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UFORE THE OIL CCNSERVATION CCMMISSION OF THE STATE OF NEW MEXICO

TH TRY MATTER OF THRE APPT.ICATION OF AZTHC
OIL & GAS COMPANY FOR AN ORDER GRANTING
PERMISSION TO DUALLY COMPLETE TTS DAURON
NO. 2 WELL, DRINKARD POOL, NELNEL OF SEC-
PION 10, TOWNSHIP 21 SOUTH, RANGL 37 EAST,
N.M.P.M., LEA COUNTY, NEW MEXICO.

cass wo. 4/ 2,

APPLICATION
Comes now Aztec Uil % Gasg Cowmpuny, jwplicaul, and respecbiully vebiiions
the Commission for the issuance of an order authorizing Applicant to dually
complete its Dauron Ko. 2 well in the manner as hereiaafter provided.
In supp he above, Applicant alleges and sitates:
1. That on January 16, 1951, Applicant completed its Dauron No. 2 well,
located 660 feet South of the Horth line and 525 feet lest of the East line

of Section 10, Township 21 South, Range 37 East, N.M,P.M., Lea County, Hew
Mexico.

2. That said well is cavable of producing oil from the Drinkard forma-
tion betveen the interval of 6520 feet to 67L0 Teet.

3. That said well was drilled to a total depth of Th63 feet and is
eguipped with an Intermediate string of 8—%/8" casing set at 2999 feet, cemented
with 1700 sacks of cement, and a production string of 5- 1/2" casing was set and
cemented with 500 sacks of cement at Thé2 feet.

%, Applicant represents that a high-pressure gas zone exists in the
Biinebry formation in the area of Applicant's well and that such zone is pro-
ducing gas from other dually completed wells in this area.

5. Applicant further represents that it is vractical and economically
feasible to dually complete its Dauron No. 2 well to produce oil from the
Drinkard formation through the tubing, and sas from the Blinebry gas formation
through the tubing-casing annuius with proper packing and wellhead connections,

and in such manner that there will be no comminglins of fluids between the two
reservoirs.

6. The Applicant proposes to complete its Dauron NHo. 2 well in the

Blinebry formaticn by perforation of the casing between the depths of 5680 feet
and 5710 feet.

Te ttached hereto is a plat showing the location of the well proposed
for dual completion and surrocunding wells and leaseholds.

Wherefore, Applicant resvectfully reguests that this matter be set dowm
for hearing; that notice thereof be given ss required by law and the ra

of the Commission; and that upon final hearing this Comm1351on enter an order
autherizing Applicant to dually complete said well in accordance with the fore-
going vetition and the rules and regulations of the Commission.

DORE at Dallas, Texas, on this the 28th day of August, 1952.

Oui;man B. Davis
Attorney for Aztec 0il & Gas Company
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AzvTeCc OI1L & GAS COMPANY
BURT BUILDING

DALLAS 1, TEXAS

September 5, 1952

Miss Kancy Royal

011 Conservation Commission
P. O. Box 871

Santa Fe, New Mexico

Dear Nancy:

Thank you for your letter of September 2 concerning

our applications for dual completion of Aztec Cil & Gas

Company*®s Dauron No. 2 and State No. 1 wells in Lea County,

New Mexico.

The setting of these two cases for the regular 0Oct
cber 15 hesring is satisfactory unless you already have
special hearing scheduled for an earlier date.

With thanks and best personal regards, I an

JXours very truly,

Gboliewon

QBD:NL

a
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICO

September 2, 1952

Mr. Quilsman Davis, Attorney
Astec 0il & Gas Company
Burt Bullding

Dallss 1 - Texas
Dear Nr. Davis:

Mr. Macey asked that rwceipt be acknowlsdgsd of your two
applications for dual completion of Astec 0il and Cas Com-
pany's Dauron No. 2 and State No. 1 wells in Township 21 S,
BRange 37 B. Under the customary 3O-day limit, legal notices
2or publication had already been issusd for the September 15
hearing before your applications were received. Howsver,
these cases are ast up for hearing at the regular Octodber 15
hearing, if that is satisfactory, and proper notice wili be
issuwed. Iir. Macey is now attending ths Compuct Cesmission
meoting in Banff, but will return later this week, in case you
desire to contact him.

Very truly yours,

For W. B. Macey, Chief Engineer
WEM:nr




AzZTEC OiIL & GAS COMPANY )
8URT BUILDING {7 .

DALLAS 1, TEXAS ;’/\{_,Q..Mg
e

August 28, 1952

ATR MAYL
SPECTAL DELIVERY

Mr. William Macey
011 Conservation Commission
Santa Fe, New Mexico

Dear Bill:

I am enclosing herewith twc applications on behalf
of Aztec 0il & Gas Conpany Tor dual completion of its
Dawron No. 2 well and State No. 1 well which we would
like 4o have set down for the regular hearing on September
15. Should there be eny questions concerning these ap-
olications, do not hesitate to call me colliect in Dallas.

With thanks and best personel regards, I am

very truly,

Sy
Ui v

QBD:NL
Encs.




Qll. CONSERVATION COMMISSION
e Q. BOY A7

SANTA FE. NEW MEXICO

Ootober 28, 1952

Mr. Quilman Devis

Aztes 011 and Gas Company
Burt Buiiding

Dallzs, Texas

Dear Hr. Devis: REs Mmm A3
Ve encloesed official coples of Oru-n R-209 and E-210 a8
issued in the above cases.

Yours vory truly,

¥W. B. WD
WEMinx Chief Enginecr
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OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

Septembor 25, 1952

¥r. Quilman Davis
Astee Oil & Oas Co.
Burt Puilding
Dallss, Texas

Dear Hr. Davis:
Tour two dual oompletion applications have been set for

the regular October 15 hearing sz Case {12 (Dauron Fo. 2)
and Case 413 (State Ko. 1l).

Very truly yours,

W. B. Macey

Chief Engineer
WBM:nr




BEFORE THE OIL CONSERVATION GOMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSTON OF THE STATE OF NEW
MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 412
ORDER NO, R-209

THE APPLICATION OF AZTEC OIL

AND GAS COCMPANY FOR AN ORDER
GRANTING PERMISSION TO DUALLY
COMPLETE AND PRODUCE ITS DAURON
NO, 2 WELL, IN THE DRINKARD POOL,
LOCATED IN THE NE/4 NE/4, SECTION
10, TOWNSHIP 21 SOUTH, RANGE 37 EAST,
NMPM, LEA COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on October 15, 1952,;
at Santa Fe, New Mexico, before the Oil Conservation Commission, herein-
after referred to as the "Commission''.

+h
NCW, on this ZD day of OC+°"¢", 1952, the Commission, a quorum
being present, having considered the records and the testimony adduced, and
being fully advised in the premises,

FINDS:

{1} That due notice having been given as required by law, the Comm-
ission has jurisdiction of the case and the persons and subject matter thereof.

(2) That applicant's Dauron No. 2 Well, NE/4 NE/4, Section 10, Town-
ship 21 South, Range 37 East, NMPM, was completed in January 1951 as an :
oil well producing from the Drinkard formation through perforations (6619'-
6696") having drilled through the Blinebry gas zone (5680'-5710').

{(3) That although recent experiments tend to show that mechanical .
packers and other devices are ordinarily available for successful dual/mu1t1ple
completions of oil - gas wells, the Commission is unconvinced of the soundness,
as a waste-prevention measure, of such dual/multiple completions as a general
practice in New Mexico without specific controls over each such project.

IT IS THEREFORE QRDERED:

That the applicant herein, Aztec Oil and Gas Company, be and it here-
by is authorized to dually complete and produce its Dauron No. 2 Well, NE/4
NE /4, Section 10, Township 21 South, Range 37 East, NMPM, in the Drinkard
Pool, Lea County, New Mexico, in such a manner that gas from the Blinebry
formation may be produced through the annuizr spa.e between the casing and
tubing, and oil from the Drinkard formation through the tubing by proper per-
forations and installation of proper packer or packers;




Case No. 412 - Order No. R-209 - Page No. 2

PROVIDED, HOWEVER, That subject well shall be completed, and
thereafter produced, in such a manner that there will be no commingling
within the well bore, either within or outside the casing, of gas, oil and gas,

or oil produced from either or both of the separate strata, and,

PROVIDED FURTHER, That said subject well for dual completion and
production shall he equipped in such a way that reservoir pressures may be
determined separately for each of the two specified strata, and further, be
equipped with all necessary connections required to permit recording meters
to be installed and used. at any time, as may be required by the Commission
or its representatives, in order that natural gas, oil, or oil and gas from v
each separate stratum may be accurately measured and the gas-oil ratio
thereol delermined, and,

PROVIDED FURTHER, That the operator applicant shall make any and
all tests, including segregation tests, but not excluding other tests and/or
determinations at any convenient time and in such manner as deemed nec-
essary by the Commission; the original and all subsequent tests shall be
witnessed by representatives of the Commission and by representatives of
offset operators, if any there be, at their election, and the results of
each test properly attested to by the applicant herein and all witnesses, and
shall be filed with the Commission within tenr {(10) days after the completion
of such test, and,

PROVIDED FURTHER, That upon the actual dual completion of such
subject well, applicant shall submit to the Commission a diagrammatic
sketch of the mechanical installation which was actually used to complete and
produce the seal between the strata, and a special report of production,
gas/oil ratio and reservoir pressure determination of each producing zone
or stratum immediately following completion.

IT IS FURTHER ORDERED, That jurisdiction of this cause is hereby
retained by the Commission for such further order or orders as may seem
necessary or convenient for the prevention of waste and/or protection of :
correlative rights; upon failure of applicant to comply with any requirement ;
of this order after proper notice and hearing, the Commission may termin-
ate the authority hereby granted and require applicant or its successors andi
assigns to limit its activities to regular single-zone production in the int-
erests of conservation. i

DONE at Santa Fe, New Mexico, on the day and year hereinabove design—%
ated,. i
STATE OF NEW MEXICO :

OIL CONSERVATION COMMISSION

LW Lha. i

A .
Ve ¢ ~ e e

EDWIN L., MECHEM, Chairman

R. R. SPURRIER, Secretary
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STATE OF HWW MENTCO

COUNTY OF RERMNLLTLLO
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