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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE HATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5520
Order No. R-5061

APPLICATION OF YATES PETROLEUM
CORPORATION FOR TWO UNORTHODOX GAS
WELL LOCATIONS, EDDY CCUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE comissxo’n:

This cause came on for hearing at 9 a.m. on July 2, 1975,
at Santa Pe, New Mexico, before Examiner Richard L.- Stamets.

NOW, on this ]Sth ~day of July, 1975, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and boing
fully advised in ‘the premises,

FINDS:

(1) That due public notice having been given as required

by law, the Commission has jurisdiction of this cause and the

‘subject matter thereof.

, (2) That the applicant, Yates Petroleum Corporation, seeks
approval for the unorthodox location of two proposed- gas wells,
‘the first being 1980 feet from the North line and 660 ‘feet
from the West line of Section 31, Township '17 South, Range 26
East, West Atoka-Morrow Gas Pool, Eddy County, New Mexico, to .
have dedicated the N/2 of said Section 31; and the second being
880 feet from the South line and 660 feet from the West line
oi saig Section 31, to have dedicated the S/2 of said Sec-
tion 31.

: - {(3) That wells at said unorthodox locations will better
enable appllcant to produce the gas underlying the proration
unit.

(4) That no offset operator objected to the proposed
unorthodox locations.

(5) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling cf unnecessary wells, avoid the

i augmentation of risk arising from the drilling of an
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Case No. 5520
Order No. R-5061

excessive number of wells, and will otherwise prevent waste
and protect correlative rights.

I'r IS THEREPORF ORDBRED

(1) That two unorthodox gas well locations for the Morrow
formation are hereby api+oved, the first being 1980 feet from

the North line and 660 feet from the West line of Section 31,

to have dzdicated the N/2 of said Section 31; and the second

‘being 880 feet from the South line and 660 feet from the West

line of said Section 31, to have dedicated the §/2 of said
Section 31, Township 17 South, Range 26 Bast, West Atoka-Morrow
Gas Pool, Eddy County, New Mexico. o

(2) That jurisdiction of this cause is tetai.ned for the )
entry of such further orders as the Cmi.:s:lon may deen necessary.

~DONE -at Santa Fe, New Mexico, on the day and year herain-
above designated.

STATE OF NEW HKXICO
OIL"~ CONSERVATION CMISSION

dr/




O11. CONSERVATION COMMISSION

: ~. 5 A STATE OF NEW MEXICO ,
e e S e POQUBOX 2088 s SANTAFE T 1 T
87501

July 15, 1975

o ) , '~ Re: CASE NO. 5520
Losee & Caraon ' '
Attorneys st Law
o . Post Office Box239 R Appllcant

Artcsh lhw Mexico 88210 :

© e oA VOV ENS O A 4, S B 7 MR 0

Yatu Petrolewm corporacion

Vo i,

Dear Sir:

Enclosed herew1th are two copies of the above-referenced
Comm1331on order recently entered in the subJect case.

Secretary-Dlrector

JDR/£d
- . Copy of order also sent to:
R

Artesia 0CC x
Aztec occ h ’
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- BEFORE THE
NEW MEXICO OIL CORPORATION COMMISSION
_..Santa Fe, New.Mexico .
July 2, 1975

EXAMINER HEARING

IN THE MATTER OF:

» App11cab1on of Yates: Pet;roleum
Corporation for two unorthodox
gas well“locations, Eddy County,"

CASE NO. 5520
New Mex1co o

‘ B

BEFORE: Richard L.,Stameﬁs;’zxméiher

TRANSCPIPT OF HEARTNG
A P P E- A R A N CES

For the New Mex1co 011 Thomas Derryberry, Esq.
Conservation Commission: - Legal Counsel for the
Gomm1551on :
: State Land Office Bulldlng
:8anta Fe, New Mexico :

Ae d. Losee, Esg.

For the Applicant: =
‘ “’uOSEE & CARSO

Artesia, New Mexico

SPEEpn EAN

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET.

SANTA FE, NEW MEXICO 87501
TEL. (S05) 982-0386
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RAY BECK

Direct Examination by Mr. Losee . ‘ 3
Cross Examination by Mr. Stamets , - 8
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CASE 5520

Page....... 3

BECK~DIRECT
MR. STAMETS: Case 5520.
" MR. DERRYBERRY: Case 5520. Application of
Yates‘Pebroleum Corporation for two unor%hodoxAgas well
locations, Eddy County,‘New:Mexico.
MR. LOSEE: Mr. Examiner, A. J. Losee, Losee
and Carson; Artesia, appearing on behaif%of the App1icant.

I have one w1tness.

MR. STAMETS: Are thére any other appearances’

dn-this case? ~Will the witness stand and be swornj please? | =+
(Witness sworn.) ,

RAY BECK
'called &8s a witness, having been flrst duly swnrn, was
.examlned and testified as follows'

DIRECT EXAMINAT ION

'BY MR. LOSEE:

Q Would you state your name, resldence and occupﬁtlon

A Ray Beck, Artesia, New Mexico. 1 am afflllat.ed
with “Ya.tes Petroleum Cdi'péfétion as a _gé’b‘log‘ist.,

Q Have you previously testified'b?foré"tﬁis
Commission and had"j}ou" qualification's; as an 'exPeri? w:.tness
approved? - |

A Yes, I have.

Q  Would you explain the purpose of this Application?

fﬁsﬁ%éﬁfﬁéiﬁ&GSERvumf
ST s sounaon STRERT

SANTA FE, NEW MEXICO 87501
TEL. {5053) 982- 0338
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CASE 5520
BECK~DIRECT
fornﬁhe unorthodox location for two proposed gas yells-
in Section 31, Townchip 17 South, Range 26 East, Eddy
Cdunty, New MeXico. The'first such 1ocatioh palled the
Yat, es-Halderman N6. 1 is 1980 from the north line and 660
from the west line 6f Unit E and to dedicate the north
half of said Section 31. The/second suChfiécaﬁibn called

the Yates-Patterson No. 1 is 880 feet from the south line

“and 660 feet from the west line of Unit M and we Gedicated |

the'éouih half af said Section 31.

Q Please refeér to what has been marked as Exhibit 1 ';

and explain what is shown on that exhibit?

A Exhibit 1 is a land plat which shaws thé loCétiqn'

4

‘Qf the
the Suf}buhdiﬁg acreage.

Q Does it also éhow the lbcatiQn offﬁhe'offsét
wells and operators? 4

| A Yes, it does.

Q Offsetting theseilocaﬁions>in Sec£ion'36, does
Yatés één‘ﬁhat'acfeage? |

A Yes, they do.

Q Is thé same trueiwith the acreagegin the,nortﬁwest
quértér»of Section 67 |

THE NYE REPORTING SERVICE
sn\'TE-zvtz;nfozt;:‘:g.:l;;;nz_:?n\mes

SANTA FE, NEW MEXICO 87501
TEL. {S0S5) 962-0386

”AA,WM_Yatﬂs_Retroleum"Gorporation*requésts—approvalW“““’

‘two proposed unorthodox Iocations id relation to~ | -




CASE 5520
BECK-DIRECT o Page........ > S
A t¥?$1m§h§Q[§,tfuéz:39a“both of these. Yates is

part interest owner along with others. They own a con-
siderable part of the acreageQ

Q  Please refer to what has beeh marked as Exhibit 2
and explain what is shown by this map?

A Exhibit 2 is an isopach map showing with the
sdlid'contours.tﬁé‘vafying'ttiCkness of the tetél"Méf}dw
clastic interval. That is the interval from the top of
the Morrow clastlc to the top of’the Chester llmestone.
Also shown by the dotted contours is the structural ‘con-
figuration on the top of the Morrow clastic. . Alsowto ‘be
pointed out in Exhibit 2 are certain wells in the WeSt_

Atoka-Morrow Gas Pool. that are circled iﬁ‘ofahgeQ Thét

jwould be the sbﬁfﬁérnfpéftﬁéf‘éﬁ%*ﬁép;j These wellstar'imuch

more productlve wells ‘that have penetrated the main channel
sand reservoir. Attention should also be drawn to the

Arco E.C. Well in Section 36, 17 South, 25 East, the.

northern portion which is cirdled in red. 'Tﬁis &éii'is

also a good productlve well, Wthh accnrdlng to pressure

data has encountered a new reservéir.
The most pertinent relationship to be drawn from
Exhibit 2 is that wells located along or close to the
axis of the Morrow clastic thick in this area have a much
THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 SOHNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




| | CASE 5520
BECK-DIRECT Page.... G

)

Morrow-type channel reservoirs. The proposed Patterson
and Haldeman locations are positioned along or close to
where we now interpret the axis of the Morrow clastic
thick to be; This exhibit shows the location of cross
section A to A-Prime which is Exhibit 3.

Q  That is in the southern portion?

A ‘That is in the southern portion.
) , ' Q  Please turn to Exhibit 3 and explain what is
1 ' shown on this exhibit? l

A Exhibit 3 is a cross section transverse to the
WéstghtékaAMorrdw clastic thiCkbshOWiﬁg the preséﬁcé‘cf
T ﬁhe Morrow Chénﬁel"sahd-bod§VWitEin the thickest part of
Ehé ﬁbfébﬁ biasﬁigs'iékérvéi.  THi§iéiﬁ?gi£*§adéﬁé &épﬁﬂb
fj?~:# WA, - ‘ ﬁiﬁéﬁsion to'whétvwaétéhOWn'én the‘prefidﬁs ekﬁigit. |
| :Q Does it also show the absence of the‘MOrrow
kthiék ana thé'CoqhinafHare on the westerly side of yoﬁr AA®?
; A Yes; it does. lb

Q Is the same true on the‘Fefguson on the easteflyﬂ
side? |

A Yes.

Q - And that'isialso true of the Yates-Ferguson?

A Yes,‘Sir,'the Yates-Ferguson.

: THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386

-better chance-of-penetrating-more efficient, more productive|
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BECK-DIRECT

- Q Mr. Beck, your locations are unorthodox to the
extent that they are within 660 feet of the end line
of each of the proposed spacing units?

A Yes, that's true.

- Q Are there any other locations in this West Atoka-

Morrow Field spaced on 660?

A ALIn thé West Atoka-Morrow Field thgré:are at
least 10 other unorthodox gas well locations no closer than
660 feet to the boundary of a spacing unit which have all
been approved. o .

Q Withoup~penalty§

A Without penalty.’

Q Do you believe the wells positioned‘at these'_

‘ ffﬁéi%idné Will,aaeQUétéIY“drain the Héldermén,fﬁﬁeiﬁorﬁhh

half, and the Patterson in the south half of Séétion 31?:M

A Yés,'I do. ‘

Q Do you believe ﬁhat these~;Bcations4§illfavbidﬁ
the ri;k of drilling an eXceséiveJnﬁhbervéf wells in this
‘Section? |

Anw Yes;'that's true.b‘ |

»Q Were Exhibits 1 through 3 prepared by you dr"
under your direction? | |

A Yes, they were.

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982- 0386
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; MR. LOSEE: 1 move-thedntroductionof Exhibits

1 tLrough 3.

é MR. STAMETS: These exhibits will be admitted,
% (Whereupon, Applicant's Exhibits Nos. 1, 2 and
% 3 were marked for identification, and were .

% offered and admitted into éVidence.)'

MR. LOSEE: No further direct examination,

Mr. :Examiner.

CROSS_EXAMINATION

“BY MR. STAMETS: | |
r“Q Mr. Beék, is the nature of the befow Formatidn

Jinibhis afea suﬁh'that;You neéa ﬁﬁis‘kind'df flekibiiif?

in7ioCat1ng wells infordér to contaét the bést sands?

PA ‘We found over a ﬁumbéf“6f77éafélthat:65é ia;agiaag;

dolpfbvide the-nééeéséry fléxibiiity. o

Q »Without_this flexibility, is there a pOSSib;iity

kpr a, likelihood that you might encounter non—commngiéIF «;#__ 

saﬁdsiaﬁystandafd iocations?

A That is true. I beliéVetthat'to be trué.r
%Q Couid this result in ﬁodrﬁdfainage?
L %A Yes, this would. |
%Q Than what you'havézprOpdséd here?
%A That's trie.
i _

THE NYE REPORTING SERVICE
' STATE-WIDE DEPOSITION NOTARIES
P 225 JOHNSON STREET
SANT= FE, NEW MEXICO 87501

TEL. (505) 982-0386




CASE 5520
BECK-CROSS A Page......... A .
Q@ T just have one further question, Mr. Beck: . |

With the information that you have at the present time,

is it reasonable to presume that the entire section is

producti ve?

A Yes, the entire section-in which these are
located?

Q  Yes.

A I would thihk it probably woﬁld be, but these

two locatlons more efflclently drain than the standard

locatlons.‘

MR. STAMETS: Any other questions of tﬁé witness?

He may bé excused.

(Witness dlSMlSSGd )
MR. STAMETS: TIs' there anythlng further 1n ‘this
case? |

- MR, LOSEE: I wish %o thank the Examiner and

lthe other lawyers and witnesses for lettlng us go out of

order.

MR, STAMETS: If there is nothing further, we

vnll take the case under adv1sement

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. {505) 982-0386
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‘skill and ability.

STATE OF NEW MEXICO ) S
B A ) )’SS!
COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was

reported‘by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

{.do nereby certity that:the foregoing is
a complete record of “the proceeding‘« 5

the Examiner hearing of Case No

‘How Iaxico'OII COnaervation CO-ission

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 98§2-0386
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

|| IN THE MATTER OF THE APPLICATION OF
. ‘I YATES PETROLEUM CORPORATION FOR TWO
|| UNORTHODOX GAS WELL LOCATIONS, '
; .| EDDY COUNTY, NEW MEXICO

CASE NO. 55720 ‘

FT IR S TR Y Sy 7'

URIITE SR

. APPLICATION

COMES YATES PETROLEUM CORPORATION, by its attorneys,
éﬁd in support hereof, respectfully states: |

1. That applicant is operator of a majority of the

|| interests in the Pennsylvanian formation underlying Section 31, .
Township 17 South, Range 26 East, N.M.P.M., Eddy County, New

Mexico.

% 2. Applicant proposes to drill its Haldeman “EN" Well

at a location 660 feet from the West line and 1,980 feet from
. Ammm————— N SRS t——

the North line ofksaid'Section 31, and to déaicate’tﬁe~N/2 of
: e g g : : R

said Section 31 to the well.
3. Applicant also proposes to drill its Patterson "EJ"

‘Well at a location 880 feet from the South line and 660 feet from

a— S —— O tn——

" the West line of said Section 31, and to dedicate the S/2 of

said Section 31 to the well.
4. Applicant seeks an exception to the well location

requirements of Rule 104 C-II(a) of the 0il Conservation Commis-

sion to permit the drilling of the wells at the above mentioned

unorthodox locations to a depth sufficient to adequately test
the Morrow formation of the Pennsylvanian system.
5. That standard 320-acre proration units comprising

the N/2 of said Section 31 should be dedicated to the Haldeman




[ |
»
§ "EN" Well and comprising the S/2 of said Section 31 should be
é dedicatéa to the Patterson “EJ“‘Well.
E | 6. The approval of this app;iéation will afford
ﬁ* applicaht the opportunity to produce its just and equitébie
) share of gas, ﬁillfpreveht economic loss &aused-by the drilling
of unnecessary wells, avoid the augmentation of risk arising
frcm%the'dfillipg'df an excessive number %f wells, and Wiil'
"I othefwisg prévenﬁ ﬁaste'énd'prdteCt corfe}étiVe’fightéi
: WHEREf‘ORE, appiicant prays:
A.. That this application beset foz}’ héari‘njg»‘ before
AH{a'n examiner and that notice of said hearifg be given as requlred 1
;by - 4 , RS .
E | ‘ B. That upon hearing the Commission enter its.érdar
§ ‘l_grantin9>appli¢ant permissi€§>t§ dri%%»ité Haidgmag "ENY ana
itsAPﬁtterSGn "EJ" Wells at £h&~abdve;ﬁehiiénea“uﬁérfﬁédéx
locataons, and to dedicate the N/2 and S/2vof said‘Seétién 31,
‘ respe%fively, which is réasonablyfprésﬁméd to'be‘éroduétiﬁe»éf
_gas from the Morrow formation. |
| C. and for such other relief as mayibe~just in the
premiées.
YATES PETR&LEUM CORPORATION
LOSEE & CARSOR, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210
Attorneys for Applicant
‘ DOCKET MAILED
y I {:E:; -
-2
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BEPORE THE OIL COMEERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

YATES PETROLEUM CORPORATION FOR TWO -

UNORTHODOX GAS WELL LOCATIONS, : CASE No, 5520
EDDY COUMTY, NEW MEXICO - : ' '

e e ARPLICATION

~ COMES u'ris PETROLEUM CORPOPATION, by its atto:nd's,
and ia suppost hdfoot, icapccttully states: - 
| | 1. !iit ipplieqﬁt is cperator of a majority of the ;
. interests in the Pennsylvanian formation undgrijiné Section 31, R
,!'wiuhipr 17 South, Range 2& East, N.M.P.M,, dey‘bounty,: New
Mexico. o

2. applicant proposes to drill its Haldeman "EN" Well
at a location 660 feet from the West line and 1,580 feet from
the North line of said Section 31, and to dedicate the K/2 of
/ lgiﬂ Section 31 to the well.

3. Applicant also proposés to drill its Patterson "EJ"
¥ell at = location 880 feet from the South line and 660 feot from
the West lins of said Section 31, and to dedicats the /2 of
said Section 31 to the well.

4. Applicant seeks an exception to the wsll location
requirements of Rulc 104 C-IX(a) of the 0il éonlervation Conmmis-
sion to permit the drilling of the wells at the above mantioned
unorthodox locationa to a depth sufficient to adsgquately test
the Morrow formation of the P#nnsylvanian gystenm,

5. That standard 3§o-aore proration units comprising

the N/2 of said Section 31 should be dedicated to the Raldeman




"EN" Well and comprising the 8/2 of said Section 31 should be
dedicated to the Patterson "EJ" ‘w.n.-

6. The approval of this application will afford
: applicant tho opportunity to produce j._g- ju‘stim’d equitadle
 shaze ot,gu,ﬁ will prevent economic loss caused by the drilling

‘Of unnecessary wellis, avoid the augmu'tion of risk ithinq

BRI S SVIRANR. SE RN D O SRR S v S P B D 2

‘from the drilling of an excessive number of w.na. and will
otherwvise Prevent waste and protpoe correlative righu.
masrons, applicant p"ny-: .
A, 'rhat this application be nt for heating bcfo:e

- an cxnlnor and that notice ot -ud mariug be gl.m n :cqut:odj,

: by Lawv.

- B. That upon hearing the Commission enter its order
g:antinqv"appnmt poxninim té'drill its Haldeman °EN and
1ts Patterson "EI* Wells at the above mentioned uun:thodox |
locations, and to dedicate the N/Z and 8/2 of said s.ctioa 31,
rup.cunly, vhich i- ru-onahly presumed to be ptocnctin of
gas tron thc Morrow formation. . '

C. And for such other relief as may be just in the

pPremises.

YATES PETROLEUM CORPORATION

By:_‘ ‘ o * %

LOSEE & CARSON, P.A.
P. 0. Drawer 239
Artesia, New Mexico 88210

Attorneys for Appi icant

RS YT




IN THE MATTER OF THE APPLICATION OF

BEFORE TEE OIL COMSERVATION CONMISBION

STATE OF NEW MEXICO

YATES PETROLEUN CORPORATION FOR TWO
UNORTHODOX GAS WELL LOCATIONS,
EDDY COUNTY, NEW MEXICO

CASE NO. 3S20

" % ea ¥y &

" APPLICATION

COMES YATES PETROI.EUH CORPORATION, by its lttomYl.
M h support hereof, nspoetfuny states:
. 1.' That applicant is opotato:'ot a majority of the

Lnt.:uts in the Pmylvanian fomtion undczlyinq Section 31,

Townsbip 17 South, Range 26 East, N.M.P.M,, Eddy County, z«v
Mexico.

2. Applicant proposes to drill its Haldeman "EN" Well
at a location 660 feet from the West Jine &nd 1,980 feet from
the North line of said Section 31, and to dedicats the N/2 of

‘said BSection 31 to the well.

3. Applicant also proposes to drill its Patterson "EJ"

Well at a location 880 feet from the South line and 660 feet from
the West line of said Section 31, and to dedicate the 5/2 of
said Section 31 to the well.

4. 2Applicant seeks an exception to the well location
requirsments of Rule 104 C-II(a) of the Oil Conservation Commis-
sion to permit the drilling of the wells at the above mentioned
unorthodox locations to a depth sufficient to adequately tast
the Morrow formation of the Penﬁsylvmian systen,

S. That standard 320-acre proration units comprising

the N/2 of said Section 31 should be dedicated to the Raldeman




"EN" Well and comprising the 8/2 of said Section 31 should be
dedicated to the Patterson "EJ" Well. |

6. ;m approval of this application will afford
spplicant the opportunity to pféduco its just and oqu#iiﬁli
share of gas, }111 prevent economic loss caused by the drilling
-of ﬁﬁﬁﬁdﬁli&tf:'illl, avoié the augmentation of ri.k arising
from the drillinq of an excessive number of wells, and will
othervise ptnv;nt vaste and pxot.et correlative rights.

— WHEREPORE, agplic-nt prays:

A. rhat this npplicatton be set for hearing bczor-
an- c:llinct and tkat notict of laid hearing be g&v-a as :-qutrad
'by law.

B. thnt upon hearinq the Commission enter 1t- oxdc:

2.3‘189 -pplicant poznin.icn to arill its nalds-an “BN" dnd
ics raet.:son 'ZJ‘ wcllu at the abov' aentioned uaorthodou
locations, nnd to dsdicate the /2 and 8/2 of said Soctien 31,
zcspoctlv.ly, vhieh in rc.-onnbly prouu-od to be productive of
qa: from the norrov formation.

C. And for such other relief as may be just in the
étﬁnilca.

YATES PETROLEUM CORPORATION

. Sy

LOSEE & CARSON, P.A.
P, O. Drawer 23%
Artesia, New Mexico 88210

Attornsys for Applicant
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CASE 5517:

CASE 5512:

CASE 5508:

" cant further“seeks the adop iOnJof “an adminlstrative procedure‘

. CASE '5519:

CASE 55207

Examiner Hearing - Wednesday - July 2, 1975 Docket No, 15-~75

<9

Application: of Petro Lewis Corporation for an unorthodox oil well
location, Sandoval County, New Mexico. - Apnlicant; iu iiié above-
styied cause, seeks appioval for the unoxthodox location of an oil
well to be drilled 1305 feet from the North line and 2310 feet

from the East line of Section 22, Township 19 North, Range 3 West,

Southwest Media-Entrada 0il Pool, Sandoval County, New Mexico.

Application of NRM Petroleum Corporation for an unorthodox gas well
location, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks approval for the unorthodox gas well location, as
amended, for a well to be drilled at a point 910 feet from the
North line and 660 feet from the West line of Section 33, Township
20 South, Range 30 East, Colden Lane Gas Field Eddy County, New
Mexico. :

Application of Dugan Production Corporation for a non—standard

gas proration unit, Rio Arriba County, New Mexico. Appltcant, in
the above-styled cause, seeks approval for a 16P—acre non-standard
gas proration uuit comprising the SW/4 of Section 14, Township

24 North, Range S5 West, Basin-Dakota Pool Rio Arribz County, New
Mexico, to be dedicated ‘to a well at a standard location in Unit
L of said Section 14. -

Applicatlon ‘of "Anadarko Production'Co. for ‘two waterflood projects
and an administrative procedure, Eddy County, New ‘Mexico. . Appli-
cant, in the above—styled cduse, .Seeks authorlty ‘to institute
two waterflood projects in the Square ‘Lake Poolfby 1n3ection of

_water ‘into the Grayburg-San Andres’ ‘formations through its’ Kennedy
~Well No. ‘1, 10cated 1n: Unit M of qection 21, and its Baxter A"

whereby the aforesaid projects ‘as well as those - prOJects operated

. under authority of Orders Nos. R—2920, R-2977, and R-3677 could
‘be combined for purtposes of" operation, control, ‘and reporting, -

and whereby additional wells could be placed on injection or
production without notice and hearing.

Applicati n of Western 011 Producers, Iuc. for an’ unorthodox
gas well location, Eddy County, New Mexico. Applicant,;in the
above—styled cause, seeks approval ‘for the -unorthodox gas well
location of a propesed Devonian oil’ test Jell in the event

ksaid well should 1lso be completed as a- gas well n_the Morrow
. formation, said well to be located 660 feet from the South line
“and 2310 feéet from the West line of Seétion 25, Township 17

South, Range 25 East, West Atoka-Morrow Gas Pool, Eddy County,
New Mexico.

rApplication of Yates Petroleum Corporation for two unorthodox

gas well locations; Eddy Lounty, New Mexico Applicant, in the

:above—styled cause, seeks approval for the unorthodox location

North line “and’ 660 feet from ‘the West 1ine of Section 31 »Town—
ship :17 South, Range 26 East, West 4Htoka-Morrow Gas Pool, Eddy
County, New Mexico, to have dedicated the N/2 of said Section 31;
and the second being 880 feet from the South line and 6)0 feet
from the West line of said Section 31, to have dedicateu the ‘S/2

of said Section 31.




BEFORE THE OFL CONSERVATION COMMISSTON
/@  OF ‘PHE STATE OF KEW MRX .r. i
IN THE MATTER OF THE HEARING P (
CALLED BY TBE OIL CONSERVALION Yy
COMMISSION OF NEW MEXICO FOR PN
THE PURPOSE OF CONSIDERING: (%

SE No. 5520

APPLICATION OF YATES PETROLEUM der No. R~ _506(

CORPORATION. FOR TWO UNORTHODOX GAS
‘WELL. LOCATIONS, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE comxs‘sﬂ‘:'iox :7

’ Thls cause came on for hearlng at 9 a,m, On. July 2 oy 1305

at Santa Fe, New Mexipo, before Examiner Richard L. Stamets
NOW, on thls - day of _ July "~, 135*. the Comm1a31on, a

quorum ‘being present, haV1ng considered the testimorny, the record
“and the recomnendatlona of ‘the Examiner, and belng fully>adv13ad
in the premlses,

’ “F'ﬂnmb:"

(1) That due publlc notice having ‘beén gﬂven as requ red hft o B
law, the Comm1351on has jurlsdlctlon of thla cause and the Sub]ect R I I
natter thereof : : i ] P

(i) That the appllcant Yates Petroleum Corporatlon,‘seeks 3pproval

for the unorthodox locatlon of two proposed gas wells, the flrst be1ng°f ;

1980 feet from the North 11ne and 660 feet from the West llne of Sectlon 31,‘i{
Townshlp 17 South, Range 26 East, West Atoka-Morrow Gas Pool Eddy CQunty,;_5

- New Mex1co, to have dedlcated the N/2 of bald Sectlon 31; and the seCOnd

R R e L L i ey .--—\-.-.-‘ - -
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Case No. 5520
Order No. R-
s

being“880 feet from the Soth line and 660 Feep from the West
line of said Section 31, to have'dedicatedhthe‘s/z of said
Section 31.

(3) That wells at said unorthodox locations will better
enab}e applicant to produce the gas underlying~the‘pr0ration unit.-

(4) That no offset operator objected to the proposed'unorthodc

locations.

'(5) That approval of the subjéct application will afford . |

»the applicant the opportunity to produce its just and equitable:
share of the gae_in the eubject pool, will prevent the economic
loss caused byfthe drilling of unhecessary weils,‘avoidethei
augmentatlon of risk arlSlng from the drllllng of an excessive

| umber of wells, and will otherw15e prevent waste and protect
correlative rlghts.

IT IS THEREFORE ORDERED:

(1) That two unorthodox gaS'Well‘lbcatioﬁﬁ for the Morrow

formation are hereby approved the first belng 1980 feeét from the

North line and 660 feet from the West line of Section 31 to have' "g

dedleated the N/2 of saldeectlonv3l; and the second belng 880:
~feét*ff‘o’m the South line and 660 feet‘from the West 1ine‘bf said
Section 31, to have dedicated the¥S/2'of said Section 31, Town- .
ship-17 Sdu;h, Range 26 East; WestuAtdka—Morrow Gas Pool, Eddy ‘
County, New Mexico.

(2) That jurisdiction of this cause is retaiﬁéd for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

designated.
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