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"IN THE MATTER OF:

County, New Mexico

Applicatlon of Navajo_ Reflnlng
Company for compulsory poollng and”
an unorthodox gas well location, Eddy

b

Page 1

BEFORE THE .
NEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe,
August 27,

New Mexico
1975

EXAMINER HEARING

Nl Nt s N Nl Nl Nl st

———— e > e o —— - S o a o~ - . -

Richard L. Stamets, Examiner.

TRANSCRIPT OF HEARING

AP P E‘A R A N C E S

William F. Carr, Esq.

Legal Counsel for the Commissionl|
State Land Office: Bulldlng
-Santa Fe,  New Mexlco

CASE
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MR. STAMETS: We will call the next case, 5546.

‘MR. CARR: Case 5546, application of Nava'joARe';fining'

Company for comp\ilsory pooiling: and an unorthodox gas well
iocation, Eddy County, New Mexico.

7 Mr. Examiner, the applicant in this :case ;hias
requested that the case be ‘dismissed. :

MR. STAMETS: Case 5546 will be dismissed.
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‘County of Santa Fe )

Page

State of New Mexico )

I, SIDNEY F. MORRISH, a court repoi:‘ter, do ,, hereSy
certify that the foregoing and attached’TfaﬁSéfipt‘of Heéring '
before the New Mexico Oil Conservation Commission was reportedf .
by me,‘ia!md the same is a true and\ correct récérd 'of"the said

p:oceéaiﬁqs to the best of my knowledge, skill and ability.
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- ths Examiner hearing of Case Noﬁ?{
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR /

THE PURPOSE OF CONSIDERING:

CASE NO. 5546
Order No. R-5089
APPLICATION OF NAVAJO REFINING'
COMPANY FOR COMPULSORY POOLING AND

AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

"ORDER OF THE. COMMISSION

BI TAb COMMLISSION:

This cause came on for hearing at 9 a.m. on August 27, 1975,
at Santa Fe, New Mexico, before Examiner Richard I.. Stamets.

 NOW, on this_gih day of Seéptember, 1975, the Counission,
a quorum being present, having considered the record and the
recommendations of the Examiner, and being fully advised in
the premises,
FINDS:

That the applicant s request for dismissal should be

'V'gsr.uu.cu.

IT IS THEREFORE ORDERED:

That Case No. 5546 is hereby dzsmissed.

DONE at Santa Fe, New Mexzco, on the day and year hereinabova
designated. ,

STATE OF NEW MEXICO
OIL CONSERVATION C ION

PHIL R. LUCERO,

ex

giber & Secretary
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OIL CONSERVATION COMMISSION

STATE OF WEW MEXICO
P. 0. BOX 2088 - SANTA FE
87501

~ .September 9, 1975

* Re: CASE NO. 5546
Jason Kellahin ORDER NO._R-5089
Kellahin & Fox , : ' ' B B
Attorneys at Law 4 ‘ - I
Post Office Box 1769 Applicant: =~ :

~ Santa Fe, New Mexico o
T " Navajo Refining Company

VAT

Dear Sir:

ARy R K

"Enclosed herewith are two copies of the aboye-féférenced
Commission order recently entered in the subject case.

JDR/£d

Copy of order also sent to:

Hobbs OCC. x

‘Artesia OCC x - . ‘

Aztec OCC : :

Other Yates Dr:l.ilir_xg'Conpany .

BT




KELLAHIN AND FOX
ATTORNEYS AT LAW
800 DON GASPAR AVENUE
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WG 221970

JASON W, KELLAHIN ; { N '
ROBERT £ FOx SANTA FE, NEW MEXICO 8750} i CONSBER A.m‘*sa -4318
W.THOMAS KELLAHIN 1IN msA(onc 805

e
¥ — =
f/'-;;“"" .

August 21, 1975

Mr. Joe D. Ramey

Secretary-Director

‘New Mexico 0il Conservation
Commission

P. O. Box 2088

Santa Fe, New Mexico 87501

Re:’ Case No. 5546 - Application of Navajo
Refining Company  for Compulsory Pcoling -
and Unorthode Well Locatlon, Eddy County. ,

Dear Mr. Ramey:

This-is to reguest—+hat-thc- «bovc ‘case, precently |
set for hearing at the August 27, 1975, Examiner : '
Hear:.ng, be dismissed.

Yours very truly,

*o-w.... W - '\/vlu‘L ‘

Jason W. Kellahln-

CC: Mr. Raymond Lamb

JWK:k3jf

E T




Examiner Hearing - Wednesday - August 27, 1975 v : Docket No, 20-75 LS
2= ‘

CASE 5496: (Continued & Readvertised)

Application of Mesa Petroleum Co,. for an unorthodox gas well lociition,
Eddy County, New Mexico. Applicant, in the above-gtyled cause, seeks
approval for an unorthodox location to test the Pennsylvanian forma-
tion for its Nash Unit Well No. 2, to be located 1350 feet from the
North line and 1300 feet from. the West line, or in the alternative,

1350 feet from the North line and 1980 feet from the West line of
Section 18, Towriship 23 South, Range 30 East Eddy County, New Hexico.\

CASL 5497: (Continued & Readvertised)

Application of Mesa Petroleum Co. for creation of [two gas pools and
special rules, Eddy County, New Mexico. Applicant in the above~-
styled cause, seeks ‘'the creation of a new Strawn gas pool and a
" new Morrow gas pool for its Nash Unit Well No. 1, located in Unit
H of Section 13, Township 23 South, Range 29 East, Eddy County, New
Mexico, and the promulgation of special pool rules therefor, includ-
ing a provision for 640-acre spacing units,

CASE 5544: Application of Continental Oil Company for an unorthodox oil"
" location, Lea County, New Mexico, Applicant, in the above—styled
cause, seeks approval for the unorthodox location of 1its Southeast .
- . Monument Unit Well No. 96 ‘to be located 1650 feet from the South’ .
= . ~—-lipe-and- °°°—F°°’~‘*““'t¥*-2‘“t 1ine-oi 0 Seciivn tatfxownsnlp LU T
South, Range 37- East, Cass-Pennsylvanian Pool, Lea County, New Mexico.-

CASE 5545: Application of Continental 0il Company for downhole commingling, Lea
County, New Mexicyd, Applicant, in the above—styled cause, seeks
authority to commingle ‘Drinkard and Penrose Skelly production dn. the
wellbore of its Lockhart A-17 Well No., 3, located in Unit H of ; :
Section 17, Township 21 South Range 37. East, Lea County, New Mexico. :

<:§;;% 5546 Application of Navajo Refining Company for compulsory pooling and
- an unorthodox gas well location, ‘Eddy County, New Mexico. Applicant.
in the above—styled cause, seeks ‘an_order pooling all mineral interests
in the Pennsylvanian formation ynderlying the S/2 ‘of Section 30 !
ship. l?~South ;Rangeﬂ26;East. Eddv .Co
to a well to ‘be drilled at: an”unorthodox~gas well location either-660
feet from the South and West 1lines, or 1980 feet from” the South line
and 660 feet from the West line of said Section 30. Also to be con-
sidered will be the cost of drilling and rompleting said well. and .
the allocation of ‘the. cost thereof,'as well as actual: rating costs
and’ charges for supervision.i Also to be considered wi be the desig- :
nation of the applicant as-the operator of the well and a- charge for
the risk involved in:'drilling said well., :
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BEFORE THE

OIL CONSERVATION COMMISSINN OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF NAVAJO REFINING COMPANY FOR
COMPULSORY POOLING AND UNORTHODOX
WELL LOCATION, EDDY COUNTY, NEW
MEXIZO

AFPPLI-CATTI O§N

COMES NOW, NAVAJO REFINING COMPANY, as provided by -
;Séctidﬁ”65;3l—4, New Mexico Statutes, 1953, as aménded,

and applies to the 0il COnéérVétiéhfﬁﬁhﬁiSSidn\6ffﬂéﬁ

’v?Pool, Eddy County, New Mexlco, and for an unorthodox well

,‘;develop the following descrlbed acreage. S/Z of Section

Mexico for an order pooling all the mlneral lnterest in
‘the Pennsylvanzan Formation underlylng the S/2 of Sectioh

30, Townshxp 17 South, Range 26 East, West Atoka-Morrow

locatlon, and in support the:eof would show the Commission*

1. Applicant is the owner of the rlgnt to drill and

‘30 Tl?S, R26E N. M P.M., Eddy County, New Mexico.

2. Applicant has obtained voluntary_agreement for
pOOIing from all but the persons damed_beloﬁ, whose
addrésévand interest owned according ib the dpplicant's
information and belief are as follows: ‘

Yates Drllllng Company
‘207 S. 4th Street

ArteSLa, New Mexico 88210
(with 1nterests in the S/2
SW/4 Section 30)

3. Bs required by the provisions of Commission Rule
104, applicant proposes to dedicate the S/2 of Section 30
to a well to be drilled at an unorthdox location 1980 feet

from the South line and 660 feet from the West line of




said section, or,>in the alternative, 660 feet from the

South and West lines of said section.

4, A well located as proposed willrféééﬁer gas thét
wouldeOt”Stherwise be recovered, is in the interest of
coiiservation and the correlative rights of offset’ owners
will not be impaired.

_j, Applicant requests that it be de31gnated the
operator of the pooled units requested above.:

6. Applicant has been unable to obtain vcluﬁtar&
'ag;eemeht for the pooling of the unpoéled‘intéresf indicated

in paragraph 2 above, and in order to avoid ﬁhe dfilling

“of wineCessary wells, to proteCt ‘correlative rlghtS, ‘and

to prevént waste, the Commission sheuld pool all 1nterest

in the spacxng or proratlon unlt as a unit.

WHEREFORE, applxcant respectfully requests that the
Commlssion set this matter for hearlng beforelthe Comm1551oh's
'dﬁlyfﬁppointed examiner, and that after noticé ‘and hearing as
requlred by 1aw, the COmmlsSLOn enter 1ts order poollng all

1nterest underlylng the Pennsylvanlan Formation’ 1n S/2 of
Section ‘30, T17S, R26E, N.M.P.M., Eddy County,'New:Mex1co,
and'designating apﬁli¢ant operator of the pooled uéit,itogether :
with pr&Visiqns‘for applicant to recover its costs out of

fﬁroductionTincludiha'a;risk factor to be determined by the

r;4égﬁmission and with provisions for the payment of operating

costs and costs of supervision out of production to be allo-

éated among~the owners as their‘interest may abpeai and'fbr

approval of an unorthodox well location as reQuesged, for

further orders as may be proper in the premises.
Réspectfuily submitted,

NAVAJO REFINING COMPANY

pyf aapn  to. Malfode s
AHIN & FOX
P. O. Box 1769 ;
Santa Fe, New Mexico

ATTORNEYS FOR APPLIZANT
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DRAFT

jr |
BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5546

Order{ No. R~ Sﬂ9f?

APPLICATION OF NAVAJG REFINING COMPANY
FOR ‘COMPULSORY POOLING AND AN UNORTHODOX 8
GAS WELL LOCATION, EDDY COUNTY, NEW MEXICO. \

ORDER OF THE COMMISSION

BY THE COMMISSION: :
. ___This cause came on for hearing at 9 a.m. on August 27 - , 1975, |
at Santa Fe, New Mexico, before Examiner ~ Richard L., Stamets - “ e

.. day of - September _; lszg;jrthemcommiséicﬁ,

_ NOW, on this ‘
a quorum being present, having conﬁidered’the record and the recom-
mendations of the Examiner, and being fully advised in the premises,
FINDS: '
That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

is hereby dismissed.

* That Case No. _ 5546

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. : : '




