said Section 6 shall be dedicated to the
above-described well in the Wolfcamp formation and the E/2 of
said Section 6 shall be dedicated to the well in the Pennsylvanian
and Devonian formations.
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: (3) That said well is hereby assigned a ratable take

i factor of 0.89 in the Wolfcamp formation, and the operator 5
- of the well, upon completion and connection thereof to a gas
1 pipeline, shall notify the gas purchaser of the ratable take
1 factor.

i " {4) That jurisdiction of this cause is retained for the
¢ entry of such further orders as the Commission may deem necessary:

DONE at Santa Pe, New Mexico, on the day and year herein-
i above designated.

STATE OF NEW MEXICO
0OIL CONSERVATION COMMISSION

- i :
;7‘4:%22L4:~*~4**~*~~1 %
. R. TRUJILLO, Chairman

PHIL R. LUCERO, Member

f( . /
e ";z;"f'?’ ey
i e T b Rz, mMenbéi s Secretary
L sEAL
|
‘ |
ir/



Docket No. 11-75

Dockets Nos. 12-75 and 13-75 are tentatively set for hearing on May 28 and
June 11, 1975. Applicatiocns for hearing must be filed at least 22 days in
advance of hearing date,.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 14, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L.
Stamets, Alternate Examiner.

ALLOWABLE: (1) Consideration of the allowable production of gas from seventeen
prorated pools in Lea, Eddy, Roosevelt and Chaves Counties, New
Mexico, for June, 1975.

(2) Consideration of the allowable production of gas from five pro-
« ; rated pools in San Juan, Rio Arriba, and Sandoval Counties, New
= Mexico, for June, 1975.

CASE 5429: (Continued from the March 5, 1975 Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit Charles M. Goad and United States Fidelity
& Guaranty Company and all other interested parties to appéar and show
cause why the Charles M. Goad, State No. 1 Well located in'Unit M of
Section 28, Township 2 South, Range 26 East, De Baca County, New Mexico,
should not be plugged and abandoned in accordance with a Commission-~
approved plugging program,

ot
[€5)

~
j

E 5408: (Continued from the April 2, 1975 Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Commission
on its own motion to permit W. E. Medlock and Reliance Insurance
Company and all other interested parties to appear and show cause why
the Queen Ridge No. 1 Well located in Unit M of Section 36, Township
10 South, Range 26 East, Chaves County, New Mexico, should not be
plugged and abandoned in accordance with a Commission-approved
plugging program.

CASE 5669: Application of Read & Stevens for an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the unorthodox gas well location of 2 well to be
drilled at a point 990 feet from the South and East line of Section
7, Township 15 South, Range 28 East, Chaves County, New Mexico, in
exception to the Buffalo Valley-Pennsylvanian Gas Pool Rules.

) CASE 5470: Application of Maralo, Inc. for a unit agreement, Chaves County, New

I Mexico. Applicant, in the above-styled cause, seeks approval for the
Butler Springs Unit Area comprising 3841 acres, more or less, of state
and federal lands in Townships 14 and 15 South, Range 28 East, Chaves
County, New Mexico.
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-
CASE 5471: ‘Application‘of Union Texas Petroleum for downhole commingling, Lea

4/)

<§\Siss 5472

N

CASE 5473:

CASE 5474:

CASE 5475:

CASE 5476:

County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the downhole commingling of Justis Blinebry and Justis
Tubb-Drinkard production in the wellbore of its Carlson "B" Wells
Nos. 1 and 2 located in Unit P of Section 23 and Unit H of Section
26, respectively, Township 25 South, Range 37 East, Lea County, New
Mexico.

Application of Mesa Petroleum Co. for an unorthodox gas well location,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for the unorthodox gas well location of a well to be drilled
at a point 660 feet from the North and East line of Section 6, Township

.26 South, Range 33 East, Red Hille Fleld, Lea County, New Mexico.

Application of Mesa Petroleum Co. for pool creation and special pool
rules, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks the creation of a new o1l pool for Drinkard production for its
West Knowles Well No. 1 located in Unit P of Section 34, Township 16
South, Range 37 East, Lea County, New Mexico, and for the promulgation
of special rules therefore, including a provision for 80-~acre spacing
units.,

Application of Gulf Gil Company for two non-standard locations and

the amendment of Order Nos. R-2904 and R-2909, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unortho-
dox location of its Central Drinkard Unit Wells NFos. 101 and 401 .
located, respectively, 554 feet from the North line and 766 feet from
the East line, and 660 feet from the North and East lines of Section
28, Township 21 South, Ramge 37 Fast., Drinkard Pool, Lea County, New
Mexico. Applicant further seeks the amendment of Order No. R-2904
which order approved the Central Drinkard Unit Agreement to provide
that the vertical limits of the unitized formation shall include the
entire Drinkard formation: application further seeks the amendment of
Order No. R-4909 which approved the Central Drinkard Unit Waterflocod
Project to provide an administrative procedure for the approval of
additional unorthodox well locations.

Application of Mobil 01l Corporation for salt water disposal, Lea
County, New Mexico. Applicant, in the above~styled cause, seeks
authority to dispose of produced salt water into the Lower Siluro-
Devonian formation in the open-hole interval from 12,188 feet to
12,525 feet in its Santa Fe Pacific Well No, 9, located in Unit E
of Section 35, Township 2 South, Range 36 East, Crossroads Siluro-
Devonian Pool, Lea County, New Mexico.

Application of Cities Service 01l Company for compulsory pooling,

Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all wmineral interests in the Wolfcamp formation under-
1ying the NE/4 of Section 30, Township 22 South, Range 27 East, and

in the Pennsylvanian formation underlying the E/2 of said Section 30,
to be dedicated to a proposed gas well to be drilled at an orthodox
location for both formations. Also to be considered will be the cost
of drilling and completing said well and the allocation of such costs
as well as actval operating costs and charges for supervision. Also

to be considered will be the designation of the applicant as operator
of the well and a charge for the risk involved in drilling said well.
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CASE 5480:

CASE 5481:

CASE 5482:

Examiner llearing - UWednesday - May 14, 1975 Nocket No. 11-75

-3-

Application of Cities Service 0il Company for compulsory pooling and
an unorthodox location, Fddy County, Mew Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in
the Pennsylvanian formation underlying the /2 of Section 18, Town-
ship 22 South, Range 27 Fast, South Carlsbad Field, Fddy County, New
Mexico, to be dedicated to a well to be drilled at an unorthodox loca-
tion for saild unit 1650 feet from the South line and 1980 feet from
the VWest line of said Section 18. Also to be considered will be the
cost of drilling and completing said well and the allocation of such
costs as well as actual operating costs and charges for supervision.
Also to be considered will be the designation of the application as
operator of the well and a charge for the risk involved in drilling
said well.

Application of Continental 0il Company for a dual completion, Lea
County, MNew Mexico. Applicant, in the above-styled cause, seeks
approval for the dual completion of its Warren Unit Well No. 31
locdated in Unit O of Section 27, Township 20 South, Range 38 East,
Lea County, New Mexico, in such a manner as to produce o0il from the
Blinebry 0il and Gas Pool and oil from the Warren-Tubb Gas Pool
through parallel strings of tubing.

Application of Continental 01l Company for two non-standard gas
proration units, two unorthodox locations, and simultaneous dedica-
tion, Lea County, Mew Mexico. Applicant, in the above-styled cause,
seeks approval for a non-standard gas proration unit comprising Lots
1, 2, and 3 and Tots 6 through 11 of Section 4, Township 11 South,
Range 36 Fast, Fumont Gas Pool, Lea County, New Mexico, to be dedica-
ted to its Meyer B-4 Well Yo. 14 located in Unit G of said Section 4.
Applicant further seeks approval of a 360-acre Lumont Gas proration
unit comprising Lots 14, 15, and 16 and the SE/4 and E/2 SW/4 of said
Section 4 to be simultaneously dedicated to its Meyer B-4 Well No. &4
and 29 at urorthodox locations in Units S and P, respectively, of said
Section 4. ”

Application of Countinental 0il Company for salt water disposal, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks

authority to dispose of produced salt water into the Pennsvlvanian
formation through the perforated interval 7648 to 7690 feet in its
SFMU Well No. 7 located 1In Unit F of Section 23, Township 20 South,
Range 37 EFast, Cass-Pennsylvanian Gas Pool, Lea County, New Mexico.

Application of Phillips Petroleum Company for downhole commingling,
Eddy County, MNew Mexico. Applicant, Iin the ahove-stvled cause, seeks
approval for the downhole commingling of South Carlsbad-Atoka and
South Carlshad-Morrow gas production in the wellbore of its Tidwell-A
"coM" UWell No. 1 located in Unit E of Section 8, Township 23 South,
Range 27 Fast, Fddy County, New Mexico.

Application of Phillips Petroleum Company for an unorthodox gas well
location and simultaneous dedication, Lea County, MNew Mexico.
Applicant, in the zbove-stvled cause, seeks approval fer the unortho-
dox location of {its Lusk Deep Unit "A" Well Yo. 1 located in Unit A
of Section 19, Township 19 South, Pange 32 Fast, Lusk-Morrow Gas Pool,
Lea County, 'ew Mexico, and the simultaneous dedication of said

Section 19 to the atove well and to applicant's Lusk Deep Unit "A"
Well Yo. 5 located in U'nit J of said Section 19.
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CASE 5483: Application of Phillips Petroleum Company for a dual completion, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks
approval to dually complete its Lusk Deep Unit "A" Well No. 12
located in Unit G of Section 20, Township 19 South, Range 32 East,
fusk Fleld, Lea County, New Mexico, in such a manner as to produce
0il from the Wolfcamp formation through the caeing-tubing annulus
and gas from the Lusk-Morrow Gas Pool through tubing.

CASE 5484: Southeastern New Mexico nomenclature case calling for the creation
and extension of certain pools in Lea, Eddy, and Chaves Counties,
New Mexico and for the assignment of certain oll well discovery
allowables. ’ -

(a) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Wolfcamp production and designated as the East
Carlsbad-Wolfcamp Gas Pool. The discovery well 1s the Champlin
Petroleum Co. Nix-Yates Well No. 1, located in Unit G of Section

2, Township 22 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 21 SOUTH, RANGE 27 EAST, NMPM
Section 36: SW/4

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM
~ Section 1: NW/4
: Section 2: NE/4

(b) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Wolfcamp production and designated as the Cemetary-
Wolfcamp Gas Pool. The discovery well is the Read & Stevens, Inc.
Allirish Well No. 1, located in Unit P of Section 30, Township 20
South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 25 EAST, NMPM
Section 30: SE/4

(c) CREATE a new pool in Eddy County, New Mexico, classified as
a gas pool for Strawn production and designated as the Crooked
Creek-Strawn Gas Pool. The discovery well is the C & K Petroleum
Inc. Lowe State Well No. 1, located in Unit C of Section 16,
Township 24 South, Range 24 East, NMPM. Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPM
Section 16: N/2

(d) CREATE a new pool in Lea County, New Mexico, classified as

an o1l pool for San Andres production and designated as the Dickenson-
San Andres Pool. The discovery well is the Hanson 0il Corporation
Santa Fe Well No. 1, located in Unit F of Section 35, Township 10
South, Range 36 East, NMPM. Said pool would comprisa:

TOWNSHIP 10 SOUTH, RANGE 36 EAST, NMPM
Section 35: NW/4

(e) CREATE a new pool in Eddy County, New Mexico, classified as a
as Eool for Atoka production and designated as the Golden Lane-Atoka
as Pool. The discovery well 1is the Meadco Properties Ltd. Harris 6
Well No. 1, located in Unit I of Section 6, Township 21 South, Range
29 Fast, NMPM, BSaild pool would comprise:
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TOWNSHIP 21 SOQUTH, RANGE 29 EAST, NMPM
Section 6: Lots 1, 2, 7, 8, 9, 10, 15, and 16

(f) CREATE a unew pool in Eddy County, New Mexico, classified as a.
gas pool for Atoka production and designated as the Grayburg-Atoka
Gas Pool. The discovery well is the Horizon 01l & Gas Co. of Texas
State 28 Com Well No. 2, located in Unit K of Section 28, Township

17 South, Range 29 Bast, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM

Section 28: s/2
Section 29: E/2

(g) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Premier production and designated as the High Nitro-
Premier Gas Pool. The discovery well is the McClellan 0il Corpora-
tion Hinkle Federal Well No. 1, located in Unit A of Section 9,
Township 16 South, Range 29 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 29 EAST
Section 3: SW/4 ’
Section 4: SE/4
Section 9: NE/4

, NMPM

(h) CRFATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the Hoag Tank-Morrcw
Gas Pool. The discovery well is the Yates Petroleum Corporation
Allison CQ Federal Well No. 1, located in Unit P of Section 22,
Township 19 South, Range 24 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 22: E/2

(1) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the N. W. Indian

Basin-Morrow Gas Pool. The discovery well is the Charles A. Dean
Northwest Indian Basin Well No. 1Y, located in Unit K of Section-28,
Township 20 South, Range 23 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 23 EAST, NMPM
Section 28: W/2

(3) CREATE a new pool in Chaves County, New Mexico, classifled as an
01l pool for San Andres production and designated as the Lonesome-San
‘Andres Pool. The discovery well 1s the Phillips Petroleum Company
Luther A Well No. 1 located in Unit N of Section 18, Township 8 South,

Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, NMPM
Section 18: SW/4
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(k) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Wolfcamp production and designated as the South Rocky
Arroyo-Wolfcamp Gas Pool. The discovery well is the El Paso Natural
Gas Co. Patterson A Well No. 1, located in Unit N of Section 20,
Township 22 South, Range 22 East, NMPM, Said pool would comprise:

IOWNSHiP 22 SQUTH, RANGE 22 EAST, NMPM
Section 20: SW/4

(1) CREATE a new pool in Eddy County, New Mexico, classified as

a gas pool for Atoka production and designated as the Sheep Draw-

Atoka Gas Pool. The discovery well is the Hanagan Petroleum Corp.
Mary Federal Well No. 1, located in Unit H of Section 11, Township
23 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 25 FAST, NMPM
Section 11: E/2

(m) CREATE a new pool in Eddy County, New Mexico, classified as a
gas pool for Morrow production and designated as the Sheep Draw-
Morrow Gas Pool. The discovery well is the Hanagan Petroleum Corp.
Mary Federal Well No. 1 located in Unit H of Section 11, Township
23 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 11: E/f2
Section 12: W/2

(n) CREATE a new pool in Lea County, New Mexico, classified as an

oil yuu.L and dccsauus.gd as-the Sbipﬂ-—Dri..kard Pool 2nd assign 41,650

barrels of discovery allowable to the discovery well, the Mesa
Petroleum Company West Knowles Well No. 1, located in Unit P of
Section 34, Towuship 16 South, Range 37 East, NMPM., Said pool would
comprise: :

TOWNSHIP 16 SQUTH, RANGE 37 EAST, NMPM
Section 34: SE/4

(o) EXTEND the Atoka-Pennsylvanian Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 2: All

(p) EXTEND the North Benson Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOQUTH, RANGE 30 EAST, NMPM
Section 32: N/2 hE/&
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(q) EXTEND the Blinebry 0il and Gas Pool in Lea County, New Mexico,
to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 27: SE/4

(r) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 3: N/?

(s) EXTEND the Biirton Flat-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 FAST, NMPM
Section 18: N/2

(t) EXTEND the South Carlgbad-Atoka Gas Pool in Eddy County, New
Mexico, to include therein: :

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 3: W/2
Section 11: All

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM
Section 8: All
Section 17: N/2

(u) EXTEND the South Carlsbad-Morrow Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 26 EAST, NMPM
Section 16: S/2

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Section 1: W/2

(v) ESTABLISH a discovery allowable in the Casey-Strawn Pcol in Lea
County, New Mexico, and assign 56,630 barrels of discovery allowable
to the discovery well, the C & K Petroleum, Inc. Shipp "27" Well No. 1,
located in Unit O of Section 27, Township 16 South, Range 37 East, NMFM.

(w) EXTEND the Cerca-Upper Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 34 EAST, NMPM
Section 27: S/2 and NE/4

(x) EXTEND the East Chisum San Andres Pool in Chaves County, New
Mexico, to include therein:

TOWNSHIP 11 SOUTH, RANGE 28 EAST, NMPM
Section 16: NE/4 NE/4
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(y) EXTEND the Double L Queen Associated Pocl in Chaves County,

“New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 29 EAST, NMPM
Section 23: NE/4

TOWNSHIP 14 SOUTH, RANGE 30 FAST, MMPM
Section 32: N/2 and SW/4 -

TOWNSHIP' 15 SOUTH, RANGE 30 EAST, NMPM
Section 17: N/2

(z) 'EXTEND the Double X-Delaware Pool in Lea County, New Mexico,
to include theréin: :

TOWNSHIP 24 SOUEH, ,RANGE 32 FAST, NMPM
Section 27: NE74

(aa) EXTEND the Drinkard Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP.21 SOUTH, RANGE 36 EAST, NMPM
Section 36: SW/4

{(bb) EXTEND the East Empire Yates Seven Rivers Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
g

Lo W AN Ty f wrws
ection 34: W/Z RE/4G

(cc) EXTEND the Kennedy Farms-Morrow Gas Pool in Eddy County, New
Mexico, to include theréin:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 22: E/2

(dd) EXTEND the Penasco Draw-San Andres-Yeso Pool in Eddy County,
New Mexicc, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 FAST, NMPM
Section 20: NW/&4 SW/4

(ee) EXTEND the Ranger Lake~Bough Pool in Lea County, New Mexico, to
include therein:

TOWNSHIP 12 SOUTH, RANGE 34 EAST, NMPM
Section 23: SW/4

(ff) EXTEND the Rock Tank-Lower Morrow Gas Pool in Eddy County, New
Mexdco, to include therein:

TOWNSHIP 23 SOUTH, RANGE 25 EAST, NMPM
Section 18: All
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(gg) EXTEND the Round Tank San Andres Pool in Chaves County, New

Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
Sectfon 31: NW/&4 NW/4

(hh) EXTEND the vertical limits of the Sand Hills-San Andres Pool
in Lea County, New Mexlico, to include the Grayburg formation.

(11) EXTEND the Sulimar Queen Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 18: SW/4 SW/4

(Ji) EXTEND the Tres Papalotes-Pennsylvarian Pool in Lea County,
New Mexico, to include therein:

TOWNSHIP 15 SOUTH, RANGE 34 FAST, NMPM
Section 5: SW/4

(kk) EXTEND the Turkey Track Queen-Grayburg Pool in Eddy County,
New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 32: NE/4 NE/4
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

APPLICATION OF MESA PETROLEUM CO.
FOR APPROVAL OF AN UNORTHODOX
WELL LOCATION 660 FEET FROM THE
NORTH AND EAST LINES OF SECTION

6, TOWNSHIP 26 SOUTH, RANGE 33
EAST, LEA COUNTY, NEW MEXICO
PROJECTED AS A GAS WELL TO THE
RED HILLS WOLFCAMP POOL, RED HILLS
PENNSYLVANIAN POOL AND POSSIBLY
THE DEVONIAN FORMATION. ’

0il ConservationVCommission
Box 2088
Santa Fe, New Mexico 87501

Comes now Mesa Petroleum Co., acting by and through the under-
signed attorneys, and hereby makes application for approval of an
unorthodox well location 660 feeif from the north and east lines of
Secti°2ég1~23EEEEEBWE%IEQEEEL*BQQQQ*QQ East, Lea County, New Mexico
projec ds a gas we to the Red Hills Wolfcamp Pool, Red Hills
Pennsylvanian Pool and possibly the Devonian formation, and in support
thereof respectfully shows:

1. Applicant is the owner of the oil and gas leasehold interests
embracing all of Section 6, Township 26 South,.- Range 33 East and all
of Section 31, Township 2% -South, Range 33 East. These sections are
contiguous to the Red Hills Unit comprised of all of Sections 32 and
33, Township 25 South, Range 33 East and Sections 4 and 5, Township
26 South, Range 33 East, of which Union 0il Company of California is
the operator. Two gas wells have been completed on the Red Hills Unit
one of whichis located in the SW%SEY% said Section 32 and the other in
the NE% Section 5. There is attached hereto as Exhibit "A" a plat
showing the location of the well proposed to be drilled by applicant,
the Red Hills Unit Area and the two gas wells completed on the unit.

2. The purpose of the unorthodox location in said Section 6
is to gain a higher structural position and to test the "Jolfcamp, Atoka
and Morrow formations and if the well proves to be structurally high,
possibly to test the Devonian formation at a projected depth of approxi-
mately 18,000 feet.




3. Special pool rules have been adopted for the Red Hills
Wolfcamp Pool under Order R-3073 dated June 2, 1966 providing for
640 acre spacing and that each well shall be located no nearer than
1650 feet to the outer boundary of the section.and no nearer than
330 feet to any governmental quarter quarter section line.

4. Applicant believes that the approval of said unorthodox
well location will be in the interest of conservation, the prevention
of waste and the protection of correlative rights.

5. There is attached hereto as Exhibit "A" a list of all
the owners of oil and gas leasehold interests offsetting Section 6
upon which applicant seeks approval of an unorthodox well location.
All of said offset operatérs are being furnished with a copy of
this application.

6. Applicant requests that this matter be included on the
examiner's docket for the hearing to be held on May 14, 1975.

Respectfully submitted,

PEYTROELUM CO.

HINKLE, BONDURANT, COX & EATON
P.O. Box 10

Roswell, New Mexico 88201
Attorneys for Applicant
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0il Conservation commission
Box 2088 .
santa Fe, New Mexico 87501

Gentlenmen:
We enclose herewith in triplicate application of
Mesa Petroleum;Co. for an unorthodox location‘in Sectdon

6, Township 26  South, Range 33 East, Lea County.

We would appreciate your placing this matter on
the examiner's docket for May 14, 1975.

Yours very truly:.

HINKLE, BONDURANT, COX & EATON

CEH:CsS

Enc. .

cc: Mr. Marion Causey
cc: Mr. Bob Northington
cc: Mr. Don pent
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BEFORE THE OiL CONSERVATION COMMISSION
<i§§b OF THE STAYE OF NEW MEXICO

iN THE MATTER OF THE HEARING
CALLED BY TEE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR

. THE PURPOSE OF CONSYIDERIXG:

CASE No, 5472

| /4 _
¥ A\\\/bﬁi;%X?/ Order No. R—-_ J 32

APPLICATION OF MESA PETROLEUM co.
FOR AN UNORTHODOX GAS WELL LOCATION,

. LEA COUNTY, NEW MEXICO. .!09/
’_,-f . ) : . |
‘jé; | \ﬁ /{//\ 'l’/

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 14 ’ lQZEJ
at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter

P AT

quorum belng preoent havi ing considered the tethmony the record,
L and the recommendations of the Examiner, and being fully advised

- - LT LI
b Ly wic preilirsSeEd,

FINDS:

(1) That due public notice having been given as required by
law, the Comm1=51on has jurisdiction of this cause and the subject
matter therecf.

(2) That the applicant, Mesa Petroleum Co., seeks approval’
of a gas well location 660 feet from the North line-and 660 feet -
from the East line of Section 6, Townshi 6 South, Rang
P ﬁﬁg\/ouuan

Tennsylvanian, an
East, NMPM, to test the a)oiﬁbdmt z;rmatlons Red Hills

Field, Lea County, New Mexico.
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‘Case No. 5472
.Order No. R- ‘ ‘

(3} That/the . 0of said Section 6 is to be dedicated |

ﬁtho ox locatiypn.
Ix ¢#4&~ﬂ&u¢&é»w=.ﬂwnﬁt#hnn
H (® That ahoro"a] of the oubject apéllcatlon will afford - !

i A

Sthe applicant the opportunity to produce its just and:equitable
%éhare of the gas in the subject pool, will prevent the economic
iloss caused by the drilling of unnecessary wells, avoid the
éaugmentation of riskrgrf%ipg from the drilling of an excessive
?ﬁumber of wells, arﬁl .fﬁtherwise prevent waste and protect
icorrelative rights.

IT IS THEREFORE ORDERED: :
i

' (l)JThat an unorthodox gas well location for the k)b/ﬁtwﬁ“
Pem,s‘lluaman and Deveor iz

formationsis herebv abproved for a well to be located at a point

t
|

5660 feet from the North line and 660 feet from the East line of

gSection 6, Township 26 South, Range 33 East, NMPM, Red Hills Fiel@i

iLea County, New Mexico.

{2) ‘That whe— 8” of said Section 6 shall be dedlcate}
| - loplfta«—ta-ﬂoruahm ad e Bfs
:)F the agjlfisé:l;bi? vblil 113 Hee cate d o Hae WEI .nﬂ%sqldqu“

) That jurisdiction of this cause is retained for the j

“entry of such further orders as the Comirission may deem necessary}EL‘

DOMNEat Santa Fe, New Mexico, on the day and year herein- ;§?

“above designated.
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