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UiL CONSERVATION COMMIS: .ON
P. ©. BOX 871

SANTA FE, NEW MEXICO

October 28, 1952

Phillips Pestroleun Company
Bex 791
Midland, Texas

Attention: Mr. Smeed

Gentlement
sa enclose signed copy of Commission Order R-198 as issusd

incnnm,hurdbyma Commission in special hearing on
Cotcber 9, 1952.

Yours very trdly,

W, B. Kasey
WBMiny Chisf Enginser




BEZFORS THE OIL CCUSHZRVATICH COISSION
OF THE STATH OF NEW MIXICO

IN TH= MATTJR CF TH% SPECIAL HZARIRNG
CALYED BY THZ OIL CONISRVATION COMMISSION
OF NEW MEXI”O FOR THZ PURPCSE OF OCHSIDIRDIG: CASE NO. 409
CRDER NO. R=193

THZ MATTER OF THE APPLICATION {F FHILLIFS

PETROLEUM COMPANY FOR APPROVAL CF A TNIT
AGREEMENT FOR THE DEVELCOPMENT CF THE SCUTH-
WEST CROGSS ROADS UNIL ARSA I Loa GUUNTY,

Naw MEXICO.

ORDZR OF THE COMISSION

BY THE COTMISSION:

This cause came on for hearing at 9 a.ms on October 9, 1952, at
Santa Fe, New lMexico, before the Cil uonservatlon Commission of New lNexico, ;
hereinafter referred to as the "Commission.” !

NOW, on this 9th day of Octcber, 1952, the Commission, a quorum
being present having considered said applxcation and the testimony adduced
in support thereof, and being fully advised in the premises,

FIADSs

(1) That due public notice having been given as required by law,
the Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the proposed unit plan will in principle tend to promote
tne conservation of oil and gas and the prevention of waste.

IT IS THEREFORE CRDZRED:

SECTION 1. That this order shall be known as the

SOUTHWEST CROSS ROADS UNIT i

AGREEMENT CRDZR :
SECTION 2. (a)} Ti tﬁhp project herein referred to shall be known |
as the Southwest Cross RoadsiAgreement, and shall hereafter herein be referred |
to as the "Project.n : '

(b) That the plan by which the Project shall be operated
shall be embraced in the form of a unit agreement for the development and
operation of the Southwest Cross Roads Unit Area referred to in the amended
petition, and filed therewith, and such plan shall be known as the Southwest
fross Roads Unit Agreement Plan. '
SECTION 3. That the Southwest Cross hoazds Unit Agreement Plan shall

be, and hereby is, approved in principle as a proper conservation measure;
'+ provided, however, that notwithstanding any of the provisions contained in
 said unit agreement this epproval shall nct be considered as waiving or re-
-~ linguishing in any manner any rights, duties or oblipgations which are now,

or may hereafter be, vested in the Commission by law relative to the super-
- vision and control of operations for expioration and development of any




. who does not commit such rights to said unit agreement before the effective
: date thereof may thereafter become a party thereto by subscribing to such

agreement, by subscribing to a counterpart thereof or by ratifying the same.
- The unit operator shall file with the Commission and the State Land Office

© within 30 days an original or authenticated copy of such counterpart or
© ratification.

- executed original or executed counterpart of the Southwest Cross Roads Unit
. Agreement within 30 days after the effective date hereof.

| unit agresment Dy the Commissioner of Public Lamds of the Ptate of New Mexico,
¢ and shall terminate ipso facto upon termination of said unit agreement. The
i last official unit operator shall immediately notify the said Commissioner

' designated.

SEAL

Page 23 Case /™, Order H=i98

lands committed to said Southwest Cross Hoads Unit épreement, or relative to
the production of oil ¢r gas therefrom.

SECTION 4: {a) That the wnit area shall be:

Twpe 9 5, Rgse 35 E, NMPY
SW/4 Section 32

TWEo 10 Sz R&d. 36 E, NT IPh ;
ALL Setuivia b nnf4 aia hn/d Ow/d :
Section §

Mad V.
1 UvaAL Wa L

QP

~ ————
=& a

zai 3%50+43 acres, more
or less, all being State Lands.

{b) The unit area may be enlarged or
contracted, in accordance with the plan.

SECTION 5: That any party owning rights in the unitized substances

SEZCTION 6: That the wnit operator shall file with the Commission an

ffa MLI e aceduee =L~

W 7F TuiS OTAeY shall Decome eii'cguive upon appxﬁval of saild
T T

S>

DM T
2oLl L

v

of Public Lands in writing of such termination.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

STATE OF NEW M£XICO
OII. CONSERVAT ION COIMMISSICN

Ll T hell

Edwin L. Mechem, Chairman i




BEFOBRE THE OIL CORBERVATION COMIISSION
OF THE 9TATE OF NEW MEXICO

MATTER OF THE SPECIAL HSARING
BY THE OIL CONSERVATICN COMMISSION
MEXICO FOR THE PURPOSE OF COMBIDERINGS CASE XK. 409

VRSP CRORR BAANS IMTF ARRA TR LEA COUMTY,

K IRXICO.
ORDER OF THE COMMISSION
BY THE COMMISSION:

T™his cause eoams on for hearing at 9 a.s. on Ootober 9, 19353, ab
Sante Pe, New MNexiee, bafore the OLl Conservation Commiseicn of New Nexise,
hoveinafter referred %0 as e “"Cosmission.”

B0, on tkis 9% day of October, 1952, the Commission, & quorwa

bedng present, having considereé said application and the testimaxy addused
in support thereof, amd being fully advised in the premises,

SECTICR 1. That this order shall be inown as the

SOUTAWEST CROSS ROADS UNIT
ACRERMENT ORDER

SECTION 2. (a) That the project herein referred te shall de kmowm
the Sculiswel Cress Roads Agresmsut, and shall hereafier hereim be referred
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soamdtted $0 said Soutiwest Crogs Roade U=it Agreemsnt, or relative ¢
produotion of oil or gas therefrom.

SECTIN 4t (a) That the wnit area shall de:
D 3 . 2, AN

t

Tup. 10 8. Ren. 3 R. WON

/4 Su/4

Sestiom $

Total wmit ares: 996.45 acres, more
Wu,mmﬂlﬁm.

(®) The wmit ares axy be enlarged or
contracsted, in acecrdance with the plam.
the

withia 30 daye en original or authentieated copy of sush comberpart e
et fisation.
SECTION 6: That the wit operater shall fils with the Comndsston an

7' This order chall becoms affeotive upom apprownl of sadd
wmis Commissioner of Public Lamde of the ®tate of New Maxies,
end shell tewminste facte vpon derwinstion of sald wit agresasmt. The
1a8% offiotal wmid shall Samediately notify the said Cemmissismer

SEAL




Tege s Case °, Order R-198

comiSied %0 sald Southwest Crees Roads ait Agresmsns, or relative te
preduction of odd or gas therefium.

SECTION 4t (a) That the wnit area sball bes

za'.zaa.?'lm

{

/6 Sif4

dostion S

Total it area: 996.45 acres, more
or lasss, all being Mate lands.

(b) The wit area mxy be enlarged or
oontracstied, in

STATE OF NEM MPXIC0
OIL CONSTERYAT ION COMMISSION

S4win L. Mechem, Chairman
Ouy Shepard, Nember

R. B. Sparrisr, Secretary
SEAL




TRANSCRIPT OF PROCEEDINGS: CASE 409

SPACIAL HHAKING BEFCRE THE NEW MuX (SO OIL CONSERVATION COMMISSION
AT 9 A.M. OCTOBER 9, 1952, STATE CAPITOL, SANTA FE, NEW MEXICO

REGISTER: R. Bs Johnston Phillips Petroleum
Company, Hoswell, N. M.
Js He Sneed Phillips Petroleum
Company, Midland, Tex.
D. K. Spellman Chio 01l Co., Midland, Tex.

Guy Shepard )
R. R. Spurrier ) representing the New lexico
We B. lMacey ) ¢il Conservation Commission
George Graham )

SPURRIER: The meeting will come to order, please. Mr. Graham, will

you read the advertiserent?

CRAHAM: Case 40%: "In the matter of the application of
Phillips Petroleum Company for apprcval of z unit
agreement for the development of the stipulated
Cross Nos 1 Unit Area, embracing $96.45 acres of
land, more or less, in Lea County, New Mexico, as
described:

NEW MEXICO PRINCIPAL M=RIDIAN

Twpe 9 South, Rge. 36 E, NMPM
SW/4 Section 32

Twp. 10 Scuth, Rge. 36 E, NMPM
A1l Section 6;
NW/4 and WW/L SW/L Section 5

SPURRIER: Iir. 3need, will you carry on for Fhillips, please?
SNEED: Phillips Petrocleum Company is operatcer of the unit; Cities Ser-

vice, Chio Cil Company and the Continental Cil Company are interested.




Page 2: Case 409 Transcripl

This unit is made on the basis of subsurface and geophysical informa-
tion. The subsurface infcrmation on the San Andres shows an assymetrical
anticline with a high on that horizon lying tc the north and west of the
unit for which we ask approval. There are a nwuber of indications that
this structure shifts and grows smaller with greater depth and therefore
we have - that i1s, Fhillips and the other companies - agreed to drill a
Devonian test in the SW of the NE of Section & on the basis of the informa-
tion as compiled by our varicus geological departments.

We feel that this unit conforms with the laws of the state of New
Mexico, which set forth the procedures and the types of units for which
approval is to be granted. Our unit agreement, which is fully executed
by all the interested parties except the state of ilew texico, is in the
form of unit agresements which have been previcusly approved, and we be-
lieve that the unit is right and proper and reguest your approval for it.

SPURRIZR: lMr. Sneed, do you swear to the testirmony which you have just

presented?

SNEED: I do.

SPURRIER: Mre. Spellman, do you have anything to add to the record?
SPELLMAK: No, sir. Ohio is interested in the unit and will concur with
Fhillips in their resquest to have this unit allowed.

SPURRIER: Thank you. Any one else? lir. Graham? MNr. Macey?

MACEY: There is cne thing. About the name of the unit: When we made out
the legal advertisement, the unit was designated the 'Cross No. 1', and

I notice that in your application and related exnibits you refer to it

as the 'Southwest Cross Roads Unit'. Is that the name you have decided on?




Fage 3: Case 409 Transcript

SNEED: The name in the execubed unit agreement is !Scuthwest Cross
Roads Imit Acreement..! However, T am sure that the operater - I speak
for Phillips in that we will accept the name 'Ijo. 1 Cross Unit'....

GRAHAM: It is your intention to amend the application form as to name?

FACEY: It was strictly an error in advertidisemeni. We undersicod it wo

be the Cross No. 1 and it turned out to be the Southwest Cross Roads vYnit.

SNEET: Whatever the approval reads, we will agree to it....

Al pATEatLE P &S

MACEY: Inasmuch as the unit agreement reads 'Southwest Cross Roads Unit,!

it ought to be the name.

SPURRIER: Southwest Cross Roads Unit. Very well., It is all right with
you, isn*t it, Commissioner?" (To Ilir. Shepard) I have nothing further.
GRAHAM: You are now drilling on this unit?

SNEED: The well is down, has tested the Devonian, and is plugged back
to test the Permian.

GRAHAM: It was a dry hole in the Devonian?

SNEED: Yes. We would like to hold the unit together for the purpose

of doing some more work on it.....to determire if another well is justified.
It is possible we may make a small well in the upper nay. We just can't
say - we have not yet completed testing it.

SPURRIER: Without objection, the Commission can approve your unit immed-
iately. You have a proposed order prepared?

SNEED: 1 have an order prepared......

GRAHAM: You have a Land Office form.
SNEED: I have one here that is attached to the unit agreesment.

GRAHAM: I guess you don't understand our system. The 0i1 Commission wili




L9 Transcrigg

page 4t Caae

gsual fOrEs We nave spe proper form a8 it per-
tain commis sion.
uld like o supnib formedly these exnibils Lo the cormission

SHEED? 1 sho
for recors and ccnsideration.
SPURRL Wwithouv ob jection they will be recciveds
T nothing surther, W€ will sdlowrm tne meeting:
1 hereb¥ certily gnat the foregoink transcript of special nearing in
Case LO% nefore the New liexico il Conservation Commission gt Santa
Fe, New Mexico, ©* Cctober Q, 1952, is 2 yrue and correct T€
the sam to the ® st of W wnowledges skill and abilivye
DATED ab Santa Fe, BEW Viexico,
Subscribed and sworn 10 be
Ozﬂ f /
9”/"‘: 7% 75/ . 7
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Qf the Hobbe Daily News-Sun, a
daily newspaper  published  al
RHobbs, New Mexico, do solemnly
swear that the clipping attached
hereito was publiched once a week
in the regular and entire issue of
said paper, and not in a supple-

hereof for a period of ___

- ?/ weeks.

ending with the issue dated _ /

Sworn /and subseribed to before
-

is_d_i_dayof.___

This newspaper is duly qualified
to publish legal notices or ad-
vertisements within the meaning
of Section 3, Chapter 167, Laws
of 1937, and payment of fees for
said publication has been made.

LEGAL NO‘!‘ICE
Sept. 26, 195
NOTICE OF PUBL!CATION
State of New Mexmv
Oil Comsdrvition Gmaibion
Santa Fu, New M’!(
The Stz  of . New exico by

~y e e tacin
llob v v-‘“ Tration

hereby gives noﬁoe ursunt to
law and the rale regulations
of gaid Commrsmon proravlgated
ihereunacs of the following spe-
cixl public hearmg to-be heid at!
9 o’clock & m., on Octo 9,
1952, at Mabry Hall, State
itol, in the City of Sants Fe, New
Mexico.
STATE OF NEW MEXICO 'I'O-
AH named partiss and pers
- soms having =oy ntH. title,
interest "or claith i~ the folx
lovug .cmses, lnd noﬁ"co to

In "th# thatter of the upphca—
tion of Phillips Petroleum Com-
pany for a glpmvs.l of a unit agree-
ment for development of the
stipulated Cross No. 1 Unit Area,
embracing 996.45 'scres” of land,
more or less, in Lea. County. New
Mﬁmmr’.s“ desf'" cipal Meridi

ew 6!":0 rm AR

Twp.*8  South, * E,

NMPM SW/3 Ses

Twp. 10 Soud:, l!n ss E.

N%ﬁ" u& NW/" SWH-

Section 3 °

GIVEN" iinder the seal of the
0il Conservation Cqramission of'
New Mexico 'at °°’-*ﬂ~'F’e, New
Mexice, this. uth aay of Septem-
ber, 19§8. -

- State:of New Mexico |
°  Oil Coneerva "’gn czlm..'m]

On. CORSERVATIN o

e

4

H\

(

iy

SANIA Fg, gy MExIC,

OUT 1~ ]052 )
S Uiny Y s
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Afttidavit Iprce.

Y |

State of New Mexico L ss. n 9:} 1< sane
Connty of Santa Fe  § U& . T g i

I /‘
HLL:: Dl U iy U

1, ...Charles T, Patten e e ennne e D@ING Thisi duly sworn,

declare and say that [ am the (Business Manager) xidizes) of the.. . New. ...

Mexican . . e ey @ daily newspaper, published in the English
Language, and haung a general cu'culatmn in the City and County of Santa Fe, State of
New Mexice, and being a newspaper duly qualified to publish legal notices and adver-
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto attached, was published in said paper awaracinw=ek

for _ON6 time

the xegubr issue of the paper during the time of pubhcatxon, a.nd that the notice was
published in the newspaper proper, and not in any supplement, chtnaRAnNEEN for
,,..._w?_r.‘g-?m e e TR R winch obeieng publication being on the

.. 30th  day of......September . 19 92 asictautsangetiem

— .; that paynent

for said advertisement has been }dul‘y’ “ptade), O (assessed/as court gosts) ; that the

undersigned has personal knowledge e s and things_set forth i this affidavit.
4 [ N P

PUBLISHER’S BILL D Tl .

_September ,AD., 195..2

Tax $ooeo _ day 07

v /f/ @VWM

Notary Public

My Commission expires

o June 1, 1953




Affidavit of Publication

State of New Mexico

County of Sania Fe { s

I, Charles T, ratten , being first duly swom,

declare and say that 1 am the (Business Manager) Giimmm of the . New . .

~Mexican... , & daily newspaper, published in the English
Language, and having a general cnrculanon in the City and County of Santa Fe, State of
New Mexico, and being a newspaper duly qualified to publish legal notices and adver-

tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the
publication, a copy which is hereto atrached, was published in said paper ommmwinmmsdn

for_ona time - . riireaale monl
the regular issue of thc paper during the time of pubhcatwn, and that the notice was
published in the newspaper proper, and not in any supplement, esnmmmubnmeweln for

one time publication being on the
29th . day of Septsnher ..... , 1952, mesinsbuenbane musivhi-
T daes - tha ayment
for said advertisement has be (duly y (assessed as’ court costs) ‘jhat the
undersigned has personal wledge of i iters and thngrt forth in this 4ffidavit.
PUBLISHER’S BILL l\
S~ ) BdiswwiAanager
I __._‘...4...!'!.1:,.......lines, one time at $_ .| k.10 o \)
Subscribed and sworn to before me this. 29th .
lines, times, $
2
Tax § L day oéc SeplLember L . AD, e
AAANKE 14
Toul .. 10 BRI 38 B

Received payment,

Notary Public
My Commission expires

By

June 1k, 1953




~ New Mexico -~
OIL. CONSERVATION COMMISSION

CAVEANDOR EODWIN L HMECHEM
CHAAME v

fAND LOMMISSIONEN GLY SHEPARD
MERDY <

STATE GREOLOGIST R K SFURRIER
SECRETANY ARG DI L1 OR

P. O, BOX 871
SANTA FE. NEW MEXICO

Editor
THE NEW MEXICAM
SANTA FE N N

Dear Sir: Re: Notice(s) of Publication
Case

Please published the enclosed notices one time immediately on

receipt of this request. Please proofread carefully and send a copy

of the paper carrying such notices to this office.

Upon completion of publication, send publisher's affidavit in dupli-
cate. For payment, please submit statement in duplicate, and sign
and return the enclosed voucher. (Do not fill in.) We should have
these immediately after publication in order that the legal notice
will be on hand for the holding of the hearing which it advertises,
and also so that ther will be no delay in your receiving proper pay-
ment.

Please publish the notices not later than_mumm_

Very truly yours,

STATE OF NEW MEXICO
OIL. CONSERVATION COMMISSION

R. R. SPURRIER
Secretary - Director N

Encl.
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New Mexico -~
OIL CONSERVATION COMMISSION

VI RINOR EDWIN L (B - M
THAIRMA -

LAND COMMISSIONES (LY SHEPARD
MEMNL

STATE SFOLOGIST R A SPURRIER

SrCaE AR Y AKD OIRELY T

.0, BOX 871
SANTA FE.NEW MEXICO

September 24 1952

Editor

Hobbs Datly News Sun

Robbs BN

Dear Sir: Re: Noticeig of Publication
Case (Specm

Please published the enclosed notices one timne immediately on
receipt of this request. Please proofread carefully and send a copy
of the paper carrying such notices to this office.

Upon completion of publication, send publisher's affidavit in dupli-
cate. For payment, plesase submit statement in duplicate, and sign
and return the enclosed voucher. (Do not fill in.) We should have
these immediately after publication in order that the legal notice
will be on hand for the holding of the hearing which it advertises,
and also so that ther will be no delay in your receiving proper pay-
ment.

Please publish the notices not later than _1smediately on receipt

Very truly yours,

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R. R. SPURRIER
Secretary - Director

Encl.




TRARSCRIPT OF PROCEEDINGS: CASE 409

SPROTAL HEARING BEFORE THE NEW MEXICO OIL CONSERVATION COMMISSION
A? 9 A.M. OCTOBER 9, 1952, STATE CAPITOL, SANTA FE, Wow ABAICU

REGISTER: R. B. Johnston Fhillips Petroleum
cm. Ro.nu’ '- H-
Je H. Sneed Prillips Petroleum

Company, Midland, Tex.
D. K. Sptlllln (hio 04 Co-, Hi.dhnd, Tex.

Guy Shepard )
R. R. Spurrier ; representing the New Nexico
We. B. Maocey 011 Conservation Commission
Ceorge OCrebham )

SPURRIZR: The mecting will come to order, plesse. IMr. Craham, will
you resd the advertisement?

ORAHAN: Cass 409: *In the matter of the application of
Phillips Petroleum Company for approval of s wnit
agresment for the development of the stipulated
Cross Ko. 1 Unit Area, embracing 996.45 acres of
land, more or less, in Lea County, New Bexico, as
described:

NEJd MEXICO PRINCIPAL MERIDIAN

« 9 South, « 36 B, NMPM
/i, 3ection

» 10 South, Rge. 36 B, WMPH
ction 63
Wi/4 and Wi/4 S/4 Bection 5

SPURRIER: Mr. Sneed, will you carry on for Phillips, please?
SHEED: Phillip: Peatroleum Company is operator of the unit; Cities Ser-
vice, az;o 011 Company ard the Continsntal 01l Company are interested.




Page 21 Case 409 Transcript

This unit is made on the basis of subsurface and geophysical informs-
tion. The susurface information on the San Andres shows an sasymstrical
anticline with & high on that horison lying t0 the north and west of the
mit for which wa ask approval. There are a number of indications that
this structure shifts and grows smaiiex with creater depth and therefore
we have - that is, Phiilips and the other companies -~ agreed to drill a
'Dcvonm test in the SW of the NE of Section 6 on the basis of the infcrme-
tion as compiled Ly our various geological departments.

Ve feel that this wunit conforms with the laws of the state of New
NMexico, which sei forth the procedures and the types of umits for which
approval is to be granted. Our unit agreement, which is fully executed
by all the intsrested parties sxcept the state of New Mexiso, is in the
form of wnit agreements which have been previcusly approved, and we be~
lieve that the mnit is right and propsir and request your approval for it.
SPURRIRR: IMr. Sosed, do you awsar to the testimony which you have Juat
presented?

SNEED: I do.

SPURRIER: Mr. Spellman, do you have anything to add to the record?
SPELLMAN: No, sir. Ohio is interested in the wit and will concur with
Prillips in their request to have this wnit allowsd.

SPURRIER: Thank you. Any one aslse? Nr. Greham? Mr. Macey?

BACKY: There is one thing. About the rames of the unit: When we made out
the legal advertisemsnt, the mnit was designated the !'Cross No. 1!, and

I notice that in your application and related exhibits you refer to it

as the !Southwest Cross Roads Unit'., Is that the name you have decided on?



Page 33 Case MWnrtg

SEEED! one name in the executed mit ,gnoiﬂnt is

_’
38 ot lgnclsnt.' However, 1 8% gure that the
s, ) cl‘ﬂ!ﬂ fhﬂd’c‘....

sn that ™ will socept the name '#S¢ =
gtion form as 0 name?

for Pnillips
oRABAN: It is your sntention @ amand the applic
MACET: It was strictly & errOT in .dvertwnt. Ve \mdoramod iz e
pe the Cross No. 1 and 1% yarned out ¥O ve the Southwest Cross Roads Unit.
SUEED: vhatever the lppravll resds, WO will agree o Lbeese
KACEY! Inasmuch 88 the wit agreessnt reads 1 Southwest cross Roads Uait,'
It is a1l right with

4% ought 0 be the name.
Very woll.

URRIER? SQuﬂswelt Cross Roads nit.
ing furtheY.

&/"
you, aan't 1%, co—”uonﬂ‘?‘ (To Mr. She

ORAHANM! You ars DOW
agEED: The well is dowd,
o test the Permisn.
_ awv hole in the
_.. oy the W

CRABAN: it was & %7
SHEED? Yes. Ve would like 0 nold the @it togethsy 2%
3u:t1ﬂ.ed.

pard) 1 have nolh

drilling on thls
nas tested the Devonisn,

Damnun?

SPURRIER! without objection, the Cosmisns
/
1ately- You have & proposed order propsrod?

an order pt-p’u'od......
o a land otfice foTB.
that is8 attach

SHEED I have

ORAHAM: You hav

;—_g;z 1 have one here
GRAEAM: I guess Yyou dontt mdorsund our systeme

od to the wmit ;groanont.

The 011 Commission will
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Page 4t Case 409 Treasoript

Prepars an order in its usual form. We have the proper form as ii per-
tains tc s lLand Commission.

SEEED: I should like to swmit formelly these axhibits to the Commission
for record and consideratica.

SPURRIER: Without objsciicn, tbey =ill ha raceived.

¥ nothing further, we will adjourn the meeting.

I hereby certify that the foregoing transcript of special hearing in
Case 409 before the Eew Mexico 011 Conservation Commission at Sents

Fo, New Hexico, on October 9, 1952, is a trus and correct record of

the same to the best of my knowledge, akill and ability.

DATED at Sunta Pe, New Mexico, this 9th day of October 1952.
(7 e
Sub,cribed and sworn to before me this 9th day of October, 1952.

- ‘;—.M;&/ /~<_// f,é% M

PO

' Lonita H. Hazzard
Notary Public in and for the
County of Santa Fe

My Commiseion Expires December 29, 1952.
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Petroloum Cospany
¢/0 land Department
e Ollahoms
F. 5062 -
SV Grossreads Uit )
i
Gentlemen:

mmunmwmtmmw
as of Octeder §, 1932, fer a psricd of tw yeurs,
mwr&duﬂdm@nﬂu&mm%lm
uwnless certain Jrevisions weso met.

This iz to advise yeu that we are terminating the
above menticned Unit as of My 1, 1935,

Very txuly yours,

E. 5. HALXER
OMSLISSTONER OF PURLIC LANDS

ecec: 0CC
Ml:n
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UNIT AGRERMENT
FOR THEK DEVELOPMENT AMD OPERATION
OF TS SOUTHAEST CROSSRCADS UMIT AREA
LEA COWTY, MEW MNXICO

THIS AGREROET, entered into ar of the << duy of Augast, 1952,
by mnd between the perties subsoribdng, ratifying, or sonssxting hereto, and
herein referred %0 as the "parties hersto",

WITNXSSETH:

WHEREAS, the parties hereto are ths owners of working, royalty
or other oil or gas interests in the unit area subjest to this agreement;
and

WHEREAS, the Commissionsr of Public Lands of the State of New Hexioo
(hereinafter referred to as the "Commissioner”) is smuthorised by Acts of the
Legialature (Chap. 88, Laws 1943, as smended by Chap. 162, lavs 1951) to con-
sent 4o and approw the development or operation of State Lands under agres-
meuts made by lessess of State Lands jointly or severally with other lessecs
vhere sueh agreumsmts provide for the umit operation or development of part
of or all of any oil or gas pecl, field or area; and

WHEREAS, the Gil Comservation Commission of the State of &ew Nalcs
(hereinafter referred to as the "Commission”) is suthorised by Ast of tiw
Legislature (Chap. 72, Laws 1935) to approve this agreement and the comserva-
tion provisiens hereof; amd

WH:REAS, the parties hereto own the entire woriing interest in the
Southwest Cswsarcads Umit Area covering the land hereinafter deseribed, and
therefore have sffective control of operations therein; and

WHEREAS, it is the purpose of the parties heretc to conserve natural
resoursss, prevent vaste, and seocure other benefits obtainabls through develop-
ment and operation of the area subject to this agreement under the terms,
conditions and limitations herein set for;h;

NOW, THEXEFORE, in consideration of the premises and promises herein
contained, the parties hereto coxmit to this agreement their respective interests
in the below defined unit area, and agree szeverally among themselves as follows:

le UNIT AitBA, The following deseribed land is hereby designated
and reocoghized as constituting the unit area:




Seetion 6, Morthwest Cuarter (Ni/4) and Northwest

(narter of Southwest Guarter (Wvi/hk Si/4) of Seetion

5, all in Township 10 3outh, Range 36 Last, and

Sowthwest Quarter (5H/4) of Seetiom 32, Township

9 South, Range 36 Zast, Lea County, Mew Mexieo,

contalning 996.45 agres, more or less.

rxhiblt "Av attached hereto is 2 map showding the unit area snd the

voundaries and identity of trasts and leases in said wrea to the extent kmown
to the Umit Operator, Exhibit "E™ attached hereto is a scheduls showing to
the extaxt !mewn to the Umit Operator the acreage, psroentage, and kind of
ownership of the oil and gas interests in all land in the unit area, How-

sver, nothing kerein or in said sehedule or map shall be construsd as &

Tepivesnvasavns Uy ey parsy nerstc 3T 42 the owmershin of anw imbtamest siher
than sich imterest or interests s are shown in sald map or schedule as owned
by such party., Exhibits "A" and "B" shall be revised by the Unit Operator
vhensver changes in ths unit area render such revision necessary, or when
requested by the Commissionsr of Publie Lands, hereinafter referred to as
"Commissioner”,

The above described unit area shzll when pracsticable be expanded
to inclwde therein any additionsl tract or trasts rsgarded as reasonably
neeessary er advisable for the purposes of this sgreement, Such expansion
shall bc sffssted in the following mamer, |

(a) Umit Cperator, on ite own motion or on demand of the Commissioner
shall prepare a notise of proposed expansion deseribdng the contemplated changes
in the bowndaries of the unit area, the reasons therefor, and the proposed
offestive date thereof,

(b) Said noties shall be delivered to the Commissiomer and sopies
thereof malled to the last known address of esch working inmterest owmer, lesses,
and lessor whose interests are affeeted, advising that 30 days wdll be allewed
for submission to the Unit Operator of any odbjestions,

(¢) Upon expirstion of the 30=day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Commissioner evidence of
mailing of the notice of expansion and a eopy of any objsstions thereto which
have beens filed with the Undt Operator,

(d) After due consideration of all pertinent information, the
expansion sitall, upon approval by the Commissioner, beocome effeetive as of the
date presoribed in the notice thereof, providsd, however, if mere than 25% om

an acreage basis object to such expansion, the same shall not be apdroved,




All land ocommitted to this agresment zhall constitute land referred
%o heredn as "unit area™, "unitised land® or "land subject to this agreement”,

¢ UNITIGHD SUBSTANCES, All oil and gas in any and all formations
of the unitised land are unitized under the tsrms of this agreement and herein
are celled "unitised substances",

3. UNIT OPERATOR. Phillips Petrolewm Company, a corporatiom, is
hereby designated as Umdt Operator and by signature hereto commits to this
sgreemant all interests in unitised substances vested in it as set forth in
Exhibit "B", and agreee and consenis to asmps tne dwilies and ctllgaticms
of Unll Cpsrator for the dissovery. develomment, and production of unitised
subotantes as herein provided. VWhenever reference is made herein to the Unit
Operator, such referencs means the Unit Opsrator acting in that capacity and
not as an owmweyr of intereats in unitized substanees, and th¢ term "working
interest ovmer" when weed herein shall include or refer to Unit Operator as
the ovmer of a wrking interest when such an interest is ovmed by it,

ho RESIGNATION OR REMOVAL OF UNIT OPERATCR, Unit Operator shall
have the right to reaign at any time provided a succesmsor Unit Operator
has been selested and approved and has agreed to accept the duties and respon-
sibilities of the Unit Operator sffestive upon the relingquishment of sueh
duties and responsibilities by the retiring Unit Operator. Ths resignation
of the Unit Operstor shall not release the Unit Operstor from any listdlity
or any default by it heraundsr occurring prior to the effestive date of its
resigoation,

Undt Operstor may, upon default or fallure in the performance of
its daties or obligations hsreunder, be subjeet Lo removal by the same per-
ceatages wvote of the owners of working imterests determined in like mammer as
herein preovidod for the selsotion of a new Unit Operator, Such removal shall
be effestive upon notice thereof to the Commissioner,

The resignation or removal of the Unit Operator under this agreement
shall not terminate his right, title or interest as the ownmer of a vorking
interest or other interest in unitised substances, but wpon the resignation
or removal of Unit Operator becoming offoctivi, such Unit Operstor shall
deliver possession of all equipment, materials and appurtenances used in con-
dueting the unit operations and cwnsd by the working interest owmers to the

new duly qualified successor Unit Upsrator or to the owners thereof if no such



aew Unit Operstor is slested, to be used for the purposs of conducting unit
operations hereunder. Kothing herein shall be construed as authorising
removal of any material, equipment and appurtenances needed for the preserve-
tion of any wells,

S5e¢ OSUCCESSOR UNIT OPERATOR. | hensver the Unit COperator shall
resign as Unit Operator or shall be removed as hereinabove provided, the
owuers of the working imterests acoording to their respective acreage interests
in all unitised iand shall by a majority vote sslect & suocessor Unit Operator;
provided that, if a majority but less than 75 per ocent of the working interests
QUEliiied Lo VOLe are Gwadd Ly G DALy e Whils agiSsment . 2 fomowrring wobe
of sufficient additional parties, 30 as to constitute in the aggregate not less
than 75 per cemt of the total working interests, shall be required to select a

new operator, Such sslestion shall not become effeetive until (a) a Unit

Operator so seleseted shall acespt in writing the duties and responzibilities

of Unit Operator, and (b) the selestion shall have besn approved by the
Comxissioner. If no sucoessor Unit Cperator is selested and qualified as herein
provided, the Commissionmer st his elsction may declare this unit agreement tex-
minated,

6. ACCOUNTING PROVISIONS, The Umit Operator shall pay in the first
instance all costz and expenses incurred in conducting unit operations here-
under, and such cosis and expenses #0 psid by the Unit Operator shall be appor-
tionsd among and borne by the owmers of working interests ard the Unit Operator
reimbursed in acovrdance with ths opsrating agreement heretofore entsered inte
by and between the Unit Operator and the owmers of working isterests.

7« RIGHTS SND BLIGATIONS OF UNIT OFLiR~TUR, ixeept as othsrwise
specifically provided herein, the exclusive right, privilege, and duty of
exsrcising any and all rights of the parties hereto which are necessary or
convenient for prospecting for, producing, storing, alleocsting, md distribut-
ing af the unitiszed substencas are hereby delagated to and shall be eumreised
by the Unit Operator as herein provided., Acceptable evidemoe of title to said
rights shall be deposited with said Unit Operator and, togsther with this agree-
ment, siall constitute and define the rights, privilezes, and oblizations of
Unit Operstor, liothing herein, however, shall be construed to iransfer title

to any land or to any lease or operating agreement, it being understood thst



under this agreement the Unit Operator, in its capacity as Unit Operstor,
shall exesrcise the rights of possession and use vested in the parties hereto
only for the purposes herein spesified,

8, ORILLIKG TC DISCOVEY, Vithin 30 days after the effective date
hereof the Init Onarstor shall. mwnlees it hos already done €0, OOrWEN®® CDOra~
tions wpom a teoat well for oil and gas at a location in the approximats center
a2 the Sowtlarest Cuarter of the Morthezst Ouarter (SW/L NR/L) of Ssetion 6,
Township 10 Scuth, Range 36 iast, lLea County, Mew Mexico, and shall prosemte
the drilling thereof with due diligencs to test the Devondan formation expected
%0 be encountered ad the approximase depth of 1Z,5N Ieet uniess ai a lesser
depth unitised subetances shall be dseovered wirich can bs produced in paying
quantities or unless soms formation or condition is encoumtered at & leseer
depth which would, in the judgment of the partiss hereto owning at least 75
per cemt of the working imterest in the unit area, make further drilling in-
advisable or impractissble,

Any well commenced or camplsted prior to the effective date of this
agresaont wpon the unit area and drilled to the depth provided herein for the
d*i11ing of sald test well shall be considered as complying with the drilling
requiremenis hereci, iUpsa a falilure to comply with the drilling provisioms
of this seetion, the Commissicoesr may, after reasonsbls nowiee to the Umit
Operator ani eash working imterest cwner at their last known addresses, declare
this wnit Lgreamant terminated,

9. PARTICIPATION AND ALLOCATICN AFTER DISCOVERY, Upon completien
of a well capable of predusing undtised substances in peying quamtitiss, the
owers of working imterests shall participate im the production therefrem and
in all ether produeing wells vhich may de drilled pursaant hereto in the pro-
portions that their respeetive Measehcld interests on an asrsags basxls bears to
the tetal mumber of ssres committed to the unit agresment, and such unitised
substances shall be deemsd to have been produced from each of the oil and gas
leases committed %o this agreemsnt; and without limiting the le;al effest of
the prodmetion of such unitised substences under the provisicns of Chap. 88,
Lawe 1943, as smended Uy Chap. 162, Laws 1951, »rodustion from a mit wall
located on a lease committed to this agreasent shall be considered as produs-

tinnfmthgtporﬁ.onotthevaeredhynehhmhingmt“tho




wit ares as well as that portionm of such acrcage included within the unit;
and for 4w pmposs of determining any benefits accruing under this agreement
and the distribwtion of the royalty peyable to the State of Mew Mexico each
separsts lsase ahall have allocated to it such percentage of said predueticn
as the mmber of scres in ecach lssse included within the unit bears to the
total mmber of acres occumdtted hereto,

Netvithstending any provisiom contained hersin to the ocontrary,
each working imterest cwner shell have the right and privilege upoar the paymemt
or securing the payment of the royalty interest therecn of receiving in idnd

or af samavataly Mannelds of tte vrawbionate shame 28 dthe xon ond o211 saved
from the wnit area; provided, however, that in the event of the faklure or
neglest of a nomoperstor tc exeroise the right and privilege of receiving in
kind or of separately disposing of its proportionate share of said productionm,
Opsrster ahall during such time as mehmelmlmttoraeeininund

or to sell and disposs of its proportionate share of produetion, have the right
to purdhase any such oil or gas for its owm account at not less than the pro-
vailing market price; or Operator may sell the same to others, in which svent
each of the pariies hereto shall be entitled to receive paymsnt direet for its

share of the proeseds of all oil and gas so seld, In the evext of such sale,

sash of the parties shall exsoute proper division orders oi ocomrtracts of sale, and
in such svent as to any proposed contrast of sale requiring delivery for a pericd

in exoess of that wsually demanded by a purchaser of produstion of like grede
and quaniity in the ares or in execess of one (1) year, the comtract mmst be
approved or soeepted by the other party or partiss, Any extra expenditure
insurred by resson of the delivery of sueh proportionats part of the producstion
to any party shall be borme by such party.

10, ROYALYY ARD Rimital FAIMENT, All royalties due the 3tate of liew
Mexics under the terms of the leasez committed tc this agreement shall be
mndp;idonmbadsofdlMQindmbmldlulMto'm
respective leases comxitted hereto; provided, however, the State shall be
mzuuutmuundnsmau«mum:@mwum
respegtive leases, and in such case the Unit Oparator shall make deliveries of
such royalty oil in acocordance with the terms of the respective lsases,

If Unit Operator introduces gas obtained from sources other than the

unitised substanees into any producinz fommation for the purpose of repressuring,




stimulating or increasing the nitimate rocovery of unitiged substances theres
from, a like amount of sxa, if available, with due sllowance for loss or
depletion from any cause may be withdirawm from thavrormltion into vhich the
2a8 was 1ntrodn§od royalty free as to dry sas bub ;ot as to the »roducts
extr:cted therefrom; provided, that, such wiithdrawal shall be at such time
as may be rrovided in a rlan of operations consented to by the Commissioner
and approved by the Commission as conforming to pgood pstroleum ensineering
praciice; and provided further, that such richt of +Aihdrsnl aiiall verminate
on the terminration of this unit agreament,

A1l rentals due the State of New Maxico shall be paid by the respen-
tive lsase owners in accordance with thy tems of their luases. .

11, CONSZRVATION, Operations hersunder and production of unitized
substances shall be conducted to rprovide for the most z2comonical and efficlient
recovery of sald substances wit:out waste, as defined b or pursuant to State
laws or resulations,

12, DRAINAGE. The unit operator shall take such appropriaste and
adequate measures consistent with those of a reasonably prudent operator to
protect the unitized lanis from drainage from wells on lands ad jacent thereto.

13, LEBASES AUD CONTRACTS COIPOED AND EXTENDED, The terms, condi-
tions and provisions of all leasss, subleases, operating ugreements and other
contracts relating to the exploration, drillins, development or operation for
oil or sas of the lands committed to this arreement shall, upon arproval hereof
by the Commissdonsr, be, and the same are hersby exprassly modified and amended
to the sxtent neceaséry to ruke the same conform to the provisions hereof,
and 80 that tre length of the secondary tem as to such lands will be extended,
insofar as necessary, to colnside with the term of this agreenent but Etbun-
wige to remain in full force and effeet in aczcordance with ile rravisions thereof,
Each lease committed to this agreerent sholl continue in foree beyond the tem
provided therein so lon as this agreement remains in effect, nrovided drilling
operations upon the initial test well provided for nerein shall have bean
oommenced or said well is in the process of being drilled by the Unit Operator
prior to the axpirﬁtion of the shortest term lease commtted to ihis agreenert .
Termination of thie asresrsnt chall not affect any lease shich pursuant to the
terms therecf or any apnliecable law shall cormtinue in ©full force and effect

thereafter,




e COVFRANTS RUW WITH LAND, The covenants herein shall be
oonstrued to be covenants rubning with the land with respect to the interests
of the parties heretc and thelr successors in interest until this agromment
terminates; and any grant, transfer, or convegpancs, of interest in land or
leases subjeot hereto shall be and hereby is conditioned upon the assumption
of all priviieges and obligations hereumder LWy the grantee, transferee, or
other sutcessor in interest, No assigmesent or transfer of any wrking, royalty
or other imterest subject hereto shall be bimding upon Unit Operstor umtil the
first day of the calendar momth after Unit Operstor is furnished with tho’
original, photostatie or esertified copy oi s ansviesszt of tranafaw,

15, EFFECTIVE DATE AND TKRM, This agreement shall besocome effective
upon approval by the Commissioner and shall terminste in two years after such
date unless (a) such date of expiration is extended by the Comuissiomsr, or
(b) a valuable discovery of unitised substances has besn made on unitised
land during said initial term or any extension thereof in which case this
agreement shell remain in affeet vo long as unitised substanses can be produced
from the unitised land in paying quantities, and, should produstion ceass so
long thereafter as diiigent operations are in progress for the restoration of
rroduetion er €iscovery of new production and so long thereafter as the
unitised substinoces so discovered can be produved as aforesaid. This agree-
ment Bay be terminated at any time by not less than 75 per cent on an acreage
tasis of the owmers of the working interests signatory heretc with the approval
of the Comnissiomer,

16, RATE OF FRODUCTION, All production and the disposel thereof
shall be in conformity with alloeations, allotments and quotas made or fixed
by the Commisslon and in scaformity with all applicsble laws and lawful rege-
lations, |

17, APPEARANCES, Urdt Operator shall, after notice to other
perties affected, harve the right to eppear for and on behalf of any and all
iuterests affested hereby befors the Comuissionsr of Public Lands and the
New Mexice 011 Comservation Cammiesion sad to appesl from orders issued under
“..® regulations of the Commissioner or Commisaion or to apply for relief from
any of said regulations or in any proessdings relstive to oparstions pending
before the Commiexicner or Wa; provided, however, that any othir




interested party shall also have the right at his own expense to appsar and
tc participate in any such proceeding.

18, NOTICES, A1l notiees that are required or authorised to be
glven hereundsr except ae otherwise specifically provided for herein, shall
be glven in writing by United States mail or Western Union telegram, postage

or charges prepaid, and addressed to the party to whom such notiee is givem
as follews:

Citlies Serviece 0il Company
Bartlesville. Oklahoma

The Chio 011 Company

Pe O. Box 3128

Houston, Texas

Continental 011 Compeny

1710 Fair Building

Fort Worth 2, Yéxes
The originating motice to be given under any provision hereof shall be deemed
given vhen ressived by the party $o wiom such notice is dirested and the time
for sueh party to give any response theretc shall rur from the date the ori-
ginating motioe is receivec, The second or any subsequent notice £ill be
deamned given vhen depesited in thc Unitcd States Post Office or with Westem
Unien Telegraph Company, with postage or charges prepaid.

19, UNAVOIDABLE DELAY, All obligzations under this agreement
requiring jhe Unit Operator to commense or contimme drilling er to eperate
on or produes unitised substances from any of the lands covered by this
agreement shall be suspended while, but only so long as, the Unit Operator
despite the exsreise of due care and diligense is prevented from oomplying
with sush obligstions, in whole or in part, by strikes, war, acts of God,
Federa], State, or manicipal law or ggancies, unavoidable ascidents, uneon-
trollsble delays ir transportation, inability to obtain necessary materials
in open mariet, or other matters beyond the reasonable control of the Unit
Operator whether similar to matters herein emmsrated or not.

20, LBSS O TITLE, In the svent title to any trest or unitised
land or substantial interest therein shall fail and the true owner cannot
be induged to join the unit cgreezent so that such tract is not eomxitted to

this agreemsnt or the operation therwof hersundier betomes impracticable as a




result therecf, suoh tract may be esiiminated from the unitised srea., In

the evemt of a dispute as to the title to any royalty, working or other
interest subjeet hersto, the Umit Operator may withhold payment or delivery
of the allocated portion of the unitised esubstances involved on astownt
thereof without lisbility for interest until the dispute is finally settled,
provided that no psyments of funds due the State of New Maxioo shall be
withheld, Unit Operator ze such is reliieved from any responsitility for any
defect or fallure of any title hersundcz,

21, SUBSBQUENT JOINDER, Any olil or gas interest in lands Wdthin
the unit ares not committed hareto prior to ths sutmission oi this agreemsut
for final approval either by the Coomission or Conmissioner may be committed
hereto by the owsr or omners of sucth rights subseribing or oonsenting to
this agreement or sascuting a ratification thereof, and if such owner is also
a working inmterest owner, by subseribing to any operating agresment affeeting
the alloeation of costs of exploration, developmsnt and opsration. After
operations are sommensed hersunder, the right of subsequent joinder by a
working isterest owner shall be subjeat to all of the requirements of any
applieshle operating sgresment between the working imterest owsrs relative
to the allesation eof costs of exploration, development md operation, A
subsoquent joinder shall be effeetive as of the first day of the month follow-
ing the filing vith the Conmissioner and the Comiission of duly exscuted
sountsrparts of the instrument or instruments committing the interest of
such owmer to this agremment,

22, EXIBTING OPERATING AGREEMENT, In the event of sy inconsistemcy
or eonflict between this unit agreement and the existing operating agreement
sntered into by and between the Unit Operator axd the owners of working imterests,
this uxit sgresmsnt, to that extenmt only, shall prevsil. |

23, COUNTERPARYS, This agrsement may be exweuted in sy mmber of
eounterparts no one of which needs tc be exseuted by all parties or may be
ratified or consenmted to by separate instrumsnt in writing specifisally referr-
ing hereto and shall be binding upon all those parties who have exseuted sush
s counterpart, ratification, or consent hereto with the same force and effect
as 1f all such parties had signed the saie document and regardless of whether
or mot it is exseutad by all other parties owning or claiming an interest in
the lands within the shove described unit area.




IN WITNESS WHEREOF, the undersigned parties hereto have cassed this
agresment tv be oxseuted as of the ARYES O wWawis isspcIiiTs zimevledsmande

herete,
DESCRIPTION CF INTERESTS CGHMITTED
TO SCUTHN.ST CROSSROADS UMIT AGRERMNT
BY REFERENCE TO TRACT WUNEERS
m:%m%n’ : ;m Tracts: &, 5, 6, 7
ATTEST:

CITIES SERVICE OIL COMPARY Trast: 3
By
THE OMIO OIl COMPANY D Trast: 2
ay ﬁ\-’:%ﬁm( by
&;}%iiiiﬁ$QZL_ﬁm '
ATTESTY /.
E. W, Mauree
Tract: 1

Attorney in Fact
. g

“Sowetary-

NOWOPERATCRS,




STATE OF OKLAHOMA )

} S8
COUNTY OF WASHINGTON )
On this g2 day of % » 1952, befors me appeared
tonpsx know, who, bLeing by me duly sworm,

daid say that Re Is Vioe Fremident of PAILLIFS PSTROLEUN COMPANY, a corporatiom,
and that the seal affixed %o said instrument is the sorporation eesl eaf said
sorporstion and that 221d instruwment was signsd anxd sealad in behalf of sald

corporsiion by suthorisy of its Board of Directors, and that said W
asimoviedged said instmment to be the Iree ut and deed of sald eorporati
My Comxdssion “xpires: :

STATE OF OKLAHOMA ) I
ss
COUNTY OF WASHINGTOM g
X day of _&g_‘_._f_, 1952, before me personally appeared
CA’«n. to ms kmown to be the person who exseuted the foregoing

mtrud as Attorney- ast in behalf of CITIES SERVICE QIL COMPANY, and asknow-
ledgod that he sxesuted the same as the free ast and desd of sald Cities Servies

0l Compamy. 5

My Commd.ewion Expires: W
My commission expires Notary Publie

~=addiliary 25,1905,

mwz day o 1952, before me appeared I I. i ,
persomally known, who, by ms duly sworn, did say that he is x&i

- Presidemt of THE OMIO OIL COMPANY, a corporatiom, snd that the seal affixed te said
wummmunoz sald eorporastion and that said instrusmt wvas

uutuﬂ F. L. Fox acknovledged said instrwment to be the f¥es st
snd deed of sald corporation.

¥y Commlssion Zxpires: : W—

£ L SlHUN | Notary Publie




ACKNOWLEDGIENT - WE! SEAICO FORM

STATE OF TEXAS )
COUNTY OF TAKRANT )

On this {[2§(day of

, 1952, before me

personally appeared ;%/- . s LO THE personally
known, vho being by me firdt duly sworn, did say that he is
Attorney in Fact for CONTINTNTAL OIL COl:FLNY, a corporation,
and that said instrument vas signed in behalf of said

corporation by authority of its Board of Directors, and said

. }?ﬂ 7?44«4u~4/ acknowledged said instrument to be
his free and voluntary act and deed and the free andéd voluntary

act and deed of said corroration for the uses specified therein.

Iii L ITHDGE " HEREOF, T have hereunto set my hand and
affixed my official seal on this, the day and year first above
vritten.

(orcshecctabbtin=

Notary gyblic, arra ounty,
Texas.

lny commission expires:




STATE OF OKLAHCMA ;
55
COUNTY OF VASHINGTON )

On this _g# day of 1952, before me appeared
__Jg’_g_ﬁgwtompe known, who, being by me duly sworn,
did say that he i Vioe Fresident of PHILLIPS PETROLEUX COMPANY, a corporation,
and that the seal affixed to salid instmument is the oorportuen sesl of said
sorporation and that saild instrument was signad and sealad in behslf of said

corporstion by authority of its Board of Direstors, and that said _&%‘“‘4
acimovledged sald instrmument to be the free m and deed of uid gorporal

~_ On this Jczx day of é%:f 1952, before me personally appesred

“ (e 2 to ms known to be the person who exseuted the foregoing
Instrmet as Attorney-in-Fact in behalf of CITIES SERVICE QIL COMPANY, and acknow-
ledged that he exseuted the same as the free act and deed of said Cities Servies

1 Company.

My Commission Expires: W
My commission expires Notary Publie

~ T e

On "‘WZ day o 1952, before me appeared _ . [. iox R
to me perscnally known, who, by me duly sworn, did say that he is -
Presideat of THE OHIO OIL COMPANY, a occrporatiom, and that the uulafﬁnd& said

instrument 15 the ecrporation seal of said ecorporation and that said instruwent was
sizned and sealed in behalf of sald eorporation by authority of its Board of Diresters,
and that said F. L. Fox acknovledged said instrument to be the fwee aot

and deed of said corporation,

¥y Commissicn fxpires: : W—

E. L. SIMON Notary Publie

NOTARY ATy O
¥ OBMMISSION EXPIRES jut ._7' 1%0h

W

STATE OF

}
) S8
COUNTY OF )

Ca this day of » 1952, before me appsared .
toupormuyhoun, who, being by ms duly sworn, did say that he is
President of OONTIKENTAL OIL COMPAKY, s corporstion, and that the seal affixed to
sald instrumsnt is the corporation seal of sald corporation and that said instrument
waz slgoed and sealsd in behalf of said corporation by authority of its Board of
Direstors, and that said scknowledgsd said instrument to be the
free act and deed of said corzorstion.

My Commission Expires:

Botary Publie




GERTIFICATE (F APPROVAL
57 COMMISSIONER OF PUBLIC LANDS, STATE (F N&« M XICO,
OF UNIT AGREMMENT TOR DEVELOPMENT AND OPERAYION
SOJTHY ST Ci :

There having been preseanted to the undersigned Coumissionsr of
Public Lands of the State of New Maxico for exmmination, the ittashed agree-
ment for the develomment and operation of the Southwest Crossroads Unit Area,
l1ea County, New Mexico, dated day of » 1932, in vhieh
Phillipe MMmmehadeu Unit Operator and which has been
expeuted Ly all partise owning and holding oil and gas leaees embraeing
lands within the wnit area and npam evamingticrn of sald sgreement, ihe
Commissioner finds:

(2) That sueh agresment 111 $and i [romsie ihe
conservation of oll and gas and the better utilisa-
tion of reservoir energy in said area;

(b) That under the operations proposed, the State will
reoeive ite falr share of the resoverable oil or gas
in plaee under ivs land in the ares affected;

(c) That the agreemsnt is in other respeets for the best
interest of the State;

(d) That the Agreemsnt provides for the unit operstion
of the ares, for the alleecation of production, and
the sharing of proveeds from a part of the area
sovered by the agreemsnt on an asreage basis as
speaified in the agreement.

BOW, THEREFORE, by virtus of the authority confarred upon me
by Chap. 88 of the Laws of the State of New Mexico 1943, as amended by Chap.
162 of the Laws of New Mexioco 1951, I, the undersizned, Commissionsr of
Publie Lands of the State of New lMexico, for the purpcre of more properly
conserving the oll and gas rescurees of the State, do hereby consent to and
approve the sald Agreemsnt, and all 155555 wabracing lands in the State of
Now Mexies commdtied to sald Unit Agreement shall be and the same are horeby
amended to conform with the terms thereof, and shall remain in full force
and effeet ascording to the terms and conditions of said Agreemsmt. This
approval is subjest to all of the provisions of the afiresatd Chap, 88 of the
Laws of the Skate of Kew Mexioo 1943, as amended by Chap. 1562 of the Lawm
of the State of Rew Mexico 1951.

IN WITNESS WHERLOF, this Gertificate of Approval is exwouted,
with seal affixed, this day of , 1952,

“Com-dssioner of Putlic Lands 92
the State of Kew Haxlieo
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~RKEIBIT B

SCHEDULE SHOWIN THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL ARD GAS INTERESTS IN ALL LAND
IN THR SOUTHWEST CROSSROADS UNI?T

LEASE WO, AND

TRACT . @ EXPIRATION DATS LA REOORD OWNER -
"0, DESCRIPTION AGRES OF LEASE OER OF LEASE
1 SW/4 SW/4 See. 12, T=O=5, 40,00 B-0852 State Continental 01) Company
R-36-8 10/10/52 of NN,
2 Lot 43 SW/k W43 W/ 230,01 B=10509 State The Okio 01l Company
SW/4 Sea. 5, and ER/4 ER/A; 2.10-53 of NM,
WN/4 NR/4s MB/4 SR/43 W/4
SK/4 Ses, 6, T=10-8, B=36-E
3 HR/4L /43 Lok 45 Lot 53 158,10 B899 State Gitiea Service 011 Company
SK/4 W/4 Ses, 6, T=1)-3, 11-10=-52 of N.N,
R=36~2
4 KR/ SW/4 amd SR/L M4 80,00 B-9342 State Phillips Petroleum Company
Sec, 6, T=10-8, B=36=i 12-10-52 of N.M, .
5  Lote 6 and 7, See, 6, T~10.3, 78,30 B=10003 State Phillips Petroleum Coupany
6 NB/h SW/43 Wifh SNf4 10l 120,00 E=1952 State Phillips Petrolem Compeny
S¥/4 Nfk, 8es. 32, T-9-8, 6=10-58 of N.M,
Re36-8
7 Lot 3; SB/4 W/4 See. 5 240,04 B=5676 State Phillips Petrolewm Compary
TulO=8, B and SW/4 20-20-61 of N.M, :

e 37k Sa/k Sees by T,
=362




CoTIFICATL JF wi’ WAL
of Gl olidisel A D Jidl LRI, ST.Th - f K o 2ICO,
OFURIT AL RLTT FOR DOVIELODUNRT 3 5PLAATTom
St ST CnoRrgal UNIT Al Ay b G Xy Bo o Loadld

There havin, been presented to the undersiged Comissioner of
Pablic Lands of the Stats of New Hexd oo for axanination, the sttached s waa-
meont Jor the develomment anc omﬁuon of tho Soathwest Crossrosds Unit rea,
Lea Coumty, liew Xoxieo, dated day of _August 1952 {n wnieh
Militpe “etrolews Compeny ie desicnated s Unit Oporator aid Wileh ias been
exsduted by all parties owning and holding oil and gas leszser embracing
lands wvithin the unit ares and upon exardination of waid agreemsni, the
Commissioneyr finds:

(a) That sueh agreemsnt will tend tc ;romote the
oonservation of oll and sas and the better utilise~
tion of reservoir ener.y in said ares;

{b) That under the operations proposed, the Siate will
reosive its falr share of tho recoverable oll or gas
in plaees under its land in the area affected;

(o) That the agreement is in other respeets for the best
interest of the “tate;

(d) That the sgrecwsnt provides for the uait opsration
of the svea, for the ailescation of crodustion, snd
the sharing of proeseds {rom a part of the ares
eoverad hy the agreeamstt on sn aereage basis as
speci fled in the agreement.

N0, THEREFORE, by virtus of the authority conferred upon ms
88 of the Laws of tho State of Mew ¥exieo 1942, as amended by Chap.

162 of the Lawe of New }exioo 1951, I, the undersigned, Ccemissioner of

Pablie Lands of the State of New iexieo, for the purposs of more properly
conserving the oil and gos rescuress of Lhe Jlals, 4o eresly cwnsens W and
spprove the said Agreement, snd all leases embracing lasds in the St.te of
oo comdtted to said Unit ,greemsnt shall be and the same are hereby
the terms thereof, and ehall remain in full force
the terms and conditions of sald igresammt, This
all of the provisions of the afaresald Chap. 38 of the
Laws of the 3tate of New Hexieo 1943, ss asended by Chap. 162 of the Lsws
of the itate of New rexieo 1951,

IN ITW08 - HEt OF, thia Certificats of approval is sxecuted,
*Ath seal sffixed, this I'P dqy of October > 1952,

“Com issioner/of Miblie Lands of
the State of Rew naxieo




NEW MEXICO OIL CONSERVATION COMMISSION L07
SANTA FE, NEW MEXICO &/

APPLICATION FOR APPROVAL OF THE SOUTHWEST '//////;/////

CROSSROADS UNIT AGREEMENT, LEA
. COUNTY, NEW MEXICO

New Mexicc 011 Conservation Commission
Santa Fe, New Mexico.

COMES the undersigned, the Phillips Petroleum Company,

a corporation, with offices in Bartlesville, Oklahoma, and files
herewith three copies of a proposed Unit Agreement for the develop-
ment and operation of the Southwest Crossroads Unit Area embracing
land situated in Lea County, New Mexico, and hereby makes applica-
tion for the approval of said Unit Agreement, and in support thereof
shows:

I.

That the unit area designated in saild agreement comprises
996.45 acres, more or less, situated in Lea County, New Mexico,
more particularly described as follows:

Section 6, Northwest Quarter (Mi/4) and

Northwest Quarter of Southwest Quarter

(MW/4 SW/4) of Section 5, all in Township

10 South, Range 36 Bast, and Southwest

Quarter {SW/+) of Section 32, Township 9

South, Range 36 East, ILea County, New

Mexico, containing 9%6.45 acres, more

or less.
That all of the above described lands are owned by the State of
New Mexico, upon which the applicant and others are owners of oil
and zas leases issued by the Commissioner of Public Lands of the
State of New Mexico.

2.

That there will be submitted prior to the hearing, a plat
showing our subsurface interpretation of the proposed unit area,
and becaunse of the geological information available, applicant
believes that the above described area is one suitable and proper

for unitization.



3.

That the undersigned, Phillips Petroleum Company, is
designated as the Unit Operator in said Agreement, and that the
Unit Operator is given the authority under the termsthereof to
carry on all operations which are necessary for the development
and operation of the Unit Area for oll and gas subject to all
apvlicable laws and regulations. Tnat said Unitl Agrccment p
vides for the drilling of a test well for cil or gas in the
SW/4 of the NE/% of Section 6, Township 10 South, Range 36 East,

Lea County, New Mexico, said well to be drilled with due diligence
to test the Devonlan fofmation expected to be encountered at the
approximate depth of 12,500 ft.

L,

That the sald Unit Agreement 1s in substantially the same
form as unit agreements heretofore approved by the Commissioner of
Public Lands of the State of New Mexlco, and by the New Mexlco
011 Conservation Commission, and it is believed that operations
to be carried on under the terms thereof will promote the economi-
cal and efficient recovery of oil and gas to the end that the maxlimum
yield may be obtained from the field or area if o0il or gas should
be produced in paying quantities, and the production is to be
limited to such production as may be put to beneficial use with
adequate realization of fuel and other values; and it 1s further
believed that the Agreement will be in the interest of the conserva-
tion of oil and gas and the prevention of waste as contemplated by
the 0i1l Conservation Statutes of the State of New Mexico.

5e

That upon an order being entered by the New Mexico 01l
Conservation Commission approving the said Unit Agreement, and
after the approval thereof by the Commissioner of Public Lands '
of the State of New Mexico, a fully executed and approved copy
of said aAgreement will be filed with the New Mexlco 01l Conserva-

tion Commission.

- 2-



WHERETFORE, the undersigned applicant respectfully
requests that a public hearing be held on the matter of the ap-
proval of said Unit Agreement as provided by the Statutes of the
State of New Mexlco, and the regulations of the New Mexlco 0il
Conservation Commission, and that upon said hearing said Unit
Agreement be approved by the New Mexico 0il Conservation Commis-

sion,

Respectfully submitted,
PHILLIPS PETROLEUM COMPANY

- ;ﬁﬁfmf A_
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PHILLIPS PETROLEUM COMPANY
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