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THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT P. O. BOX 1720

WEKT TEXAS DIVISION FORT WORTH 1, TEXAS

Cctober 2, 1952

COUSIRVATION AND PRCRATION
Request for Permit to Dually
Complete J. B. lMcGhee Well
No. 1, Lea County, liew lMexico

New lexico 01l Conservation
Commission

Box 871

Santa Fe, lew Mexico

Attention: Ir. W. 3. [acey

g

RSTEUNES SRR Y

Gentlemen:

The Texas Company's J. B. McGhee Well No. 1, located
1980 feet from the south line and é60 feet from the east line
of Section 31, T-24S, R-383, Lea County, New llexico, has been
completed as a producing well in the West Dollarhide Devonian
Field. It is our desire to dually complete this well in the
Drinkard pay.

We respectfully request that this matter be set for
hearing at the earliest possible date.

Yours very truly,
'/D E
7
) dC )1'
ﬁ Dt/(/[ o
« R

Ce ay, dJr.
Petroleum Zngineer

CJR,Jr-ZCH




STATEMNT To D3 TFLENTiD_ I CASE 426,

APPLICATION CF T TR.LE COMTANY FOX
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VUELL KO, 1, VEST DO I IIDE DTG D FISLD.

The Texas Contany's J. V.. MeCheco Vell Gie. 1 i¢ located in the NE/M&
of the SE/4 of Sce. 31, T2MS., R3BE., Tea County, New 'erico. This
vell was ordginally drilled to a total denth ~f 8735 in tie Fussel-
man Horlzon, vhich formaticr was found &» to vater~hearing at this
locatior. The well was plugzed tack to a depth of 7/62-3; the casing
was perforated batwecen 7HM0 and 7610 icet and hetveon 7630 and 7705
feet ovposite the Devonian Formation. The well rlowed 62 Bbls, of

o1l in 2% hours on initial potential test completed Jept. 24, 1952,

On Sept. 11, 1952, the Elliot No. 1-R Federal-Elliott well was com-
pleted in the Drinkard formation, flowing an initial rotentlal of
132 Farrels of oil in 12 hours. This well is laecated in the SE/4 of
the NE/4 of See. 31, TS, R38L, and is a direct offset approx. 330!
R. of Tha Texas Company's McChee lLease.

I have here a map of the l.est Dollarhide Area vhich shows the location
of wells in this area. The producing formaticn of these wells has
been indicated by colored cirelec which are explained in the [ egend

of the map. I request this be marked as The Texas Company Exhibit

Fo. 1, and now introduce it into evidence.

On Oct. 21, 1952, a Form C-102 was filed vwith the 01l Conservaiion
Commission, requesting permission to recomplete the No. 1 lMcGhee
Well in the Drinkard Horizon. i1s was subsequently accomplished in
the followling manner:

1. A drillable bridge-plug was set at a depth of
66001,

2. A cement plug, apnroximately 10' iIn length, was
spotted on top of the drillable plng.

3. A D.ST wzs performed which ascertained that the
Devonian section was effectively plugged coff.

%, The casing was perforated between 6350 and 6396 feet,
hetwaen 6416 and 6469 feei, and between AB79 and 6512
fect, ovposite the Drinkard herizon.

-1~




5. On Cctohor 28, 1082, the well -roduced 113 barrels
T

of ¢il In ¢ wrc. rlowing; this was the initial

notantial tect,

I have here an “leciriceaxl Lo ol the totnes ell Moo 1. I roquest

it te marked "The Texwas Cernany Zhiiit H~. 2". Or thic oxhibit, all

L]

werforated inbtarvals praviously rcfaorred to have heen nmorked in red.
The locatlion of the Brldge plug and cement nlug are also marked, as

13 the location of the vroposed dual complevion eguinment,

e are requasting aprroval of the Cemvizsion to dually comnlele
this well in tho “ollowing manncr:
I. Drill out the nluz now located 1t a donth of 65001,
2. Inctall a Baker Model '"D" nrnduction nacker at a d@pth
of 739C',., Thls is a point 49t ahove the top of
Devonian Formaiion as found ifi this well, and is 50'
a2hore the ton nerforation onnosite the ﬂevonian Forma-
on.
3¢ A side door choke 111 Y2 instarled irmediztely above
the vacker to facliitabte cleaninz up the vell after
Instaliation, and tc allow a means of mez suring bottom
hole rressure of either vrodzcti'a hortzon,
T have hare a diagram of the pronosed sguipment and installation.
I request it be marked "The Texas Company Exhibit Mo, 3" - and I

now offer 1t into evidence.

The dmal comvletion eguipment just deseribed, will rrovide the reans
for producing the Drinkérd 0il through the casing anmulus, and the
Devonian 01l through the tubing. This installation is mechanieally
feasibie 2nd similar installztions have been successfully used by

The Texus Company, and other operators, in fields vhere duzl cormrle-

tion of ©il horizons &re rermitted,

The J. B. McGhee ¥Well Fo. 1 produced from the Devonian formation

foi a period of approximately 30 days, during which time nroduction
apounting to 1623 parréls of oil was recovered. A production deecline
from the 52 narrels of oill/day notential to airroximately 35 bbls. oll/day
was evident. This production history, while of short duration, 1s In-

diecative, in ny ovinion, that the Devonian Production Trom tils loca=-

tion will not ronay the cost »f a well.



The granting of this anpliecation will, in my orninion, per-
nit the recovsery of oil that may not otliervise be recoverable,
and, therefore, is 1lu the irtere:t of concervation in that it will

prevent undasrground vaste,
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BUFFALO OIL COMPANY

A MARYLAND CORPQORATION
Main OfrICE Ntw MEXICO BHSTRICY
GULF STATES BUILDING CARPER BUILDING
DAaLLAS, TEXAS ARTESIA, NEW MEXICO

P. 0. Pox ¢&RC RN
'~\‘(_\)

Toverber 17, 1952 " R
N o

3
fote
n
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e
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D

New liedxico 011 Crnservation Commi
Santa Fe, HNew lMexico

Dear Sirs:

The Buffalo Cil Comnany has no operations in the

West

Dollarhide field of Lea County, New exico, and thcrefore, has

no statement to make insofar as

50 #420 is caonsidered in-

dividually. However, since the COH”lS%_vn has not, to our
knowledge, previously ected upon a dual completion involving
the producing of o'l from two separate oil reservolrs Irom a

com-on well bore, we feel 1% dutiful %o e¥press our views

insofar as general policiss are concerned so that the Commis-
sion may more adequately provide the propesr foundation for
future cases involving dual comnlstions where both are from

01l gzones,

It is the opinion of the 2uffalo 0il Company that the
principal justification for allowing dual oil comnletisne lies
in the case where a2t least ons of the pays is coasidered non-
commercial In 1teelf, so that economics require the dual com-
pleticon in ordsr to5 recover oil fror the non-conmercial zone.
We recognize tret euch dual comnletions shculd be pernitted.
There may a2lso bhe just1¢1cquior where a particular field is
located on a state boundary line, and is tnerefore located
in tw~ stetes, and one,state already having anproved a dual

completinn program. ‘.

We belizve that dunl o0il cormnleti

~
to e considered on an individual field hasis. Where no
T

ns snould continue

S
ogran 1ic glven oy

1 S
opposition 1s exnresssd ond avproval of a p
the Comnission, there should e gtrict observance tn guaraatee
that complete sepregation of the two zonse ls Teing maintain=d.
Trig ie nscessery to »nrotect individusl correlntlive rights and
to azsure »nroper funciloniag in ororation.

The Cormicging should recognize certain vractlilces that
might etntribute t~ inefricleat producing metrods which would
decreace ultimate recoverises. In stop-cocking a high gas-oil



- . P PN Lo IR 2 -
ngervation Sonilealon

ratlio zone, consi !
casing annulus, 1 nroduced througn tubing. Secondly,

it is smmet’mes the proctlce o nroduce one nay through Lhe
tubing for one-~h~17 month, change tublap openings, acsd then
produce tre othor zone thr-ush tubing for one-half month.

Tris procedure would reguire a producliay rate in eXcess of that
nresently permitted under Paregranh (a) of Rule 502, The
effecte of such proctices as these gionld w chngidered Y

the Commissinn in ruling uwon dual coamnletion annlicotinons.

v

; more ges would be oroduced from the

Y~ure very truly,

BUFFALO OTL COCLPAKY

Byqu%;%g:CX%f

Vice President

HGE:1t



THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT P. O. BOX 1720
WEST TENAS DIVISION FORT WORTH 1, TEXAS
December 13, 1952 /L}{jz
CASE 426~ :;L'

Additional Information
Requested by the 0il
Conservation Commission

0il Conservation Commission
State of New Mexico
Santa Fe, New Mexico

Attention: Mr. R. R. Spurrier

Gentlemen:

In presenting testimony supporting The Texas
Company's application for permission to dually complete
its J. B. McGhee Well No. 1, West Dollarhide Field, Lea
County, New Mexico, Case 426, the Commission desired in-
formation as to the gravity of the o0il produced from the
two pay sections involved in this request. This informa-
tion is furnished below:

DEVONIAN FORMATION

Gravity of Produced 0il  40.6° API
Gas-0il Ratio 87 cu.fte.
per Bbl.

DRINKARD FORMATION

Gravity of Produced 0il  38.3° API

Gas-0il Ratio 8,9 cu., ft.
per Bbl.
I trust that this will answer thoe Commisscion?s

questions on this point, and I request that this informa-
tion be included in the file of Case 426.

Yours very truly,
UIL CONSERVATION COMMISSION
?Zd%%&%; owns C. dJ ay, Jr SANTA F£, NEW MEXICO.

]
t

U’\'g{ DEC 15 1952 i
lis @iss v it

fre THY Gears

CJR,Jr-ECH
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WILLIAM B, MACEY
Chief Engineer
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BEFORE THE OIL CONRSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR THE
PURPOSE OF CONSIDERING:
426
CASE NO. 9
OFDER NO. R-WRL 2 33
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ORDER OF THE CCMMISSION

BY THE COMMISSION: ((///g e

Tnis cause came on for hearing at 9 a.m. o -,”i§§£, at Santa
Fe, New Mexico, before the 0il Conservation Corm of New Mexico, herein-
after referred to as the "Commission.,"

. .
NOW, on this 1%b—dar§?d'4m-, 1952, the Commission, & quorum being

present having considered said application and the evidence introduced in
support thereof, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law,

the Comaission has jurisdiction of this cause and the subject matter
thereof,

~N

(2) That tre apnlicant's J.B.McGhee, Well No. 1, 1i/4 SE/4, 3-ction 31,
Townshiv 24 South, Ranze 3% East, INF!, Ten County, lew llexico, was drilled to
a total derth of 3735 feet in tlhe Fusselman formation, wuhieh forroition vas found
to be non-wroductive of 0il or gas at thai locationXhat the well was pluggedﬁhack
to the Devon#fn forration and compliuted ‘n that gone through cosing nefforations

ong
T440-T610,7530=7705, On initis ~otential “est the well floved &9 Barrels of oil
ver day.

(3) That production of the J.7.lcGrhe, Well o, 1, declined to 35 Barrels
t er comnletion and that the well
- e + T
was subseguently nlugged bhack to 6600 feet and the casinz rerforated E?iﬁ‘af depths
of 6350~6356 and 6416~0409 and 0479-06512 and the well reconpleted in the Drinkard
- - E 2 - ; - - Tl
formati n,the well vroducing 113 Barrels of oil in 6(:::)fT0-Athe Drintard
formation on Y recomnietion test.

(4) Trat Tk cvgidence indicabés trat tre J.z;.)i-:cshee, tell Ho. 1,
is offset by & well vroducing from the Drinlard formation but is nol offset.by any
well nroducing fron the Dovonddn formation,and that geolnzical eviderce indicates
to the Cormission'that the precence of a¥sealing® fault B.YcGhee,

arhide=Jevonian pool
ility 5f the J.'..lcGhee,

YA

Well o, 1, and Fomeseesmenss ¥ th se vglls in $g lest
i fornution,elininctes dny

orocucing from b

1, A 5
S A - . 5 . - 2 H A
Well o, 1, being Crained b7 wells conduein s fror the Devonfan forratinn in thre
B _‘\» o
area,
conbtinued ex-orimentation tonds to s mechkanieczl nackers

T 3 -2 - om =~ iAno Vnavrego
i lakle for comnleting succe ohicng, However,

of the sound

cre 27 nsd,

Le LATIEE IR JR .
its J.3.1ne0hee, s i
N k ApT El s mrees (\r‘.‘0~~ S Trnterd
L c. S S N . < ors : A 1 ]

Lee Townwy, Ty AN U 2

’

i / v - y
(Z;Jm/ 6,%/().5/0; . ~/'/ / - /' Z /Z/

“ued comnletion of
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BuFORE THE OIL CONSERVATIOWN COLISSICH
OF THE STATE OF NEW MEXICO

Ii THE MATTER OF THE HEARIG
CALLED 3Y THE OIL CONSERVATIOX
COMMIS3ICH OF [EW MBXICC FOR TUE

PURPOSE OF ¢ NG3
POSE OF CONSIDERING: CASE NO. 426

{HE APPLICATION OF THE TEXAS COMPALY ORDER §O. R-233
SOk AN OKDER PERMITTING DUAL COMPLETION

OF ITS J. Be [cGHEE, WELL {C. 1, NE/Z

SE/4 SECTION 31, TOWHSHIP 24 SOUTH,

RANGE 38 EAST, WMPM, LEA COUNTY,

NEW MEXICO, IN SUCH A MAWNER AS TO

PERMIT PRODUCTION OF OIL FROM THE

DEVONIAN FORMATION AND OIL FROL THE

DRINKARD FORMATION.

Comes now The Texas Company and files this its motion

for rehearing of its application for an order permitting dual

ccmnlgtlgn of ita J. B. TVicGhees w211 No. 1; HE/L of the SE/A-_.

Section 31, Township 24 South, Range 38 East, NMPM, Lea County,
liew Mexico, in such a manner as to permit production of o0il from
the Devonian formaticn and oil from the Drinkard formationj and
Order YNoe. R-233 of the O0il Conservation Commission of New Mexico
denying this application; and as grounds for such motion
respectfully shows:
That in Paragraph 4 ¢f the Commission's Order lio. R=-233,

quoted below:

(/) That evidence indicates that the J. Be McGhee,

Well No. 1, is offset by a well producing from the

Drinkard formation, but is not offset by any well

producing from the Devonian formation, and that
geologlcal ev1dence 1ndlcates to the Comm1551on the

McGhee, Well No. 1, and those wells in the West

Dollarhide-Devonian Pool producing from the

Devonial formation, this eliminating any possibility

that the J., Be. McGhee, Well No. 1, may be drained

by wells presently producing from the Devonian for-

mation in the area."
the Commission has not considered wells on another lease adjoin-
ing the applicant's lease which wells now produce from deeper
horizons, but are eapable, as hereafter shown, of producing
from the Devonian horizon, and when so completed will drain
applicant's lease at the location of its J. B. McGhee, Well io. 1.

That geologic evidence shown on applicant's Exhibit
doe 1, presented at the hearing of this cause, shows that on

the Skelly ilexico ™J" Lease, S/2 of Section 32, Township 24

South, Range 38 East, adjoining the east line of applicant's




lease, five wells, the Skelly lLexico "J" Wells ilos. 1, 2, 3, 4,
and 5, penetrate the Devonian horizon and that oil was recovered
from this horizon in tests on three of these wells, Skelly
Mexico "J" Wells liose 1, 2 and 3 and that this evidence indicates
that all above~mentioned wells may reascnably be ceonsidered
capable of producing oil from the Devonian formatione.

The uncontroverted evidence presented at the hearing
of this cause conclusively shows that a separate well drilled at
the location of the J. B. McGhee, Well iio. 1, to produce Devonian
0il will not recover sufficient oil to repay the costs of drilling,
operating and marketing; hence, a separate Devonian well being
uneconomic, applicant cannot afford such a well, and is not
obligated to drill an uneconomic well under and by virtue of
the lessees implied covenant reasonably to develop.

Therefore, the 0il Conservation Commission's order
denying our application to dually complete the J. Be licGhee,

Well No. 1, will necessarily resvlt either in: (1) a denial of
the applicant's correlative rights, or (2) under ground waste

by reason of the fact that oil recoverable by dual completion
will be forever lost. The first unwarranted alternative would
occur as a result of additional Devonian development on the
Skelly Mexico "J"™ Lease either by the recompletion of the exist-
ing wells or by the drilling of additional wells at this location,
which would apparently result in drainage of the applicant's
Devonian oil and hence 2 denial by the Commission of applicant's
correlative right to produce its fair share of Devonian oil.

If no wells on the Skelly Mexico "J" Lease are ever
completed so as to produce from the Devonian formation and cause
drainage of the applicant's Devonian oil, and hence a denial of
applicant's correlative rights, then it being uneconomic for
the applicant to drill a separate Devonian well at the location
of its lcGhee Well Noe. 1, the order of the Commission herein
will necessarily result in applicant's Devonian oil, otherwise
reéoverable by dual completion, being wasted underground and
forever lost, this also being a denial of applicant's correla-

tive rights by the Commission's order.




WHEREFORE, The Texas Company prays that this motion

for rehearing of its application be granted, and upon rehearing
of said application, that the Commission rescind its order

lioe R=233 and enter its order approving the dual completion of
the J. Be McGhee Well Ho. 1.

Dated this 3lst day of December, 1952.

THE TEXAS COMPANY

~ )
BY ’A»Q d -
ts torney 24/”
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THE TEXAS COMPANY

TEXACO PETROLEUM PROBGUCTS

)

PRODUCING DEPARTMENT P. O. BOX 1720
WEST TEXAS DIVISION FORT WORTH 1, TEXAS

February 10, 1953

CASE NO. 426, ORDER NO. R-233
BEFORE THE OCC OF THE STATE OF
NEW MEXICO

« Be McGhee We No. in 4
SE/L, Section 31, T-24S, R-38E,
NMPM, Lea County, New Mexico

0il Conservation Commission
State of New Mexico
Santa Fe, New NMexico

Attention: Mr. R Re Spurrier
Gentlemsns

Case No. 426 is scheduled for rehearing on February
17, 1953. The applicant respectfully requests that this re-
hearing be continued over to March 17, 1953, in order to
allow the applicant to complete a study on this well which
is now in progress.

A copy of this letter is being sent to all parties
who appeared in the original hearing of this matter,

Yours very truly,

% . /E;; ‘
Ce JofRay, Jr
Copy to: Buffalo 0il Company

Judge James B, McGhes
Stanolind 0il & Gas Coe.
Skelly 0il Company

CJR,Jr-ECH



THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT
WEST TEXAS DIVISION

December 31, 1952

0il Conservation Commission
State of New Mexico
Santa Fe, New lexico
Attention: Mr. R. R. Spurrier

Gentlemen:

P. 0. BOX 1720
FORT WORTH 1, TEXAS

JAN2 i

mEnclosed please find cur motion for rehearing

on our application in Case No. 426 for an order permitting

dual completion of our J. Be. iicGhee Well No. 1, located

in the West Dollarhide Field, Lea County, New Mexico.

Yours very tru

CJR,Jr-ECH




BEFORE THE
OIL CONSERVATIUN COMIMISSIOM
SANTA FE, NEW MEXICO

TRANSCRIPT OF HEARING
CASE NO. 426
February 17, 1953

E. E. GREESON
ADA DEARNLEY
COouRT REPORTERS
SOX I1JOS
PACHNES £-Q422 ANC 5-95214
ALBUQUERQIUE, NEW MEXICS




BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

February 17, 1953

In the Matter of:

CASE 426: (Readvertised) 1In this case

the Texas Company was granted rehearing

in its request for an o0il-o0il duwal com— No. 426
pletion of its J. B. McGhee Well, NE SE ¢
31-2,S-38E, NMPM (West Dollarhide-Drinkard

Pool), permitting production of oil from both

the Devonian and Drinkard formations.

TRANSCRIPT OF HEARING

(MR. GRAHAM reads the notice of publication.)

Ce Joe RAY: I am C. J. Ray, appearing for The Texas Com-
pany. May it please the Commission, I would like to read a por—
tion of a letter which was submitted to the Oil Conservation
Commission in this matter. The applicant respectfully requests
that tue re-hearing be continued over until the March 17th, 1953,
hearing in order to allow the applicant to complete a study on
the well which is now in progressQ

MR. SPURRIER: Is there any objection to The Texas Com-
pany's motion? If not, the case will be continued to the regular
March 17th hearing.

The next case is Case 459.

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
ROCM 105-106. EL. CORTEZ BLDG.
PHONES 7-9645 AND 5.9546
ALBUQUERGCUE. NEW MEXICD




STATE OF NEW MEXICO

)
} sSSe
COUNTY OF BERNALILLO )

I HEREBY CERTIFY that the foregoing and attached transcript
of hearing on the Case No. 426, before the Oil Conservation Com-
mission, State of New Mexico, at Santa Fe, on February 17, 1953,
is a true and correct record of the same to the best of my know-
ledge, skill and ability.

Dated at Albuquerque, New Mexico, this 24th day of February,
1953.

e o=

= REPORTER /

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
ROOM 105.106, EL CORTEZ BLDOG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE. NEW MEXICO

-2-




E.E. GREESON
ADA DEARNLEY
COURT REFORTERS
80X 1308
£3 5-9422 AND 5-9544
ALBUQUERQUE, NEW MEXICO

PO




order in the Texas Company case invo

their request for approval of the oil-oil
dual completion...,

Mr. Spurrier asked that it be shown to you
for any comment, advice or criticism you

may have, and final rnwill be submitted
to you later.

- M/ "

/2 ~- /- L"’"

THIS 1S NEXOOSA BOND CANARY SUBSTANCE 20




BEFCK” THE OIL CORSERVATICN CCOMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THZ OIL CONSERVATICN

COMISSION OF NEW MEXICO FCR THE

PURPOSE CF CONSIDERING: CASE NC. 426
CRDER NC. R=233

THE APPLICATION OF THE TEYAS CQMPANY
FCKk AN ORDER PERMITTING DUAL COMPLETION
OF ITS J. B. McGHEE, WELL NC. 1, NE/4
SE/4 SECTION 31, TOWNSHIP 24 SOUTH,
RANGE 38 EAST, NMFM, LEA COUNTY,

NEW MEXICO, IN SUCH A MANNER AS TO
PERMIT PRODUCTION OF OIL FROM THE
DEVONIAN FORMATION AND OIL FROM

THE DRINKARD FORMATION.

CRDER CF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. con November 20, 1952, at
Santa Fe, New Mexico, before the 0il Conservation Commission of New Mexico,
hereinafter referred to as the "Commission.®

7%
NOW, on this Sb day of December, 1952, the Commissior, & quorum
being present, having considered said application and the evidence intro-
duced in support thereof, and being fully advised in the premises,

FINDSs

(1) That due public notice having boen given 2s required by law,
the Commissicn has jurisdiction of this cause and the subject matter thereof.

(2) That the applicant's J. B. McGhee, Well No. 1, NE/4 SE/4,
Section 31, Township 24 South, Range 38 East, NMPM, Lea County, New Mexico,
was drilled to a total depth of 8735 feet in the Fusselman formation, which
formation was found to be non-productive of oil or gas at that location; that
the well was plugged back to the Devonian formation and completed in that

zone through casing perforations 7440-7610, 7630-7705. On initial potential
test the well flowed 69 barrels of oil per day.

{3) That the production of the J. B. McGhee, Well No. 1, declined
to 35 barrels of oil per day within approximately 30 days after completion,
and that the well was subsaquently plugged back to 6600 feet and the casing
perforated at cepths of 6350-6396 and 6416-6469 and $479-6512 and the well
recompleted in the Drinkard formation, the well producing 113 barrels of oil
in 6 hours from the Drinkard formation on recompletion test.

(4) That eviderce indicates that the J. B. McGhee, Well No. 1, is
offset by a well producing from the Drinkard formation, but is not offset
by any well producing from the Devonian formation, and that geological
evidence indicates tc the Commission the presence of a sealing fault between
the J. B. McChee, Well No. 1, and those wells in the West Dollarhide-Devonian
Pool producing from the Devonian formation, this eliminating any possibility

that the J. B. McGhee, Well No. 1, may be drained by wells presently pro-
ducing from the Devonian formation in the area.




Case 420, Order R-233: Page 2

(5) That continued experimentation tends to show that mechanical
packers and other devices are available for effecting successful dual com-
pletions . However, the Commission is yet to be convinced of the soundness
of 0il-oil dual or multiple completions as a general practice in New Mexico.

IT IS THEREFCRE OhDERED:

That the application of The Texas Company for dual completion of
its J. B. McGhee, Well No. 1, NE/4 SE/4 Section 31, Township 24 South,

Range 38 East, NMPM, Lea County, New Maxico, be, and the same hereby is
denied.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

S B A L




BEFORE THZ OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THZ HEARING

CALLED BY THE CIL CONSERVAT ION

COMMISSION OF NBW MEXICO FOR

THE PURPOSE OF CCHSIDERINGt CASE NO. 426
ORDER NO. R=233 A

THE APPLICATION OF THE TEXAS COMPANY

FOR AN ORDER PERMITTING DUAL COMPLETION

OF ITS J. B. McGHEE, WELL NO. 1, NE/4

SE/4 SECTION 31, TOWNSHIP 24 sou'm RANGE 38
EAST, NIMPM, LEA COUNTY, NEW MEXICO, IN SUCH
A MANNER LS TO PERMIT PRODUCTION OF OIL FRQM
THE DEVONIAN FORMATION AND OIL FRQM THE
DRINKARD FORMATION.

ORDER OF THE COMMISSICHN FOR REHEARING

BY THE COMMISSION:

i
i

This cause having come on for hearing upon the petition and motion i
of The Texas Company filed January 2, 1953, for a rshearing of Order HNo. R-233,
entered in Case No. 426, heretofore rendered by this Commission denying the
application of The Texas Company for an order permitting dual complation on
 their J. B. McGhee, No. 1 Well, NE/4 SE/4 Sectior 31, Township 24 South, Range
38 tast, ¥MPM, Lea County, New Mexico, and the Commission having considered
8aid motion and application,

ITT 1S HEREBY ORDERED: that the above-entitled matter be reopened and
that a rehearing in said cause be held February 17, 1953, .it 9 o'clock ae.m. at |
 Santa Fe, New llexico, at which time and place all interested parties may appear,,

DONE this 6’ day of Jarpnary, 1953.

STATE OF NEW MEXICO
COIL CONSERVATION COMMISSIN

oL Inectlo

Edwin L. Mechem, Chairman

E. SpWalker, Member

4

. Spurrder, Secretary
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Oi. CONSERVATION COMMISSION
P. O. BOX 871t

SANTA FE, NEW MEXICO

parch 20, 1953

&.C c- JO m’ 31‘.
The Texas Company
Box 1720

¥T. WORTH,

Dear Mr. Rayt
Ve enclose signed oOpy of Commission Order R-233-B, which
s the order of dississal iz Case 326.

Very truly yours,

W. B. Macey
Chief Engineer
yHRsnr

Bnocl.




BEFQORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR THE

PURPOSE Or CONSIDERING:
CASE No. 426
Order No. R-233-B

THE APPLICATION OF THE TEXAS
COMPANY FOR AN ORDER PERMITTING
DUAL COMPLETION OF ITS J, B. McGHEE,
WELL NO. 1, NE/4 SE/4 SECTION 31, TOWN-
SHIP 24 SOUTH, RANGE 38 EAST, NMPM,
LEA COUNTY, NEW MEXICO, INSUCH A
MANNER AS TO PERMIT PRODUCTION OF
OIL FROM THE DEVONIAN FORMATION AND
OIL FROM THE DRINKARD FORMATION,

ORDER OF DISMISSAL

BY THE COMMISSION:

This matter came on for rehearing at Santa Fe, New Mexico,
on March 17, 1953, before the Qil Conservation Commission, and upon
motion of applicant for dismiscsal, the same being well taken,

It is therefore ordered that Case No. 426 be, and the same
hereby is dismissed without prejudice. W

DONE at Santa Fe, New Mexico, this /f-day of March, 1953,

STATE OF NEwW MEXICO
OlL. CONSERVATION COMMISSION

O & froet

EDWIN I.,. MECHEM, Chairman

R. R. SPU 5 Secretary




BEWORE THiS
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexico
March 17, 1953

TRANSCRIPT OF HEARING
CASE NO. 426

ALDA CEARNL LY & ALsDCIATES
[y A N AR

ROOM 12, CHUMWEL S EL DG

FIORES J-g0ndb AND 5-054¢

SLBUQU: RGLE N w M ic,




UEFORE THE
OIL CONSERVATION COMMISSION
SALTA FE, NEW MEXICO

March 17, 1953

In the Matter of:

Application for an oil-o0il dual completion

of its J, B. McGhee Well, NE SE 31-24S-38E,
NMPM, (West Dollarhide-Drunkard Pool), per-
mitting production of oil from both the Devonian
and Drinkard formations.

No. 426

(Continued from Feb. 17 by request of
The Texas Company.)

TRANSCRIPT OF HEARING

MR. SPURRIER: The next case on the docket is case 4206.

(Notice of Publication read by lMr. Graham)

IMRe RAY: I am C. J. Ray, representative of the Texas
Company. I have a statement I would 1llke to make in regard to
this case. Recent production of the Texas Company McGhee Well
No. 1 indicates that the life of the Drinkard production
will not be sufficiently long to make dual completion of this well
economically feasible. We therefore request permission to with-
draw our motion for the releaing of this case allowing the Commis-
sionts order R-233 to stand.

MR. SPURRIER: Is there any'comment or objection to Mr.

Ray's motion. Without objection, the Commission will approve Mr.

Ray's request. The case will be dismissed as far as the re-hear-

ing is concerned and our original order will stand.

ADA DEARNLEY & ASSOCIATES

COURT REPORTERS
RQOOM 105-106, EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE. NEW MEX{CO




REPORTER'S CERTIFICATE
- Y, ADA DEARNLEY, Cowrt reporter, hereby certifly that the foret
going pages, numbered 1 to 2 inclusive, constitute a complete and
accurate record of the proceedings before the 0il Conservation
Commission, in case No. 426, on barch 17, 1953, to the best of
my knowledge, skill and ability.
i REPORTER 7
}
ADA DEARNLEY é: AS?OCIATES
RCOCM 105.106. EL"CORT;EZ 8LDG.
PHONES 7-9645 AND 5.9546
ALBUQUERQUE. NEW MEXICO
|

2~




ALA GEARNLEY & ASSOCIATES
COURT NEFQRTe MY
RIOOM 12 CROMWELL ELDG
FHONES 7-B645 AND 5-054¢
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BEFORL [t: OIL CO.LSLKVAIIO! COMMISSIO. UF TIis STATs OF
LoaW GBXICC

IN THs MATTER OF THa APPLICATIOCH
OF THE TEXAS COMPALY Il ACCORDALCL
WITH RULS 112 TO DUALLY COMPLETE
ITS Jo 3¢ HcGHIE WELL O, 1, WiuST
DOLLARHIDE FIZLD, LzZA COULTY, iZwW
MEXICO

Comes now The Texas Company and slleges and states:

l, That The Texas Company has herstofore drilled a
well in the West Dollarhide Devonian Pocl, Lea County, liew
Mexico, known as the J. B. McGhee Noe. 1 well, located in the
Northeast quarter (NE/4) of the Southeast quarter (SE/4) of
Section 31, Township 24 South, Range 38 Last. : ’

2. That said well was completed as an oil well pro=
ducing from the interval between 7,440 and 7610 feet and between
7630 and 7705 feet in the Devonian formation.

3. That the said well is offset by L. E. Elliott's
Federal-Elliott No. 1l-R well, located in the Southeast quarter
(SE/4) of the lortheast quarter (NE/L) of Section 31, Township
24 South, Range 38 East, which well produces from the Drinkard
horisonj and that during the drilling of the said McGhee well,
drill stem tests were taken which indicated the Drinkard forma-
tion encountered would be commercially productive in said well.

4o That the applicant proposes to perforate the five
and one-half inch (5-1/2%) casing between the intervals of 6350
and 6396 feet, between 6416 and 6469 feet and between 6479 and
6512 feet, opposite the Drinkard horison; and set a Baker prc-
duction packer at approximately 7390 feet, said installation
to contain equipment which will allow measurement of bottom
hole pressures of either the Devonian or Drinkard horisons.

5¢ That the spplicant proposes to dually complete the
said well to produce oil from the Devonian formation throgyh the
tubing and oil from the Drinkard formation through the 5-1/2
inch casing. The mgnner and moethod of the proposed dual comple-
tion are shown in the attached sxhibit,

6. Thet the granting of tnils application for permis-
sion to produce dually oil {rom the Devenian formetion and oil
from the Drinkard formation is in the interests of conservation
and the protsction of correlative rights.



-2-

7¢ That the applicant will do such things as may be
required of it by the New Mexico 0il Conservation Commission in

the maintenance of separation of production from said two hori-
b {438 P9

8¢« That the menner and method of the proposed cual
coupletion is mechanically feasibls and practicable.

Therefore, The Texas Company requests that the Oil
Conservation Commission set this matter for hearing,and after
said hcurtni to grant permission in order that the applicant may
dually complete its J. B. McGhee Well No, 1 so that oil from
the Devenian formation may be produced through the tubing and
oiliﬁron the Drinkard formation may be produced through the
Ca8inge.

Respectfully submitted,
THE TEXAS COMPANY

CJR,Jr-ECH
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THE TEXAS COMPANY

TEXACO PETROLEUM PRODUCTS

PRODUCING DEPARTMENT P. 0. BOX 1720

WEST TEXAS DIVISION _ _ FORT WORTH 1, TEXAS
Uctober 31, 1952

,/{’ e

0il Conservation Commission
State of New NMexico
Santa Fe, New Mexico

Gentlemen:

Enclosed please find three copies of our appli-
cation for hearing in regard to the requested dual com-
pletion of cur J. Be. McGhee Well No. 1, West Dollarhide
Devonian Field, Lea County, New Mexico. A map of this
area showing the location of the subject well and a dia-
gram of our proposed installation of dual completion
equipment are also enclosed.

A copy of this application has also been sent
to the New Mexico Oil and Gas Engineering Committee,
attention Mr., Glenn Staley.

Yours very tru

Co J. y,/Jr- //
Petrd¥eum Enginee

CJR,Jr~ECH




BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF
NEW MEXICO

IN THE MATTER OF THZ APPLICATION
OF THE TEXAS COMPANY IN ACCORDANCE
WITH RULE 112 TO DUALLY COMPLETE
ITS J. B. McGHEE WELL NO. 1, WEST
DOLLARHIDE FIELD, LEA COUNTY, NEW
MEXICO

e Nt Nt Vgt ot

Comes now The Texas Company and alleges and states:

l. That The Texas Company has heretofore drilled a
well in the West Dollarhide Devonian Pool, Lea County, llew
Mexico, known as the Je« Be. McGhee No. 1 well, located in the
Northeast quarter (NE/L) of the Southeast quarter (SE/4) of
Section 31, Township 24 South, Range 38 East.

2. That said well was completed as an oil well pro-
ducing from the interval between 7440 and 7610 feet and between
7630 and 7705 feet in the Devonian formation.

3« That the said well is offset by L. E. Elliott's
Federal-Elliott No. 1-R well, located in the Southeast quarter
(SE/L4) of the Northeast quarter (NE/4) of Section 31, Township
24 South, Range 38 East, which well produces from the Drinkard
horizon; and that during the drilling of the said McGhee well,
drill stem tests were taken which indicated the Drinkard forma~
tion encountered would be commercially productive in said well.

Le That the applicant proposes to perforate the five
and one-half inch (5-1/2") casing between the intervals of 6350
and 6396 feet, between 6416 and 6469 feet and between 6479 and
6512 feet, opposite the Drinkard horizonj; and set a Baker pro-
duction packer at approximately 7390 feet, said installation
to contain equipment which will allow measurement of bottom
hole pressures of either the Devonian or Drinkard horizons.

5« That the applicant proposes to dually complete the
said well to produce oil from the Devonian formation t.arough the
tubing and oil from the Drinkard formation through the 5-1/2
inch casing. The manner and method of the proposed dual comple-
tion are shown in the attached exhibit.

6. That the granting of this application for permis-
sion to produce dually oil from the Devonian formation and oil
from the Drinkard formation is in the interests of conservation
and the protection of correlative rights.




-2

7« That the applicant will do such things as may be
required of it by the New Mexico 0il Conservation Commission in
the maintenance of separation of production from said two hori-
Z0NSe

8. That the manner and method of the proposed dual
completion is mechanically feasible and practicable,

Therefore, The Texas Conpany requests that the 0Oil
Conservation Commission set this matter for hearing,and after
said hearing to grant permission in order that the applicant may
dually complete its Je. B. McGhee Well No. 1 so that oil from
the Devonian formation may be produced through the tubing and
oil from the Drinkard formation may be produced through the
casinge.

Respectfully submitted,
THE TEXAS COMPANY

CJR, Jr-ECH
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