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-IN THE MATTER OF THE HEARI&G

' APPLICATION OF AUSTRAL OIL COMPANY

of the above-described well.

BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

CALLZD BY THE OIL CONSERVAEION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

| , ' CASE NO. 5526
. ! ~Order No. R-5075

FOR DOWNHOLE COMMINGLING, SAN JUAN
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THB COHHISSION' )

This cause came on for hearing at 9 a.m. on Jnly 16, 1975,
at_Santa Pe, New Mexico, before RExaminer Daniel S. Nutter.

NOW. on this @ 12th  day of August, 1975, the COunilsion,.n‘
a quorum being present, having considered the testimony, the
record, and the recommendations of the Exaniner, and being
fully advised in the premises, ,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof. ' .

: (2) That the applicant, Austral 0il COmpany, is the owner |
and nperator of the Bunny Well No. 1, located in Unit P of Section
10, Township 27 North, Range 9 West, NMPM, San Juan COunty,‘
New Mexico.

(3) That the applicant seeks authority to commingle
Blanco-Mesaverde and Basin-na?ota production within the wellbore

(4) That from the Blanco-Mesaverde zone, the subject well
is capable of low marginal production only.

(5) That from the Basin-Dakota zone, the subject vell is
capable of low marginal production only.

(6) That the proposed commingling may result in the recovery
of additional hydrocarbons from each of the subject pools, there-
by preventing waste, and will not violate correlative rights.

{(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-
in for an extended period.
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office of the Commission any time the subject well is shut-in

3Dakota zone. .

production within the wellbore of its Bunny Well Ko. 1, located

‘San. Juan County, New Hexico.

B —

~2-
Case No. 5526
Order No. R-5075

(8) That to afford the Commission the opportunity 'to assess

the potential f£or waste and to expeditiocusly order appropriate
remedial action, the operator should notify the Aztec district

for 7 consecutive days.

(9) That in order to allocate the commingled productiou '
to each of the commingled zones in the subject well, 66 percent
of the commingled gas production should be allocated to the :
Blanco-uesaverde zone, and .34 percent of the commingled gas

production to the. Basin-Dakota zone, and: 68 pércent of the: con~_ml;“”

mingled liquid hydrocarbon production should be allocated to
the Blanco-Mesaverde zone, and 32 percent of the commingled
liquid hydrocarbon production should be allocated to the Basin—

IT IS TBEREFORE ORDERED

; (1) That the applicant, Austral Oil1 ‘Company, is hereby
authorized to commingle Blanco-Mesaverde and Basin-Dakota -

in Unit P of Section 10, “Pfownship 27 North, Range 9 West, NHPM,

(2) That 66 percent of the commingled gas production and 68
percent of the commingled liquid hydrocarbon production shall be
allocated to the Blanco-Mesaverde zone and 34 percent of the com-
mingled gas production and 32 percent of the commingled liquid hy-
drocarbon production shall be allocated to the Basin-Dakota zZone.

(3) That the operator of the subject well shall immediately
notify the Commission's Aztec district office any time the well
has been shut-in for 7 consecutive days and shall concurrently
presgent, to the Commission, a plan for remedial action.

(4) hat jurisdiction of this cause is retained for the
entry of such further orders as thc Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

STATE OF NEW HEXICO

OIL conszxvurou COMMISSION

IL R. UCER

/ / 7 g
é;/d E D. EY, ézé%i;f:/Secretary




L Q1. CONSERVATION COMMISSION ’ ]*

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

August 13, 1975

- Re: - CASE NO. 5526
- Mr, Tom Kellahin ORDER NO.__ R=5075
Kellghin & Fox

Attorneys at Lew ‘
Post Office Box 1769 Applicant:
Santa Fe, New Mexico :

Austral 0il Company

e o B T e Col EIEA TS NN
Encloéed _herewith are two copies of the above-referenced
Commission order tecently entered in the subject case.
//JOE D, RAMEY 7
/ Secretary-Director . ’
- JDR/ £d
Copy of order ‘also sent to:
Hobbs 0OCC X
Artesia GCC : o . - T
Aztec 0CC X ' ‘ ‘ ¢

Other
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o (713) 226-9461 ;
AUSTRAL OIL COMPANY o cable-AUSTROIL
INCORPORATED 3
2700 Exxon Building Houston, Texas 77002

P. 0. Box 259 -
" Lamesa, Texas
June'!l9, 1975

F New Mexico 0il Conservation'ComﬁissiOn i - :
' Box 2088 » t : ;
“Santa Fe, New Mexico 87501 , o

-Re: - Request for ‘aufhority to’ ‘com=
mlngle gas production down-

; Qhole in ‘Bunny #1-10, Basin
1 : Dakota and Blanco Mesa Verde
- L ~ Reservoirs, San Juan County,

: -+~ - New Mexico - -

Gentlemeén:

'Austral 0il Company Incorporated requests authorlty to comm1ng1e,downhole,
the gas production from separate gas reservoirs in its Bunny # 1-10, in
the ‘Basin Dakota and the Blanco Mesa Verde- Reserv01rs in San Juan'tounty,
New: MeXICO“.’” T T e ”

The subject well is located 1190 feet from the East Line and 1040 feet
“from the South L1ne of Section 10, T-27- N R-9% W,San Juan County, New
Mex1co D g

Bunny #1-10" was. dr111ed ard completed in 1964 ‘The lower produc1ng in-
‘terval, the Basin- Dakota zone, is perforated 6432 50%, 6502 27', 6534-40',
{6564-72' 6578-84", 6590--6600", 6608-14"', '6618= 40!, and 6662-72 with 2 b
jets per foot. The Blanco Mesa Verde 1nterva1 is perforated 4357-65", {
4367-74', 4378-84', 4389-99', - 4405-17', and’ 4475-43" with 2 jets per foot ‘

R T

KSR R ‘ The well is preéeutly dually‘completed with a Bakér Model D-1 wireline
' ' packer set at 6400*feet.

Production is now through dual tublng strlngs The Basin Dakota is pro-‘ : o3
duced through a string of 1 1/4" 201 #J- 35;710 round thread non- upset ' '
electrlc ‘weld tubing Whlch is‘ set in the Baker: Packer ~This strlng 15
equlpped with 6 blast joints to protect it’ from erosion effects from~ gas
entering the 4 1/2" cas1ng through the" Mesa ‘Verde perforations. The Mesa
Verde produces through a string ‘of 1 1/4 2.1 #Ju55 10 round thread non- up-
set tubing which is bottomed at 4325 feet. The attached sheet shows the
P dual completion. :

Communication now exists between the two zones.

N e LSRIRD e L




During 1974 the wéll was worked over to eliminate a similar problem. Six
days of pulllng unit time were required to pull and rerun the parallel
tubing strings. The well was vented to the atmosphere while the work was
performed and some risk of fire was accepted. The cost of this work was -
approx1mate1y $4100. bue to inflation;we estimate that a similar repair
at this time could cost as high as $6000

Production from Bunny #1 is marginal. During May, 1975, the following
volumes were sold from this well: ‘

0il, Barrels

:' N TR Ga’s_, ____MCF .
Basin Dakota 3411 76
Blanco Mesa Verde 6599 161 _
| ‘ '1b01o MCF 237 RO

. o S U
Because of the Marg1nal produc1ng status of the well the high estimated
cost for repair, the waste of gas which would occur durlng a workover, and
the p0551b1e f1re ‘hazard, Austral feels that another workover is unwarranted,
hence our. appllcatlon to comm*ng;e

‘1f thls appllcat1on is approved we' propose to allocate productlon to each '
reserv01r:based upon current productlon, i.e:

Gas 0il
Bas1n Dakota 34. 1° - 32.1%
BlancoiMe sa Verde 65.9% 67.9%

Yours very ‘truly,

o SR © AUSTRAL OIL COMPANY INCORPORATED

WJS/th
Attaohments
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SCHEMATIC DRAWING
' BUNNY #1-10

"] 2
1 1/4" 2.1 #J-55 10 rt.
tubing at 4325'
- Blanco Mesa Verde 4
perforations i , PNt Sy Sy T
4367-74 4 tubing
4378-84 - 3
4389-99 3
4405-17 q
4425-43 b
. i . - ) g
s
i
Basin Dakota i
perforations . = 2
6432-50, 6502-27,

6534-40, 6564-72,
6578-84, 6590-6600,
6608-14, 6618-40

et 4 172" casing at
— 6762" ;




- JASON w.xt‘auuin ’ .
ROSERT £.rOX - SANTA FE, NEW MEXICO 8750

W, THOMAS KELLAHIN

T e e e il 1 L s

KELLAHIN AND FOX

ATTORNEYS AT LAW
BOO DON OGASPAR AVENUE
POST OFF{CE BOX 1769

June 30, 1975

New Mexico 0il Conservation COmmzssion
P. O. Box 2088
Santa Fe, New Mexico 87501

Re: Austral 0il Company
Application -for Downhole COmmingling
Bunny #1-10 Well

\Gentlemen-, S

~ oOur firm represents Austral 0il Company with
regards to- their pending application for downhole
' commlnglxng of the Bunny #1-10 Well.

3 On behalf of the applircant we would reguest
that this case be contlnued and heard on July 30,
1975

Very truly"ymuis,

W. Thomas Rellahis,

£
E}

cc: M;.‘TOm-Dugan
WIK:k3f

TELCRHONE 982-4315
AREA CoOE BOS

i
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Page...... oo,
o | BEFORE THE -
- NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
July 16, 1975
EXAMINER HEARING
T )
o IN THE MATTER OF: ) o |
Application -of Austral Oil Company ) 5526
for downhole commingling, San Juan ) :
County, New Mexico, )
o e e e e e e e e e )
B BEFORE: Daniel S. Nutter, Examiner.
> | | TRANSCRIPT OF HEARING
APRPEARANCES
For the New Mexico 0il Wiii@ééfChtf,éEsq;fﬁ
Conservation Commission: Legal Counsel for the
N : ' ' Commission
- State Land Office Bldg,
Santa Fe, New Mexico
- ' For the Applicant: i W} Tﬁ6mgs Kéii&ﬁin;'Edﬁ; 
, S . ’ KELLAHIN & FOX :
500 Don Gaspar
; Santa Fe, New Mexico
Do THE NYE REPORTING SERVICE
f STATE-WIDE OEPOSITION, NOTARIES
: 225 JOHNSON STREET
SANTA FE, REW MEXICO 87501
TEL. (505) 982-0386
g
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o , ‘ . PAGE
THOMAS A, DUGAN e

Direct Examination by Mr, Kellahin ; 3

§
T

Cross Examination by Mr. Nutter | 9

#1  - S o ~A~A~n~»~m;wwf~ufﬂf

in

e | EXHIBIT
| , Marked  Adnitted
Applicant's Exhibits Nes. - . =
1 through 6 o Cas 9

THE NYE REPORTING SERVICE
STATE-WIDE DEPGSITION NOTARIES
225 JORNSQON STREET
SANTA FE, NEW MEXICO 87501
"TEL. (505) 982- 0386
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‘,gre~emp16§éd and in wh;t capacity?

) DUGAN-DIRECT o : ' CASE 5726

MR, NUTTER: Call Case 5526,

MR, CARR: Cése’SSZG. Application of Austral
0il Company forx downhole commingling, San Juan County,
New Mexico, i -

(Whereupon, a discussion was
held off the record,)
;(Withgsg swoiﬁ;)g,A

MR. KELLAHIN: Tom Kellahin of Kellahin & Fox

_appearing on behalf of the Applicant, I have one

'witness who has just been sworn.

mﬁouAs A. DUGAN

called as a witness, havxng been first duly sworn, was

examlned and testified as- follows-‘

DIRECT EXAHI&ATION

BY MR. KBﬁLAﬁIN: R | -

Q  Would you please state your name, by whom you

A I am Thomas A, bﬁgan,7ﬂén§uifihgvPetrdieum
Engineer’for Austral'Oivaompany,~Incorporatéd,
| Q Mr. Dugan have you ‘had yoGr quallfications
accepted and made a matter of recoxd forxr tan Commiséiéﬁf

A Yes,

Q And have you made a qtudy of the facts surrounding:*

THE NYE REPORTING SERVICE
'STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) $82-0386
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DUGAN-DIRECT ‘ CASE 5726

Pa:qc....,.... 4 ........... -

this oarticular Application?
A Yos,

MR, KELLAHIN: Tf the Examiner please, are fhew B

Qitﬁeééiiﬁﬁﬁlifications acceptable?
MR, NUTTER: Yés,'théy are.
BY MR. KELLAHIN: ,
v Q' Mr. Dugan,will you refer to tﬁé'bléffmarked%gs-,

Exhibit 1 and idéntify'it and state briefly what the

e -t _Applicant is seeking?
‘A Exhibit 1 is simply to locate the well, the
Austral Buony 1-10 Well in the SE/4 of Section 10, | |

, Touhéhip'27’qufh, Range'9 West, - The well is‘é‘dﬂal-'~

i

completed well between the Blanco-Mesaverde formation and

' the Basin-Dakota forﬁéfibu:1‘We ﬁxéééntly have ? g&nﬁér'“

leak or tubing leak of some type where we have communica-
tions between these two zones and we're seekiﬁﬁ,appto?al :§

te commingle in the wellbore.

.; o | . Q  What does Ehe pihk,line designate onv§OUr
Exhibit No. 1, | i ‘

| A Exhibit No. 1 isfjﬂéf showing the iod;tionééf
;the,well and ﬁbw'it is located between the two;}éois.f

The pink line is the boundary of the Blanco-Mesaverde

o

pool and so ydu'can tell the well is an edgeiwéil in éhé

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHKNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386




DUGAN-DIREGCT o | CASE 5526
‘ Page......... ... D

Blanco-~Mesaverde pool,

Q Please refer to Exhibit 2 and idenfify 1t,

I Vo
ing again the loca-

¢

tion Qf the well and the offset operators in the well,

El Paso Natural Gas is the operator of the leases to the

north and Skelly was an Austral farm out vperator of the

- leages to the south and east and Tenneco Operates a laase

to the'west..-
Q Is the ownership identical between the Basin-

Dakota and the Blanco:Mesaverde formations with regard to

“the South Half of Section 107

A Yes,‘itlis, and the lease is Navajo'lpftéd; the
entire South Half of Section 10.
'Q  Please refer to Exhibit 3 and ideatify ft,

A This is a schematic draqihg;of the Austral}bil

~ Company Bunny 1-10 Well showing how the well was cqmplétéd’

‘with the MéSaver¢§;perforations and the Dakota perforatiéns

enumerated on the 1éff-hand side of the page and the way
that the tubing was s2t in the well with inch-and-a-quarter.
tubing on the Blanco-Mesaverde set at 4325 and inch-and-a-
quarter tubing on the Basin-Dakota set at 6400 in a
Baker Model E Packer.,
Q When was this Bunny 1-10 Well drilled?
THE NYE: REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET

SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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DUGAN-DIRECT CASE 5526

A It was started in‘ﬁecember Bf 1954 and completed
in January of 1965,
- Q Has this well experienced similar problems as
this in the past? o » o

A Yes. The well produced very well up until the

.earlyjpart,of 1974 when the leak was detected and the leak

wis;iepairéd in the latter part of March and the firat

part of April of '74. At that time the problem was a

| sand-blasted hole in the Dakota string just below the

'ibliét/JoinfS; we didn't have the blast joints spaced

eXactly-iight,ébphrentlx because we had a sand-blasted

'h&le belgw,the,blast joints about six‘iqéhes. That was -

" repaired and the blast joints"loweréd to compenséte‘fér

’ :}that hole at that time, Following that a packer leakage:
:‘test in the early part of '74 indicated that we had
_succeSSfully corrected the leak and then a second leak

~wag found the early part of this year.

| Q Pleaée refer to Exhibit No. 4,»the producfioﬁ
on the Blanco-Mesaverde,

a4 - Okay. This is a decline curve of the Mesaverde

 gide of the well showing how the well has produced during

its life, Also attached to the back of that I have

tabulated the last Y331°3“d°a;ha f of prOdquiOh so it

THENYEREPORT“GSFRVKE
STATE-VIIDE DEPOSITIOK NOTARlES
225 JOHNSON Sl’REET
SANTA FE, NEW MEXICO 87501

TEL. {505) 982-0336

e



DUGAN-DIRECT CASE 5%26

can be more easily read, The well has been fairly stable
for the last several years,
Q Please refer to Exhibit No. 5 and identify 1t.
A It is a decline curve of thevBasin-Dakbte zZone
of the Bunay Well and aiSo indicates that the well has

declined at a rather normal rate for this type of well.

_Also, T have attachéd the tabulation of the last year-and-

a-half production on the back so it can be more easily
read.

Q In your epiﬁion,'Mr. Dugan, ‘can bbth°bteducihg
horiztns now be classified as marginal?

A Yes, they are félativeiy marginal for this

area. The Mesaverde is still making about 200 mcf a

:day,vbut it's -- both zones are~pu11ed down and marginal

Q Would-ybu please rEfer to Exhibit No. 6 and
identify it?

A Yes. This is the shut-in pressure informetiqﬁ

:fﬁit'i’pnt together on the Bunry 1-10 Well and it shows

that on initial completion the surface shut-in pressures

‘of the Dakota was aoproximately twice what the Hesaverde

pressures were, but during ‘the life of the well the

'Dakote pressures have pulled down where they are very

similar to the Mésaverde pressures and really both" sides

THE NYE* 'RTING SERVICE
i STATE-WIDE: o-posmcm 'NOTARIES
225 Jo.mson STREET
SANTA FE, HEW MEXICO 87501
TEL. (505) 982- 0386
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DUGAN-DIRECT

have been floating on the line for some time and approki-
mate line pressures are a little;geeater. .

Q AAre the reservoir characteristics of t;e two.
formations such that underground waste would not oceur: by
é;anfiﬁg of tﬁe proposed downhole comminglingf |

A I do not believe that waste will occur.

Q - Does the Applicant have a pgeposed,eildceiioﬁ
formula for allocating the productionfbetween the two --

A (Interrupting) Yes Considering the producé
tion for the past several years we believe that 34 1
pe:cent of the gas should be a110¢3ted?to the Dakota
formation and 55:9 percent of the gas to the Blanco-

; Mesaverde fotmation ‘We believe that 32 1 percent of the
oil ahould be allocated. to the Dakota - formation and 67 9
percent to the Blanco-Mesa;erde formation.

Q Were Exhibits 1 through 6 either prepared by i
you direetly or under your direction eﬁd supervieioﬁ? i;

A Yes, they were,

Q Mr. Dugan’ in your opinion will the approval of

" this Application be in the best interests ofvconservation,

‘the prevention cf waste and protectlon,of correl&;;ve
rights?

A Yes, 1 believe it will.

THE NYE REPORT[NG SERVICE
STATEWIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (505) 982-0386
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DUGAN- CROSS L CASE 5526

MR, KELLAﬁTN: If tie Examiner nlease, I move
the introduction of%Exhibits 1 through 6,
‘MR, NUTTE%: Applicant's Exhibits 1 through 6
will be admitted inéb eviaénce.
:'(WhererSn _Austral's Exhibits
Nos 1 through 6 were admitted into |
evidencé Yy

MR, KELLAHIN: That‘éoneiudes.our'exéminatﬁon;

CROSS EXAMINATION -

BY ~m NUTTER‘ ' 3

?Q4r Mr Dugan; has any thought been given to repair-
'ing this Well and wHy haSn t that been done? ui‘

&A Yes. We have thought about it considerably
eand 1t 1s: very expensive to repair 1t and:there are .
several hazards involved in repair and we beileve the
bestxinterests can be'served>by commingling‘in the<we119
bp:e; . ‘ | ‘

Q What is the estimate&-cost of repairing‘the

well and what hazards are involved there that Qﬁuian‘t

be 1ﬁv61Ved in nbrmal’operationS?

% ifhe hazardiinvoived is that if you kill the well

it is possible you might not get it back and so the best

approach fo do it is: to do it with the well blowing or

THE NYE REPORT]NG SERVICE
STATE-WIDE DEPOSITION NOTARIES
' 225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (50%5) 982-0386
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O

‘tiﬁe fihding~whé£e the leak is and you hévé tO'drilifthev’i’

:or more.

DUGAN-CROSS | s
CASE 5526
» Page....... ... 10
to do it hot and so in this type of operation you waste
gas and you ‘1lso have the normal hazards involved in
working with a hot well,
Q Is this packer that is in the well a rgtrievabie

packer or permenent packer?

problem 1s. The cost on the last repair job, gygrevit -

was just a simple matter of pulling the tubing and repairing|
the tubing leak, was about slo;ood,.which?{sp'c excessive, |
"’;but 1f the leak is in the packer or if y@uthhve'a‘hdfd",;:”_l

packer out you could be talking about $20,000 or $30,000

Q There 1s no way of determining where this lesk . |

'is; whether it is tubing, casing, cement --

A  (Interrupting) Well, it would be very difficulti‘
and chances are you might not be able to do it because we
have a small string of tubing in the well and it is diffi-

cult tO‘run;temperature surveys and they are not alwsays

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
SANTA FE, NEW MEXICO 87501
TEL. (S05) 982-0386
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A It is a permesnent Baker Model E P#cker;’ |

Q‘ So if the lesk were in the;paégér, you would have i ;

‘td drill that out or set another packer ap above it:or’. H ;
something? | , | ; ;
| A Yes,vthat's right.i Depeﬁding oh ﬁh;; the §

o WL AT
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R Lo e T
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producing rates of either zone since this leak was incurred?

i up in March of 1975 for,the’Dakota zore,

Hesaverde has gone down substantially-iu that period of

'ftime.7

Z_the decline curve as a whole or would that be recent

DUGATI-CROSS S CASE 3526

Page...... ... 11 ............

a:eure answey,

Q Was this ieak discovered on a oacker-leakage test
that wags takea on the wellior how we s it diseovered?

A The%firateleak wes; the eecohd‘leak we noted
;t before and rébortedAit'early.thie»year before the
packer - " - |

1) » (xnterrupting) Has there been any change in

A i Well—zlet‘s see, I don't believe 8o but we can

1ook‘ it might be- easiest to look ‘&t the tabulated .-

Q (InterruPting) It appears that production went -

:A " Yes, ‘That's probably when the leak occurred 80
there was a little bit of change there,wasn t there.‘

Q But on the other hand it doesn t appear that

A Not substantially, March is about when we
'figured‘out that.there was a leak, |
'? Q | So does this allocation of. yours, the 34-percent

Dakota and 66-percent B1anno Mesaverde, 1is that’ based on

mbnths?
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DUGAN~-CROSS

Recent years; the lhd;‘two oxr three years,

I see,

MR, NUTTER: Are théré'any“furthéf”quéﬁtiﬁﬁi'6f“”'m”“

Mr, Dugan, He may be excused, Do you have anything fur-

~ther,Ht.

Kellahin?

MR. KELLAHIN: No, sir.

' MR. NUTTER: Does anyone have anything they

wish to offer in Case No. 5526? We will take the case -

,Mﬁﬁéﬁiwéﬂ!i!g@sﬁgﬂanﬂWEQEQ;Q,IS‘QLnu;g*recaaa, o
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STATE OF NEW MEXICO i :
‘ SS. ' o

COUNTY OF SANTA FE

'I 'RICHARD L. NYE, Court Re"porter;, do hereby certify

that the fotegoing and ‘attached ‘rranac:ipt of Hearing be- -

' fore the New Mexico 01l Conservation Commission was

B

reported by me,\and ‘the same is a true, and correct Yecord

of the said proceedings, to the best of my knowledge

‘skill and ability.

'7"‘7(774,1

NYE' Vburt Reporter

i

1 @ narepy certiry i
that th going im
. : & maplete record of the! ? fore 2

proceedinga in
the hamir?e? héér- of, Case ¥o. .gé7é
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i ) SHUT-IN PRESSURE INFORMATION

: Austral Oil Company Incorporated
: , Bunny #1-10 Well

1190' FEL - 1040' FSL

§ - Section 10, T27N, R9W

San Juan County, New Mexico

(Days) (psig) - (psig) ,  (psig)
1-27-65 7 o 1092 1092 2058
2-3-65 14 . . 1094 ~ 1094 SRR

11-26~65 '
3-2-66
3-22-67
7-11-67
9-22-67.
. 3-26-68

889 889 1202
849 | T 849 1077
721 - e

LS S I N |
~3
N
H)

657 657. 795 .

)
|
|
i
[
o
.
>

637 - 637 762

4-1-69 873 | . 573 © eom

*14;15-69F' g
6-30-70

7-22470;

634 e3a 929’

522 | 522 e
492 574"
‘454 | 4548 80
a02 402 ———

8-17-71
6-7-72
5-17-73
8-23-73
12-17-73

366 366 : 372

NOWwN N N N WL N N
o>
0
Y]

382 - 382 385
|3-28-74 thru 4-2-74: REPAIR DAKOTA TUBING LEAK ) o
4674 3 302 302 a1
10-3-74 - 7 el 369 ‘ 369" : ' ,_;.;?“"

' 5-17-75 3 | 325 325 346

PACKER LEAKAGE TEST INDICATES COMMUNICATION BETWEEN ZONES
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SCHEMATIC DRAWING
Austral 011 Company Incorporated
Bunny #1-10 Well

1190' FEL = 1040' FSL
Section 10, T27N, R9W

San Juan County, New Mexico

B : ¥ |t 1 1/4" 2.1 #J-55 10 rt.
ﬁ.ﬁ,u,...,[o/, | | JT ] tubing at 43250
M«m-v | '

Blanco Mesa Verde - | ‘?

5§§§?§§t1°',” at e 11/8%, 2.1,8355, 10 rt.
_ ] ~ NU tubing '
AT o

4389:99
4405-17
4425 43

: g . Baker model D
Wireline Packer
5 at 6400*
_perforations —

6432-50,  6502-27, -
6534-40, 6564-72,
6578-84, 6590-6600,
6608-14, 6618-40

N~

>m4 1/2" casing at
: 6762

BEFORE EXAMINER NUTTER
oL CONSERVATION COMMISSION

1 A~} 1 pppei—
AusTRAL exiierr 86, _3 1 M ¢
CASENO.__ 55206 g, |

TN N s i P R
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Examiner Hearing - Wednesday -
" CASE 5526:

CASE 5527:

into earthén pits produced salt water from its L. E. Ranch 9 Wells
~Nos. 1, 2, and 3, located, respectively, in Units 0, N, and 1 of

CASE 5578:

'Application of Reserve Oil and Gas Company §or waterflood expansion, . : é
" Lea County, New- Mexico.. ; S
j

- respectively, in Unit 0 of Section 18 and Unit M of Section 17,

CASCNSSZ9: “In the matter of the hearing ‘called by the 0i1. Conservation Commission

;Horrow production, said to be designa ed Sheep Draw—Mbrrow Gas Pool
Sto. comprise ‘the. E/2 of Section.l1 and;th WIZ of Section 12, Town—

CASE 5530:
‘ styled cause, seeks the amendment of Order.No ‘R-5052, which order

‘the SE/4 of° Section 39, Township 21°Southy} Rangc 27, East, ‘and "in

,formations
provide for an unorthodox ldcation for said well at a point 1980
feet from the South line and 2190 feet from ‘the Rast 1ine ‘of said

CASE 5521:

~San Andres formation in the open<hole interval from 5, 000 to 5,150

1975 Docket No,

-

July 16, 17-75

Application of Austral 0it Company for downhole commingling, San

‘Juan County, New Mexico. Applicant, in the above-styl.d cause,
seeks authority to commingle Blanco-Mesaverde and Basin-Dakota

‘production in the wellbore of its Bunny Well No. 1, located in

Unit P of Section 10, Townshio 27 North, Range 9 West, San Juan
County, New Mexico. ;

Application of Plains Radio Broadcasting Company for an exneption
to the provisions of Order-No. R-3221, Chaves County,_New Mexico.
Applicant, in the’ above-styled cause, seeks, as an exception to the
provisions of Commisgsion Order No. R-3221, permission to dispose

. PR
R o wni o .

Section 9, and’ {ts L. E. Ranch 16 Wells Nos. "2 and 3, located
respectively, in Units B and A of Section 16, all in Township 11 -
South, Range 28 East, East Chisum-Qan Andres Pool, Chaves County,

New Mexico.

Applicant, in the auove-styled cause,

seeks authority to expand its South Langlie-Jal Langlie Mattix

Waterflood Project .in the Langlie Mattix pool by the ronversion
to water injection of ica Unii Wells Nos. 24 and 26 located,

borh in Toﬁnship 25 South Range 37 East, Lea County, New Mexico.

£

upon its own motion to consider the. creatipn of a new ‘gas pool for .

ship .23 South, Range 25 Rast, Eddy County, New Mexico.

Application of Cities Servico 0il Company for the amendment of
Order: No. R—5052 Eddy County, New Mexico Lppllcant, in the above-

pooled all mineral interests in the Wolfcamp formation underlying
the Pennsylvanian formation underlying ‘the E/2 of sald Section 30,

to be dedicated to a well drilled at an orthodox location for both
Applicant proposes the amendment of said oxder to

Section 30.

Application of Oil Development Company of Texas for salt water
disposal; Lea- County, New Mexico. Applicant in the- above—styled
cause, ‘seeks authority to dispose of produced salt water into the

feet in its SFPRR Well No. 6, located in Unit D: of Section 33,
Towaship 9 South Range 27 Rast, West Sawyer—San Andres Pool Lea
County, New Mexico. :




BEFORE THE 071, CdNSERi-’ATION COMMESSTON
. OF THE STATE Op NEW MEXIco

IN THE MATTER OF THE HEARING
CALLED BY THE OLL CONSERVATIYON
COMMISSION OF NEW MEXXCO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 5526

' - - g A Order No, R- . 075
APPLICATION OF AUSTRAL OIL COMPANY | ._2;_2,+m |
FOR DOWNHOLE COMMINGLING, SAN JUAN :

COUNTY, NEW MEXICO. o

~7 ,;m;
|

e e S - “H

g D L A .
A I ) ]
/ P £
/, - - Tr - s -

ORDER OF THE cOMMISSION |\ /

BY THE COMMISSTION:

. This ¢

T ause came on for hearing at 9 a
at Santa Fe

. NeW'Mexipo, before Examiner

oM. On _July 16 1975 |}
Daniel §s. Nutter Lo

. NO#, on this . __day OF _:
vdefﬁm’Béiﬁgfpfésgﬁt;”haé
and the recommendations o
in the_premises,

ing considered the testim ny, the record, -
f the Examiner, ang being fully advised

. FINDS:

_ (X)) - That due-public>notice hhving»bééhfgié
law, the Commission hasg Jurisdiction of this cau
matter thereof, )

en as required by -
se and the subject .

N P ~ (2) That the applicant, Austral 0il Company, is the owner .. "
- and operator of the Bunny Weil No. 1,

located in Unit P of Section 10,
'Tdﬁnship 27'Nor£h, Range 9 West, NMPM, San Jﬁan;Counﬁy, New Mexi&o;;




Eﬁse No. 5526
Order No. R-

(3) That the applicant seeks authorlty to commingle
Blanco—Mesaverde and Ba51n-Dakota production within the wellbore
of the above-descrlbed well. |

(4) That ‘from the Blanco—Mesaverde zone, the subject well
is capable of low marglnal proouctlon only

(5) That from the Basin- Dakota zone, the subject weli is
capable of low marginal production only.

{6) That—tneiproposed—eemmingl ng_may_result. in_the recovery

R

ﬂsubject zones are such that underground waste would not be caused

for an extended perlod.

‘office of the Gommission any time the subject well is shut-in for

to each of t:h’e commlngled zones in the subject well, ﬁéé

\Xn Unit P of Section 10, Township 27 North, Range 9
San Juan County, New Mexico. :
R(ZM?%

¢ M 3z

éyﬂbte

t,zz:i) lﬁ;ﬂb6¢u/~ ‘2}¢%¢£L -

of addltlonal hydrocarbons from each of the sub;ect pools, thereby"'f

preventing WaSte,'and will not violate correlatiVe‘rights.

(7) That ‘the reservoir characterlstlcs of ‘each of the
by the proposed commlngllng prov1ded that the well is not shut-in
(8) That to afford the Commission the opportunlty to assess
the“potential for waste and to expeditiously order appropriate

remedial actiOn, the<0perator"should notify the Aztec district

7 consecutive days.

\ Ry i 1.1 - Ll : < - 3
(9, T..._at in rd 2T T8 dwaSlace  uwid C\.muul.ug;_e

Apercent of the commlngledcjggggi production should be allocated to

the Bianco-ﬁesaverde zone, and 4354 percent of the

commingled ; @« production to the Basin-Dakota zone’ -

IT IS THEREFORE ORDERED:

(1) That the applicant, Austral 0il Company, is hereby

authorized tb commingle Blanco-Mesaverde and Basin-Dakota

I

production thhln the wellbore of.the.Bunny Well No. 1, lo

&Wﬁ %“’

ey




vt A ot a2

Nor I a3 v 8 VAT

..3.. -
Case No. 5526
‘Order No. R-

(2) That ~ ‘6’ _ neroenf nF Hze ccm'ainglc‘d"'f‘ < production
Akl T2 & ¥ v '
shall be alloca

ed to {he Blanco—Mesave e zone %
percent of the commlngled . pre¢ ucti sha 1 be al ocated

to the Basin-Dakota zone.

”(3) ‘That the operator of the subject well shall 1mmed1ate1y‘ -

notify the Commission's Aztec dlstrlet office any time the well
has been shut-in for 7 consecutive days and shall concurrently
present,“to the CbmﬁisSiOn, a plaﬁ‘for remedial aétieﬁ.

(4) That Jurlsdlctlon of thls cause is retalned for the

entry of such further orders as the Comm15310n may deem necessary.|

DONE at Santa Fe. New Mexlco, on the day and yea:,herelnabove

designated.

I,

- igd

i
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