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NEW MEXICG OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

Application of The Atlantic Refining
Company for Approval of Unorthodox
Drilling lLocation in the SAgiwr of
Section 2, Township 15 South, Range
37 Bast, lea County, New Mexico

Case No, '%/ 7[

Nt S Surip? gt Vg’

To: New Mexico Oil Comservation Commission
Santa Pe
New Mexico
Comes the undersigned, The Atlantic Refining Company, a corpora-
tion with offices at Dallas, Texas, and hereby makes application for the
approval of an unorthodox well location in the SE}NW} Sectiom 2, Township 15
South, Range 37 East, Lea County, New Mexico, for the drilling of The Atlantic
Refining Company State "T" Well No, 6 in the Denton Field, Lea County, New
Mexico, Vand in support thereof respectfully shows:
1. The Atlantic Refining Company is the owner and heolder of
an Oi1 and Gas lease issued by the Commisaioner of Public lands of the State
of New Mexico embracing the following described land situated in Iea Coumty,
New Mexico, to-wit:

The SENW}, BASW] and SWSW of

Sec, 2, Twp. 15 8., Rge. 57 E.,

N.M.P.M,
Thet applicant commenced operations upon said iease for the driliing of a
test well for oil and gas on September 4, 1952, at a location 2,310 feet fram
the North line and 2,310 feet from the West line of sald Section 2, The loca-

tion for saild well was made by applicant, and application for approval of said

location was made to the Hobbs Office of the New Maexico 0il Comserwvation Cammis-

sion prior to tke camencement of drilling operstions; however, the applicant
in making the locatiop did not teke into consideration that Section 2 is an
irregular Section in thet Lots 1, 2, 3, and 4 along the North boundary thereof
each contain less than 40 acres, which made the location alightly less than



330 feet from the South line of the SE}NW{ of sald Section 2, to-wit,
316.51 feet, and for that reason said well locetion was not strictly an
orthodox location as prescribed by the rules of the New Mexico 0il Conser-
vation Commission in that the error in locating said well made the same
13.49 feet farther south than a regular or orthodex locatiom,

2, That the Skelly 0il Company is the owner and holder of the
0il =nd Ges Lsase covering the WANWE and NE}NWE and the WANEE of sald Sectiom 2
that the Guif 01l Corporation is the owner and holder of an Oil and Gas Lease
covering the SE} of said Section 2, and the Shell Qi1 Company is the owner
and holder of an Oil and Gas Lease covering the NW}SW} of seid Section 2.

That The Atlantic Refining Company is the owner and holder of the 0il and

Gas lease covering the NE{SW} of said Sectiom 2 which lies immediately to the
south of saild well location and, consequently, sald well is located 330 feat
or more from the boundaries of all lease lines surrounding the subdivision
upon which said well is located.

3. That there is attached hereto, made a part hereof, and for
purposes of identification marked Exhibit ®"A", a plat of Section 2, Towmship
15 South, Range 37 East, N,M.P.M., showing the producing wells located thereon;
the locetion of The Atlantic State "T" Well No, 6, and the ownership of the
respective o0il and gas leases embracing lands in said Section 2,

4. That the error in locating sald well was not discovered umtil
after all preparations for the drilling of sald well had been made and drilling
operations had progressed to a considerable depth, end that said well was drill-
ing at a depth of 4,400 feet on September 15, 1952, and applicant expects to
carry said well to a depth of 9,500 feet to the Wolfcamp Formation, That said




well location has been approved by a represemtative of the New Mexico Qi
Conservation Commission conditional upon approval theresof as an wnorthodox
location after due hesring thereom as prescribed by regulations of the
Commission.

Bespectfully sutxitted,
THE ATLANTIC WING COMPANY

By‘éﬂé“"/"

Attorneys for Applicant.
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F‘]{‘r’ﬁww
Mr. Re Re Spurrier
Executive Secretary . SCP 29?JJ:££lJ

New Mexico 0il Conservatioin Commission iu
Capitol Building Lhetir
Santa Fe, New Mexico

Dear Dick:

We enclose in triplicate Application of the
Atlantic Refining Company for approval of Unorthodox Loca-
tion in the Denton Field, Lea County, New Mexico. This
is the application whicb I discussed with you over the tele-
phone for which you stated you would go ahead and get out
the necessary notices so that the matter might be heard at
the regular hearing on October 15. I have not yet received
a copy of the notice, but assume that it has been published
and would appreclate your sending me a copy of the same.

You will note from the plat attached to the
Application, as Exhibit "A", that the Atlantic Refining
Company is %he owner of the lease covering the 40 acre
legal subdivision immediately to the south of the locaticn
and which is contiguous to the line from which the location
was slightly less than 330 feet. You will also note that the
leases surrounding the 4O acre legal subdivision upon which
the well is being drilled are owned by the Skelly 0il Company,
Gulf 0il Corporation and the Shell 0il Company. Since prepar-
ing the Application we have been furnished with waivers from
these companies waliving their right of protest, which we also
enclose to be filed in the case.

It may be that on account of these waivers you will
not want to send separate notices to these companies. How-
ever, we have no objection to your mailing notices to them.

If there is any change regarding the hearing on
October 15, I would appreciate your advising us promptly.

Yours sincerely,
ow & HINKLE

CEH:JH \
Enclosure




~< T O O

OIL CONSERVATION COMMISSION
F. O. BOX 871
SANTA FE, NEW MEXICO

September 26, 1952

Mr. Oeorge Selinger
Skelly Oil Company
Tulss, Cklzhoms

Dear lMr. Selinger: RE: OCC Case 414

We enclose a oopy of legal notice issued this week in oon-
nection with Case {14 which is acheduled to be heard before
the 041 Conservation Commission at its regular hearing on
October 15, 1952.

As adjoining lessee, your company is herswith being notified
in conformance with provisions of Rule 104 of the Commission’s
Rules and Regulations.

Very truly yours,

We B, Macey
Chief Engineer

VIA REGISTERED MAIL
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September 15, 1952 .

New Mexico Qil Consfervation Commission
Santa Fe, New Mexico

Attentiony Mre. R+ R. Spurrier
Dear Mr. Spuriier:

I% is our understanding that it is the intention of
The Atlantic Refining Company to file an application for a special
permit to drill Well Noe 6 on its State nTw# Igase located in the
Denton Wolfcamp Field, lea County, New Mexico at the following
described location:

23101 from the North line and 2310!' from the West line
of Section 2, Towmnship 15 South, Range 37 East.

This is to advise that the Shell (il Companmy has no ob-

jection to the location as proposed and hereby waives right to pro-
test.

Yours very truly.
SHELL OIL CCQMPANY

Mé/zﬁ%ﬁ
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September 10, 1952

New Mexico 0il Conservation Commission
Santa Fe, New Mexicop

Attention: Mr. R. R. Spurrier

Dear Mr. Spurrier:

It is our understanding that it is the intention of

The Atlantic Refining Company to file an application for a
special permit to drill Well No. 6 on its State “I¥ lLease lo-
cated in the Denton Wolfcamp Fisld, Lea County, New Mexico at
the following described location:

2310" from the North line and 2310! from the West
line of Section 2, Township 15 South, Rangs 37 East.

This is to advise that the Skelly 0il Company has no
objection tc the location as proposed and hereby waives right

of protest,
Yours very truly,

SKE OIL COMPANY
p
7




Septenber 18, 1952

New Mexico Cil Conservation Commission
Santa Fe, New Mexico

Attention: Mre Re Re Spurrier

Dear Mr. Spurrier:

- It is ocur understanding that it is the intention of
The Atlantic Refining Company to file an application for a
speciel permit to drill Well Nos 6 on its State "I Lease lo-
cated in the Denton Wolfcamp Field, lea County, New Mexico at
the following  described locatians

2310t from the North line and 2310' from the West
line of Sectiom 2, Township 15 South, Range 37 East.

This is to advise that the Gulf 0il Corporation has no

objection to the locgtion as proposed and hereby waives right
of protest.

Yowrs very truly,
GULF OIL CORPORATION

-y /{// Aihen

- G. H. Flsher, Hanager
of ZExploitation
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OIL CONSERVATION COMMISSION
P. O. BOX 871
SANTA FE, NEW MEXICC

September 26, 1952

Shall 01l Company
Box 1457
Hobbe, N. H.

Qentlamens RE: 088 Case 414

We enclose a ocopy of legsl notice issued this week in con-
nection with Case {14 which is scheduled to be heard before
the Uil Comservation Commission at its regular hearing on
Qetobayr 15' 1952.

As adjoining lessee, your company is herewith being notified
in conformance with provisions of Rule 104 of the Commissaion's
Rules and Regulations.

Very truly yours,

We. Be Hacey

Chisf Engineer
WBM:nr

VIA REGISTERED MAIL
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OIL CONSERVATION COMMISSION
P. O. BOCX 871
SANTA FE, NEW MEXICO

Sentemter 26, 1752
Oulf 211 Corporation
Box 1667
Hobbs, li. M.
Attention: Mr. MoPherom
Oentlemen: BE:s OCC Case 414

Ne enclose & copy of legal notice iasued this week in con-
nection with Case 414 which i3 scheduled to be heard before
the Oil Conservation Commission at its regular hearing om
October 15, 1952.

As adjoining lesses, your company is herewith being notified
in conformance with provisions of Rule 104 of the Commission's
Rules and Regulations.

Very truly yourwm,

W. B, Macey
Chief Engineer

VIA REGISTERED MAIL
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OIL CONSERVATION COMMISSION
. FP. O. BOX 871
SANTA FE. NEW MEXICO

October 28, 1952

Nr. Clarence Hinkle
Hervey, Dow and Hinkle
Roswell, New

Dear 8ir:

We attach herewith for transmittal to your clisnt two
signed copies of Commission Order R-206 as issued in Case
No. 414, which was heard on October 15, 1952.

Whi{iny

Yours very truly,

W. B. Nacey
Chief Engineer
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THE AFPLICATION OF ATLANTIC ROEFINING
COITPANY FOR AN CRDER APFROVING AN Uli-
ORTHODOX LOCATICH rFOR ITS STATE '7t,
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NCKTH AND WEST LINES CF SzCTION 2, TOWUSHIP
15 SCUTH, RANGE 37 EAST, NMPM, L:A COUNTY,
i THE DENTON-WCLFCAMF POCL.

ORDER OrF TH:E COMISSION

BY THE COIRITSSTON:

This cause came on for hearing at 9 o'clock ae.ms on Cctober 15, 1952
at Santa Fe, New iiexico, before the 0il Conservation Comiission, herzinafter
referred to as the "“Commission.®

oW, on this 20 = day of @/"&9’,' 1952, the Commission, a
quorum being present, having considered the records and the t"StLWOﬂ.‘{ adduced,
and being fully advised in the premises,

DS

(1) That due notice having been given as reguived by law,
mission has jurisdiction of the case and of lire persons and subjsct mattsr ;
thereof. :

O

(2) That the location of the Atlantic Refining Company's State 'T!,
Well No. 6, was staked 2310 feet from the north and west lines of Section 2,
Tovmship 15 South, Range 37 East, LI, Lea County, lew Mexico.

(3) That said Section 2, Township 15 South, Range 37 East, IiMFi,
is a short section and said location resulted in an unorthaodox location for ;
3aid well, which fact, as a result of inadvertence, was overlooked.

(4) That said well is now drilling.
(5) That the unorthodox lecation of said well should te approved,

to avold unnecessary drilling, and that such agproval will not interfere with
or impair the corrslative rights of adjoining lessses.

IT IS THEREFCRX CRDARED: ,

(1) Tha
feet from the nortn and west lines of Secticn 2, Township

the location of the Atlantic Hefining Company State 7', Well:
0
Zast, P, Lea County, lew lexico, be and the same hereby

]

is approved,

oy

DOLE at 2anta Fe, hew liezico, o

3

hereinabove desizgnated.

X LCO
I COMiISSICH

OO
Zdwin L, nge!m, Chairman




Law OFFiCces

M HERVEY
M HERVEY. DOW X HINKLE
e eanoumT ROSWELL.NEW MEXICO
GEQRGE H HIUNRER U
HowARD = Brat 1OM October 20, 1952

S B CTHRISTY v

R. R. Spurrier
01l Conservatlion Commission
Santa Fe, New Mexico

Re: Case No. 414 - Atlantic
Unorthodox Location
SEfNWE Sec. 2, T. 15 8.,
R. 37 E., Denton Field,
Lea County, New Mexico.

Dear Mr. Spurrier:

In anticipation that the 01l Conservation Commission
will favorably consider Atlantic's application for approval of
the above described unorthodox location, which matter the Com-
mission took under advisement on October 15, 1952, we have pre-
pared and hand you herewlth in triplicate a form of Order which
you may use in promulgating your decision.

We would appreciate hearing from you at an early
date with regaid to thils matter,

Yours very truly,

HERVEY, DOW & HINKLE

GHH:mb
Enc.

cc: A, D, Tanco, Legal Dept,
The Atlantlc Refining Co.
P. 0. Box 2819
Dallas, Texas
(Your File SW 67-3-1)

cc: The Atlantic Refining Co.
Roswell,
New Mexico




BEFORE THE OIL CON3ERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF ‘I'Hk
ATLANTIC REFINING COMPANY FOR APPROVAL
OF . UNORTHODOX DRILLING LOCATION IN THE
SEdNwWE SEC. 2, T. 15 S., R. 37 E., TFA

COUNTY, NEW FEXICO.

CASE NO. 414
ORDER NO.

ORDER OF 'THRE COMMISSION

This matter came on for hearing before the Commission
on October 15, 1952, on the application of The Atlantic Refining
Company for the approval of an unorthodox well location in the
SEiNWLl Sec. 2, T. 15 S., R. 37 E., Lea County, New Mexico, for
the drilling of The Atlantic Refining Company State "T" Weil
No. 6 in the Denton Field, Lea County, New Mexico,

The Commission having heard the evidence, the state-
ment of counsel and having taken the case under advisement,

FINDS:

1. The Commission has Jurisdiction of the subject
matter and of the interested parties, duz notice of the hearing
having been given.

2. That The Atlantic Refinling Company 1s the owner
and holder of the o011l and gas lease 1lssued by the Commissioner
of Public Lands of the State of New Mexico embracling the fol-
lowirg described land situated in Lea County, New Mexico, to-wit:

T. 15 S., R. 37 E., N.M.P.M.,
Sec. 2: SEINWE, ELSWi, SWESWL.

3. That througn iﬁadvertance the applicant commenced
operations upon said lease for the drilling of a test well for
0il and gas on September 4, 1952 at a location 2,310 feet from
the north line and 2,310 feet from the west line of said Sec. 2,
sald location being in error since the same was made 13.49 feet

farther socuth than a regular or orthodox location,



4, That all offset operators, namely, Skelly Oil
Company, Shell 011 Company and Gulf 011 Corporation have con-
sented to sald location and have waived all rights to protest
and the Commission finds that they would not be adversely
affected by the unorthodox location.

IT IS THEREFORE ORDERED:

1. That the application of The Atlantic Refining
Company be and the same hereby 1s approved and The Atlantic
Refining Company 1s hereby authorized to grill a well known
as the Atlantic State "T" Well No. 6 atié location 2,310 feet
from the north line and 2,310 feet from the west line of Sec. 2,
T. 15 S., R. 37T E., N.M.P.M,, Lea County, New Mexico.

2. That upon completion of the Atlantic State "T"
Well No. 6, the allowable assigned the Atlantic State "T" Well
No. 6 will be the normal top unit allowable fixed by the Com-
mission for the Denton (Wolfcamp) Field,

Done at Santa Fe, New Mexico on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
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PRANSCHIPT OF BEARTNG
(Motice of publication read by iir. Graham,)

rMR. HUNKER: For the record, my name is George Hunker

STANLEY J.. SHITH

bgen first duly sworn, testified as follows:

DIRECT EXAMINATION

HUNKER:

Will yon state yous uame?
Stanley 1L.. Smith.

What 1s your occupation?

District Geclogist for few ¥exico, for the Atlantiec Refin-

Have you testifiisd before this Cormmission previonsly?

Did vou gnalify at that timae?

ADA DFARMILEY & ASSOCIATES
COLRT REPORTERS
ROOM 10%5-106. EL CORTEZ BLDG.
FHONES 7.9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO
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