CASE 5559: Appi of YA’f‘ES :
PETROLEUM CORP. for an UNORTHODOX
GAS: WELL LOCATION, Eddy ‘Couhty ! .
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! BEFORE THE

NEW MEXICO OIIL CONSERVATION COMMISSION
2 Santa Fe, New Mexico
Saptember 24, 1975

EXAMINER HEARING

IN THE MATTER OF:

7 Corporation for an unorthodox gas well 5

)
)
_ )
4 : : ' Application of Yates Petroleum ) CASES
)
‘location, dey County, New Mexico. )
)

5560

10 BEFORE: Daniel S. Nutter, Examiner.

1
TRANSCRIPT OF HEARING

12

porting Service

825 Calle Mejia, No. 122, Santa Fe, New Mexico 87501

13 APPEARA.NCE,S.

Phone (505)982-9212

141 Por the Néw Mexico 0il Thomas Derryberry, Esq.
Conservation Commission: Legal Counsel for the Commissi
15 o ’ - State Land Office Building
Santa Pe, New Mexico

sid morrish reporting service
General Clourt Re
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1 MR. NUTTER: We will call the next Case, 5558,
2| 5559, and 5560, all three, which are alljapplications of
3 _ - 3| Yates Petroleum Corporation for unorthoddx gas well iocations
4l in Eddy County.
5 MR. DERRYBERRY: Mr. Examinér,ithe applicant in
— 6| these cases has requested that each of tHese cases 'b‘ef
7] aismissed. :
8 MR. NUTTEK: Cases numbers 555§, 5559 and 3560
~ 3 9| will be dismissed.
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2| State of New Mexico ) .y
» _ ) ss.
3 County of Santa Fe )

5 || I, SIDNEY F. MORRISH, a court repor;'t'e‘r, ‘do hereby
6l certify that the foregoing and attached &ranécfipt of Hearing
7| before the New Mexico 0il Conservation ci_Ommisfsioh_ wisf report

- T8 Hy me, and the same is a 'trfue and éorrecit reéord of the said

ol proceedings to the best of 'my knowledgé,% skifl and ability

‘Service

porting
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hone (505) 982:9212

General:Court Re

sid morrish reporting service
825 Calle Mejia, No. 122;:Santa Fe, New Mexico 87501
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OYL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 203S - SANTA FE

B1501
~ DIiRECTOR . LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNGLD

September 30, 1975

Re: CASE NO. 5559
A. J. Losee , ORDER NO. R-5099
Losee & Carsom @ -
Attorneys at Law
Posat Office Box 239 ' - App]_ica"nt;
~Artesia, New Mexico 88210 ‘

Yates Petroleum Corporation

Dear Sir:

__Enclosed herewith ‘are two coples of the above- -referenced
Commission 01der recently entered in the SubJeCt case.

~Yours very truly

ol

e Y : Y
/,/7 -

/JOE D. RAMEY ff

//Dlrector

E |
s

JDR/ fd

Copy of order also sent to:
Hobbs 0CC___x

Artesia OCC___x

Aztec 0CC

Other
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF!NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

P ' CASE NO. 5559
i ' Order No. R-5099

APPLICATION OF YATES PETROLEUM*:
CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY, NEW
MEXICO. :

ey e s

ORDER OF THE COMMISSION

i
H
H
H

BY TJE COMMISSION:

H

This cause came on for heérlng at 9 a.m. on’ September 24,
1975. at Santa Fe, New Mexlco,ibefore Examiner Daniel S. Nutter.
LR i
NOW, on this 30th day of September, 1975, ‘the Commission,
a quorum being present, Tiaving iconsidered the recdord and the
recommendations of the Examiner, and being fully advised in
the prenises,

FINDS:

That the applicant's request for dismissal should be
granted. :

IT IS THEREFORE ORDERED:

|

i

I . That Case No. 5559 is hereby digmissed.
i H

i " DONE at Santa Fe, New Mex1co, on the day and year herein-
“li-above designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

TR

PHIL R. |LUCERO, Chairman

:fﬁstY C. ARNOLD, Member

“60E D. RAMEY, Mefiber & Secretary
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Docket No, 22-75

Dockets Nos 23-75 and 24-75 are tentatively set for hearing on October 8,
and October 15, 1975. -Applications for hearing must be filed at least 22
days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 24, 1975

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
_STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Joe D.
'Ramey, Alternate Examiner:

CASE 5555: Application of;Lone Star Producing Company for salt water disposal,
. Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose 6f produced water.into the Devonian
formation through the open-hiole interval from 12,180 feet to 12,226
feet in its Santa Fe Well No. 2 located in Unit O of Section 19, ’
, Township 9 South, ‘Range 37 East, East Crossroads-Devonian Pool,
P P . Lea County, New Mexico.

“ftlld,w;wwgmlwllwm;WMWMLMWCASEw5555}»—Ap,“*;;£§“§95 -AtYdntic RichELans oompany forsait water disposal,
e ; l : : Lea County, iNew Mexico. Applicant, in the above—styled cause,
' ’ seeks authority to dispose of producod water by injection into the

. feet to 4, 682 feet in its State “F" TG Well No. 5 located in Unit
A of Section 36, Township 17 South, Range 33 East, Vacuum Grayburg-~

; San Andres Pool, Lea County, New Mexico.

. CASE 5557:! Annlication of C&K ‘ctroleum, ‘Inc. for a unit agreement, Eddy
County, New Mexico. Applicant, in the above—styled cause, seeks
approval for the Power Deep Unit ‘comprising 5,713 acres, more or
less, of State and Federal lands in Townships 17 and 18 South,
Ranges 30 and 31 East, Eddy County, New Mexico.

CASE 5558:: Application of Yates Petroleum Corporation for an unorthodox gas
‘ i} " well location, Eddy County, New Mexico. ‘Applicant, in the above-
styled cause, seeks-approval for the unorthodox location of its
" BZ Well No. 12 to be drilled at a point 660 feet from the South
and West lines of Section 21, Township 17 South, Range 25 East,
Eddy County, New Mexico, to have dedicated the W/2 of said Section 21.

5559 Application of Yates Petroleum Corporation for an: unorthodox gas

; well location, Eddy County, ‘New Mexico. Applicant, in the above-

: styled cause, seéks approval for the unorthodox location of a well

* to'be drilled at a point 660 feet from the North and West lihes,

. or in the alternative, 1980 feet from the North line and 660 feet
: g ; ‘ from the West line of Section 30, Township 17 South, Range 26 East,
ST o Lo | Eddy County, New Mexico, to have dedicated the N/2 of said Section 30.

oy




e LAW OFFICES
<

P 4
ﬁ;%(?& AN\ LOSEE & CARSON, p.a.
ALY T

A.J. LQSEC \\1“ ‘, -\ 300 AMERICAN HOME BUILDING AREA CODE 508
JOEL'M.C sbN, 1ee” 1% ) P. O.ORAWER 239 748-3508
CHAD © 2 Fson 1 5'\% ARTESIA, NEW MEXICO 86210
\\\1 NAgas /ﬁo\“‘\ ~
\ - X ,
W 1Ot 12 September 1975
{,..:-v-L c:)\»fi)\\J fe
o G @

New Mexico 0il Conservation Commission
P. 0. Box 2088 ' ,
Santa Fe, New Mexico 87501 : ~

- Gentlemen:

Enclosed for filing, please flnd _original ‘and-two: .copies. of . .
““the amended appllcatlon of Yates Petroleum Corporatlon for
an ‘unorthodox well ]ocatlon in the N/2 of Section 30, Tcwn-
ship 17 South, Range 26 East, N. M.P.M., Eddy County, for its
‘Nellor "EO" well. This amended appllcatlon is to correct
the location of the Nellor "EO" well, and we request that

you disregard the earlier application submitted with our
1etter of September 10.

Very truly yours,

LOSEE & CARSON, P.A.

A. J?7 Losee

AJL:jw
Enclosures

cc w/énclosure: Mr. Jack W. McCaw
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF. THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN
UNORTHODQX GAS WELL LOCATION, EDDY
COUNTY, NEW MEXICO.

ss e e

CASE .NO. h5517 B

23

" AMENDED ‘APPLICATION

COMES YATES PETROLEUM CORPORATION, by its attorneys,
and in sdppbrt hereOf, respeetfuily'states:

S That appllcant is an operator of a majority of

the 1nterest in the Pennsylvanlan formatlon uhder1Yid§:

' Townsh;p 17 South“Rangﬁ 26 East, N.M.P. M.

Seétion 30: N/2

2. Appllcant proposes to drill its Nellor “EO“ well
in the NW/4 NW/4 at ‘a location 660 feet from the North and
660 feet from the West lines of said Section 30, or, in the
alternative, at.a}leéition in the SW/4 NW/4 which is l,98§ feet
from the North and 660 feet from the West lines, and to dedicate
the N/2 of said Section 30 to the well.

3. Applicant seeks an exception to the well 1ocation,
requirements of Rtle 104-C of the 0il Conservation Commiseibn
to permit the drilling of the well at the above mentioned un-
orthodox loeationito a depth sufficient to adequately test the
Morrowrformation of the Pennsylvanian system.

4. That a standard 320-acre proration unit comprising-

the N/2 of said Section 30 should be dedicated to the Nelloxr

"EO" well.




5. That the apprdval of this amended application will
afford applicant the‘opportﬁnity to produce its just and équitéble
share of gas,‘will-preVent economi@kloss caused -by the drillipg
of unneéessary wells, avoid»;hé augmentation of risk arising
from the drilling of an_exceéssive number of wells, and will
otherwise prevent waste and protect correlative fights.

WHEREFORE, applicant prays:

A.b That this amended application be set for heafipg
before an examiner and that notice of ééi&”ﬁéaripg be_given‘as
rquiréd‘by law. | |

B. That upon hearing the Commission énter its order

_granting applicant alternative permission to drill its Nellor

YEQ" and to dedicate the N/2 of said Section 30kto said weil,
which is reasonably presumed to be productive of gas from the
Morrow formation.

JC. And fbr éuch other relief as may Bé just in the
premises.

"' YATES PETROLEUM CORPORATION

LOSEE & CARSON, P.A.
P. O. Drawer 239 o
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

_IN THE MATTER OF THE APPLICATION OF 1
| YATES PETROLEUM CORPORATION FOR AN
{ UNORTHODOX GAS WELL LOCATION, EDDY

¢ ) ) CASE.NO. ———avn
{ COUNTY, NEW MEXICO.

s »* q» e

R

 AMENDED APPLICATION

B e

COMES YATES PETROLEUM CORPORATION, by its attorneys,
v ‘and in support hereof, respectfully states:

)|

. — o § A
cr-of a majority

¢
(ot ]

,Ethe interest in the Pennsylvanian formation unde;lfing&

Township 17 South, Range 26 East, ﬁ.M.P.M.

é 8ection 30: N/2
; 2. Applicant proposes to drill:its Ngllorv"Eo5 well
Ein the NW/4 NW/4 at a location 660 feet from théﬁkd;th and

§660 feet from the»Wes;'liheo of said Section 30, or, in the
galternative, at a location in the SW/4 NW/4 which is 1,980 feet
%from the North and 660 feet from the West lines, and to dedicate
gthe ¥/2 of said Section 30 to the well.

; | 3: Applicant seeks an exception to the well location
;equitemdnts of Rule 104-C of the Oil Conservation Commission
;o permit the drilling of the well at the above mentioned un-
?rthodox location to a depth sufficient to adeguately test the
korrow formation of the Pennsylvanian system,

| 4, That a standard 320-acre proration unit comprising

Zhe N/2 of sald Section 30 should be dedicated to the Nellor

YEO" well.

e i agl b o

)L_IA‘hMMI:k—\ '
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? 5. That the apptoval of this amended applicalion will
afford’ applicant the opportunity to produce its just and equitable

share of gas, will prevent aeconomic loss caused by the drilling

. of unneéeasary‘wells, avoid the augmentation of risk arising
from the dril]inq of an excessivu number of wells. and will

'otherwise prevent waste and protect correlative rights.

WHEREFORE , applicant prays:

3 ‘A. ‘That this amendsd application be set for hearing

before . an .examiner and that notice of said hearing be given as
requireé by law.
i

B. That upon hearing the Commission enter ita order

’granting applzcant &lternative permission to drill its Nellor

"EO" and to dedicate the N/2 of said Section 30 to said well,
which is reasonably presumed- to be productive of gas from the
Moxrow tormation..

C. And for such other relief as may be just in the

YATES PETROLEUM CORPORATION

By

LOSEE & CARSON, P.A.
P. O. Drawer 239 ‘
Artesia, New Mexico 88210

Attorneys for Applicant
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BEFORE THE OIL CONSERVATION COMMISSION

STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN

UNORTHODOX GAS WRBLL LOCATION, EDDY

LOUNTY, NEW MEXICO,

CAS!Q“OC

vt M ed PN e

[EP

AMENDED APPLICATION

COMES YATES PETROLEUM CORPORATION, by its attorneys,

and in support hereof, resspectfully states:

— A

1. That applicant is an operator of a majoxity of

the ;ntéfe-t in ths“Pcnnnylvanian formation underlying:

Township 17 South, Range 26 Eis:, N.M,P.M,

Section 30: N/2
7 2. Applicant proposes to drill its Nellor "EO" well
f . in the NH/4 N¥W/4 at a location 660 feet from the North and
660 fegt from the West lines of said Section 30, or, in the
 alternative, at a location in the SW/4 NW/4 which is 1,980 feet
frcm‘the North and 660 feet from the West lines, and to dedicate
ghe M/2 of said Section 30 to the well.
3. Applicant seeks an exception to the well location
requirements of Rule 1l04-~C of the 0il Conservation Commission |
to permit the drilling of the wall at the above mentioned un-

orthodox location to a depth sufficlient to adequately test the

Morrow formation of the Pennsylvanian system.
4. That a standard 320~acre proration unit comprising
' tﬁérﬁ/2'6f'séid Section 30 shdulérbeﬂdediéééed to the Nellor

“EOY well.

( ?%»1

N T
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5. That the approval of this amended applic&eion‘w;l}
afford aprlicant the opportunity to produce its just and oquit;$lc
share of gas, will prevont economic>101afcauc¢d by the drilling |
~of unnecsssary wells, avoid the augmentation of risk arilinq
ﬂrqn the'dtilling of an excessive number of w§ila,.and will
otherwise prevent w;ste and protect correlative rights.

WHEREPORE, applicant prays:

A. That this amended application be sat for hearing
hatp:o an oxnmiﬁer and that notice of said hearing be givnn;al
required by luv;

'B. That upon hearing the Commissicn énter its order
granting a?piicant altorﬁaﬁivn peihiakibnkéb drill its Nellor
“EO® and to dedicate the N/2 of said Section 30 to said well,
which is reasonably presumed to be productive of gas from the
Morrow formation. |

€. And for such other relief as may be just in the
premises.

YATES PETROLEUM CORPORATION
o ~rT Y L //:;2
LOSEE & CARSON, P.A.

P. O. Drawer 239
Axrtesia, New Mexico 88210

Attorneys for applicant
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BEFORE THE OIL CONSERVATION

_ STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
YATES PETROLEUM CORPORATION FOR AN

'UNORTHODOX GAS WELL LOCA'I‘ION EDDY
COUNTY NEW MEXICO.

ve s

APPLICATION

COMES YATES PETROLEUM CORPORATION
and in%suﬁport~hefeOf,fréspeétfﬁllyfétatesg

1. That appfiéant is an operator

i

'“the lnterest in: the Pennsylvanlan formatlon

TOWnShlp 17 South, Ragge“ZS East

P L

Ll 39/‘\

ALet)

Na&_R ’f\TlON (O\AM

santa Fe

COMMISSTON

ASE. NO. 5;{;5"2

» by its attorneys,

of a xha%fity of

underlylng

Section 30 N/2

2. Appllcant proposes to drlll i

in theﬁNW/4 NW/4 at' a 1ocat10n 660 ‘feet fro
;‘)k"){‘ ‘ '/\i N
"660 feet from the £ast 11ne of sald Sectlon

alternatlve, at’ a locatlon in the SW/4 NW/4

from the North and 660 feet from the West 11ne,

 the N/Z of said- beCtlon 3u to the well
3. Applicantiseeks an exception

requ1rements of Rule 104 C of the Gil Conse

ts Neliof

N.M;PEM;“‘“

&EO" well
the Nér;fth ‘and

30, or, m the’ ’

whiéhéie‘1f9§b"feEt§:;R

and ‘to dedicate’

:o the well location:

*vétiCn'CbmmissiOn

to permlt the drllllng of the well at the above mentloned un-

orthodox 1ocation to a depth sufficient to :
M&rrow &ormétidﬁ of the;éennsylvanian systen

4,
the N/2 of said Section 30 should be dedicai

"EO" weil.

That standard 320-acre prorati

adequately test the
.
on units comprising’

ted to the Nellor




5. That the approval of this application will afford

applicant the opportunity to produce its just and equitable

“share of gas, will prevent ecomomic loss cauSea'by the drilling

of uﬁnécessary wells, avoid the augmentation of risk arising

from fhe drilling of an.e3cessive number of weils, and will

othérwise prevent waste and prbtect cofrelatiﬁé>rights.
WHEREbeg, applicant prays:

A. That this application be set for:hearing before -

an examiner and that notice of said hearing7be?givén as required

by‘iaw. »

B. That upon hearing the Commission;ehter its order

‘granting applicant alternative permission to drill its Nellor:

“EO" and to dedieate the N/2 of said Section 30 to said well,
which is reasonably presumed to be productive of gas from the _
Morrow formatidn;

C. And for such other relief as may be just in the

premises.

YATES PETROLEUM CORPORATION
By

' LOSEE

poC MAILE®D P. O. _ |

KET Artesia, New Mexico 88210
7
a/12/25 o
D st Attorneys for Applicant




| DRAFT
:  BEFORE THE OIL CONSERVATION COMMISSION
: - dr/ OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION ' -
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING

CASE NO. 5559

Order No. R- 5099

APPLICATION OF YATES PETROLEUM s
{ CORPORATION FOR AN . 'UNORTHODOX GAS WELL P
LOCATION, EDDY COUNTY, NEW MEXICO. .

ORDER OF THE COMMISSION

BY THE COMMISSION

This cause came on for hearing at 9 a.m. on September 24 195 ,
b : at Santa Fe¢, New Mexico, before Examiner Daniel S. Nutter .

NOW, on this day of , ¢ 1975, the Commission,
: a guorum being present, having considers
mendations of the Examiner; and being fu

AN e N

ly advised in the premises,

R VR AR

a +he aﬂhrr:l =Pd the rpr'nm—
1

FINDS:

That the applicant's request for dismissal should be
i granted

IT IS THEREFORE ORDERED

t
i : That Case No. 5559 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year herelnabove
deSLgnated

Py




